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""MSUBSEKL?fUGEACK,DATUﬁé_
BAGLEY SILURO-DEVON

" LEA COUNTY, NEW MEXIC

0

IAN FIELD

Amerada Hess

State BTD No. 2 From -6711-6766' to -6671-6695" (8/51) Wer.
S to -6422-6531' (8/51)
State BTD No, 3 From -6650-6710" to -6481-6558" (8/51)
State BID No, 1 From -6730-6745" o -6708-6726" (3/51)
o From -6708-6726" to Abandoned (2/72)
State BTI No. 1 From -6672-6710" to -6672:66921 (2/59)
From -6672<6692" to -6592-6655" (7/50)
State BTA No. 1 From -6705-6720° to -6620-6689' (3/55)
From -6620-6689" to -6620-6650" (7/59)
From -6620-6650"- o -6567-6603" (3/50)
From -6567-6603" to -6507-6530" (10/69)
State BIC No. 1 ‘Frod -6707-6727" “to -6535-6683;5(2/60)?Wtr.
From -6535-6683' to -6535-6573" (2/60)
prom -6535-6578! to -6422-6522' (3/69)
From -6422-6522" o -6422-6502' (7/71)
State BIC No, 3 prom -6643-6713" to -6625-6638' (10/62)
| | From -6625-6638" to -6534-6568" (1/63)
Mathers No. 1 From -6680-6710" ¢o -6612-6618" (2/63)
from -6612-6618" ‘to -6612-6651' (3/63)
- From -6612-6651' to -6668-6674' (7/64)
State BTM No, 1 From -6721-6751 to Abandoned  (1/66)
‘Texas Pacific 0il Company, Inc.
State B A/c-1 No. 1 From -6522f66?i'ﬁto ~6563-6575" (9/62) wtr.
prom -6563-6575! to -6533-6530' (5/62) Wer,
From -6533-6539' to -6488-6521' (9/62)
Stape B A/c-1 No. 2 From -6693-67441 to ~6629-67221 (4/70)
State C A/c-1 No, 1 From -6383-6583' ¢ ~6347-6423" (4/69)
SN LTINS 1 oy




Subsea Plugback Datums

T . - ' . Lea County, New Mexico

‘Page 2

e State C Afc-1 No. 2

State C A/c-1 No, 3

WoYskg |
12/5/72

From
From
From

‘From

From

From

._From

-6530-6700"

-6672-6682"
-6632-6652""
-6586-6592 "
~6512-6523"

-6662-6749"
-6611-6749"

L e ,573‘ .. Bagley Siluro-Devonian Field =~ - .

to
to
to
to
to

to
to

-6672-6682" (7/62) et
-6632-6652'" (7/62) Wtr., =
-6586-6592" (7/62)

-6512-6523" (6/69) .
-6512-6517"' (7/72)

-6611-6749" (8/66)
-6611-6645"' (3/69)
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‘Application of mexas Pacific Oil -

nnon-standard location, Lea
County, New Mexico.

. _ REFORE THE - -
NEW MEXICG OIL CONSERVATION COMMISS
CONFERENCE ROOM, STATE LAND OFFICE BU
SANTA FE, NEW MEXICO

Decenber 19,’1972'

' EXAMINER HEARING

e

IN THE MATTER OF:

Company, Inc. for two non-standard’
vil proration units and a

vvvvv«-ﬂvvvvv
G
Y
[¢4]
W}
2
Q

e

BEFORE: Elvis A. Utz,
: ~ Examiner. )

, TRANSCRIPT OF HEARING

LON

ILDING
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MR. UTZ: Case 4877: Application of Texas

Pacific 0il Company, Inc. for two non-standard oil proration
units and a non=standard location. Laa County, New Mexico.

MR. RUSSELL: John F.Jkussell, Roswell, New

‘Mexico, éppearing on beéhalf of the Applicant, and I have one

witness.
IR . = - B

MR. UTZ: Are there any other appearances in this

case?

No response)

WILLIAM'G. "YOUNG,

was called as a witness, and after being duly swétn, testified

as follows:

DIRECT EXAMINATION

BY MR. RUSSELL:

Q Will you please state your name, address, angﬁhg"QQQQATfﬁrmwy

of your employer?
A William G. Young, 2805 Auburn Drive, Midland, Texas,

and I'm employed by Texas Pacific 0il Company.

Q In what capacity are you employed?
A As a senior engineer.
Q Mr. Young, havé‘ydu previously been qualified to dive

expert- testimony before this Commission?

A I have not.
Q Will you give us a'brief resumé of your educational

background and your Practical experience in your field

NA

RN '
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of expertise?

s

I hBid a bachelbx of science degree in geology and

petroleum engineering from the University of Texas.

I have been a practicing field pétroleum éngineer for

ten years and a_registered professional engineer in

the State of Texas. I am a member of the A.P.I.

And you:are'fémiliar with the Bagley $iluro—Devonian
fié}d in New Mexico?

I am.

Are you familiar with thé"apglidéfidn'6fﬂTexa§;Paéific
0il Company, Iné. in this case?

I am.

In connection therewith, have you prepared certain

exhibits for presentation at this time?

I have.

S

I will refer you to Exhibit Number One, which consists

of forty-six sub-ekﬁibits, ahd‘I ask you if that was
prepared by yo;, or under your direction?

It was.

This exhibit is . in twobparts, is it not? Exhibits Two
through Six being cross sections of larger sheets?
That'é‘corfect. |

But giVe;‘the same exhibit number?

Correct.

Now, will you start at the beginning and just briefly




- pace 4
- ; ’ : S - C - ) -
T e LY P ~a” #hvangh And explain what these exhibits are, and
'Aéf 2 what they portray, and if on any‘pérticu1ar exhibit
w2 3 there is anything which you want to bring to the
't‘i- =z . . 2 ’/
e 4 attention of the Examiner at this time, make your
Kt : . -
o "é%‘ i 51— - —comment-at -that. point. - i
L R 6| A- Exhibit One-A is .a structural map of the top of the
“ (] ‘ e ) . ’
g = 71 Devonian-- the Bagley Siluro-Devonian field.
Yo tg 8 " Exhibit Two in the folder-- Exhibit Two-A rather : )
» » § '_EE 9 is an isopack map of the same formation.
kg v R TR - )
' -} <
iv | O . . 5 ’
3 D 10 Exhibits Three through Six are cross sections
o = » ; X
? o o5 5T - LW STl o - .. - IO g g L i g g
T EE‘ 11 just showing the stratographic continuity.
: - - 12 "MR. UTZ: You are referring to Exhibits Two-A and
o= o ‘ ‘
S 53 Th A? ©
7 .. O 9r: - X v + %1 :
; B ¥ 13 ee - _
§ .. : .
28 44 THE WITNESS: Yes, sir.
L EX . -
- z¥ o 3
i gi 15 | - MR. UTZ: And does that then continue with Seven-aA,
! [ '
: @ u ) . . .
§§ 16 which is in the folder?
oW
0 2 . .
'(.’% 17 : THE WITNESS: Correct.
- 3 !
2« )
: ir 18 MR. UTZ: &all right, you may continue.
4 ~
; w . T R oy p S
3 §g 19 A (Continuing) Exhibit Seven 1s a graph of the monthly
33
$% 20 production versus accumulative oil for the field.
- o *
x ® : .
85 21 Exhibit Eight-A through Exhibit Twenty-A are
6o o .
:E 22 curves for the individual wells, with the same
e :
S o 5 ' ' L '
: ;E 23 ’ relationship, monthly production versus accumulative
32 o
;" 2 gas.” These curves were used in determining the
2 remaining reserves.
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.Exhibit Twenty-one-A is a graph of the monthly
production versus time for the field.

Exhibits Twenty-two-A thrcugh Thirty—four—A are
fér indi?idﬁ;irwéllérégﬁh theisahe rélatidnéhip.
This informatiog was also used iﬂ reserve determinations;

Exhiﬁi€g/Thirty~five-A through Forty-six-A are
graphical representations of well status, with timeT
We‘show'on these graéhs the active wells; wells’that
d over during a period. These also include
work-overs which were plﬁgged back to reducé water
production, and also abandoned wells.
Now, in connection withathése exhibits, will you
identify theZQarious‘colorings which you ﬁave uéed for
the wells? | o

Well, the wells circled in green are active wells during

the time period so indicated: The orange wells were

wells which wefe plugged back and then re—completed

in the Dévonian formation over theHSaméltimé iﬁfét§51:
The purple circies indicate wells where théaDevohian g
fcrmatiqn has been abandoned.fV "

Exhibit Forty-six-A is a tabulation of the .

“Sub-C datums representing.the work-overs.

Now, you have also prepared Exhibits Two and Three.

Will ycu identify those?

Exhibit Two represents the nine active wells in the
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Also indicated is the present acreage dedicated to the

new,

-

‘are wells operated by Amerada Hess: the wells in

~ as of the lst of October, 1972. This represented

giluro-Devonian field at present. ‘The green wells

range H#re operated by Texas pacific¢ 0il Company.

three acéive wells of Texas pacific.

Exhibit Three again indicates the nine active
wells, and aiso indicates the proration unit changes
and the uhorthoéox weli location changes requested by
Te#as ?eoific. |

MR. UTZ: Does Exhibit Two represent something
or are those old units?

‘pHE WITNESS: Number TwO “are the units in foice now.

(By Mr. Russell)»Will you give a prief history of
the BagleyVSiluro—Devonian field, and Whefever
appropriate, yoo can refer to your various exhibits.
The Bagley siluro-Devonian field was»disooyered in
April,“1949'by Ameréda Hess, with their Sgate"B.ff#;
Number 1. The first production was in July, 1949,
and development was completed with thewcompletion of
+he Amarada State B.T.M. Number ipih June, 1952.

Initial oil in place was estimated fo be

58,600,00b stock barrels. Aocumulative production from

twenty—one wells has been 24,533,583‘stock barrels

production equalling 41.86 percent of the-ihitial oil

—________________—————————‘——‘_’————_—_‘———"_,____________—
[
4

A
S




e 2
.
aa 3
: g
: §3
£ -’
. pes)
RS X 6
5 oy "
e £ !
A : ES
i o 3
"%é
: 9
- od
P
& 10
D :
: Eé 11
! oy
; = ., 12
e =
7 QB =, ,
i .{gngz: ‘13
- T ¥
: R
: 2 Y 14
3 oy
¢ z 2
: » é>. 18
i : 2.z
g .
£
3 16
g e
ou
[ e ]
25 17
' )
-1
,%‘< I
2 18
e
o ]
zg 19
S a
:a
gy
- 4
x [+
2% 21
. Z
Q¢ ,
:; b 22
0+
27
e 23
32 ©.
2o
2 24

25

Y AAA :
il ppaa—- R

in this field?

K

Yes.
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Remaining reserves have been

the>iﬁformation can be found

through Thirty-four-A.

'MR. UTZ:

‘What was that
| THE WITHESS: Four hund
( n@hdred.

MR. UTZ: How was that

THE WITNESS: Rate vers

MR. UTZ: Okay.

=;"f

27

the same figure,

i

to be 24,993,983 barréls of

 oil represents 1.84 percent.

decline curve and analysis,

A That's correct.

prbduction rate versus accumulative production,

Using the economic 1imit of

275:barrels pér faonth per well,

»(antinqing) This repregents seventy-nihe hundredths
7 o N T IS TR s
of one percent of the %?itial oil in place, and using

4 .
the uﬁtimate recovery is estimated

Q Have you made any estimates of‘the_remainiﬁg”rese:?c:r

estimated by the use of
and-

in Exhibits Seven-A

reserves have been

estimated at 460,400 stock barreis.

figure?

red>sixty‘thousand’four‘

arrived at?

us aCCumulative;

~

\_'

oil, and the recoverable

Q You also worked on the estimated reserves from the

did you not?

e e




3 a Within reason, they are‘identj.c’a;. R S S

4 ’Q They agéﬂwitﬁin a couple of hundred barrels?

5| a Yes.

1)
Ty
LWL Nt
H

6l O What, in your opinion, is the estimated life of this
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. 10 well)'the‘ultimate reserves will be recovered in sjix
1 years.
2 . . . o
o - 12 Q Have you, in your studies, been able to determine the
2 , . : ey : .
_é; §§ 3| " type of rese¥voir Mmechanism responsible for the oil
ég < ? |
I 14 to date?
wi 15 A Yes, in reviewing the field and the early bottom hole
2.z N s .
[+ 2 - B
« W N . . -
5? 16 : Pressure history in conjunction with the production
o w .
> . :
- ”ig 17 _history and the work-over history, indications are
= J
3« : R .
g 18 that the field has been under the influence of yater
PR o |
go' 19 : drive.
r o
i3
8 20 Q This review ig represented by Exhibits Thirty-five-a
- g
) . .
§; 21 through Forty-six-x, is that correct?
63 '
:5 22 A That's correct.
3 _
‘ ;E 23 Q Have you past operating Practices in‘the field been -,
2
a 24 conducive to the prevention of waste?
A Yes. The history of the water shut-off Operations ana

25-——-——f————~——~—_‘_———~___~__~_h_______________________-_~______w;J N
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the re—compleéions have all‘had the same object, to
reduce the oil-waterx ratio, and to date, they have
been successful in maintaining a low oil-water ratio

~TAL

throughout the history of the field. —

Q May these prectices'be continued during the recovery

of thé‘estimated”reﬁéiﬁiﬁﬁ“reservesrin the field?

A The three active we}ls of Texas pacific do not have

plug—beck or re-completion possibilities.

a- Afévthe;e ;ny cher re-completien~poseibilities for
your wells? |

A Yes, the‘proposed non-standaxd proration unit and

unorthodox lbcation will resuit iehthe completion of
“the Texas‘Pecific Well¢State “D“:Acccuntrl, Number 1
at an optimum stiuctural position. This well is
jocated in Unit A of Section 2. At present, the
structural top of the reser#oir above Sub-C is being
drained by only one well, and this well is the Texas

pacific State nc" Account 1, Number 1, which in’

.the only top allowable well in the field. The other
» from 2.1 to 1, this is the Amarada State B.T. 3, to

66.6 to 1.

and possibly the Amarada Hess B.T.D. Numbexr 5, which

I

September had a water-oil ratio of 1.3 to 1, and it's

water-oil ratios of the other eight active wells range-

By re-completing our gtate "D" Account 1. Number 1,

e T T PR




5
E
=
O
xY
=

dearnley, meler &

&

ol

16

11

12
13

14

15

16

18

19

21

17

— __________’.___——————'—'__" - =

is located in Unit O of Section 33, and two additional

wells could pe prod
of our State wct Account Number 1, Number 1, and
ably-within.awwaterrqi}ratiO'similar to the

‘State_"c"4Accognt 1, Number 1.

MR. UTZ: What is the completiéﬁ zone Of thEse

uced Iiviw 2 pcn*+%nn.eaual,toAthat

wells at tge present time?
THE WITNESS:,_The pPennsylvanian.
Q ‘(By Mr. Russell) How would these re—completiéns
benefit Texas pacific 0il Company, Inc. and Amarada

Hess?

A Historically operating costs have increased with time,

and Texas Pacific has found this to be true in the
Bagley Siluro-Devonian Pool. 1In the past twelve

months, our operating costs on our State "D" Well

Numbér 1 have increased from twenty—four percent to
30.6 percent, an increase of twenty-five percent.
6ﬁuéhém§£§Eé"“C“Wéll}“theegeratingmqutohgygA
. increased from 16.3'§ercent to 25.2 percept, whiéh
represents an increaée of Fhirty—threepercéqt over
the past twelve months. Continuiﬁg‘increases in
oge:atipg‘QOSts will ultimately reduce the amount of
reservés, and thus reduce ﬁhe ultimate recovery from

the field.

Q ‘And thié“Would"céuse~waste by preméture abandonment

- —




|
| : .
b o N ( race 11
- :7-5 - e — - T . ] . R 1
‘« :'_? 1 of wells with oil still in place, is that correct?
‘ 2 A Correct. The re-completions should increase oil
; e C . .
! oo .
SR ) 3 _production, and the optimum portion of the reservoir
r; 4 will be exploited. '
o ey 5| @ How long will the re-completions result in increased
E _; 6 production?
E 7 A Every indication is that the re~completions will
& E :_-; 8| result in wells capable of producing gas found in the
- ’ S 9 State "C" Number 1 at present.
N —— ’ - - .
") 10 Q How will these proposed re-~completions aid in the
% H (o b . . N
: g 11 prevention of waste?
= - 12| A Upon reviewing the history of the plug-backs and the
. § §§ 43 water shut-offs, in an attempt-- in conjunction with
’ <o o S
§§ 14 individual well performance indicates the correlation
Wb : )
z3 : .
¥ 18 between effective water control and recovery. Because
2 Z < -
[« SN -
- R I . . ’
§§ 16 | of the fact that the field is so close to abandonment
oW )
2 - ’
':’g 17 now with less than two percent of the recoverable oil
e ¥
; 4 .
ES 18 left to be recovered, Texas Pacific feels that all
p ‘ ‘ ‘
b :
:Z,'g 19 necessary steps should be taken at this time to delay
I,
co '
3 0 abandonment. We feel any delay in abandonment will
- < N
x® ' .
85 2t ultimately result in increased recovery of oil from
60 ‘ .
[y - .
o5 2 . the field.
%% _ ,
oz 23| Q Turning to what has been marked as Exhibit Two, is
Z o -
g . . : ,
;’ 24 there anything on that particular exhibit that you want
28 to comment on at this time?
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tl o veo. cur EiCLUsci re-Cumpletion Or the [ield would
2 result in anfﬁnorthbdox location in re-completing our
3 State "D" Account 1, Numbe:ul-Wellx This well-Offsetg
' f,,  one of the Amarada Hess wells, their State "D" Number-3.
5 VIn;September; this well“pfodﬁbed'415 barrels of oil
6 and 890:barrels of water. It hés remaining reser;es,
7 baéed?on our estimates, of 3,500 barrels.j The proposed
8 regngp}étidn would alleviateidrainage:agéinst_Amarada
9 to éhe.south;,becausefp¥oauction.would<be;at a distance
ié jé;;;ter than it-is étﬁpresent‘~-‘ 
gl Q Now,wreferriﬁg:you té{éxhibit Three. Do you have any
13 cqmmenﬁs on that specific exhibit that y@u would like
13 fy to make?
14| A I ‘think I justinade them on Exhibit Two.
18| @  Exhibits Thirty-five-A through Forty-five-A are
16 contours showing the various.wells‘in-the field; and .
i? whether they are producing, abandoned, or are being .
'18 re-woxrked?
19 A Correct.
20 Q How many producing wells were thefe in the field
21 originally?
22 A ‘At haximum, there were twenty—bné.
23 Q And that‘is rgflected on Exhiﬂit Thirty~-five-A?
24| A Thirty<six-A would have that, there were-two wells
25 that hadn't been'completed>at'the time Exhibit
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Thirty-five—A was made.

g On Exhibit Forty-five-A, how many producing wells are

left in the field out of the twenty-one oxriginal wells?
A Nine.
Q And three of those are Texas Pacific wells, and six

belong to Amarada Hess?

_:A-.. .That's correct.

Q ‘Now, you have asked for an 80-acre préfatién unit to
be assigned to the well which you are aSkihg for.
“Are you also asking for an 80~acre aliowable to be

assigned to that well?

A Yes.

 Q .‘Is there a present well which will be abaﬁdbhed?‘ 

A Yes, upon the reassignmépt of acreagé and £he
re-completion of the State "D" Number 1 Well, we will
shut in and"abanddn our State 3" Aééount 1, Number ‘1.
This well is presently active in Unit H of Section 2.

Q Dd you have anything further you would iike to discuss
at this point? | |

A No, sir.

MR. RUSSELL: Mr. Examiner, at this time, I 'would
like toé offer into evidence Texas Pacific 0il Company Inc.'s
Exhibit Number One, which consists of forty-six sub-exhibits.

I would at this time aleso offer Exhibits Two and Three.

MR. UTZ: Without objection, the exhibits as
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pace .14
stated, Exhibit Number One; with forty-~cix partg,; and

Exhibits Two and Three will be entered into the recoxd of
o :

1T e

(Whereupon Applicant's Exhibits One, Two and Three

respectively were admitted in evidence.)

MR. RUSSELL: That's all I have to offer at this — i}

“tifte,

CROSS EXAMINATION

-

BY MR. UTZ:

Q Mr. Young, let mé'recapitulaté a bit here, and see if

"I understand precisely what you want regarding .your

wells. Your "D" Number 1 and "C" Number 5 wells are
not cbmpletgd ih‘the Fehnsy}vanian gone; and you
intend to abandon that zone, is tﬁ;t:fight?r”

A Our Well "C" Numﬁer 5 is abandoned-- it has ekperienced
mechanical problems and isAincapable of production.

Q What is the current status of the "D" Number 1 Well?

a. T{'s a temporarily abandoned well completed in the
Pennsylvanian.,
Q In other words, the Pennsylvanian Zone in this well

‘has been depleted?

A Yes, sir.

Q Then your application is to re-complete these wells

in the Siluro-Devonian?




pace 15
- oA That s correct=- it's only to re- complete onc-well in R
- .{__, . 2 S e TR 6_—-!\‘{\ G‘g'w'l \yyn_n\b‘lhn'! :an +ha. gtate:,,!'DAlrlr . Number l in Unit Ao - / -
‘ ,’:_‘ . : B T e et PO
| s 1: B .
| & 3] @ Are you going to abandon the Number 5 Well?
| e -
| ;e . “
l o 41 A It's been abandoned. g
k | ;i ‘ 'f; ‘Q You don't intend to re-complete it in the Devonian?
R S , ) Pl
o~ 6| A That's correct. T
L .
;EE LA ) on the 80~acre unit consisting of the Northeast of the
o ' v
:g 8 : Northwest and the Northwest of the Northeast, you will
E - s ) o .
od 9| _ only have one Devonian well which will be the Number
L b - ' ’ ‘
.g% 10 1 "c", is that correct?
= ii A That's correct.
= - 12 Q Now, regarding the non-standard unit consisting of the E
— o
s S, . : _
._g% g 13 . Northeast of the Northeast and the southwest of the
x ® :
o0 .
- 14 Southeast,you will have two wells on that unit?
LW
Zz = -
¥ Z 13! A No, sir, the State 1 “B“ will be abandoned.
22
G .
- W ! N
'23 16 Q In the Southeast quarter of the Northwest'quarter, you
(o N 4 o
ow
;g 17 will have a 40-acre unit?
— ‘ :
ES 18 A Yes, that's corxect. This well currently makes 30
3 ‘
?ﬂ barrels of ©il a day, and has a water-oil ratio of
3¢ 19 : :
X 5 °
E o s . : : :
g 20 18.5 to 1. 1It's nearing the end of its economic life.
2 )
x® - ‘ ‘
33 o2 Q Does this pool have special pool rules?
i .
i 22 A  Yes, S1r.
Se )
,;E 21 0 No vou know the order number?
z 5
g 24 A R-69.
25 Q R=69?
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A

Yes, sir.

T think so. oo

That's a pretty old order.

Yes, 1952.

Is this an 80-acre order?

And your Unit "C" Number 1 would be a non- standard

unit because it crosses: quarter -section 11nes?

That's correct. |

Is the 80—aé£e unit consisting of the East half of the
Northeast dedicated to your Number 1 “B" Well a

non-standard unit?

No, sir-- is the present allocation to the 1 "B" Well

curr%ntly‘in'force? Was that your questiéh?

No, is this a non-standard unit?

This would be a standard proration unit.

And the 40-acre unit dedicated to your Number 2 Well
would be a non-standard unit? |

That's corréét.

Now, I will allow you to explain to me whexe the
non-standard 1oca€10n‘comesﬁin.

By re-completing our State Number 1 Well, there will
be two wells with 80-acre spééing adjoining. The
proposed re-completion of this Spate‘"D" Number 1

Well will be directly offset by our "C" Number 1 Well

in Unit B.

A
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" Q

o

‘No, this isithe well we want to re-complete in the

" And it is now temporarily abandoned in the Pennsylvanian?

PacE 17

e SRR e Ly

Now, I'm confused. I thought yod were going Lo L

abandon that well, the Numbex 1 npe,

You are going to re-complete that well in the Siluro-
Devonian?

Yes, sir.

That's correct.

What's gbihg to happen to your Number 1 hB"'Wé;l?

We will abandon the Number 1 "BY,

dkay, I haVe the wells éonfused. Now, what makes the
Number 1 "D" a noﬁ-Standard location?

Well, initially the field rules were tempqrary.ruies
under Order R-29. This was later amended several times
and extended, and then finally made pefmanent, and

this cal}ed for sﬁandard proration units with}wells

on alternate fo;ties. So we‘ﬁave a standérd loca£i0n>
in the State "C" Number 1, and anything that's offsetting

that would be non-standard.

The order called for fixed spacing?
Yes, sir.

I'm sure'I don't have to tell you by now that I didn't

read this oxder, but I figured that you had.

MR. UTZ: Are there any other questions?
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MR. RUSSEL, . i
and r think I'n Correct,

1 that wely jq

assigned{a 40~acs

The Case wilg be taken undér~advisement.
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GOVERNOR = -
- _BRUCEKING |
OIL CONSERVATION COMMIBSION " CHAIRMAN . ‘
‘ " STATE OF NEW MEXICO | A coRmistoNER |
P. 0. BOX 2068 - SANTA FE ' N euacuo
8750}
o STATE GEOLOGIST
_ A.L.PORTER, IR. E
- L P ] SECRETARY - DIRECTOR
| _January 9, 1973 .
Re: Case No._ 4877 _ S
R Mr. John Russell ‘ order Ho. R-4460 P
a0y Attom‘y at Law » ’ Applicant, 2 \
e Post Office Drawer 640 o
R I , ©  Roswell, New Mexico 88201 Texas Pacific Oil Company
- p&ar Sir:
Enclosed herewith are two copies of the above—referenced
Commission order recently entered in the aubject case.
very truly yours.
% // Z- (/,7
A. L. POR’I‘ER Jr.
Secretary-Director %’
 ALP/ir
Copy of order also gent to:
i ‘ L |
'Hobbs 0OCC___ ¥ _
S § Artesia OCC
Aztec OCC
! . Other
: -
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STANDARD LOCATION, LEA COUNTY, .~ — =~~~

S ey o -

BEFORT THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE- HEARING ‘
CALLED BY THE OIL CONSERVATION . -
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIGEKRING:

CASE NO. 4877
Order No. R-4460

APPLICATION OF TEXAS PACIFIC OIL
COMPANY, INC. FOR TWO NON-STANDARD
OIL PRORATION UNITS AND A NON-

AN A R T AR MTART »n

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at.9 a.m. on December 19,
1972, at santa Fe, New Mexico, before Examiner Elvis A. utz.

NOW, on this 5th day of January, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, .and being
fully advised in the premises,

FINDS:

: (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Texas Pacific 0il Company, Inc.,
seeks approval of an 80-acre non-standard proration unit comprising
the NE/4 NW/4 and NW/4 NE/4 of Section 2 to be dedicated to its
State "C" Well No. .l located in Unit B, and a 40-acre non-standard
proration unit comprising_ the SE/4 NW/4 of Section 2 to be dedi-
categd to its State “C" Well No. 2 located in Unit F, and an 80- -
acre standard proration unit comprising the E/2 NE/4 of Section 2
to be dedicated to its State "D" Well No. 1 at an unorthodox
location in Unit A, Township 12 South, Range 33 East, Bagley
-Siluro-bDevonian Pool, Lea County, New Mexico.

~ {3} That approval of the subject application will prevent
the drilling of unnecessary wells, will afford the applicant the
opportunity to produce its just and equitable share of the oil in
the Siluro-Devonian formation, and will otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Texas Pacific 0il Company, Inc.,
is hereby authorized approval of an 80-acre non-standard proration
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Caso No, 4877
Oxrder No. R-4460

I o unit comprising the NE/4 NW/4 and NW/4 NE/4 of Section 2 to be
‘ © j dedicatsd to itz State "C" Well No. 1 located in Unit B, and a
40-acre non-standard proration unit compriusing ths SE/4 NW/4 of
‘Section 2 to be dedicated to its State “C" Well No. 2 locataed
in Unit F, and an 80-acre standard proration unit comprising
the E/2 NE/4 of Section 2 to be dedicated to its State "D" Well

- ; _i N vo. 1 at an unorthodox location in Unit A, Township 12 South, .
et || Range 33 East, Bagley Siluroﬂnevonian Pool, Lea County, New
= || Mexico. T . S
bé ) - -{2)"That the -allowable for the above-described 40-acre T
5 non~stanaard 0il proration unit shall bear the same ratloc to a

standard allowable as 40 bears to 80.

i
po-NIS

(3) That jurisdicrion of this cause i3 retained for the
entry of such further orders as the Commissior may deem necessary.

DONE at S&anta Fe, New Mexico, on the day and year herein-
above designutea. _

| STATE OF NEW MEXICO
OIL NSERVATION COMMISSION

e
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Docket No. 29~72

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 19, 1972 .. — o oorm o mmmmmss

.M. - OIL CONSERVATION corm‘iss’ton CONFERENCE ROOM,
TATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

; -  The following cases will be heard before Elvis A. Utz, Examiner, or Danlel S..
- 5 Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable product1on of gas for January,
3 ; - 1973, from seventeen prorated pools in Lea, Eddy, Roosevelt,
oy .. _ and Chaves Counties, New Mexico;
e : : C {2} Gonsideration of the allowable production of gas from nine
’ prorated pools in San Juan, Rio Arriba, and Sandoval Counties,

¢ - New Mexico for January, 1973.

- CASE 4608: (Reopened) (Continued from November 14, 1972)

In the matter of Case 4608 belng reopened pursuant to the provisions
of Order No. R-4213 which order established gpecial rules and regula-
tions for the Haystack Siluro~Devonian Pool, Chaves County, New .
Mexico, 1nc1ud1ng a provision for 80-acre spacing units. “All
interested persons may appear and show cause why said pool should

< . not be develo"md on éo—arrp Snar-ino up_its_: =

CASE 4860: (Continued from the November 29, 1972 Examiner Hearing)

Application of Craig Folson for ‘an unorthodox oil well location,

o ’ ” Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox o0il well location 1340 feet ‘from the South line and 1300
feet from the East line of Section 12, Township 13 South Range 31

IR East, Caprock-Queen Poel, Chaves County, New Mexico.

CASE 4869: (Continued and Readvettised)

: ‘Application of Claude C. Kennedy for the amendment of Order No. R~4263,
i McKinley County, New Mexico. Applicanc, in the above-styled cause,

i " allowable to any well located gloeer than 1320 feet from the suter
ST T houndary of the Lone Pine Dakota "DY Unit Area, Lone Pine Dakota
i - "p" Pool, McKinley County, New Mexico.

ﬁ’ CASE 4874: Application of Skelly 01l Company for a dual completion and water
injection weil Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion Gf its Skelly
Waterflood Unit Well No. 3 located in Unit D of Section 22, Township
17 South, Range 31 East, Eddy County, New Mexico, in such a manner as
to permit the production of oil from the Fren-Seven Rivers Pool and
the injection of water into the Grayburg-Jackson Pool through parallel

strings of ‘tubing.

vt

bR,

seeks the amendment of Order'No. R-4263_to.prohibit the transfer of = : -
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CASE 4876

CASE 4875:

N

o s;'j@?‘i: /<:j//CASE 4877:

o ! CASE 4878:

CASE 4879:

x / Examiner Hearing - Tuesday - Decembeftl9, 1272 , Docket No. 29-72

Application of ESH Corporaticn for salt water disposal, Lea County,
.New Mexico. Applicant, in the above-styled cause, seeks: authority
to dispose of produced:-salt water in’ the Lower San Andres formation
State Well No. 5 located in Unit F of Section 29, Tr~ ngu-“ 8 Soutn,
Range 38 Easty Hobbn Field; Lea County, New Mexico.

Application of Gult OiifLorporaCion for-ay ~gnor thodox-oil-well
location and amendment of Order No. R-2248 Lea County, New Mexico.
Applicant, in the above-styled cause; seeks authority to drill its
“West Dollarhide Devaniarps Jnit Well No. 118 at an unorthodox location
2540 feet from the(bouth ‘1ine and 1420 feet from the West Iine of
Section 33, Township 24 South, Range 38 East, West Dollarhide-Devonian
Pool, Lea County, New Mexico. “Applicant further seeks the amendment
of Order No. R~2248 to provide for administrative approval of addi-
tional production and injection wells in the aforesaid unit at

unorthodox locations.j;“ »

Application of 1ixas Paclfic 01l Company, Inc. for two non-standard
oil proration units- and a non~standard location, Lea County, New
‘Mexica. Applicant, ‘in tie “above-styled- cause; seeks-approval-of-an -
80~acre non-standard proration unit comprising the NE/4 NW/4 and

NW/4 NE/4 of Section 2 to be dedicated to its State "C" Well No. 1
located in Unit B and a 40-acre ndn-standard proration unit comprising
the SE/4 NW/4 of Section 2 to be dedicated to its State "C" Well No. 2
located in Unit.-F of Section 2 and an 80-acre standard proration unit
comprising the E/2 NE/4 of Sectlon 27to be dedicated to 1ts State "D"
Well No. 1 at an unorthodox location in Unit A of Section 2, Town-
ship 12 South, Range 33 East, Bagley Siluro~Devonian Pool, Lea County,
New Mexico. ,

Application of Harding 011 Company for compulsory pooling, Lea
County, New Mexico. Applicant in the above-styled cause, seeks an
order pooling all mineral“interests in the Strawn and Atoka forma-
tions underlying the E/2 SE/4 of Section 10, Township 17 South,
_Range 37 East, Lea County, New ﬁegigo, to be dedicated to a Humble
City Field extension well to be drilled at a standard loéatiomn fotr
said pools; also to be considered will be the costs of. drilling said
well, a charge for the Yisk involved, a provigion for the allocation
of actual operating costs, and the establishment of charges for
supervision of said well, . /e

"Application of Atlantic Richfie]d Company for gas proration units,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard proration unit comprising the N/2
of Section 30, Township 23 South, Range 37 East, to be dedicated to

_ita Fva Blinebry Wells .Nos. 2 and 7 located in Units D and G, respec-
tively, of said Section 30, a 320—acre ‘non~gtandard proration unit
comprising the E/2 of Section 26, Township 22 South, Range 36  East to
be dedicated to its McDonald State Wells Nos. 8 and 9 located in-
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Examiner Hearing - Tueéday - December .Y, 1972 Docket No. 29-72

{Case 4879 continued from_pgge 2)'

lﬂéﬁgémgégbr Apblination of Jake L Hamon Eor the amendment of Order No. R-638—C,

CASE 4881: Application of Anadarko Production Company for two unorthédox oil

“Units P and G, respectively, of said Section 26, and a 640:-acre ‘ ; -~
standard gas proration unit comprising all of Section 15, same .
township, to be dedicated to its McDonald State Wells Nos. 13,
14, ‘and 15 located in Units P, G, and L, respectively, of ‘said
Section 15, “Jalmat Gas Pool; Lea County; New Mexico.. . I

Lea County, New Mexico. Applicant, -in the above-styled cause, seeks
the amendment of Order No. R-638-C which established 150 barrels of
0il per day as the maximum allowable for the South Knowles~Devonian
~Pool. - Applicant proposes that the regular 80-acre depth bracket .
allowable be applied to said pool.

well-locations, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill two wells at unorthodox loca-
tions 1980 feet from the South 11ne and 1310 feet from. .the West line:
of Section 9 and 1310 feet from the North line and 1980 feet from the
Bast line of Section 16, both in Township 18 Soiith, Range 29 East,
Loco Hills Pool, Eddy County, Mew Mexico. B

Apgllcant further seeks the adoption of a-procedure for administrative
approval-of additional production and injection wells in xts Far West ~
- Loco Hille7Sand Unit at unorthodox locations.

CASE}4882: Application of Shell 0il Company for a waterfloodvprOjéct,'Chéves

County, New Mexico. 'Applicant, in the above-~styled cause, seeks
author;ty to institute ;a waterflood ‘project by ‘the injection of

“water into the San Andres formation ‘through the follewing five wells
in the Cato-San Andres Pool, Chaves ‘County, New Mexico:i7"Amoco Federal
Wells Nos. 4, 6, 7, and 8 in Units G, 0, E, and M, respectively, of .
Section 33 and Hodges Federal B Well No. 4 in Unit M of Section 34,
all in Township 8 South, Range 30 East.

-CASE. 4883 —Application of ~Ei“Paso Natural Gas Company for non~standard gas

spacing units, San Juan County, New Mexico. Applicant, in the above-
styled cause, ‘seeks approval for the following non-standard gas
spacing units adjacent to the Blanco=Pictured Cliffs Pool in Town-
ship 31 North, Range 9 West, San Juan County, New Mexico:

A 145.6-acre unit comprising “lots 9 and 10 and 15 Ehrough 18 of
Section 31;

A 153.5-acre unit comprising lots 14 through 17 of .Section 30 and
lots 7 and 8 of Section 31;

A lSG[S-actétnnit comnrising lots 17 and 18 of Section 19 and lots 6
through 9 of Section 30;

A 152.6~acre unit comprising lots 7 through 10 and 15 and 16 of
Section 19.
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CASE 4853

Examiner Hearing - ruesday - December 19, 1972 Docket No. é9f72

-

(Continued and Readvertised)

y

Applicétion of El Paso Natural Gas Cdmpany for amendment of gas
well testing® procedurea, San Juan Basin, New Mexico. Applicant;

by Order No. R-333-F, as amended to remove tlie requirément for

» annual deliverability and shut-in pressure tests for marginal wells

-

CASE 4884:

CASE 4885:

Applicant further requests the Commission to consider:

1. Other means of avoiding or ‘minimizing the loss.of pipeline
,availability attributable to the period ‘wells in prorated -
pools are skut in in order to conduct the annually required
deliverability and shut~in pressure tests;

2, AExempting wells in non-prorated pools. from the annual

dellverabillty and ghut-in pressure requirements; and,

3. Exempting all wélls in the San Juan Basin from the require-
ment for annual shut-in pressure tests as provided in the
General Rules and Regulations. .

Application of Colorado Plateau Geological Services, Inc., for an
extention of Order No. R-4227, McKinley County, New Mexico.
Applicant, in the above—styled cause, as managing agent for oil
and gas for the Henry Birdseye Estate, seeks a one-year extension

‘to certain provisions of Order No. R-4227 which, as amended by

Order No. R—4227~A, required that certaln of the Birdseye wells in
the Chaco Wash Mesaverde£011 Pool be placed on active production or
water injection by December 31, 1972, or be plugged and abandoned.
Applicant, or United States Fidelity and Guaranty Company, or any
other interested party will be permitted to show cause why the

o EIIeCCLVC date of~the aforesaid=ordar-should-not-ta-cenforced: i e

In the matter of thé‘hearing called by the 011 Conservation Commis-
sion on its own moticn to permit John Lemley and Juanita Franks and
Aetna Casualty and Surety Company and all other interested parties
to appear and show ciuse why Epe Lemley and Franks Greathouse Well
No. 1, located in Unit F of Section 10, Township 23 North, Range 1
West, Rio Arriba County, New Mexico, should not be plugged and
abandoned in accordance with a. Commissfon-approved plugging program.

V|

—1in .the ahove“‘”"’l ed- "‘n""";“SCCKS“the amendment-of—the gas W T T e
testing ‘procedures for the San Juan Basin, New Mexico, promulgated
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- JoHN F. RUSSELL
412 HILKLE BU!LDINO
e ; p.O. DRAWER 640 e
‘ _ ; - - L ROSWELL, NEW MEXICO 88201 ﬂ;f] ”:}h}:r{f}ﬁ“g;‘tm‘l 22-4 54!
| - . e e B v PR A A v
' : ' November 30, 1972 JLg A O A T J[JJ - B
: . \‘“\« - L -
z H 0 | N
o : Santa Fo .
Mr. A.° Lo Porter Secretary pirector .. o
New- Mexico 01l Conservatlon Comm1551on ) T e
p. 0. BoX 88 . -
santa Fe, New Mexlco 87501 .

Dear Mr.
1Jcat10n of -

porter: S : ; “

1 transmit herew1th in tr1p11cate an App : g

Texas Pac1f1c 0il Company, Inc. for the designation of : :
three non-std adard oil pro- ration units and a nou-s standard. ‘ : :

“well 1ocat1on in the Bagley Siluro-Devonian Field. ;
Please'subqtlrute this application for the one’ transmltted : ’
to “you with my 1ettér'uf”chémher'p,,,whlch avpllcatlon . :
erroneously described the pro- ration units gs—gas-and R o

of the wells jnvolved. R - T —

failed to glve the 1ocat10ns

Very trply yours,

P e

L4 st
ohn F. Russell ;

L

S “JFR:mg : : : | 1

Entlosure% -3 '
f

e vt a4 9
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;Comm1551on enter an Order author1z1ng the rededlcatlon of acre-

feet from the North and West lines of said Sectlon 2.

]l 4

SIS oY { P
szh Q 11312 JJ f'
ONs é /A”("'i' L\){

Sants Fi ’

BEFORE THE OIL CONSERVATION COMMISSION:
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF TEXAS PACIFIC OIL COMPANY, INC.,

AND FOR THE REDEDICATION OF CERTAIN
ACREAGE - AND “THE ESTABLISHMENT OF .
CERTAIN NON STANDARD OIL .PRO- "RATION
UNITS IN SECTION 2, TOWN§NTPA12 SOUTH

RANGE 33 EAST, BAGLEY SILURO-DEVONIAN
FTELD, LEA COUNTY NEW MEXICO

uugzuku‘/uwuuu

APPLICATION

L pcni A eomess 2200

"-"'m- e
e

P ek aaad o i

_COMES NOW Applicant, Texas Pacific 0il” Company, Tne. '“ﬁi

through its attorney, John E. Russell, and requests that the

age and the establlsnment of the £sllowing mon-standard oil
pro-ration units, and a non-standard well location, in Séttion
2, Township 12 South, -Range 33 East, Bagley Siluro—Devonian
Fiold, Lea County, New Mex1co,

1. An 80 acre non- standard 0il pro- ratlon unit com-

prising the NEPNW‘ NWPNEP of Section 2 Township 12 South,

Range 33 East, to be ded1cated to its State C A/C-1 No: 1 Well
located 660 feet from the North 11ne and 1980 feet from the East
line of oald Sectlon 2.
2. An 80 acre non-standard oil’ pro ration unit com- {

prising the EBNEb of Section 2, Township 12 South, Range 33

‘East to be dedlcated to its State D A/C 1 No. 1 Well at a non-

standard well location 660 feet from the North andeEasf lines
of ‘said Section Z.

3. A 40 acre non-standard oil pro-ration unit com-

prising'SB%NWP of Section 2, ’Township 12 South, Range 33 East

to be dedicated to its State C A/C 1 No. 2 Well located 1980

4. That each of the proposed non- standard oil ﬁﬂ?Q ;
ration units is productive of oil. _ ‘—~.%§Zf '




-2-

5. That each of thelproposed non—standardWoilmpgo:mmwwv
| 7‘1 | Tation‘o”its can be eff1c1ent1y and econom1ca11y drained and
develo ed by the well or wells to which 1t is to bhe ded1cated
e ) ‘6. That approval of the proposed non-standald oil
pro—ration‘unite will afford the Applicant the opportunity to

produc® jts just and equ1tab1e share of the oil~in the field.

T and will otherwise prevent waste and protect correlative rights.

't&i}§;<;<5;' : - " WHEREBFORE, Appl {cant rogue: <ts_the Commission to set

“this mattef down for hearing before an Examiner, toO publlsh S
itsenotice as provided by law, and after*hearing,-to.issue its o

order authofizing the rededication of acreage and establishment

of certain non- standard oil pro-ratioh units and non-standard

o

well location as prayed for herein.

Respectfully submit’

cr
i 10
(=

TEXAS PACIFIC ¢ OTL COMPANY, INC.

i
:
i
£
1

By:

0. Dfa\:rer 6 T
O/ oswell New Mexico. 88201
Attorney for’ Appl jicant

L

DATED November 27, 1972

p—




~ DRAFT

. : v arf ( @" BEFORE THE OIL CONSERVATICON™ COMMTS SI N
: : \\/// OF THE STATE OF NEW M“XICO B

o IN THE MATTER OF THE HEARING

i CALLED BY THE OIL CONSERVATION
: COMMISSION OF NEW MEXICO FOR

‘THE PURPOSE OF CONSIDERING:

o3 ‘;APPLICATION OF TEXAS PACIFIC OIL
A ./ COMPANY, INC. FOR TWO NON-STANDARD
B ] OIL PRORATION UNITS AND A NON-.

o / STANDARD LOCAJION, LEA COUNTY,

AU/ NEW MEXIC

SR A
RO i
S -5 . }5 . ) _
R : ] - ORDER OF THE COMMISSION
s . - =
- g / ‘
4 Y BY THE COMMISSION:
g ,
o This cause came on for hearing at 9 a.m. on December 19 = 1972
= ‘at Santa Fe, New Mexico, before Examiner Elvis AT UTZ .
% a . NOW, on’ ,his day of __December , 1972 the Commission, '

- a gquorum being present having considered the testimony, the record,
and the racommendations of the Examiner, and being fully advised
- in the premisea,

BT T Ep Y B
B
-~

FINDS:

(1) That due public notlce héﬁlng been given as required by
law, the Commission has jurisdiction of thieg cause and the subject
matter thereof.

[
b
B
£y
Eal
7z
ik
Ex3
£
Fg
7
"
3L
&
£
b

(2) That the applicant, Texas Pacific 0il Company
seeks approvél of an 80-acre non-standard ‘proration unit comprising

the NE/4 NW/4 and NW/4 NE/4 of Sectlon 2 to be dedicated to its

State "C" Well No. 1 loca+ed in Unit B, and a 40-acre non-standard

;
B
7
£
T

proration unit comprising the SE/4 NW/4 of Section 2 to be dedicated
to its State "C" Well No. 2 located in Unit F)oé—Seéééea~2 and -
an 80-acre standard proration unit comprising the E/2 NE/4 of

Section 2 to be dedicated to its State "D"DWell No. 1 at an

unorthodox location in Unit A)ef*eeeeéen~%, Township 12 South,
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..2..
Case No. 4877
Order No. R~

Range 33 East, ‘Bagley Siluro- Devonlan Pool Lea County, New Mex1004
(3) That approval of the subiect appllcatlon will prevent

the drilling of unnecessary wells, will afford the applicant the

opportunity to produce its just and»equitable share of the oil~inv

the . 5 /Luu" i)"?'/Oﬂ/ét 2 for’m'ation, and will otherwise

prevent waste aﬁa protect correlatlve rlgnts.

IT IS THEREFORE ORDERED:

(l) That the appllcant ‘Texas Pac1flc 011 Lompauy, Inc.,
is hereby authorized - approval of an 80-acre non-standard proratior
unit comprising‘the NE/#JNW/4'end NW/4 NE/4 of Section 2 to be
dedicated to its State "C" Well No. 1 located in Unit B, and a

40-acre non-standard proration unit comprising the SE/4 WW/4 of

Section 2 to besdedicated to its State "C" Well No. 2 located in

Unit ?)eimSeeeien;Q and an 80-acre standard proration unit com-
prising the E/2 NE/4 of Section 2 to be dedlcated to its State ’
"D" Well No. 1 at an unorthodox locatlon in Un:t A eé»Seet&enaa;
TowQship 12 South, Range 33 East, Bagley Siluro-Devonian Pool,
Lea’Cotnty;'NeQ Mexico.
g N L ,%ﬂ»dk&k&o
(2) That the allowable for the above-descrlbeqdnon—standard
0il proration unlt’ shall bear the same ratio to a standard
allowable as ‘/0 __bears to gcﬁ . |

(3) - That jurisdiotion of this cause is retained for the

entry of such further orders as the Commission may deem neceSsary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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