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MR, UTZ: Case sggl: Applicati
production company for two unorthodox_oil well jocations.
Eddy Qounty, New Mexico.

MR. KELLAHIN: Jason gellahin, of Keliahin and

>z

mc cormic

dearniay, meier &

‘Fox,S&ﬁEE“Féj’éﬁﬁéﬁriﬁg~fop;rhe'App;icant. 1 have one

witness 1 would 1ike to have sWoIn please. ' e T
.MR. UTZ2: Are there other appéarances?
(Mo response) |
JAMES F. HAMILTON,

‘iwas~called as a witness, and after peing duly SWOxrn; restified
1 ag follows: »

DIKECT EXAMINATION

12.

13| BY MR. KELLAHIN:
X

14 Q wWould you state your name, pleose?

-James Hamilten.

© By whom are you employed, and in wﬁat position?

Anédarko Produotion Company , 2a%s a division production

engineer.

Wwhere are you located?

Houston ,4 Texas.

Have you ever restified pefore the oil conservation

commission °F one of its Examiners?

For the penefit of the Examiner, would you briefly

your educational background and experience

outline "—"*—"#”M——’—rﬂﬂ—#ﬂﬂ—’ﬁ—#-’~’,“—*

—
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: M [—‘
. 1 as an engineer?
e 2] A 1 graduated from Louisisna State University in 1960
} 3 '~ with a bachelor of science degree in petroleum
#Z 41 . engineering. . Since that time, I have worked full tinme
IS G 5 as a petroleum engineexr with major independent companies.
. ey - _ : B
5 i;. 6| Q Where have you worked?
[ : ) : '
& 71 A Texaco, for about six years, and Anadarkc for five years..
| -
(=] '
@ 8] Q. In connection with your work. did vou work in
§§ [ Southeastern New Mexico and particularly in the Loco
.§ - 10! - Hills area?
QQ ' .
E% 11} A Yes, I have worked there.
a? .
= - 12 Q Does the Loco Hills area, which is the subject matter
— 2 v
S 5. , :
{g 92 13 of this hearing, come under your jurisdiction?
5% 14} A Yes, it does.
zZs v ) ’ )
W u 15 ‘MR. KELLAHIN: Are the witness's qualifications -
jn 2 4 .
% ‘ '
¥3 16 acceptable?
oK
-
3% 17 ~ MR. UTZ: Yes, they are.
e »
*?E 18] ©Q (By Mr. Kellahin) Mr. Hamilton, are you familiar with
32
] . .
%g 19 the application of Anadarko Production Company in Case
8 S ‘ ,
§x 20 48812
;8 2
e 21| A Yes, sir.
¢ &
:E 22| Q « Briefly tell us what is proposed by Anadarko.
(4]
o+ .
Jgn
2§ 23 A Anadarko seeks authority to drill two wells in
2 0 v
g . : ‘
g” 24 unorthodox lccations 1,980 feet from the south line

and 1,310 feet from the west line of Section 9, a&and
25 .




s iar el

Rare e LT
o

PAGE 4

[
<

=~ ﬁ‘e
LAYy iy i
W ;

g
3L
S

,
el
i

dearrley, meier & mc cormick repa

10

R ¢ |

12
!3
14
18
16
17
18

19

21
22

23

25

1,310 feet from the north line and 1,980 feet from

the east line of Section 16, both in Township 18 South,

RAAQéW£9:ﬁéé£;mﬂbco_ﬁIITE Fooli; oaiy Ccounty, New Mexico.
Now, the far west Loco Hills Unit-has‘peen approved
by the Cbmmission previously, has it not?
Yeg, sir.
When was that approved?
on December 16th, 1968, the 0il céonservation Commission
established the far west Locd Hills Sand Unit and
aﬁproved a waterflood project for this unit with Orders
Numbef rR-3627 and R-3628. Wat;r injection began in
May of 1969, with thrgeiinjection wells and nine
producers, and with oil production of 400 barrels per
monﬁh. |

At the end of November, 1972, three and a half

years later, this flood pfoject has six injectors and

:fburteen proaqcers with a monthly production of 26,600

barrels of oil. The cumulative secondary oil recovery

through November, 1972 was 524,000 parrels. The
primary recovery foxr- this unit area was 858,000 barrels.

‘Now, referring‘you to what has been marked as Applicant's

" Exhibit One, would you discuss that exhibit, please?

This is a structure map drawn on the top of the Lower
1i11s Sand. This map shows the injection and

producing wells within the unit, as well as of fsetting
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__One;. however,

acreage and operators. The overlain structure map

shows the strike of the structure=approkimately
north-souéh with the dip of the structure to the east.

Exhibit Two shows the same basic data as Exhibit
a net pordus>éand ma§ overlavs tﬁe unit
outline. Néte the feet of pay with porosity greater
than eight'bercent on this Exhibit Number Twé;

Now, would you discuss your proposed Well Number 107
Thé proposed Well Numbe;f10-33‘lies near the cgnter
of the unit and on the zero contour line of Exhibit
TwG. This well replaces Well Number 10-16, which is

now temporarily abandoned.

Well Number 10-16 ﬁgé’used fqr gas injeétion before
the unit Qas formed. After unitizétion, 115,000 barrels
of water‘;ere injected into this well. However, a
direct channel developed between this well aquWell

Number 9-11, The well was then placed on production

and stimuwlated. - However; -cil recovery has been
negligible. This proposed well will recover oil banked

‘against the saqﬂw?inch—out created by water injection

in Anadarko's Well Number 10-15, and Newmont's Well

Number 19-B-4.
That's an offsetting waterflood project, isn't it?

Yes, sir. Later in the life of the flood, it is

anticipated that wells now on production will be
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'proposed well from poth the north and the south. It
15 anticipated that 70,000 barrels of o0il will be

cecovered bY this well, of which 60,000 barrels would
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‘pe recovered if this well, is not drilled. \

Now, would you aiscaes the proéeeed ﬁéllvﬁﬁmber42;34?~7

Yes, gir. This well is in the southeastere\portion of
the unit, and replaces Well Number 7-25. Well Numbexr
7-25 was plugged and abandoned before the unit was
formed._ wWell Number 7-26 has a very thin and tight

pa§ sectibn.'“It h-s>been,fractgrertreated with poor

_results. It has a;eumulative:secondary oil recevety
Sf 3,000 barrels. and a present test of 5 BOPb. The
proposedvpreducing well is needed to recover & bank-
‘of oil pushed gsouthward frem injection Well Number
2—28, and eastward along the pinch—out from injection
Well Number 4-24. The proposed location was woved
onto Tract Number 2 in order to obtaiﬁ better porosity
and permeability in an attempt to recover more oil.

poroesity and permeability figures are more

critical in this section of the unit than they are

~ further north. BY that, I mean they have lowexr values

and you have to be more careful how aﬁé'where you

place your wells to recover an economic volume of oil.

is anticipated that this well will recover

| s W
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70,000 barrels of oil, apprdximately‘SS{OOO barrels

of this will not be recovered by the unit if the well

_is not drilled.

Also, by observing Exhibit Two, it can be seen
that very few wells in the unitVWefp drilled nedr the

center of the restrictive unit, therefore consequently

~it is necessary to drill waterflood development wells

at unorthodox locations in order to achieve any type
. f

P o
oL cept

That's true, and ten feet from any 40-acre line.

You stated that because of the development pattern'in

- the original pool, you have to have unorthodox locations

for acceptable drainage patterns. Does this mean you
heé& gdministrative approval(for additional injection
wells?

That's correct.

You do ‘ask at this time for aﬁministrative apprdvél of
additionai producing wells in fhe waterflood project?
That's correct. | |
Were Exhibits One and Two prepared by you, or under
your supervision?

Yes, sir.

"MR. KELLAHIN: At this time, I would‘like to oifer
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into evidence Applicant'

s Exhibits One and Two.

MR. UT2Z: Without objection, Exhibits One and

L

e Lwith. mage
a R s Dal

oo will be entered into the Iecord oif £a2
(Whereupon Applicant's Exhibits One and Two were
admitted in evidence.)

MR. KELLAHIN: That completes our case.

* * * *

CROSS EXAMINATION

BY MR. UTZ:

Q Are poth of these wells ten feet off the quarter—quafter

section line?
A Yes, they are.
MR. UTZ: Are there any ofher queétions?v

(No response)

MR. UTZ: If not, the witness may be excused.
(Witness excused.)

MR;‘UTZ: ' Are there any statements in this case?
(No response)

MR. UTZ: The case will be taken under advisemen

t‘
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CSTATE OF NEW MEXICO )

COUNTY OF BERNALILLO ;

Ss

I, RICHARD E. McCORMICK, a Certlfled Shorthand
Reporter, in and for the County of Bernalillo, State of
New Mexico, do hereby certify that the foreg01ng and attached

Lranscrlpt of Hearlng before the New Mexico 0il Conservation

uComm1551on was reported by me; and that the same is a true

and correct record of the said pProceedings to the best of

my knowledge, skill and ablllty.

L Ll &Wa,. 2

CERFIFIED SHORTHAND REPORTER

Vodn hereby ge? 3fy bhad dthe Voo o0
& ocoLplene rooe

e P(;ninﬂl heawing of \aqe 0. 4§§ X’/
T Jd‘by_pe’on X Lo 2.2

>,4{{ » FEraminex

Mo M?x?"e-Oil oone rVakle.Commles1or
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GOVERNOR
OI1L CONSERVATION COMMISSION CHAIRMAR
: LAND COMMISSIONER
/ sTATE 08 N UENCD T
b 150; MEMBER
s STATE GEOLOGIST

A.L.PORTER, JR.

L SECRETARY - DIRECTOR . -
- January 9, 1973

- "\\.\ -
) ° Res Case No. 4881
N Mr. Jason Kellahin | order No. R-3628-C -
A : Kellahin & Fox _ :
Attorneys at Law applicant:
post Office Box 1769 , ) .
Santa Fe, New Mexico Anadarko Productiof

pear Sir:

Enclosed herewith are»two copies of the above-referenced
commission order recently entered in the subject case.

very t_ruly yours,

7 D
b A
' 4
! - . A. L. PORTER, Jx. , .
) Secretary-Director P

e P e i R
-

ALP/ir.
copy ©of order also sent to:

Hobbs OCC X

Artesia OCC %
Aztec OCC

other
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BEFORE THE OIL CONSERVATION COMMISSION
© OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE 'PURPOSE OF CONSIDERING:

... .. CAGE NO. 4881

Oxder No. R~3628-C
APPLICATION OF ANADARKO PRODUCTION

COMPANY FOR TWO UNORTHODOX OIL WELL
LOCATIONS, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m.
1972, at ‘Santa Fe, New Mexico, before Examins:

NOW, on this 5th day of January, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as regquired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Anadarko Production Company,=is the
operator of the Far West Loco Hills Sand Unit Watarflood Project,

_approved by Commission Order No. R-3628, for its Far West Loco

Hills Sand Unit Area, Loco Hills Pool, Eddy County, New Mexico.

(3) That the applicant seeks authority to drill two pro-
ducing oil wells in said waterflood project area at unorthodox
locations 1980 feet from the South line and 1310 feet from the
West line of Section 9 and 1310 feet from the North line and 1980
feet from the East line of Section 16, both in Township 18 South,
Range 29 East, Locc Hills Pool, Eddy County, New Mexico. -

(4) That the proposed unorthodox locations are necessary
to complete an efficient 0il producing pattexn.

(5} That the applicant further seeks ‘the amendment of the
aforesaid Qrder No. R-3628, as amended by Oxder No. R-3628-A,
to prévide for the establishment of an administrative procedure
whereby the Secretary-Director ¢f the Commission may authorize
expansion of said Far West Loco Hills Sand Unit Watexflood Pro-
ject to include additional lands and injection wells and producing
wells at orthodox and unorthodox locations as may be necessary
to complete an efficlent injection and producing pattern.

B S AP :
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o i sl s Do e e

:Qage NO. 4881

81a04 tnit nor closer than 10 feet to any quartet~quarter section

Awatexflogdwg;gject to include such additional lands and injection

Order No. R-3628-C

me s (6) That appfoval,of the aforesald amendment will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the LocO Hills Pool, and will otherwise
prevent waste and protect correlative rights, provided gald pxo-
ducing wells and injection wells are drilled no closer than 339
feet to the outer poundary of said Far wWest Loco Hills Sand Water-

or subdivision inner pbounaary. N

(7) That the Far West Loco Hills éénd'Waterflood project
ghould be governed by the provisions of Rules 701, 702, and 703
of the Cormission Rules and Regulations.

T IS THEREFORE ORDERED:

~ (1) That the applicant, Anadarkoe production Company. is
hereby authorized to drill two producing oll wells in the Far West
Loco Hills Sand wWaterflood Project in its Far West LOCO Hills Sand
uUnit Area, LoCO Hills Pool, at anorthodox locations 1980 feet from
the South line and 1310 feet from the west line of section 9 and
1310 feet from the Norih line and 1980 feet from the gast line of
section 16, both in Township 18 south, Range 29 gast, wiEM, Loco
Hills Pool, Eddy county, New Mexico.

(2) That Order (2) of Oxdex No. R-3628, as amended by
order No. R-3628-A, is hereby amended to read in its entirety
as follows:

~w(2) That the Anadarko Tar tvest Loco Hills sand Unit
Waterflood project shall be governed by the provisions of Rules
701, 702, and 703 of the commission Rules and Regulations;

_pROVIDED HOWEVER, that the gecretary-Director of the COom-
mission may approve expansion of the Far West Loco Hills Sand Unit}

wells and producing wells at-orthodox and unorthodox locations

R

as may be necessary to complete an efficient'injection~and pro-
ducing -pattern, provided said wells are drilled no closer than
330 feet to the outer boundary of said Far West Loco Hills Sand
Unit nor closer than 10 feet to any quarterJquarter gsection or
subdivision inner poundary, and provided that the application
therefor has been filed in accordance with Rule 701 B of the
commission Rules and Regulations, and provided further, that a
copy of the application has been sent to all offset operators,
{f any thexa be, and no such operator has objected within 15

A "
daysa.

(3) That jurisdiction of this cause is retained fox the
entry of such further orders as the Commission may deem neces-
sary. :

£
LA
-]
— .
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DONE at Santa Fe, Hew Mexico, on th
above designated. )

e day and year herein-

STATE OF NEW. MEXICO
OIL CONSERVA’I‘ION COMMISSION

f/j k(‘\

Bnug,‘/ Mimat

k/ 7/ bl i

A. L. PORTER, JX.. Mémber & Sedretary

e
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Docket No. 29-72

e e s UUDGURET:  EXAMINER HEARING - TUESDAY - DECEMBER 19, 1972

9 A.M. - OIL CONSERVATION COMAISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING; SANTA FE, NEW MEXICO

The foliowing cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable produculon of 8as for January,

; o 1971, from se¥éntcon_provated posls in Lea, Eddy, Roosevelt,

T L e 0 T and Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for January, 1973.

CASE 4608: (Reopened) (Continued from November 14, 1972)

‘In -the matter of Case 4608 being reopened pursuant to the provisions
‘'of Order No. R-4213 which order established special rules and regula-
tions for the Haystack Siluro-Devonian Pool, Chaves County, New
Mexics, including a provision for 80-acre spacing units. All

: interested persons may appear and show cause why said pool should

¢ not be developed on 40-acre spacing units.

CASE 4860: (Continued from the November 29, 1972 Examiner Hearing)

‘ : - Application of- Craig Folson for an unorthodox oil well location,
Chaves County, New Mexico. Applicant, in the above~-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox 01l well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South Rzange 31
East, Caprock-Queen Pool, Chaves County, New Mexico.

R %

CASE 4869: (Continued and Readvertised)

.Application of Claude C. Kennedy-for: the ameiidment of Order No. R-4263,
- McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of Order NG. R-4263 to prohibit the transfer of
allowable to any well located closer than 1320 feet from the outer
boundary of the Lone Pine Dakota "D" Unit Area, Lone Pine Dakota
D" Pool, McKinley County, New Mexico.

EPSPUTON TN

e CASE 4874: Application of Skelly 0il Company for a dual completion and water
o injection well, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion of its Skelly
Waterflood Unit Well No. 3 located in Unit D of Section 22, Townshin
.17 South, Range 31-Easi, Eddy County, New Mexiéd, in such a manner as
to permit the production of oil from the Fren-Seven Rivers Pool and
the injection of water into the Grayburg-Jackson Pool through parallel
strings of tubing.




CASE 4877:

CASE 4878:

CASE 4879:

Examiner Hearing - Tuesday - Deczmber 19, 1972 ~ pocket No. 29-72
R b APt b J S <
CASE 4875: Application of ESH<Corporation for salt water disposal, Lea County,

New Mexico. Applicant, in the above-styled cause,- seeks authority

to dispose of produced salt water in the Lower San Andres formation

in the perforated interval from 5144 feet to 5170 feet in its Hobbs
State Well No. 5 located in Unit F of Section 29, Township 18 South,
Range 38 East, Hobbs Field, Lea County, New Mexico.

.

locationiand amendment of Order No. R-2248, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
West Dollarhide Devonian Unit Well No. 118 at an unorthodox location
2540 feet from the South line and 1420 feet from the West line of
Section 33, Township 24 South, Range 38 East, West Dollarhide-Devonian
Pool, Lea County, New Mexico. Applicant further seeks the amendment
of Order No. R-2248 to provide for administrative approval of addi-
tional production and injection wells in the aforesaid unit at
unorthodox locations.

Application of Texas Pacific 0il Coﬁpany; Inc. for two non-standard
oil ororation units. and: a non-standard Tnnafinn Lea Cotnty, Ma:

ion ty,-New
Mexico. Applicant, in the above-styled cause.seeks approval of an
80~acre non-standard proration unit comprising the NE/4& NW/4 and

NW/4 NE/4 of Section 2 to be dedicated to its State '"C'" Well No. 1
located in Unit B and a 40-acre nonVstandard proration unit comprising
the SE/4 NW/4 of Section 2 to be dedicated to its State "C" Well No. 2
located in Unit F of Section 2 and an 80-acre standard proration unit

- comprising the E/2 NE/4 of Section 2 to be dedicated to its State 'D"

Well No. 1 at an unorthodox location in Unit A of Section 2, Town-

ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,

New Mexico.

Application of Harding Ofl Company for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Strawn and Atoka forma-
tions_underlying the E/2 SE/4 of "Section 10, Township 17 South, _
Range 37 Fast, Lea County, New Mexico, to be dedicated to a Humble
City Field extension well to be drilled at a standard location for
said pools; also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the allocation
of actual operating costs, and the establishment of charges for
supervision of said well.

Application of Atlantic Richfield Company for gas pfbration units,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

approval of a 320-acre non-standard proration unit comprising the N/2
~.of Section 30 Township 23 South, Range 37 Rast, to be dedicated to

ite Eva Blinebry Wells Nos. 2 and 7 located in Units D and G, respec-
tively, of said Section 30; a 320-acre non-standard proration unit
comprising the E/2 of Section 26, Township 22 South, Range 36 East to
be dedicated to its McDonald State Wells Nos. 8 and 9 located in
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-3~

(Case 4879 continued from page 2)

- Units P and G, respectively, of said Section 26, and a 640-acre
; standaxrd gas proration unit comprising all of Section 15, same
B j township, to.be dedicated to its McDonald State Wells Nos. 13,
o : ’ 14, and 15 located in Units P, G, and L, respectively, of said
1 Section 15 Jalmat Gas Pool, Lea County, New Mexico.

i CASE 4880: Application of Jake L. Hamon for the amendment of Order No. R-638-C,
L Lea County, New Mexico. Applicant, in the above-styled cause, seeks
IR A . the amendment of Order No. R~638-C which established 150 barrels of
A , oil per day as the maximum allowable for the South Knowles~Devonian
) . g; Pool. Applicant proposés that the regular 80-acre depth bracket
Lo ’,///_ allowable be applied to said pool.

CASE 4881: Application of Anadarko Production Companyffor;two unorthodox oil
well locations,  Eddy County, New Mexico. Applicant, in the above-
s , styled cause, seeks authority to drill two wells at unorthodox loca-
e - tions 1980 feet from the South line and 1310 feet from the West line
of Section 9 and 1310 feet from the North 1inc afd 1980 feet from the
\\\\ East line of Section 16, both in Township 18 South, Range 29 East,
Loco Hills Pool, Eddy 00un;y, New Mexico.

'Appllcant further seeks the adoption- of a procedure for admninistrative
approval of additional production and injection wells in its Far West ~
Loco Hills Sand Unit at unorthodox locations.

AT NI SR 1 1l ]

CASE 4882: Application of Shell 0il Company for a waterflood project, ‘Chaves
i * County, New Mexico. Applicant, in the above-styled cause, seeks
i authority to institute a waterflood project by the injection of
: . -water into the San Andres formation through the following five wells
i in the Cato-San Andres Puol, Chaves County, New Mexico: Amocs Federal
‘ . Wells Nos. 4, 6, 7, and -8 in Units G, 0, E, and M, respectively, of
; ) Section 33 and Hodges Federal B Well No. & in Unit M of Section 34,
: ‘ all in Township 8 South, Range 30 East.

CASE 4883: Application of El Paso Natural Gas Company for non-standard gas
spacing unitg, San Juan County, New Mexico. Applicant, in tke above-
styled cause, seeks approval for the following non-standard gas
spacing units adjacent to the Blanco-Pictured Cliffs Pool in Town-
ship 31 North, Range 9 West, San Juan County, New Mexico:

A 145.6~acre unit comprising lots 9 and 10 and 15 through 18 of
Section 31; .

j—
[
r
n
pomt
~
-
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b

A 153.5-acre unit comprising
lots 7 and 8 of Section 31;

A 156.5-acre unit comprising lots 17 and 18 of Section 19 and lots 6
through 9 of Section 30; :

A 152.6-acre unit comprising lots 7 through 10 and 15 and 16 of
Section 19.
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CASE 4884:

CASE 4885:

(Continued and Readvertised)

Application of El Paso Natural Gas Company for amendment of gas
well testing procedures, San Juan Basin, New Mexico. Applicant,
in thie above-styled cause, seeks the amendment of the gas well
testing procedures for the San Juan Basiun, New Mexico, promulgated

iVEZerder No.‘R~333 F, as amended , ‘to remove the requirement for

Applicant further requests the Commission to consider:

1. Other means of avolding c¢r minimizing the loss of pipeline
availability attributable to the period wells in prorated
pools are shut in in order to conduct the annually required
deliverability and shut-in pressure tests;

2. Exempting wills in non-prorated pools from the annual
. deliverability and shut—%n pressure requirements; and,
¢ 7 _
3. Exempting all wells in the San Juan Basin from the require-
ment for annual shut—in pressure tests as provided in the
General Rules and Regulations.

Application of Colorado Plateau Geological Services, Inc., for an
extention of Order No. R-4227, McKinley CounLy, New Mexico.
Applicant, in the above-styled cause, as managing agent for oil
and gas for the Henry Birdseye Estate, seeks a one-year extension
to certain provisions of Order No. R-4227 which, as amended by
Order No. R-4227-A, required that certain of the Birdseye wells in
the Chaco Wash Mesaverde 01l Pool be placed on active production or
water injection by December 31, 1972, or be plugged and abandoned.
Applicant, or United States Fidelity and~Guaranty Company, or any
other inférested party will be permitted to show cause why the
effective date of the aforesaid order shculd not be enforced.

In the matter of the hearing called by the 0il Conservation Commis-
sion on its own motlon to permit John Lemley and Juanita Franks and
Aetna Cagualty and Surety Company and all other interested parties
to appear and show cause why the Lemley and Franks Greathouse Well
No. 1, located in Unit F of Section 10, Township 23 North, Range 1
West, Rio Arriba County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging program.
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"KELLAHIN AND FOX
- ATTORNEYS-AT LAW
500 DOH GASPAR AVENUE
JASON W. KELLAHIN POST OFFICE BOX 1769 ;
ROBERT E£.FOX e SANTA EX 501 ; ’
Iy FE, NEW MEXICO 87 TELEPHONE 982-4315

w. THOMAS KELLAHIN

AREA COOE 505 ] N

Re: Anadarko Production Company
For approval of Two Unorthodox
Well locations

Gentlemen: =

Enclosed isbApplication for the above 5
subiect Company. We send the original and , §
two copies. | ) -

Thank you.

Yours truly, : :
JASON KFLLAHIN . // ?

£ RV I f) i ‘ ’ '»1
Oil Conservation Commission of New Mexico
P. O. Box 2088 - - ’
Santa Fe, New Mexico (/}QayL ‘?ﬁf//// -




BEFORE THE
OIL CONSERVATION comtssIoN OF NEW MEXICO
1N”TﬁE'EATTER'OF oup APPLICATION

OF ANADARKO_PRODUCTION COMPANY
FOR APPROVAL OF WO UNORTBODOX

WELL LOCATIONS, AR WEST 1,0CO HILLS
SAND UNIT DY COUNTY , EW MEXICO 2 A *7//}/7 /

i
W
- RS

R CGEES‘EoQTRnad rko Production company and applies

ii to the oil Conservation CommLSSLOn of New MeHico” -£or aoproval
7y »
o A of two ano¥ thodo¥ well locations in the Far West Loco,Hills

3 1'}- ,! ] -

e : L gand Unit, gady county: New MexicO:r and for the adoption of

an administrative procedure for approval of additional pro-

aucing and injeotion wells at oxr thodox and unorthodox loca-

v
bR AR e

“tions “inc aid'rnit, and for converSion of wells to 1njec~

A AR

t tion whethexX or not .they have received @ respcnse from

water f1loo0d operaties, and in support thereof wouldfshow the

Lo % . Ccommission: ‘ s ‘ .
- ; b‘,ﬁ ' 1. Applicant is the operator-of the Far west LoCO A ' f‘ ‘
L o % Hills sand Unit, rady county: New Mex1COy approved“by New ‘ C
f | o E Mexico Oil Conservation Comnuission order NO-. r-3627. -
f\ ' b 2. Applicant proposes to drill two wells for produc- -
; ) ' rion from the unit, at unorthodox jocations: as follows: , ‘ N
| | (a) Tract 10,'We11 No. 33 - | B
‘ o : 1980 _fe from the e and 1310 : t
L RN 1 scction 9J;: _
. : ‘ . \___’,,,,/w» . M.P .M.
y | (o) Tract 2 W 34 _ - E |
R S ‘ ' : et o the North ine : :
. | | N. . | |
o » . 3, Both wells are proposed as replac cmen i >
, unit waterflood_projeot, and w1ll result in the production h ' !

of oil that gould not otherWise be reCOVered from the unit.
4. Additional wells may be required for both infection

and for production at orthodox and unoy thodox well 1ocations:

and an administrative procedure should be adopted for the
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I approval of such wells and for the conversion of wells : -
from pfoduction»to injection, whether or not such welis
have received a response from the waterflood operations.
ﬁHEREFORE applicant pfays that this appiication~be
A set for heariﬁg before the Commissiohlor one of the
GG "%%' B T Commission®s duly appoiﬁffa“é:*ﬁiﬁéfsT“aﬁd;tha%laitezée;;ﬁixaﬁﬁaﬁfl;*13::;:;:; s
A};,;% notice and hearing as requi:ed by law’ the Commission
. n*éi}' ehter its order approving the 1ocatiqns and pr;viding
: | - for an administrative precedure, as prayed for. £
Respectfully submitted,
 ANADARKO PRODUCTION COMPANY
By \ ononn o 1Pl
~XELLAHIN & FOX
P. O. Box 1769 - .
Santa Fe, New Mexico 87501
AT‘I;ORNEYS FOR APPLICANT
»




,"i////THE PURPOSE OF CONSIDERING:
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PR A Tt Y

- <f§a  BEFORE THE OIL CONSERVATAU COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR'

CASE NO.

4881 :
| - o , ‘order wo. Ro 2629-C
APPLICATION OF ANADARKO PRODUCTION __yyu7;;wf;~« o :

COMPANY FOR ‘TWO UNORTHODOX: OIL WELL RO CU ;
LOCATIONS, EDDY Ppre : 3

COUNTY , NEW MEXICO. o \,7\-“” ) et
) g Py e ;‘?
1&)%“‘”‘ ' ‘ 7 .

.
: :
- :
S | i
ORDER OF THE COMMISSION E

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 19 , 1972 ;1
‘at Santa Fe, New Mexico, pefore Examiner Elvis A. Utz -

NOW, on this day of January ., 1973, the‘Commission,'
a quorum being present, Eaving’consIHeréH The testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

- FINDS: |

(13 That due public notice having beén given aé required by
jaw, the Commission has jurisdiction of this cause and the subject
matter thereof. :

"~ (2) That the applicant, Anadarko Production Company, is the

' ARV PR

operator of the Far West Loco Hills Sahd'Unit'WatérfloOd Projecﬁyfﬁr--a>»

jp—its Far West Loco Hills sand Unit Area, Loco Hills I»’ool,,_,f«*—*l\‘\‘W
et e e e e e . . . v«-"""" ﬂ,;éz/&’\

Eddy County, New Mexico.fépprbved by Commission order No. R=3627%. )
3 : T J/’
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Case No. 4881,
Order No. R-
4.
(3) That the applicant seeks authority to drlll produCLng

oil wells in said waterflood project area at unorthodox locatlons

1980 feet from the South llne and 1310 feet from the West line

of Sectlon 9 and 1310 feet from the North llne and 1980 feet from
the East line of Section 16, both in Townshlp 18 south, Range 29
East, Loco Hills Pool, Eddy County, New Mexxco.

{(4) That the préposed unorthodox locations are necessary to

,complete an eff1c1ent 011 producxng pattern.

(5) That the appllcdg £ rther “seeks the amendment. Of  aadide
£L Rireter ey Ellior. o K~ 3628~ R) A

Order No. R-362¢, to provide fdr the establishment of an adminis-

el e +e. d,/aua&&(},

trative procedure whereby the Secretary~-Director of the Commission
may authorize expansion of said Far West Loco Hills Sand Unit
Waterflood Project to include additional lands and injection wells
and‘prdducing’wells at orthodox and unorthodox locations as may
be¢heceé$ar§ to eempiete'&h”ef ;eie t N3e0t10n and produc1ng pat-
tern wt%he&%Pehemaeeessmtymgﬁwshethgmwe&%wﬁeeeonsew '

(6) That approval of the aforesald amendment will afford
the applicant the opportunlty to produce its just and equ1tab1e
share of the 01lf;n the Loco Hills Pool, and will otherwise
prevent waste and protect correlative rights, provided said pre—
ducing wells and injection wells are drllled no closer than 330
feet to the outer boundary of said Far West Loco Hllls Sand Water‘
flood Unit nor closer than 10 feet to any quarter-quarter section
or subdivision inner boundary. | ;

L7} That the Far West Loce Hills Sand Waterflood Project
should be”governed;by the”provisions of Rules 701, ‘702, and 703
of the Commission Rules and Regulationse previded--hewever;~that™
'the—sho&ﬁ:ng~of~we~rl~*response G e v e ﬂdwaﬂRuJ:e»V{}-}wE-swsha»L ' P
nok.be~necessary-beforé” obtéiniﬁﬁ*admlnlstratxve -approval- for--the

conversionmeﬁwaddttionakwwel&sﬁto<waterninjectionew

e am e et S soA( A A
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IT 1S THEREFORE ORDERED:

(l) That the appiicaut '?nadarko Production Company, is

Loco “Hills sand Waterflood project in its Far West Loco Hills sand
Unit Area, Loco Hills Pooi;at"unorthodox 1ccations 1980 feet from

the South line and‘1310 feet from the West line of,Section'9 and

‘Projectrshall he ¢ overned py the provisions of Rules 701, 702, and

ttoﬁtﬁe”6U‘ef voundary of said Far West Loco Hills sand Unit nor

1316-feet"fiom*themfofthaline and 1980 feet from the East'line of

Section 16 pboth in Township 18 Sonth, Range 29 East, TNMPM, Loco'
Hills Pool,» Eddy county, Nevw Mexico. :

ﬁ'géq% &~ d«wm‘“(g‘& éo’ §A§L .

to read in its=entirety as follows:
: l)noa(’afc«cro )
n(s ) That the Far West LoOCO Hills Sand Unit waterflood
" 4

703 of the commission Rules and Regulationsi

PROVIDED HOWEVER, that the Secretary—Director of the Com-~
mission way appfdvepexpan51on of the Far West LOCO Hills Sand_Unit
Waterflood'Project to include such additional 1ands and injection

wells and producing wells at orthodox and unorthodox}locations
pattexn, provided said weli%.are'dril]ed no closer than 330 feet

closer than 10 feet tO any quarter—quarter section Or subdivision

inner boundary, and provided that the application therefor: .has been
filed in accordance with Rule 201 B of the Commission“Rules and
Regulations;'and provided further, that a copY of the application
has peen sent to all offset operators: if any tﬁére be, and no

-
144

such operator has objected within 15 days. The-shewing N T

tesponse,asmreqaireﬂ“bymkdre~?Oiwﬁaswahalenotibewnecessany

pe&ore»cbtainingwadminfstrative4approval~fonthewconversmon -0€

addition™: Porpedad-8 ourater” AnYy ectioni

(3) That jurisdiction of this cause is retained for the

entry of sk curthar orders as the Commission may deem necessary.

R

|

-

hexreby authorized to dril producxng 011 wells in the Far ‘west 1

as may be necessary to complete an eff1c1ent injeCtion and prodﬁcing

(2) That Orxdex (2) of Ordexr No. R-3627 is hereby anended. z( zfﬂ/

DONE at Santa Fe, New Mexico, on the day and yeaf‘hefeinabove“i-~qu.,
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