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as TR MATTER -OF:

 npplication of Gulf Oil Corporation for

_ BEFORE THE
NEW MEXYICO OIXL, CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
January 3, 1973

EXAMINER HEARING

two non-sténdard proration units, IlLea
County, New Mexico.

 wmt ‘gt e ‘naf e’ St

BEFORE: Daniel S. Nutter,
Examiner

TRANSCRIPT OF HEARING

~ case No. 4886
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MR. NUTTER: Call CasSe 4886.
MR. CARR: Case 4886, application of Gulf 0il
Corporation for the two non-standard proration units, Lea

County, New Mexico.

MR. NUTTER: Let the recofd show that Mr. Kalteyer

has been previously sworn.

a witness, having been érev10usly duly sworn according to law,
upon his oath, further testified as fdéllows:

DIRECT EXAMINATION'

BY MR. DENT:

Q Mr. Kalteyer, will you briefly state what Gulf is
seeking in its application in Case 488672 -
A I'11 offer as Exhibit 1 a plat of Gulf's J. R. Holt

(NCT-B) Lease. It is 160-acre lease outlined in red.

Gulf is requesting authority for the assignment of an

- 80~acre non-standard unit comprising the southwest quartey

of the northéasf quarter and the northwest qugfter of
the southeast quarter of Section 16 to oﬁr Well Number 4
'*ih'Uﬁif”ﬁ of Section 16 and an 80-acre non-standard unit
comprising the"soutﬁwest quarter of the southeast quarter
and the southeast qﬁarterkbf the éouthwest guarter to our

proposed;Well Number 5 in ﬁnit‘o of Section 16.

[

0 Mr. Raltever. why are the two propcosad units noin-standardy
A Rule 2 of the Fowler Upper-Yeso Pool Rules prov%des that
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governmental quarter-section§ provided. £hat nwothine

'.contalned herein shall be construed as prohlbatlng the

‘Provides that each well “shali be located within 150

_completed 9-19-72. On completion test dated 10-25-72,

each well "shall be located on a standard unit containing
80 -acres, more or. less, consisting of the north half,

south half, east half or west half of a single

AR
/~ IR

drilling of a well on each of the quarter~quarter section+
in the unit."
Will the proposed Well Number 5 be at 4 reqgular locatlon?

Yes, sir. Rule 4 of the Fowler Upper—reso Pool Rules

feet of the center of either quarter-ouarter section in
the 80-acre unit." Well Number 5 as proposed is to be
located 760 feet from the south line and 1890 feet from
the east line of Section 16 as a regular locatlon and
drilled to a total depth of approx1mate1y 5750 feet.
Wlll you please state briefly the history of the J. R,
Holt Well Number 47

Our Well Number 4 wasrdrilled as a regular looation to

a depth of 7672 feet. The Devonian was tested from 7471
feet to 7570 feet and found to be non-commercial. The
well was then Plugged back to evaluate the Fowler Upper~(

Yeso. After a016121ng and fracturlng the well was

the well was pumped at the rate of 150 barrels oil and

130 berrels of water. _ : __J
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base of the Upper=Yeso. We.énticipate that Well Jumber

Have you prepared as an exhibit a structure map which
illustrates the proposed location well as the J. R. Holt
Lease?

Yes, sir. We have as Exhibit 2 a structure map on “the

guarter of the northeast quarter and Ehe'hbfﬁhwést"ﬁuarféy

<--also-of Section 16 to accommodate the drilling of our

-proposed Well Number 5 in Unit d}

5 will be some 35 feet down structure from our Well
Number 4 but comméfcially productive.

In your oéinién, why is it necessary for Gulf to be
gfanted the permission to create this non-standard unit?
In ordexr to fully utilize our 160—a¢re tract, Gulf

he authciity for the assiﬁhmen£ cf-an 80=acre

non-standard oil proration uvnit comprising the southwest

of the southeast quarter of Section 16, to our Well Numbex
4 in Unit J and an B0-acre non-standard oil proration

unit comprising the southwest quarter of the southeast

quaréer and the southeast quarter of the southwest quarterx

]

Does Gulf request this application in the interest of
conservation and the prevention of wasté as well as for
the proﬁection of correlative rights?

Yes, sir. It is. “

Mr. Kalteyer, were Exhibits 1 and 2 prepared by you or

under your supervision?
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admitted into evidence.

A7 |

A Yes, sir. They were.
MR. DENT: Mr. Examiner, I'd like to offer at this
time Gulf's prepared Exhibits 1 and 2.

MR, NUTTER: 'Gulf’stxhibits 1 and 2 will be

MR. DENT: That's all the testimony we have in this

case.

CROSS EXAMINATION

BY MR. NUTTER:

o Mr. Kalteyer, was your Well Number 4 your first Yeso

'completion in the pool?

A Yes, sir.
Q Andlit was only completed in October, is this correct?
/
‘A Yes, sir.
Q At that time you dedicated the west h%lf of the éouiheast
quarter of Section 16? /
A That's correct.
Q And now you have reconsidé}ed énd you are proposing to

drill Well Numbgr 5 and realign the acreage then?

A Yes, sir. Tﬂéf's érue. ‘

Q Is it recasonable to présume that the west half of this
préboséd proration unit for wWell Number 5 would be
productive of oil from the Upper-Yeso formétion?

A We believe that it will be. There has beeﬁ no drilling

at that low of structure position in that immediate area.
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7
So the risk wouid be higher if>drilled in the west, in’
the westerly direction in the proposed unit for Well
Number 5.
~0- - Thera have heen no water-oii cpntact‘establishedvas yet 7

iﬁ thiélfeéeIQSir?rw o M |

A i don't Believe wé can say that it is consistent wate:—
nil contact in that immediate area.

4] However, your Number 4 did make wééer on completion?

A Yes, sir. It did make 130 barrels.

Q What is tﬁe'perfo¥ated interval in that well?

A It's a broken interval from 5287 to 5667 there. Section
7 is perforated in there.

Q In this structure map, that would be in the Upper-Yeso
formation, right?

A Yas, g}ri Right.

Q And this structure map that you have sﬁown here on
Exhibit 2 is the base of the Upper Yeso?

A Right. That's correct.

Q What is éhe b&se measured from? . What height sea level?

A 3242,

Q 3242 above sea level, and these are minus figures.

MR. NUTTER: Afc_thére any furthef questions of Mt.
Kalteyer? He may be excused. Do you have anything further, Mr.
Dént? |
MR. DENT: Mo, sir.
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; 1 MR. NUTTER: .Does anyone have arything they wish to
& 2| offer in Case 4886? We will take Casc 4886 under advisement. .. =
&3 3
A o ,

i STATE OF NEW MEXICO )
4 ) ss _
el o comiTy OFBERNALILLO )
e
&7 _ I, JANET RUSSELL, a Court Reporter, in and for the
p :
- , .
K= County of Bernalillo, State of New Mexico, do hereby certify
=3 7 .,
S that the foregoing and attached Transcript of Hearing before
(&) 8 ’ )
g the New Mexico Oil Conservation Commission was reported by me;
9 .
S and that the same is a true and correct record of the said
2 1c . .
g " | proceedings to the best of my knowledge, skill and ability.
- 11 -
%; 1 do hwbby oernfy that the foregoing is .
_ 12 B ¢ ook -'-‘»_; of ihe uroo:‘edings
s 3 )‘
& 5, e ﬁ rearingg of Sesg vo. ¥, {Lnfj: /uV«LMU
83w heard by ng on... Jellte B . 19.27. COURT REPORTER
% _
29 14 [520 .. Examiner
E X New exico il Conservation Commission
zz
5§ 18 INDE X
2 Z
a ~ , : S
38 16 WITNESS | PAGE
(e 4 S S
oW
3% 45| CHARLES F. KALTEYER
e D
- 3
f: 18 Direct Examination by Mr. bent 3
4 :
[ .
:z;g' 19 Cross Examination by Mr. Nutter 6
s 3 |
$z 0
- d
x 0 A
22 EXHIBITS
60 ‘ » o
Y ADMITTED  OFFERED
o
ok
af .| Gulf's Exhibits 1 and 2 6 6
2 24
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- » ) BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
' _STATEOF NEWMEXICO =~ t;r;; ?ﬂ'ﬁ:‘:ﬁfk
P. 0. BOX 1::0; SANTAFE | MEMBER
STATE GEOLOGIST
A AL PORTER, JR. _
January 9, 1973 ' 'Sf-C“‘lﬁR"‘i*"E:REﬂe?\»
“Re: Cawe Mov_._- 4886 ___ !

Mr. Don D. Dent X p

e * , . . R~-4467
Gulf Oil Corporation Order No ~ :
Post Office DUrawer 1150 Applicant:

Midland, Texas 79701

Gulf Oil Corporation

Dear Sir:

Enclosed herewith are two copies of the above—referenced
commission order recently entered in the subject case.

very truly yours.

A. L. PORTER, Jr.
Secretary-Director s

ALP/ir
copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

other
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BEFORE THE OIL CONSERVATION COMMISSION
OF ?HE'STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4886
Order No. R-4467

APPLICATION OF GULF OIL CORPORATION
FOR TWO NON-STANDARD PRORATION UNITS,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

»
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 3, 1973,
at Santa Fe, New Mexico, before Examiner paniel S. Nutter.

NOW, on this__ 5t day Of January. 19072, “the Commigsion;
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof. ,

(2) That the applicant, Gulf 0il Corporation, seeks approval
of two 80-acre non-atandaxd oil proration units in the Fowler-
Upper Yeso Pool, comprising the SW/4 NE/4 and NW/4 SE/4, and the
aW/4 SE/4 and SE/4 SW/4 of Saction 16, Township 24 South, Range
37 East, NMPM, Lea County, New Mexlco, to be dedicated to appli~
cant's J. R. Holt (NCIT-A) Well Ho. -4 located in Unit JF and. - .
proposed J. R. Holt (NCT-A) Well No. 5, to be located in Unit O,
regpectively, of said section 16. :

(3) That the proposed non-standard proration units can he
efficiently and economically drained and developed by the sub-
ject wells. ;

(4) That approval of the subject application will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising frowm the drilling of an
excessive number of wells, and otherwise prevent waste and pro-
tect correlative rights.

IT IS THEREFORE ORDERED:

~ -
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Casa No. 4886 =
Order No. R-4467

] (1) That two 80-acre non-gtandard oil proration units in_
the Fowler~Upper Yesc Pool comprising the SW/4 NE/4 and NW/4 SE/4,
and the SW/4 SB/4 and SE/4 SW/4 of Section 16, Township 24 South,
Range 37 East, NMPM, Lea County, New Mexico, are hereby estab-
lishad and dedicated to the J. R. Holt (NCT-A) Well No. 4 located
in Unit J and proposed J. R. Holt (NCT~A) Well No. 5, to be
located in Unit O, respsctively, of sald Section 16.

-

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

'STATE OF NEW MEXICO
OIL/CORSERVATION COMMISSION

yy, 2

A. L. PORTER, Jr., Member & Secretary

SEAL

dr/

{2y That jurisdiction cof this cause is retained for . the
-gntry of such further orders ag the Commisasion may deem neces- -
sary.

' S e e ——
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J. R.MODRALL

JAMES E. SPERLING
JOSEPH E.ROENL
GEORGE T. HARRIS, JR.
DANIEL A.SI1SK

LELAND 3.3EDBERRY, JR.
ALLEN C.DEWEY, JR.
FRANK H.ALLEN,JR.
JAMES P. SAUNCERS,JR.
JAMES A PARKER

JOHN R.COONEY
KENNETH L.HARRIGAN
PETER J. ADANG

LAW OFFICES OF

MODRALL, SPERLING, ROEHL, Harris & SISK
pLUBLIC S?RVICE BUILDING
P.O.BOX 2168

ALBUQUERQUE, NEW MEexico 87To3

December 26, 1972

——

T DALE W. EK
- DENNIS J. FALK

ARTHUR D. MELENDRES
BRUCE D. BLACK

vt R B g

et o AT

CHARLES J. NOYA ; ti :

II\\\ = !;»,“'“

- n_") \QT?

JOHN F. aimMs (1885~ 1984)
AUGBUSTUS T. SEYMOUR

[ Y

L\,

s\aavmon COMM

Santa te

Mr. A. L. Porter, Jxr .
Secretary*Dlrecto

oil Conservation Commission
p. O. Box 2088
santa Fe, New Mexico 87501
Re: Applicatlon of Gulf 011 Corporatlon Sis¥s
TwO Non—Standard 0il Proration Units,
Lea County, New Mexico

Case No. 4886

Dear Mr. Porter:

Enclosed herewith, please find Entry of Appearance
on behalf of the Applicant, Gulf 0il Corporation,

in the" above—entltled appllcatlon, which has been

docketed for hearing on January 3, 1973, Docket

y$ry truly yours,
15£X;s E. perl?féi% ’j;hN”\\\ a h K
JES:jV /'
Enclosure
cc: Mr. Don D. Dent, Esd.. w/encl.
Gulf 0il Company
p. O. Drawey 1150 ...
Midland, Texas 79701

L‘V’ --—-' T

(1907-1965)

TELEPHONE 243-451
AREA CODE 805
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BEFORE THE OIL CONSEKVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPORATION FOR TWO
NON-STANDARD OIL PRORATION UNITS,
SECTION 16, TOWNSHIP 24 SOUTH,
RANGE 37 EAST, LEA COUNTY NEW

P2 LT SN

B m.t:.‘ .L\,U ; T Case No. 4886 .

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Rbehl, Hérris &
Sisk, of Albuguerque, New Mexico, hereby enter their ap-
pearance hereinffqr'the Applicant, Gulf 0il Corpbration,
with Don D. Dent, Esquire, of Midland, Texas.
| MO?%FLL SPERLING ROEHIL HARRIS & SISK

BYMfW‘ZJ Y/ﬂ L,»

ttorneys for Gulf([Oil Corpoﬁ?tlon
O, Box 2168
lbuquerque, New Mexico 87103
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~ Docket No. 1-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 3, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW HEXICO

Ine following cases will be heard before Danlel S Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

v
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CASE 4723

(Continued from May 17, 1972 and July 12, 1972 Examiner Hearings)

CASE 4876:

Appllcation of Black River Corporation for pool abolishment, creatlon e

of two new’gas pools, and a -dual completidn, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the abolishment of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, and ‘the
creation of the-Washington Rarch-Upper Morrow and Washington Ranch-

" Lower Morrow Gas Pools for the production of gas from the upper
-and lower Morrow formations. Applicant further seeks approval of

the dual completion (conventional) of its Cities 3 Federal Well
No. 1 located in Unit F of Section 3, Township 26 South, Range 24
East, to produce the lower Morrow through ‘tubing and the upper
Morrow through the casing-tubing annulus.

(Continued from the December 19, 1972 Examiner Hearing)

e

As 4886 ;

~°

CASE 4482:

Application of Gulf 01l Corporation for an unorthodox oil well
location and amendment of Order No. R-2248, Lea County, New Mexico.
Applicarit, in the above-styled cause, seeks authority to drill its
West Dollarhide Deévonian Unit Well No. 118 at an unorthodox location
2540 feet from the South line and 1420 feet from the West line of
Section 33, Township 24 South, Range 38 East, West Dollarhide-Devonian
Pool, Lea County, New Mexico. Applicant further seeks the amendment
of Order No. R-2248 to provide for administrative approval of addi-

tional production and injection wells in the aforesaid unit at
unorthodox locations.

Appllcation of Gulf oi1 Corporation for two non—standard proration
units, Lea County, New Mexico. Applicant, in the above-styled

cause, seeks approval for two non-standard 80-acre oil proration
units comprising the S%/4 NE/4 and NW/4 SE/4, and the SW/4 SE/& and
SE/4 SW/4, of Section 16, Township 24 South, Range 37 East, Fowler-
Upper Yeso Pool, lLea County, New Mexico, to be dedicated to appllcant
J. R. Holt (NCT-A) Well No. 4 located in Unit J and pxoposed Well No
to be located in Unit 0, reqpectively, of sajd Section 16.

(Reopened)

In the matter of Case 4482 being reopened pursuant to the provisions
of Order No. R-4093-A, which order continued the special rules and
regulations for the Parkway-~Strawn Pool, Eddy County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said specfal pool rules should be further extended.

S

-
2y
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CASE 4887:

"CASE 4888:

CASE 4389:

CASE 4890:

CASE 4391:

Application of GeoLectric, Inc.
County, New Mexico.

3.

w
"5
|'1
s c

1973

for downtiole-commi

Docket No. 1-73

ngling. San Juan

Applicant,” in the above-styled cause, seeks

approval for the downhole commingiing of gas production from the

Aztec-Fruitland and Aztec-Pictured Cliffs Gas Pcols in the wellbore
of its Ransom Well No. 1 located in Unit I of Sectfon 13,° Township 29
Range 11 West, San Juan County, New Mexico.

Horth,

Application of Getty 011 Company for downhdle commingling, Lea County,
_Applicant, in the above-styled cause, seeks as an excep-
_tion to Rule 303 of the Commission Rules and Regulations, authority
to commingle production from tite North Vacuum~Abo;-Vacuim-Wolfcamp,

New MExico.

and Vacuum—-uj

__"BA" Well No. J
Range 34 East, Lea County, New Hexito.

pper renngylvan‘_a“ ‘cnlq_‘ln the w211b0re of itB State

6 located 'in Unit D of Section 36

Township 17 South,

Application of Uﬁiversal Resources Corporation for a non-standard

proration unit or in the alternative for compulsory pooling, San Juan
Applicant, in the above-styled cause, &eeks

County, New

Mexico.

approval for a non-standard gas proration unit comprising the SW/4

and S/2 SE/4 of Section 16, Township 32 North, Range 12 West, Blanco-
Mesaverde Pool, San Juan County, New Mexico, to be dedicated to a well
to be drilled approximately 1190 feet from the South line and 1850

feet from the West line of said Section 16, or, in the alternative,

applicant seeks an order pooling all mineral interests in the Blanco-
“‘Mesaverde Poocl underlying the éntire $/2 of said Section 16 to be
dedicated to the aforesaid proposed weli.

Also to

"be considered

will be the costs of drilling said well, a charge for the risk

involved, a provision for the allocation of actual operating costs,

and the establishment of charges for supervision of said well.

Application’
Mexico.

of Texaco Inc.

: ic. for downhole commingling, Lea County, New
Applicant, in the above-styled cauge, seeks as an exception

to Rule 303 of the Commission Rules and Regulations,  authority to
commingle production from the North Vacuum-Abo, Vacuum-Wolfcamp,
and Vacuum-Upper Pennsylvanian Pools in the wellbore of its Mobil

State Well No. 1 located in Unit H of Section 25, Township 17 South,

Range 34 East, Lea County, New Mexico.

Southeastern New Mexico nomenclature case cal‘ing “for an order for -

the abolishment, contraction and extension of certain pools in

(a)

described as:

TOWNSHIP. 23 SOUTH,

Lea, Chaves, and Eddy Counties, New Mexico.

RANGE 37 EAST, NMPM

Aboligh the Teague—Graybufg Pool in Lea County, New Mexico,

(b)

Contrdc

by the deletic

Section 20:
Section 21:

SE/4
sw/4

on. of

t the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
4~

of the following describéd area:
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(Case_4891, paragraph (b), continued from page 2)

TOWNSHIP 11 SOUTI{, RANGE 33 EAST, NMPM
Section 35: S/2 NW/4

~~
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S RO T h TOWNSHIF 1l S0V
L TTTUSection 20: T5W
Section 35: S/

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 10: S/2 NuW/4

¢ S (d) Extend the Ariderson Ranch-Wolfcamp Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 9: SE/4
Section 10: S/2

(e) Extend the Bell Lake-Bore Spring Pool in Leé édﬁnty, New'ﬁéxico,
‘to include therein: )

: | | © OWNSHTP 23 SOUTH, RANGE 34 EAST, NWPM | o
? : Section 31: W4 o

- (f) Extend the East Brunson~Granite Wash Pool in Lea County, New
SR Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sectdon 13: SW/4
Section 24: NW/4

: (g) Extend the South Carlsbad-Atoka Gas Pool in Eddy County, New
$ : Mexico, to include therein: v :

.- Q - TOWNSHIP 23 SOUTH, RANGE 26 EAST, N\MPM T
i Section 1: W/2 S

Section 2: All

Section 3: E/2

(i) Fxtend the Cerca-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein: :

R

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
“Section 8:  SW/4 , A
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(Case 4891 continued from page 3) : ] .

(1) Extend the Double L-QJueen Associated Pool in Chaves County,
New Mexico, to include therein:

- TOWNSHIP 15 SOUTH, 'RANGE 30_EAST, NMPY-

- Section 5! NW/4

(j) Extend the Flying "N"—ban Andres Pool in Lea County, New Mexico,
to include therein: :

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 8: NW/4

Section 32: S/2

Section 33: SW/4

TOWNSHIP 10" SOUTH, RANGE 33 EAST, NMPM
Section 5: NW/4
Sectioh §: WE/4

(k) Extend the Maljamar Grayburg-San Andres Pool in Lea County, New
Mexico, to include therein:

T TONNSHIP 17 SOUTH "RANGE 33 EAST NMPM

Section 14: SW/4
Section 1I5: S/2
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EXPLORATION ANDAPRO-DUCTION DEPARTMENT ,

W. B. Hopkins
DISTRICT MANAGER

J.A.H

DISTRICT PRODUCTION
- MANAGER

M. B. Moseley
DISTRICT SERVICES MANAGER

0il Conséévation Commission
‘§anta Fe, New Mexico 87501

Attn: A. L. gorter, Jr.

Re:

Gentlemen: .

" Gulf 0il Corporation respectfull

MIDLAND DISTRICT

pP. O. Drawer 1150
Midland, Texas 79701

ord

STRICTE RATION ey oy e ey e sy s a s -
piararc? ¢xstomAno TR
3.1.Pike November 20, 1972;- . > - PRI EER A

1.7

SN

Application of Gulf 0il Corporation
for Two Non-Standard Oil Proration Units
Iea County, New Mexico

y requests an Examiners Hearing for

approval of the following two Fowler-Upper Yeso non-standard 0il proration units
in Section 16, Township 24 South, Range 37 East:

An 80-acre unit comprising the swla;ééla and the NW/4 SE/4

standard location.

1) Gulf 0il Corporation i

A DIVISION CF GULF OIL CORPORATION

of Section 16 to be dedicated to our J. R. Holt (NCT-A)

No. & located in Unit J of Section 16 and an 80-acre unit
comprising the SW/&4 SE/4 and the SE/4 SW/4 to our “proposed
J.R. Holt (NCT—A) No. 5 to be drilled in Unit O of Section 16,
game to be located 760" FSL and 1890' FEL of Section 16 at a

In support of this application the following information is offered:

) s. the owner and operator of the 160-
' acre J. R. Holt (NCT-A) Lease covering the SW/4 NE/4, the
i W/2 SE/4 and the SE/4 SW/4 Section 16, Township 24 South,
Range 37 East as shown o

n the attached plat.

2) Our J. R. Holt (NCT-A) No. 4 1pcatgd in Unit J of Section
16, Township 24 South, Range 39E was completed 10-11-72
pumping 180 BOPD as a regular location in a Standard 0il
Proration Unit comprising the W/2 SE/4 Section 16. In
order to fully utilize our 160-acre lease we propose
that the acreage be reassigned in order that an 80-acre




oil Conservation Commission -2 - " November 20, 1972

anit comprising the sW/4 NE/4 and the Wi/4 SE/L of

__ Section 16 e dedicated to Well No. 4 and an 80-acre

/ LI e e .

unit‘Eamprising~tha;SWIAiSEléuan.SEIA sW/4 dedicated
to Well No. 5 to'be‘drilléd to s pocal dcpth-of— .
“apprOXimatély 5750'-at " standard location in Unit O

760* PSL and 1890' FEL of Section 16.

3) The approval of this application is in the interest of
providing for the recovery of oil which might otherwise
not be recovered and protection of correlative rights.

4) Each offset operator on the attached list has been
furnished a copy of this application.

Yours very truly,

a. f. Cbe
., L. PIKE T

CFK: jmc
Attachment

ccs , New Mexico Oil Conservation Commission
P. 0. Box 1980
Hiobbs, New Mexico 88240

James E. Sperling
P. 0. Box 2168
Albuquerque, New Mexico 87100
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Monahans, Texas 79756

A
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sad
o

“antinenﬁal 0il Company
P. 0. Box 460 ,
Hobbs,’ New Mexico 88240

Humble O0il .and Refining Company
p. 0. Box 1600 d .
Midland, Texas 79701 \ : ‘

Skelly 0il Company o :
. 0. Box 1351
Midland, Texas 79701 : :

s v i

o et b

Texaco Inc. %
P. O. Box 728 !

“Hobbs, New Mexico 88240
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e APPL SICATION -OF- GULF- u.L’“""RPORATION

BEFORE THE OILACONSERVATION COMMISSION
ar/ Q§§/ " OF THE STATE OF NEW MEXICO
r .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDERING:

' CASE NO. . _gage

Ordet No. R- é/fZé ?

FOR TWO NON"STANDARD PRORATION UNITS,
LEA COUNTY, NEW MEKICO.

.Y ORDER OF THE COMMISSION

BY. THE COMMISSION:

" This cause came on for hearing at 9 a.m. on January 3 , 1973 -
at Santa Fe, New Mexico, before Examiner Daniel 5. NUTTEY .
NOW, on this ‘day of January 1973 the Commission,

.a quorum being present, Ehving considered the testimony, the record,
~and-the recommendations of the Examiner, and being fully advised

in the premises, _
- FINDS: :

(1) That due public notice hav1ng‘been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattér thereof.

(2) That the applicant, Gulf 0il Corporation, seeks approval

of two 80-acre non-standard oil proration units’inAthé Fowler-

—r——

Upper -Yeso Pool, comprising the SW/4 NE/4 and NW/4 SE/4, and the
37

;East, NMPM, Lea County, New Mexlco, to be dedicated to appllcant s
J. R. Holt (NCT-A) Well No. 4 located in Unit J and proposed JK. H5/+’

(}mﬁﬁ) Well No. 5, to be located in Un1t o, respectlvely, of sald

Section 16.
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Case NO. 4886
Order No. R-

That the proposed non-standarad proration units can be

(3)

efficiently and economically drained and developed by the subject
wells.

(4) of the subject application will prevent

That approval

the econom1ﬂ -loss caused by the drilling of unnecessary wells,

avoid the augmentation of risk arising from the drllllng of an

excessive number of wells, qnghetherwise prevent waste and pro-

3
]

s

S

e Gy S

RS

R R

tect correletiveurights. e ~fWWW””M;mf N

17 IS THEREFORE ORDERED:

That two 86- ~acre ndn-sfandard oil proratidn units in

(1)
the Fowler—Upper Yeso Pool comprlslng the“SW/4¢NE/4 and‘NW/4 SE/4

and the sw/4 SE/4 and SE/4 SW/4 of Section 16, Township 24 Scuth,

Range 37 East, NMPM, Lea County .. New Mexico, are hereby estab-

1ished and dedlcated toifje‘J;zR.Holﬁ’(TCT¥A§>ﬁellﬂd}A5
R. folt NOT=A )
in Unit J and proposedAWell No.

iocated
5, to be located in Unit O,

respectlvely, of said Section 16.
(2)

That jurlsdlctlon of thlS cause is retained for the

entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year hereinabov%

designated.




