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V BEFORLT THE
MEW MEXICO OIL CONSREEVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING

SANTA FR, WLV ]
Januarv 17, 1973

PR At atal
P MY WG A

FXAMINER HEARING

I8 THE MATTER OF:

Application of Continental 0il Company case Xo.
for three norn-standard proration units,

L,ea County, New mexico, Fumont Gas Pool.

i .

BEFORE: Elvis A. Utz

Examiner

PRANSCRIPT OF HEARIIG

4893
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MR, UTZ: Case 4893,

MR. CARR: Case 4893, appnlication of Continental

S L AL S — - SR ] - e e e e el e e e o o 2
0il Company for three non-standard proration units, Lea

County, New Mexico.

MR, KELLAHIN: Thomas Xellahin of Kellahin & Tox,
Santa Fe, appearing on beﬁalf of the aonlicant, Continental
0il Company. And I have one witness to be sworn.

MR, UT%: Do we have any other apnearances in this
case.

(o resvonse.)

MP, UTZ: There are none, and vou may - vroceed.

VICTOR T. LYON,

having been first dulv sworn according to law, unon his oath,
testified as follows:

NTREVECT RYAMTNATTAN

BY MR. KELLANIN

Q Please state wvour name, by whom vou are employed, and
in what cavacity, “r. Lyon.

A I'm Victor T.‘Lyon, I.-y—-o-n, emnloyed‘by Continental
01l Comnany as Conscrvation Coordinator in fhe HoYbs
Division office, located in iHobbs, New Mexico.

0 Have you nreviouslwy testified hefore this Commission,

or one of it's Hearing RExaminers, and had your

nqualifications as an exnert witness accented and made

7
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1 . a matter of record?
N ] fo 2l A Yes, T have. ]
. o o 3 0 Are you familiar with the facts surrounding- this
e '
_ . 4 particular application?
AT ‘ 5 A Yes.
& 6 MR. KELLAHIN: Mr. Fxawminer, are the witness'
<] _ .
§§ 7 qualifications accepntable?
i o
o ] Y m x =3
'%% jR. Utd: Yes, S1Y.
o) 9 0 (By Mr. ¥ellahin) Mr. Lwvon, will you please state
Sume
.%% 10 briefly what Continental seeks v this aoplication?
Ei 11 A case-Number 4893 is,CQntinental’s application for three
D , . . :
c 2 12 non—-standard ‘aas proration units in the rumont Gas
[—
© 5. , . L
;gg 92 13 pool, a 200-acre unit for its 'leyer A-1 Number 6, and
x ® .
w o . W
:s 14 _a 320-acre uanit for its State ¥N-12 Mo. 1, anéd a
ia 15 158.9-acre unit for its State A-7 No. 1.
%é 16 0 will vou please refer to what has been marked as
oo
[V .
i%' 17 Apoplicant's Fxhibit Mumber 1 and identify it and exvnlain
- J
3 <«
i 18 what information it contains?
~ <
wt ’
39 19 A Yes, sir. Exhibit Mumber 1 is a location and ownershio
g% 20 plat showing the rleyer A-1 leass, ©F that nortion
82 21 | lying writhin Section 18 of ‘fownshio 21 South, Range
00 :
ig 22 36 Rast. It shows outlined in green this varticular
1Y)
0 r
)
af 23 tract of this lease which consists of the northeast
2 o "
3 -
g' 24 quarter and the north half of - the southeast quarter of
25 ' Section 18.
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This is also the proration unit which was previodsl

allocated to Well No. 7 which ji.s located in Unit G of

““ghat sectidén.

outlined in red is the orovosed non-standard unit
which conéists of the north half of the northeast

aguarter, the southeast quarter of the northeast aquarter,

.and the north half of the southeast quarter of the

section.
Well No. 6 is shown circled in red and it is

proposed to allocate this 200-acre unit to Well No. 6.

This unit consists of all of the acreage which was

assigned to Vell No;r7; Qi£h"£he exceotion of the 40
acres which is dedicated to Well No. 7.

' Now, Well Mo. 7 on September lst wés reclassified
to an cil well in the Fumont Pool, and consequently it
was necgssaryAto f@nd another well to érodube for this
acrééde,’éndiwélinﬁo;6ﬁééreJéﬁEéredfaﬁé-reccm¢leteﬂ
in the Lumont Pool.

Wow, 1 might mention that well No. 7 had begun to
fall slightly hehind in its productioh, commarcd to its
allowable, and therefore ve went in and open?d
additional zones. MNOw, it‘wéé'combieted originally as
Meyer‘A—l8 Jo. 4 on May 18, 1936. It was recomnleted
March 23 of 1056- as a Fumont gas wéli, nroducing from

the Yates formétion'throuqh narforations 3,057 to 3,192,
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A

It had a calculated overflow potential of 13,000 Mcf ver

~day, a shut-in pressure of 1,093.2 nsia, and since the

well was declining, it was re~entered7£;;;%£”él of 1572
and édditioﬁal perforations were made from 3,196 to
3,661, which is elavationé of plus-three to plus--468,
which is still akbove the normali&*acoepted ga;~oil
contact in the\nool, which is a minus 150,

The new narforations were treated and it was
tested on August 31 for an initial votential of 158
barrels of oil, no water ner day.

Gas-o0il ratio on the initial notential ﬁas,not
reported, but 39 days after completion, the gas-oil
ratio was still less than 2,000 cubic feet ner barrel.
Will you explain briefly wkat the history is hehind
Meyer A-1l, identified as No. 6 on the nlat?
tlever A~1 No. 6 was originally drilled and completed

as ieyer A-12 No. 6 on June 27, 1936, as an oil well

in the Tunice Pool.

After an attemnt to recomplete the well in the
Penrose member of the Oueen formation, the well was
rlugged and abandoned in 'lay of 1963. Tt was re-entered
on llovember 24, 1972, drilled out and completed by
S ._ . i
perforating the ‘qross interval 3,197 to 3,670 with a

total of 4,890 gallons acid and fraced with a total

of 7,500 qalldns of grlled treated fresh water and
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15,900 pounds sand.

1t was tested with a calculated onen flow potential

of 556 Mcf gas per day. ‘‘ne PTORUCLAT interval-is R

virtually identical to that of No. 7 and conseqguently

we deleted the acreadqe assigned to MNo. 4 to avoid dual

) dedication of the acreage in the Lumont Pool.

please refer to whét has been marked as Aopplicant's
Exhibit 2,videntif? it and explain what information it
contains.
Exhibit Mumber 2 is a tabulation-of the allowable,
productioﬁ, the status {ovexrproduced or underovroduced)
and thé amolint of alloﬂable subject to canceliation
for Meyer A-1 Ho. 7, beginning in Jaﬁuary, iéfb,réhd
continuing through the last month of its classification
as a gas wellyin August of 1972.

vou can see that the well kent jitself reasonably
well in balance SO that there was'no allowable subiject
to cancellation at/the end of 1972,

owever, it began to fall behind. becember 1971
was the month th;t it had no allowable subject to

cancellatioh, but it began to fall behind in '72 and

was re—entered, Or was entered and stimulited, and then

» réclassified to oil.

s I have previously related, as of the and of

august, it had 30,397 iicf subject to cancellation under
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the Commission's balancing rules, and was underoroduced |-
in the amount of 74,471 Mcf.

Wwill you please identify Exhnibit 3 and axnlain what

information it contains?

Exhipbit 3 is a covny of the rultipoint pack pressure
test conducted bY 1wl Paso Watural Gas Company in thei.x
evaluation priox to connecting the well to their

system.

s is shown, the absolute open-flow is 556 McfE oer
day. 1'd like to cali the Txaminer's attention: to the
difference in the tubing and casing nressures and to

t&e notation at the bottom of the form that the well

71111 the granting of this apnlication for the

nade five barrels of water during the test. -
T think that these data show that the well has not
comnletely cleéned up and, therefore, I think that we

could reasonably expect the well to perform better when

it has cleared itsel® from the fluids in the weil.

non-standard proration gas unit, in this instance,
result in the nrevention of waste and not imnair the

coryelative rights of the offset overators?

Well, it certainly +i1). orevent waste in that gas wi 1l

pe produced. e would also request that the status

of Well Mo. 7 be transferred to well Yo. 5, since it

is a replacement'well, and we feel that this is

- e ——

—_
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'Wféfﬁardwas~the Commission deems appropriate.

for the well which was 1ost DV rcclassification, and,
therefore we feel that we have»done everything that we
could do,_anﬁ e ask that the Commission transfer'this
status in order to nrotect the correlative rights of
this tract.

YOou are’therefére requeétinq that this ﬁnderproduction
accrued as of August ‘7§:be assiqﬁéd ro Well Mo. 67

we would 1like to carxry as much of that undérproduction

Nunmbexr 6 has not heen conneéted to El paso's
system yet because they are still haviné sone difficulﬁy
with right of way; 1 undéerstand: hut it should he
connected very S00MN.

Let‘s turh now to the other%tﬁo aom -orandard gas
proration units.

1 show vOu rxhibit Humbex 4 and ask vou to identify

it and explain what information it contains.

rxhibit qumber 4 is & iocation and ownershin plat

showing the gtate 11312 l=asc and the ctate AT lease,

and immediately surrounding areas, Location of wells,

and the ownershin to the best of our knouledage and

HYelief.




che Cection has

£ of qection 12 and the

-

£ Sectidﬁ”lrw—wh

wStatemg~7

gection 7, is
th line and 660 foetl

’ oction’ 1t is s110cated ©°

Rgeayd

P

SRR L,
Ll - e

its orozatx

|MMS e\.DG.:G 0.
10 e1RsT NAT

12

209 3




-

L2

=

e

’ Q
e ‘ ()
o)

=

:A/ 06
i - e
) 2
S @
£
=
| O
o |
i Q
g 2
kﬂ; o

209 SIMMS BLDG,?P.O. BOX 1002 PHONE 243-0691.AL£BUQU§R5QUE. NEWMEXICQ 87103

10

11

I3
~N

13

14

15

16

-
o

19

20

21

1216 FIRST NATIONAL BANK BLDG. EASTtALBUQUERQUE, NEW MEXICO 87108 .

PAGE l l )

A

0

communitized. Phillins Petroleum Company is the record
owner under State XN-12 lease and they hava an

overriding royalty under this.

Ve have advised them of our inteniticnz of. . . . s

‘wzégﬁiﬁﬁifﬁé;Eﬁﬁt“communit&zationwaqxee@éntm§9m§§ét thg
producﬁion from the State KWN-12 No. 1 will go entirely
to that lease.

Then the oﬁher State lease which was communitized
with the State KN~-12 will be consolidated with the
State A-7 lease.

These instruments are vresently in the process of
being circulated fér execution.

Do you have a nronosed date?

We would ofopose that this change be made effective
January 1, 1973. This is the end of the '72 balancing,
and the beginning of the '73 balancing. We feel that

it would be avprooriate to start the new bhlancing on.

underpnroduction accurulated by the State KW-12 No. 1?
Yes, I'd like to refer to Fxhibit 5. In revieving - this
exhibit, Exhibit 5 is a tabulation of the production
versus the curreht allowéble of fhesé two wells, As
vyou can see, they-wefe both s}iqhtlv undernroduced in

1971, but State A-7 to. 1 was completelv shut~-in for
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five months of that vear and was not vroduced at fﬁll
capacity for several other months during the vear,
| In 1972, State XN-12 ¥o. 1 began to fall behind and :
N ””%EEMﬁﬁaéfgfgéﬁgééwéﬁfigémﬁﬁé£ §ear, about 39 percent,
whereas State A-7 No. 1 was overoproduced for the vear.
This is the year/through November: w& do not have
Decembeg data vet. Aopnroximately half of tber
underproduction for State KN-12 was that amount which
- would be attributéﬁ to the 80 acres added by virtue of
communitization, and therefofe we request that 50
percent of KN-12's underproduction he allocated to the
State A-7 No. 1, consolidated unit.

9) Do you have anytﬁgng else with regard to this |
apnlication, !fr. Lyon?

A I doﬁﬁﬁ believe 50, excent that T do helieve that the
'change in the proration units and the transfér of the
undernroduction from one well to the othar will
prevent waste and will orotect correlative rights.

0 were Exhibits 1 throqgh 5 nfeoared by vou or under your
direction and supervision?

A Yea, they were,

introduction of Anplicant's Ixhibits 1

MR, KELLAHIN: HMr. Examiner, we move for the
through 5.

MR, UT%: Without objection, "xhibits 1 through 5

will be entered into the record of this case.
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1 MWMMHVWv"",,LHR,WﬁELLQHEN: e have nothking further.
JE 2 CROSS-EXAMINATION ' . T T T T T
o £in 3 BY MR. UTZ - _
L 1— ‘ ' : _ 4 Q ‘Mr. Lyon, what did vou say the capacity was of the N )
o w' :jj' o 5| - vo. 6 Well, as recompleted? '
e 6| A - lo. 82
; -2
: = 7 Q Yes.
S
Q : : ,
8 A The Meyer A-1 Ho. 6, according to this estimate, it

meler&mcc

dearnley

16 flow was 148.

17 ) Correct.

18 A Which was at a tubipg pressure of 352 pounds.

19 N Okay. Mov, whera did you get the 5567

20 I Downihere at the bhottom vhere it says AQT oquals O

21 times the aquantity, ang there is .556, that's presented

22 in miles of cubic feet »er day.

-

/,

O

put that is a pressure of what, zero?
23 :

1
/]

~,
e

o 24 ves, sir, absolute onen-flowv.
o
~ N

25 o  DNctually, under the conditions this was toasted under,

9 was 556 cf per dav, absclute ovnen-f£iow.
1
10 0 tow, which tast are we talking akhout?
o : , 11 A Thig is Tl Paso's test. , »
: o 12 18} That has nothing to do with the C-122 you £iled az an _ ' '
E o B .
: |
: : 3§ 13 exkibit, then; this maximun nroduction was 148 Ycf per :
: ;3 : .
| Y 2 A -
>% 14 days )
Tz - R'RC .
A ¥ S 15 A I'm sorxy. [ didn't understand you. ~he too rate of ‘
32 . s . N
x W
w D
20
[
o
[ (e ]
40
< 2D
s ©
33
S
:
wn
<
u
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L 1 the well will put into the line 1487
2 A Yes, 3ir.
, 3 Q Now, 1% 148 enough to make a 200-acre allowable?
A o v
: 4
5 0 It still would be a marginal well?
. . _x 6 A A Yes.
NS = i )
o E 7 0 But, even so0, you are recomnending that the interest
= ~ ' | ,
N 23 8 for the 240-acre unit be transferred to this well?
ad . EE 9! A Yes, we believe that the well will perform better than
g S s . 10 . rates tested here. 7T don't know what the status of
L =] :
;: = ii the gathering svetem that this well will go into is,
> : '
= - 12 but El Paso is in the orocess of nroducing all of their
_ 2
©C 5., i . , ; ) .
~{g 93 13 gathering system to 100 vounds, and this highest flow
. ; ® )
"ggf'mjg‘""”"‘rate”was considerably -above 190-pounds. ... .
W
zZ 3z
g 15 0 As a matter of fact, it was roughly 477 vpounds, was it
2z B
%
53 16 not?
[ ' 4
3y »~ .
o 17 n Well, in tubing opressure. No, I'm sorrv, the shut-in
*» @ .
- 3 K .
gs 18 pressure was 477 vounds, it was only drawing down 125
&2 .
b _ ‘
gd 19 pounds for that peak rate.
9. ~
e ' '
¥ 20 0 Well, the test would show that it would flow somewhere
S
(1]
§; 21 between 148 and 556 into a line?
X
i% 22 A Rased on this data, but I think the well was held back
o _
fg 23 ' to some degree because of the fluid, liquid, still in
L i
‘ n- 24 the tubing.
25 s Mow, I believe further ybu are requesting that this |
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: _
| ) 1 dedication be, even though the well vas not connected
2 "to a pipeline yet, effective ?/1/72?
3] A well, really, I think if tHe well mot being—connecked 1o 7
4 to the system probably would not make it eligible for .
.  ? 5 an allowable. We would like to have the allowable,
:Z 6 ‘but I think that since there isn't a well connected,
= [ R
& 7 it probably wouldn't receive an allowable during that’
= g
o - )
(&) 8 period.
3 U -
: §§ A 9 - As I say, we'd like to have it, but we would like
- s 5 to have the status of the well transferred anyway.
o EE‘ 1 ) Well, your apnlication does request this, though, does
2 ¥
3 = - 12 it not, the effective date of 9/1/72? -
=i | \
) i B, | - w"ig"%wz’\ww——wl»donr'rtmrecalli,what‘the,application savs.
- ¢=< T e ‘
xl!)
30 14 0 Second paragravh in vour avplication, No. 6 was
T x
9w .
- A
; g3 15 re-entered and so forth, and we request that the Mever
2Z
o . :
§§ 16 A-1 be given the same allowable status as the Mever
ge -
%3 7 NMo. 7 on Sevtembher 1, 197272
3 ‘
- Jd
v ;E 18 A Yes, sir. This is what we requested.
R ' ' :
22 19 0 I interoret that to mean that vou would like to have
20
IJ N
Q
s 20 the allowable from Sentember 19727
3z
-
(]
§: 21 A Well, that wasn't our intention here. Our intention
= . Z -
,ii 22 was that we redquest the statius of'74,471 undar-
B 23 oroduction be carried.
w u
*ZTe . -
3 - : . : R .
ff 24 0 Less whatever was subiject to cancellation?
25 A I was afraid vou'd say that. Yes.
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while aco.

and dedicate it —-

A o, 400-acre unit,

T L e e -

A We had 400 acres.
A 1 just stammered a littie bit when I was talking a 1ittlé

0 ¥ow, you want to take 80 acres from the 400-acre unit

take 80 from thne 400 and we'll end
. up with 320.
0 all right. tlow, you would be takinq'80 ovey 4¢3, or
80/400 of the acreade and applying‘it to the A~
Ho. Vl? “ . |
A Twenty nercent.
n_ I believe ¥YOU requested Sb pércent to the 100 peing

PAGE 16
0 Jlow, in regard to the State Ki-12 lo. 1 and the A-7 Ho;~1
1, vou had initially a 480-acre unit, is fhat correct?
A Yes, Slr.
é.- .NoQMQEﬁmwﬁﬁﬁ“tO“SGparate,the“160 acres f{g@ +he unit
””“‘“_M“énn~assign it to the A-7 No. 1? o
A Riqﬁt. ‘We are taking 8n from the ﬁﬁilz and adding Ty
to the 80 that the staté A-7 Ho. 1 already has:
Q. perhaps I didn't understand that. The A-7 lo. 1 had
~ an 80-acre unit all along?
A 1t presently has an 80-acre unit, ves, sir.
0 Okay. 5o, then, you didn't have a 480-acre anit, you

12°4
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1 _ transferred to the A-7 o. 12
2 A Riqht.
-3 0 when actually 84/100  is not 50 percent, it's
T 4 somathinag. like -~
T 5 A ”Né, it's only twenty vercent.
5 ™ 6 0 In other words, what you are asking is more of the
e Q |
5 §§ 7 acreage to be transferred than the acreage would
K * % S
“ , 8 indicate. -
' o3 9 : It's cquestionable whether we can do that or not,
h »
'%% 10 Mr. Lyon. We will consider your request.
E ! . ‘ ) * .
- 11 A We appreciate vour consideration.
) -
= - 12 MR, UTZ: Are there any other questions of the
gg‘ga LT I s e s e
13“33 13 witness?
ze 14 (ilo resmonse.)
w W
z 2
. G 15 MR, UTZ: The witness may bhe cexcused,
| |
- ~33 16 Are there any statements in, the case?
S¢ - .
0D
:g 17 o {No resvonse.)
2. 18 MR. UTZ: The case will be taken under advisement.
- 9 . ’
NI
u ¥
?;§ 19
% a
i
xm
Lo 20 |
=z A
60
o -
e 22
o ,
R
"aw 23
2 e
3 -
ey
g 24
25
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STATE OF MLW HEXTICO )
) ss
COUr TY OF BRERUALILLO )

I, JOHN DE LA ROSA, a Notary Public in and for the
County of Bernélillo, State of’név Mexico do hereby certify
that thé'foregoing and attached Transcrivt of Hearing bhefore
the New Mexico Oil Conservation Commission was revorted by

ne; agd that the same is a true and correct record oﬁ the

said proceedings to the hest of my knowledge, skill and

ability.

m@_&@ﬁ

(?TPPV PURLIC

iy Commission Expires:

August 4, 1976

[ Go hereby certi.y that the Toregolmg is

2 zoupleis record of the pr cgeedlwgs in
the E>4“1101 hrg;_nv o Case No. 4Z ;ﬁ;S
heey
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‘ _ GOVERNOR
. BRUCE KING
‘ OIL CONSERVATION COMMISSION CHAIRMAN
] j STATE OF NEW MEXICO ﬂﬁ%‘:ﬁ;ﬁ'g“
~ P.0.BOX z:a:: ; SANTA FE | MEMBER
e — I - e STATEGEOLOGIST
“A.L.PORTER,JR.
R Re: Case No. 4893
S _ Mr. Tom Kellahin . , :
| Kellahin & Fox Order No.  R-4481
S el At Attorneys at Law . ' applicant:
o Ty Post Office Box 1769
oy Santa Fe, New Mexico Continental 0il Company
Dear Sir:
" Enclosed herewith are two copies of the above-referenced i

Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
: Secretary-Director 4%’
' ALP/ir

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC

Aztec OCC

| 5
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BEFORE THE OIXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

_CASE _NO. 4893 "
Order No. R-4481

APPLICATION OF CONTINENTAL OIL

COMPANY FOR THREE NON-~STANDARD
PRORATION UNITS, LEA COUNTY,
NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at ¢ a.m. on January 17, 1973,

at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

HOW, on this_ 14th _day of’ February, 1973, the- Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

‘FINDS:

—{1)——That-due public notice having been given as reduired

by .law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Contlnental 0i1l Company, seeks
approval of a 200-acre unit comprising the N/2 NE/4, SE/4 NE/4,
and N/2 SE/4 of Section 18, Township 21 South, Range 36 East,
to bz dedicated to the Meyer A~1 Well MNo. 6 located in Unit B
of said Section 18; a 320-acre unit comprising the S$/2 of Sec--
tion 12, Township:.19 South, Rarige 36 East, to be dedicated to
the State KN-12 Well No. 1 located in Un1t P of saild Section 12;

n - un rising the W/2°8/2 of Se n: -
and a 158.9-acre unit comp. g /2872 of Section-7, Town

ship 19 South, Range 37 East, to be dedicated to the State A-7
Com No. 1 located in Unit I of gaid Section 7, Eumont Gas Pool,
Lea County, New Mexico.

{3) ‘hat the proposed nén-qtandard gas prorétlon units can
be efficiently and economically drained and developed by the
subject wells.

(4) That approval of the subject appxlchLon will affozd
the appiicant the opportunity to produce its just and equitable
share of the gas in the Eumont CGas Pool, will prevent the

economic logs caused by the drilling of unnecessary wells,

avoid the augmentation cof risk arising from the-drilling of-
an excessive nuaber of wells, and will otherwise prevent waste
and protect correlative rights.

n
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Case No. 4893
Oxrder No. R-44831

IT IS THEREFORE ORDERED:

(1) That a 200-acre unit is hereby established comprising
the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of 8action 18, Tounchip - .-
| 21 South, Range 36 East, to be dedicated to the Meyer A-1 Well
No. 6 located in Unit B of said Section 18; that a 320-acre
unit is hereby established.comprising the. e/o of- Section 12, - P e e
“Township 19 South, Range 36 East, to be dedicated. to the State
Ky-12 Well No. 1 located in Unit P of said Section 12; and that
a 158.9-acre unit is hereby established comprising the N/2 S/2
of Section 7, Township 19 South, Range 37 East, to be dedicated

to the State A-7 Com No. 1 located in Unit I of said Section 7.

oty

(2) That the status for oalanc1ng purposes for each of the
above~described proration units shall be the combined status of
the proration units being consolidated to form said units as
of the effective date of this order.

(3) rThat this order shall become effective at 7:00 a.m.
February 20, 1973.

(4) That Commission Orders Nos. R-694, NSP-413, and NSP-280
are hereby superseded.

(5) That jurlsdlction of this cause is retained for the
entrv of such Further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinahove
degignated.

STATE OF NEW MEXICO
OILCONSERVATION COMMISSION
VBRUC%NKING Chairman

e

//(/ //7”//”

LArnx 7. ARMIJO Hemife

L

\

er & Secretary

- »

A. L. PORTER,

Jr" ‘\
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CASE 4894:

CASE 4895:

CASE 4896:

CASE 4890:

Examiner Hearing - Wednesday - January 17, 1973 Docket No. 2-73
“fe B ,
CASE 4893: Application of Continental 0il Company for three non-standard proretion

units, Lea County, Mew Mexico. Applicant, in the above-styled cause,
seeks approval for the following non-standard gas proration units,
Fumont Gas Pool, Lea County, New Mexico:

A 200-acre unit comprising the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of
Section 18, Township 21 South, Range 36 East, to be dedicated to the

‘Meyer A-1 Well No. 6 located in Unit B of said Section 18y a 220-acre

unit comprising the $/2 of Section @2, Township 19 South, Range 36

- Bast, to be dedicated to the—State KN-12 Well No. 1 located in Unit P

of said Section 12; and a‘158 9Jicre unit comprising the N/2 S/2 of
Section 7, Township 19 Sou ange 37 EFast, to be dedicated to the
State A-7.Com No. 1 located. in_Unit I of said Section 7.

Application of Felmont 01l Corporation for a dual completion, contrac-
tion of vertical limits, creation 6f a new pool, and special pool rules,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks.
the contraction of the vertical limits of the Atoka-Pennsylvanian Gas
Pool, Eddy County, New Mexico, to exclude the producing interval from

8894 feet to 8914 feet as found in its Aaron Unit Well No. 1; located

in Unit N of Section 11, Township 18 South, Range 26 East, and to re-,
designate said Atoka-Pennsylvanian Gas Pool as the Atoka-Lower Pennsyl-
vanian Gas Pool and for the creation of a new pool for the above-
described producing interval to be designated Atoka~-Upper Pennsylvanian
Gas Pool. Applicant also seeks the adoption of special rulesifor said
proposed new pool similar to the pool rules for the presently existing
Atoka-Pennsylvanian Gas Pool; applicant further seeks approval for the
dual completion of the above-described well to produce from the afore-
said two pools, '

Application of Llano, Inc. for a unit agreement, Lea County, New Mexico.

-Applicant, -in the above-r“*‘**\cause, seeks approval for the Grama Ridge

Morrow Unit Area comprisihy 1"80 actes, more or less, of State Lands
in Townships 21 and 22 South, Range 34 Rast, Lea County, New Mexico.

Application of Llano, Inc. for gas injection, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks‘authority to inject gas for

: gecondary recovery and gas storage purposes in the Morrow formation

through its State GPA Well No. 1 located in Unit N of Section 3, Town-

-ship 22 South, Range 34 East, and its State GRB Well No. 1 located in

Unit L of Section™34, Township 21--South; Range 34 EFast, Grams Ridge- .
Morrow Gas Pool, Lea County, New Mexico.

- (Continued from the January 3, 1973 Examiner Hearing)

'Application of Texaco Inc. for downhole commingling, Lea County, New

Mexico. Applicant, in the above~styled cause, seeks as an exception
to Rule 303 of the Commission Rules and Regulations, authority to
commingle production from the North Vacuum-Abo, Vacuum-Wolfcamp,

and Vacuum-Upper Pennsylvanian Pools in the wellbore of its Mobil
State Well No. 1 located in Unit H of Section 25, Townshilp 17 South,

¥, b ¥/ oy Y- - - e -r 3
Range 34 rastc, Lea Cvuutj, New Mevico.
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Docket No. 2-73

'DOCKET: EXAMINER HEARING ~ WEDNESDAY - JANUARY 17, 1973

9 A, M, ~ OTL. CONSERVATION COMMISSION CONFERENCE ROOM,

STATE ‘LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO ~ oo

ALLOWABLE:

CASE 4875:

. 1
e Examiner: o S R

(1) Consideration of the allowable production of gas for February,
1973 from seventeen prorated pools in Lea, Eddy, Roosevelt:
and Chaves Countles, New Mexico;

(2) Consideration of the allowable production of gas from nine

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for February, 1973.

(Continued from December 19, 1972 Examiner Hearing)

CASE 4860:

Application of ESH Corporation for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority

to dispose of produced salt water in the Lower San Andres formation
in the®perforated interval from 5144 feet to 5170 feet in its Hobbs
State Well No. 5 located in Unit F of Section 29, Township 18 South,
Range 38 East; Hobbs Field, Lea County, New Mexico.

(Continued from the December 19, 1972 Examiner Hearing)

' CASE 4482:

Application of Cralg Polson for an unorthodox oil well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox 0il well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31

- Bast; Caprock-Queen Pool, Chaves County, New Mexico.

CASE 4892:

(Reopened) (Continued from the January 3. 1973 Examiner Hearing)

In the matter of Case 4482 being reopened pursuant to the provisions
of Order No. R-4093-A, which order continued the special rules and
regulations for the ‘Parkway-Strawn Pool, Eddy County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said special pool rules should be further extended.

Application of Mobil 01l Corporation for a dual completion and water
injection, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dually complete its Carsoir Watson Com Well
No. 13 located in Unit G of Section 33, Township 21 South, Range 37
East, in such a manner as to permit the production of gas from the
Tubb Gas Pool and the injection of water into the Drinkard formation
underlying the Central Drinkard Unit, Drinkard Pool, Lea County, New
Mexico.
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1970 January

Fcbruéry -

Harch -
April
Hay

Avgust
Sebfember
October
Hovember

December

1971 January

| February
Harch
April
May
June

July
AuguSt
September
October

Noverber

Becember

1972 January
Fébeé?y
Harch
April

. May
June

July

August

#Includes redis;ribqtcd'cangellation of al

|

MEYER All HO. 7

i

ALLOVABLE  PRODUCTION  STATUS  AMOUNT In JEOPARDY
25,955 17,263 6,186 0
19,236 13,036 12,386 0
17,094 21,291% 8,189 0
12,481 19,948 722 0
17,763 19,923 1,438- 0
3259904 ——26,435% 5,122 0 )
18,935 23,403% 654 65k
17,127 0 17,781 654
10,816 14,195 14,402 0
1,438 25,799% 3,041 0
13,577‘ 13,616 © 3,002 0
25,8864 13,374 ;15,514f} 0
24,518 16,066 23,966 15,514
19,951 15,347 27,970 ' 15,514
17,411 20,411% 24 970 12,514
21,672 ih628 32,014 12,514
18,296 17,711 32,599 12,514
13,091 18,245 27 ,bibs 7,360
15,507 18,074 24,878 4,793
19,400 18,9455 25,333 4,793
9,315 17,731 16,917 0
6,491 18,577 4,831 0
22,186 17,731 9,286 0
34,046 11,199 32,133 o i
. TN e
s sen s (e ) oz gl
15,977 13,674 43,459 32,135 ,_,\_,g E‘&l l \IE/; f
25 784 13,409 557,831; 3;,133 ;§OI 3’:\[”
25,266 13,764 67,336 32,33 |22 2 m fi 3 -! _.;
8,585 10,321 65,600 30,397 ?;9 & &J MY
s I LS
1,518 10,131 66,987 30,397 & X v\*v
17,977 12,631 72,333 30,397‘;‘ %5 ;I 2 ”j, _;
10,700 8,562 ,,235?72;///i; 30,397 E; ]‘é? :g _§
_,va“'“"*WM" U &K

lowable,

Coblh 22 1.
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| . / NEW MEXICO OlL. CONSERVATION COMMSSION _ Form C122
/7’[/ &2 MULTIPOINT AND ONE POINT BAGK PRESSURE TEST FOR GAS WELL Ruvised 9:1.65
I , ,
\L R Type Test ] 1 Test Date
1X] Initial {] Annual (] Special 12-8-72
Company . . Connection
Continental 0il Company None
’ Pozl . Formalion Unit .
¢ Bumont . i
‘ . Comnletton. Date Tolal Depth Plug Bock' T2, . |Eiovalon - | iteem e Leaselome
; ) ' I CF L Hlame
12-8-72 3660 3660 Meyer A-1
Csay Size s Vil K] i Sel Al Perlotattons: . Weil No.
S -Sxfe b L | [Frem 3197  To 3600 | 6
T og. Size Wi, d Set At Perlorcliono: - unit Soc, | Twp, Rijes ]
“ 2 '8 . 3531 | From . To B 18 21 36
Tyre il - Sinyie = Pradenhead - G.G, ot G.O. Muillpls Packer set At County
Single ' : Lea i
B > i‘roducmrf ‘Thru Heservolt Temp. *F Mean Annual Temp,*F | Bero. Press. — A State
ST The, . e L5 13.2 Kew Mexico |
; . B - L H Gg % CO‘Z o N2 % st } Prover } Meter Run Taps
’ : .66l | ‘Positijve Choke
. FLOW DATA TUBING DATA f CASING DATA Duration ]
. NO. Fj‘r-c::l\zr X O;llfzi:e pl”;elss. ?‘Hl. . Tc.r:.p. Pre‘ss. Tfr;:p., Ptoss, L/Tfr:‘p.‘ rc;lw
Slze . «S.1.q .. w P.5.4.9. . p.8.1.Q. / o
Sl {Positive Choke | Loy L5 5157 15 72 hr,
.| o &/64 A 18k 61 510 1 nr.
2.1 2 12/6Y : 228 6 506 , 1 hr.
> 3.1 2 2k /6h 3322 67 501 1 hr.
L 4.1 2 166l Wy 1 3¢ 163 1 hr.
e : 5.4 o on /6l 262 I 70 L5 1 hr,
j RATE OF FLOW CALCULATIONS
Coellictent | pressuwe | FIeW Temps | T GRavIY o e BUROS b e e tow
. Vi thm Fqétor Factor ~ Comptess.
NO. {24 Hour) ‘Pm Fu Fq Facter, Fpy Q, Mcld
H 1 .1250 107.2 .S0990 1.227 .1 1,020 ‘ 31
; { 2| 1875 2h1,2 .9Q052 1.e27 | 131.C35 81
3. .2188 : 345.2 .G232 1.227 1.035 ] a8 ™
a_| .2500 351.2 9935 1.227 1.036 723k
s .3125 375;2 .9G05 1.227 | 1.028 i /
NO. R Temp. °R T 2z Gas Liquid Hydrocarbon Rallo . \ /Mcf/bbl.
} - A.P.1. Gravity of Liquid Hydrccarbons : Deq.
L : 29 | s21 1 1.38 <51 | Specilic Gravity Sepucuter Gas X NN X X XA XK
: 2. .51 52t 1.39 9355} specitic Gravity Flowing Fluld " X% XXX :
% 3. . 52 527 1.39 . 0322 Celtical Pressure 079 P.S. WA, i P.S.1.A.
t 4. ' . Sk 529 1. L}O LQ33 Ceitlcal Temperature 3?’1 R : n
: 5 [ .56 5230 1.k0 .929
i . DEG.E p 279.0 2 2 n
%" ~NO'T P,- [ f‘.‘,,,2 PC2 - P“? (t) > < 3 = 9 '058 (3)[ f:"» > T - 3.760
(1 523.2 | 273.7 | 5.3 R? - K/ RE - RZ
2 515.2 | 2c9.6 9.4 )
' 3 s oo a6 L. [ e2 | 556
a 511.2 | 261.3 | 17.7 ' L R? - 2J
5 1493.2‘ 2L5.2 3¢.8
Ak o s I .| Absolute Cpen Flow. S — Mcld @ 15.025 | Angle of Slopc © 59 Slope, n.——'ég-}—-
‘ emarcs: Mrde 5 barrels water during test.
! -
Apptoved By Commisgion: Conductled dy: Calculoted By; Checked By:
J. C. Roverts * A bert
L Randy iiker J. C. Roberts
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PRODUCTION VS CURRENT ALLOWABLE

‘ state KN=12 No. .1 .
Year/Month Production Allowable
TV T S
January 30,082 40,863 -
February 31,445, 33,252
March 33,148 29,019
April 28,999 36,120
Hay 33,250 30,493
June . 29,566 -16,612
July 31,465 25, "84l
August . 30,065 32,334
September 28,252 15,526
October 26,199 10, 818
November 16,242 36,976
December 13,433 56,743
332,146 364,600
1972 _ .
January 8,379 - 40,858
February 7,774 26,628
~ March 9, 904 42,973
ppril i, ,634% L2500
May 18,706 14,308
June . 20,h3h 19,197
July 26,376 © 29,962
August 24,900 17,833
September 24,449 24,386
October 23,763 32,142
" November 20,533 32,245

196,852 322,642

N e e DRI T ARSI

BEFORE LX’N! 4 R Tz
OlL CONSERVAT HON CORMISSION

EXHIBIT NO. .5

- ————

— ——

CASENO.  H#895
Sybmitied by ___C_’o_izé pfn/gL_QL:/
)7 /975

Hearing Daie yﬁnaay

o

State A=7 No. |

Production Allowable
0 8,173
9,783 6,650
7,439 5,804
0 7,221|
3,655 6,099
0 3,322
0 5,169
991 6,467
0 3,105
15,004 2,164
14,963 < 7,395
15,791 11 349
67,626 72,92}
12,263 8,172
10,585 5,326
12,183 8,595
. ..7,953. 8 hzzf,

684 2,862

3,920 3 839 o

5,131 -55992- -
N b 877
3,170 6, h28
14,937 6 hh9
17,091 65;529
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L.P. Thompaon CANLL © Waestern Hemisphere Petroleum Division
Oivision Manager i Continental Oit Company
Production Department O G P.0.Box 460
Hobbs Division DE C Y 1972 1001 North Turner. -
Hobbs, New Mexico 88240
OlL CONSERVATION COMM. (505} 393-4141
Santa Fe

DecemﬁEF*ii, 1972

P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr.
Secretary Director

Gent lemen :

Application for Approval of Two Non-Standard Gas Proration Units in
the Eumont Pool

—— e e . e,

We forwakd‘hqrewith, in tripl}céte, an application for approval of two
nhon-standard gas proration units. Currently, a 400-acre unit is . assigned

a v,

{é to our State KN-12 No. 1 and an 80-acre unit is assigned to‘our State
4 A-7 No. 1. It is proposed to enlarge the State A-7 piroration unit to
s -.758;90;a¢res and reduce the State KN-12 proration unit to 320-acres.

§ We should appreciate your setting fhis matter for hearing on January 17,

i 1973. :

§ - Yours very truly, . B

r % % )

3 Enc

. Copy + enc: ,

H El Pasc Natural Gas Company

‘ P. 0. Box 1492

§ El Paso, Texas 79999

; Phillips Petroleum Company

L 4th and Washington 7 - =

: Odessa, Texas 79760 T y i

RLA: GAD: JWK: T
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BEFORE THE OIL CONSERVATION COMM1SS1ON
OF THE STATE OF HEW MEX1CO

IN THE MATTER OF THE APPLICATION OF
“CONTINENTAL-01L-COMPANY-FOR-APPROVAL e ?57;f7f%i§>
OF TWO NON-STANDARD GAS PRORATION Cifizéz)a,,

UNITS IN THE EUMONT GAS POOL, OF 320- ' ,

RUNLY MY s guTovTRavnndy oo TvemLy ’ ’ B

FOR ITS STATE KN-12 WELL NO. 1 IN
SECTION 12, TOWNSHIP 19 SOUTH, RANGE

36 EAST, AND STATE A-7 COMM. WELL-

NO. 1 IN SECTION 7, TOWNSHIP 19 SOUTH,

-RANGE 37 EAST, LEA COUNTY, NEW MEXICO.

APPLICATI ON

Comes now Applicant, Continental 0il Company, and respectfully requests

approval of two non-standard gas proration units in the Eumont Gas Pool;
5‘320-qgkc’unit consisting.of $/2 Section 12, Township 19 South, Range
36 East, for its State KN-12 located in Unit P of said Section; and a

158.90-acre unit consisting of the N/2 S$/2 Section 7, Township 19 South,

_Range 37 East, to be allocated to its State A-7 Comm. No. 1 located in

Unit | of said Section; and in support thereof would show:

1. Applicant is the owner and operator of three State leases on the
above-described*land{ one lease covering the $/2 Section 12, Town-
ship 19 Soutﬁ; Range 36 East; a second Iease.covering the N/2
SW/4 of Section 7; and a third lease covering the N/2 SE/4 of Section

7, both in Township 15 South, Range 37 East, Lea County, New Mexico.
//’_\ .

2. Order No.{k-SSh stéblished a ‘400-acre gas proration unit in the
Eumont Poo}\?or Apﬁjicant's State KH-12 Well No. 1, located 660'
from the south and east lines of Section 12.'”¥H;7unit consists of
S/2 Section 12 and N/2 SW/h Sectionv7.

3, Administrative Order NSP-%13 established’an 80-agrg_§as,prorathn

unit for Applicant's State W-7 No. 1, well located 1980' FSL and

660' FEL of Section 7. The Unit consists of the N/2 SE/h Section 7.

4. The gas proration unit for State KN-12 No. | was formed by virtue
of a communitization agreement which has been terminated effective

January 1, 1973,




‘5, Applicant Is consoildating the two State leases to form a 158.90-acre
t - gas proration unit for State A-7 Comm. No. 1, consisting of N/2 S$/2

Section 7, Township 19 South, Range 37 East.

_ : 6. Appl!cant’proposés to allocate the $/2 Sgctfoh 12, Town551p‘l9:South,

nge 26 Eact to lts State KN=12 Ho. 1. .

7. The granting of this application will result in the,preventiﬁn‘of waste

. ié and will not impair correlative rights.
P i; WHEBEFORE; Applicant respectfully requests that this matter be set for

— hearing before the Commission's duly appointed Examiner and that ‘upon
hearing, an order be entered approving the two non-standard gas proration
units in the Eumont Pool as described above.

é ) Resﬁéttfully submitted,

% “: CONTINENTAL CIL COMPANY

% . . P. Thompson

| ' ‘ Division Manager
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L.P.Thompson 2/? J/ jvl,"“d’h Waestorn Hemisphere P um Division. ‘
Division Manager / p ¢t Continental Oil Company
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l oleum Division )
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) f R Hobbs Division ; 1001 North Turner

|\ DEC - 71872

Production Departmg__r‘f' . - P.O. Box 460
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December 5, 1972 T . - }
d,‘é New Mexico 0il Conservation Commission v
s _p. 0. Box 2088

Santa Fe, New Mexico 87501

o Attention Mr. A. L. Porter, Jr.
L Secretary Director

i v Aok abn bl

Gentlemen:

PRIR TR

Continental Oil Company's Application for a 200-Acre NSP Unit -
Meyer A-1 No. 6, Section 18, T-21S, R-36E, Lea County, New Mexico

3 ‘ Continental 0il Company respectfully s‘Administrative Approval

3 . i under the provisions of Rule 5(b) of the Spedial Rules and Regulations

' i for the Eumont Gas Pool of Order Noi R-520, for approval of a 200-acre

p - non-standard gas proration unit for Nits Meyer A-1"No. 6, located 660'

f‘ T from the north line and 1980' from the east line of Section 18, T-215,
R R-36E, Lea County, New Mexico in the Eumont Gas Pool.

The unit is proposed to consist of the N/2 NE/L, SE/4 NE/L-and N/2

SE/U of Section 18, 12215, R-36E. This acreage has been assigned to

. K Meyer A-1 No. 7 as approved by Administrative Order NSP-280. The

- Meyer A-1 No. 7 was reclassifled to an oil well by the NMOCC on September

) ‘ 8, 1972. We request that NSP-280 be cancelled in favor of this request.

R .7 ____The Meyer A-1 No. 7 was stimulated to increase the gas production, but the
i well Eégah”produéihg'dfi’EﬁHTEGHEéQUéﬁt%y'waS'reckassified; The Mo. 6

well was re-entered;ggg,qgggjetedvto replace the Ho. 7 well as a gas pro-
ducer. ‘‘We reguest that Meyer A-i—No« & -ba given the same allowable status
that Meyer A-1 No. 7 had on- September 1, 1972. o~ : :

In support of this NSP request, we should like to point out thaﬁ the pro-
posed unit conforms with the requirements of Rule 5(b) in all respects
as follows: '

E ) ; ‘ 1. Said unit consists of contiguous quarter-quarter sections andfor
< - v\n*c . ’

Vv e o

7. Said unit lies wholly within a single governmental s

3. The entire proposed’ﬂnit may be reasonably presumed to be produc-
tive of gas. "

L, The length or width of said unit does not exceed 5,280 feet.

.
ction,

DOCKET MAILED

Date'
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New Mexico 0il Conservatlon Commnssnon
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December 5, 1972

o Be Ccpies -of this application have been furnished, by‘certified mail,
' to all

al offset operators and all operators W|thin 1,500 feet of said
well.
A plat'is attached hereto showing to the best of our knowledge
and belief the proposed unit, the location of the well and the
offset ownership.

In view of the facts set out herein, it is respectfully requested
that the Commission enter an order approving the non-standard gas

‘proratuon unit for Continental 0|l Company's Meyer A-1 No. 6.

Yours very truly,

?0’7 :

Enc

Copy + enc:

New Mexlco 0il Conservation Commnss:on
P. 0. Box 1980

Hobbs, New Mexico 88240

Gulf 0i1 Corporation

D0 Do £IN

e e o s O f o

Hobbs, New Mexico 88240

RLA: JJB: JUWK:
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L. P. Thompson ~ Woestern Hemisphere Peatroloum Division
Division Manager Continental Oil Company -
Production Department . pP.0.Box 460
Hobbs Division™ : L 10601 North Turner ,
--Hobbs, New Mexico 88240
(505) 393-4141 ST e

?ecember 5, 1972 : ( <Ei§2%24z/’¢%<}?9223\ ;

New Hexico oil Conseryatibn Commission
p. 0. Box 2088 8
Santa Fe, Hew Mexico 87501

Attention Mr. A. L. Porter, Jr.
secretary Director

"
Gentlemen:

Continental 0il Company's ppplication for a 200-Acre NSPTUnit -

rover Aol Ho. 6, section 18, T-21S, RIIEE. 1e8 County,, New Mexico

A e

Continental 0il Company Fespe&thily requests Administrative Approval

_under the provisions of Rule 5(b) of the Special Rules and Regulations

for the Eumont Gas Pool of- Srder to. R-520, for approval of 2 200-acre

non-standard gas proration unit for its teyer A-1 No;”6}W\6cated?660lww,, ;

from the north line and 1980' from the east line of section 18, T-215,
R-36E, Lea County, New Mexico in the Eumont Gas Pool.

The unit is proposed to consist of the H/2 NE/L, SE/B NE/h and N/2

sg/l of Section 18, T-215, R-36E. This acreagc has been assigned to

Meyer A-1 No. 7 as approved by Administrative order NSP-230. The

teyer A-1 No. 7 was reclassified to an oil well by the NIOCC on September
8, 1972. \e .request that WSP=280 be cancelled in favor of this request.
The Meyer A-1 Ho. 7 was stimulated to increase the gagﬁproduction, but the
well began producing cil and consequently was reclassified. The Ho. 6
well was re-entered and completed to replace the No. 7 well as a gas pro-

ducer. Ve request that Meyer A-1 No. 6 be given the same allowable status
that Meyer A-1 No. 7 had on September 1, 1972.

in support of this NSP ééquest, we should like to point out that the pro-
posed unit conforms with the requirements of Rule 5(b) in all respects
as follows: : :

1. Said unit consists of contiguous qUarter—qGérter cections and/or
lots.

2. Said unit lies wholly within a single gdvefnmenta} section.

3. The entire proposed unit may be reasonably presumed to be produc~
tive of gas. ; A

L. The length or width of said unit does not exceed 5,280 feet.
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Dgcember-S, 1972

— 1

5. copies of this appifcation'have been fﬁ?ﬁigheo;ﬂhy~c
?

rtified mail,

to all offset operators and all Operatorsfwithin 1
vell. S

A plat is attached hereto chowing to the best of our know\edgew“ S

and pelief the proposed unit, the location of the well and the
offset ownership.

in view of the'facts set out herein, it is respectfu\ly reques ted
that the Commission enter an ordev approving the non-standard gas
proration unit for Continental 0il Company's Meyer A-1 Ho. 6.

Yours verty truly,

jexico Ofl Conservation Commission
Hobbs , tew Hexico 88240

culf 0il Corporation

p. 0. Box 670

Hobbs , New Mexico 88240

RLA: JJB: JUWK:
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L.P.Thompson Western Hemisphere potroleum Division
Division Manager - Continentat Ot Company
Production Department £.0. Box 460
Hobbs Division 1001 North Turner
Hobbs, New Menxico 838240
(505) 393-4141

Hew Mexico 0il Conservation Commission S e

p. 0. Box 2088 ’ /2 '
(e 573

Santa Fe, llew Mexico 87501

Attention Mr. A, L. porter, Jr.
. Secretary pDirector

Gentlemen:

Continentai 0il Company's Appiication for a 200-Acre NSP Unit -
Meyer A-) Ho. & Se?ﬂiQﬂ,J~g,T'2\§g,E£}§EswEPa County New Mexico

o i Bt — F o -~

Continentai 01l Company reSpectfuliy requests Administrative Approval
under the provisions of Rule 5(b) of the:Speciai Rules and Regulations
for the gumont Gas pool of Order No. R-520, for approva\ of a 200-acre
non—standard‘gas proration unit for its Meyet A-1 No. 6, located 660"
from the north line and 1980' from the east line of Section 18, 1-215,
R-36E, led County, New Mexico in the Eumont Gas pool.

The unit is proposed to consist of the W/2 NE/L, SE/b NE/L and W/2
se/h of section 18, T-215, R-36E. This acreage has been assigned to

Meyer A-1 No. 7 as approvad by(Administrative order nsP-280.. The
Heyer A-1 No. 7 was ?qc\assifiedito an oil well by the NitaCC on Septembé?
8. 1972, \e “request that Hsp-280 be cancelled in favor of this request.

?

The Heyel A-1 No. 7 was‘stimuiated to increase the gas production; but the
well began'prGBHCIng'ci!~and.consgguen;iy'was reciassified. The ilo.

well was re-entered and completed to replace ihe to.-7 well as a 93s pro-
ducer. e request that Meyer A-1 Ho. 6 be given the same allowable status

that neyer A} Ho. 7 had on- September 1. 1972.

in support of this NSP request, We should Vike to point out that the pro-

~posed unit conforms with the requivements of Rule 5(b) in all respects
as follows: :

1. Said unit consists of contiguous quarter-quarter sections and/or

lots. _ ’

2. Said unit 1ies wholly within a single governménta\ section.

3. TYhe entire proposed unit may be reasonab!y pfesumed to be produc”
tive of gas. :

4, The length or width of said unit does not exceed 5,280 feet.




[P PR

‘New Mexico oil Conse?vatioﬁ Commission

__vage 2

5. Copies offthis'application have been fuéﬁiéﬁéé; by certified mai V,
to all offset operators and all operators within 1,500 feet of said
viell. : ’

A plat is attaChed'hereto showing to the best of our knowledge
and belief the proposed unit, the location of the well and the
offset ownership.

in view of the facts set out herein, it is respect fully reques ted
that the Commission enter an order approving the non-standard gas
proration unit for Continental 0il Company's Meyer A-1 to. 6.

Yours very truly,

W

Enc

copy + enc:

Hew Mexico oil Conservation Commission
p. 0. Box 1989

Hobbs, Hew texico 88240

culf 0i1 Corporation
p, 0. Box 670 ‘
Hobbs , New Hexico 88240

RLA: JJB: JuK:
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_ DRAFT
.- BEFORE THE OIL CONSERVATION;COMMISSION
dx/ OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

f / Zaungp -RY THE OID CONSERVATION
- COMMISSION OF NEW M o FOR
— . THE PURPOSE OF CONSIDERING:

CASE NO. 4893 ; T !

i ———

Order ) NG . R:-‘l_ﬁ_/ilg‘z‘

APPLICATION OF‘CONTINENTAL_OIL
COMPANY FOR THREE NON-STANDARD
PRORATION UNITS,
NEW MEXICO. =

-
%

Yy THE COMMISSION:

BY THE COP2=2——=

5 S This cause came On for hearing at o a.m, on _January 17, 1973
-~ at santa Fey NwaMaxico, pefore Examiner Rieha§é=ﬁ?=§E5§€F§ fA¢L~__Q :

—

NoW, on this ’ day of  January ’,1911Lvthe_Comhission1‘
a guorum veing present,-ﬁaving consldere the testimoﬁY}”thewrecord,m

and the recommendations of the Examiner, and being fully advised
in the premises,

. FINDS:
v . (L) tThat due gublic“notice having:been given as réquired by

law, the commission has juriBGECtian of this cause and the gubject
mattervthegeof. ' B S

(2) That the applicant, Cont{hental oil Cgmpany,<seeks
approval of a 200-acre unit conprising the N/2 NE/4., SE/4 NE/4.
and N/Z.QE/4 of Section lB,-Township 21 gouth, Range 36 East,

to be ﬁédicated to the Mevyer A-1 Well No. 6 located in Unit B e

e S S — |
I ——



JRUNTENI|

..2.-

case No. 4893 N

Order No. R- ) ‘ T !
of said Section 18; a 320-acre unit comprising the s/2 of Sec- §

tion 12, Township 19 south, Range 36 East, to be dedicated to the

State KN-12 Well No. 1 located in Unit P of said Section 12; and

" a 158.9-acre unitmcompriel the N/2 8/2 of gection 7. Township

AR Rl AR Nl

g e P R e Sl

NSR 573,

O 19 South,‘Range 37 Bast, toO pe dedicated to the state A-7 Com

No. 1 1ocated in Unit T of sald Sectlon 7. Eumont“GaSWFocl7v RS N

Lea County, New Mexico.

(3) That the proposed non—standard gas proratibﬁ RniEsTean T

be efficiently and economically drained and developed by the sub-

ject wells.

(4) That approval of the subject appllcatlon will afford '
the appllcant the opportunlty to produce its just and equitable

share of the gas in the Eumont Gas pool, will prevent the

economic loss caused by the drilling of unnecessary wells,

/

aG5Td"thé”éﬁqmentation of risk arising from the drilling of an
- excessive number of wells, and will otherwise prevent waste and

protect correlative rlghts.

IT IS THEREFORE ORDERED:

4

(1) That a 200-acre \:ml‘r is hereby established comprising

Afhe N/2 NE/4, SE/4 NE/4, and N/Z SE/4 of Section 18, Township
21 South, Range 36 East, to be dedlcated to the Meyer A-1l ~Well ,uu»;

No. 6 located in tnit B ~E said Section 18; that a 320-acre

unit is hereby established comprising the g/2 of Section 12,

Indore 7005, - EF%

Township 19 South, Range 36 East, to be_dedicated to the State

SN

¥N-12 Well No. 1 located in Unit P of aaid Section 12; and that

3

a 158.9-acre unit is hereby established comprising the N/2 S/2 of

gsection 7, fownship .19 South, Range 37 East, to be dedicated to thi

AV

State A-7 com No. 1 located in unit I of said’section 7.
(2) That the status for balancing puwrposes for each of the

above-describﬁd proration units shall pe the combined status of

the proration units being consolldated to form said units as

of the effective date of this order.

(3) @hét‘this'brder shall becone effectlve at 7: 00 a.m.
&9 3Wm20/
By
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