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MR. STAMETS: Case 4900.

MR. CARR: Case 4900. In the matter of Case 4900

ened pursuant to the nrovisions of Order No. R-4478,
Which order established temporary special pool rules for the
Fest Jal-Fusselman Gas Pool, Lea County, New Mexico.
including a provision for 640-acre spacing units.

MR. STAMETIS: Are there any appearances in this
case? >

MR. BLODGETT: Mr. Examiner, I believe we were
the ones that got the temporary rules in - the »eginning, and
we have no objection to it being abandoned at this time.

- MR. STAMETS: I believe we do have a letter here
from Skelly indicating the only well in the field was plugged
and abandoned, and in the absence of any testimony, the
special rules for this pool will be rescinded.

3
@
e
THE NYE REPORTING SERVICE
STATE-WIDE DEFOSITION NOTARIES
225 JOHK. JUN STREET
SANTA FE, NEV¥ MEXICO 87501
TEL. (S0S) 982-0336




P’S
[y

CASE 4900
Page.. ... 3o

STATE OF NEW MEXICO )
) SS.
COUNT'Y OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

/r

2 y :
/ A . ¢ ) ' :
{ I Z¥ {
‘COURT REPORTER™

{ do hereby certify that the foregoing I
a complete record of the proceedings in

the Examiner hearing of Case No""'"“"ﬁ5~
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MR. STAMETS: Call next Gase 4900, ]
MR, CARR: Case 4200, Applicating 5 . e %ﬁ

3

Comipaily for poul creation and spec.ial pool rule‘,‘LééﬁCouhty.
New Mexico.

MR, STAMETS: Do you have the same witnesses in this
case?

MR. BLODGET: No. There is a different eng.neer,
same gerlogist,

MR. STAMETS: Well, we might as well swear everybody
in thic case then.

MR. BLOLDGET: Same entry for Skelly as far as

attorrey, and I also have thz appearance of Mr. White.

MR, STAMETS: Okay. Mr. Blodget, you may proceed.

ELTON RODGERS

was called as a witness and after being duly sworn according
to law, testified as follows:

DIRECT EXAMINATION

BY MR. BLODGET

Q For the record., will vou state your name?
A Elton Rodgers.
Q And what is your occupation and by whom are you employed?

MR. STAMETS: I think we can gualify him as the same
Mr. Rodgers who testified in Case 4899,
Q Mr. Rodgers, I call your attention to Applicants Exhibit
No., 1, 3n this Case, 4900. Could you identify that and

explain what it shows?
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Again, this is a geographical plat of our discovery well
in the west Jal field with the pronosal that thie wounla
be a Fusselman vowl. This well formerlvy was a strong
discovery in 1962, I believe the well was complete, the
drill completed in 1962. The well was actually completed
in early 1963. The well had rzached derletion, and had a
seismic picture on the original prospect arca wiiich
covers from approximately five sections that we drilled
the original well to the Devonian and found the Devonian
to be tight limestone only about 30 feet thick. The well
was bof:tomed in the upper part of tha Silurian; and
subsequent to that time, the Silurian and Fusselman
develcpment within the Delaware Basin has trﬁnspired

pri? iﬁ%ﬁ in Texas; and we thought that this would be a
logical place to deepen thie well when it became
non-commercial to produce as a strong producer. This
does not show the town of Jal. It's approximately three
miles to the right of the edge of the map to the townaiit%
ot Jal, There ar2 no other penetrations within this area

this deep until you get east of the town of Jal up to the

Central Basin platform of the Fermian Basin.
Mr. Rodgers, I call your attenticn to applicants Exhibit
No. 2. Would you state wnat that is?

This is a copy of, reduced copy of our electric log,

Gamma Ray Sonic Log, 0a this well. It shows the limits

of the reservoir that we are considering at this time. i
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The Fusselman duwn to the top of the Montoya would be T
the proper name as Fusselman, a part of the Silurian
Formation. Within this interval, we have dolomite and
limestones, The dolomite is principally the poorest
portion of the reservoir and the perforations that are
shown in the depth column are restrictive in the upper

part wihiere the dolomite facies was encountered. We

/

could consider that if we developed dolomite throughout ~

this interval, that it would be a common-all complete
part of the reservoir. As we penetrated the Fusselman
in this case, we did go through the limestone facies
which d4id not have porosity, and we did not put rations
into it.

Now, Mr. Rodgers, I call your attention to Exhibit No. 3.
Will you identify that Exhibit and explain-itr please?
Again, I have the one inch to siry mile regional plat.
Principally, this goes from the west Jal field sontbvinto
Texas, and I have colored the producing fields from the
Silurian yellow in this case., In most cases, these are
Fusselman producers. However, in the Evetts field,

which is approximately twenty miles scuth of the West Jal
just north of the cgnter portion of the plat, the
productibn in this area has been restricted to the
Silurian section above the Fusselman. .There is one well

with perforations in the upper part of Fusselman crest
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1 of the surge w;’tl;h ﬁlay be giving gas, which principally
2 gas is from the silurian. The West and Evetts are
3 faced on 640 acres, To the east of Evetts, there are
4 two field= lzheled Emperor and Halley: and to the ‘east
H of Wes%{ Jal is the Croshy, originally the Crosby
% 6 ﬂevonian fiesld. It has recently had Fusselman coxitpletion*s
E 7 in this. It's & gas well. These are also associated
§ ‘s with the Central Basin platform of the Delaware Basin.
s 9 They are only around 11,000 feet deep. Principally,
% 10 though, in Texas, the development has been on 640 acres.
E_ 11 To the best of our knowledge, data has been furnished
>
-g o 12 to this, that the formation will drain 640 acres. We
- 2
_&;J EE; 13 have some fields where there is very definite pressure
gg 14 anomalies in subsequent wells after the discovery. Therel
@ o .
;% 15 would apparently exhibit some interference. We do not
§§ 16 have tha{: data, however, in hand. It's principally
32;3: 17 just heasewy for us at this time.
%E 18] © I call your attention to Exhibit No. 4. Would you state
gg 19 what that is?
;Z: 20| A This again is a tabular listing of the fields which
° %
§§ 21 reduce from the Fusselmar. I have, as I mentioned on
.z
2% 22 cne Evetts fieid, I have scme question marks there as
o
%% 23 to whether the Fus‘selman is actually the produging
$o
ié 24 interval; but in all cases, these fields are
) 25 producing from dolomite. It's been the data furnished.
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to me, is that the Crasby Fusselman is on 320 acre
spacing., To wmy knowledge, there are only two walls
completed in it at this time, The Orla, Southwest,
field is a recent discovery. Field rulgs have not been
requested on Orla, Southwest in Texas; and,therefore,
it's on a 40 acre spacing as the Texas Statewide rule ig

for those fields,

Q Mr. Rodgers, were Exhibits 1, 2, 3, and 4 prepared by

you or under your supervision and direction?

A Yes, thay were,

MR, STAMETS: Without objection, Exhibits 1 through
4 will be admitted into evidence.

CROSS EXAMINATION

BY MR, STAMETS

Q Mr. Rodgers, is thore good communication in the
Fusselman?
A As far as we can determine, there is, yes, excellent

permeability that would transmit pressure response

from well to well in the fields.

Q What are the permeability and porosity figures in this
well?

a I do not have them., I thinkifﬁefvhaye beer. determined.

Q And it's your opinion thatipue in the Fysselman would

efficiently and economically drairn 640-acres?

A Yes.
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) At least with the evidence that you have at this time?
A Praesert evidence, ves.

MR. STAMETS: Are there any other questions of this
witness? If not, he may be excused.

MR. BLODGET: C&ll Mr, Mo~eley.

JOHN MOSELEY

was called as a witness and after heing dualy sworn according
to law, testified as follows:

DIRECT EXAMINATION

BY MR. BLODGET

Q Mr. Moseley, will you staté%your name, occupation, by
whom you are employed?

John L. Moseley, Sﬁélly 0il Company, Midland, Texas.

)

And what is your occunation?

Senior reservoir engineer,

No. I have not,

o B0 W O

>

I graduated from the Univarsity of Oklahoma in 1960,

was employed by Amarada Petroleum Corporation for

approximately ten years, joined Skelly in 1970, and have
been with Skelly since that date.

Q Whereabouts were you employed? Which was it, Amarada?
A Right. New Mexico, North Dakota, Tulsa, Oklahoma,

Midland, Texas.

Q 2nd then by Skelly, where has yocur work been?

And have you testified before this Commission previously?

Could you give us a resume of your educational background?
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A Midland, Texas.

i o)

Did that cover the New Mexico aresa, too?

A Yes, sir. It did.
Q Are you familiar with Skelly's application in this case
No., 4900?

Yes, sir. I am,
MR. STAMETS: Mr. Moseley, your degiaé:is in
engineering?
THE WITNESS: Yes, sir.
MR, STAMETS: Petroleum engineering, and that's
what your work has consisted of?
THE WITNESS: Yes, sir.
MR, STAMETS: The witness is qualified.

Q Mr. Moseley, I call your attention to applicants
Exhibit No. 5, and would you state what that purports
to be?

A Yes. This is a data sheet that includes the location

of the well in question, West Jal Unit No. 1, Fusselman.

Discovery date in ﬁovember of 1972. It shows the

perforations,. the calculated absolute open flow

potential of 16.5 million cubic feet per day, the
pertinent reservoir fluid and rock characteristics
that were considered in our calculatien cf the

recoverable reserves., We estimate that there are

approximately 12 million MCF of gas reserves per

B T T T e e
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section. Now, this is rased on a standard gas in pisze

P

m A b 5 R B
formnla as shoewn nEie, using a pores

an estimated water saturation of thirty percent, and the

other pertinent factors in the aquation.

"I call your attention to Applicants Exhibit No. 6e. -

Would you identify that, please?

Yes. This is a well §chematic showing the casiug»and
cementing practicéé that were used on the well, also,
the perforations and completion technique used.

I call your attention to Applicants Exhibit No. 7.
Would you idantify that an” explain it, please?

Yes. Page ongﬁwf the economics involved in the case
in-éhich we hifégtwo wells per section or in which we
would drill two wells per section, 320 acre spacing.
it showé the producing rate on the left by year, the

gross working interest income, production taxes,

operating expenses, capitgl expeﬁditures of approximately

1.2 million dollars per weli, arid the undiscounted
cash flow, and the discounteé cash flow. As you will
notice in this case, we show a net loss of $68,000.00
undiscountsd as ¢ result of drilling two walls per
section. Page 2 of this Exhibit No. 7 is the case in
which we drill one well per section or 640 acres which
is w..at we are requesting; and it also showe the

productinn stream, the income, and operating expense

ty ¢f seven percent,
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estimate, capital expenditure, and the cash flow
ainalysis. Thls snows a net profit before income tax
of approximately 1.4 million dollars undiscounted.
Discounted e&sh flow would be approximately $16,000.00
discounted at ten percent which would be equivalent to

slighily over a ten percent return on our money here,

Q Is this well connected?

A Yes, sir, it is. 1It's connected. El Paso is the
transporter.

Q Is the price on that one 30¢ or have they got us to 27¢?

A As far as I know, the last I heard, the centract was

still being4negotiatéd; and they were estim;ting
something on the order of 30% for a price here.
MR_ BLODGET: We offer Exhibits 5, 6, and 7 into
evidence,
MR. STAMETS: Without objection, say,lghesg_were
prepared -- | g
Q (By Mr, Blodget) Were 5, 6, and 7 prep#fgd‘by yquﬁor under

your supervision and direction?

A Yes, sir. They were.
MR, STAMETS: Without objection, Exhibits 5 through

7 will be admitted into evidence.

CRJOSS EXAMINATION

BY MR. STAMETS:

Q0 Mr. Moseley, do you know if there is an escalation
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clause in this contract under negotiation?

No, sir. I do not. As I said,. at the time that we
prepared these Exhibits, the contract was being
negotiated at that time, So I'm not sio whiii the final
outcome was.

Do you know what the normal increase is under such
contract?

No, I do not,.

MR. BLODGET: WYe can get you that information or

try to, because that's really handled out of cur office,

really.

Q

Now, I notice here again this application is for
temporary pool rules for a period of two years.

Yes, sir.

Skelly has a program for developing this area that they
believe will take two years?

Yes, sir., We would anticipate in a period of two years
to the tim=: involved in offsetting- this well., We are

considering that at this time and, of course, it takes,

I mean. it wonlad prcbzh

b}
- — ?..\INQM-I-

ake cliose to a vear to drill

~
cr

the well since it is 17,000 feet, plus we need additional
time to evaluate the production from the well and
evaluate the pressure data, and that'we would get from a
second well Grilled.

MR. BLODGET: I might interject this information,
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that part of these leases are U. S. G, S., aren't %they?

THE WITNESS: Yes, sir., There are some Federal
leases involved.
MR, BLODGET: Have you discussed this application

with the U, S. G, S.?

THE WIT™NESS: Yes, 3ir. I contacted them by phone

Friday and notified them that we had made application for 640

acre spacing in this well.

MR. BLODGET: Did they indicate anv objection?
THE WITNESS: No, sir. They did not. They had no
objection.

Q (By Mr. Stamate) This West. Jal unit, does it take up
two sections?

A We have an operating agisament here thét would cover
parts of five sections. Of‘course, this well is drilled
in Section 20 and that section ould be communally
advertised at such time as we get 640 acre spacing.

MR. STAMETS: Are there any other questions of the
witness? He may be excused. Any statements in this case?

We will take the case under advisenment.
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O1L CONSERVATION COMMISSION

I. R. TRUJILLO

CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

PHIL R. LUCERO

P. 0. BOX 2088 - SANTA FE
87501

MEMBER

STATE GEOLOGIST

February 11, 1975

o Blodaet Re: CASE NO. 4900
Mr. Chester ge R-4478-A
Skelly 0Oil Company ORDER NO.

Post Office Box 1650

Tulsa, Oklahoma 74102 Applicant:

Skelly 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-refarenced
Commission order recently entered in the subject case.

Ve truly yours,

I B, Y.

A. L. PORTER, Jr.
Secretary~Director

ALP/ir
Copy of order also sent to:
Hobbs OCC x

Artezia OCC
Aztec OCC

Other

A. L. PORTER, JR.
SECRETARY — DIRECTOR
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATZ OF NEW MEXICO

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
‘THE PURPGSE OF CONSIDERING:

CASF NO. 4900 (Reopened)
Order No. R-4478-A

%IN THE MATTER OF CASE 4900 BEING REOPENED
. PURSUANT TO THE PROVISIONS OF ORDER NO.

© R-4478, WHICH ORDER ESTABLISHED TEMPORARY

SPECIAL POOL RULES FOR THE WEST JAL-FUSSELMAN

i GAS POOL, LEA COUNTY, NEW MEXICC, INCLUDING A
" PROVISION FOR 640-ACRE SPACING UNITS.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 5, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 1lth day of February, 1975, the Commission,
a quorum being present, having considered the testimony, the

i record, and the recommendations of the Examiner, and being fully

advised in t“e pramises,
FINLS:

(1) That due public notice having been given as required

f?by law, the "»mmisgsion has jurisdiction of this cause and the

suLject wmactter thereof.

(2) That Order No. R-4478, dated February 14, 1973,
established temporary pool rules for the West Jal-Fusselman

i Gas Pool, Lea County, New Mexico, which rules provided for
i 640-acre spacing in the pool.

(3) That Order No. R~-4478 provided that Case No. 4900

© would be reopened in February of 1975 to allow operatoxs in
| the subject pool to appear and show canme why tha nonl ghonld

| not be developed on 320-acre spacing.

{(4) That no operator has offered evidence to establish

ﬁ%that the pool should be developed on other than 320-acre spacing.

(5) That the Temporary Special Rules and Regulations for

%?the West Jal-Fusselman Gas Pool should be rescinded and said
. pool should be governed by the Statewide Rules for gas pools in
“ the State, effective March 1, 1975.
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CASE NG. 4900 (Reopened)

- Order No. R-4478-A

‘gentry of such further orders as the Commission may deem necessary.

IT 1S THEREFORE ORDERED:

(1) That effective March 1, 1975, the famﬁcqa?v Special
‘ Rules and Regulations for the West Jal-Fusss . Jias Pool,

" promulgated by Order No. R-4478, dated Februa:y 14, 1973, are
" hereby rescinded and the pool is placed under the Statewide

i Rules for gas pools in the State.

(2) That jurisdiction of this cause is retainad for the

i DONE at Santa Fe, New Mexico, on ciie cay and year herein-
ahove designated.

I{SEAL

| 3x/

STATE OF NEW iIEXICO '
OIL CONSERVATION COMMISSION

I. R, TRDJILLO, Chai
‘\

/

P{/; RIQPUC Member -

X. L. PORTER, Jr., Hsnbﬁ&‘!‘Secretary
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SKELLY OIL COMPANY "~

January 28, 1975

DOMESTIC EXPL. & PROD. DEPARTMENT ADDRESS REFLY TO:
MIODLANO E & PDISTRICT P.0. 80X 139
AUDRA B.CARY, DISTRICT MANAGER MIDLAND, TRXAS 79701

F. L. FRANZ, DISTRICT PRODUCTION MANAGER
J. R. GISBURNE, DISTRICT EXPLORATION MANAGER
J. R.AVENT,DIST. ADMINISTRATIVE COORDINATOR

Re; Examiner Hearing For
February 5, 1975
Case 4900 \ o

~ S €= /é/r’.';,\:;M . f>
Mr. A. L. Porter, Jr.
Secretary - Director
0il Conservation Commission
State of New Mexico
P. 0. Box 2088
Santa Fe, New Mexzico

\

oo e e

Dear Sir:

Case 4900 requests interested parties to show cause why the Jal, West
Fusselman Gas Pool, Lea County, New Mexico should not be developed on
320 acre spacing. This 1s to advise you tnat there is at present no
production from the Fusselman in the Jal, West field. The one and only
Fusselman gas well In the field went to water and the Fusselman zone
was plugged and abandoned on June 5, 1974. This well was plugged back
and recompleted in the Delaware.

Since there is no Fusselman production in the Jal, West field, ve ask
that Case 4900 be dropped from the February 5, 1975 docket.

Yours truly,

| ‘ ~ «LM V ///AW

é John R. Gisburne
' District Exploration ﬁenager

JRG:sdh
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February 3, 1975

.
McCARTHY

New Mexico 0il Conservation Commission
State Land Offace i
Santa Fe, New Mexico 87501 :
Re: In the Matter of Casé 4900.Being Reopened
Pursuant to the Provisions of Order No.
R-4478

In the Matter of Case 4899 Being Reopened
Pursuant to the Provisions of Order No.
R-4477

Gep’lemen:

I nave enclosed an original entry of appearance in
both of the above captioned matters on benalf of Skelly
0il Company.

Sincerely,

At wsit

L. C. WHITEA,/‘,‘A.

LG¥:m
enclosures as indicated
of /8700

L.C. White
Sumner S. Koch
William Booker Kelly
John F. McCarthy, Jr.

!’Jvnguli ‘.luen-‘ £

 Benjarin Pl
Honald M. Friedman

Attorneys and Counselors at Law

220 Oero St., P.O. Box 787, (505)982-4374, Santa Fe, N.M. 87501 — P.O. Drawer E, (505)758-£338, Taos, N.M. 87571
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DREFCSRE THE NEW MEYTCO

OIi, CONSERVATION COMMISSION

IN THE MATTER OF CASE’ 4900 ‘BEING REOPENED
'PURSUANT TO THE PROVISIONS OF ORDER NO.
‘R—4478 WHICH ORDER ESTABLISHED TEMPORARY
SPECIAL POOL RULES FOR THE WEST JAL-
FUSSELMAN GAS POOL, LEA COUNTY, NEW MEXICO,
INCLUDING A PROVISION FOR 640 ACRE SPACING
jUNITS. ALL INTERESTED PARTY MAY APPEAR
AND SHOW CAUSE WHY SAID POQL SHOULD NQT BE
DEVELOPED ON 320 ACRF SPACING UNITS.

FORMAL APPEARANCE OF
LOCAL COUNSEL

Comes now L. C. White, of the firm of White, Koch, Kelly &
McCarthy, P. O. Box 787, Santa Fe, New Mexico 87501 and herewith
enters his formal appearance as local counsel for Skelly 0il

Company in the above entitled matter.

. WHITE, KOCH, KELLY & McCARTHY ©

. . C.

"



CASE 539):

Examiner Hearing - Wednesday - February 5, 1975 Docket No. 4-75
-2-

(Continued from the January 8, 1975, Examiner Hearing)

CASE 4899:

Application of Coastline Petroleum Company, Inc., for dowunhcle com-
mingling, San Juan County, New Mexico. Applicant, in the above-
stylad cause, seeks approval for the downhole commingling of un-
designated Callup and Basin-Dakota gas production in the wellbore
=i its Schalk 94 Well No. 1, located in Unit A of Section 26, Town-

ship 32 North, Range 8 West, San Juan County, R w Mexico.

(Reopened)

e

e

P

< CASE 4500:

In the matter of Case 4899 being reopened pursvant to the prov/ -
sions of Order No. R-4477, which order established temporary
speclal pool rules for the Cedar Canyon-Morrow Gas Pool, including
a provision for 640~-acre spacing units. All interested partles may
appear and show cause why said pool should not be developed on 320~
acre spacing units.

{(Reopened)

\

AN
!

CASE 5099:

In the matter of Case 4940 being reopened pursuant to the provisions

of Order No. R-4478, which order established temporary special pool
rules for the West Jal-Fusselman Gzs Pool, Lea County, New Mexico,
includiag a provision for 640-acre spacing units. All interested
parties may appear and show cause why said pool should not be developed
on 320-acre spacing units.

(Reopened)

RN

CASE 5410:

CASE 5409:

In the matter of Case 5099 being reopened pursuait to the provisions
of Order No. R-4683, which order established temporary special pool
rules for the South Carlsbad-Yoifcamp Gas Pool, Eddy County, New
Mexico, including a provision for 320-acre spacing units. .71
interested parties may appear and show cause why said pool should
not be developed on 160-acre spacing units.

Application of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well location, and simultancous
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Section 13, both
in Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County,
New Mexico, to be simultaneously dedicated to its George W. Toby
WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units A and
H of said Section 12 and in Unit A of said Section 13.

Application of Texas Pacific 011 Co., Inc. for two unorthcdox gas
well locations, Eddy County, New Mexico. Applicant, in the above~
styled cause, seeks approval for the unorthodox logations of its
Berry Well No. 1, to be located 990 feet from the S§ciith and West
iines of Section 23, and its Hnulik Well No, 1, located 1215 faat

frea e North line and 660 feet from the West line of Section 26,
haoth in Township 17 South, Range 26 East, Kennedy Farms-Moircw Ca
Fool, Eddy County, New Mexico, the W/2 of sald Section 23 and the
N/2 of said Section 26 to be dedicated, respectively, to said wells.

-
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GUVFT«OR

RRUCE KING
O?IL CONBERVATION COMMISSION CHAIRMAN
STATE OF NE'V MEXICO LAND COMMISSIONER
F.G. DOX 2088 - SANTA FE ALEX ). ARMUO
81501 ~ MEMBER
. - STATE GEOLOGISY

A. L. FORTER, IR.
SECRETARY - DIRECTOR
February 14,1973

e ) y/’
(; Re: Cass No. ______M_Qgpo
{ Mr, Chester Blodget Order “-Mu
) Skelly 0Oil Company
- Post Office Box 1650  pAEKET Mépplicant:
Tulsa, Oklahoma 74102 SKELLY OIL COMPANY
/2475

Dot esenansswasy

Dear Sir:

Enclosed herewith are two copies of the abcve-referenced
Commission order recently entered in the subject case.

Very trﬂly you:s.

% e (’25; L/J.

A. L. PORTER, Jr.
Secretary-Director #el

ALP/ir

Copy of order alsc sent to:

Hobks OCC x

Artesia OCC % (R-“"")
Aztec OCC

nthay
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BEFORE THE OIL CONSERVATION COMMISSION
| OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

! CASE NO. 4900

Order No. R-4478
NCGMENCLATURE
APPLICATION OF SKELLY 0OIL COMPANY

FOR POGQT. CiI . TION AND SPECIAL POOL
RUCLES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

I
BY THE COMMISSION:

Thie cause came on for hearing at 9 a.m. on January 31, 1973,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 14th day of February, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations oF the Examiner, and being fully
advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Skelly 0il Company, seeks the
creation of a new gas pool for Fusselman production in Lea
County, New Mexico, and the promulgation of spacial rules and
regulations governing said pool, including a provision for 640-;*'F
acre spacing and proration units and fixed well location requitg
ments. ﬂ&‘

(3) That the Skelly 0il Company West Jal Unit Well KNo. 1
located 19280 feet from the North line and 660 feet from the

Eaat line nf eandﬂlnh 20 - 'ﬁnmah{n 28 anl—h Dnnga 2L Panse

W it e f  AVh i e ey

Lea County, New Mexico. having its top perforations at 16,449
feet, has discovered a separate common source of supply whtrh
should be designated the West Jal-Fusselman Gas Pool; that the
vertical limits of said pool should be the Fusselman formation
and that the horizontal limits of said pool should be all of
said Section 20.

1
5
i
i
i
[}
i
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i case No. 4900
| Order No. R-4478

i (4) That in ordsi 4o prevent the economic losa caused by

: the drilling of unnsiessayy wells, to avoid the augmentation of
- risk arising from t‘@ dri,J'nq of in excessive number of wells,

. to prevent reduced voooHvesis which :ight result £rom the driliing
‘of too few wells, and :. Otnerwise'prevent waste and prctect
correlative rights, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated for
the West Jal-Fusselman Gas Pool.

(5) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(6) That special rules and regulations should be established
for a temporary period to expire two years from the date of this
order; that during th“ “remporary period all operators in the
subject pool should\ﬂ ~Lier all available information relative
' to drainage and recoviiable reserves.

{(7) That this case should be reopened at an examiner
hearing during the month of February, 1975, at which time the
operators in the West Jal-Fusselman Gas Pool should appear and
show cause why said pool should not be developed on 320-acre
spacing units. -

“v. IT IS TAEREFORE ORDERED: 4 -

' %'”) That & new pool in Lea County, Hew Mexico, classified
aied the West Jal Fusselman Gas Pool, with vertical limits
1a¢a‘ng tihe Fusselman formation and horizontal limits com-
. #ng the following-describad area:

LEA COUNTY, NEW HMEXICO
EOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 20: All

Ky

(2) That temporary Special Rules and Regulations for the
West Jal-Fusselman Gas Pool, Lea County, New Mexico, are hereby
| promulgated as follows:

SPECIAL RULES AND RALGULATIONS
FOR THE
WEST JAL-FUSSELMAN GAS POOL

RULE 1. EBach well completed or recampiexed in the West Jal-
Fusselman Gas Pool or in the Fusselman formation within one mile
thereof, and not nearer to or within the¢ limits of another
designated Fusselman gas pool; shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.
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Case No. 4900
Order NO. R-4478

RULE 2. Each well shall be located on a standard unit
contalning 640 acres, more or less, consisting of a governmental
section.

RULE 3. The Secretary-Director c¢f the Conmission may grant
an exception to the requirements of Rule 2 without rotice and

| hearing when an application has been filed {_r a non-standard

unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the follow-
ing provisions are complicd wisi:

(a) The non-standar? uniz cinsists of quarter-

quarter sections <iu lotr that are contiguous
by a common borderxiiy siid.

(b) The non-standard unit xies wholly within ai -
governmental section and contains less acrg,.
than a standard unit.

(c) The applicant presents written consent in
the form of waivecos {rom all offset operators
and from all nperatois owning interests in
the section in which the non-standard unit
is situated and which acreage i3 not included
in said non-standard unit.

~
u
—

In lieu of paragraph {(c) of this rule, the
applicant may iiurnish proof of the fact that
all of the afcraesaid operators were notified

by registered-or certified mail of his iiitent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

RULE 4. FEach well shall be located no nearer than 1650 Ifeet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quartei-guarter section line.

RULE 5. The Secretary-Director mzy ygrant an excepiion to
the requlrements of Rule 4 without notice and hearing when an
application has been fiied for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approeve the application upon receipt of written waivers from
all operators offsectting the proposed location or if no objection
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Case No. 4900
- Order No. R-4478

‘to the unorthodox location has been entered within 20 days

I
I
[
! )

4after tiie Secretary-Director has received the application.

IT IS FURTHER ORDLRED:

(1) That the locations of all wells presecently drilling to
.or completed in the West Jal-Fusselman Gas Pool or in the Fussel-
yman formation within one mile thereof are hereby approved; that
the operator of any well having an unorthodox location shall
notify the Hobbs District Office of the Commission in writing
of the name and location of the well on or before Apri: 1, 1873.

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained ia Chapter 271, Laws of 1969, existing wells
in the West Jal-Fusselman Gas Pool shall have dedicated thereto
640 acres in accordance with the foregoing pcol rules; or,
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proration units estab-
lished by the Commission and dedicated thereto.

Tiilure to file new Forms C-102 with the Commission
dedicating 640 acres to a well or to obtain a non-standard unit

I approved by the Cormission within 60 days from the date of this

order shall subject the well to cancellation #~
said Form C-192 has been filed or until a ncf - “wndard unit has
been approved, and subject to said 60-day 11%. sion, each well

presently drilling to or completed in the We§EVJal ~-Fusselman Gas
Ponl or in the Fuzssalman formation within onc mile therecftf zhalld

a2

receive no more than one-half of & standaid allowable for the
poc} ™

;allowable. Until

! (3) That this cause shall be reopened at an examiner
hearing during the month of February, 1975, at which time the
operators in the West Jal-Fusselman Gas Pool may appear and
show cause why said pool should not be developed on 320-acre
spacing units.

{4) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexice, on the day and year herein-
-1gnated.

STATE OF REW MEXICO
ONSERVATION OM%ISSION

A. L. PORTER, Jr., @mber & Secretary‘

entry of such further orders as the Commission may deem necessary.

R | R iy (ot 2 ot e e e e | e e e
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!
Mr. A. L. Porter, Jr. .
Secretary Diractox ALy
New Mexico Qil Conservation Commission il
P. O. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Porter:

Enclosed herewith please find an original and two
copies of my formal Entry of Appearance as local counsel
for Skelly 0il Company in the applications as therein stated.

= L

L. C. WHITE

LCW:dt
Enclosures

sl

L.C. White

Sumner S. Koch

DOCKET LED William Booker Kelly

MA Jokn F. McCarthy, Jr.

; 7 & Revawin Daternan

Date L= L8742 Bemjomin Phitips
Renald M. Friedman

Attorneys aid Counselors ai Law
220 Otero St., P.O. Box 787, (505)982-4374, Santa Fe, N.M. 87501 — P.O. Drawer E, (505)758-4338, Taos, N.M. 87571

. il




BEFORE THF UIL CONSERVATION COMMISSIONM
Gf THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE CF CONSIDERING:

s/ ;
CASE No. X Fdd

APPLICATION OF SKELLY OIL COMPANY
FOR AN ORDER FOR THE CREATION OF
WEST JAlL (FUSSELMAN) GAS POOL,
AND TEMPORARY SPECIAL POOQL RULES,
LEA COUNTY, NEW MEXICO.

ENTRY OF APPEARANCE

COMES NOW L. C. White of WHITE, KOCH, KELLY & McCARTHY of
Santa Fe, New Mexico, and herewith enters his appearance as
Resident (ounsel for the Petitioner, SKELLY OIL COMPANY, in the

above¥captioned matter.

WHITE, KOCH, KELLY & McCARTHY

BY:
L. C. WHITE
<. O. Box 787
Santa Fe, New Mexico

%
L\".‘k e et /, s
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DOCKET:

Docket No. 3-73

EXAMTNER HEARING - WEDNESDAY - JANVARY 31, 197

9 A.M. - OIL CONSERVATION COMMISSION CONFEREN"E ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MrkXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S,
Nutter, Alternate Examiner:

CASE 4897:

CASE 4898:

2R N
A '

CASE 4899:

CASE 4900:

CASE 4901

CASE 4902:

- Eddy County, New Mexico.

Application of Coastal States Gas Producing Company for an unorthodox
location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks apprcval for the unorthodox location of its Gonzales
Federal 31 Well No. 1 located 650 feet from the South line and 760
feet from the East line of Section 31, Yownship 9 South, Range 33
East, Flying "M''-San Andres Pool, Lea Couunty, New Mexico, said well
being located nearer than 330 fset to another well capable of pro-
ducing from the same pool.

Application of Eastern Petroleum Company for salt water disposal,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority o dispose cf produced salt water in the Dakota
formation in the open-hole interval from 1385 feet to 1446 feet in
its Navajo Well No. 2] in Unit C of Section 3, Township 27 North,
Range 17 West, Table Mesa-Dakota Pool, San Juan County, New Mexico.

Application of Skelly 01l Company for pool creation and special poecl
rules, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Morrow gas pool for its well located in
Unit P of Section 9, Township 24 South, Range 29 East, Eddy County,
New Mexico. Applicant further seeks the promulgation of temporary
special rules therefor, including a provision for 640-acre spacing
units.

Applicaticr zf Skelly 01l Company for pool creation and special pool
rules, Lea County, New Mexico. Applicant, in the above~styled cause,
seeks the creation of a new Fusselman gas pool for its well located
in Unit H of Section 20, Township 25 South, Range 36 East, Lea County,
New Mexico. Applicant further seeks the promulgation of temporary
special rules therefor, including a provision for 640-acre spacing:
units.

Application of Belco Petroleum Corporation for twc dual completions,
Applicant, in the above-styled cause, seeks
approval for the dual completion of its Uniecn Mead Well No. 1. located
in Unit H of Section 8, and its Union Mead Com Well No. 2 located in
Unit N of Section 4, both in Township 22 South, Range 27 East, Eddy
County, New Mexico, to produce gas from undesignated Strawn and Morrow

gas pools through the casing-tubing annulus and through tubing,
respectively.

Application of Belco Petroleum Corporation for a dual completion, Eddy .
County, New Mexico. Applicant, in the above-styled cause, seeks appreval

for the dual completion of its:James Ranch Unit Well No. 3 located inm : .= =

Unit J of Section 1, Township 23 South, Range 30 East, Eddy County,

|
!
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SEAYE,

SKELLY OIL COMPANY
WEST CENTRAL DISTRILY
FUSSELMAN PRODUCTION
DATE: 1-31-73

EXHIBIT NO.
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NEW_MEXICO

Fiaid.

* Crosbs
1 Panr -
Jai, Waest

TEXAS

I eld

Barstow
Emperor
Greasewood
Evetts
Halley Ranch
Mivida

¥ Orla, Southwesi?
Toyah

* Statewide spacing rule,
320 acres

SEFORE EXALAINER STAMETS
OIL CONSERYATICN COMMSION

crENOR T o0 _

Subraitted b*/’wgzz‘{%&

Hearing Date

SKELLY CIL COMPANY
WEST CENTRAL WLISTRICT

Pool

Fusselman
Fusselman

Pool

Fusselman
Fusselman
Fusselman
? Fusselman?
Fusselman
Fusselman
Fusselman
Fusselman

Lithology

Dolomite
Dolomite

Lithology

Dolomite
Dolomite
Dolomite
Dolomite
Dolomite
Mminmite
Dolomite
Dolomite

Spacing

“20 acres
640 requested

640 acres
320 acres
640 acres
6..0 acres
320 acres
640 acres
40 acres
640 acres

Texas - 4C acres, New Mexico - Pennsylvanian or older

Exhibit No.
1-31-73
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EXHIBIT NO. _o
SKELLY OIL COMPANY
PROPOSED WEST JAL (FUSSELMAN) GAS POOL
LEA COUNTY, NEW MEXICO

DISCOVERY WELL - West Jal Unit No. 1
1980' FNL, 660' FEL, Sec. 20, 1253, R36E

DISCOVERY DATE ~ November 12, 1972

PRODUCING FORMATION - Fusselman, Top 16,425' (-13,324')
Base 17,053' (-13,952')

PERFORATIONS - 16,443' to 16,614'

CALCULATED ABSOLUTE OPZH FLOW - 16,560 MCF/D 12-21;i2
NET PAY - 29 feet

RESERVOIR PRESSURE - 6967 psig @ 16,450" (-13,349')
RESER”‘]L Iﬂ"*RATHRE - 216° F

GAS (u{b ITY - ¢.588

-

GAS DEVIATEON TLCTOR - 1.16 (Fig. 1.3, Applied Petroleum Reservoir Engineer-
ing by Crafui zm? jawkins)
: VOLUMETRIC GAS IN PLACE: 18 :
(Sec. 11, Chapt. 1, Applied Petroleuw Ri:servoir Engineering by Craft
and Hawkins}
G = 43,560 ¢ (1-Sw) Bgi,SCF/ac.-ft.
(43560) (.07) (1-.3) (356)
759.9 MCF/ac.~ft.
Where: 43560 = cu.-ft./ac.-ft.
@ = Porosity, % of TV
Sw Conate Water Saturation, % of PV
Bgj = Initial Gas Volume Factsr, SCF/cu.-ft.

wonu

|

RECOVERABLE GAS: Recovery Factor, 857%
759.9 MCF/ac.-ft. x 0.85
645.9 MCF/ac.-ft.

645.9 MCF/ac.~ft. x 29 ft. x 640 acres
11,983,000 MCF Per Section -

b ——
AR e

= S AMINER STAMETS :
BEFORE EXANINE COMM*%MN

{ OIL CONSERY
. EXHIBIT Nno. & : o
CASE CASE NO. %

Submiticd by é

\

Hearing Date____ N3




R WEST JAL UNIT NO. 1
(a "7 LEA COUNTY, NEW MEXIZO
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1698' 61 1b 5-80 am

1734' 68 1b S-80 %o

1537' 72 1b S-80 ag
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7" 0.D, Tie-Back Liner to Surface
from 11,473' Cemented w/500 Sx.
cement circulated

Top 7" Liner 11,473’
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7" 0.D, Csg. 718" 26 1b P-110
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*%  $1300/4ell-Month (2 V2lls)

ANNUAL
GROSS PRODUCTION
YEAR GAS _
MMSCF

1972 0
1973 730
1974 730
1975 730
1976 730
1977 730
1978 730
1979 730
1980 730
1981 730
1982 730
1983 730
1084 730
1985 730
1986 730
1987 730
1988 730
1989 308
TOTAL 11,968
*  $0.02/MCF

EXHIBIT NO,.

————

SIELLY OIL COMPANY

PROPOSED WEST JAL (FUSSELMAN) GAS POOL

*%% 10% Per Annum, Discount Factors from Table A-1, Appendix, 0il Property Valuation by R. V. Hughes

JiM

January 1973
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I'CONOMICS - 320 ACRE SPACING {2 WELLS PER SECTION) . .
DIRECT _
PRODUCTION  G.W.I.I. AFTER OPERATING  OPERATING CAPITAL DISCOUNTED
omOmm WORKING INTEREST INCOME TAXES* ' PRODUCTION TAXES  EXPENSES** INCOME EXPENDITURES  CASH FLOW CASH_FLOW**#
$ $ $ $ $ $ - $ $
0 0 0 0 0 0 1,254,800  (1,254,800) (1,194,570)
0.30 191,625 12,775 178,850 15,600 163,250 1,254,800  (1,091,550) ( 943,099)
0.30 191,625 12,775 178,850 31,200 147,650 . 147,650 115,758
0.30 191,625 12,775 178,850 31,200 147,650 147,650 104,979
0.30 191,625 12,775 178,850 31,200 147,650 147,650 95,234
0.30 191,625 12,775 178,850 31,200 147,650 , 147,650 86,375
0.30 191,625 12,775 178,850 31,200 147,650 147,650 78,255
0.30 91,625 12,775 178,850 31,200 147,650 147,650 71,020
0.30 191,625 12,775 178,850 31,200 147,650 147,650 64,375
0.30 191,625 12,775 178,850 31,200 147,650 147,650 58,469
0.30 191,625 12,775 178,850 31,200 147,650 147,650 53,006
0.30 191,625 12,775 178,850 31,200 147,650 147,650 48,134
0.30 191,625 12,775 178,850 31,200 147,650 147,650 43,557
n.30 191,625 12,775 178,850 31,200 147,650 147,650 39,570
0.30 191,625 12,775 178,850 31,200 147,650 147,650 35,879
0.30 191,625 12,775 178 850 31,200 147,650 147,650 32,483
C.30 191,625 12,775 178,850 31,200 147,650 ; 147,650 29,530
0.30 80,850 5,390 75,460 12,480 62, 98¢ 62,980 11,399
3,146,850 209,790 2,937,060 49i5,080 2,440 9BC 2,509,600 (68,620) (1,169,646)
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SKELLY OIL COMPANY
PROPOSED WEST JAL (FUSSELMAN) GAS FOOL

ECONOMICS - 640 ACRE SPACING (1 WELL PER. SECTION)

ANNUAL o DIRECT

GROSS PRODUCTION PRODUCT(ON  G.W.I.I. FIER OPERATING  OPERATING CAPITAL DISCOUNTED
(EAR CAS GROSS_WORKING INTEREST INCOME TAXES* PRODUCTION TAXES EXPENSES**  _INCOME EXPENDIT 13  CASH FLOW CASH_FLOW**&
| MMSCF $/MCF . $ $ $ $ 3 $ _ $ $
1972 : 0 0 0 0 0 0 0 1,254,800  (1,254,800) (1,194,570)
1973 730 G.30 191,625 12,775 178,850 15,600 163,250 , 163,250 141,048
1974 730 0.30 191,625 12,775 178,850 15,600 163,250 _ 127,988
1975 730 0.30 191,625 12,775 178,850 15,600 163,250 116,971
1976 730 0.30 191,625 12,775 178,850 15,600 163,250 105,296
1977 730 0.30 191,625 12,775 178,850 15,600 163,250 : 95,501
1978 730 0.30 191,625 12,775 178,850 15,600 163,250 , 86,523
1979 730 0.30 191,625 12,775 178,850 15,600 163,250 : 78,523
1980 730 C.30 191,625 12,775 178,850 15,600 163,25 71,177
1981 750 0.30 191,625 12,775 178,850 15,600 163,250 | 64,647
1982 730 ¢.30 191,625 12,775 178,850 15,600 163,250 \ 58,607
1953 730 0.30 191,625 12,775 178,850 15 %00 163,250 53,220
1984 730 0.30 191,525 12,775 178,850 15,490 163,250 48,159
1985 730 0.30 191,625 12,775 178,850 15,600 163,250 43,751
198¢ 730 0.30 191,625 12,775 178,850 15,600 163,250 39,670
1987 730 G.30 191,625 12,775 178,850 15,600 163,250 . 35,915
1988 730 0.30 191,625 12,775 178,850 © 15,600 167,250 32,650
1989 308 0.30 80,850 5,390 75,460 6,260  __ 69,220 69,220 12,529
TOTAL 11,988 | 3,146,850 209,790 2,937,060 255,840 2,681,220 1,254,800 1,426,420 16,705
*  $0.02/NCF s
**  $1304/Well-Month (1 Well) S,

%*% 107 Per Annum, Discount Factors from Table A-1, Appendix, 0il Property Valuation by R. V. Hughes i ¢

JL¥
January 1973
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OlL CONSEKVATION COMMISSION’

BOX 1980
© 4 HOBBS, NEW MEXICO e
. . ' P
0)(‘\— . ) . ) . ff
§ .+ : . , . . _}_//
. - NOTICE OF GAS CONNECTION .
) . e DATE - November 16, 1972
\‘ ' < - . ., . . '}{ ‘; l . ;
This is to notify the Oil Conservation Commission that connection foi -
. Lo V00T 7 3s i
- the .pux"chas'c of gas {rom the lSkelly 0il Co. . - We?; Jalbt .
R . - Uperator. L Lease
2 W ' »_20-25-36 . » _Undesignated-russelmann, _ _El Pasc Natural Gas fo.
Y ell Unit S.T.R. Pool " Name of Purchaser
: - was mad an_lovenber 12, 1972 o
: 3 - " n "7 7 ’
T -
L El Paso Natural Gas Conpany.
Purchaser
- B v e . -/ S/?‘?,f_,
’ oA . w;zftw ) [ ,&6&41 <
P g ' " Representative
Lo : ' *Travis R. Elliott
T . : o : Gas Productior;,&’@iénalys
N . ) . . B RN N\
. TRE:bl ‘ E . _ _ @réf\%\ \\‘;\
s - . . ° ¢ '_APL /_‘.,
: c¢t To operator \ %)) AN o
: Gil Conservation Commission - Santa Fe / i @\j? \\‘LQ’ \O“.zc'
. 0il Conservation Commission - Artesia (2) N *\\g . \ﬁé K
-~~~ . Proration. » ' . V4 \\\/ NS
Lo H. P. Logan . . B . O €
g T. J. Crutchfleld. : : o™ |
-, File ' : o
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CHESTER E, BLODGET (%fﬁ’/"'///; “

SENION ATTORNEY ) December 22, 1972 :
. Re: Application for an Order for the

Creation of Cedar Canyon (Morzow)
Gas Pool, and Temporary Special
Pool Rules, Eddy County, New Mexico; and

Application for An Order for the - -
Creation of West Jal (Fusselman) Gas
FPool, and ‘lemporary Special Pool
Rules, Lea County, New Mexico

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mx. Porter:

Attached is the original and four copies of two applications, one for
the creation of Cedar Canyon (Morrow) Gas Pool, and Temporary Special
Pool Rules, Eddy County, New Mexico; ana the other for the creation of
West Jal (Fusselman) Gas Pool, and Temporary Special Pool Rules, Lea
County, New Mexico.

We would appreciate your setting these matters down for hearing on

January 31, 1972.

Yours very truly,

CEB:br WiW

VY
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CASE No. -~ 5©

(

‘%, BEFORE THE OIL CONSERVATION COMMISSION “\‘ DEC 26 1872 l
a OF THE STATE OF NEW MEXICO el

IN THE MATTER OF T.iE APPLICATION OF SKELLY )
OIL COMPANY FOR AN ORDER FOR THE CREATION )
OF A WEST JAL (FUSSELMAN) GAS POOL, AND )

)

FOR TEMPORARY SPECIAL POOL RULES, LEA
COUNTY, NEW MEXICO.

APPLICATION

Comes now Skelly 0il Company and states and alleges: -
1. That it is a Delaware corporation with offices in Tulsa,
Oklahoma, and authorized to do business in the state of New Mexico.

2. That on November 12, 1972, it completed a well capable of
producing gas in commercial quantities from the Fusselman Sand forma-
tion; that the well is located 1980*' FNL and 660' FEL, Section 20,
Township 25 Souti:, kange 3o kast, Lea County, New Mexico; and that
the said formation is found between 16,449' and 16,614' below the
surface.

3. That said well is the first gas well producing from the
Fusselman formation in the West Jal Field, and a new gas pool for the
Fusselman formation should be created and designated the West Jal
{Fusselman) Gas Fool,

4. That temporary special rules and regulations should be
promulgatad for the subject pool, including the establishment of
640 -acre spacing, in order to prevent the possibility of economic loss
resulting from the drilling of unnecessary wells and in order to allow
the operators in the subject pool to gather information concerning the
reservoir characteristics of the pool.

5. That the temporary special rules and regulations should
provide for the limited well locations in order to assure orderly
development of the pool and o protect correlative rights.

6. That the temporary special rulas and reguiations should be
established for a two—year pPeriod, and that during this two-year
period all operators in the subject pool should gather all available
information relative to drainage and recoverable reserves. That at
the end of said two—year period a hearing may be had, at which time
the operators in the y*%:ject pool could appear and show cause why the
West Jal (Fusselmen) an :Pool should not be developed cn 640 -acre
spacing units. -

WHEREFORE, PREMISES CONSIDERED, applicant prays that this
Commission set this matter down for hearing, that notice hereof be
given as required by law, and that at the conclusion of said hearing
based on the evidence adduced, the Commission enter its order creating
2 new pool for the West Jal (Fusselman) Gas Pool promulgating temporary
special rules and requlations covering said pool, including a provision
for 640-acre spacing units; and that the area to be included in said
field rules include Section 20, Township 25 South, Range 3¢ East, Lea
County, New Mexico, and any well drilled within one mile of said
Section 20.

Respectfully submitted,
SKELLY OIL COMPANY

George W. Selinger
Chester E. Blodget
Its Attorneys

0f Counsel: W] W

Mr. L. C. White

White, Koch, Kelly & McCarthy
P. 0. Box 787

Santa Fe, New Mexico 87501
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BEFORE THE OIL CUNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

o

F& IN THE MATTER OF THE HEARING
CALLED BY THE OJL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO.4900 (REOPENED|

IN THE MATTER OF CASE 4900 BEING REOFENED Order No. R-ﬂﬁ&/_‘?
PURSUANT TG THE PROVISIONS OF ORDER NO. w7877
R-4478, WHICH ORDER ESTABLISHED TEMPORARY

SPECIAL POOLRULES FOR THE WRiT JAL-FUSSELMAN

GAS POOL, LEA CGUNTY, NEW MEXICO, INCLUDING A

PROVISION FOR 640-ACRE SPACING UNITS. A

[

'l\ ORDER OF THE COMMISSION

BY THE COMMISSION: |

This cause came on for hearing at 9 a.m. on Fekruary 5 , 183
at Santes Fe, New Mexico, before Examiner Richard L. Stamets .

N&¥, cn this day of February , 1975, the Commission,
a quozim L3 ng present, having considered the testimony, the record,
‘ and the »scommendations of the Examiner, and being fully advised
| in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission haz jurisdiction of this cause and the subject
matter tuereof.

(2) That Order No. R-4478, dated February 14, 1973, established
temporary pool rules for the West Jal-Fusselman Gas Pool, Lea
County, New Mexicc, which rules provided for 640-acre spacing

in the pool.

v b il
B poe




Egge No. 4900 (Reopencd)
‘Order No. R-

{3) That Order No. R-4478 provided that Case No. 4900
would ke renpened in February of 1975 tc allow operators in the i
?subject pool td appzsar and show cause why the pool should not
?be developed on 320-acre spacing.

(4) That no cperator has offered evidence to ectablish
fthat the pool should be developed on other than 320-acre spacing.
¥ (5) That the Temporary Special Rules and Regulations for
ithe West Jal—Fusseiman Gas Pool should be rescinded and said pool

Tshould be goverrned by the Statewide Rules for gas pcols in the

iState, effective _ '7,7,79..—.‘"{ /. 19786

L4

IT IS THEREFORE ORDERED:

(1) That effective %m/f,,zaa” , the

ETemporary Special Rules and Regulations for the West Jal-
;Fusselman Gas Pool, promulgated by Order No. R-4478, dated
rFebruary 14, 1973, are hereby rescinded and the pool is placed
under the Statewide Rules for gas pools‘in the State. '

(2) That jurisdiction of this cause is retained for the

tentry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

ldesignated.




OF THE STATE OF NEW MEXICO

IN THE MATTER OF ™E HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICU FOR
THE PURPOSE OF CONSIDERING:

|
dr/ TNV BEFORE THE OIL CONSERVATION COMMISSIOR ‘
\

casE No. _ 4900

PPLICATION OF SKELLY OIL COMEANY O.der No. R-
APPL

FOR POOL CREATION AND SPECIAL POOL NOMENCLATURE
RULES, LEA COUNTY, NEW ‘MEXICO.
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OPDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on_ January 31 = 4473
at Santa Fe, New Mexico, before Examiner Richard T —Stamets .

NOW, on this day of February , 1973, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdicticn of this cause and the subject
matter thereof.

(2) That the applicant, Skelly 0il Company, seeks the
creation of a new gas pool for Fusselman production in Lea
County, New Mexico, and the promulgation of special rules and
regulations governing said pool, including a provision for 640-
acre spacing and proration units,

. and /oir-/ we /! /0 ce Ved

rcb“"n ~~%S *
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|  order )

;q,r}' TR,
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Case No. 49300 ‘

Oorder No. R- ﬁ

3

, 4, ;
(3) That the Skelly 0il Company m"é =Z; ZZ Z Qﬁ,l Zﬁ “
locatad m feet from the Al line and___ G & O feet

from the étg - line of Section 20, Township 25 South, Rance 36
East, ;\T(MPM Lea County, New Mexico, having its top perforations at
2 .
_&*ﬁ__ feet, has discovered a separate common source of
. . - T/ ]
supply which should be designated the Md Yy oJder ~Fusselm&

Gas Pool; that the vertical limits of said pool should be the

Fusselman formation and that the horizontal limits of said pool

should be O// c[ SGﬁJ Sfcyf('.‘! ZQ :

(4) That in order to prevent the economic loss caused by

the drilling of unnecessary wells, to avoid the augmentatfin of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlétivé rights, temporary special rvles and regulations
providing for 640-acre spacing units should be promulgated for

the_MOJfZ/' F;Js;/man &:j’i‘_/

(5) That the temporary special rules and regulations should

provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.
(6) That special rules and regulations should be established

_ . Twe yewre ok ¥{.,'s
for a temporary period to expire owe=waax from the date hissdmmge

D T T O e ko i e TR ST T T Tt =wes ;
that during this temporary period all operators in the subject
pool should gather all available information relative to drainage
and recové.rable reserves.

this case ghould be re
oow s o

(7) Tha opened at an examiner hearing

O

Gessieowi , at which time the operators in the swhSedi-~pead should

appear and show cause why e S '/ [P0 / e T ST

Sers=Peed should not be developed on 32(0-acre spacing units.

1Jes ¥ o s 7 R eseliman nes 'e'f
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Case No. 4900
Order No. R-
_ g~

at the first opergfor to cbjain a pipeline £onnecfjion

~Fusselmapl Gas Po¢l

, and that

supplemeptal order desig-

IT IS ORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as a gas pool for Fusselman production, is hereby <reated and
designated the %Z Q: l ~Fusselman Gas Pool, with
vertical limits comprising the Fusselman formation and horizontal
limits comprising the following-described area:
LEA COUNTY, NEW MEXICO

TOWNSHIP 25 SOUTH, RANGE 36 EAST, HNMPM
Section 20: /SEZ/

(2) That temporary Special Rules and Regulations for the

WYV T /

& o / -Fusselman Gas Pool, Lea County, New Mexicd

are rereby promulgated as follows:

o  ;15¢? SPECIAL RULES AfD REGULATIONS
;Qgé;f‘WZaI/"lcggf‘té;"ﬁﬁﬂ-j;:bO 4’:2‘ //

‘#ach well completed or recompleted in the Mc"éo /"

Fusselrii! Gas Pool or in the Fusselman formation within one mile

thereof, éhé not nearer to or within the limits of another
designated Fusselman gas pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on aigtandard unit
containing 640 acres, more or less, consisting of a governmental
section.

RULE 3. The Secretary-lJirector of the Commission may grant
an exception to the reguirements of Rule 2 without notice and
hearing when an applicaticn has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the following

provisions are complied with:

J

I e Ty




E:;e No. 4900
Ordexr No. R-

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written ccnsent in
the form of waivers from all offset operators
and from all operators owning interests in
the section in which thefnon-standard unit
is situated and which acreage is not included
in said non-standard unit.

{d) In lieu of paragraph (c¢) of this rule, the

applicant may furnish proof of the fact that

all of the aforesaid operators were notified

by registered or certified mail of his intent

to form such non-standard unit. The Secretary-.

Director may approve the application if no such

i it i1

operator has entered an objection to the formaiQ
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

RULE 4. Each well shall be located no nearer than 1650 feet
tc the outer boundary of the section and no rearer thar 330 feet
to any governmental quarter—quarter section line.

RULL 5. The Secretary-Director may grant an exception to

the requirements of Rule 4 without notice and hearing when an

applicatio.u has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previously

drilled to another horizon. All operators offsetting the proposed

location shall be notified of the application by registered or
certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director may approve the appli-
cation upon receipt of written waivers from all operators offsettiJg
the proposed location or if no objection tc the unorthodox location

has been entered within 20 days aftzr the Secretary-Director has

el P
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Case No. 4900
Order No. R-

received the application.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the M‘ r;: /

i . ‘e .
lnsg“’ Y3 #gsselman formation within one mile thereof are hereby
.3

4is. .4 that the operator of any well having an unorthodox

-Fusselman Gas Pouol or

location shall notify the ; sbbs District Office of the Commission
in writing of the name and location of the well on or before
Lpnl {, 1273 : :

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,

NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells

in the _MOV— 3—;/

dedicated thereto 640 acres in accordance with the foregoing pool

-Fusselman Gas Ponl shall have

rules; or, pursuant to Paragraph C. of said Section 65-3~14.5,
existing wells may have non-standard spacing or proration units
established by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 640 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day limitation, each well

presently drilling <o or completed in the Moo y ; & / -

Fusselman Gas Pool or in the Fusselman formation within one mile

thereof shall receive no more than one-half of a standard allow-

able for the pool.

(3) That this cause shall be reopened at an examiner hearing

dﬂ""‘g YFe pon VA o e "“.’ﬁ , /PP
en ipeilne C e

O DTl G L il dnlrminiilyiny G PSS TN
Weo# To /- Fussv/man Gos A,/

Paw®, at which time the operators in the swhiaut-peed may appear

and show cause why e _._‘.,1 Eo-o/ Faevetmeteil g, |

Reed shcuid not be developed on 320-acre spacing units.
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Case No. 4900
Order No. R-

e flrst operat tg obtain

‘:date for recpening this case.
That jurisdiction of this cause is retained for the

"™f such further orders as the Commission may deem necessary.
at Santa Fe, New Mexicec, on the day and year hereinabove

designated.

s




