, _ pli. of PEMNZOIL CO.
POR AN 0OOX OIL WELL
LOCATION, LEAR COUNTY, N. M.
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NEITORE THE
NEW MEXICO 01l CONSERVATION COMMISSION
STATE LAND OFFICE RUILDING
SANTA FFE, NEW MPEXICO
March 28, 1973

EXAMINER HEARING

Application of Pennzoil Company
for an unorthndox o0il well
location, Lea County, New Mexico.

Case No.

e Nt st N el el et et

BEFORE: Daniel S. Nutter
Examiner

TRANSCRIPT OF HEARING

4922
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MR. MUTTER: Case 1922,

MR. CARR: Case 4922: Application of Pennzoil Company
for an unorthodox oil well location, Lea County, New Mexico.

MR. XKELLIIIAN: Tom Kellihan of Kellihan & Fox,
Santa Fe, New Mexico, anpearing on behalf of the Applicant,
Pennzoil Companv. I have one witness I would like to have sworn.

J. C. RANEY

was called as a witness and after being duly sworn according
to law, testified as follows:

DIRECT EXAMINATION

BY MR. KELLIHAN:

0 Would vou please state your £fall name, by whom you are
employed, and in what capacity.

A J. C. Raney and I am employved by Pennzoil Company in
Midland, Texas, as a petroleum engineer.

Q Have vou previously testified before this Commission or
one of its hearing examiners and had your qualifications

as a petroleur enginecsr accepted as a matter of record?

A Yes, sir.

0 Are vou familiar with the facts surrounding this particular
application?

A Yes, sir.

MR. KELLIHAN: Mr. Examiner, are the witness' quali-
fications as an expert acceptable?

MR. NUTTER: Yes, they are.
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(By Mr. Kellihan) Mr. Ranev, would vou please state
briefly what Pennzoil is seeking in this application.
Pennzoil regquests approval to drill an oil well at an
unorthodox location 1330 feet from the north and west
lines of Section 20, Township 17 South, Range 33 East,
on our western state lease. We also reauest the adoption
of administrative procedure for the drilling of additional
producing wells at unorthodox locations and for the con-
version of existing producing wells to injection on this
lease without further hearing.
Would vou identify Exhibit 1 for the Examiner, please.
Exhibit 1 shows the area of the western state lease plus
additional leases Pennzoil operates in the immediate area.
The leases Pennzoii operates are outlined in yellow. The
exhibit also shows the location in the north of Section 20
and the legend in the lower right-hand corner shaows the
existing wells that are producing and the existing injec-
tion wells. In addition to this in the south half of
Section 29 of Township 17 South, Range 26 East, and in
Section 25, Township 17 Scuth, Range 26 East, there are
some unorthodox producing wells that have been approved
in this Maljamar Pool.

Our request is based partially on these wells that
have been drilled at unorthodox locations.

You are then bhasing your project in Section 20 upon the
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15' vattern of development and the plan of development that I
2 § Cities Service used and Continental Oil Company used in
3 l developing this acreage?
4 [In Yes, sir. |
510 Would you please refer to what has been marked as Appli-
6 cant's Exhibit 2 and explain what that is.
7 A This is Mew Mexico 0il Conservation Commission Form C-101,
8 the application for a permit to drill which gives the
9 lacation of the well and the necessary data required, plus
10 the proposed casing and cementing program.
11 i 0O Is the data contained on Form C-101 consistent with good
12 engineering practices in the drilling of this particular
13 o0il well?
14 i A Yes, and part of the data is hased on the history of Cities
15 Service and Continental in the area. We hope to henefit
16 from their experience in this area.
17 i © Please refer to what has been marked as Applicant's Exhibit!
18 3 and explain what that is. i
19 A This is New Mexico 0il Conservation Commission Form C-102,
20 the well location and acreage dedication plat. This is i
21 one of the forms submitted on all applications to drill |
22 wells in New Mexico.
234 O Has Pennzoil made any effort to contact the offsetting
24 operators and obtain their consent?
251 A Yes. FExhibit 4 are the letters of waiver of objection

gl
Y
oy
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1 ? from the offsetting operators surrounding the western state

2 £ lease, and these operators are shown on the exhibit.

3 1IQ Are there any offset operators from whom you have not ob-

4 tained the consent?

5 HUA No, sir.

6 !Q Wlould vou refer to what has bheen marked as Applicant's

7 Fxhibit No. 5 and identify it, please.

8 A Exhibit No. 5 is very similar to Exhibit 1 except that it

9 shows the general plan on which we base our application

i0 for the adoption of this procedure for administrative

11 ~approval for future wells in the north half of Section 20

12 and the south half of Section 17. As is shown in the

13 lower right-hand corner in the legend, the broken circles

14 are future possible producing wells which we would apply

15 for permission to drill. The wells shown by the broken

16 arrows are future possible injection wells which we will

17 ask for approval for conversion. These are existing pro-

18 ducing wells at the current time.

19 Each individual well would be evaluated economically

20 prior to being drilled. 2

21 | © Is Pennzoil the operator of the south half of Section 17

22 and the north half of Section 207?

23 i A Yes.

24 | O Would vou please refer to what has been marked as Appli-

25 cant's Exhibit No. 6 and teil us what that is.
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Yes, sir. Fxhibit 6 is a schedule of o©il production and
vater injection since injection was started in September,
1962, This is a historical plot of the actual performance
of the western state lease.

Will vou summarize briefly for the henefit of the Examiner,
Mr. Raney, what the history is behind this particular
western state lease.

Yes. The western state lease is currently producing 133
barrels of oil and 501 harrels of water. This is based on
the January,; 1973 performance. The accumulative o0il
performance from the lease is 1,575,827 barrels of oil

as of March, 1973. This is 33-1/2% of accumulative pro-
duction to March 1, 1973. With the current operation,

the estimated ultimate recovery from this lease is
1,000,894 barrels.

In your opinion, Mr. Raney, will the approval of this
application result in the recovery of oil and/or gas that

would not otherwise be recovered?

Yes. Based on our estimates, there is an additional 400 to:

500 thousand barrels of o0il to be recovered by drilling
the proposed western state well and the eight additional
wells as shown on Exhibit 5.

Will the granting of this application and your additional
request for administrative procedures at both orthodox

and unorthodox locations impair the correlative rights of

-
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Applicant's Exhibits 1 through 5.

1 through 6 will be admitted in evidence.

BY MR. NUTTER:

anvone?
Mo, it will not. 1In fact, bhased on the performances of
other wells of this nature in the Malijamar Pool, these
will recover otherwise unrecoverable hydrocarbons and
will not create a waste of reservoir energy in anv way.
Were Fxhibits 1 through 5 prepared by you or under your
supervision?
Yes.
MR. KELLIHAN: UWe move for the introduction of
MR. NUTTER: Witiiout objection Applicant’s Exhibits
(Whereupon Applicant's Exhibits 1 through 6 were
admitted in evidence.)

MR. KELLIHAN: That concludes our direct examination.

CROSS EXAMINATION

What is your estimated secondary recovery as of March First?
528,000 barrels.

What has been the experience of these other operators you
have mentioned concerning the productivity and recovery?

In the immediate area south of us in Section 29, the wells
have come in for aporoximately 90 to 120 barrels of oil

per day; and if vou stay out of the very thick lower San

Andres, they are essentially water free. We plan to base
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1; our drilling depths on existing logs in Section 20.

210 What ahout accumulative recovery from these wells?

I A The accumulative recovery is rather high., and as you go

4 farther west into the Continental wells, 35 wells had

5 recovered an additional 2,000,000 harrels of hydrocarbons.

610 What does that average out to per well?

71A Let me get the data. Sixty-one thousand barrels of oil

8 and 48,000 barrels of water per day with an average accumu-

9 lative life of 14.3 months. During July, 1972, the average

10 producing rate was 112 barrels of ©il and 135 barrels of

11 water per well. The Continental wells are located in

12 a much better part of the Maljamar Pool.

1310 And you are not only asking for approval of this one loca-

14 tion, but also administrative approval for additional

15 producing wells at unorthodox locations?

16 |i A Correct. f

17 i1 © I note from vour Exhibit No. 5 that none of these unorthodox

18 locations would be closer than 330 feet to the outer E

19 boundary of the lease. ;
\ 20 A That's correct. 1

21 MR. NUTTER: Are there any further gquestions of the

22 l witness?

23 {No reéponse)

24 MR. NUTTER: The witness may be excused.

25 (Witness excused)
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MR. NUTTER:
MR. KELLIHAHN:
MR. NUTTER:
to offer in Case 492272
(No response)
MR. NUTTER:

ment.

Do you have anything, Mr. Kellihan?
No, sir.

Does anyone have anything they wish

Case 4922 will be taken under advise-

* Xk * %
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STATE OF NEW MEXICO )
) SS.
COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter
do hereby certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission was
reported by me; and that the same is a true and correct record

of the said proceedings, to the best of my knowledge, skill and

ability.

e, 7 p . -

“Certified Shorthand Rewnorter

D30T s ey e ey Dad 3
- oehd RRRT The Toragcing is

s Examiner

Commission
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Docket No. 9~73

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 28, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILRING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 4913: (Continued from the February 28, 1973 Examiner llearing)

Application of Lone Star Industries, Inc. for compulsory pooling,
Rio Arriba County, New iexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests underlying the
N/2 of Section 12, Township 30 North, Range 5 West, to be dedicated
to a well to be drilled a2t a standard location to the Basin-Dakota
Pool.

Alsc to be considered will be the costs of drilling said well, a
charge for the risk involved, a provision for the allocation of
actual overating costs, and the establishment of charges for
supervision of said well.

CASE 4919: Application of Mobil 0il Corporation for a non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for a 320-acre non-standard gas proration unit com~
prising the W/2 SW/4 and SE/4 SW/4 of Section 28, and the NW/4 and
SW/4 NE/4 of Section 33, all in Township 21 South, Range 37 East,
adjacent to the Eumont Cas Pool, Lea County, New Mexico, to be
dedicated to its E. 0. Carson Well No, 4 located in Unit N of said
Section 28.

CASE 4920: Application of Mobil 0il Corporation for down-hole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to commingle marginal production from the Blinebry, Tubb,
Drinkard, Paddock, and Wantz-Abo 0il Pools in the well-bore of its
Stephens Estate Well No. 1 located in Unit L of Section 24, Town-
ship 21 South, Range 37 East, Lea County, New Mexico.

CASE 4921: Application of Sun 0il Company for salt water disposal, Roosevelt
County, New Mexico. Applicant, in the above-styled cause, seeks

1 authority to dispose of produced salt water into the San Andres

formation in the perforated interval from 4267 feet to 4416 feet in

E : its New Mexice A-3 State Well No. 5 located in Unit D of Section 33,
. Township 7 South, Range 33 East, Chaveroo-San Andres Pocl, Roosevelt
- County, New Mexico.

CASE 4922: Application of Pennzoil Company for an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
autherity to drill a producing well at an unorthodox location 1330
feet from the North and West lines of Section 20, Township 17 South,
Range 33 East, Maljamar Pool, Lea County, New Mexico. Applicant
further seeks the adoption of a procedure for administrative approval
of additional producing and injection wells at unorthodox locations
in its Western State Waterflood Project in Sections 17 and 20, Town-
ship 17 South, Range 33 East.
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STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

April 19, 1973

GOVERNOR
BRUCE KING

e O1L. CONSERVATION COMMISSION CHAIRMAN

LAND COMMISSIONER
ALEX J. ARMUO
MEMBER

STATE GEOLOGIST
A. L. PORTER, IR.
SECRETARY - DIRECTOR

Re: Case No. 4922
Mr. Tcm Kellahin
Kellahin & Fox Oxder No. R-4505
Attorneys at Law Applicant:

Post Office Box 1769
Santa Fe, New Maxico

Pennzoil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

7 truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC
Aztec occ

OTHER
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING :
CALLED BY THE OIL CONSERVATION ;
COMMISSION OF NEW MEXICO FOR {
THE. PURPOSE OF CONSIDERING: i

CASE HO. 4922
Order No. R=-4505

APPLICATION OF PENNZOIL COMPANY
FOR AN UNORTHODOX OIL WELL
LOCATION, LEA COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 28,
1973, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 19th day of April, 1973, the Cormission,
a quorum being present, having considered the testimony, the
record, and the recommendations cf the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Pennzoil Company, seeks authoxrity
to drill a producing o0il well in its Western State Waterflood
Project at &n unorthodox location 1330 feet from the North
line and 1330 feet from the West line of Section 20, Town-
ship 17 South, Range 33 East, NMPV, Maljamar Pool, Lea County,
New Mexico.

P' (3) That the proposed unorthodox location is necessary to
complete an efficient o0il prcducing pattern.

{(4) That approval of the aforesaid unorthodox location will
afford the applicant the opportunity to produce its just and
equitable share of the oil in the Maljamar Pool, and will
otherwise prevent waste and protect correlative rights.

[P

(5) That the applicant further seeks the establishment
of an administrative procedure whereby additional producing and
injection wells could be drilled at unorthodox locations within
- the boundaries of the Western State Waterflood Project in »
‘ Sections 17 and 20, Township 17 South, Range 33 East, NMPM, i
without notice and hearing. i
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Case No. 4922

.. Order No. R-4505

(6) That approval of such an administrative procedure

f will not cause waste nor impailr correlative rights provided
.+ no unorthocdox location nearer than 330 feet to the outer

L

e e St P R kb

: boundary of the unit area is approved without rnotice and hearing.

IT IS THEREFORE ORDERED

(1) That the applicant, Pennzoll Company. is hereby
authorized to drill a producing oil well at an unorthodox
location in its Western State Waterflocd Project 1330 feet
from the North line and 1330 feat from the West line of Section
20, Township 17 South, Range 33 East, NMPM, Maljamar Pcol. Lea
County, New Mexico.

{2) That the Secretary-Director of the Comnmission may
approve such additional producing and injection wells at
orthodox and unorthodox locations within the Western State
Waterflocod Project in Sections 17 and 20, Township 17 South,
Range 33 East, NMPM, ae may be necessary to complete an efficient :
production and injection pattern, provided said wells are drilled !
no closer than 330 feet to the outer boundary of said unit area
nor closer than ten feet to any quarter-quarter section or sub-
division inner boundary, and provided that the application
therefor has been filed in accecrdance with the provisions of
Rule 701-B of the Commission Rules and Regulations.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

V” L
_/_:;7 P \ /C/;/
BRU me Chairman e

/Z/ s

: }ZzhgnyO,Member
A. L. “PORTER, Jr., Memb 2 & Secretary

SEAL

dr/




NO. OF tovl:s I(((lv(u ;
_oisTRiBUTION | NEW MEXICO OIL CONSERVATION COMMISSION Form S-101
SANTA FE Bevised 1-1-€5
FILE SA, Indicate Ty;» of Lease
U.5.G.S5. STAYC m FEE D
LAND OFFICE 5. State CIl 6 Grs Lease flo.
OPERATOR

APPLICATION FOR PERMIT TO DRILL, DXEXEREXK XX PO BB

1a, Type of Work

7. Untt Agrevment Name

3, Address of Cperator

P. 0. Drawer 1828 - Midiand, Texas 79701

b, Type of Well ORILL DEEPEN D PLUG BACK D 8. Farm or Lease Name
o o L oiuen *voss [yl w1 Western State
2. Name of Cperator 9, Well No. {
Pennzoil Company 17 ‘

10. Field and Pool, or Wildcat |

Maljamar Grarburg- S.A.

s Location of well UNIT LEYTER F LOCATED ]330| FEET FROM THE North LINE \\\\\ j
AND ! TCI'T FROM THE west LINE OF SEC. 20 TWP. ]7-3 RGE . 33 E NMP A \ \ \ i

i2. County \\\

A A AN AN

Lea

\\\\\\\ ‘*

\m\\\\ \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

/é

Lhte

19, Froposed Lepth A. Formation 1n reszo Rotary ¢t C,T.
NN 2400 [ Grayburgesan ¢ | Rotary
Llevauons(bhow whether DE, RT, etc.) 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22, Approx. Date Work will start —
4201 G.L. Blanket N.A. 4-10-73
2. PROPOSED CASING AND CEMENT PROGRAM
S{ZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
12 1/4" 9 5/8" 36# 1400' 650 sx Circ.
8 3/4" 7" 26# 4395 435 sx 2000

Blowout preventers will be installed after the 9 5/8" casing is set

IN ABOVE SPACE DESCRI3E PROPOSED PRGOGGRAM: IF PROPOSAL 1S YO DEEPEN OR PLUG BACK, GIVE DATA OK PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC-

TIVE ZONE. GIVE BLOWOUT PREYENTER PROGRAM, IF ANY.

|4 herebyfcItify that:t ?ommtlon above is true and complete to the best of my knpwledge and belief.
/ Jz 1/\/ ; Petroleum Engineer

Signed Title __ Date 3-27-73
/ (Thls space for State Lﬁe}
i

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY: o




[EW MEAICY UL CUNDENVA TIUN LUMMIDSIUN Form C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-124

Etfective 1-1-6%

All dietances must be from the ou'er boundaries of the Section

(_ pergtor Legase B Well roe 1
PENNZOIL CQMPANY Western-State 17
nit Letter Section Township Hange evinty h T e
r ! 20 . 17 South 33 East Lea
Actual Foolage Location of Weli: - —_—
1330 fee! [rom the north line and 1330 feet b thie Vﬂ§_t Itr.e
Ground Lpvel Elev, Producing Formatton Poal Dndiated At e

4,201 .4 Grayburg - San Andres Maljamar . 30 A

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat helaw,

el T NI RS

2. If more than one lease is dedicated te the well, outline cach and identify the awnership thereuof {both as to h'orking

interest and royelty).

3. If more than oce lease of different ownership is dedicated to the well, have the interests of all ownees been consoli-
dated by communitization, unitization, force-pooling. etc?

] Yes [] No If answer is '‘yes.” type of consolidation

If answer is ‘‘no!’ list the owners and tract descriptions which have actually been consolidated. {I'se reverse side of

this form if necesaary.)

No aliowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis- )
sion.

CERTIFICATYION

! hereby certify thot the informaotion con-
toined herein is trve ond complete to the
best of my knowledge ond belief.

== pPT==

Phsition

Petroleum Engineer

Cempany

Pennzoii Company

Dinte

3-27-73

|
l
!
I
—— 1330 —— ""—_°””_“_—T”“_—__
!
:
f

I heraby certify thot the well locozion
shown on this plat waz plotted from field
notes of actuol surveys made by me or
under my supervision, and thot the some
is true and correct to the best of my
know ledge and belief.

Date Surveyed

Marech 6, 1973

Reglatured Professtonal Engineer
and“or L.and Surveyor

Cerstificate No.

676

(4] 330 (1 1] ‘90 1320 1650 1980 231C 2840 20c0 1800 1000 BGQ o]




OFFSET OPERATORS
(Address List Attached)

Gentlemen:

Pennzoil Company plans to drill an unorthodox location well at¢ 1330’
FNL & 1330' FWL of Section 20, T-17-S, R-33-E, Lea County, New Mexico.
This case is set for hearing before the 0il Conservation Conmission on
Wednesday March 28, 1973.

If you as an offset operator have no objections to the drilling of this

ety et Tola)

Return one copy to the undersigned at your earliest convenience.

Yours very truly, .

PENNZOIL COMPANY
Nester}7 Divlision

J. C. Raney
Petroleum Engineer

Waiver of objections to the proposed unorthodox location.

e

Approval Disapproval
Company _ CITIES 'SERYICE OIL CO.
By ,4&2;254éh\/6552;'\
Date e/ 73
G Gl oy e FEAISLY

Eoy_mg,,f,j '5:'.; e ;x:o.»_f/‘- A

CASE NO.___ H IR A




OFFSET OPERATORS
(Address List Attached)

Gentlemen:

Pennzoil Company plans to drill an unorthodox location well at 1330*
FNL & 1330' FWL of Section 20, T-17-S, R-33-E, Lea County, New Mexico.
This case is set for hearing before the 0il Conservation Commission on
Wednesday March 28, 1973.

(3

If vou as an offset operator have no cbjections to the drilling of this
proposed location, please signify by signing in the space indicated belcw
Return one copy to the undersigned at your earliest convenience

Yours very truly,

PENNZOIL COMPANY

J. C. Raney
Petraleum Engineer

Waiver of objections to the proposed unorthodox location.

Approval Yes Adbsapmrousd

Company _~CBOWN CENTRAL PETROLEUM CORPORATION

B.Y ~ ‘ 1'{/1./%{“\/:(3(——1/
/ B.J.G.Edmonds, Manager - Drilling & Production
March 22, 1973

Date




VIDLAND

OFFSET OPERATORS ‘
(Address List Attached)

Gentlemen:

Pennzoil Company plans to drill an unorthodox location well at 133C'
FNL & 1330' FWL of Section 20, T-17-S, R-33-E, Lea County, New Mexico.
This case is set for hearing before the 0il Conservation Commission on
Wednesday March 28, 1973.

If you as an offset operator have no objections to the drilling of this
proposed focation, piease signify by signing in the space indicated below,
Return one copy to the undersigned at your earliest convenience.

Yours very truly,

PENNZOIL COMPANY
Westerp Diviision

.

J. C. Raney
Petroleum Engineer

Waiver of objections to the proposed unorthodox location.

Approval Approved Disapproval
Company SHENANDOAH OIL CORPORATION
[+ 7Y) e ) E / -
“J 4 v o L s _
T. P. Bates, Vice President
Date March 19, 1973
e e e m = a i e a - ey
12 5o STl ST R R A R
A [ S SPAN
GHOC-T 0 S
¥3ggggg}l‘- S -3a*51.ﬁ(§;-_,_,
Cost v, HRAA
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OFFSET OPERATORS ) SHRRENY
(Address List Attached) - .

fo~

Gentlemen:

Pennzoil Company plans to drill an unorthodox location well at 1330’
FNL & 1330' FWL of Section 20, T-17-S, R-33-E, Lea County, New Mexico.
This case is set for hearing before the 0il Conservation Commission on
Wednesday March 28, 1973.

If you as an offset operator have no objections to the dri'ling of this
proposed location, please signify by signing in the space indicated below.
Return one copy to the undersigned at your earliest convenience.

Yours very truly,

PENNZOIL COMPANY

J. C. Raney
Petroleum Engineer

Waiver of objections to the proposed unorthodox location.

Approval T>Q\ Disapproval

Company  MURPHY H. BAXTER
By 7/). (// D Pt
F ‘ Date MARCH 16, 1973

ey

F%th&zslehﬁ‘w'hfli'r h.fif;?
R . & L
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JASON W. KELLAHIN
ROBERTY E.FOX

W,.THOMAS KELLAHIN

KELLAHIN AND FOX
ATTORNEYS AT LAW

500 DON GASPAR AVENUE
POST OFFICE BOX 1768 S"r{w gg“
SANTA FE, NEM i‘\ TELEPHONE 982-4315
e A S AREA COOE 505
- ‘ ~
March 5, 7BAR ‘

(RVATION ‘:OMM

.
oL CONSLT L Fe (D rn. /;/4 2 2

New Mexico Oil Conservation
Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Enclosed is the application of Pennzoil Company
for approval of an unorthodox well location on its
Western State lease, Maljamar-Grayburg-San Andres
proiect, Lea County, New Mexico.

It is our understanding that this application
will be set for hearing on March 28, 1973.

Yours very truly,

_\ PR o Il Kn“ ‘

qm-—\ L4 ¥ Al

Jason W. Kellahin

JWK :ks

Enclosure

DOCKET MAILED
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BEFORE THE Sante e
OIL CONSERVATION COMMISSION OF NEW MEXICO
T PR R
IN THE MATTER OF THE APPLICATION
OF PENNZOIL COMPANY FOR APPROVAL
OF AN UNORTHODOX WELIL LOCATION,
WESTERN STATES LEASE, MALJAMAR-
GRAYBURG-SAN ANDRES PROJECT,
LEA COUNTY, NEW MEXICO

APPLICATION

COMES HOW Pennzoil Company and applies to the 0il
Conservation Commission of New HMexico for approval of an
unorthodox well location for a producing well, to be drilled
on 1ts Western State Lease, Maljamar-Grayburg-San Andres pro-
ject, Lea County, New Mexico, and for an administrative proce-

dure for the approval of additional wells at orthod

x and un-
orthodox location, for both injection and production, on its
Western State Lease, and for the conversion of wells from pro-
duction to injection, and from injection to production, without
notice and hearing, and in support thereof would show the

Commission:

1. Applicant is tne operator of the Western State Lease,
consisting of the S/2 of Section 17, and the N/2 of Section 20,
both in Township 17 South, Range 33 East, N.M.P.M., Lea County,

New Mexico.

2. Applicant proposes to drill a well for production from
its water-injection program on said lease, the well to be located

1330 feet from the North Line, and 1330 feet from the West line

cf Section 20, wiishiip 17 South, Range 20 East, for production

from the Grayburg-lialjamar-San Andres.




~

3. 2Applicant anticipates there will be a necessity for

PR 1 I PR . SN T TP - VAU T Ly o~ s 3 1
idaitional wells for both injcciion and for per‘dCthﬂ, in c¢con-

—i.

nection with the operation of this lease, and therefore requests
the adoption cf an administrative procedure for the approval

of additional wells for either injection or for production, at
orthodox or unorthodox well locations, together with a procedure
for the approval of conversion of wells from production to in-
jection, or injection to production; all without the necessity

of notice or hearing.

Wherefore applicant prays that this application be set for
hearing before the Commission or the Commission's duly appointed
examiner, and that after notice and hearing as required by law,

the Commission enter its order granting the relief requested.

Respectfully submitted,

PENNZOIL COMPANY

Byéw—w W . NM
ELLAHIN & FOX

~P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

{

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4922

Order No. R- /o &5
APPLICATION OF PEENZOIL COMPANY
FOR AN UNORTHODOX OIL WELL
LOCATION, LEA COUNTY, NEW

MEXICO. /;)
4 £,
(f/\x/\)_u,x / 1/ % J—

Ly v
//’ QM///,,»””””’

ORDER OF THE COMMISSION

BY THE COMMISSION:

rd

This cause came on for hearing at 9 a.m. on March 28 . 1973
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter R
NOW, on this day of Aprii ; 1973, the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
lav, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pennzoil Company, segks authority
in s Weste rn State Wete rFlosd Project

to drill a producing oil wel{mat an unorthodox location 1330 feet

from the North line and 1330 feet from the West line of Section 20,
Township 17 South, Range 33 Fast, NMPM, Maljamar Pool, Lea County,

New Mexico.

LG
N




Eige Mo. 4922
Order No. R-

(3) That the proposed unorthodox location is necessary to
complete an efficient oil producing pattern.

(4) That approval of the aforesaid unorthodox location will
afford the applicant the opportunity to produce its just.wand
equitable share of the o0il in the Maljawmar Pool, and will
otherwise prevent waste and protect correlative rights.

(5) That the applican
of an administrative procedure whereby additional producing and
injection wells could be drilled at unorthodox locations within
the boundaries of the Western State Waterflood Project in
Sections 17 and 20, Township 17 South, Range 33 East, NMPM,
without notice and hearing.

(6) That approval of such an administrative procedure
will not cause waste nor impair correlative rights provided
no unorthodox location nearer than 330 feet to the outer
boundary of the unit area is approved without notice and hearing.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pennzoil Company, is hereby
authorized to drill a producin? 0il well at an unorthodox

nafn l—‘v‘t’ﬁ"é’ rr Sted e wu’e.v@ eod Pr‘o'iec o
locatioq\1330 feet from the North line and 1330 feet from the
West line of Section 20, Township 17 South, Range 33 East, NMPM,
Maljamar Pool, Lea Ccunty, New Mexico.

(2) That the Secretary-Director of the Commission may

approve such additional producing and injection wells at

orthodox and unorthodox locations within the Western State

! Waterfloc.. Project in Sections 17 and 20, Township 17 South,

Range 33 East, NMPM, as may be necessary to complete an efficient
production and injection pattern, provided said wells are drilled
no closer than 330 feet to the outer boundary of said unit area
nor closer than ten feet to any quarter-quarter section or sub-
division inner boundary, and provided that the application
therefor has been filed in accordance with the provisions of Rule
701-B of the Commission Rules and Regulations.

(3) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may Jdeem necessary.

DONE at Santa Fe, New Mexico, on the-'day and year hereinabove
designated.
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