GASE 4339: Appli. of ATIANTIC
RICHFIELD FOR SIMULTANEOUS WELL
DEDICATION, LEA COUNTY, N. MEX.
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BEFORE THE
NEW MREXICO OIIL CONSERVATION COMMISSION
OIl., CONSERVATION COMMISSION CONFERENCE ROOM
STATE TLAND OFFICE BUILDING
SANTA FE, NEW MEXICO
March 28, 1973

EXAMINER HEARING

IN THE MATTER OF:

Application of Atlantic Richfielad
Company for simultaneous well
dedication, Lea County, New Mexico.

Case No. 4929

]
' N Nl et Nt Nl Nt

BEFORE: Daniel S. Nutter
Examiner

TRANSCRIPT OF HEARING
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Il sworn, testified as follows:

MR. MUTSER: Case MNo. 4929: Application of
AMtlantic Richfield Company for simultaneous w« .1 dedication, Lea
County, New Mexico.

MR. HINKLE: Clarence Hinkle of Hinkle, Bondurant,
Cox & Faton, Roswell, anpearing on bechalf of Atlantic Richfield.

We have one witness and two exhibits.,
was called as a witness and, having heen already been duly
MR. MUTTER: Let the record show that Mr. Tweed is

still under oath.

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, residence, and by whom you are presently
enmployed.
A Jerry Tweed, I reside in Midland, Texas, and I am employed

by Atlantic Richfield Company.

) What is vour position with Atlantic Richfield?
A Petroleum engineer. }
0 Are your qualifications as a petrcleum engineer a matter

of record with the Commission?

A Yes, sir.

Q And have you made a study of the area that is involved in
this case?

A Yes, I have.
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IR, HINKLL: Are the witness' qualifications accept-

MR, NUTTER: Yes, they are.
{(By Mr. HBinkle) What does Atlantic Richfield seek to
accomplish by this application?
We are asking for a standard 640 acre gas proration unit
to be dedicated simulantaneously to four wells, the
Mchonald State Wells 3, 4, 5, and 6. The 640 acre pro-
ration unit would consist of all of Section 36, Township
22 3outh, Range 36 East.
Referrinag to Exhibit No. 1, would vou explain what it is
and what it shows.
Exhibit No. 1 is a plat of the area. Outlined in yellow
is the proposed procration unit. The other colors repre-
sent the current proration units. There are currently
four 160 acre proration units here. There have been 160

acres dedicated to each of these wells and they were

drilled at the time when the gas spacing for the aree was

160 acre spacing.

But at the present time, it is 640 acre spacing, is it not?

Yes, it is.
po vou have any information as to the production history
of these wells?

Two of the wells are capable of making in excess of the

current 160 acre allowab*z, “hese being wells No. 3 and No.

== - o St iis sl
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5. Currently two wells are not capable of making the

allowahle for 160 acres. These are wells 4 and 6. With
this combination, we think the wells would be capable of
making their allowable for a 640 acre unit.

Produced in any auantity that vou think necessary to make
the allowable?

That's right. Also, we do have in this general areca a
problem with salt in the producing wells. We have to go
in periodically and check the wells and treat them with
fresh water, and Qe feel that by having four wells we
would be better able to manage production from them and
produce the allowable.

Referring vou to Exhibit Mo. 2, will you explain what this
is.

Fxhibit 2 is a well location plat showing the locations of

the four wells and the distances from the section boundaries.

Did you prepare these plats or were they prepared under

vour direction?

In your opinion, would the approval of this application
be in the interest of conservation and the prevention of
waste?

Yes.

And tend to protect correlative rights?

Yes. Also we are asking that the overage and underage’
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g he combined as of the effective date of the approval of the

3; 640 acre unit.
0 Do you have anvthing further to present?
EA No.
MR, HINKLE: I would like to gffar Exhibits 1 and

MR. NUTTER: Without objection Applicant's Exhibits
1 and 2 will be admitted in evidence.

(Wrereupon Appliéant's Exhibits 1 and 2

were admitted in evidence)
CROSS EXAMINATION

BY MR. NUTTER:

0 You stated that yvou wanted the combined status of the
individual units to apply to the overall unit. What is
the status of wells 4 and 6? Are they marginal or under-
produced or non-marginal?

A Under-nroduced, non-marginal wells.

O Are wells 3 and 5 over-produced?

A Yes.

0 So you want the combined status of all of them put in one
number?

A Yes, sir.

MR. NUTTER: Any further questions?

{No response)

MR. NUTTER: The witness may be excused.

SNV SU
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(Witness excused)
MR, NUTTER: Are there any statements in this case?
(Mo response)

MR, NUTTER: Case 4929 will be taken under advise-

* &k Kk ®»
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STATE OF NEW MEXICO )

i COUNTY OF RBERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter,
do herebv certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and correct
record of the said proceedings, to the best of my knowledge,

skill, and abilitvy.

.-’ /
Lo
Certified Shorthand Reporter

V:"(.') O *urping 13
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GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO L;ﬁ%”:‘;::%’g*
P 0. BOX 2::; ' SANTA FE “E;““
STATE GEOLOGIST
A. L. PORTER. JR.
April 27, 1973 SECRETARY - DiRECTO

Re: Case No. 4929

Mr. Clarence ilinkle

Hinkle, Bondurant, Cox & Eaton Order No. R-4507
Attorneys at Law
Post Office Box 10 Applicant:

Roswell, New Mexico 88201
Atlantic Richfield Company

Dear Sir:

Enclosed herewith ara two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

74fai/§4 ’<n/v

A. L. PORTER, Jr. .
Secretary-Director %7

LLP/ir

Copy of order alsoc sant to:

3 Hobbs OCC___ x

' Artesia OCC
Aztec OCC
Other

g
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BEFORL THE OIL CONSLKRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR THD MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COSIDRLRING:

CASE NO. 4929
Order No. R-4507

APPLICATION OF ATLANTIC RICHFIELD

COMPANY FOR SIMULTANBEOUS WELL
CEDICATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSIONW

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Marcnh 28, 1973,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOVW, on this 26th day of April, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Fxaminer, and being
fully advised in the premises,

(1) That due public notice having been given as required
by law, the Comimission has jurisdiction of this cause and the
subject matter therecof.

(2) That the applicant, Atlantic Richfield Compeny, is
the owner and operator of a standard 640-acre gas proration
unit comprising all of Section 36, Township 22 South, Range 36
East, NMPM, Jalmat Gas Pool, Lea County, New Mexico.

(3) That the applicant sceks to simultaneously dedicate
to said unit its iicDonald State Wells MNos. 3, 4, 5, and 6
located in Units P, !, D, and B, respectively, of said Sec-
tion 3%, with unit production to be taken from said wells in
any proportion.

(4) That the proposed standard gas proration unit can
be efficiently and economically drained and developed by the
subject wellé.

2'W5)  Thai ~pproval of the subject application will afford
the applicant. the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool and will otherwise
preve % waste and protect correlative rights.

IT IS THEREFORE ORDERELD:

(1) That effective at 7:00 a.m., May 1L, 1973, the
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Case No. 4929
Order No. R-4507

applicant, Atlantic Richfield Company, is hereby authorized
to simultancously dedicate its standard 640-acre gas proration
unit comprising all of Section 36 to its McDorald State Wells

wos. 3, 4, 5, and 6 located in Units P, M, D, and B, respectively;

of said Section 36, Township 22 South, Range 36 East, NMPM,
Jalmat Gas Pool, Lea County, New Mexico with unit production
to be taken from said wells in any proportion.

(2) That the allowable assigned to the above-described
gas proration unit shall be based upon the unit size of 640
acres; that the operator may produce the allowable assigned
to the unit from the subject wells in any proportion; and that
the status of said consolidated unit shall be the status, as
of May 1, 1973, of the four previous 160-acre units dedicated
to the above-described wells.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commiszion may deem neces-

sary.

DONE at Santa Fe, Wew Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

v

f S A

E.KING, ohajtg*ﬁ

’ CoL /:u ey
el e
CKLRX 3. ARMIJO, ¥ember

4%

PORTER, Jr., Mep¥er & ELecretary

SEAL

ar/

[URDGVORIOR

e b
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CASE 4929:

CASE 4930:

CASE 4931:

Application of Atlantic Richfield Company for simultaneous well
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the simultaneous dedication of four wells

to a standard 640-acre gas proration unit comprising all of Sec-

tion 36, Township 22 South, Range 36 East, Jalmat Gas Pool, Lea

County, New Mexico, said wells being the McDonald State Nos. 3, 4, 5,
and 6 located in Units P, M, D, and B, respectively, of said Section
36, with unit production to be taken from said wells in any proportion.

Application of Yates Petroleum Corporation for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of a
proposed gas well at a peint 1650 feet from the North line and 660
feet from the West line of Section 18, Township 18 South, Range 26
East, West Atoka-Morrow Gas Pool, Eddy County, New Mexico.

Southeastern New Mexico nomenclature case calling for an order for
the creation and extension of certain pools in Lea County, New
Mexico:

(2) Create a2 new pool in Lea County, New Mexico, classified as an
oil pool for Abo production and designated as the Townsend-Abo Pool.
The discovery well is the Remunda 0il and Gas Company Eidson Ranch
No. 1 located in Unit E of Section 26, Township 16 South, Range 35
East, NMPM. Said pool would conprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 26: XNW/4

(b) Create a new pool in Lea County, New Mexico, classified as an
01l pool for Pennsylvanian production and designated as the Townsend-
Pennsylvanian Pool. The discovery well is the R. Williamson and

J. Williamson Harrod State No. 1 located in Unit U of Section 4,
Township 16 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUiH, RANGE 35 EAST, NMRM
Section 4: SW/4

(c) Extend the vertical limits of the Tubb Gas Pool in Lea County,
New Mexico, %o include the entire interval from 100 feet above the
Tubb marker to the top of the Drinkard formation.

(d) Extend the Crosby Fusselman Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 25 SQUTH, RANGE 37 EAST, NMPM
Section 33: NE/4
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interest and rovalwy),
3. If more than one lease of different ovnership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, {orce-pooling. ete?
7] Yes [ ] No If answer is “‘yes]” type of consolidation
If answer is “'nol” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form il nccessary.)
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sion.
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AtlanticRichtieldCompany Legal Division
- N Post Oftice Box 2819
Dalias. Texas 75221
Telephone 214 747 6461

Duncan W. Holt, Jr.. Altorney

February 28, 1973

0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Application of Atlantic¢ Richfield
Company for Rededication of Acreage,
Jalmat Gas Pool, Lea County, New Mexico

Gentlemen:

Enclosed in Lriplicate is application of Atlantic
Richfield Company in the above matter and request
that 1f, be set for hearing before an examiner at
Santa Fe, at the earliest convenient date. The
offset operators have been furnished with a copy

of the application. A list of the offset operators
is enclosed for your information.

Very truly yours
Y sccan ©- 7,6&,‘}.

Duncan W. Holt, Jr.

DWH/bn

Attachments

ce: Mr. Clarence E. Hinkle (enc¢); Offset Operators (enc)

DOCKET Maitep

g - Datei%




Conoco AHCH o
P. 0. Box 431 -Sdllfa, Fo (DAY
Midland, Texas 79701

Dalport 011 Corporation
1st National Bank Bldg.
Dallas, Texas 75202

or
439 So. 5th
Jal, New Mexico 88252

Gulf 0il Company
Box 1150
Midland, Texas 79701

Shell 0il Company
Box 1509
Midland, Texas 79701

Skelly 0il Company

Box 1351

Midland, Texas 79701
and

Box 1650

Tulsa, Oklahoma 74102

Texas Pacific 011 Company, Inc.
Box L4067
Midland, Texas 79701

Wood, MeShane & Thams

Box 968
Midland, Texas 79701

Jutof ffud et




BERORE TN OTL COUSERVATION COMITS3ION
STATE OF i Wy LCo

APPLICARTION OF ATLAINMIC RICHITLLD COMPALYY
FOR REDEDJICATION OF ACRBAGL, TJTALNAT CGAS CASE MO. w:fmnzgfjsz
POOIL, LEA COUNTY, NWkW HEXTCO

Atlantic RichiTield Company hereby makes apolication to the
Commission {or an order amendinpg existing rules or orders of the
Commission pertaining to certain gas proration units to permit
the rededication of the acreage to certain wells thereon and
in support therzof would show:

1.

Atlantic Richfield Company is the operator of the acreage
hereinafter described and the wells located thereocn and herein-
after mentioned which are completed in the Jalmat Gas Pool and
that certain of said wells are marginal as will be shown upon
hearing hereof.

2.

Applicant hereby seceks an order to permit the combining of
the following existing gas proration uﬁits and to permit the
simultaneous dedication of the combined acreage to the wells
located thereon as follows:

A. Combine the McDonald State Well No. 3 located on existing

unit of 160 acres described as the SE/4 of Section 36,
Township 22 South, Range 306 East, N.M.P.M., the McDonald
State VWell MNo. 4 located on existing unit of 160 acres
described as the SW/4 of said Section 36, the McDonald

State No. 5 VWell located

O

n existing unit of 160 acres

described as the MW/4 of Section 36, Tounship 22 South,

o

Range 36 East, MN.}M.P.M. and the MecDonald State No. 6 VWell

(')

located on existing unit of 1690 acres described as the

NE/U of said Section 36 into one 6L0-acre unit with the

allowable to be produced in any quantity Ffrom any one of
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saild vells,

7

“

Attached are maps of the provosced prorotion uanilts,

2

Tnat the subject gas proration units can be efficiently and
economically drained and developed from the vespective wells
located thereon.

l,

That because of the morginal status of certain of the wells
on the propcsed proration unit, apoproval of this application will
afford the applicant the oppbrtunity to produce its just and
eguitable share of the gas in the Jalmat Gas Pool and will other-
wise prevent waste and protect correlative rights.

WHEREFORE, Applicant prays that notice be issued on this
application as required by law; that the application be set for
hearing vefore an examiner at Santa Fe, Hew Mexico at the earliest
convenlent date and after hearing, a special order be entered

approving this application for said proposed gas proration units.

@WWJW .

Duncan W. Holft,
P. O. Box 2819, Da_las, Texas 75221

Clarence E. Hinkle
Hinkle, Bondurant, Cox & Eaton
P. 0. Box 10, Roswell, MNew Hexico 88201

ATTORINEYS FOR APPLICANT
ATLANTEC RICHFIELD COMNMPANY
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DRAFT
dr/ BEFORE THE QOIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THF MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO. 4929
/

APPLICATION OF ATLANTIC RICHFIELD Order No. R- Z Sd 7
COMPANY FOR SIMULTANEOUS WELL
DEDICATION, LEA COUNTY, NEW MEXICO.

at L

£

- / C:;}<}VL//

1 \\

I

N

AT\
S ORDER OF THE COUMMISSION
j BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on March 28 , 1973
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of April , 193 , the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Atlantic Richfield Company, is the owner
and operator of a standard 640-acre gas proration unit comnrrising all of

Section 36, Township 22 South, Range 36 Fast, NMPM, Jalmat Gas Pool, Lea

County, New Mexico.
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A (3) That the applicant seeks to simultaneocusly dedicateAits
" McDonald State Wells Nos. 3, 4, 5, and 6 located in Units P, M, D, and B,

_respectively, of said Section 36, with unit production to be taken from said

wells in any proportion. ;
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1T IS THEREFORE O R ¢ '
eﬁﬁdlv% ot 200 au , May $,/973, 1

(1) ThacAthe applicant, Atlantic Richfield Company, is nhereby

s s

authorized to simultaneously dedicate its standard 640-acre gas proration
unit comprising all of Section 36 to its McDonald State Wells Nos. 3, 4, 5, and
6 located in Units P. M, D, and B, respectively, of said Section 36, Town-

ship 22 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico,
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with unit production to be taken from said wells in any proportion.
(2) Thay Tie Acowame  Assigoen 7o “THE ABods - |
TR VED QAS PRORATION URTT SHALL BE BAIED JPon Tut,
WIT Si1zE ofF 440 AQRES) THAT THE cPERATOR. MAY PRODUCE
e ALLowABLE Ass\e..xap o TTHE. ONTYT FRoM “THE SSBIECT wWELLS
N ANY '?e.a?ov:no..) ASD THET THE Stars o% 3O co»so».b&ep
UNIT BwALL Be ~n+= sTaos, A o MAY () 1973, oF THE Foywr
PESVIoS |B0-ACRE UITS BEDICMED To it ABVE DESCRBED
@ That jurisdiction of this cause is retained for the entty\f" WELLS.

such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated;
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