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Application of Continental 0il Tompany
for special pool rules, Lea Countv,
New Mexico.
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MR. UTZ: Case 40237,

MR. CARR: Case 4937, Apovlication of Continental 0Oil
Ccmpany for special pool rules, Lea Countv, New Mexico.

MR. XELLAHIN: If the Examiner please, Jason Kellahin,
Kellahin & Fox, appearing on hehalf of the Applicant. May
the record show the witness is Mr. V. T. Lyon, he has been
sworn in the previous case and his gualifications have heen
accepted.

MR, UTZ: Let the record so show.

% * %
DIRECT EXAMINATI N

BY MR. KELLAHIN:

0 Are vou the same Mr. Lyon who has testified in the previous

case?

A Yes, I am.

0 Mr. Lyon, are you familiar with the application of
Continental 0il Companvy in Case 49377?

A Yes, sir.

Q What is proposed by the Applicant in this case?

A Case No. 4937 is the application of Continental 0Oil Company

for the promulgation of special pool rules for the Bell

Lake-Bone Spring Pool in Lea County, New Mexico, including

a provision for 160-acre proration units.
0 Referring to what has been marked as Applicant's Exhibit

No. 1 in this casé, would you identifv that exhibit?
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Yes, sir. Fxhibhit No. 1 is a location plat showing the
general area of the Bone Snrina development to date. This
well is located within the Bell Lake unit, which perhaps

I should exnlain, initially the unit containad some 50,000
acres. On Septemher 30, 1968, the unit was contracted to
the then existing narticipating areas which involved 29-
section narticipating areas, which we generally refer to
as the North area and the South zraa. Thias development

is in the South participating area, the bhoundaries of
which are shown on the heavy-dotted line. The

dotted line in the Southwest quarter of Section 31 and

the Northwest quarter of Section 6 is the proposed initial
participating area for the Bone Spring development. Bone
Spring wells are shown circled and consists of Well Number
3 which is located in Unit C of Section 6 and Well Number
11 located in Unit N of Section 31. This plat is slightly
out of date. Well Number 12, located in Unit J of Section
31 is also a Bone Spring producer. We are in the process
of drilling Well Number 13-Y in Unit H of Section 6. Well
Number 13 was drilled and was within 300 feet of the target
depth when the hole was lost. It was necessary to skid
the rig 150 feet West to 4rill Number 13-Y. The wells
shown on this plat Number 1 located in Unit N, a twin well
to Number 11, was the discovery well in the Bell Lake Unit.

It bhlew out and burned. The hole was lost in early 1954.
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Well Number 1-A was drilled as a renlacement well and it
was completed in the Devonian and is now producing from
the Morrow.

Well Numher 4 is a Devonian well and is still producing
from the Devonian. It is located in Unit F of Section 6.
Well Number 5 located in Unit G of Section 1, Township 24
South, Range 33 Fast, was drilled to the Devonian, plugged
hback, and re-completed in the Morrow. Well Number 7 was
drilled to the Bone Spring, was drv, and is now a salt water
disposal well., T believe that the rest of the wells in that
unit have heen discussed.

This entire area was originally discovered by the Bell
Lake Unit?

Yes.

Was the working interest pool under a operating agreement?
At the time that we re-completed Well Number 1-2A in the
Morrow, we entaered into an operating agreement whereby the
working interest in the 9-Section area was pulled below

a depth of 9,000 feet, which is below the producing inter-
val for the Bone Spring, so that the Bone Spring is not
affected by that operating agreement. In effect, until

a participating area is formed, the Bone Spring interest
consists of the individual leases within this participating
area, but the area is governed by the unit agreement.

Referring to what has been marked as Exhibit No. 2, would
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you identifv that exhibit?

Yes, sir. Exhibit No. 2 is a copv of the structure map
contoured on top of the Rone Spring line. The contour
interval is 25 feet. As shown, based on the control data
that we have, the structure is a North-South trending
anticline, a relatively low relief.

Referring to Exhibit No. 3, would vou discuss that exhikit?
Fxhibit No. 3 is a log comparison of Bell Lake Unit Number
3, the discovery well in the Bone Spring, and Well Number
11, which was recently completed, the first confirmation
well., Well Number 3 was completed in 1955, the top of

the Bone Spring line is shown on each log and the perforated
intervals are shown bv the arrows in the center section of
the log.

Well Number 3 was drilled, it was completed, you say, in
19552

Yes, sir.

And that was from a depth of 8860 feet, is that correct?
Yes, avpproximately that. There is a total of 88 feet
perforated in that well and 4 shots per foot, and a totail
depth of 8860.

And Well Number 11 was conpleted in 1972, is that correct?
Yes, sir.

MR. UTZ: We have a crash program for development hare,

don't we?

Y
o
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THE WI™IFESS: Yes, that {s correct,
The intial potential on Well Number 3 was 53 barrels of
0il and 2 barrels of water with a GOR of 1,049 cubic feet
per harrel. We stimulated the well with 25,000 gallons of
acid, and the small potential gave us very little hope that
the well would pay out, but it just refused to decline in a
producing rate, so we had done some further evaluation of
that well and some of the drilling data obtained from other
wells drilled within the unit anc decided it was worthwhile
to drill a confirmation well. .
That was the reason for the Number-ll Well?
Yes, sir.
what was the cumulative production from the Number 3 Well?
As of January 1, 1973, 158,322 harrels of oil.
Referring to what has heen marked as Exhibit No. 4, would
vou identify that exhihit?
Exhibit No. 4 is a tabulation of reservoir characteristics
of the Bell Lake-Bone Séring Reservoir. The first part is
a geologic description which I won't read unless you feel
it is necessary to enter it into the record'verbally.
The second part ié the reservoir data which we have gathered
The porosity is 3.35%, interstitial water saturation 25%,
reservoir volume factor 1.5 ~- she has marked per ceﬁt
but it shouldn't bhe -- solution GOR 1,049 cubic feet per

barrel, crude gravity is 40 degrees or appfoximately that,




average net effective pav is 74 feet, estimated recovery

l
2 efficiency is 15%.

l
3l o Have yvou made a calculation of what you anticipate the
4 ultimate recoverv will he?

5 A Using this data, we estimate primary recovery per acre to

6 be 1,385 barrels. The estimated ultimate recovery for

7 BRell Lake Unit Number 3 is 232,822 barrels, which, divided
8 bv the per acre recovery, indicates that it will drain a

9 total of 169 acres. The estimated cost to drill and com-
10 plete a well in this pool is §220,000.

11 0 Referring to what has been marked as Exhibit No. 5, would
12 vou identify that exhibit?

13 A Exhihit No. 5 is a copy of the declined curve of Well

14 Mumber 3. As vou can see, it has a very, very flat decline.
15 The well has just been stimﬁlated again within the last

16 30 days and we picked the producing rate up again a little
17 bit, but we are not certain how well it is going to

18 hold up.

19 0 On the basis of youwrexperience with Well Number 3 and what

20 you have learned from your Well Number 11, in your opinion,
21 will one well in the Bone Sprirng formation drain in excess.
22 of 160 acres?

23 A Yes, sir.

24 0 Do you recommenrd to this Commission that they adopt rules

25 giving 160-acre spacing and proration units for Bone Spring
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IE production?

2 a Yes, I do.

3JE Referring to what has heen marked as Exhibit No. 6, would
4 vou identify that exhibit?

5 Exhibit No. 6 are the proposed spacial rules and requia-
5i tions for the Reil Lake-Bone Spring Pool. They provide

7 that each well should be located on a guarter section,

8 that is, a well should be located not closer than 660

9 feet to the outer boundary of the quarter section arid not
10 closer than 320 feet to the inter—boﬁndary of a quarter
11 section, and it provides a agrandfather clause approving
12 a location for anv well which was drilling or completed
13 before or on April 1, 1973.

14 Do these proposed rules generally conform to rules that
15 had been adooted by the Commission in other pools?

16 Yes, sir.

17 In your opinion, will the development of this-pool on 160-
18 acre units cause waste?

19 No, I don't think it will cause waste, I think it will

20 prevent waste if drilled on 160 acres.

21 Will the correlative rights of all the owners be>protected?
22 Yes, I think they will.
23 Were Exhibits‘l through 6 prepared by you or under your
24 supervision?
25 Yes, thay were. I might point out, too, sir, that Rule 5
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provides that the depth hracket allowable of 470 barrels
per day would he the assigned allowabile.

Now, is that in conformity with the rules of the Commis-
sion?

Yes.

MR. KFLLAHIN: At this time, I‘'d like to offer in

evidence Exhibits 1 through 6 inclusive.

MR. UTZ: Without obhjection, Exhibits 1 through 6 will

be entered into the record of this case.

MR. XELLAHIN: That's all we have, Mr. Utz.

CROSS FXAMINATION

BY MR. UTZ:

0

Mr. Lvon, Exhibit 4 doesn't show any permeability. Do
you have permeability fiqures?

I haven't made that calculation. I can make it.

Prettvy low, though, isn't it?

Prettvy low, ves.

Have yvou completed the Number 11 Well?

Yes, Number 11 has been completed. It was recently re-
entered and perforated in some additional sections which
were open within Well Number 12. I might mention that
Well Number 12 was completed February 1, with an initial
potential of 240 barrels, 3 barrels of water, 598 mcf gas.
Would you repeat that again?

240 barrels of o0il, 3 barrels of water, 598 mcf gas, tubing
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pressure was 1,025 nounds, the choke was 14/64.

0 Do vou have any potential data on the Number 11 Well?

A I helieve so. 1t was completed with an initial potential
pumping 123 barrels of oil, 90 barrels water. That was on
November 30, 1972,

MR. UTZ: Are there other guestions of the witness?

(No response)

MR. UTZ: The witness may bhe excused. Are there state-
ments in the case?

(No response)

MR. UTZ: The case will be taken under advisement.

kx k& %k %
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STATE OF NEW MEXICO )
) ss,
COUNTY OF RERNALILLO )

I, JOHN DE LA ROSA, a Certified Shorthand Reporter, do
hereby certify that the foregoing and attached Transcript of
Hearing hefore the New Mexico 0il Conservation Commission
was reported bv me; and that the same is a true and correct
reccrd of the said proceedings to the best of my knowledge,
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D80 Ga

"SHORTHAND REPORTER

Cc EfIED

=

I do hersby cercify that the foregoing 1isg
A conwlioese saelvd ol creoseldings in
the Exnainer monring of

. f
Tk ,._......aminer
1co 011 ConServati®n \Cobuission
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WITNESS
V. T. LYON
Direct Examination by Mr. Kellahin

Cross Fxamination by Mr. Utz

LXHIBITS
Exhibit No. 1 - location plat
Exhibit No. 2 - structure map

Exhibit No. 3 - log comparison

Offered
3

6

Exhibit No. 4 - tahulation of reservoir

characteristics

Fxhibit No. 5 - declined curve of Well

Number 3

Exhibit No. 6 - proposed special rules

and regulations

10

Admitted
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10
10

10
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CGOYERNOR

Lo BRUCE KING
§ , Ol1L CONSERVATION COMMISSION CHAIRMAN
a STATE OF NEW MEXICO LAND COMMISSIONER
¢ 4 AN RIS P

ALEX J. ARMIO
MEMBER

STATE GEOLOGIST
A.L. PORTER, JR.

87501

May 23, 1973 SECREYARY -~ DIRECTOR

Mr. Jason XKellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Maxico

Dear Sir:

Enclosed herewith are two
Commission oxder xecently

ALP/ir

Re: Case No. 4937

Order No. R-4539
Applicant:

Continental 0Oil Company

———

copies of the above-referenced
entered in the subject case.

Very truly youxrs,

A. L. PORTER, Jr. /
Secretary-Director

Copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec occe

O'rneEr




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NLEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4937
Order No. R-4539

APPLICATIOM OF CONTINENTAL
OIL COMPANY FOR SPECIAL POOL
RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 11, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this 22nd day of May, 1973, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant,, Continental 0il Company, seeks
the promulgation of special rules and regulations for the Bell
Lake-Bone Spring Pool, Lea County, New Mexico, including
provisions for 160-acre spacing and proration units.

P 3 L A AL o s B R s L e al Y ek oad Lot ama veaTT L
L) liiat clie apy.l.lcanc f1a3 9 LauLLdITU Liiat. Vil wtaidi Al
the Bell Lake-Bone Spring Pool can efficiently and economically

drain and develop 160 acres.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wellz, and@ to otherwise prevent waste and protect
correlative rights, speclal rules and regulations providing
for 160-acre spacing units should be prcmulgated for the Bell
Lake-Bone Spring Pool.

(5) That the special rules and regulations should provide
for limited well locations in order to assure orderly develop-
ment 2f the pool and protect correlative rights.

2 o i s vt
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(6) That the special rules and regulations for the Bell
Lake-Bone Spring Pool should apply only to wells located within
the horizontal limits of said pool.

IT IS THEREFORE ORDERED:

That, effective April 1, 1973, Special Rules and Regula-
tions for the Bell Lake-Bone Spring Pool, Lea County, New
Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE :
_BELL_LAKE-BONE SPRING POOL :

RULE 1. Each well completed or recompleted in the Bell Lake«
Bone Spring Pool shall be spaced, drilled, operated, and pro- E
duced in accordance with the Special Rules and Regulations !
herainafter set forth. :

RULE 2. Each well shall be located un a standard unit
contalning 160 acres, more or less, supstantially in the form
of a square, which is a quarter section being a legal sub-
division of the Unjted States Public Land Surveys provided that
nothing contained herein shall be construed as prohibiting the 1
drilling of a well on each of the quarter~quarter sections in ;
the unit, ;

RULE 3. The Secretary-Direclor of the Commission ma

grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-standard;
unit consisting of less than 160 acres or the unorthodor size or E
shape of the tract is due to a variation in the legal subdivision
of the United States Public Land Surveys. All operators off-
setting the proposed non-standard unit shall be notified of the
application by registered or certified mail, and the applicetion
shall state that such notice has been furnished. The Sacretary- ;
Directer may approve the application upon recelpi of written :
waivers from all offset operators or if no offset ope. ..or has §
entered an objection to the “ocrmation of the non-standard unit '
within 30 days afte: the Secretary-Director has received the
application,

RULE 4. Each well shall be located no closer than 660 feat |
to the outer boundary of the quarter-section and nc¢ c¢loser than |
330 feet to a quarter-guartexr section inner boundary.

RULE 5. The Sescretary-Director may grant an exception to
the requirements of Rule 4 withc .t notice and hearing when an ;
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proposed lccation shall be notified of the application by
registered or certified mail, and the application shall state
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that such notice has been furnished., The Secr2tary-Director
may approve the application upon receipt of written waivers
from all operators offsetting the proposed location or if no
objection to the& unorthodox location has been entered within
20 days after the Secretary-Director has received the applica-
tion.

RULE 6. Top unit allowable for a standard proration unit
(158 through 162 acres) shall be based on a depth bracket allow-~
able of 470 barrels per day, and in the event there is more
than one well on an l60-acre proration unit, the operator may
prcduce the allowable assigned to the unit from the wells on
the unit in any proportion.

The allowable assigned to a non-standard proration unit
shall becr the same ratio to a standard allowablie as the
acreage in such non-standard unit bears to 160 acres.

RULE 7. That the limiting gas-oil ratio for the Bell
Lake-Bone Spring Pocl shall be 2,000 cubic feet of gas per
barrel of oil produced.

IT IS FURTHER ORDERED:

(1) That the locations of all wells drilling to or
completed in the Bell Lake-Bone Spring Pool prior to April 1,
1973, ave hereby approved; that the operator of any well
having an unorthodox location shall notify the Hobbs bistrict
Office of the Commission in writing of the name and location
of the well or or before June 1, 1973,

{2) That, pursuant to Paragraph A. of Section €5-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the Eell Lake-Bone Spring Pocl shall have dedicated
thereto 160 acres in accordance with the foregoing pool rules:
or, pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-~-standard spacing or proration units estab-
lished by the Commission and dedicated thereto.

Failure to file new Forms C-~102 with the Cormmission dedi-
cating 160 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 dave from the date of
this order shall subject the well to cancellation of allowable.
Until said Form C-102 has been filed or until a non-standard
unit has been approved, and subject to said 60-day limitation,
each well presently drilling to or completed in the Bell Lake-
Bone Spring Pool shall receive no more than one-fourth of a
standard allowable for the pool.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL COYSERVATION COMMISEION

ya w! !
. R, TRUTILLO, Chairma
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A. L. PORTER, Jr., Membhber & Secretary
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RESERVOIR CHARACTERISTICS OF BELL LAKE-BONE SPRING

Lithologic description of Bone Spring Lime, taken from core descriptions
in Bell Lake No. 2, Section 30, Township 23 South, Range 34 East.

Limestone, brown to grzy-brown and dark brown; some shaly
limestone and thin laminae of black micaceous shale; very
finely crystalline with some crypto crystalline and medium
crystalline; slightly fossiliferous in general with one six
foot zone of coquina-like lime. Traces of pyrite, biotite,
with some calcite and black chert inclusions. Scattered
vertical calcite-filled veinlets and tight fractures. Porosity
is reported as very fine pin-point porosity with some medium
to large vugs.

RESERVOIR DATA

Parameter Value Basis

Porosity 3.35% Log Calculation
Interstitial Water Sat. 25% Log Calculation
Reservoir Volume Factor 1.5‘ Empirical Curves
Solution GOR 1049 Ft3/8Bbl. Production Data
Crude Gravity 400 Production Data
Net Effective Pay 74" Average Log Measurement
Recovery Efficiency 152 Estimated
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Examiner Hearing - Wednesday - April 11, 1973 Docket No. 10-73
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CASE 4937:

CASE 4683:

Applicacrion of Continental 0il Company for special pool rules,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the promulgation of special pool rules for the Bell Lake-Bone Spring
Pool, Lea County, New Mexico, including a provision for 160-acre
proration units.

(Reopened)

CASE 4938:

CASE 4939:

CASE 4940:

CASE 4941:

In the matter of Case 4683 being reopened pursuant to the provisions
of Order No. R-4286, which order established special rules and regula-
tions for the West Tres Papalotes-Pennsylvanian Pool, Lea County,

New Mexico, including a provision for 160-acre proration units. All
interested parties may appear and show cause why said pool should not
be developed on less than 160~acre units.

Application of Hanson 01l Corporation for an unorthodox location,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a producing oil well at an unorthodox location 990
feet from the South line and 1550 feet from the West line of Section 2,
Township 9 South, Range 33 East, Vada-Pennsylvanian Pool, Lea County,
New Mexico.

Application of Penroc 0il Corpcration for compulsory pooling, a non-
standard proratiop unit, an unorthodox gas well location, and a dual
completion, Lea County, New Mexica. Applicant, in the above-styled

_cause, seeks an order pooling all mineral interests in the Atoka and

Morrow formations underlying the E/2 W/2 and the W/2 E/2 of Section 11,
Towvmship 24 South, Range 34 East, Antelope Ridge Gas Field extension,
Lea County, New Mexico, to form a 320-acre non-standard gas proration
unit in said pools to be dedicated to a well to be drilled at an
unorthodox location 660 feet from the North line and 1980 feet from

the West line of said Section 11. Also to be considered will be the
cost of drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establishment

of charges for supervision of said well. Applicant further seeks
authority to dually complete said well in the above-named formations.

Application of Pennzeil Company for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks to dually
complete its Mobil 12-Federal Well No. 1 located in Unit B of
Section 12, Township 23 South, Range 26 East, Eddy County, New
Mexico, in such a manner as to produce gas from the South Carlsbad-
Canyon Pool extension and from the South Carlsbad-Morrow Gas Pool
through parallel stringes of tubing.

Application of Pennzoil Company for an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the ahove-styled cause, seeks
authority to drill a producing gas well at an unorthodox location
1980 feet from the North line and 660 feet from the East line of
Section 13, Township 18 South, Range 25 East, West Atoka-Morrow Gas
Pool, Eddy County, New Mexico, the N/2 of said Section i3 to be
dedicated to said well.
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SPECIAL RULES AND REGULATIONS
FOR THE
BELL LAKE BONE-SPRiHG

RULE 1. Each well completed or recompleted in the Bell Lake Bone-Spring
Pool or in the Bone Spring formation within one mile of said pool and
not nearer to nor within thke limits of another designated Bone Spring
Pool, shall be spaced, drilizd, operated and prorated in accordance with
the Special Rules and Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Bell Lake Bone-Spring
Pool shall be iocated on a unit containing 160 acres, more or less, which
consists of a single governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the quarter-quarter sections in the unit.

RULE 3. Each well completed or recompleted in the Bell Lake Bone Spring
0il Pool shall be located not closer than 660 feet to the outer boundary
of the quarter-section and not closer than 330 feet to the quarter-qu:- ter
section inner boundary. Any well which was completed in the Bell Lake
Bone Spring Pool or was drilling to the Bone Spring formation within one
mile of said pocl on Aprit 1, 1973, is hereby granted an exception to

the well location requirements of this rule.

RULE 4. For good cause shown, the Secretary-Director of the Commission

may grant exception to the requirements of Rule 2 without notice and hearing
when the application is for a non-standard unit comprising less than 160
acres. All operators offsetting the proposed non-standard unit shall be
notified of the application by registered mail, and the application shall
state that such notice has been furnished. The Secretary-Director of

the Commission may approve the application if, after a period of 30 days,

no offset operator has entered an objection to the formation of such
non-standard unit.

The allowable assigned to any such non-standard unit shall bear the same
ratio to a standard allowable in the Bell Lake Bone Spring Pool as the
acreage in such non-standard unit bears to 160 acres.

RULE 5. A 160 acre proration unit (158 through 162 acres) in the Bell
Lake Bone Spring Poo! shall ue assigned a Depth Bracket Allowable cf
470 barrels for allowable purposes, and in the event there is more than
one well on a 160-acre proration unit, the operator may produce the
allowable assigned to the unit from the wells on the unit in any pro-
portion.
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L.P. Thompson Western Hemisphere Petroleum Division
Division Manager Continental Oil Company
Production Department P.0.Box 460
Hobbs Division 1001 North Turner
Hobbs, New Mexico 88240
{505) 3934141

(‘///Z\//{;/- Z/ 4‘;3 /

February 8, 1973

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention Hr, A. L. Porter, Jr.
Secretary Director

Gentlemen:

Application for Promulgation of Special Pool Rules - Bell Lake Bone Spring
0il Pool

Attached is our application, in triplicate, for special pool rules for the
Bell Lake Bone Spring Oil Pool. Please set this matter for hearing on your
next Examiner Docket. We are in the process of gathering reservoir data
and it is possible that we will not be ready to present testimony until
after the first week in March. We will advise you at = later date If a
continuance of this hearing will be necessary.

Yours very truly,

SIGNED: L P. THOMPSON

rw
Enc

Copy + enc:
RLA: GAD: gﬂii

DOCKET MAILED

Dde; =



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF THE NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL Olt COMPANY FOR PROMULGATION
OF TEMPORARY POOL RULES FOR THE BELL
LAKE BONE SPRING OIL POOL IMNCLUDING
PROVISIJHS FOR 160-ACRE DRILLING AND
SPACING UNITS FOR SAID POOL LOCATED

tH SECTION 3i, TOWNSHIP 23 SOUTH, RANGE

34 EAST, AND SECTION 6, TOWNSHIP 24 Lo e /5 37
SOUTH, RANGE 34 EAST, LEA COUNTY, HEW i /
MEX1CO

APPLICATION

Applicant, Continental 0il Company, hereby requests promulgation of special
pool rules for the Bell Lake Bone Spring 0il Pool inciudino provisions for
160~-acre drilling and spacing units for said pool and in support thereof

would show:

1. Applicant is the Operator of the Bell Lake Unit comprising certain lands
in Townships 22, 23, and 24 South, Ranges 33 and 34 EFast, Lea County,

New Mexico,

2. Applicant drilled and completed on September 9, 1955, its Bell Lake Unit
Well No. 3 at a location 660' FSL and 3300' FEL of Section 6, Township
2h 3outh, Range 34 East, with an initial potential of 53 barrels oil,

2 barrels water per day.

3, AMpplicant drilled and completed on Movember 30, 1972, its confirmation
Bell Lake Unit Well No. 11 located 790' FSL and 2065' FWL of Section 31,
Township 23 South, Range 34 East, with an initial potential of 123 barrels

oll, 90 barrels water.

4, The information gained from the discovery well and the confirmation well
indicate that development of the pool is economically feasible on 160-acre
spacing and that wells in the reservoir can economically and efficicntly

drain proration units of that size.

5. The promulgation of special pool rules inciuding provision for 160-acre
drilling and spacing units is in the interest of preventing waste and

the protection of correlative rights.




VHEREFORE, Applicant respectfully requests that this matter be set for
hearing before the Commission's duly appointed Examiner and that upon
hearing, an order be entered promulgating and establishing temporary

special pool rules for the Bell Lake Bone Sgring 011 Pool as described

above,
Respectfully submitted,
CONTINENTAL OIL COMPANY
SIGHED: L #. THOMPSCR
L. P. Thompson
Division Manager
rw
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BEFORE THS OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4937

Order No.. R- %5.2 ?
APPLICATION OF CONTINENTAL L g

i 7’ e

OIL COMPANY FOR SPECIAL POQL M

RULES, LEA COUNTY, NEW MEYICO. /// .

5 N j,{:_’ _ w}y; /

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 11 , 1973

at Santa Fe, New Mexico, before Examiner Elvis AT UTZ

NOW, on this day of -hped: MAy, 1973, the Commission,
a quorum being present, having considered the testimony, the recorxd,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the appiicant, Continental Oil Company, seeks
the promulgation of special rules and regulations for the Bell
Lake-Bone Spring Pool, Lea County, New Mexico, including

SPAC G AVD . .
provisions for 160-acre,smatikgmadts proration units g eueiemteednl

) e
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CASE NO. 4937
Order No. R-

i (3) That the applicant has established that one well in the
éBell Lake-Bone Spring Pool can efficiently and economically drain

ﬁand develop 160 acres.
i

ief_0il and gas wells iekiediesiotidi——ihe—appideerrer—

to)}——That there is neo-necessitey—for—the—adoplion—of—mn

an"'Oil ratio 1im"ﬂ*icn ...n TXCeSST UL 2,399 i rc—foet—of gdo pel

arrel of—eii—

L W

(4) That in order to prevenc the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect

correlative rights, special rules and regulations providing

Bone Spring Pool.

éﬁ That the special rules and regulations should provide
for limited well locations in order to assure orderly develop-
ment of the pool and protect correlative rights.

(6) That the special rules and regulations for the Bell
L.ake-Bone Spring Pool should apply only to wells located within
the horizontal limits of said pool.

IT IS THEREFORE ORDERED:

: L :
That, effective \ Es , Special Rules and

Regulations for the Bell Lake-Bone Spring Pool, Lea County, New

Mexico, are hereby promulgated as follows:

for 160-acre spacing units should be promulgated for the Bell Lake-

S
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CCASE NO. 4937

ﬁOrder No. R-

{

SPLCIAL RULES AND REGULATIONS
FOR THE

BELL LAKE-BONE SPRING POOL

RULE 1. FkFach well completed or recompleted in the Beil Lake-

Bone Spring Pool shall be spaced, drilled, operated, and produced

ﬁn accordance with the Special Rules and Regulations hereinafter

set forth. !

RULE 2. Fach well shall be located on a standard unit

containing 160 acres, more or less, substantially in the form of

i’a square, which is a quarter section being a legal subdivision

i TROVIDED THAT NomuinG commm
{jof the United States Public Land Surveysa dersw $SHA- BE Contrenwdn M
PRomkImNG  THE DRidg oF A WELL od Eacd of THE QUARTER - QUARTER. |
RULE 3. The Secretary-Director of the Commission may $Scwows in

THE  uNeY,
grant an exception to the requirements of Rule 2 without notice §
and hearing when an application has been filed for a non-standard

unit consisting of less than 160 acres or the unorthodox size or

shape of the tract is due to a variation in the legal subdivision
of the United States Public Land Surveys. All operators offsetting!

the proposed non-standard unit shall be notified of the application;

by registered or certified mail, and the application shall state

that such notice has been furnished. The Secretary-Director may %
1approve the application upon receipt of written waivers from all :
offset operators or if no offset operator has entered an objection é
ito the formation of the non-~-standard unit within 30 days after the ‘
;Secrebarv -Director has received the application. %

No CLoseR THAD 640 FEET Td “HE OUTER. BOUNDARY oF THE !

RULE 4. Fach well shall be located,within—isi—ieet—of-—iho !
QuArTER.~ ce-<manod AND WO QLOSEWR THAS 330 FREYT o wew A

Senter—f Ve NneRtai—guarber A b o —Goat 3
RUATTER. —~QUARTER. STAToN (INNER. BOUNGA

RULE 5. The Secretary-Director may grant an exception to i
the requirements of Rule 4 without notice and hearing when an |
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pre-

:viously drilled to another horizon. All operators offsetting
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one well on an lé0-acre proration unit, the operator may produce

of _ﬁiﬂtl_barrels per day, and in the event there is more than

Order No. R-

i‘the proposed location shall be notified of the application by

registered or certified mail, and the application shall state

that such notice has been furnished. The Secretary-Director

may approve the application upon receipt of written waivers from

all operators offsetting the proposed location or if no objec- é
tion to the unorthodox location has been entered within 20 days
after the Secretary-Director has received the application.

RULE 6. Top unit allowable for a standard proration unit

1§90 12 §
F9athrough #1 acres) shall be based on a depth bracket allowable

AT A S At A 1]

the allowable assigned to the unit from the wells on the unit in
any proportion.

The allowable assigned to a non-standard proration unit shall
bear the same ratio to a standard allowable as the acreage in such
nmon-standard unit bears to 160 acres.

RULE 7. That the limiting gas-o0il ratio for the Bell Lake-

Bone Spring Pool shall be 2,000 cubic feet of gas per barrel of
oil produced.

IT IS FURTHER ORDERED:

(1) That the locations of all wells oresewsdw drilling to
Priow. Yo  Apw.L 1, 1973, ;
or completed in the Bell Lake-Bone Spring PoolAare hereby approved;g

that the operator of any well having an unorthodox location shall
€

notify the Hobbs District Office of the Commission in writing of

the name and lccation of the well on or before ;! g_ |ﬁf 3

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,

NMSA 1953, contained in Chapter 271, Laws of 1969, existing

-Wells in the Bell Lake-Bone Spring Pool shall have dedicated

i

thereto 160 acres in accordance with the fcregoing pool rules; or,
ursuant to Paragraph C. cof said Section 65-3-14.5, existing wells
may have non-standard spacing or proration units established by

the Commission and dedicated thereto.
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CASE NO. 4937
;Ordcr No. R-
iy

§; Failure to file new Forms C-102 with the Commission dedicating:

i
1

160 acres to a well or to obtain a non-standaid unit approved by
ithe Commission within 60 days trom the date of this order shall
subject the well to cancellation of allowable. Until said Form :
C-102 has been filed or until a non-standard unit has been approvedé
and subject to said 60-day limitation, each well presently drilling)
to or completed in the Bell. Lake-Bone Spring Pool shall receive no
jmore than one-fourth of a standard allowable for the pool.

| (3} That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary. |

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

e popaman 5




