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BEFORFE THE

NEW MFXICO OIL CONSFRVATION COMMISSTION
OIT. CONSTFRVATION COMMTISSTON CONFFRFMCE ROOM

STAMTE LAND OFFTICF BUILDING
SANTA FF, NEW MFPYXTCO
Wednesday, April 11, 1973

FXAMINFR HFARING

IN THE MATTER OF:

Application of Pennzoil Company for an
unorthodox gas well location, Fddy
County, New Mexico.

Nt et it o’ N ul

BEFORE: Elvis A, Utz

TRANSCRIPT OF HEARING

Case #494)
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MR, UT?%: Case 4941,

MR, CARR: Case 4941, application of Pennzoil Company
for an unorthodox agas well location, Fddy County, New
Mexico.

MR, KELLAHIN: TIf the Fxaminer please, Jason Xellahin,
Kellahin & Fox, Santa Fe, appearing for the applicant,

May the record show that Mr. J. D, Ramey, the witness,
has been sworn and his cqualifications have been accepted.
MR. WATKINS: May the record show that Lon P,

Watkins of Carlsbad is appearing for Michael Grace.

JOE D, RAMEY

called as a witness and having been previously sworn according

to law, testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHINg

0

Are you the same Mr. Ramey who testified in the preceding

case?

Yes, sir.

Are you familiar with the application of Pennzoil
Company in Case 4941?

Yes, sir.

Briefly what is proposed by the applicant in this case?
Pennzoil Company respectfully reaguests approval of the
proposed unorthodox location of 1980 feet from the North

line and 660 feet from the Fast line of Section 13,

T
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18 South, Range 26 Fast,

Twenty-six Fast?

Twenty-five Fast, I'm sorry. The proposed proration unit
will be Fast, West with the North half of Section 13
dedicat¢d to this well.

Referring to what has been marked as Fxhibit Nunber 1,
would you identify that Fxhibit, please?

Yes, sir., This is a structure map on top of the Morrow
C sand, as will be noted, the proposed location on the
Fast side of Section 13 and also noted the well in the
West half of the North half of Section 13 is shown as

a Morrow gas well; but also note the notation immediately
above,this well is in the process of being recompleted
to the Canyon-Cisco interval and that the Morrow interval
has been temporarily plugged off by means of plug and
cement.

Has the Morrow been depleted in that well?

Yes, sir. Of a different quality, but it's in the same
reservoir, It was an economical well, but we felt after
the completion of Cokena Well +o the West as a Canyon-
Cisco Well, that the economics were much better in the
Canyon,

You don't mean to say,though, that the Morrow has been
depleted? |

No, sir,
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Okay., MNow, turning to fxhibit NMumber 2, would vou identify
that exhihit, please?

Fxhibit Number 2 is an isopachus map of the 'lorrow sand,
namely the C sand. The interval along the area bhetween
Section 13 and 18 there is colored in red. This is the

interval which we consider the channel or massive Morrow

sand,

The interval in the hatched area is considered
broken Morrow sand; and by broken, this is broken by
channels in and out there; and the area as far as the
cross-hatched area, the area that is left out is strictly
by interpretation by the geoclogist,

But again, the Morrow is present throughout the entire
proposed proration unit, or is it?

Yes. We feel like the entire North half of’Section 18
would contribute to the recoverable reserves at the
propesed location,

Now, turning to Fxhibit Number 3, would you identify
that exhibit, please?

Yes, Fxhibit Mumber 3 is a New Mexico 0il Conservation
Commission Form C-101i, application for a permit to drill
at the proposed location with a design of the proposed
location program and the bhlow-out preventor program that
will be used on this well,

And is this the same type of depletion generally used in

‘p'y, ¥
i
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the Morrow in this area?

Yes, sir, same tvpe of casing and cementing program.,

And is it common practice to use blow-out preventors?
Yes, sir,

Turning to Fxhibit Number 4, would vou identify that
exhibit, please?

xhibit ﬂumber 4 is the New Mexico 0il Conservation
Commission Form C-102 Well Location and Acreage Dedication
Plat, It will be noted that this is not a certified
surveyor’s plat, but merely a certification by myself
that the information contained hereon is true and correct
to the best of my knowledge and that a certified
surveyor's plat will be submitted as soon as it is
available from the surveyor,

That is required by the Commission?

Yes, sir,

That will be prior to drilling the well; is that correct?
Yes, sir,

Now, turn to Fxhibit Number 5, Would you idenﬁ&fy that
exhibit?

Yes, sir, These are the letters of waivers of objecting
from the offset operators to the drilling of the proposed
location by Pennzoil.

Now, who do you have letters from?

I have one from Yates,
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And they offset the location to the East; is that correct?
Yes, sir. Then Chambers and Kennedy to the Southeast

and the South half of Section i8, Suburhan Propane who

is an interest owner in the 1tlorth half of Section 18

just immediately Fast of our lease, Cokena O0il Corporatig
w0 is the owner and operator immediately tn the Waet and
Northwest, and American Trading and Production Corporation
who is a working interest owner in the well immediately
East in Section 18,

Immediately Fast, and that's the Yates well?

Yes, sir.

What formation is that well completed in?

The well has not heen drilled., It was a Commission
Hearing two weeks ago today for this unorthodox location
that is proposed as a Morrow test.

And that has not yet been approved as an unorthodox
location, has it?

No, sir. It has not, It's shown as a Morrow location,
Now, you have waivers from all of the offset operators
with the exception then of David Fasken; is that correct?
Yes, sir,

And did Mr, Fasken refuse to give you a waiver?

No, sir, It was an oversight on my part and our Land
Department to ask David Fasken for a waiver.

Does Pennzoil own an interest in the Fasken well?

in
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Yes, sir, This is a format from Pennzoil kXnown as the
Pennzoil 13 Federal located 1980 from the Fast and 660
from the South line of Section 13,
Now, as I understand youf testimony, vour proposed well
will be a replacement well for the Vandiver Number 1 Well?
Yes, sir,
Which is a Morrow producer at the present time?
It was a Morrow producer, We have received approval to
recomplete this well into the Canyon-Cisco interval,
Is that work in progress now?
Yes, sir. We are flowing it down the line through one
set of perforations in the Canyon-Cisco which we were
testing down the line.
At the time it was shut in on the Morrow production, was
it an economical well from the Morrow?
Yes, sir,
Now, what advantage will you gain by locating yvour well
a5 you propose?
Well, we feel like that we will get into a better
developed part of Morrow sand although we do feel that
the entire North half of Section 13 will bontéibute to
the recoverable reserves,

And by moving to our proposed location, this will
protect our lease boundary as well as offer us a better

possibility of encountering the cleaner sand and better
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porosity in the channels that is known to exist up throuqgh
here,

Now, ycu say by protecting vour lease boundary, Are you
talking about unorthodox location of Yatas Petroleum
Company?

Yes, which has not been approved; bhut there has bheen one
approved, a similar application without penalty; and this
is namely the Chambers and Kennedy Vandiver Number 1
located in the Southwest guarter of Section 18 South,

26 Fast.,

Now, in your opinion, will anv waste occur as a result of
locating the well as you propose?

Mo, sir.

Do you have any estimate of the amount of gas that will
be recovered?

Estimated that a total ultimate recovery of the well from
this proposed location would be four billion cubic feet
and approximately 3500 barrels of condensate.

In your opinion, will the entire North half of Section

14 contribute to the production from this well?

Yes, sir,

And you say that the Commission Order Number 4455 which
approved the Chamhers and Kennedy location did not impose
a penalty on the well; is that correct?

No, sir. This is my knowledge,

mr{""
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and would you suggest that no penalty he accessed against
Pennzoil?
Yes, sir. I would sugagest that it not he imposed,
Were Fxhibits 1 through 4 prepared by you or under your
supervision?
Yes, sir.
And Fxhibit 5, a series of letters.from the offsetting
operators,was received by you in response to a request
for waivers?
Yes, sir, to our Land PDepartment, Most of these are
written to James A, Davidson who is the Division Land
Men and whom we work on matters like this,

MR. RELLAHIM: At this time I1'd like to offer in
evidence Fxhibits 1 through 5 inclusive,

MR, .UTZ%: Without objection Fxhibits 1 through 5
will be entered into the record of this case,

MR. KELLAHIN: That's all we have, Mr, Utz,

CROSS-FXAMTINATTON

BY MR, UTZ:

0

Mr., Ramey, what was your reason for not wanting a penalty,
not believing that you should have a penalty?

We feel l1like that this offers us an opportunity to
recover our recoverable gas at the proposed location from
the entire North half of Section 13, It offers a smaller

amount of risk involved there, but we are entitled to this
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gas and to the protection of our lease line,
Is there another non-standard location?
It's, another one?
In this vicinity, ves.
Yes, sir, approximately 330 feet Morth and 1320 feet Fast
in Section 18, That's proposed now, and it has been
heard.
That's the Yates Well?
Yes, sir., It's been proposed and tﬁe well in the Southwest]
quarter of Section 18 which is located 990 from the South
line and 660 from the West line of Section 18,
The Vandiver Well?
Yes, sir. The Chambers and Kennedy Vandiver Number 1 .
has been completed.
And that had no penalty?
No, sir,
Fasken does not object to that location ‘or have you
contacted Fasken at all or at least verbally?
We talked to him on other matters concerning this well,
and he veoiced no objections to us, We have had 3 or 4
locations along this line, This was a canpromise within
our company.

MR. UTZ: Other guestions?

MR, WATKINS: Mr, Fxaminer, I don't know whether

this is the proper time, I have no questions of this
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1 ﬁ witnese,
2%1 MR, UT7: You want to make a statement?
3 | MR, WATKINS: Ves.
4 MR. UT%Z: 1I'1l call for statements very soon, No
5 further questions of this witness? You may be excused,
6 THE WITNESS: May I ask one question on this
7 Form C-102? This needs to be in as soon as available.
8 It's not certified hy a surveyor in the State of New
a Mexico, The information is certified to he correct but =--
10 MR, UTZ: You mean do I want what will be required
11 to be correct?
12 THE. WITNESS: Yes, sir, ronday be all right?
13 MR, UTZ2: VYes, sure, I won‘t be here for a week
14 so it will be perfectly all right., Gtatements in this
15 case?
16 MR, WATKINS: Mr, Examiner, I'm Lon Watkins
17 representing Mr., Grace; and for the record, we wish to
18 statz that we are strenuously opposed to the granting of
19 any permits for wells at unorthodox locations without
20 penalty being accessed against them,
21 We would like in that line to know what the
29 Commission's attitude would be to an unorthodox location
23 if we move off the airports, phe/Graces, I mean, in
oa Carlsbad., This may not be a proper question.
o5 , MR, UTZ: No, it certainly is not; and I'm not in
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in a position to give you an answer on that as far as
Commission policy is concerned. I can say that anv
time we have any opposition to a non-standard location
then we have to consider a penalty,

That's as far as I care to go., If vou want official
ruling from Mr. Porter, why, you can write him and ask.

MR, WATKINS: I thank you, sir., Will you bear with
me just a moment while my leading counsel tells me what
to d0o? For the record, can I ask this?

With this in mind, we under FAA regulations are going
to be such that the Grace, some of the Grace wells are,
a Grace well wili have to move off of its location and
move probably to an unorthodox lccation and will such
be a penalty-free move?

MR, UTZ: This is not the time or place to consider
that particular case at all. When the time comes that
you have to drill that well, well, then that case will
stand on its own,

This is in the West Atoka Field., It has nothing to
do with the Carlsbad Airport area.

" MR, WATKINS: I see, sir. One further question for
my information, Would you suggest that we write Mr,
Porter ahout this particular thing?

MR, UTZ: I think it would be appropriate to ask him

about it., I think he will tell you just what I've told
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you, however, that vou bring the case bhefore the Comission
and it will stand on its own merits,

MR. WATKINS: Thank vou very much,

MR, UTZ: VYou het, Any further statements in this

case? The case will be taken under advisement.

* * k Kk %

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, JANET RUSSILL, a Motaryv Public, in and for thev
County of Bernalillo, State of New Mexico do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Coﬁmission was reported by
me; and that the same is a true and correct record of the

said proceedings to the best of my knowiedge, skill and

ability.

I NOTARY PUBLIC
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Examinzr Hearing - Wednesday - April 11, 1973 Docket No. 10-73
-3-

CASE 4937: Application of Continental 0il Company for special pool rules,
Lea County, New Mexico. Applicant, in the above-~-styled cause, seeks
the promulgation of special pool rules far the Bell Lake-Bone Spring
Pool, Lea County, New Mexico, including & provision for 160-acre
proration units.

CASE 4683: (Reopened)

In the matter of Case 4683 being reopened pursuant to the provisions
of Order No. R-4286, which order established special rules and regula-
tions for the West Tres Papalotes-Pennsylvanian Pool, Lea County,

New Mexico, including a provision for 160-acre proration units. All
interested parties may appear and show cause why saild pool should not
be developed on less than 160-acre units.

CASE 4938: Application of Hanson 0il Corporation for an unorthodox location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a producing oil well at an unortuodox location 990
feet from the South line and 1650 feet from the West line of Section 2,
Township 9 South, Range 33 East, Vada-Pennsylvanian Pool, Lea County,
New Mexico.

CASE 4939: Application of Penroc 0il Corporation for compulsory pooling, a non-
standard proration unit, an unorthodox gas well location, and a dual
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Atoka and
Morrow formations underlying the E/2 W/2 and the W/2 E/2 of Section 11,
Township 24 South, Range 34 East, Antelope Ridge Gas Field extension,
Lea County, New Mexico, to form a 320-acre non-standard gas proration
unit in said pools to be dedicated to a well to be drilled at an
unorthodox location 660 feet from the North line and 1980 feet from
the West line of said Section 11. Also to be considered will be the
cost of drilling said well, a charge for the risk involved, a provision
for the alloceation of actual operating costs, and the establishment
of charges for supervision of said well. Applicant further seeks
authority to dually complete said well in the above-named formations.

CASE 4940: Application of Pennzoil Company for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks to dually
complete its Mobil 12-Federal Well No. 1 located in Unit B of
Section 12, Township 23 South, Range 26 East, Eddy County, New
Mexico, in such a manner as to produce gas from the South Carlsbad-
Canyon Pool extension and from the South Carlsbad-Morrow Gas Pool
through parallel strings of tubing.

CASE 4941: Application of Pennzoil Company for an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a producing gas well at an unorthodox location
1980 feet from the North line and 660 feet from the East line of
Section 13, Township 18 South, Range 25 East, West Atoka-Morrow Gas
Pool, Eddy County, New Mexico, the N/Z of said Section 13 to be
dedicated to said well.




GOVERNOR

BRUCE KING
OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO ”‘Am:'m“
PJIIOXI::JSANTAF! "d"u'
, STATE GEOLOGIST
A.L.PORTER, JR.
May 21, 1973 SECRETARY - DIRECTOR
Re: Case No. 49541
Mx. Jason Kellahin )
Kellahin & Fox Order No. R-4%34
rosc Urrice Box 1769 Applicant:

Santa Fe, New Maxico
PENNZOIL COMPANY

Dear Sir:

Enclosed herewith are two copies of the above-referenced
commission order recently entered in the subject case.

Very ;ruly yours,

A, 1L,. PORTER, Jr.
Secretary-Director 4<°

ALP/ir

Ccopy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC




BEFORE THE OIL CONSERVATION COMMISSION
OF TEE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4941
Order No. R-4514

APPLICATION OF PENNZOIL COMPANY
FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April il, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utgz,.

NOW, on this 17th day of May, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Pennzoil Company, seeks approval
of a gas well location 1980 feet from the North line and 660
feet from the East line of Section 13, Township 18 South,
Range 25 East, NMPM, to test the Morrow formation, West Atoka-
Morrow Gas Pool, Eddy County, New Mexico.

{3) That the N/2 of said Section 13 is to be dedicated
to the well.

(4) That the proposed well will be a replacement well
for the well to which the unit is presently dedicated.

(5) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

{(6) That no offset operator objected to the proposed
unorthedox location.

(7) That approval of the subject application will afford
the epplicant the opportunity to produce its just and equitable
share of the gas ir the subject pool, will prevent the economic

s g
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' case No. 4941

Order No. R-4514

loss cauaed by the drillina of unnecessarv wells. avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS8 THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for a well to be located at a
point 1980 feet from the North line and 660 feet from the East
line of Section 13, Township 18 South, Range 25 East, NMPM,
West Atoka-~Morrow Gas Pool, Eddy County, New Mexico.

(2) That the N/2 of said Section 13 shall be dedicated to
the above-described well.

(3) That jurisdiction of tnis cause is retained for the
entry of such further orders as the Commigsion may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L
¢=;?:L—gﬁ-1’ u&-g_‘s
I. R._TRUJILLO, Chairman

— <!

P ////;;Zﬁ?’
d 4 -
ALEX’J. ARMI o ﬁévnber

A. L. PORTER, Jr., er & Secretary

SEAL

ar/
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WESTERN DIVISION OFFICE © WALL TOWERS WEST - MIDLAND, TEXAS, ® PHONE {915} 682-731%
MAILING ADDRESS: PF. O. DRAWER 1828 MIDLAND, TEXAS 79701

! Vj
APR 2 1973

OIL CONSERVAT
April 17, 1973 Sante FO COMM

0i1 Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. E. A. Utz

Re: Certified Surveyor Plat
Pennzoil Company
Vandiver No. 2
Sec. 13, T-18-§, R-25-E
Eddy County, New Mexico

Gentlemen:
Attached is the New Mexico 0il Conservation Commission Form C-102
which is certified by a registered land surveyor. These copies re-

place the Form C-102 which was submitted at the Examiner Hearing -
Case No. 4941 on April 11, 1973.

Yours very trul
;?%(;:;1*;7><%;f“i;jf7
~/J. C. Raney
Petroleum Engineer

JCR:tb
Attachments

™ vy}rﬂ




NEW MEXICO OIl. CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION

All distences must be from the euter bounderies of the Sec

Fotm C-102
Supersedes €-124

Cperator 1.eone well F 9
PENNZOIL. COMPANY VANDI APR 20 1978 ] 2
Unit Letter Section Township Ranqe Ceun - 3 1
IL CONSERV |
H 13 18 SouTH 25 EAST ATIONoROMM
Actual Foolage Location of Well: W ——
1980 feet from the NORTH line and 660 foet from the E-A:':I line
Ground Level Elev. Producing Formotion Pool 1 Ded et Acterge:
3439.5 Morrow Atoka, West Morrow 320 Acren

[X] Yes

sion.

If answer is
this form if necessary.)

LX)

If answer is *

‘yes!’ type of consolidation

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as te working
interest and royalty).

3. If more than one lease of different ownership is dedicated tc the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(L] Ne

Pooling Agreement filed and already

in effect.
no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well uatil ull interests have beea consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

660"

CERTIFICATION
! hereby certify that the information con-

toined herein js 170
C\.\” of my(4wlo

> -

d complete to the

Noge “

Position

Teompy

Pennzoil Company

Date

April 17, 1973

U U —

I hernby certify thot the well location
shown on this plat wos plotted from field
nates 3f octual surveys made by me or
under my supervision. and that the some
is true and correct to the best of my
know{edge ond belief.

Date Surveyed

Aeait 13, 1973

° 0 ¢80

‘50 1320

1630 1980 231C 3840 2000 180C

1000 8GQ o

Registered Professionol Englneer
and/or Land Surveyor

ftcate No.

676




ne-oreomesprcenves |
i GISTRIBUY ION NEW MEXICO OIlL CONSERVATION COMMISSION Form C-101

SANTA FE Revised 1-1-6%

FILE SA, Indfcate Tygpe of Lease

U.S. a_s STAYE ree

LAND OF F ICE | .5, Ytate Ctl & Gus Lease No,

OPERATOR _

\ N s
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N\ \
la, Type of Work 7. Unit Agreement Name
o. Type ot wen  DRILL &) oeePen [] PLUG BACK [_] T
e O s K] s (3 wepne (J | vandiver
2. Wame of Operator 9. Well No.
Pennzoil Company 2
3. Address of Operatlor 1G. Field and Pool, or Wildcat
D, Q. Drawer 1822, Midland, Texas 79701 Atoka-w. (Morrow)'

“ Locatten of well = """ H cocareo L1980  ciir rrom The North i \

AND 660 rzgr FROM THE FaSt LINE sEc. TWE. 18-Snc:. 25-E NMP

\\ \ ‘ l2 Counly
\\7 Eddy \\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\}\\\\\\\\\\\\\\\\\\\\\\\\\\\
O NN, ovo00 [ Mworren | motary

Elevations (Skow whether DF, RT 21A. Kind & Status Plug. Bond | 21B. Drulinq Contractor 22, Approx, Date Work will start
Est. 3760' G.L. Blanket Not Yet Determined 5-15-73
23,
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
15" 13 3/4" 424#% 300 225 8x Circ.
11" 8 5/8" 244 1,300 1,550 sx 250
7 7/8" 4 1/2" or 5|' 11.6# or 9,000 660 Sx 6,000
17#%

Blowout preventers will be used on all casing below the surface casing.
3,000# W.P. preventers will be used while drilling the intermediate
hole and 5,000# W.P. preventers will be used while drilling below

the intermediate casing. A choke manifold and a mud-gas separator
will also be used.

i
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: iF 9ROP%S§L s 10 DEEPEN OR PLUG !;K GIV’E OATA ON FRESENT PHODUCTIVE ZONE AND PROPOSED NEW PRODUCe

TIVE ZONE, GIVE BLOWOUX.PREVEMTER PROGRAM, IF ANY. e B
"‘f—-k—_, - b

1 here! ckrtify that t %\(cmation above is true and complete to the best of my knowledge TTIT W 10 3 S O ORI |

Smmd Title Petroleum Engineer Date 4-9-73

(Tlus space for St:z/t; Use)

APPROVED B8Y TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:




NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

form C-102
Supersedes ()28
Etlecllve 1-1-69

All distances must be from the culer boundaries of the Section,

Oprerator l.ease well No.
Pennzoil Company Vandiver 2
Unit L.etter Section Township Range Counly
H 13 18-85 25-E Eddy
Actucl Footage Location of Well:
. 1980 feet from the NOYth line and 660 feet from the East Hne
Ground Legve! Elev: Pmducing Formatlon Pool Dedicated Acreager
Est. 3760 Morrow Atoka, West Morrow 320 Acres

1. Qutlinc the acrcage dedicated to the subjcct well by colored peacil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the cwnerskip thereof (both as to working
interest and royalty).

3. If more thar one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

FJ Yes [] No

already in effect
If answer is “‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

If answer is “yes)’ type of consolidation __P00ling Agqreement filed and

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, elimirating such interests, has been approved by the Commis-
sion.

CERTIFICATION

| hereby certify that the information con-

— ——

tained herein isNre and complete to fhe

edge and belief.

T
|
|
|
1
I
.r-...____.___.
I
|
|
|
|

st of
Ll
b e
gl ’r‘fume
r—— "= ===V J. C. Raneg
i | Positien
1 I Petroleum Engineer
] | Company
[ ' O—666— Pennzoil Company
| I Date
I | 4-9-73
, ;
! 1
i 1 | hereby certify thot the well location
b . , ! shown on this plat was plotted from-field
1 i e - o o ) l -y notes of actual surveys mode by me or
I ' L , t l under my supervision, and thaet the some
| : - NE ’ : ’ ) is true ond correct to the best of my
I Pe/),) 25 - ) i knowledge ond belief.
- o + ! 7 S a4 _g_ ]

b | !
f ' ‘ Date Surveyed
I
i I Registered Professional Engineer
| T e t—- ,&5 and/or L.and Surveyor
|
]

| .
Q 330 )

860 90 132C 1650 1980. 231C 2540 2000 1500 10C0 500

Certificate No.

...
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S.F.YATES
PRESIDLHT
MARTIN YATES, HI

ATES
/ FETRDLEUN 8. W. HARPER
Ll _ QR@QEBL‘ D N Sec TREas.

YATES BUILDING - 207 SOUTK 4TH ST.
ARTESIA,NEW MEXICO -88210

March 20, 1973 Do

Pennzoil Company
Post Office Drawer 1828
Midland, Texas 73701

Attention: Mr. James A. Davidson

Re: Waiver of Objection to
Unorthodox Location

Gentlemen:

This letter is to advise that we have no objections
to your proposed unorthodox location 1980' ¥FNL and 660' FEL
of Section 13, Township 18 South, Range 25 East, Eddy County,
New Mexico.

Yours very truly,

YATES PETROLEUM CORPORATION

cc: Wainoco, Inc.
1435 Bank of Southwest Bldg.
Houston, Texas 77002 ’
Attention: Mr. Gary Diamond

F R
L EXRLBIT NO. 5

Sulmiiiss 4 _L/ g fz ;,_“_ T
~ {+ A 0.,,77;/3_ t

Heaiiing D 1 VIR Lj VAR

R e & A G S
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L TRk
PETROLEUM, INC.

March 22, 1973

Pennzoil United, Inc.
P. O. Box 1828
Midland, Texas 79701 i

Atin: Mr. Jomes A. Davidson

Re: Waiver of Objection to
Unorthodox Location

Gentlemen: |
This letter is to advise that we have no objection to your proposed unorthodox

location 1980' FNL and 660" FEL of Sertion 13, T-18-S, R-25-E, Eddy County,

New Mexico.

|
Yours very truly, l
C & K PETROLEUM, INC. ‘

. B et

(Mrs.) Danie Lebow
Petroleum Landwoman
/dml
cc:  Yates Petroleum Corporation
207 South 4th Street
Artesia, New Mexico 88210
Attn: Mr. Jack McCaw

607 MIDLAND NATIONAL BANK BUILDING e MIDLAND, TEXAS 75701 & 915 683-3311




SUBURBAN PROPANE

Exploration and Production Division

2120 Alamo National Building
San Antonio, Texas 78205

March 26, 1923

Pennzoil Company
P. 0. Drawer 1828
Midland, Texas 79701

Attention: Mr. James A. Davidson

RE: Waiver of Objection to
Unorthodox Location

Gentiemen:
This letter is to advise you that we have no objections to your

proposed unorthodox location 1980' FNL and 660' FEL of Sect1on 13,
T-18-S, R-25-E, Eddy County, New Mexico.

Very truly yours,

C:ééZZiézé;&LZL__~‘”h

. C. Eldred
Land Manager

JCE/Ji L/
cc: Wainco Inc.
C&K Petroleum

Yates Petroleum Corporation
Amer1can Trading and Product1on Corp.




AMERICAN TRADING AND PRODUCTION CORPORATICN
WESTERN UNITED LiFE BUILDING
POST OFFICE DRAWER 992
MIDLAND, TEXAS 79701

A C 918
March 23, 1973

684-4462)

Pennzoil Company
P. O, Drawer 1828
Midland, Texas 79701

Attention: Mr. Jémes A. Davidson

Re: Waiver of Objection to
Unorthodox Location

Gentlemen:

This letter is to advise you that we have no
objections to your proposed unorthodox location 1980°
FNL and 660' FEL of Section 13, T-18-S, R-25-E, Eddy
County, New Mexico. . '

Yours very truly,

AMERICAN TRADING AND
PRODUCTION CORPORATION

District Landman

JWW:rd

cc: Wainco Inc.
C § K Petroleum
Suburban Propane Gas Corp.
Yates Petroleum Corporation

‘lvq‘ry“n ——




COQUINA OIL CORPORATION
BUILDING OF THE SOUTHWEST
MIDLAND, TEXAS 79701

March 20, 1973

Pennzoil Company

Drawer 1828

Midland, Texas 79701

Attn: Mr, James A, Davidson

Wainoco, Inc,

1435 Bauk of the Southwest Bldg.
Houston, Texas 77002

Attn: Mr, Gary Diamond

Gentlemen:

Re: Waiver of Objection
to Unorthodox Location

This letter is to advise that we have no objections tc your
proposed unorthodox location 1980' FN and 660' FEL of Section 13,
T-18-S, R-25-E, Eddy County, New Mexico.

Sincerely,

COQUINA OIL CORPORATION, Operator

2 e
By: ' 4Z?h£37///£5'54§(;Z4f%é¢(
7

s

(AC) 93 863.4081
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ClL CONSHERVATION COMMISSION OF (dBEW MEXICO

(;<1§}14‘77€;42>/
IN THE MATTLR OF THL APPLICATION
OF PENNZOIL COMPANY I'OR APPROVAL
OF AN UHORTHODOY WELL LOCATION,
WEST ATOKA-MORROW GAS POOL, EDDY
COUNTY, WEW MEXICO

APPLICATIONW

COMES NOW PENNZOIL COMPANY and apvblies to the 0il
Conservation Commission of New Mexico for approval of a

well, to be drilled to the West Atoka-Morrow Gas Pool,
Vg

—

Eddy County, New Mexico, and in support there of would

[o—

show the Commission:
1. Applicant proposes to drill a well, to be loca-

ted 1980 feet from the North line, and 660 feet from the

N‘M&—-—"'
East line of Section 13, Township 18 South, Range 25 East,
i
N.M.P.M., dedicating the North half of said Section 13 to
the well.

2. The proposed well will be a replacement well for
the well to which the unit is presently dedicated, which
well is located 1980 feet from the North and West lines of
Section 13.

3. A well located as applicant proposes will betterx
enable applicant to produce the gas underlying the prora-
tion unit, and the correlative rights of offsetting opera-
tors will not be impaired by the well located as proposed.

WHEREFORE applicant prays that this application be set

] for hearing before the Commission or the Commission's duly
aprointed examiner, and that after notice and hearing as
required by law the Commission enter its order approving the

unorthodox location as prayed for.

Respectfully submitted,

™
¢

PENNZOIL COMPANY

By- w- H\d&jﬁ";
KELLAHIN & FOX ‘

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS TI’OR APPLICANTL .. ... ., .
TO ﬁﬂxﬂ@ﬁn MALED

Ocwe 2 L2507



DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO. 4941

Order No. R- 4 /Y

FOR AN UNORTHODOX GAS WE -

' o
LOCATION, EDDY COUNTY./ ' T
NEW MEXICO. y g« \Q\ o
PN (ii’ . o LN
\hﬂx — L »///’
/ ORDER OF THE COMMISSION

¢ S
BY THE COMMISSION:

APPLICATION OF PENNZOIL(E;7PANY 7 - /”f y;

ry

This cause came on for hearing at 9 a.m. on April 11
at Santa Fe, New Mexico, before Examiner Elvis A. Utz

NOW, on this day of - pgi%ik/ + 193 , the Commission,
a quorum being present, having considefed the testimony, the record,
and the recommendations of the Examin r, and being fully advised
in the premises,

r 193

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pennzoil Company, seeks
approval of a gas well locatdion 1980 feet from the North line
and 660 feet from the East line of Section 13, Township 18’ South,
Range 25 Past, NMPM, to test the Morrow formation, West Atoka-

Morrow Gas Pool, Eddy County, New Mexico.

(3) That the N/2 of said Section 13 is to be dedicated
to the well.

—y
!




e
Case No. 4941
- Order No. R-

("l )‘\"uav e PROPOSED WELL Wik
BE A TREPLACEMENT Weuw Fox e WEWL
Yo wwieH THE UMY 1S PRESEVTLY DEDICATED.

(S’) ‘H'\"’ A wELL A~ SA D VN OTHOoDoX
LoLATION WL  ReTEw  ENABLE  AvPuicant 7o

PRoDUER. “THE GRS UNDER LY ING THE TDEORATIN
l‘UN‘T&;) TP T OTLRT OPETAIOR.  OBIFCotEL D
;WHE, VRO VOLY L UROY i way RO T 2D

%%Rkﬁm,_mm¢

o O F RS TN G — O PR A TOE S Dt — 0T
B/E MPAREES T B Y SAD  UNOTTHOLOX

/A7)‘b That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable

share of the gas in the subject pocl, will prevent the economic

o ki

loss cauvsed by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect :
correlative rights. %

IT IS THEREFORE ORDERED:

(L) That an unorthodox gas well location for the Morrow
?formation is hereby approved for a well to be located at a point 3
1980 feet from the North line and 660 feet from the East

linelof Section 13, Township 18 Souéh, Range 25 East, NMPM,

. 1
West Atoka~Morrow Gas Pool, Eddy County, New Mexico.

(2) That the N/2 of said Section 13 shall be dedicated to |

the above—deécribed well. j

_ . |
{3). That jurisdiction of this cause is retained for the ; ;
é : i |

entry of such. further orders as the Commission may deem necessary. ;

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




