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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
OIL CCNSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO
April 11, 1973

EXAMINER HEARING

IN THE MATTER OF:

Mexico.

Application of Texas West 0il & Gas
Coxrporation for an unorthodox
gas well location, Lea County, New

T el Yt Nl e Nt Nt

BEFORE: Elvis A.
Examiner

Utz

TRANSCRIPT OF HEARING

Case No.

4942
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MR. UTZ: Call next case, 4942,

MR. CARR: Case 4942, Application of Texas West 0Oil &

w n

Gas Corporation for an unorthodox gas well location, Lea

4% County, New Mexico.

5 MR, EATON: If the Examiner plea;e, I'm Paul Eaton of
6 Hinkle, Bondurant, Cox & Eaton representing the Applicant.

7 We have one witness.

8 | MR. UTZ: Are there any other appearances?
S (No response)

10 MR. UTZ: You may proceed.

1 ROY K. VALLA

12 appeared as a witness, and after being duly sworn, testified
13 as follows:

14 DIRECT EXAMINATION

15 BY MR, EATON:

16 0 Please state your name and occupation.

17 A My name is Roy K. Valla. I am Chief Engineer for Texas
18 " West 0il & Gas Corporation in Midland, Texas.

1911 0 Do you have an official position with Texas West 0il &
20 Gas?

21 A Yes, I am Chief Engineer, Petroleum Engineer.

22 || 9 Mr. valla, have you previously testified before this

23 Commission as a petroleum engineer?
24 A Yes, sir, I have.

25 0] And have you testified before other regulatory commissions

“-Tm‘, r—




in the same capacity?

A Yes, I have.

3 MR. EATON: Are the witness' qualifications satis-

4 factory and acceptable?

5 MR. UTZ: Yes, they are.

6 Q (By Mr. Eaton) You are familiar with the application of
7 Texas West in this matter?

8 A Yes, I am.

9 0 Will you please state what your company seeks by the

10 application?
11 A Texas West seeks approval for an unorthodex location of
12 its State "2" Com Well Number 1 at a point 2310 feet from
13 the North line, 660 feet from the West line of Section

) 14 l 2, Township 24 South, Range 34 East, Lea County, New
15 Mexico.

16 Q Have you prepared a brochure which has been marked for

17 identification as your Exhibit 1, which contains certain
18 exhibits on which you wish to testify?

19 A Yas, I have.

20 ¢ Will vou please refer to the brochure, particularly to the
21 second page and state what that is?

220 || A This is an ownership map of the area with the North half

23 of Section 2 colored in red:; this being a lease owned by
|

24 Texas West Oil & Gas Corporation on which the State "2"

25 Com Number 1 Well was drilled and completed.

i




14§ © Who are the offset owners to the North half of Section 2?

2 A The offset operators in this case are Shell, which is the

3 operator of the Antelope Ridge Unit to the West, and
Aztec 0Oil & Gas Company to the North and South of this

half section.

(o))
O

And Kewanee to the East, is that correct?
7 A That is correct?
8 0 . Would you please state why you are seeking the approval
9 for the unorthodox gas well location?

1041 A This well was originally anticipated as a Devonian test,

11 and the Northwest quarter of Section 2 and the Southwest

12 quarter of Section 2 were communitized. The South half

13 of Section 2 was obtained by Texas West 0il & Gas Corpora-
14 tion on a format from Aztec 0il and Gas Company. The

15 terms of this format stated that the well must penetrate
16 the Morrow formation or to a depth of approximately 14,000
17 feet. The profation unit that was originally to be assigned
18 to this well was the West half of Section 2.

i9 Q Is that for the Morrow test?
201 A That is correct. That was as originally set up for a

21 Devonian test at this location.

22 0 Now, go ahead, please.
231 A The well encountered abnormally high pressures at approxi-
24 mately 12,300 feet. The well was contirnued to a total

3 25 depth of 12,473 feet at which time it was determined that
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to continue further could provide a hazardous situation.
So, the well pipe was run, the well was completed and the
tubing formation through perforations from 12,288 feet to
12,302 feet.

By reason of that compietion, did Texas West earn any
interest in the South half of Section Z, under that Aztec
format?

No, we did not. Ve did not reach the objective depth.

Does your brochure contain information with respect to this

particular well?

Yes, these forms, the C-105 and the form C-122 are attached,

the last four pages in the brochure.

Do you wish to summarize any material information from
the C-~105 report, Mr. Valla?

No, in this it states that our casing program and a 5
and a half liner was set at a depth of 12,464 feet and
cemented at this point. The well was:perforated at an
interval from 12,288 feet to 12,302 feet. The well
potentialed going -- going to C-122 -- potentialed for
21.499 cubic feet of gas per day.

Staying with your brochure and going back to what I
referred to as the fourth and fifth pages, which are two
letters, the one letter addressed by the OCC to Mr.
Donovan and the second letter dated March 19, 1973, from

Mr. Donovan to the Commission, are these letters placed
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in here ¢imply to represent the application of Texas

HWest?

That is correct.

Have you discussed with the offset operators the fact that
you are seeking this unorthodox location?

Yes, we have and we do have written waivers or letters,
waiver letters, from hoth Shell 0il Company and Aztec 0Oil
and Gas Corporation.

Are those letters reflected in the brochure?

They are.

Now, Mr. Valla, you stated, I believe that by the drilling
of this well, or I should say by your inability to go
beyond the tubing, you are not able to earn any interest
in the South half of Section 2 under your Aztec format,

is that correct?

That is correct.

Have you made additional arrangements with Aztec to carn
any rights in the South half of Section 2?

Yes, we have amended the commencement dates on the original
format agreement so that we have until May 5th, 1273, to
commence a well on the South half of Section 2, but the
original depth is still in the format. In other words,

we still have to penetrate at least the Morrow formation
or to a depth of approximately 14,000 feet.

Do you plan to commence that well by May 5, 19732
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Yes, we do.

What depth do you propose to drill the well to?

We plan on penetrating and testing the Devonian foruation
which, at this location, will be approximately 14,800
feet.

At the present time, what is your proposed location in the
South haif of Section 27

It would be 1980 from the South and 1980 from the West
line.

wWhich would put it in the Northeast quarter of the South-
west quarter of Section 27

That is correct.

what formations do you propose or plan to test in the
drilling of that well?

We propose, of course, to test all potential producing
formations, the Bone Spring, Atoka, Morrow, and Devonian.
Our original well program, as it now stands, we are anti-
cipating a Devonian-Morrow dual completion at this location.
Now, if the Atoka or the Morrow, if the Atoka tests out as
capable of producing and if the well is dry in the Devonian
but is capable of producing from the Morrow, what would
your plans be?

We would plan then on a Morrow-Atoka dual completion, if
the Devonian is dry.

Would you then dedicate to the Atoka and the Morr~ the
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South half of Section 2?

Yes, we would.

Going back up to your existing well, which ies your State
"2" Com Number 1 Well.

Yes.

Do you have an opinion whether the entire North half of
Section 2 will be contributed to this well?

I believe that it will.

What is the basis for your opinion?

The high productivity attributed in this well and also
the data obtained from logs on this well.

In conrection with the logs, are the logs presently under
a classified category?

That is correct.

If it were necessary for the Commission to look at the
logs, would your company have any objection to that?

Ne, we would not. In fact, we did submit one copy with
the original completion.

In your opinion, will the granting of your application
have any adverse effect upcn anyone else?

Possibly the only adverse effect would be Shell Oil
Companv +o the West. However, we have discussed this
and they do have a waiver of objection from Shell in this
case.

Do you have any knowledge as to whether or not Shell is
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going to drill a well in Section 3?

.Y It is my understanding that they are formulating a program
right now to drill a well in Section 3. The exact loca-
tion is unknown in that section at this time.

MR. EATON: I have no further queétions, Mr. Examiner.
MR. UTZ: Are there questions.of the witness?
CROSS EXAMINATION

BY MR. UTZ:

0 This well is located 330 feet from the South line of the
unit, is that correct?

A That is correct.

Q You had a blow-out in the Atoka and had to stop there?

A Yes.

Q So you are expecting an oil well?

A Well, no, we are expecting Devonian gas. The other
Devonian wells are over -- Shell is the operator in the
Antelope Ridge and they are gas wells.

0 Did you originally have a non-standard location for a
Devonian well here?

A I believe we did. You see, it encompassed the West half,
it was 660 from the West line.

Q I éée. You've changed the direction of the unit?

A Yes. The original unit and the original survey plats

included the West half of this Section. We were much

surprised when the well blew-out in the Atoka; this was
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not anticipated to say the least.

Q Why are you changing the direction of your unit?

A Because we did not earn any rights in the South half,
by the drilling of this. We had to penetrate the Morrow
or approximately a depth of 14,000 feet. We only got to
12,473 feet.

0 Really, it is a change of direction in the unit that's
caused your non-standard location?

A That is correct.

MR. UTZ: Are there other questions of the witness?

{(No response)

MR. UTZ: He may be excused. Are there statements in
the case?

MR. CASTLE: Mr. Utz, 1 am John Castle, Penroc Company,
in Midland, Texas, owning a lease in Section 11, 24 South,

34 East, one half mile South of the Texas well proposed unit,
aﬁd would like to make a statement.

MR. UTZ: You may make your statement.

MR. CASTLE: In Case 4939, heard by the Commission
earlier today, Penroc also asked for an unorthodox location
in the same field and to produce from the same zone as the
Texas West well. Mr. Valla at that hearing objected to Penroc's
location for Aztec, which, in reality, was for Texas West and
Aztec both, since Texas West will earn the South half of

Section 2. Under this format agreement, in this proposed
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second well, he is going to drill. Now, he asks thet they

not be penalized for their non-standard unit. Penroc's

well would be 330 feet closer to a formal location than

Texas West's well is. So Penroc would object to a ruling

which would give Texas West a greater allowable on their well

than would be allowed on Penroc'’s proposed well.

MR. UTZ: 1In other words, if we give them a full

allowable, you want a full
MR. CASTLE: Right.
MR, UTZ: Are there
{(No response)
MR. UTZ: Case will

the hearing is adjourned.

allowable?

other statements in the case?

be taken under advisement and

* ® * *

lﬂ!'_n"! T——
I 3 .
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WITNESS
ROY K. VALLA
Direct Examination by Mr. Eaton

Cross Examination by Mr. Utz
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Certified Shorthand Reporter, do
hereby certify that the foregoing and attachesd Transcript of
Hearing before the New Mexico Oil Conservation Commission was
reported by me; and that the same is a true and correct

record of the said proceedings, to the best of my knowledge,

skill and ability.

Q,,Sx»,, stz/\./

RTIFIED SHORTHAND REPORTER

, Gxanminer
Qrmission




GOVERNOR

W BRUCE KING
Vo O11. CONSERVATION COMMISSION CHAIRMAN
" STATE OF NEW MEXICO LAND COMMISSIONER

ALEX). ARMIJO
MEMBER

STATE GEOLOGIST
A.L.PORTER.JR.
May 21, 1973 SECRETARY - DIRECTOR

P. 0. BOX 2038 - SANTA FE
87501

1o 4942
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Mr. Paul BEaton Order No. R=-4534
Hinkle, Bondurant, Cox & Eaton
Attorneys at Law

Post Office Box 10

Roaswell, New Mexico 88201 Texas West Oil & Gas Corp.

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yo ’

A, L. PORTER, Jr. /
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC___ x

Artesia 0CC
Aztec QCC

OTHER Mr. John Castle, Penroc 0Oil Ccrporation, Drawer 831,

Midland, Texas

i B




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF TEYAS WEST OIL &

-GAS CORPORATION FOR AN UNORTHODOX

GAS WELL LOCATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE CCMMISSION:

This cause came on for hearing at 9 a.m. on April 11, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 17th day of May, 1973, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Texas West 0il & Gas Corporation,
seeks approval of its State "2" Com Well No. 1 at a point 2310
feet from the North line and 660 feet from the West line of
Section 2, Township 24 South, Range 34 Zast, NMPM, as an
apparent extension to the Antelope Ridge-Atoka Gas Pocl, Lea
County, New Mexico.

(3) That said well was originally planned to penetrate
the Devonian and Morrow formations as a dual completion, and
the W/2 of saild Section 2 was to be dedicated to the well.

(4) That unusually high pressure was encountered in the
Atoka formation at a depth of 12,300 feet and the well was
completed in that zone,

(5) That the N/2 of saiid Section 2 is proposed to be
dedicated to the well. thereby rendering the well location
unorthodox.

(6) That no objection to this unorthodox location was
raised by offset operators.
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Case No. 4942
Order Ne., R-4534

(7) That approval of the subject application will afford
the applicant the sopportunity ¢o produce its just and equitable
share of the gas in the subject pcol, will prevent the economic
loss caused by the drilling cf unnecessary wells, avoid the
anamentation of $i5K arising {rom the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
corzelative rights,

IT IS THEREFORE ORDERED:

{1) That an unorthodox gas well location for the Atoka
formation is hereby approved for the State "2" Com Well No. 1,
to be located at a point 2310 feet from the North line and 66C
feet from the West line of Section 2, Township 24 South, Range
34 East, NMPM, Antelope Ridge-~-Atoka Gas Puol extension, Lea
County, New Mexico.

(2) That the N/2 of sald Section 2 shall be dedicated
to the above-described well,

(3) That jurisdiction of this cause is retained for the
entry of auch further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

? 40;
I. R. TRUJILLO, Chairman

-7 - -

er & Secretary

SEAL

dr/
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GOVERNOIK

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAS
M! SIONER
~ STATE OF NEW MEXICO L:"L‘Ei";‘:‘;‘*\:u’;
P. 0. BOX 2088 - SANTA FE WMEMBER

87501 STATE GEOLOGIST

A.L.PORTER, JR.

March 20, 1973 SECRETARY - DIRECTOR

Mr. L. N. Dunnavant, Fresident
Texas West 0il & Gas Corporation
609 Midland National Bank Building
Midland, Texas 79701 ’

Dear Mr. Dunnavant:

Reference is made to your application dated March 19, 1973,
requesting administrative approval for the unorthodox loca-
tion of your State "2" Com Well No. 1 2310 feet from the
North line and 660 feet from the West line of Section 2,
Township 24 South, Range 34 East, Lea County, New Mexico.

Inasmuch as this location is not eligible for administra-
tive approval it is being docketed for hearing on April 11,

1973.
Very truly yours,
IEL S. NUTTER
Chief Engineer
DSN/ir

RECEIVED MAR 2 2 1873

L
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19 March 1973

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Request for Administrative Approvatl of
Exception to Statewide Spacing Rules,
Texas West Oil & Gas Corporation
State "2' Com. #1, 2310' FNL & 660" FWL
of Section 2, T=-24-5, R~-34~E, Lea County, -
New Mexico.

Attention: Mr. Jim Kapteina
Gentlemen:

Texas West Oll & Gas Corporation requests administrative approwval of
an exception to statewide spacing rules for the subject well.,

When this well was commenced it was planned to penetrate the Devonian
formation at approximately 14,800 feet and dual complete with the

Morrow formation at approximately 13,400 feet, The proration unit for

the Morrow zone was to be unitized with the NW/4 and the SW/4 (3201
acres) and the proration unit for the Devonian zone was to be unitized to
include the entire section (6401 acres). Shell Oil Company, offset

operator to the west, had provided Texas West Cil & Gas Corporation

with a walver letter approving the non-standard Devenian location. However,
abnormally high pressure was encountered in the Atoka formation at a depth
of 12,300 feet and the well was completed in this zone as a discovery.




™

New Mexico O{l Conservation Commission
Santa Fe, New Mexico

3/19/73 Page Two

Texas Wuest owns a lease on the N/2 of Section 2 and has the option to

earmn the S/2 of Soction 2 from Aztec Oil & Gas Company. The N/2 of
Section 2 will be assigned tc subject well as a stancard proration unit

for the Atoka (discovery) zone. This procedure and the non-standard
location was approved by Aztec Oll & Gas Company and Shell Ofl Company,
offset operators, waliver letters attached. Texas West plans to start a
well on the S/2 of Section 2 at a standard lzzaticnh (n the very near Tuture,

Texas West is currently negotiating a gas contract with several gas
purchasers for che gas to be produced from subject well. The gas purchase
contract should be executed within ten (10) days such that the well will be
ready for gas sales in the very near future. Therefore, it would be

. appreciated {f this request {s glven your {mmediate attention.

Yours very truly,

TEXAS WEST OIL. & GAS CORPORATION

L. N. Dunnavant
President

LND:aa

Attachments . : "
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&3y TEXAS WEST OIL & GAS CORPORATION
. l
zl:“ . 600 MIDLAND NATIONAL BANK LUILDING
‘Eﬁ{K MIDLAND, TEXAS 70701
Foba)
SNy
Zatia vy
L. N. DUNMAVANT, Prexident {013) 684-3830
OISTRICT QFFICE:
Lofuyette, Lo.iw'ona TOXN
F. L. Qischler, Moncner
Qil Cen':r Starion, Box 2332
38) 232-8387

2 March 1973

Shell 0il Ccmpany

Antelope Ridge Unit Operator
P. 0. Box 1509

Midland, Texas 79701

Re: Texas West 0il & Gas Corporation
State "2" #1 Well, 2310' FNL &
660' FWL of Section 2, T-24-S,
R-34-E, Atoka Discovery, Antelope
Ridge Field Area, Lea County,
New Mexico; Waiver Letter.

P Attenticn: Mr. Lane Taylor, Land Department.

Gentlemen: : )

Texas West Oil & Gas Corporation is in the process of submitting
an application to the New Mexico 0il Conservation Commission
requesting a discovery allowable and an exception to the state-
wide spacing rules, to permit the drilling (completion) of subject
discovery well at the above described location. Texas West 0il &
Gas hereby requests your approval of this procedure and, further,
your approval of the subject location by waiving formal hearing

on the subject application.

Please indicate your approval by executing in the space provided,
below, for that purpose.

! Yours very truly,
TEXAS WEST OIL & GAS CORPORATION

Z%QMWW%

L. N. Dunnavant
President

_— / M’d
APPROVED BY: .

Sheli 01l Company




TEXAS WEST O1L & GAS CORPORATION

j:l‘ 809 MINLAND NATIONAL BANK DUILDING
{

A

MIDLAND, TEXAB 790701

>
WYL e,

']

f

&

- SR
2 st

L. N. DUNNAYANRT, President : (916) €84-5838

DISTRICT OFFICE:

Lofoyerts, lovisione 7030%
F. L. Dischler, Monoger

Oil Conter Stotien, Box 52332
W 22

8 March 1973

Aztec Oil & Gas Company
2000 First National Bank Building
Dallas, Texas 75202

" Attn: Mr. Joe E. Starks

Re: Texas West Oil & Gas Corporation
State "2" #1 Well, 2310' FNL &
660' FWL of Section 2, T-24-S,
R-34-E, Atoka Discovery, Antelope
Ridge Field Area, Lea County,
New Mexico; Waiver Letter,

Gentlemen:

Texas West Oil & Gas Corporation is in the process of submitting an
application to the New Mexico Oil Conservation Commission requesting
a discovery allowable and an exception to the statewide spacing rules,
to permit the drilling (completion) of subject discovery well at the
above described location. Texas West Oil & Gas hereby requests your
approval of this procedure and, further, your apprcval of the subject
location by waiving formal hearing on the subject application. L.

Please indicate your approval by execufing in the space provided,
below, for that purpose.

Yours very truly,

TEXAS WEST OIL. & GAS CORPORATION

o’ L. N. Dunnavant _ : o .
President _ o o

LINDisw

™ -
r
i




Aztec Qil & Gas Company

Dallas, Texas 75202 .
3/8/73 A ‘ - Page Two

TEXAS WEST OIL & GAS CORPORATION
State 12" Com. #1: Waiver Letter

APPROVED THIS 9th DAY OF Maxrch » 1973,

AZTEC OIL & GAS COMPANY

By:_Yeu R0 G Cuogunon o

Vice President

l:»m 3 - v
b
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l O, OF COPIEY ALKCRIVED

v ODISTRIBUT ION

E{AM’A FE

e

-.3.6.8,

LAND OFF.CE

OPERAYOR

NEW MEXICO OIL CONSERYATION COMMISSION
WELL COMPLETION OR RECOMPLETION REPORT AND LOG}

S At Ol 4 G [Leaces Tow

L-7040 & L-3882

AT

Ibhrm €

=108

Revined |=1-65

S, Incdieate

Typr ol Leano

Dtratn D_q Fen D

la. YYPS OF wELL

M I
D OI:KD(ND

Do TYPE OF COMPLETYION

wNEw | wWoAR
wilL _8.4 oveEn

GAS
weLL

rLuS
bACK L __|

ORVD oOTHER

t Aqgcement Hame

8, {'arm or Lease Name

State "2" Con.

2. Nawe of Cf erater

oiry. D
aryym, OTHIR

Texas West 0il & Gas Corporation

3, Well tlo,

1

ddress ol Cperator

609 Midland National Bank Building - Midland, Texas 73701

10, t'teld ond Pool, or ¥itdcat

Wildcat

4. Locatlon of well

URIT LECTTLA E

e West unc or sxc. 2

2310

(S-14'N & 4 iy

North

FELY FPROM YWE ___— ~ ==~ === OI\NEAwO

660

e 2828 e 30-E n.,..,m\\\\\\\\\\\\\

Lea

\

15, Dote Spudded

16. Date T.D. Roached 17, Date Compl. (Ready to Prod.)

lB Elavcllons (DF, RKB, RT, GR etc.)

9. Elev. Coshlnqhoqd

12/16/73 3/1/73 3/6/73 3465 5 GR 3465'
20. Total Cepth 21, Plug Back T.D. 22. If Multiple Compl., Hov& ‘2 | 23, Intervals , Rotary Tools ) Cable Tools
: Many Drilled By '
12,473" 12,350 : - %! 0-TD ,

Atoka Formation 12,288'

to 12,

24, Froducing interval(s), of this completion — Top, Bottom, Name

302°'.

25, Was Dlrectional Survey
Made .

No

“yre Electric and Qther Logs Run

27. Was Well Cored

12,288' to 12,302

(28-0.42" Holes)

C..u.pensated Nuetron-Formation Density-Gamma Ray, Dual Inductionf No
28. CASING RECORD (Report oll strings set in well) Laterolog R
CASING SIZE WEIGKHT LB./FT. DEPYTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
16" 65# 383" 20° 550 sx.-Circulated None
10-3/4" 454 5213" 13 3/4" 3125 sx.-Circulated None
7-5/8" PR6.40#;29.70% 11,900 9-1/2" {1170 sx. None -
29, LINER RECORD 30, TUBING RECORD o
StZE TOP 8O0TYOM SACKS CEMENT SCREEN SIZE : ODEPTH SET PACKER SET | (.:_
5-1/2" | 11,463"| 12,464 | 150 sx.| none 2-7/8" | 12,240°" - 12,240'
31, Perforation F>cord (Interval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

OEPTH INTERVAL

AMOUNT AND KIND MATERIAL USED

None

33. PRODUCTION :
Date First Production ‘| Production Method (Flowing, gas lift, pumping — Size and type pump) Well Status (Prod. or Shut-in)
shut In Flowing - Gas Well Shut In
Date of Test Hours Tested Choke Size ;rm{';. F;g:l Olil - Bbl. Gas — MCF Water — Bbl. Gas —Oll Ratlo _
. ost Per
2-24-73 13.2 Various |————y | 240 | 3,948 | None . 16,395
Flow Tubing Press. Casing Pressure Salcurl‘n!'ed 24- OIl1 — Bbl. Gas - MCF Water — Bbl. 01l Grarity = APl (Corr.)
otT Ragte
Various ‘| None~-Pkr |————» 450 BblsIAOF-21,499[ -0~ 57.2

34 sposition of Gas (Sold, used for fuel, vented, etc.)

_Lfo be sold,

Test Witneased By

35; L.tst of Attachments

C-122, C-~103, ¢~104, Inclination Report,

4-Point Chart,

1 set/Logs.

SIGNED

]

Foey Kol

nrie__Vice-President

DATE.

36. I Aereby certify that the information shown on botk sides of this form (s true and complete to the best of my knowledge and belief-

3/6/73




INSTRUCTIONS

This form 18t be {lied with the gppropriate District Otlice of the Tommieaion not later than 20 daye dlter the completion of any nowly-drllled or
TNemed well. jt shall be acconypumded by one copy of ali electrical and radio-activily logs run on the well and a auinmary of oll spoclal tests cone
od, including drill slem tests, All depthe tepotted “sholl be meosured dopthe. In tho case of ditectionally drilied welle, trup verticol doplhe shall
oued be reported. For mulliple conmgletlons, 1tems 30 through 34 ehall be roported lor each zone. The form Is to be (iled In quintuplicote except on
state land, wher_v six coples are tequited, See Rule 1108,

INDICATE FORMATION TOP'S IN CONFORMANCE WITHl GEOGRAPHICAIL SECTION OF STATE -
Southeastern New Mexico Northwestem New Mexico '
T. Anhy 960" T. Canyon T. Ojo Alamo T. Penn, D"’ ,
T. Salt 4108"' T. Strawn ——T. Kirtland-Fruitland —____ T. Penn. “C" E
B. San T. Atoka— . LLp955' T Pictured Clifts T. Penn. D" o
T. Yates T. Miss T. Cliff tlouse . - T.” Leadville —__ o
T. 7 Rivers T. Devonien . Menefce __ T, Madison
T. Qucen T.” Silutian - T. Point Lookout = ’ "T. . Elbert 2
T. Grayburg ‘T. Montloys T. Mancos T. McCracken :
T. San Andres —- T. Simpson T. Gallup T. Ignacio Qtzte
T. Glocieta T. McKee Base Green‘h.crn T." Granite
T. Paddock T. Ellenburger T. Dakola T.
T. Blinebry T. Gr. Wash T. Morrison T. B
T. Tudbb T. Graenite T. Todilto T.
T. Drinkard T. Delaware Sand—9220' T Envada .\ . - T LS
T. Abo T. Bone Springs__g.z&_ T. Wingate T.
T. Wolfcamp T T. Chinle T — i
T. Pean T. T. Permian T.
T Cisco (Bough C) T. T. Penn ‘A" T.
- e BN A S AR S A I P
FORMATION RECORD (Attoach odditiond sheets if necessory) . - ‘ .
* X 3 - T P AR LEE :'. h i' 0 10: 0. [) !'_’ v Y R 4:.;.1 IR ,--"):_);l »
From To T::c::::‘ Formation . From To. I:P:.(' Formation ‘ '
' coaogan moc | kese [ nle
0' [960' 960' | Red Beds R E RS IS o A U Tl S - T S N o o
960' [4108'3148' |Anhydrite v v jiads Tlengel pf foT.ensie ot G\2 o
4108'5155'1047'salt ' ARUEPUUE | I R o
5155'5220"'| 65'|Delaware Lime a AR IR RIS IR : :
5220'8726'3506' |Delaware Sand 4 B T I B - i
8726'11,059 3233'(Bone Springs. O IR I - S N (RN BN JEONGAL N E-T i
11,959'12A73 514 Atoka -:Pennsylvaniani| | =~ |V 7} oo 0 o
c - S s DA e e T S T T T T T IR
) e b e v i PR R L L ; : s
‘ R T T SR I (nnifvs 98] .0-86) 140,40 o 'eeu S
\ v . “ KA
s RN B Lo b 260 Rt S Ko RUOY i SRS FR
Vi ” e ‘ , l T avolfn?. o wn,il G BRI
J I’ ’4.’\., |- ) - .,v'...‘“ ;‘l )
L T 2p G o — - iy - LT
o) T
E N I A e Bt N B B B R T
RS NS gt - h_’ s
b R i . _ i — TS S —— |
h -
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MEX{CO OiL CONSERVATION CC

r
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N

Form C-122

MULTIPOINI AND ONE POINT BACK PRESSURE ..5. FOR GAS WELL Hovives wises
™ ] TYre Test Tesl Date
8] Initial (O Annuat (] special 2-24-73
Company Connoction
Texas West 0il & Gas Co. None
Fool Formation Unit
Wildcat Atoka
Cermpletuion Date Total Depth lug Back TD Elevatton {"urm or Lense Namae
3/6/73 12,473° 12,350" 3465.5 GR State '"2" Com,
Cs3. Slze Wi, d Sel Al Pettoralions: wWell No.
5-1/2" 119.81#% 14,.778" [12,464"' |F°m12,288' To 12.302"' 1
Trq. Sire Wi, d Sel AL Pocrforotione; uUnit Sec. Twp. Rie,
2-7/8" | 6.5% (2.441" 12,240 [Fom To E 2  24-S 34-E
Tyre well = Single — Bradenhead — G,C. ot G.O. Multiple Packer Set At County
Single 12,240 Lea
Froducing Thre Reservolr Temp, °F Mean Annuol Temp. *F | Boro. Press. = R State
2-7/8" Tbgq [205® 12,300° 15.2 New Mexico
L H G % CO, % N, % H,S Provar Melet Run Taps
11,800 11,800 721 X
FLOW DATA TUBING DATA CASING DATA Duralion
NO Fiover Otifice Press, Diif, Temp. Press, Temp. Press, Temp. ol
) ‘s-"‘;‘: Size p.s.1.q. by o p.8.1.9. ' p.0.1.q. ‘F Flow
Si 7013,2 60
1. y 2.5 900 23 45 6158 60 3.417 Hrs
-t 2. 900 16 82 6117 60 2.2%5 Hrs
3. 320 30 72 5450 60 2.0 Hrs
4. 920 42 65 5050 6¢ 2.0 Hré
S. 925 us §7 4650 6Q 3,5 Hr
RATE OF FLOW CALCULATIONS Gas_Produced 3948 Mcf
Flow Temp, Gravily Super
Coelliclent — Pressure Rote of Flow
NO. (24 Hour) PP P F:.c‘ll“ F:-c;m ,-c,,i:p:e::, Q. Mctd
! 32.6u4 l43.87 813.2 1.015 1.178 1.098 6165
2. 32.64 120.87 913.2 28795 1,178 1.106 5035
3. 32.64 166.13 933.2 . 9887 1.178 1.116 70u8
4. 32.64 196.57 933,2 19952 1.178 1.125 8462
5. 32,64 206,29 g38,2 29933 1.178 1.125 8863
NO B Temp. °A T z Gas Liquid Hydrocarbon Ratio 16395 Mel/bbl. I
) A.P.l. Gravily of Liquld Hydrocarbons 57.2 Deg.
V. 1l.37 505 1l.28 . 829 Specific Gravily Separator Gas XX XXX XXXX
2. 1.37 542 1.37 <817 Specliic Gravity Fiowing Fluid XX XXX -
3. 1.40 532 1.35 + 803 | crittcal Pressure 668 P.S.LA.] P.S.LA.
4. 1l.40 525 1.33 + 790 ] critical Temperatuce 3385 R R
5. 1.40 527 1.33 .790 :
R 7025,1 F:2 49352 ' -
NO | ;_‘r; < P, sz %2 _ sz 0 Pcz = %9352 (2)[ P(:2 n . 4.270
1R 10607 2_R2
‘ 6048.5 | 36584 | 12768 | ¢ ¥ =W
2 6224,6 | 38745 | 10607 . T
3 5783.0 | 33u43 {15909 | aor=o0 R = 21499
4 S5455.2 | 29759 19593 R?~ R?
S 5171.7 | 26740 22606
i
Absolute Open Flow 214399 Mcid @ {5.025 Angle of Slope OQGO 39! Slope, n .__‘&L
’ Hemarks: i
[ ] i
ppipved By Lepfon) Conducled By Calculoied By Checked Byi
' H{ﬂ/ - D. F. Jones He L. Hagler 5

J i

RECEIVEDMAR 17 1573
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OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

March 20, 1973

(boon TS 2

Fy e s ib A
Mr. L. N. Dunnavant, President WUGRET MANED
Texas West 0il & Gae Corporation =2 2 ; ;7
609 Midland National Bank Building Ckﬂe—£%¢4:-€z;//;5
Midland, Texas 79701

Dear Mr. Dunnavant:

Reference is made to your application dated March 19, 1973,
requesting administrative approval for the unorthodox loca-
tion of your State "2" Com Well No. 1 2310 feet from the
North line and 660 feet from the West line of Section 2,
Township 24 South, Range 34 East, Lea County, New Mexico.

Inasmuch as this location is not eligible for administra-

tive approval it is being docketed for hearing on April 11,
1973.

Very truly yours,

DANIEL S. NUTTER
Chief Engineer

DSN/ir
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19 March 1973 /&;/bv//
w%

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, Nev. Mexico 87501

s*

Re: Request for Administrative Approval of prd
Exception to Statewide Spacing Rules,
Texas West Oil & Gas Corporation
State 2" Com. #1, 2310' FNL & 660" FWL
of Section 2, T-24-S, R-34-E, Lea County,
New Mexico,

Attention: Mr. Jim Kapteina
Gentlemen:

Texas West Oil & Gas Corporation requests administrative approval of
an exception to statewide spacing rules for the subject well.

When this well was commenced it was planned to penetrate the Devonian
formation at approximately 14,800 feet and dual complete with the

Morrow formaticn at approximately 13,400 feet. The proration unit for

the Morrow zone was to be unitized with the NW/4 and the SW/4 (320t

acres) and the proration unit for the Devonian zone was to pe unitized to
include the entire section (640t acres). Shell Oil Company, offset

operator to the west, had provided Texas West Oil & Gas Corporation

with a waiver letter approving the non—-standard Devonian location, However,
abnormally high pressure was encountered in the Atoka formation at a depth
of 12,300 feet and the well was completed in this zone as a discovery.

DOCKET MAILED

~7

; m /; _,"/ ' - :
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New Mexico Oil Conservation Commission
Santa Fe, New Mexico
3/19/73 Page Two

Texas West owns a lease on the N/2 of Section 2 and has the option to
earn the S/2 of Section 2 from Aztec Cil & Gas Company. The N/2 of
Section 2 will be assigned to subject well as a standard proration unit

for the Atoka (discovery) zone. This procedure and the non-standard
location was approved by Aztec Oil & Gas Company and Shell Gil Company,
offset operators, waiver letters attached. Texas West plans to start a
well on the S/2 of Section 2 at a standard location in the very near future.

Texas West is currently negotiating a gas contract with several gas
purchasers for the gas to be produced from subject well. The gas purchase
contract should be executed within ten (10) days such that the well will be
ready for gas sales in the very near future. Therefore, it would be
appteciated if this request is given your immediate attention.

Yours very truly,

TEXAS WEST OIL & GAS CORPORATION

7P cnsnavanty

L. N. Dunnavant
President

LND:aa

Attachments




s TEXAS WEST OIL & GAS CORPORATION

G MIDULAND NATIONAL BIANEK "#iiLniNG

MIDEAND, TEXAN 07

S TN
R

I, M. OUNNAYARTY, Pros'elent (U15) GN1.5836

DISIRICT OFFICE:

Lofoycetts, Lleuisiona 70501
f.L. Blebhler, Morogor

O Ceator Stotien, Box 52332
SIS 23283587

8 March 1973

Aztec Oil & Gas Company
2000 First National Bank Building
Dallas, Texas 75202

Attn: Mr. Joe E. Starks

Re: Texas West Oil & Gas Corporaticn
State "2" #] Well, 2310' FNL &
660" FWL of Section 2, T-24-S,
R-34-E, Atoka Discovery, Antelope
Ridge Field Area, Lea County,
New Mexico; Waiver Letter.

Gentlemen:

Texas West Oil & Gas Corporation is in the process of submitting an
application to the New Mexico Oil Conservation Commission requesting
a discovery allowable and an exception to the statewide spacing rules,
to permit the drilling (corpletion) of subject discovery well at the
above described location. Texas West Oil & Gas hereby requests your
approval of this procedure and, further, ycur approval of the subject
location by waiving formal hearing on the subject application.

Please indicate your approval by executing in the space provided,
below, for that purpose.

Yours very truly,

TEXAS WEST OIL & GAS CCRPORATION

L.. N. Dunnavant
President

: » LND:sw
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Aztec Oil & Gas Company
Dallas, Texas 75202
3/8/73

TEXAS WEST OILL & GAS CORPCRATION
State '"'2" Com. #1: Waiver L etter

APPROVED THIS  9th DAY OF March s, 1973,

AZTEC OIL & GAS COMPANY

ay: Cewnd G .Sowion

Vice President /f//'-/"/l‘

fPage Two
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TEXAS WEST OIL & GAS CGRPORATION

G099 MIDEAND NATEHONATL BANK BUILDING

MIDEAND, TENAS 7701

ol
TARrG AT

LN DuUNnAY

A0, Dresdond (M15) 6851585306

DISTFICT OFFICE:

Lofeyarte, Lew

fooL Uisehler,

Siern 70000 ol P & :
e r’0 { S ////’// %/

Cil Coiirr Staticn, Box 22332

S18F 222 2357

2 March 1973

Shell 0il Conpany
Antelope Ridge Unit Operator
P. O. Box 150¢

Midland, Texas 79701

Re: Texas West O0il & Gas Corporation
State "2" #1 Well, 2310' FNL &
660' FWL of Section 2, T-24-S,
R-34-E, Atoka Discovery, Antelope
Ridge Field Area, Lea County,
New Mexico: Waiver Letter.

Attention: Mr. Lane Taylor, Land Department
Gentlemen:

Texas West 0il & Gas Corporation is in the process of submitting
an application to the New Mexico 0il Conservation Commission
requesting a discovery allowable and an exception to the state-
wide spacing rules, to permit the drilling (completion) of subject
discovery well at the above described location. Texas West 0il &
Gas hereby requests your approval of this procedure and, further,
your approval of the subject location by waiving formal hearing

on the subject application.

Please indicate your approval by executing in the space provided,
below. for that Dhrnnaas

Yours very truly,

TEXAS WEST OIL & GAS CORPORATION

L. N. Dunnavant
President

APPROVED BY: . . W

Shell 0il Company

2- y- 73 RECEIVEDHAR 171973

Date




NP MEXICO OIL CONSERVATION COMMISS™N Form C 102
WELL LOCATION AND ACREAGE DEDICATION PLAT

Supersedes C-128
Effeciive 4+6%

All dislences must be from the outer boundaries of the Jection. ﬁ/t{a— %7%}

Operotul Leces Well No, © '
TeXAS WEST OIL & GAS CORP. State 2 1
Unit Lelter Sectlion Township Range County
E 2 24 South 3, East lea
Actuai Footoge Location of Wellt
2310 {eel (rom tha north line and 660 feot (rom the west line
Ground Lpvei Elev. Producing Fotmaotlion Pool - Dedicoled Actwoqe;
e Morraw Antelope Ridge 3202 Actas

1. Outline the acrcage dedicated to the subject weli by coloted pencil or hachure marks on the plat below,

2. If more than one lesse ie dedicated to the weli, outline cach und identify the ownership thereof (both as to working

interest and royalty).

3. 1f more than one .case of different om;ership is dedicated to the well, have the intecests of alli owners been consoli-

dated by commuuitization, unitization, force-pooling. etc?

TWOSGC is owner of or has a farmout from Aztec 0il & Gas Company on dedicated acreage.
If answer is “‘yes.’ type of consolidation

(X Yes [ No

If answer is **no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

“~

this form if accessary.)

No aliowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwisc) or until a non-standard unit, eliminating such interests, has been appioved by the Commis-

sion,

77?71 A

|
I
|
!
|
' |
i 160% Acres

| TWO&GC
| State Lease

660t —0

—_— e e e — = —— }

NOTEL. Thiils is the plat
approved by the Commissio

CERTIFICATION

| hereby certify thot the informotion con-
Y} toined hereln Is true ond complete v the
best of my knowledge ond bellef.

Position

‘ President

7 =

Company

Texas West Oil & Gas Corporat
Date
12-8-72

wh

. 160i Acres
Az
.| State Lease

——he L

|
|
|
|
|
(

ec 0Oil & Gas Cdppany

———— e ————-t .

{ hernby certify that the well locetion
shown on this plat was plotted from field
notes of ectuel surveys mode by me or
under my supervision, end thet the seme
is trve end correct to the bast of my
knowledge and belief.

Date Surveyed
Dec 2, 1972

Reglsetered Prolessional Engineer
and/or Land Surveyor

80 00... . B0

j o1




o~ o,
N MEXICO OIL CONSERVATION COMMISS ¢ Form C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT Tupcraedes Co128
All distences muat be from the cuter bounderies of the Section. (&//d‘/ﬁ’—/g é/(/. ¢Z/
Operator Lecse Well No,
TEXAS WEST OIT. & GAS CORP, State"2" Com. 1
Unit Letter Sectlion Township Range County
E 2 2, South 34 East Lea
“Actual Footoge Location ol Welly
2310 foet (rom the north line and 660 feet from the west line
Ground Level Elev. Procucing Formation Pool R Dedicated Acreage:
FHYLE S Atoka Wildcat 320F  aces

1. Outlive the ucreage dedicated to the subject wcll by coloted pencil or hachure marks on the plat below,

2. If more than one lease is dedizated to the well, outline each and identify the owaership thereof (both as to working
interest and royalty).

3. If more than one leace of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, uaitization, force-pooling. etc? '

(] Yes [] Ne If answer is *‘yes;’ type of consolidation __

If answer is “‘no,’ list the owaers and tract descriptions which have actually been consolidated. (Use reverse side of
this form if aecessary.) : .

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
focced-poocling, or otherwise) or until a non-standard uait, eliminating such interests, has been approved by the Commis-
sion. .

CERTIFICATION

| heraby cartify thot the information con-

tained h n s true and complete 10 the

Vice-President

Position
[Texas West Oil & Gas Corp. |
Company

7 March 1973
Date

1 heraby certify that the well location
shown on this plat was plotted from field

NOT#-r This is the reyised plat depicding the acreage
in thq attached letter jrequesting adminisirative
appr‘o‘val of exceptionjto Statewide Spacing Rules.

" .

notes >f octuol surveys made by me or
under my supervision, and thet the seme
is trve end correct 1 the best of my

i . ] I knowledge ond belief.
I e
e e s e e e — — e wwe camss o ——-J/-—-—:,-.’,—--— - e S G e g
t fanbe R
I ] \/’ [’ N _—:‘l‘~, :
/! | ( Y ~ /// ] Date Surveyed
\AJ} - : 1, .. ,, . ' RAsqistered Professioncl Engineer
’// : ' s Ve —1 and/or Land Surveyor
N ( ' i T
: /1 o |

| ) . icate No.
3 f 1 ' i ¥ i ' ¥ ] I i I I 676
b LS 220 890 00 1330 1650 188 03¢ 2040 2000 isoo. . _tooo.  _sog . e j{/




) BEFORE THE OIL CONSERVATION COMMLS8SXON
};;// OF THE STATE OF NEW MEXIC e
i { e
IN THE MATTER OF THE HEARING Voo e
CALLED BY THE OIL CONSERVATION 1
COMMISSION OF NEW MEXICO FOR ) \ A
THE PURPOSE OF CONSIDERING: (! ’

’ Oxder No. R- 7 -
APPLICATION OF TEXAS WEST OIL - o A 4
& GAS CORPORAYION FOR AN UNORTHOHOX Ly
GAS WELL LOCATION, LEA COUN — ;// ,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m., en April 11 , 1973
at Santa Fe, New Mexico, before Examiner ElVis AT UTZ .
NOW, on this day of %KEEii_ » 1973, the Commission,

a quorum being present, having considerad the testimony, the record,
and the recommendations of the Examiner, and being fully advised
‘in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

Lo TR gy

. That the applicant, Texas West Oil & Gas Coxporajfion,

P i -SRI e N

P

2 i?ts State "2" Com Well No. 1 at a poiht 2310

feet from the North line and 660 feet from the West line ¢f ;
Za. v < L o 3u¢4aw-&!%uL
Section 2, Township 24 South, Range 34 East, NMPMcAAntelope

Ridge-Atoka Gas Poo%-exhanﬂéea. Lea County, New Mexico.

o




B repo3cd \
; of said Section 2 is;to be dedicated to )
)

&/ That the N/2
& ° 1 TN 5\)}45 /('r“/l"f«bl»x l:u&'g/{uﬂr‘ﬂ)‘;

/{i the well chn’mz Y3 "‘f{"’QMt\}

Rt
s T

(EZ>C’E5’ &Yy <SAD WL WAS O%\ Q1N ALLY
V/ PLANNED “To TJELETRATE “THC DEVON AL
| AND Morrow 'PotMc\-no»Js 4 A TDUAL

C—OM.?LE-“DQ (HAA “\Q, ZA—/Z '3: FE “ Q}. i' ‘(ll\ Z. AR ‘)a

boe 4 e hicer e e

/‘, . ‘.f"\ R N ,_\
| a o ONBETET ag ;om i
' | /' x 4 g 1
24 A2 Np———cFre T‘VLL\{ .
/ -

| . ; R ’ = PS “'
} .’ - R L\Cls O
\ " ) - - - " / Ly
: 7

} (“/M\rﬂm— UNVsSLVAWw Y HigH TESSURE. WAS.
p ENGUNEREY w0 e Aroka  ForMamon
:’ * A OREWM  oF IR, 300 FEET AWD

L e WELL  WAS  CoMPLETED . IN NHRAT ZoNE
—> | ]

4/@7‘“\{4‘? Do CBsEATWBND "W TS
UNORTHUDBK  LoaRToN  WAs RASeDd l
-y OFFSET  OPERA™WRES,

/77) Q‘ That approval of the subject application will afforgd
¢
the applicant the opportunity to produce its just and equitable !
share of the gas in the subject pool, will prevent the economic

loss caused by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive

BT S

number of wells, and will otherwise prevent waste and protect
correlative rights.

; IT IS THEREFORE ORDERED:

} (1) That an unorthodox gas well location for the Atoka

formation is hereby approved for the State "2" Com Well No. 1, :
to be located at a point 2310 feet from the North line and 660

ii feet from the West line of Section 2, Township 24 South, Range 34 %

'l East, NMPM, Antelope Ridge-Atoka Gas Pool extension, Lea County,
” New Mexico.
{2) That the N/2 of said Section 2 shall be dedicated to
the above-described well.
H (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herei- ‘bove

—— o A 110 e

Ayt e el e
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