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NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

June 27, 1973

EXAMINER HEARING

Case No. 4988,

IN THE MATTER OF: )
! | )
Application of Texaco, Inc, for )
down-hole commingling, Lea County, )
New Mexico. )

)
BEFORE:  ELVIS A, UTZ,

Rxaminer.

TRANSCRTPT OF HEARING
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MR. UTZ: Case 4988.

MR. CARR: Case 4988, Application of Texaco Inc.
for down-hole commingling, lea County, New Mexico.

MR, UTZ: Case 4988 has already been heard and
had an error in the previous advertisement, which has
been corrected in this docket. Do I have any appearances
for this case?

(No resbonse.)

MR. UTZ: The case will be taken under advisement

"and an order written on it.

STATE OF NEW MEXICO ) gq.

COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for
the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico Oil Conservation Commission
was reported by me; and that the same is a true and
correct record of the sald proceedings to the best of my

knowledge, skill and ability.
"S;E7&iL<l&k_;

COURT REPORTER

1 do heroby certify that ths foxevoing in
& completie 1&0)3d of the proceed nfs
the Examiner heging of Case No!

- Examiner

Cx§mission
\x\“J‘
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION ‘COMMISSTION CONFERENCE ROOM
: STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wednesday,AJune 6,.1973.

EXAMINER HEARING

IN THE MATTER OF:'

Application of Texaco. Inc,
for down-hole commingling,

Case No. 4988
Lea County, New Mexico, :

N Nt Nt gl gl N P Nt

BEFORE : Rxchard Lo Stamets
Examiner

TRANSCRIPT OF HEARING
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1 ' MR. STAMETS: Call next Case 4988,
2 ~ MR, CARRt Case 4988, application of Texaco, Inc.
g 3 for down-hole commingling, Lea Codhty. New Mexico,
| . MR. KELLY: Mr, Examiner, I think I misnumbered
= s ] the case on this, On that one I had 4897. Would you
IA‘ 6 make those necessary corrections on that?
1 ‘EE »| MR, sTaMETs: oOkay. -
o — , . S
‘ EE 8 ‘ MR, KELLY: Booker Kelly of White, Koch, Keily'&
é EE 9 McCarthy,fSahta Fe, appearing on behalf of-the'apblicant.
i & 10 and I'd like the record to show that the same witness is
» g% : 11 appearing who has been sworn and has shown his.
é 12 qualificatioﬁs as an expert witness in the'fie‘ld of
! Eg 13 Petroleum Engineering and is employed by Texaco in that | |
E 14 ' capacity.
15 | KENDALL L. PETERS,

16 | was called as a witness and having been preViohsly sworn
i | according to law, testified as follows:

18 DIRECT EXAMINATION

19 | BY MR. KELLY:

1216 FIRST NATIONAL BANK BLDG. EAST ¢ALBUQUERQUE. NEW MEXICO 87102

2| Q Again, Mr, Peters, referring to what has been marked

21 Exhibit 1 on this ground plat, would you briefly state
22 what you seek by this application?

23| A Yes. In the subject ;ppiication, Texaco again requests
24 approval that the wellbore commingling of fluids be

209 SIMMS BLDG.e P.O. BOX 10920 PHONE 240-86910 ALBUQUERQUE, . NEW MEXICO 87103

25 pernitted from the Blinebry, Tubb and Drinkard Pools in
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1| its A.H. Blinebry Well Number 28, B
2 : And with Exhibit 1, this again exemplifies the
3| - ALH. Blinebry Tract 1 lease outlined in yellow; and the
4 " subject Weil Numbér 28 is indicated by the red‘arrow:
5 and this~is located in Unit A 6f Section 29, Township 22
61 o South, Rangé 38 East, Lea County, New Mexico,
7 ’ And the well was originally completed in August,
8 . 1965 as a goal tubingless completion in the Tubb and |
9 . Drinkard Pools as authorized by Commission Order MC-1658 f
»io “ dated August 16, 1965, %
11' The Tubb zone ‘;nas temporarily abandoned while
12 producing one barrel of 0il and no water in February, g
; 13 : 1969, And then it was recompleted in the Blinébry Pool :
f | as authorized by Administrative order Mc-1658, datea
15 June 18, 1969.
>16“ ' | MR. STAMETS: Both of those were for dual -
17 - completions?
18 THE WITNESS: Yes, sir. That is correct.
19 MR, STAMETS: And the first one was the Tubb-Drinkarg
20 and the second was the Blinebry-Drinkard?
21 ‘ THE WITNESS: Yes, sir, That's correct.
22 T Q (By Mr, Kelly) Now, as I understénd it, this is thé
23 ' same lease as the last case; is this correct? -
24 A Yes, sir, ‘
B 251‘- Q And the present statué is that you are producing from the
l
y
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Blinebry and the Drinkard and the Tubb is shut-iné
Yes, sir, The Tubb is temporarily abandoned.
All right, Now, Exhibit Number 2 is. again your présent
completion; is that correct? |
Yes, Exhibit Number 2 depicts that the Drinkard is
prbéhcihq from the désignated interval with a rqd-gype
punp and 2-7/8 inch casing and that the Blinebry is
producing w;th the same-tYpé equipment in its designated
perforated interval and that a retrievable bridge plug
set at 6200 feet in the well has abandoned the tube
interval located below it,

In this well, the surface casing has been set at
1315 and cement has been éirculated. Bottomhole strings
of 267/8-ca§ing’has been>cem§ﬁted with 1;0§05acks‘and
the top of ﬁhe cemeﬁt is at 1700’feet‘in“the weil.
ﬁow,referring to Number 3, how would you*plan“té
recomplete and down-hole commingle this well?
The Tubb will be . placed back on production by removihg
the retrievable bridge plug at 6200 feet and the interval
from 7,000 feet to 7257 wili;be selectively‘perforatéd
thereby - commingling the dually compieted Blinebry and
tube string into the Drinkard string., And all three
zones will be commingled and produceé with a rod-bump

placed in the Drinkard string,

So this again is basically the same installation as in th%

J
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' where the bottomhole pressure ranges from 350 to 500 psi,

barrels of oil and three barrels of water.

value loss in the value 6f the crudes or to the formation

last case?

Yes, that is correct. A

All rigk;t; Exhibit Number 4 has the pertinent data on
each’pool. “Would you go over that for theﬂéxaminer?

Yes, This information is very much like Well Number 20

Both crudes, rather all three crudes are sweet, and the

tests range from one barrel of oil and no water to four

And the crudes, that is the Blinebry and the Drinkard
crudes are presentlyvcommihéled on theAsurfﬁce as
provided by Administrative Order PC-29; and this has been
amended on May 18, 1973 and there has been .or will be'hof’

' :
from the surface commingling. And thereby, the same will
stand for a down-hole commingled'condition.

Do you feel there will be any adverse effect through this
commingling on any other wells adjoining the subject |
wellé

No, I don't.

And in your opinion have all these wells‘or zones reached
their economic level?

Yes, sir, They have,

Do you feel that the Tubb zone will be able to produce .

oil if you recomplete it?
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Yes, it should,
Now, going on to Exhibits 5 and 6, your production curves

would you explain those?

Yes, Exhibit 5 is the performance curve of the Tubb

showing that it is presently shut-in and when it was
shut=in in Febfuary, 1969,

The Exhibit Number 6 depicts the Blinebry Pool at

‘a 21 percent decline rate that the Drinkard Pool at a

14 percent decline rate,.
And based on the last production test of the Tubb
and the present producing rates of thie Drinkard and

Blinebry, the following allocations are recommended on

future oil and gas producing rates with the approval of

the subject application:

The Blinebry would be allocated on the,basis of
37.1/é ﬁercent for the oil and 13 percent for'the_gaé.
The Tubb would have 12-1/2 percent of the oil and no gas,
The Drinkard would have 50 percent of the oil production
and 87 percept of the gas production.

In sunmary, fhe granting of this application will
allow for the recovery of an additional 23,400 barrels
of reserves from down-hole commingling these three
reseives by extending its economic life with no detrimenta
effects to the crude or to the formation while protecting

correlative rights,

1
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Ndw, do you feel that €hat formula you have suggegted
will accurately reflect production as you commingle?
Yes, This is the best predictable formula that we have.
And without commingling, you would have to abandon thése
individual zones before you would reach the productive'
limits that you have ééséribed here, I assume?

Yes, sir, Tﬁié{gmés;iéét;b

Were Exhibits 1 through 6 prepared by yéﬁ or under

your supervision?

AYes, they were. N

MR, KELLY: I would move Texaco's Exhibits into

~ evidence.at this time,

MR. STAMETS: Without objéction, they will be
admitted into evidence., -
MR, KELLY: That concludes our Direct testimony,

Mr., Examiner,

CROSS-EXAMINATION

BY MR, STAMETS:

Q

Mr. Peters, on Exhibit Number 3 the zones are commingled
by perforatihg the Drinkard zone tubing into the Blinebry
tubing. Has this’been ébne before? Is this a new
technique?

No; It's not a new technique., Texaco has empioyed this
on several previous operations with good success,

They haven't experienced any problem.with this?
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A  No, we haven't,

Q And the oil is currently being commingled on the surface
with ns extra sedimantatiOn,-no cofrOSiOn probleéms,
anything like that? |

A No, sir.

’ MR, STAMETS: Are there any other duestions of'the‘

witness?k He may be excused, Anything furthet in this

case? We will take the case under advisement,

* kK k kK
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STATE OF NEW MEXICO )
) ss
couwTY OF BERNALILLO )
I, JANET RUSSELL, a Notary Public, in and for the

County of Bernalillo, State of New Mexico do hereby certify

that the forégoiﬁg and attached Transcript of Hearing before'

the New Mexico 0il Conservation Commission was reported by

~me; and that the same is a true and correct record of the

said proceedings to the best of my knowledge, skill and

ability.

NOTARY P[H{LIC

I do herebv certify that the foregolng is
a complete record of ithe proceedings. in

the Exaniner hear 1/*;@ of Casz Ho. 5/757?

New Heyw.co 0il Conservation Commis sion
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GOVERNOR

Dear Sir:

Enclosed herewith are two copies of the. above-raFﬂrAnﬁAA
Commission order recently entered in the subject case.

Very truly yours,

72 Pyl 5

A. L. PORTER, Jr. ;
Secretary-Director s 24

ALP/ir

Copy of order also sent to:

Hobbs occ_____ X
Artesia occeC

! Aztec OCC

Other

: . ': BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. 30X 2083 - SANTA FE ALEX ). ARMUG
87501 Mmg!
STAYE GEOLOGIST
, A. L. PORTER, JR.
July 16, 1973 . , SECRETARY - DIRECTOR
=
. Res Case No. 4988
Mr. Booker Kelly . :
White, Koch, Kelly & McCarthy - Order No.  R-4587
Attorneys at Law Applicant:
Post Office Box 787 :
Santa Fe, New Mexico Texaco Inc.

(5RO
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

; IN THE MATTER OF THE HEARING

! CALLED BY THE OXL CONSERVATION
| COMMISSION OF NEW MEXICO FOR |
THE PURPOSE OF CONSIDERING: ~ |

I CASE NO. 4988
“Oxder No. R-4587
APPLICATION OF TEXACO INC.

FOR DOWN-HOLE COMHINGLING,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

SRR L2 e S £ e A e £ S

This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

~ NOW, on this 13th . day of Jul , 1973, the Commission,
a quorum being present, Eaving consI§ red the testimony, the
record, and the recommendations of the Examiner, and being fully H
advised in the premises, i

et A i e L

FINDS‘

>Tfi) That dua pnblic notice having been given as required f
by law, the Commission has jurisdiction of this cause and the b
subject matter thereof. :

(2) That the applicant, Texaco Inc., is the owner and _ ‘ 3
. || operator of the A. H. Blinebry Well No. 28, located in Unit A ‘ _ L
of Section 29, Township 22 South, Range 38 East, NMPM, Lea : -
County, New Mexico.

(3) That the applicant seeks authority to commingle
production from the Blinebry, Tubb, and Drinkard Oil Pools in
the wellbore of the above-described well and to produce the
commingled production through a single string of tubing.

(4) That from the Blinebry zone, the subject well is
capable of low marginal production only.

(5) That from the Tubb zone, the subject well is capable
of low marginal production only.

(6) That from the Drinkard zone, the subject well is ﬁ
capable of low marginal production only. ;

(7) That the proposed commingling may result in the racovery
of additional hydrocarbons from each of the subject peols, thereby
preventing waste, and will not violate correlative rights.
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Case No. 4988 -
Order No. R-4587

(8) That the reservoir characteristics of each of the
subject zones is such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
"for an extended period.

(9) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order appro-
priate remedial action, the operator should notify the Hobbs
district office of the Commission any time the subject well is
shut-in for 7 consecutive days. , _ ,

(10) That in order to allocate the commingled production to
each of the commingled zones in the subject well, 37-1/2% of the
conmingled cil production should be allocated to the Blinebry
zone, 12-1/2% of the commingled oil production to the Tubb zone,
and 50% of the commingled oil production to the Drinkard zone,
and that 13% of the commingled gas production should be allocated
to the Blinebry zone, and 87% of the commingled gas production
to the Drinkard zone.

(11) That Administrative Order MC-1658 should be superseded.

IT XS THEREFORE ORDERED:

(1) That the applicant, Texaco Inc., is hereby authorized
to complete its A. H. Blinebry Well No. 28, located in Unit A
of Section 29, Township 22 South, Range 38 East, NMPM, Lea .
County, New Mexico, in such a manner as to commingle in the well-
bore the production from the Blinebry, Tubb, and Drinkard 0il

Pools and to produce said commingled production through a single

string of tubing. until further order of the Commission.

(2) That 37-1/2% of the commingled oil production_shall be
allocated to the Blinebry zone, 12-1/2% of the commingled oil
production shall be allocated to the Tubb zone, and 50% of .
the commingled oil production shall be allocated to the Drinkard
zone, and that 13% of the commingled gas production shall be
allocated to the Blinebry zone, and 87% of the comaningled gas
production shall be allocated to the Drinkard zone.

.. {3) That the operator of the subject well shall immediately
notify the Commission's Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That Administrative Order MC-1658 is hereby superseded.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

A Fopes e = R
| . .

sk alite
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Case No. 4988 i
Order No. R-4587 ‘ :

- DONE at Santa Fa, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

G Rrrr \
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Docket No. 17-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

-CASE 4983:

CASE 4966:

CASE 5008:

CASE 5C09:

Mexico, to be dedicated to a well to be drille

(Continued from the June 6, 1973, Examiner Hearing)

Application of Gulf 0il Corporation for simultaneous well dedication
and non-standard locatlons, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the gimultaneous dedica-
tion of two wells to a standard 640-acre gas proration unit com-
prising all of Section 35, Township 21 south, Range 36 East,

Eumont Gas Pool, Lea County, New Mexico, said wells being the

W. A. Ramsay (NCT-A) Wells Nos. 20 and 7 at non—-standard locations
in the center of Units E and N, respectively, of said Section 35.

(Continued from the June 6, 1973, Examiner Hearing)

Application of Read & Stevens, Inc. for compulsory pooling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests underlying the N/2 of Sec-

tion 36, Township 12 South, Range 30 East, Chaves County, New

formation in Unit B of said Section 36, in the Sout east Chaves
Queen Gas Area. Also to be conaidered will be the cost of
drilling and completing said well and the allocation of such
costs as well as actual operating costs and charges for super-

-vision. Also to be considered is the designation of applicant

as operator of the well and a 200 percent »harge for risk involved
in drilling said well.

Application of Hondo Drilling Company for salt water disposal,

Lea County, New Mexico. AppTicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Delaware
formation in the perforated interval from 5034 feet to 5038 feet,

or in the alternative, from 5128 feet to 5134 feet in its Gulf

"NW" State Well No. 2 located in Lot 6 of -Section 6, Township 24
South, Range 33 East, Triple "X" Delaware Pool, Leu County, New
Mexico.

Application of Wendell C. Welch for an oil treating plant permit,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment
oil at a site in the SE/4 of Section 35, Township 17 South, Range 27
East, Eddy County, New Mexico.

At 5 A A A AR AP s 1




CASE 5012:

e ket

CASE 5013:

CASE 5014:

CASE 5011:

Examiner Hearing - Wednesday - June 27, 1973 Docket No. 17-73
-2
CASE 5010: Application of Yates Petroleun Corporation for compulsory pooling,

Eddy County, New Mexico,- Applicant, in the above-styled cause, ¢
seeks an order pooling all mineral interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Towm-
ship 18 South; Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy County, New Mexico, to be dedlcated to a well to ‘be
drilled 1650 feet from the North line and 660 feet <rom the West
line of said Section 18, the unorthodox location of which was
previoualy approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs as well as actual operating costs i
and charges for supervision. Also to be considered is the designa- o
tion of applicant as operator of the well and up to 200 percent

charge for risk involved in drilling said well.

¢ e ¢t et o

Application of E1 Paso Natural Gas Company for extension of ‘Order :
No. R=~4342," ‘San’ Juan County, New' Mexico.. Applicant in’ the above- ‘
styled cause, seeks the extension of the provisions of Order No. R-4342,
which order authorized the applicant to produce certain non-marginal i
wells in the San Juan 32-9 Unit Area,; Blanco Mesaverde Pool, San '
Juan County, New Mexico, at full capacity while conducting tests, ”
making up said overproduction by underproducing other non-marginal
wells within the participating aréa.

Application of“Gandy Construction for an oil treating plant permit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks -
authority for the construction ‘and operation of an oil treating !
plant for the purpose of treating and reclaiming sediment oil at

a site in the SE/4 of Section 11, or the SW/4 of Section 12, Town-

ship 10 South, Range 35 East, Lea County, New Mexico.

Aﬁplichtiqn’bf Phillips Petroleum Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

_authority to institute e waterflood project by the injection of
" water into the Graybutg-San Andres formation through its Lea Wells

Nos. 4 and 6 located in Units I and 0, respectively, of Sectiom 29,
Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,

Lea County, New Mexico. .

Applicant further sceks an administrative procedure for the‘drillfng
of additional injection and producing wells at orthodox and unorthodox
locations without further notice and hearing.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests underlying the W/2 of

Section 26, Township 25 South, Range 24 East, adjacent to the -
Washington Ranch~Morrow Gas Pool, Eddy County, New Mexico, to be

dedicated to a well to be drilled &t an orthodox location for said unit.
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(Case 5014 continued from page 2)

CASE 5015:

CASE 4988:

Also to be considered will be the cost of drilling and completing
gaid well and the allocation of such costs as well as actual
operating costs and charges for supervision. Also to be considered
is the designation of applicant as operator of the well and up to
200 percent charge for risk involved in drilling said well. ’

Application of Michael P. Crace II and Corinne Grace for compulsory
pooling, Eddy COunty, New Mexico. Applicants, in the above—styled
cause, seek an order pooling all mineral interests down to and
including the Morrow formation underlying the 3/2 of Section 16,
Township 24 South, Range 26 East, adjacent to the White City-
Pennsylvanian Gas Pool, Eddy county, New Mexico, to be dedicated
to a well to be drilled at an orthodox location for said unit.
Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual cperating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of - the- ‘well and up to 200 perx-
cent charge for risk involved in drilling said well.

(Continued and Readvertised)

N

CASE 5016:

CASE 5017:

CASE 5018:

Application of Texaco Inc. for down-hole commingling, Lea County, New
Mexico. Applicant, in the above-sgtyled ‘cause, seeks authority to
commingle.nroduction from the Blinebry,. Tubb, and Drinkard 01l

Pools in the wellbore of 1its A. H. Blinebry WellNo. 28 located in
Unit A of Section 29, Township 22 South, Range 38 East, Lea County,
New Mexico.

Application of Atlantic Richfield Company for a unit agreement Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Seven Rivers-Queen Unit Area comprising 2262 acres,
more or less, nf State and Fee lands in Townships 22 and 23 South,
Range 36 Rast, Lea County, New Mexico. .

Application of Atlantic Richfleld Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in its Seven Rivers-~
Queen Unit Area by the injection of water into the Seven Rivers and
Queen formations through 28 wells located in Sections 27, 34, and 35,
Township 22 South, Range 36 East, and Sections 2 and 3, Township 23
South, Range 36 East, Lea County, New Mexico.

Southeastern nomenclature case calling for an order for the creation,
extension and contraction of certain pools, and the assignment of
an oil discovery allowable, Lea and Roosevelt Counties, New Mexico.

(a) Create a new pool in Lea County, New Mexico, classified as an
011 pool for Wolfcamp production and designated as the Humble Citz—
Wolfcamp Pool. The discovery well is the Pubco Petroleum Corporation

e 1 AN e A e S Ny e
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(Case 5018 continued from page 3)
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Shipp No. 4 locatéd in Unit L of Section 11, Township 17 South,
Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: SW/4 :

‘Also the assignment of an oil discovery allowable of approximately

47, 970 barrels of oil to the aforesaid Shipp we11 No. 4,

(b)  Create 2 new pool iji Lea County, New Mexicé “¢lassified as an oil
pool for Queen production and ‘designated as the Shinnery-Queen Pool.
The discovery well is the Burleson & Huff Cinco de Mayo Federal No. 1
located in Unit C of Section 24, Township 18 South, Range 32 East,
NMPM. Said pool would comprise.

TOWNSHIP 18 SOUTHLRANGE 32 EAST, NMPM
Section 24: NW/4

(c) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,

by the deletion of the following described area:

TOWNSHIP 11 'som"a, RANGE 33 EAST, NMPM -
‘Section 34: S/2 NE/4 ; " .

(d) Extend the North Bagley-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
~Section 34: S/2 NE/4

*(e) jLontract the South Prairie-Cisco Pool in Roosevelt County, New

Mexico, by the deletion of the following described area: .

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 28: NW7@

"(f) Extend the East Brunson~Granite Wash Pool in Lea County, New
Mexico, to include therein.

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/4 , .

(g) Extend the Drinkard Pool in Lea County, New Mexico, to 1nc1ude
therein: »

TOWNSHIP 22 SOUTH, RANGE 36 EAST, nimm

Section 1: NE/4

TOWNSHIP 22 SQUTH, RANGE 37 FAST, NMPM

Section 6: N/2
(h) Extend the Flying "M"~San Andres Pool in Lea County, New Mexico,
to 1nc1ude thetein'

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM

Section 7:- N§7~

(1) Extend the Justis Tubb-Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 12: W/4

1 a5, S e
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9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for July,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

% (2) Consideration of the allowable production of gas from nine
o prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
i © New Mexico for July, 1973.

CASE 4982: Application of Brunson and McKnight for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the 0jo Chiso Unit Area comprising 5,120 acres, more
or less, of Federal and State lands in Township 22 South, Range 34
East, Lea County, New Mexico.

CASE 4983: . Application of Gulf 01l Corporation for simultaneous well dedication
o and non-standard locations, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks approval for the simultaneous dedica-

, tion of two wells to a standard 640-acre gas proration unit com-

" prising all of Section 35, Township 21 South, Range 36 East,
Eumont Gas Pool, Lea Counfy, New Mexico, said wells being the W. A.
Ramsay (NCT-A) Welle Noe. 20 21nd--7 at nou-standard locations in the

' center of Units E and N, respectively, of said Section 35.

CASE 4749: (Reopened)

- In the matter of Case No. 4749 being reopened pursuant to the pro-
' visions of Order No. R-4338, which order established special rules
and regulations for the Humble City-Strawn Pool, Lea” County, New
México, including a provision for 80-acre proration units. All
interested parties may appear and show cause why s&id pool should
be developed on other than 40-acre units.

; CASE 4984: Application of Monsanto Company for a dual completion, Eddy County,

i ) New Mexico. Applicant, in the above-styled cause, seeks authority

: ) to dually complete 1its Miller Federal Well No. 1 located in Unit G

i of Section 3, Township 21 South, Range 27 East, Eddy County, New

: Mexico, in such a manner as to produce gas from undesignated Atoka
gas pool and from the Burton Flat-Morrow Gas Pool through the
casing~tubing annulus, and tubing, respectively.

CASE 4967: (Continued and readvertised from the May 9, 1973 Examiner Hearing)

Application of John M. Btcheverry for dissolution of a standard
proration unit and the creation of two non-standard proration units,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
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(Case 4967 continued from pege 1) t g

CASE 4985:

CASE 4986:

CASE 4987:

CASE 4988:

CASE 4989:

.cated to the aforesaid Etcheverry Well No. 1 and the second unit -

- approval of the Pipeline Deep Unit Area comprising 3,862 acres,

the dissolution of the standard 160-acre proration unit comprising ;
the SW/4 of Section 29, Township 14 South, Range 34 East, West ~ i
Tres Papalotes-Pennsylvanian Pool, Lea Ccunty, New Mexico, dedi- A i

‘catad to the Mark Production Company Etcheverry Well No. 1 located

in Unit L of said Section 29, and the creation of two non-standard
80-acre proration units, oné comprising the N/2 and the other the
S/2 of the SW/4 of said Section 29; the first unit would be dedi-

would be dedicated to a well proposed to be drilled in Unit M of
said Sectionm 29.

Application of Union Oil Company of California for a unit agreement,
Lea County, New Mexico. Applicant, in the gbove-styled cause, seeks

more or less, of federal lands in Township 19 South, Range 34 East,
Lea County, New Maxico.

Application of Dalport 041 Corparation for compulsory pooling, ‘ t
Chaves County, New Mexico. Applicant, in the above-styled cause, :
seeks an order pooling all mineral interests in the Queen formation
underlying the E/2 of Section 17, Township 12 South, Range 31 East,

Chaves County, New Mexico, to be dedicated to a well to be drilled

in Unit G of said Section 17. Also to be considered will be the

cost of driiling said well, a charge for the risk involved, a

provision for the allocation of actial ‘operating costs, the estab-

lishment of charges for supervision of said well, and the designation

of applicant as operator.

Application of Texaco Inc, for down~hole commingling, Lea County,
New Mexico. Applicant, in the above~styled cause, seeks authority
to commingle production from the Blinebry, Tubb, and Drinkard 0il
Pools in the wellbore of its A, H. Blinebry Well No. 20 located
in Unit E of Section 20, Township 22 South, Range 38 East, Lea
County, New Mexico.

Application of Texaco Imnc. for dowu-hole commingling, Lea County,
New Mexico. Applicant, in the led cause, seeks authority
to commingle production from th *prinkard 0i1 Pools in

" the wellbore of 1ts A. H. Blineﬂ!y Well . 28 located in Unit A

of Section 29, Township 22 South, Range 38 East, Lea County, New
Mexico.

In the matter of the hearing called by the 01l Conservation Commission
upon its own motion to consider the amendment of the general rules
governing prorated gae pools in Northwest and Southeast New Mexico

ag promulgated by Order No. R-1670, as amended. Rule 15 of the afore-
said general rules would be amended to provide that if a well is
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(Case 4989 continued from page 2)

CASE 4966:

overproduced in an amount exceeding six times its average monthly
allowable for the preceding twelve months (or, in the case of a
néwly connected well or a well in a newly prorated pool, six times
its average monthly allowable for the months available), it shall
be shut in during that month and each succeeding month until it

is overproduced in an amount less than six times its average
monthly allowable, as determined above. :

Rule 15 would be further amended to permit the Secretary-Director
of the Commission to grant a pool-wide moratorium of up to three

‘months on the shutting in of gas wells during periods of high

demarid emergency if a- significant number of the wells in the pool
are subject to being shut in.

(Cdntinued from the May 23, 1973 Examiner Hearing)

~ Courity, New. ngico._ ‘Applicant, in the abo
‘order pooling'all minéral interests underlying the N/2 of Sec-

Application of Read & Stevens, Inc, for conpulsory pooling. Chaves
tyled cause, seeks an

tion 36, Township 12 South, Range 30 East, Chaves County, New
Mexico, to be dedicated to a well to be drilled to the Queen
formation in Unit B of said Section 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost of
driliing and completing said well and the allocation of such

costs as well ‘as actual operating costs and charges for super-
visfon. Also to be considered is the designation of applicant

as operdator of the well and a 200 percent charge for risk involved
in drilling said well,

‘4
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PROPOSED COMPLETION
TEXACO TNC.
AJH. BLINEBRY (NCT-1) WELL NO. 28
BLINEBRY, TUBB AND DRINKARD PGOLS-
LEA COUNTY, NEW MEXICO 4
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TEXACO Inc.

Operator:

Address:

DATA SHEET FOR WELLBORE COMMINGL ING

P.0. Bex 728, Hebbs, New Mexieo 88240

" Lease and Well No.: Ae He Blinedry Federal NCT-1 Well No. 28

location: Unit A, 990 m:fmmmnmundmmmmmuuu ‘
, ucticn 29, Temship 22-5, Range 38-E, Lea Comty, New Mexice .
WELL DATA | <
Upper Pool Middle Pool Lower Pool
Name of Pool Blinebry Tubb Drinkard
Producing Method Pumping Shut-In Pumping
BHP 350-400 (Est,) 500 (Est,.) 500 (Bst,)
Type Crude Sweet | Sweet Sweet
Gravity 36,0 38.8 38,7
GOR Limit 6,000 2,000 8,000
Completion Interval 5,721-6,019 $,312-6,418 7,002-7,257
Current Test Date 5-8-73 . 2230-69 5-18-73
Ol 3 1 L3
Water 0 ] 3
GOR 1,667 TSTH 8,289
Selling Price of Crude - -

$/8BBL, 3,51 3,51 3.51
Dally Income - $/Day 10,53 . - ' 18,08
COMMINGLED DATA:
Gravify of Comingled Crude 38e4
Selling Price of Commingled Crude - $/BBL, 3,51

Dally Income - $/Day 24,57

Net (Gain) (Loss) from Wellbore Commingling - $/Day Nome-Vells are now cowmingled cn -urfaeo_.
based on current producing rates. ST T e .

s
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PETROLEOUM PRODUCTS

Hay 15, 1973

llew Mexico 0il Conservation Commission
P.0, Box 2088
Santa Fe, liew Mexico 87501

Re: Request for Examiner Hearing
Texaco Inc. 7
lea County, Hew Mexico

Attention: Mr. A. L. Porter
Gentle.men’
Texaco Inc. respectﬁﬂ_ly requests that an examner hearmg ’oe

scheduled. to. consider its application to commingle in the wellbore oil produc-
tian frcn the following wells:

1, The A. H, Blinébry Federal ({CT-1) Well Ho. 20 located in Unit E,
- Sec. 20, T-22-5, R-38-E, Lea County. The well is presently a

ST 0r: U S ~triple. tublmrleqs comnletion somnlsted in the Blinebyy-0fl; Tukb
011, ‘and Drinkard 0il Pools as authonzed by Commission Order
dated December. 9, 196k, 4 -

. The A. H. Blinebry Federal (NCIT-1) Well iio. 28 located in Unit A,
‘Sec. 29, T<22-S, R-38-E, Lea Comnty. The well was originally com-
.pleted as a- dual tubingless completion in the: Tubb and. Dri.

i - Pools as authorized by Commission Order MC-1658 dated August 16,

B . 1965, The Tubb Pool nas subsequently beéen temporarils' abandoned
= and the weli has been.recompleted in the Blinebry Pool.

In the hearing, Texaco will seek approval to downhole commingle .
all three.zones in each well.

Yours very truly,

! /J,
WM
«. Vo Gannon
District Superintendent -

KLP:vwg
MAS,Jr., JSR
White, Koch, Kelly & icCartney
(Attn.: Mr, B, Kelly)

DOCKET MAILED DOCKET i 1.0
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4988

APPLICATION OF TEXACO INC.
FOR DOWN-HOLE COMMINGLING,

LEA COUNTY, NEW MEXICO. . ;//////,/,///«

ORDER OF THE COMMISSION

BY THE COMMISSION: Jome 277
Thzs cause came on for hearing at 9 a.m. , 1973
at Santa Fa, Naw Mawico, hafora Evaminar : . S 2l -
i s ST O——
NOW, on this day of , 1973, the Commission,

a quorum being present, having considered the testimony, the recorxd,
and the recommendations of the Examiner, and being fully advised
in the premises,

: FINDS:

(1) That due public notice having been given as required by
law, the Cémmission has jurisdiction of this cause and the subject
matter thereof. 4

(2) That the applicant, Texaco Inc., is the owner and
operator of the A. H. Blinebry Well No. 28, located in Unit A
of Section 29, Township 22 South,>Range 38 East, NMPM, Lea

County, New Mexico.

e Lt A S g it L N

order No. R::iﬁié}f:jf
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‘Case No. 4988
Order No. R-

(3) That the applicant seeks authority to commingle

‘production from the Blinebry, Tubb, and brinkérd 0il Pools in
‘the wellbgfe of the above-~described well' and té produce the
;commingled production through a single string of tﬁbing. ‘

(4) That from the Blinebry zone, the subject well is
capable of low marginal production only.

(5) That from the Tubb zone, the subject well is capable of

g et -

iidw'méfginal production only.

(6) That from the Drinkard zone, the subject well is

capable of low marginal production only.
(7) That the proposed commingling may result in the

'?recovery of additional hydrocarbons from each of the Subjécﬁ*poofé}r

AU PO I, SAFN e T bt i

‘thereby preventing waste, and will not violate correlatiVe7rights.

(8) That the reservoir characteristics of each of the
‘subject zones is such that underground waste would not be caused » §

‘by the proposed commingling provided that the well is not shut-in

‘for an extended period.

(9) That to afford the Commission the opportunity to

i e

faséess thépotential for waste and to expeditiously order appro-

o
R

‘priate remedial action, the operator should notify the Hobbs

et )

district office of the Commission any time the subject well is

shut-in for 7 consecutive days.
(10) That in order to allocate the commingle%ssgoddafion to
each of the commingled zones in the subject well, of the :

commingled oil production should be allocated to the Blinebry

, .
zone, (1& :6 of the commingled 0il production to the Tubb zone,

‘ . . N -
and 657”/6 of the commingled oil production to the Drinkard zone,

and that ZJ é‘ of the commingled gas :production should be

allocated to the Blinebry 2zone, . vttt @tmicig
PO ireiisiecaeore:, and 5ﬁ’?& of the commingled gas

.o




“to complete its A. H. Blinebry Well No. 28, located in Unit A

-toproduce said commingled production through a single string of

the commingled gas production shall be alloééted to the Drinkard

production to the Drinkard zone.

(11) That Administrative Order;[yuz“[2a513/ should be

superseded.

IT IS THEREFORE ORDERED:

(1) That the applicant. Texaco Inc., is hereby authorized

oaSection 29, Township 22 South, Range 38 East, NMPM, Lea County;
New Mexico, in such a manner as to commingle in the wellbore the

production from the Blinebry, Tubb, and Drinkard 0il Pools and

tubing until-fﬁrthér order of the Commission.

(2) That _3_722 Z of the commirngled 0il production shall be
allocated to the Bii’nebry zone, _/ Jé/ 73 of the commingled oil
productioh shali be alidcated to the Tubb zone, and v % of
the commingled oil production shall be allocated to the Drinkard
zone, and that _ /3% ‘of the commingled gaé prodﬁdtion shall be
gllocated to the Blinebry zone, =e—m———ef=tIC= TNt —gas
P TCTITI SIIT T T e r CN TET Tt e Try—ane , and 2Z of

zone. :

(3) That the operator of the subject well shall immediately
notify the Commission's Hobbs district office any time the well
has been shut-in fof 7 consecutive days and shall conCurreﬁt1§>
preséﬁt, tO”the'Commission, a plan for remedial aCtiOn.

(1) That Administrative Order 7”"/‘5? is hereby

superseded.
(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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