 GASE 4997, PLUGG_I_NG CASE
AL snmc TOOL “¢o. -
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BEFORE THE

NEW WEXICO OIL CONSERVATION COMMISSIOV

MORGAN HALL, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO

L June 20, 1973

IN 'THE MATTER OF:

The hearing called by the 0il
Conservation Commission on its own
motion to permit Jal Fishing Tool
Company and United States Fidelity

and Guarantee Company and all other ~

interested parties to appear and
show cause why the H. Whitten Well
No.. 1 located in Unit C of Section
4, Township 24 South, Range 36
East, Lea County, New Mexico,

'should not_ be plugged -and abandoned

in accordance with a Colr\111:L5551on-~
approved plugglng program.

BEFORE :

e e et A e s N A e A S S e N N N s

7
Case NoO.

State Geologlst A. L. Porter, Jr.

Secretary- Dlrector o

I. R. Prujillo,

Member

TRANSCRIPT OF HEARING

4997
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MR. PORTER: Case 4997,

MR. CARR: Case 4997: In the matter of the hearing

called by‘the 0il Conservation Commission on its own motion

gﬁggipermit Jal Fishin@ Tool Company and United State Fidelity

-~
n,

fid Guarantee Company and all other interested parties to
apéear and show cause why the H. Whitten Well No. 1 located
in Unit C of Section 4, Township 24 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned
iﬁ accordance with a éomhissionfépproved»plugéing program.
We have one witness.

MR. PORTER: Let the record show that Mr. Ramey

has previously been sworn.

* * * *

JOSEPH D. RAMEY,

was called 4ds & witness, and having been already duly sworn
according to law, testified as follows:
MR. PORTER: Are there éther appeafaﬁCes in this
case?
(No response}
DIRECT EXAMINATION

BY MR. CARR:

Q Will you state your name and position for the record,
please?
A J. D. Ramey, supervisor of the Commission's District

One Office in Hobbs, New Mexico.
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1 Q Does LCistrict One include Lea County?
21°A Yes, it is primarily made up of Lea County.
3/ 0 Let the record show that Lea County is in District One.
4 * Do your duties as District supervisor include ‘
5 - making recommendations to the Commission as to whether
o; 6 wells should be plugged and abandoned?
P k) = - - - -
-+ , .
€O 7| A Yes, I feel that is one of my minor duties.
Q , : :
Eg 8| Q Would “he Commission instruct the witness-- Are you
2
-23 9 “familiar with the subject matter of Case 49972
. ' ~ : ,
=¥ 10! A Yes, sir, I am. This is a case to permif the Jal Fishing
E% 11 Tool COmpaﬁy to show cause why their H. Whitten Well
> , , , ,
,f% . 12 ‘No. 1 should not be plugged and abandoned.
: S 2 .
c g ";c 1. - r Y 42 L = 2 3 LR
L od i3] 9 Have you reviewed all the records filed with the
5o | -
Iz 14 Commission concerning this well?
z3 : , .
¥l 15| A  Yes, sir.
2 Z
< :
-gg 16| Q Have you, or one of your staff, visited the site of
3 |
5 17 this well?
o O
fs 18] A Yés, I visited the site last week.
2 ? . .
w .
%g 19 Q Would you please refer to the records and give the
4 : .
So .
‘gg 20 Comitission a history of the well as reflected by the
- < -
o : - . . _—
§: 21 official records of the Commission?
. Z e
g0
:E' 2| A This well's Notice of Intent to Drill was approved
o -
o+ .
fg 23 November 17th, 1937. It was drilled at a location
Z o ) -
I .
g" 24 330 feet from the north line and 2,310 feet from the
25 west line of Section 4, Township 24 South, Range 36
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Bast, Lea County, New Mexico.

The well was drilled to a total depth of 3,669
and 13 and 3/8 inch casing was set at 317 feet with
185 sacks of cement circulated through a 9 and 5/8
inch casing at 1,520 feet and 475 sacks circulatéd
through a 7 inch casing at 3,518‘feét;

It was cémpleted from 3,518 to 3,669 feet‘on‘
January 9th,_l938 for 500 barrels of 6il. The original

owner and' Sunray merged on July lst, 1950, and sunray

“turned out ‘to be the operatof of this well. The well

was subsequently sold to Sooner Pipe and Suppiy for
plugging pﬁrééses on 5/1/6£. Before it could be |
éiﬁéged, it was ééld to Leénard Pito on 6/20/64. It -
waé then purchaséd by J;£:§isﬁing‘$nd ToolQCoﬁpahy

on 5/1/65.

The well has ﬁad accdmuiatiVe'broduétion of
57,588 barréls, aﬁd the last production was in:MarCh,
1965 Qheﬁ’the monthly production was 2 barrels of oilf

The well was worked over stérting in June, 1965,
and was deepened from 3,669 to 3,761, a total of 92
feet. ‘They attempted pumping, and the pump sanded

up. it was cleaned out, and they attempted to pump

it again, and it sanded up again, so the well was
temporarily abandoned by a‘report which was approved

by the Hobbs Office on Septemher 17th, 1965. - That
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company'SEiIl existe?

was the last report we received.

Q Have you had communication with the operator of this
well? e
A vyes, I wrote letters to Jal Fishing and Tool Company

at their last address tpat we had, which;¥§é\in care
of Oi} Reports and Gas Services in Hobbéj’N;Q Mexico,
g72,—August 4th, 1972; aﬁd ﬁggrlst,71973.
The Iétter of May 1lst, 1973 was sent certified,
'éﬁé“was reiarned~;s nénedeliverablefﬂ
MR. ~PORTER: When was the letter sent?

CHE WITNESS: Hay 1lst, 1973.

A (Continuing) It was retufned‘non—deliverable, and we

sent it again on May 23rd to ancther address, an old
address that we ran down, post Office Box 270,Jal,
New Mexico. And once again, it was returned.

MR. PORTER: DO yoR nave knowledge that the

THE WITNESS: Nd, the company does not exist.
since the adVertisemeht for>this case, I have had many calls
from pluggets in the area sug@estihg that perhaps theyﬁcould,

help us out, which 1 would be glad to let them do, but one

of the pluggers advised me £hat he did run down a Mrs. W.
p. Jacksecn, who is overseer of the estate of William P.

JackSQn, Box 1097, Kermif, Texas._ We did send copies of

all the correspondence we\had’wifh Jal Fishing and Tool
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Company on June'12th, 1973. This particular plugger did
state that Mrs. Jackson was interested in getting the well

plugged, but he didn't think she had the money to do it. -

So I have visited the well, and the well's pumping

unit, rods,'aﬁd tubing‘have been removed from the well site.

“ All that remains at the well site is the casing sticking

up with aabuckét over it. )

0 (By Mf. Carr) fhe letters you refer to &re the letters
m;rked’as Exhibit One in this‘caseé

A _ Yes, they are.

Q> lWhy is it in:the interest of the Coﬁmission to plﬁg and

abandon the subject well?

A It certainly aépears'that this well is no longer

econémical to operite, and that the operator has walked

off and left it. ' “
Q S Will the\plquihg‘of this well tend to prevent‘waste?
A Yes, if will. The well is open to the atmosphere, and

any gases oOr any preééﬁré on the’well can leak out-to
the atmosphere.

Q Do you have any specific plugging program to recommend
. to the Commigsion at this time?

A No, I do not. ‘I éhihk this is something that should
be done when thé actual plugging ofthe well is ready

to commence.

MR. CARR: At this time, wévoffer 0il Conservation
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1 Commission Exhibit Number oOne in Case 4997 into evidence.

18

2 MR. PORTER: Without Objection, the exhibit wilg
" . 3! be admitted, -
- ;v;;,g‘:;,i_‘a (Whereupon 0il Consefvation Commission gx Hbit "
| One was admitted ip evidence., ) _ : -
w ' MR. CARRrR: 1 have no further questions, ]
jo b) . v
’ § MR. PORTER. Are there any questions of Mr, Ramey?
= &
S {(No response)
A
3 MR. PORTER: He may be excused,
- e -
D (Witness excused, ) )
") : ‘
S (E'here’u’pon the Commission conférred.)
M % .
= . (Hearing Continues.)
s e
_Gc-) E‘é’ f ' MR. PORTER: The Commission will Order thig well /
14| plugged,ang /w_e‘:;{ill allow the District SUPervisor for the
15 Ilobbs‘-District to pPrescribe the plugéing proéram.
- 16 T ! * * * *
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STATE GF NEW MEXICO )
. Ss
COUNTY OF BERNALILLC )

I, RICHARD E. McCORMICK, a Certified Shorthand

Reporter, in‘and for the County of Bernalillo, state of

New Mexico, do hereby certify that the foregoing and attached

Transcript oOf Hearing before the Néw Mexico Oil Conservation

. Commission was reported by me; and that the same is a true

and correct record of the said proceedings to the best of

my knowledge, skill and ability.

CERTIFIFD SHORTHANWD REPORTER
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Ol R ghotts and Gas Senvlees, Ine.

p. O. Box 763
HOBBS, NEW MEXICO 88240

W

July 3, 1973

Jal Fishing Tool Cowmpany
p. O. Box 270
Jal, New Mexico 88252

Gentlemen:

Enclosed is a copy of Order No. R-AS?Z which was addressed to

jin our care.
1f we can be of assistance, please let us know.

Yours very truly,

OTL REPORTS AND, GAS SERVICES, INC.

[/
I

Z- £

DH/1s

cce 0il Conservation Commission
Box 2088
ganta Fe, New Mexico 8?501

i f /f
Ao

CAL =

= - tMrs.) Donna foller

phone Numbers
393-2727 - 393.2017

you
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF IEW MEXICO

CASE NO. 4997
Order No. R-4572

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS OWN
MOTION TO PERMIT JAL FISHING TOOL COMPANY
AND UNITED STATES FIDELITY & GUARANTY COM -
PANY AND ALL OTHER INTERESTED PARTIES TO
APPEAR ‘AND -SHOW CAUSE WHY THE H. WHITTEN
WELL NO. 1 LOCATED IN UNIT C OF SECTION 4, ,
TOWNSHIP 24 -SOUTH, RANGE 36 EAST, LEA COUNTY,
NEW MEXICO; SHOULD NOT BE PLUGGED AND ABAND-
ONED IN.ACCORDANCE WITH A COMMISSION-APPROVED
PLUGGING PROGRAM.

" ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th dﬁy of June, 1973, the Commission, a &
guorum being present, hav1ng con31dered the testimony presented :
and the exhibits receivéd at said hearing, and being fully ad-
vised in the. premises, . g

FINDS: ’ ¥

(1) That due public notlce hav1ng been given as required !
by Law, the Commission has jurisdiction ‘of this cause and the ; Lg,
subject matter thereof.

(2} That Jal Fishing Tool Company is the owner and oper- :
ator of the H. Whitten Well No. 1, located in Unit C of Section ?
4, Township 24 South, Range 36 East, NMPM Lea County, New .
Mexico.

(3) That in order to prevent waste and protect correlative
rights said H. Whitten Well No. 1 should be plugged and aband-
“oned in accordance with a program approved by the Hobbs District
Office of the New Mexico 0il Conservation Commission on or

before August 1, 1973, -

’
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case No. 4997
Order No. R~4572

IT IS THEREFORE ORDERED:

(1) That Jal Fishing Tool Company and United States
Fidelity & Guaranty Company are hereby ordered to plug and
abandon the H. Whitten Well No. 1, located in Unit C of Section
4, Township 24 South, Rarige 36 East, NMPM, Lea County, New
Mexico, on or before Aaugust 1, 1973.

_(ﬁ), That -Jal Fishing Tool Company and United States
Fidelity & Guaranty Company, priox to plugging and abandoning
the above-described well, shall obtain from the Hobbs Office
of the .Commission, a_Commission«approved prograwa for said
plugging and abandoning, and shall notify said Hobbs Office of
the date and hour said work is to be commenced whereupon the
Commission may at its option, witness such work. '

(3) That jurisdiction of this cause is retdined for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico; on the day and year herein-
above designated. .

STATE OF NEW MEXICO ,
OIL CONSERVATION COMMISSION

1. R. TRUJILLO, Chairman

& Secretary

éc/




CHAIRMAN

‘ ' ‘ LAND COMMIssIONER
STATE oF NEwW MEXIco ALEX ). ARMUS

P.0. Box 2088 - SANTA FE : MEMBER
87501

STATE GEQLogrsy:
AL PORTER, JR.

June 7, 1973 SECRETARY-D!RECTOR
. Jal Fishing Tool . o, | CERTIFIED RETURN
c/o oi1 Reportg & Gas Serviceg RECEIpyp REQUESTED

P. O. Boyx 763 .
Hobbg, New Mexico

301 San magen Blvd., g,
Albuque‘rque, New Mex ico

Re: g, Whitten Well o, 1, Unit'_C,
Section 4, Township o4 South, Range
36 East, Lea County, New Mexico,

ateg Fidelity & Guarantee

Company $10, 000 Blanket Bond Foypp
1.

g
H-
{-r
0]
Q
n
H.

; o N Gentlemen,

Very truly your% >

WFC/ac
enclosure _
Cc: 011 Conservation Commission = Hobbg
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A Docket No. 16-73

DOCKET: REGULAR HEARING ~ WEDNESDAY - JUNE 20, 1973

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

CASE 4990:

CASE 4991:

In the matter of the hearing called by the 0il Conservation Commission
of New Mexico upon its own motion to consider the application of
Thriftway Company,-operatrr of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commissioner of Public Lands as a

small business enterprise within tiié state not having an adequate supply
of charge stocks and eligible to be granted a preference, pursuant to
Chapter 34, New Mexico Laws of 1967, for the purchase of state royalty

0il. The Commission will consider the application and such pertinent

evidence as may be submitted concerning the capacity of the refinery,

the source and grade of all refinery charge stocks currently available
to the applicant, the minimum amount and grade of additional refinerxy
charge stocks needed to méé: existing refinery commitments or existing
refinery capacity, ano/Lne efforts made by applicant to purchase re-

finery charge stocks on thé open market.

Application of El Paso Natural Gas Company for the amendment of the
prorated-gas pool rules promulgated by Order No R-1670, as amended .

Applicant, in the above-styled cause, seeks the amendment of the
General Rules and Regulations for the Prorated Gas Pools of Northwest
New Mexico and Southeast New Mexico, as promulgated by Commission
Order No. R~1670, as amenéed Applicant proposes:

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration
Rules and 10 (A) of the Southéast New Mexico Gas Proration Rules
each be amended to provide that the monthly allcwable assigned to a
margindl well would be equal to its latest available monthly pro-
duction.

2. That Rile 13 ‘of the Northwest New*Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that the proration
period: would be the 12-month per1od from 7:00 a.m. April 1 of each
year to 7:00 a.m. April 1 of the follonlng year. (The current pro-
ration period, due to termiifate at 7:00 a.m, January 1, 1974 would
be extended to 7:00 a.m, April 1, 1974).

3. That Rule 16 (A) of the Northwest New Mexico and Séutheast
New Mexico Gas Proration Rules be amended to provide-that each
proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
period being of three monthe duration; and to provide that after
production data is available for the last month of each such
classification period, any well which had an underproduced status at
the beginning of the gas proration period would be classified marginal



Regular Hearing - wednesday = June 20, 1973 ’ Docket No, l6-73

(Case 4997 Continued frop Page 1)

if its highest single month'g Productiop during the classification
Period ig less thanp its average nonthly allowable for the classifi-
catiop Period, unlegg within 15 '

Applicant, in addition to the aﬁbve-requested Sﬁecific rule chqggeg,,.
furthey requests gych additiona] word changes ip oth%r'ﬁfdéfékand/or
Rules of the Commission (including'but ot limited o Order No,
R~333-F~1) as may pe Necessary ¢o effectuate the Substantive rule

Lz : changes Proposed herein,

‘f CASE 4997, I: :22 matter of the-hgariug ca?led’by the 01} Conserva
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s Lea County, New Mexico should net
be plugged and abandoneq in accordance with g Commission—approved

CASE 4993 In t:: Matter of the hear?ng;calledfby the 0i] ConServation Commission

10 Sdufﬁ; Range 33 East, Lea County, New Mexico, shoulq Mot be Plugged
and abandoned in accordance‘with a Commission-approved plugging Program,

CASE 4994, In the marte; of the hearing called by the Oil;fonservétion Commissian. .
on its ownp motion to»permit'Glenn‘Petroleum Corporation and Uniteq
‘States Fire Insurance Company and. alj other interested@parties to
appear and ghqy, €ause why the Crosby Welj No. 1 located ip Unit 0 of
Section 26, Township 7 South, Range 39 Ease, Chaveg County, New Mexico,
should no¢ be Plugged ang abandoneg in.accordance with g Commission-

CASE 4995: 1, the matter of the hearing called by the 0i1 Consefvatibn Commissiop

Pbear ang show Cause phy thg,§anders Well o, 1 locaped in Unit N of
Section 25, Towiiship 7 South, Range 3¢ East, Chaves County, New:Mexico,~
should not~béwp1ugged and abandoneqd in accordance with g Commission—
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- CASE 4996: 1n the matter of the hearing called by the 0il Conservation Com-

CASE 49

= .

O

7:

<

H CASE 4998:

CAEE 4999 ;

SN

CASE_5000:

CASE 5001:

mission on its own motion to permit C. H. Brockett Inc. and the
Indemnity Company and all other interested parties to appear and
show cause why the Lazy J State "A" Well No. 1 located in Unit A~ - -
of Section 3, Township 14 South, Range 33 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the‘pil Conservation Com-
mission on its own motion to permit Jal Fishing Tool Company and

_United States Fidelity & Guarantee Company and all 6ther interested

parties to appear and show cause why the H. Whitten Well No. 1
located in Unit C of Section 4, Township 24 South, Rarge 36 East,
Lea County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Canservation Com-
mission on its own motion to permit E. P. Campbell and-Aetna
Casualty and Surety Company and all other interested parties to
appear and show cause why the E. P. Campbell Christmas Well No. 1
located in Unit C of Section 6, Township 23 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned in
accordance w1th a Comm1551on—approved plugg1ng program.

In the matter-of the hearlng called by the 011 Conservatlon Com-
mission on its own motion”to pevmlt Standard Production Company
and Aetna’ Llfe & Casualty and all other 1nterested parties to
appear and" §how cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5~A, located in Units F, D, C, F, E, and E, respectively,
of Section 25, Township 25 South, Range*36 Fast, Lea County, New
Mexico, should not be plugged and abandored in accordance with a
Commission-approved plugging program, and why the location of Well
No, 6 in Unit I. and No. 7 in Unit M of said Section 25 should not
be cleaned and levelled.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own ‘Wotion to permit Aztec¢ (il and Gas Company
and United States Fidelity and Guaranty Company and all other
interested parties to appear and Show ¢ause why the Aztec Totah
Unit Weils Nos. 17 and 18, located in Unit E of Section 20, and

~Unit H96f Section 19, respectively, Township 29 North, Range 13 West,

San Juan-{ouniy; ﬂﬁew Mexico, should not be plugged and abandoned in
accordang 1th a- Commission-appreved plugging program.

m1351on on rLs own motion to permit lamanaco 0il Corporatlon and
Continenta ,Casualty Company and all other interested parties to
appear and qhow cause why the El Poso Ranch "X" Well No. 11 located
in Unit N -of Sprtlon 11, Township 28 North, Range 1 East, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordance
with a Comnmission- -approved plugginig program.
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.

CASE_5002:

CASE 5003:

[

CASE 5004%

<

CASE 5005:

CASE 5006

In the matter of the hearing called by the 0il Conservation Commission

.on its own motion to permit Tamanaco 0i) Corporation and Continental

Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch “B" Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission~
approved plugging program. .

In the matter of the hearing called by the 0il Couservation Commission
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Company Group and all other interested parties to appear and show
cause why the Dan M. Lockie, Gersbach Com #1 located in Unit 1 of
Section 3, Towaship 29 North, Range 16 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the .matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other intereésted parties to appear
and show cause why the Pettus and Associates, Hunt Well No. 1 located

in Unit K of Section.3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
Witﬁ a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Conmission.
on its own motion to permit Pettus and Associates and United States

" Fidelity and Guaranty Company anc all other .interested parties to

appear and show cause why the Pettus and ASQOCLaLeS, Don Stock Well
West, San Juan County, New Mexico, should not be pl&éged and abandoned
in accordance with a Commission- approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United-States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why. the Southeast Cha Cha Unit Well No. 1

located in-Unit M of Section. 32, Township 29 North, Range 13 West,

San Juan County, New Mexico, shoula not be plugged and abandoned in
accordance with a Commission-approved plugging program,
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CASE 4989: (Continued from the Juhe 6,. 1973, Examiner Hearing)

" In the matter of the hearing‘céiied by the 0il Conservation Commis-

sion upon its own motion to consider the amendment of the general
rules governing prorated gas pools in Northwest and Southeast -
New Mexico as promulgated by Order No. R~1670, as amended.

Rule 15 of the aforesaid general rules would be amended to pro-
vide that if a well is overproduced in an ‘amount exceeding six
times its average monthly allowable for the preceding twelve
months (or, in the case of a neﬁly connected well or a well in

a newly prorated pool, six times its average monthly allowable
for the months available), it shall be shut in during that month
and each succeeding month until it is overproduced in an amount
less than six times its average monthly allowable, as determined
above. , -

Ruliz 15 would be further amended to permit the Secretary-Director
of the Commission to grant a pool-wide moratorium of up to three
months on the shutting in of gas wells during periods of high
demand emérgency if a significant number of the wells in the pool
are subject to being shut in.
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- MOTION TC PERMIT JAL FISHING TOOL COMPANY

of New Mexico, hereinafter referred to as the "Commission.®

- befora August 1, 1973,

BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1 A A 4 e A, T s

CASE NO. 4997. - -}
Order No. R-4572 :

IN THE MATTER OF THE HBEARING CALLED BY
THE OIL CONSERVATION COMMISSION OR I1ITS OWN

AND UNITED STATES FIDELITY & GUARANTY COM -
PANY AND ALL OTHER ILTERESTRED PARTIES TO
APPEAR AND SHOW CAUSE WHY THE H. WHITTEN
WELL NO. 1 LOCATED IN UNIT C OF SECTION 4,
TOWNSHIP 24 SOUTH, RANGE 36 EAST, LEA COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND ABAND-
ONED IN ACCORDANCE WITH A COMMISSION~APPROVED
PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION: ' i

Thig cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0Oil Conservation Commisnion

- NOW, on this___28th day of June, 1973, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully ad-
vised in the premises,

g

FINDS:

(1) That due public notice haQing been given as réquired
by lLaw, the Commisaion has jurisdiction of thie causge and the
subject matter thereof.

" (2) That Jal Fisghing Tool Company is the owner and oper-
ator of the H., Whitten Well No. 1, located in Unilt C of Section
4, Township 24 South, Range 36 East, NMPM, Lea County, New
Mexico. "

(3) That in order to prevent waste and protect correlative
rights said H. Whitten Well No. 1 should be plugged and aband-
oned in accordance with a program approved by the Hobbs District
Office of the New Maxico 0il Conservation Commission on or

1 k] AR S 4 2T A

AW A
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Casa No, 4997
Order No, R-4572

IT IS THEREFORE ORDERED3

(1) That Jal Fishing Tool Company and United States

- Fidelity & Guaranty Company are hereby ordered to plug and
abandon the H., Whitten Well No. 1, located in Unit C of Section
4, Township 24 South, Range 36 East, NMPM, Lea County, New

' Mexico, on or before August 1, 1973.

(2) That Jal Fishing Tool Company and United States
Fidelity & Guaranty Company, prior i< plugging and abandoning
the above-described well, shall obtain from the Hobbs Office
of the Commission, a Commission-approved program for said .
plugging and abandoning, and shall notify said Hobbs Office of
the date and hour said work is to be commnenced whereupon the
Commission may at its option, witness such work.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. '

STATE OF NEW MEXICO ‘
OIL CONSERVATION COMMISSION

1. R. PRUJILLO, Chairman

ZZ?T J. ARMIJO, Member

JR
A. L. PORTER Jr., Me r & Secretary

‘ac/
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Docket No. 16-73

DOCKET: RECULAR HEARING - WEDNESDAY - JUNE 20, 1973

OIL CONSERVATION COMMISSION - 9 A.M. ~ MORGAN HALL, STATE LAND OFFICE

- BUILDING, SANTA FE, NEW MEXICO

CASE_4990:

CASE 4991:

In the matter of the hearing called by the 0il Conservation Commission
of New Mexico upon its own motion to consider the application of
Thriftway Company, operator of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commissioner of-Puhlic¢ Lands as a
small business enterprise within’the state not having an adequate supply
of charge stocks and eligible to be granted a preference, pursuant to
Chapter 34, New Mexico Laws of 1967, for the purchase of state Yoyalty
oil. The Commission will consider the application and such pertinent
evidence as may be submitted concern1ng<the capacity of the refinery,
the source and grale of all refinery charge stocks currently available
to the applicant, the minimum amount and grade of additional refinery
charge stocks needed to meet existing refinery commitments or existing
refinery capacity, and the efforts made by applicant to:purchase re-
finery charge stocks on the" open market,

Applicatlon of El Paso ‘Natural Cas Company for the amendment of the
proraLed gas pool rules promulgated by Order No. R-1670, as amended,

Applicant, in the above-styled cause, seeks ‘the amendment of the
General Rules and Regulations for the Prorated Gas Pools of Northwest
New Mexico and Southeast New Mexico, as promulgated by Commission
Order No. R-1670, as amended. Applicant proposes:

1. That Rule 9 (B) of the Northwest New Mexico Gas Proératién
Rules and 10 (A) of the Southeast New Mexico.Gas Proration Rules
each be amended to provide that the monthly allowable assigned to a
marginal well would be equal to its latest aviilable wonihly pro=
duction.

2. That Rule 13 of the Northwest New Mexico and Scutheast

"New Mexico Gas Proration Rules be amended to provide that the proration
‘period would be the 12-month period from 7:00 a.m. April 1 of each

year to 7:00 a.m. April 1 of the following year. (The curreit pro-
ration period, ‘due to terminate at 7:00 a. ™m. January 1, 1974, would
be extended to 7: 00 a.m. April 1, 1974)

3. That Rule 16 (A) of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to previde that each
proration period consist of four ‘classification periods for the
purpose of classifying wells marginal, each such classification
period being of three months duration; and to provide that after

‘production data is available for the last month of each such

classification period, any well which had an underproduced status at
the beginning of the gas proration period would be classified marginal
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(Case 4991 continued from Page 1)

CASE 4992:

A LT

CASE 4994 :

CASE 4995:

CAS%:6993:

if its highest single month's production during the classification
period is less than its average monthly allowable for the classifi-
cation period, unless within 15.days after receipt of notice of
clagsification of a well as marginal, the operator of the well or
other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of warginal charactev and
should not Le so classified.

Applicant, in addition to-the above-requested specific rule changes,
further request’ such additional word changes in other orders and/or
Rules of the Commission (ircluding but not limited to Order No.
R~333-F-1) as may be necessary to effectuate the substantive rule

changes proposed herein.

‘In the matter of the hearing called by the 0il Conservatxon Comm1ssion

on its own motion to permit Corinne Grace and the Travelers Indemnlty
Company and all other interested parties tc appear and show caiise why
the Ranger Lake Wells Nos. 1 and 3 located in Unit N of Section 11,
Township 12 bouth, Range 34 East, ‘Lea County, New Mexico should not
be plugged and abandoned in accordance with a Commission-approved
plugging program.

- P ) ER R VR ) N 3.0 R . LY
In the matter of the hearing called by the 0il Conservation Commission,
on its own motion to permit Corinne Grace and the Travelers Indemnity

“Company and all other interested parties to appear and show cause why

the T. P. State Well No. 1 located in Unit ‘A of Section 17, Township

10 'South, Range 33 Fdst, Lea County, New Mexico, should not be plugged
and abandoned in accordance with a Commission-approved: plugging program.
In the matter of the hearing Called by the 0il Conservation Commission
on its own motion ro permit Glenn Petroleum Cor poratlon and United
States Fire Incurance Company and all other interested parties to
appear and show cause why the Lrosby Well No. 1 located in Unit O of
Section 26, Lownshlp 7 South, Range 30 East, Chaves County, New Mexico,
should not ‘be plug'ed and abandoned in accordance with a Commission-
approved plugging‘ rogram

In the matter of ths' hear:ng called by the 0il Conservation CommLssjon
on its own motion to petmlt Glenn Petrcleum Corporation and United
States Fire Insurance _Company and. all other interested parties to
appear and show cause.why the Sanders Well 'No. 1 located in Unit N of
Section 25, Township 7 _South, Range 30 East, Chaves County, New Mexico,
should not be plugned and abandoned in accordance with a Commission-
approved plugging program
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CASE 4996:

CASE 4997:
CASE 4998:

F f CASE 4999:

CASE_5000:

CASE_5001:

In the matter of the hearing called by the 0il Conservation Com-
mission on its:own motion to permit C. H. Brockett Inc. and the
Indemnity Company and all other interested parties to appear and
shov cause why the Lazy J State "A" Well No. 1 located in Unit A
of Section 3, Township 14 South, Range 33 Last, Lea County, HNew
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Jal Fishing Tool Company and
United States Fidelity & Guarantee Company and all other interested
parties to appear and show cause why the H. Whitten Well No. 1
located in Unit C of Section 4, Townshin 24 South, Range 36 East,
Lea County, New Mexico, should rot be plugged and abandoned in -
accordance with a Commission-aprroved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own wmotion to permit E. P. Campbell and Aetna
Casualty and Surety Company and all other 1n;erested parties. to
appear and show cause why the E. P. Campbell “Christmas Well No. 1
located in Unit C of Section 6 Township 23 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned in
accordance with a Comm1531on—approved plugging program.

In the matter of the hearing called by ‘the 011 Conservatlon Com-
mission on its own motion to permit ‘Standard Productlon Company-
and Aetna Life & Casualty and all other interested parties to v
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5-A, located in Units F, B, C, F, E, and E, respectively,
of Section 25, Township 25 South, Range 36 Fast, Lea Courity, New
Mexico, should not” be plugged and abandoned in accordance with a
Commission-approved plugglng program, and why ‘the }ocatlon of Well
No. 6 in Unit I and No. 7 in Unit # of” 331d Section 25 should not
be cleaned and’ levelled.

In the matter of the hearing called by the 0il Conservation Com-
mission onits own motion to permit Aztec 0il and Gas Company

and United States Fidelity and Guaranty Company “and all other
interested parties to appear and show cause why the Aztec¢ Totah

Unit Wells Nos. 17 and 18, located in Unit E of Section 20, and

Unit H of Section 19, respectively, Township 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commissjon~approved plugging program.

In the matter of the hearing called by the 0il Conservation Com~

mission on its own motion to permit Tamanaco 0il Corporation and
Continental Casualty Company and all other interested parties to
appear and show cause why the E1 Poso Ranch "N" Well No. 11 located
in Unit N of Section 11, Towvnship 28 North, Range 1 East, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordarce

with a Comnission-approved  plugging program.
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CASE 5002: In the matter of the hearing called by the 0il Conservation Commission

on its own motion to permit Tamanaco 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound ‘Ranch "B" Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 Fast, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

N

CASE 5003: 1In the matter of the hearing called by the 0il Conservation Commission

on its own motion to permit Dair M. Lockie and Hartford Fire Insurance
Company Group and all other interested parties to appear and show
cause why the Dan M. Lockle, Gersbach Com #1 located in Unit J of
Section 3, Township 29 North, Rangé 16 West, San Juan County, New
Mexico, should not be plugged and abandoned in accoxdance with a
Commissioﬁ~approved plugging program.

CASE 5004: 1In the matter of the hearing called by {he 0il Conservation Commission

on its own motion to permit Pettus and Associates and United Statés 7/
Fidelity and Guaranty Company and all other interested paxties to appear
and show cause why the Pettus and Associates, "’ ‘Hunt Well No. 1 located

in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

CASE 5005: 1In the matter of the hearing calléd by thé Oii'Consetvation'COmmission

on its own motion to pérmit Pettus and Associates and United States
Fidelity and Guaranty Company and all other .interested .parties to
apnear and show cause why the Pettus and Associates, Don Stock Well
No. 1 located in Unit E of Section 3, Township 29 North, Range 16
West, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a COmmission—approvea plugging program. :

' CASE 5006: TIn the'matter of the hearing called by ‘the 0il Conservation Comm1ss1on

on its own motion to permit Aztec 0il and Gas Company.and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Southeast Cha Cha Unit ‘Well No. 1

located in Unit M of Section 32, Township 29 North, Range 13 West,

San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.
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CASE 4989: (Continued from the June 6, 1973, Examiner Hearing)

In the matter- of the hearing called by the 0il Conservation Commis-
sion upon its own motion to consider the amendment of the general
rules governing prorated gas pools in Northwest and Southeast -
New Mexico as promulgated by Order No. R-1670; as amended. _ ’
Rule 15 of the aforesaid general rules would be amerided to pro-
_-vide that if a well is overproduced in an amount exceeding six

times its average monthly allowable for the preceding twelve

months (or, in the case of a newly connected well or a well in

a newly prorated pool, six times its average monthly allowable

for the months available), it shall be shut in during that month

and each succeeding month until it is overproduced in an amount

less than six times its average monthly allowable, as determined

s o B above.

Ny

. : 5 Rule 15 would be furthér amended to permit the Secretary-Director
; of the Commission"to grant a pool-wide moratoriuin of up to three
months on the shutting in of gas wells during periods of high
demand emergency if a significant number of the wells in the pool

are subject to being shut in.
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TESTIMONY FOR sHow CAUSE HEARINGS

Make appearance for 0il Conservation Commission

one witness: QDKTZKZMkekq
— A
1. Name, position, place of residence.

]

2. Does district =\ include Qi%gg_, County?

3, Does it include the part of Q&?qu, : County involved
in this case? -

4, Would you briefly describe your duties as district supervisor
as they relate to this case?

(recommendétions to_the‘Commission as to when wells should
be plugged’and abandoned) -

(V)

5. Are vou familiar»wi{:h'subject matter of Case No. 49?7

6. What is the purpose of this case?
(be sure wells are identified)

4. Are you familiar with thess wells?

8. Have you reviewed all reports filed with»théGCOmmission concérhing

this/fehese~vwells and visited the well site®)?

9. Do you have these records with you?

10. - Please réfer to these records and giVe;ué the history of the#oaeh—
well as reflected by the official records: - .

A. application to drill and date

B. operater , : : o
c. location and -dedicated acreage (C-102)
p. well depth L

E. formation completed in

F, information fxom other forms

11. The date of the 1ast official form.

12. Othér communication N .
(any which is relative to this case that should pe called

_fo the examiner's attention)

13, fiow ‘recently have you visited thess. wells?

14. Would you tell us what you found at the gite:

A. ‘abandoned
B. a dry hole
- C. any sigq'of present production

R . S . , . ‘
15. Would there be any danger in leaving this well in 1its present
condition?

16. Could it be a safety problem?

17. Do you have any opinion as to whether or not the well should
be plugged? T T . -




P

eati s R

RN

18. Do you have a recomnended plugging program to submit to the
Commission at this time?

(if there is a reconmmended plugging program:
1. What should be pulled from the well?

2. Where shguld plugs be set and whf?

3. How many sacks of cement needed?)

19. Do you have true and -.correct copies: of -all Commission forms
for inclusion in the recoxd of this case? .

20. Offer forms as exhibits.
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I. R. TRUJILLO

011, CONSERVATION COMM ISSION . CHAIRMAN
, : LAND COMMISSIONER
STATE OF NEW MEXICO \LEX J. ARMIO
P. 0. BOX 2088 - SANTA FE \EMBER
87501 '
STATE GEOLOGIST
A.L.PORTER,JR.
June 7, 1973 SECRETARY — DIRECTOR
Jal Fishing Tool Co. | CERTIFIED - RETURN
c/o Oil-Reports & Gas Services _ RECEIPT REQUESTED
p. 0. Box 763

Hobbs, New Mexico - A

United States Fidelity &<Guarant$g Compnany
c/o Pete DiGangi, State Manager

301 San Mateo Blvd., S. E.

Albuguergue, New Mexico

Re: H. Whitten Well No. 1, Unit C,
gection 4, Township 24 South,  Range
36 East, Lea County, New Mexico, /
United States Fidelity & Guarantee
Ccompany $10,000 Blanket Bond Form
"39-Al )

Gentlemen:

Enciosed is a copy of the docket of the Examiner Hearing
to be held on Wednesday, June 20, 1973, at 9:00 a.m. in the
0il Conservation Commission conference Room, State Land office
Building, Santa Fe, New Mexico. Case No. 4997 concerns the
subject matter. :

very truly»yourﬁﬂ‘\_
. L]

WILLIAM F. CARR
special Assistant Attorney General
'Qil“COnservatioh Commission

wrC/ac
enclosure
cc: 0Oil Conservation Commission -~ Hobbs
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OiL CONSERVATION COMMISSION

HOBBS, NEW MEXICD 88240

June 4, 1972
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Jal Fishing Tool Co.

% 0il Reports & Gas Services
Box 763

llobbg, New Mexico

P
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Genglemen:

Your H. Whitten Well No. 1 located in Unit C of Section &,
T-24-S, R-36--E, has been temporarily abandoned since September
i, 1965. Fron this it i3 apparent that the well will not be

'-roducec,, and therefore should be 1mmed1ato]y plug-ged

Unless you have plans for reworking the well, you should im-
mediately plug the well. Please either file an intent to
work on the well, oi advise me of any. ‘future plans for the
well, or file an intent for immediate plugging and abandoning.

Yours very truly,

~

OTL CONSERVATION COMMISSION

Joe D. Rahey
Supervisor, District 1

JDR/me




/ _ | OIL CONSERVATION COMMISSION
HOBBS, NEW MEchm—éazam

August &, 1972

[P

~ Jal Fishing Tool Co.
7 0il Reports & Gas Services
Box 763
Hobbs, New Mexico

Gentlemen: : - -

On June 6, 1972, 1 wrote to you requesting information concern~
ing your H. Whitten Well Xo. 1 Jocated in Unit C of Section 4,
T~24~S, R-36-E. To date, I have heard nothing from you on this
matter. ’

7

A hearing will be set before the Commission in the very near

* future which will enable you to show cause why this well should
not be plugged and ahandoned. You will be notified when the
'hearing date has been determined. ' B

- Yours veryvfruly,

0IL CONSE#VATION COMMISSION

° Joe D. Ramay ,
‘Supervisor, District 1

JDR/me -

ce~MHr. George Hatch, Attorney
‘ ¢ 011 Conservation Commission
R , Santa Fe, New Mexico:
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Jal Fishing Tool Co.
s . % 011 Reports & Gas Services
: : P. 0. Box 763 : » .
~ Hobbs, New Mexico v
o4 Gentlemen:
. ; . ) . . » A
! ; Ca August &4, 1972, 1 wrote advising you that 2 hearing would be ~
: \ set before the Commission to enable you to show cause why youx
: h
! 0. Whitten Well No. 1 located in Uait € of Section 4, T-24-S,
| R-36-E, should not be plugged and abandonad. _
N , .
{ This mattex has been turned c¢ver to the Cormission's attorney,
; and a hearing will be set in the near futura.
' Yours very truly, . SRR
A}' OIL CONSBRVATION COMMISSION
: 4
|
!

Joe D. Ramey
Supervisor, Diatrict 1

%l

' ( JDR/me
% - cc-Mr., William V. Carr, Attomney
: 011 Conservation Commission

a : Santa Fe, New Maxico
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

! IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

{ TO PERMIT JAL FISHING TOOL COMPANY AND UNITED -
STATES FIDELITY & GUARANTEE COMPANY AND ALL

OTHER INTERESTED PARTIES TO APPEAR AND SHOW

CAUSE WHY THE H. WHITTEN WELL NO. 1 LOCATED IN

UNIT C OF SECTION 4, TOWNSHIP 24 SOUTH, RANGE 36 ;
EAST, LEA COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED i
AND ABANDONED IN ACCORDANCE WITH A COMMiISSION~APPROVED PLUGGING PROGRAM.

Bt ot e e e
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— CASE NO. 4997
‘Order No. R- e 72/ -

RDER OF THE COMMISSTON

e

BY THE COMMISSION:

This cause cam& on for hearing at 9 a.m. on June 20, 1973,
‘at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of June, 1973, the Commission, a
quorum being present, having ‘considered the testimony presented

and the exhibits received at said hearing, and b'eing4 ‘fully advised

in the premises,

FINDS:

s

B (1). That due public notice hav‘:’ing been given as required
by Law, the Commission has jurlsdlctlon of thig cause and the
subject matter thereof.

T AT AU Rt ' B S ML PO B 24 %, 7} B AL 1T

,)(2) That  Jal Fishing Tool Combaty is the owner and
‘operator of the ‘ri./'”hi’tt’:é‘ﬁ' well No. 1 ' N P
located in Unit _C_ of Section _i______, Township 24 South. , Range

36 Rast , NMPM, _Lea _ County, New Mexico.

(3) That in order to prevent waste and'protect‘correlétive

rights said H. Whitten Well No. 1

should be plugged and abandoned in accordance with a pr’ogram

approved by the Hobbs District Office of é:he New Mexico 0il
o ¥/ 3
Conservation Commission on or before Ju-lZ:]:Q-r'}l973.

IT IS THEREFORE ORDERED=

s o % i

Guarantee Company- " HFS hereby ordered to plug “and abandon the

H. Whitten Well No. 1

located in Unit © of Section 4 __s Township 24 South o,
Range 36 East , NMPM, Lea County, New Mexico, on ox,

Y oo
before 4.—9-".1973

'
P
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(1) That: Jal Fishing Tool Company and Unite , tatoﬂ,'*id elity & — ;-
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(2) That Jal Fishing Tool Company and United States Fidelity &

Guarantee Company , prioxr to plugging and abandoning the ‘above-

degcribed well, shall obtain from the Hobbs Office of the
Cbmmiésibn, a Commission-approved;program for said plugging and
abandoning, and shall notify said Hobbs Office of the date and
hour said work is to be commenced whereupon the Comﬂissionéﬁéy,
at its option, witness such work. \

(3) That jurisdiction of this cause is retained for the
entry of such furthér orders-as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the @ay. and year herein-

above designated.
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