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/‘ o 4 MR. NUTTER: Case No. 5000.
MR. CARR: Case 5000. In the matter of the hearing
kcalléd by the 0il Conservation Commission on its own motion
I‘ to permit Aztec Oil and Gas Company and United States g
e Fidelity and Guaranty Company and all other interested R
‘parties to appear and show cause why the Aztec Totah Unit S
W7lls Nos. 17 and 18, should not be plugged and abandoned
in accordéhcé ﬁiﬁﬁ'é”COmﬁ1351cu—approved;plugging program.
g ‘We have been contacted by the Aztec Office to the
g{ Commission and they report that these wells have been
g“' | ‘ plugged and dpproved by them. At this time, I move this
FL ™ case be dismissed.
MR. NUTTER: Case No. 5000 will be dismissed and
we will call the next case No. 5006.
L~/ ‘ .
THE NYE REPORTING SERVICE
STATE-WIQE DEPOSI}T(ON NOTARIES
7"225 JOHNSON_.STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )
I, RICHARD L. NYE, Court Reporter, do hereby certify
I that_the foregoing and attached Transcript of Hearing before
y the New Mexico 0il Conservation Commission was teported by
R me, and the same is a true and correct record of the said
s _Nproc'ee'dings"“," to the best of my Krnowiedge, Skikl and "abll'l:‘-.‘;ﬂ'—.—— -
| do heraby sertify that the fore\goj_ng i8
a complete rceowd of the proceedings in
. . >y
the Exazuiner hearing of Case No.uS &EE "
heard by me O /"’3 ........ " 197,’
= ‘ meneerenenn A el L., Braminer
: ' Yew Mexico 0il Conservation Commission
S . \-/ y
o - THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET )
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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1 .
BEFORE THE
2 NEW MEXICO OIL CONSERVATION COMMISSION
MORGAN HALL, STATE LAND OFFICE BUILDING
3 SANTA FE, NEW MEXICO
June 20, 1973
4 ‘
. 5l )
. 1 PHE_MATTER OF: )
. , ) _
(7} 6 ~The hearinq'called'by the Oil )
fB ‘Conservation Commission on its )
[ 71 own motion to permit AztecC 0il y .
e - | -and Gas Company and United States )} ' T 7
a 8 Fi&éii‘t“y"a‘n‘d"Guaraﬁty— company and )/~
7 all other interested parties to Case Ho. 500¢C
© g | appear and show cause why the Azte
oJ fotah Unit Wells NOS. 17 and 18, ) #//////
’55 located in Unit E of gection 20, . )
‘S 10 | and Unit H of section 19, o )
= -| respectively: Township 29 North, )
- 11 | Range 13 West, San Juan County, ).
’E? “ | New Mexico, should not be plugged 1}
= o “12 and abandoned in accordance with )
- - a Commission«approved plugging )
Vs 3 program. )
w U3 R __“___“_““)
Wwo .. e R
i 4| T - )
24 IN THE MATTER OF: )
u 15 L )
3z The hearing called by the 0il 3
5% 16 ConserVation”Commission on its own )}
§5 motion to permit Aztec Oil and Gas )
®3 Company and United States Fidelity )
<2 17 and Cuaranty Company and all other ) o
33 J interested parties to appeaxr and ) Case No. 5006
e 18 show cause why ‘the Sonth=ast Cha )
¥ Cha Unit Well No. 1 located in Unit)™
Zg 19 M of Section 32, Township 29 North,}
x3 rRange 13 West, San Juan County,
S x 20 New Mexico, should not be plugged )
° % and abandoned in accordance with )
x a Commission-approved plugging )
8x 21| program. )
‘o0 )
a --_.,...-‘-_._..,--.......__.-__.-__._....-..____...
s 22 . :
oL BEFORE: , State Geologist, A. L. Portexr, Jr.,
\3§‘ 23 gecretary-Director
o
-
24 I. R. Trujillo,

Member
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MR. PORTER: The Commission calls next Case 5000

and Case 5006 .

MR. CARR: Case 5000: In the matter of the hearing

‘called by the 0il conservation Ccommission on its own motion

to permit Bztec 0il and Gas Company and United states -
Fidelity and Guaranty Company and all other interested parties

to appear and show cause why the Aztec Totah Unit Wells

Nos. 17 and 18, located in Unit E of Section 20, and Unit H

of Séctiog ié, reéﬁééﬁively7nTownship,29 North, Range 13
west, San Juan County, New Mexico, should not be;plugged and’
apandoned in’accordgnpe with a*Commission—approved plﬁgging
progran. " |

| case 5006: In the matter of the hearing galled'by
the 0il conservation Commission on its'own motion to permit
Aztec Oil and Gaé:Company.and United Sta?gs Fidelity and
Guaranty Company and all other‘interested”parties to appe€ar
and show cause th the Southeast Cha Cha Gﬁit Well NS. 1
iocdted‘in Unit M of section 32, Townéhip 29 North,‘Range
13. West, San Juan County. Néw Mexico, shogld %ot‘be pluégéd
and abandoned in accordance with a Commission—approved
plugqin§ progxam. |

MR. SALMON: Joe Salmon, representingwﬁfEéb'Oil

" and Gas Company- Aztec respectfhlly requests a six-month

period in which to study these wells, at which time, we

will do remedial work and put them back on production, OF
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at that time, plug them in,

MR; PORTER: 51x months?

MR. SALMON: Yes, sir.

MR. - PORTER: Mr. Kendrick, do you have any response
to this request?

MR. KENDRICK: Sinee the first notice’éf plugging
was the notice regeived for this case, that these wells
would be put on call for today's hearing,‘we are agreeable
to a six-month continqanée, subject to their either plugging
the wells or putting the Qells back‘oﬁ productibﬂ prior to
that time, and notification to us of that’procedure”sq;we_‘
can diémisé the case prior to it bein§ cailed.

MR. PORTER: The Commission;ﬁiii continue Cases
5G00 and 5006 through the first Examiner Hearing‘ih December.

3

I believe cﬁd;narily, we only have one héaring in December.

MR. SALMON: Thank you.

* . * * *

o
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'COUNTY OF BERNALILLO

S

STATE OF ‘NEW MEXICO )
) sS
)

I, RICHARD E. McCORMICK, a Certified Shorthand

Re?orter' in and for the County of BernaliliOIStaté-of—N»—e—w

Mexico, do heréby certify that the foregoing and attached

Transcript of Hearing befcrekthe New Mexico 01l Conservation

‘Commission was reported by me; and that the same is a true

and correct record of the said proceedings to the best of

my knowledge, skill and ability.

U 22 Ff e
CERTIFIED SHORTHAND REPORTER
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF. THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO PERMIT AZTEC OIL AND GAS COMPANY AND UNITED
STATES FIDELITY AND GUARANTY COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND SHOW
CAUSE WHY THE AZTEC TOTAH UNIT WELLS NOS. 17

AND 18, LOCATED IN UNIT E OF SECTION 20, AND
UNIT H OF SECTION 19, RESPECTIVELY, TOWNSHIP 29
NORTH, RANGE 13 WEST, SAN-JUAN COUNTY, NEW MEXICO,
SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION~-APPROVED PLUGGING PROGRAM.

CASE NO. 5000
Ordexr No. R-4694

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 3,
1974, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
. NOW, on this ~15th day of January, 1974, the Commission,

a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the
premises, i -

FINDS:

PThai the applicant's request for dismissal should be
granted. _ >

IT IS THEREFORE ORDERED:

That Case No. 5000 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

F Xt
I.7R. TRUJILLO, Chairman

r & Secretary




THOMAS W. MORRIS
MANAGER OF PRODUCTION

AzTeECc O1L. & Gas CoMPANY
2000 FIRST NATIONAL BAKK BUILOING

Darras, TExas ‘75202

December 31, 1973

Post Offlce Box 2088
Santa Fe, New Mexico 87501

Attentiori: Mr. Daniel S. Nutter, Examiger

Dear Sir:

A i
iy v rlooe N

i\f Jai T e
, ,

Cots % .

S CONZIRVATION COMIA

Sants to

are on the docket for the examiner’s hearmg January 3, 1971t
we wish to advise that the three wells mentioned in these
cases have been plugged as requested by the 0il Conservation
Commission. Therefore, we respectfully request that these
cases be removed from the docket at your forthcoming meeting.

Yours very uruly,

% z’f»/)//(J/y i

TWM:bjr
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hocket No. 1-74

DOCKET: _EXAMINER HEARING - THURSDAY - JANUARY 3, 3974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROUM,

STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

CASE 5000:

The following cases will be heard before Daniel §. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner: :

(Continued from rhe June 20. 1973, Regular Hearing)

V/

CASE 5006

In the matter of the hearing called by the 0il Conéervaﬁion Commission
on_its own motion to permit Aztec 01l _and Gas Company and United States

__Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Aztec Totah Unit Wells Nos. 17 and 18,
located in Unit E of Section 20, and Unit H of Section 19, respectively,
Township 29 North, Range 13 West, San Juan County, New Mexico, should
not be plugged and abandoned in accordancu with a Comnmission-approved
plugging program.

(Continued from the June 20, 1973; Regular Hearing)

-

v

L

5
o

1l

CASE 5128:

CASE 5129:

CASE 51303

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Aztec 011 and Gas Company and United States

Fidelity and Guaranty Company and all other interested parties to appear
© and.show cause why the Southeast Cha Cha Unit Well No. 1 located in

Unit M of Secticen 32, Towh%h1p’29 North, Range 13 West, San Juan County,
New Mexico, should not be plugged and abandoned in accordance with a
Commission*approved plugging program. '

Application of Gulf 01l Corparation for a ndn—standard‘gas p;oration‘

“unit and simultaneous dedication, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval for a 160~acrc non-dtandard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NW/4& NE/4 of Section 33, both in Township 21 South, Range 37
East, Blinebry . Cas Pool, Lea County, New Mexico, to be simultareously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units O and
K, respectively, of Section 28. :

Application of Dorchester Exploration Company for compulsory pooling,
Lea County, New.Mexico. Applicant, in the above-styled cause, seeks

~an order force pooling all mineral interests in the Wilson-Pennsylvanian ~

Pool underlying the E/2 of Section 13, Township 21 South, Range 34 East,
Lea County, New Mexico, to be dedicated to a well to be drilled at a
standard location in Unit I of said Section 13. Also to he considered
will be the cost of drilling and completing said well and the allocation
of such cdsts, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of Mesa Petroleum Company for the amendment of Order No.
R-4658, Lea County, New Mexico. Applicant, in the above-gtyled cause,

“seeks the amendment of Order No. R~4658, which order promulgated special



Examiner HeariIng - Thursday - Jannary 3, 1974 Docket No. 1-74
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(Case 5130 continued from Page 1)

CASE 5131

CASE 5132:

 CASE_5133:

CASE 5134:

CASE 5135:

pool rules for the Northiﬁhoc Bar-Strawn Pool, lLea Jounty, New Mexico.
Applicant seeks the amendment of said rules to provide for a special
gas-oil ratio limitation of 4000 to one.

Application of- Jake Hamon for salt water dlsqual Lea Coun&y, New
Mexico. Applicant, in the above-=g tyled cause, seeks authﬁ%ity ‘to
dispose of produced salt water into the Devonian Eormat101“:hrough ‘the
perforated interval from 12,935 feet to 12,946 feet and the open-hole
interval from 12,960 feet to 13,023 feet in his Getty State L-736 Well
No. 1 located in Unit D of Section 32, Township 16 South, Range 36 East,
East Shoe Bar-Devonian Pool, Lea County, New Mexico.

Application of American Quasar Petroleum Company of New: Mexico for a

unift. agreement, Eddy County, New Mexico. Applicant, in’ the above-
.styled cause, seeks approval of the White City Unit Area comprising

5,120 acres, more or less, of Federal, State and fee lands™1in Townsliip
25 South, Ranges 25 and 26 East, hd@y County, New Mexico.

Appligaiioh of Atlantic Richfield Company for four non-standdrd._gas
proration units and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the following

" 320-acre non—standard gas proration units in Towniship-22 South, Range 36

East, Jalmat Gas Pool; Lea County, New Mexico:

The N/2 of Section 34 to be dedicated to its Curran Jones Wells Nos 1
and 10 located in Units A and C, respectively, of Section 34;

McDonald State Lease: . s "' - §

. The N/2 of Section 14 to be dedicated to Wells“ﬁbs. 11 and 25’both

located in Unit D of Section 14;

The £/2 of Section 26 to be dedicated to Wells Nos. é2,<9;'and 8
located in Units A, G, and P, respectively, of Section 26;

. The W/2 of Section 4 to be dedicated to Wells Nos. 26 and 12 located

in Units D and M, respectively, of Section 24.

Application of Atlantic Richfield Company for 51nu1taneous dedication,
Lea Count¥, New Mexico. Applicant, in the above styled cause, seeks '
approval for the simultaneous dedication of four wells to a standard
640-acre unit:-comprising all of Section 15, Township 22 South, Range

36 East, Jalmat Gas Pool, Lea County, New Mexico, said wells being
applicant s 'McDénald State WN Wells Nos. 23, 14, 15, and 13, located
in Units C, G, L, and P, respectively, of Section 15.

Application of Atlantic Richfield Company for the amendment of Order
No. R-4549, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Rule 1 of the Special Rules for the
Empire-Abo Pressure Maintenance Project as promulgated by Order No.
R-4549 to expand the project area as defined therein to include the
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(Case 5141 continued {rom Page 3)

CASE 5142:

'CASE 5140

and to directionally drill sald well in such a manner as to bottom
the well in the Morrow formation at a point 915 feet from the South
line and 660 feet from the West line of said Section 7. :

Application of" Amoco Production Company for special pool rules, Eddy
County, New Mexico. Applicant, 1in the above-styled cauge, seeks the

vpromulgation of sperLal prol rules for the Black River-Pénnsylvanian

Gas Pool, Eddy County, New Mexico, including a provision for 320-acre
drilling and proration units. In the absence of objection, this pool
will be placed on the standard 320-acre spacing for Pennsylvanian gas
pocls rather than the present 160-acre spacing.

(This case will be continued to January 16, 1974, Examiner Hearing)

CASE 4956

Application of Pierce & Dehlinger for compu]sory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. - Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Vada-
Pennsylvanian Pool underlying the NW/4 of Section 24, Township 9 South,
Range ‘33 Fast, Lea County, New Mexico, to be dedicated to the King
Resources Sheridan Well No.:l-A 1ocated in Unit C of said Section 24;
Also to be considered is designation of the applicant as operator of
the NW/4 of said Section 24 and the well located thereon, provision

for allecation of actual operating ‘costs and charges for supervision,
and allocation of costs for reworking: sald well 1nc1uding a 200% charge
attributable to any non-consenting working interest owner's pro rata
share of said workover costs, far the risk involved in said workover.

(Reopéned) (This case will be continued to Januétg,16141974,‘Examiner

fees in connection therewith.

Hearing)

Application of Pierce & Dehlingér for a determination of well costs,
Lea County, New: Mexico: Applicant, as operater of the Sheridan Well

‘No. 1 located in Unit M <of feaction 13, Township 9 South Range 33 East,

Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all ‘mineral interests in the Vada-Pennsylvanlan Pool there-

‘under having been pooled by Commission Order No. R- 4560, seeks the

determination of reasonable well costs attributable to applicant and
to King Resources, including, but not limited to, the costs of reworklng
and placing said Sheridan Well No. 1 back on production and attorney°

as a charge for the risk involved in the reworking of the well, 120%
of the pro rata share of the reasonable well costs attributable to the
working interest of King Resourc :

Applicant further seeks an order assessing,



_ Azrec O & Gas COMPARY

p.O. DRAWER 570
FARMINGTON, NEW MEXICO 87401

December 27, 1973

OIL CONSERVATION COMar

~ \}f\-"'.i\vf
Santa fe
0il Conservation Commission
State of New Mexico
p. 0. Box 2088
Santa Fe, New Mexico 87501
Attention: Mr. William F. Carr Re: Oil Conservation Commission
General Counsel’ : Cases Nos. 5000 and 5006
‘ 5000 and »>7°

Dear Sir:

In regard to y dr letter dated Decembér 20, 1973 concerhing the

~ above captioned cases, may this letter sgfve»to»varify“that'Aztec 0il

& ‘Gas -Company has plugged éh&“abﬁﬁdbﬁed"thcse_welis in accordance with
a Commission-approved progrdm. o '

Listéd below are the wells and dates plugged.

Aztcc Totah Unit #17 located in Unit E>Qf Sectibn 20, Township 29 North,
: Range 13 West, San Juan County, New Mexico.
Date plugged: ecember 5, 1973 '

Aztec Totah Unit #18 located in Unit # of Section 19, Township 29 North,
- Range 13 West, San Juan County, New Mexico.
Date plugged: December 7, 1973

Southeast Cha Cah #1 located in Unit M of Section 32, Township 29 North,
Range 13 West, San Juan County, New Hexico.
Date plugged: December 8, 1973

on e

“Joe C. Salmon :
District Superintendent

Jcs/dg

,“i ?58%381
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I. R. TRUJILLO

"?:', OIL CONSERVATION COMMISSION CHAIRMAN
AT : LAND COMMISSIONER
i
x STATE OF NEW MEXICO ALEX J. ARMIJO
- P.0. BOX 2088 - SANTAFE MEMBER
87501 -
. STATE GEOLOGIST
- A.L. PORTER; JR.
Deceiber 20, 1973 SECRETARY - DIRECTOR

Aztec 0il and Gas
P. O. Box 570 »
Farmington, New Mexico 87401

Re: O0il Conservation Commission Cases
Nos. 5000 and 5006

Gentlemehn:

i} The above-captioned cases were docketed for hearing
before the 0il Conservation Commission on June 7, 1973. At
that time the. cases were continued until the first examiner
hearing in January. The attached docket indicates that
these cases are set for hearing on January 3, 1973, at

‘79 00 (=% I"'l‘

. Mr. Emery Arnold District Supervisoxr of tne Comn1¢310n S
District IIT cfflce, reports that these wells have been plugged
and abandoned "in accordance with a Commission approved progran.
It will, therefore, be unnecessary for you to appear at this
hearing as I will move to dismiss the Commission’s case.

I would, however, appfoCiate your sending me a letter

stating that the three wells in questlon have been plugged
and on what dates,

Very truly vours,

WILLIAM F. CARR :

Genearal Counsel

WrC/dr

a-.’

co: Mr. Emery Arnold
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a’ }E?uthsgoc>‘““ OEFZE:-ZngI 1—C>£éi,

TESTIMONY FOR SHOW CAUSE HEARINGS

Make appearance for 0il Congervation Commission
.
one witness: %LQL

1. Name, position, place of residence.

2. Does district ~1I{ include County?

.~ 3. Does it include the part of. éﬁb& County involved

in this case? ,i

4. ‘Would you briefly describe your duties as district superv1sor
as they relate to this case?

(recommendatlons to the Commission as to when wells should
be plugged and abandoned)

5. Are you familiar with subject matter of Case No. 51001> ?

6. What is the purpose of this case?
(be sure wells are 1dent1f1ed)

7. . Are you famlllar with these wells?

8. Have you reviewed all reports filed w1th the Commission’ concernlng
£hisrAthese we11s~and—vrsttedﬂthewwell“s;teiQ)9

9. Do you have these records with you?

10. Please refer to these records and glve us the hlstory of-%he%each
well as reflected by the off101al records:

A.‘ application to . drill and date

:B. operator

C. location and dedlcated acreage (C-102)
D. well depth”

E. formation completed in

F. information from other forms

11. The datg of the last official form.

12. Other communication

(any which is relative to this case that should be called
to the examiner's attention)

i3v—~Hew—feeené&y—have—yea-viséted these wells?

14. WUuh&1ﬂnr4*%f;:i:f#&&&yeu*feﬁh€~at—the_site+
Q | IQ- ' A
A ——abandona ’ )
B. a dry-hele

¥ u

15. Would there be any danger in leaving thésewell inséﬁg}present
condition? :

le. GouidWit“beﬂa~safet§uproblem°"

17. Do you have any opinion as to whether or not the welISshould
be plugged? :




18. Do you have a recommended plugging program to submit to the
Commission at this time? ’

(if there is-a recommended plugging program:
1. What should be pulled from the well?’

2. Where should plugs be set andiwhf?

3. How many sacks of cement needed?) -

19. Do you have true and correct copies of all Commission forms
for inclusion in the record of this case?

20. Offer forms as exhibits.




\ BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

COMMISSION OF NEW
rHf PURPOSE OF

CASE NO. __ngg—‘__ﬂ‘n’

, v - /” ’ (/j‘
In the MATTER OF THE MEARING 'CALLED BY THE - Order No-. rR- T & &

 OTL CONSERVATION coMMISSION ON 1TS- OWN MOTION -TO
~ ‘pemMIT AZTEC OIL AND GAS COMPANY AND UNITED STATES
| FIDELITY AND GUARANTY COMPANY AND ALL OTHER INTERESTED

PARTTES TO APPEAR AND snow CAUSE WHY THE AgTEc,TOTAH_guIT WELLS. .

NOS. 17 AND 18, LOCATED IN UNIT. E QF.SECTION 20, AND unxg Huoco%g%£IO:EW" co

: 1p. 29 NORTH RANGE' 13 WEST gAN JUAN C ‘MEXICO, .
19, RESPECTIVELY, TOWNSHIP- 29 ’ . ST e ROVED 0 GeING

' SULE ONED IN ACCORDANC WITH A COMMISSION-
i SHOULD NOT BE pLUGGED ANBARSE i ¥ SMITSSION

Lo PROGRAM. ORDER OF 120 ~o——=

o ‘ -gnguE,commxgsloN:‘

This cause came on for heafiﬂé‘ai'g'a.m; on Janmn:“3,197a._19 '
at Santa Fe, New MexicO. pefoxe pxraminer Danhﬂ.S.Nutuﬂ

__‘___,“—-—“‘"‘_.—-——-__.-——-—.__. —

NOW, on this _ _day of ;.Iam@rz ,,1915”, the commission,

PR

H i
: a quorum belng present, having‘considered'the record and the recom-
mendations of the Exawiner, and being fully advised in the premises:

FINDS:
T ~ _That the applicaﬁt's request for dismissal should be
: granted. - , _
1T IS THEREFORE-oéDERED:

R

That Case NO. 5000 _ is hereby disﬁisséd.

» DONE at Sénta Fe, New Mexico, oOn the day and yeaf hereinabove
designated. : -




