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IN THE MATTER OF:

... BEFORE THE

OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wednesday, July 11, 1973

EXAMINER HEARING

Application of Cities
Servaice 0il Company for
compulsory pooling, Eddy
County, New Mexico,

Case No, 5019

vvvuuvuvvl

'BEFORE: Daniel S, Nutter

Examiner

TRANSCRIPT OF HEARING

~ NEW MEXICO OIL CONSERVATION coMmMIssIoNn |
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MR. NUTTER: We will call next Case Number 5019,
MR, CARR: Case 5019, application of Cities Service

0il Company for compulsory pooling, Eddy County, New

Mexico,
-RATY TR T AILT
MR, KELLAHIN

: Ig»tha Examiner please, Jason Kellahin,
Santa Fe, appeariﬁg for Cities Service. We ask that the
case be dismissed.

MR, NUTTER: Caée 5019 will be dismissed.

% R & &

STATE OF NEW MEXICO )

. ] s8,.
COUNTY OF BERNALILLO )

I, JANET RUSSELL, a Certified Shorthana Reporter, in
and for the County of Bernalillo, State of New Me#ico,(do
hereby certify that the foregoing and attacbed Transcript of
Hearing before the New Mexico Oil Cohservagion Commission

was reported by me; and that the same is a true and correct

‘record of the said proceeding to the best of my knowledge,

skill and ability.

RTIFIED SHORTHAND REPORTER

I do hereby certify that the forogoing ts
3 conplete rocord o the noremood agg
‘ ¥ Gordent the neosvedlngs in

Ger nearing el Cons ‘m‘-’&/?‘
oy e o . Wit 23

(N tex ;
~ , - . Skaniner

ey Usxico 011 Conservaticn sz{z;;is:;ioh




GOVERNOR

_ BRUCE KING
O15 CONSERVATION COMMISSION CHAIRMAN
STI\TE OF NEW MEX‘CO . LAND COMMISSIONER
ALEX ). ARMDO
P. 0. BOX 2083 - SANTA FE MEMBER
87501
STATE GEQLOGIST
- ) A.L.PORTER,JR.
July 24, 1973 _: SECRETARY ~ DIRECTOR
: . Re: Case No. 5019
Mr. Jason Kellahin g
Kellahin & Fox . Ordex No.. R-4595
Applicant:

Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico .

Dear Sir:

Enclosed herewith a

Cities Service 0il co.

re two copies of the above-referenced

cOmm1991on ‘order recently entered in the subject case.

ALP/ir

Very truly yours,

% ff(/l/// ’Q/;_

A. L. PORTER, Jx.
Secretary-Dlrector A/

copy of order also sent to:

Hobbs OCC X
Artesia OCC

o ——

AztecJOCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5019
Order No. R~4595

APPLICATION OF CITIES SERVICE OIL

COMPANY FOR COMPULSORY POOLING, ' i
EDDY COUNTY, NEW MEXICO. -

ORDER OF THE COMMISSION

BY THE COMMISSION:

0~

"qThis cause came on for hearing at 5 &a.m. on July 11, 1973,
at Santa Pe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 23rd day of July, 1973, the Commission, a
quorum being present, having considered the recoxrd and the recom- -
mendations of the Examiner, and being fully advised in the premiseg,

FINDS: | |

That the applicant's request for dismisgsal should be granted.

IT XIS THEREFORE . ORDERED:

That Case No. 5019 is hereby dismissed.

DONE ‘at Santa Fe; New Mexico, on the day and year herein-
above designated. -

STATE OF NEW MEXICO
.. OIL CONSERVATION COMMISSION

Y4
> dbbd~7~1—¢uhqn

I. R. TRUJILLO, Chairman

& tary




JASON W. RELLAKIH
ROBERT E.FOX

W.THOMAS XELLAHIN

Mr.
P. O.
Dear

this
Case

0il Conipany for compulsory
New Mexico, be dismlissed.

e

scheduled to be

Santa Fe, New Mexil

KELLAHIN AND FOX
'ATTORNEYS AT LAW
800 DON GASPAR AVENUVE
POST OFFICE BOX 1769
SANTA FE, NEW MEXICO 87501 TTELE:PI@O&E 982-’43!5
’ AREA CODE 505

UL 111973 \
e o e e e S R [ -
Ol CONS‘ER\!ATION COMM

Santa Fe

William Carr

0i1 Conservation Commission

of New Mexico
Box 2088 ‘

co 87501

Mr. Cérr:

- Confirming our telephone conversation today,

is to request that 0Oil

: _ Conservation Conmission
No. 5019, the applicat

ion of Cities“Service
pooling, Eddy County,
This case is presently
Feard before the Commission's exa-

miner on July 11.

§03

Yours very ‘truly,

Mw. HKaldod -

‘Jason V. Kellahin .

JWK:ks

cC:

Mr. Robert F. LeBlanc
Mr. E. F. Motter




Docket No. 19-73

DOCKET: EXAMINER ﬁEARING — WEDNESDAY - JULY 11, 1973

9 AM. -~ OIL CONSERVATION COMMISSTON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 4749:

- The following cases will be heard before baniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate anminer:

(1) Consideration of the allowable production of gas for August,
1973, from seveniteen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas from nine
" prorated pools in ‘San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1973.

(Reopened) (Cdntinued'from the June 6, 1973, Exaiiiner Hearing)

CASE 5019:

CASE 5020:

CASE 5021:

In the mattex of Case No. 4749 ‘being reopened pursuant to the pro-

visions of Order No. _R-4338, which order established special rules

"“and regulations for the Humble City-Strawn Pool, Lea County, New

Mexico, including a. prov1sion for 80-acre” proration units. All i
interested parties may appear and show cause why said pool should

be developed on other than 40-acre units.

I . - . ‘
Applicatlon of Citieq _e_!ice'011'Ccmpaﬁ7;£01'compu1$ory>pooling,

Eddy County, New Mexico. Applicant, in "the above-styled cause, seeks
an order pooling all-mineral ‘interests underlying the $/2 of Sec-

tion 14, Township 20 South Range 28 East, Eddy County, New Mexico,

to be dedlcated to a well to be drilled in an undesignated Morrow

gas pool at a standard location in Unit K of said Section 1l4. Also

to be considered will be the cost of drilling and completing said

well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be comsidered is the
designation of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

Abplicatibh”bfuﬁelco Petroleum Corporation for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,

“seeks the promulgation of spécial pool rules for the South Salt

Lake-Moryrow Gas Pool, including a provision for 320-acre drilling
and proration units. 1In the absence of objection, this pool will be
placed on 320-acre spacing rather than the present 160-acre spacing.

’ Applicatipn of Mobil 0il Corporation for an unorthodox oil well

location and special pool allowable, Lea County; New Mexico.
Applicant, in the above-styled cause, seeks-authority €6 drill its
proposed New Mexico “B" Well No. 9 at an unorthodox location 940
feet -from the North line and 1510 feet from the East line of Sec-
tion 27, Toumship 10 South, Range 32 Fast,; Mescalers~Devonian Pool,



Examiner Hearing - Wednesday - July 11, 1973 Docket No. 19-73
. _o-

(Case 5021 continued from page 1)

|

\

|

|

t Lea County, New Mexico. -Applicant further seeks the assignment of
| , : ’ a special depth bracket allowable for said pool of 604 barrels of
[ : 0il per day. .

CASE 5022: Application of Skelly 0il Company for an exception to Rule 104, Lea
. Couiity, New Mexico. Applicant, in the above-styled cause, seeks,
as .an exception to Rule 104, authority té produce its Mexico "L"
Wells Nos. 1 and 23 located less than 330 feet from each other in
Unit A of Section 5, Township 25 South, Range 38 East, and its
Mexico "J" Wells Nos. 2 and 23 located less than 330 feet from each
other in Unit O in Section 32, Township 24 South, Rarnge 38 East, and
its Mexico "J" Weils Nos. 4 and 17 located less than 330 feet from each
cther in Unit N of said Section 32 all in the Dollarhide-Fusselman
Pool Lea County, New Mexico, each 40-acre unit being limited to one
top unit allowable.

CASE 5023: -Application of Skelly 0il Company for a waterflood project, Roosevelt
County, New Mexico.x Applicant, in the above-styled cause, seeks
authority to institute a pilot waterflood project by the injection

- of water into the Upper and Lower -San Andres formations through per-
forations in the ‘intervals from 4207 feet to 4418 feet and from 4676
to 4849 feet: in its Hobbs "T" Well No. 11 located in Unit P of

; Section 33, Townshlp 7 South, Range 33 East, Chaveroo—San Andres Pool,

i i nm i e oeee-oo . -RoOsevelt County, New Mexico.

CASE 5024:. Annlication of Midwest 0il Corporation for a unit ‘agreement, Eddy
) County, New Mexico. Applican;, in the above-styled causge, seéeks
i approval of the Cottonwood Spring Unit Area comprising 3838 acres,
; " more or less, of federal and fee lands in Township 25 South, Range 26
East, Eddy County, New Mexico. '

CASE 5025: Application of The Superior 0il- Company for down-hole commlngling,
wea County, New Mexico. Applicant, in the above—styled cause, seeks
, auLaority to commingle Upper Seven Rivers gas and Lower Seven Rivers
i 0il in the wellbore of its State "12" Well No. 1 located in Unit L of
Section 12, Township .21 South, Range 35 East, Eumont Pool, Lea County,
New Mexico. Said well was_authorized as a gas-o0il dual completion in
the Eumont Pool by Commission Order DC-142.

CASE 5026: Application of The Superior 0il Company for. compulsory pooling, Eddy
' County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Morrow, Atoka, Strawn and
Canyon formations underlying the N/2 of Section 7, Township 23 South,
Range 27 ‘fast, South Carlsbad Field, Eddy County, New Mexico. Also
to be considered will be the cost of drilling and completing said
" well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and 4 150 percent
‘charge for risk involved in drilling said well.




CASE 5015:

Examiner Hearing - Wednesday - July 11, 1973 Docket No. 19-73
-3-
CASE 5027: Application of Dalport 0il Corporation for the amendment of Order

No. R-4553, Chaves County, New Mexico. Applicant; in the above-
styled cause, seeks the amendment 6f Order No. R-4553 to provide
that the well to be drilled 6n the proration unit pooled by said
order shall be located in Unit G of Section 17, Township 12 South,
Range 31 East, Chaves County, New Mexico, rather than Unit J of said
Section 17.  In the absence of objection, Order No. R~4553 will be

-amended as above,

(Continued and Readvertised)

Application of Michael P. Grace II and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Appllcaﬁts, in the above- styled
cause, seek an order pooling all mineral interests down to and
including the Penmsylvanian formation underlylng Section 16, Town-

““ship 24 South, Range 26 East, adjacent to the White City-Pennsylvanian‘

Gas Pool, Eddy County, New Mexico, to form a standard 640-acre unit
for said pool, to’ "be dedicated to a well to be drilled at an orthodox
location for said unit. Also to be considered will be the cost of
drilling ‘and completing said well and the allocation of such costs,

-as well as actual operating costs and charges for supervision.” Also

to be considered is the designation of applicant as operator of the
well and up to 200 percent charge for risk involved in drilling said
well.

[

(Continued from the June 27, 1973, Examiner Hearing)

CASE 5010:

CASE 5012:

Application of Yates Petroleum Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral ingterests dewn to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town--

~ ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas

Pool, Eddy County, New Mexico, to be dedicated to a well to be
drilled 1650 feet from the Nofth line and 660 feet from the West
line of said -Section 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing said well

and the allocation of such costs as well as actual operating costs
and charges for supervision. Also to be considered is:the designa- .
tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

(Continued from the June 27, 1973, Examiner Hearing)

Application of Gandy Construction for an oil treating plant permit,
Lea County, New Mexico. Applicant, in the above-=styled cause, seeks
authority for the construction and operation of an oil treating plant
for the purpose of treating and reclaiming sediment oil-at a site

in the SE/4 of Section 11, or the SW/4 of Section 12, Township 10
South, Range 35 East, Lea County, New Mexico.
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JASON W. KELLAKIR
ROBERY E.FOX

W.THOMAS KELLAHIN

KELLABIN AND FOX
ATTORNEYS AT LAW
500 DON GASPAR AVENVUE

POST OFFICE BOX 1760

SANTA FE, NEW MEXICO 87801 TeLERHONE O82- 4315
’ AREA COOE 505

June 13, 1973

Ppor 5977

New Mexico Gil Conservation Commission

P. O. Box 2088
santa Fe, New Mexico 87501

Gentlemen:

Enclosed, in triplicate, is the application
of Cities Service 0il Company, for compulSory

_ Pooling in Eddy County, New Mexico.

ted,fhat'this“application be set

~I% 1s regques
for hearing at the July 11, 1973 session of the
Commission. - — ‘
Yours very truly,
KELLAHIN & FOX
tf&éqbbj\ : Z ]
BY Leweah l
’\?eéret%ky /]
1 ks '

DOCKET MAILED
- Dahéiéag;$éi—
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CITIES SERVICE OIL COMPANY
FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO

Eiiwe &0/ 7

APPLICATTION

COMES NOW Cities Service Oil Company and applles to the
Oil Conservation Commission of New Mexico for an order com-

pulsory pooling the S/2 of Section 1liU, Township 20.South,

‘Range 28 East, N.M.P.M., Eddy County, New Mexicoin an undesig-

nated Morrow Gas Pool, and in support thereof would shbw’the

Commission:

1. Applicant is the owner of the right to drill and deve-
l1op the SW/L4 and the W/2 of the SE/L of sald Section 14 for pro-
ductibn ;f gas from the morrow formation.- |

2. A standard spaclng or“prorétioﬁ unit foflthe‘Morrow
formation consists of‘320 sﬁrface acres.

3. Applicant has obtained the‘participation of all owners
of mineral interests underlying the S/2 of said Section 14 with
the exception of the‘oﬁner of the E/2 SE/U of Section 14, which
acreage is owned, to the best of applicént's 1nformat%on and
bellef, by Hoqaﬁg~£g§gipgs, whose addreés'1§F££lz;§9£§;ﬂgrth
Naltonal Bank Building, Fort Woith, Texas, 76102.

y, Appiicant proposes to drill its GOVanment R No. 1
well at a 1§cation 1830 feet from the Séuth line, and 1980 feet
from the West line of Section 1U, Township 20 South, Range 28
East, N.M.P.M., Eddy-County, New Mexico.

5. Applicant has veen unable to obtain voluniary agree-

ment for-the.pooling of the entire tract, and unless sald acreage



is pooled, applicanifwill be deprived of the opportunity to

produce its just and equitable share of the gas underlying
1¢s land.
WHEREFORE ‘applicant prays that this matter be set for

hearing before the Commission or the Commission's duly appointed
examiner, and that after notice and hearing as required by law
the Cbmmission enter its order pooling the broratidn unit as
‘,i requested, together with a provision for recovering its costs
| " of drilling, completing and equipping sald well, operatlion
costs and costs of supervision, together with a provisiOn’for

recovering a risk factor for the risks of drillihg and com-

FO A U S

pleting the weli; and for such other relief as may be proper.

Rsspectfﬁliy submitted,

STy w

CITIES SERVICE. OLL COMPANY

By oo I tllodcs
. N Kellahin & Fox
P. 0. Box 1769 '
Santa Fe, New Mexico 87501

i

e v

ATTORNEYS FOR APPLICANT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. -9

o/ ’ ‘ Order No. R~ 'Z 5 95
APPLICATION OF CITIES SERVICE OIL -

~/ COMPANY FOR COMPULSORY POOLING, : .

EDDY COUNTY, NEW MEXICO. : 22

. P »_»’/,.} N
- ! 2 . . ;/,‘ e .-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ July 11 , 1973,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NCW, on this . day of July ; , 1973, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS :

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5019 is heréby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. "




