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MR. NUTTER: The Hearind will come to order, please.

Wwe will call next Case Nunber 5022, the application of
Skellytoilibompany for un exception to Rule 104, Lea
Cbunty; New MexX1CO.
MR, BLODGET: We have one witness and tvo exhibits,

JOHN L. MOSELEY, - N
was called as a Qitneés,and after being duly sworn according
"~ to law, t;stxfied as”¥3110ws£4 |
MR.(BLODGET: I am Chester‘Blodget rgpresenting
10 Skelly 01l company, and Mre white has previously entered

1 his appearance as local counsel. I will hand you 2 copyY

12 of that entrye.
" DIRECT EXAMINATION
By MR. BLODGET: -
15 Would you state your name, your occupation, and who you
) work for?
16

o7 John L. MoseleY ., skelly 021 Combany,>Pe€roleum‘Engineer.

Qo Have you previously testified pefire this Commission?
A Yes, 1 have.

MR, BLODGET: 1s the witness quallfled?

MR, NUTTER: The w1tnes§‘ Qualificatxons are a matter
of record.
Q Are yourfamillaf y;ph what Skelly saeks bY this appllcationf
A Yes. We seek an axception. to rule 104 and authority td

produce the Moexico Wells Number 1 and 23 located less than

"

/—//./
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in Unit A of Section 5, Township
25 South,,Range 38 Last; ang also the Mexico J Wells

Number 2 and 23 locateg less than 330 faet from each other

Exhibits 1 apgqg 2 '1n this cause, Were these exhibits
Prepared by You or under your supervision?

Yes, they were,

- What doas Exhipjt Number 1 show?

Exhiblt:Number 1 1s a pirat showing all of the wells
completed in the Dollarhlde-FusseIman Pool, along witp
two wells méfked in rad thdt are presentlykcémpleted in
the Dollarh;de-Ellehburger Pool, we are asking for an
exception to Rule 104 Partaining to the welils as shown,
The Mek;cok"Ji 2 and 23 which ateilocated as shown on the
exhibit with the footages shown, the Mexico "g* 4 and 17
located as shown,and the Mex;co "L" 1 anag 23 with the.

footage as shown on the Plat, each cf thesae wvells, 1 might

- add are, wall, the Mexico "gv » 1s 150 feet West of tha

"an o213, The same is true of the "$" 4 and 17, Ang the

™.

~,
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Q Do yoﬁ feel that by recompleting the subject wells at

"L 1 and 53 1s 160 feet West, or the Number 1 1s 160 feet
West of Number 23,

Q Now, have any of these;three wells that you propose to plug
back to the Fusselman already ‘heéen plugged back to>the
Fusse lman formation?

A Yes, they have, As shown on the plat}1Number "J* 2 has
already been recompleted 1n"the_Dollafhide-Fusselman zohé,
Cf course, thg *J" 23 1s a FusSelman well, has been since
initial completion, And_we’élan‘to recomplete the "J"
Fumher 4, wh;ch 1s presently an Ellenburgér,into the
fusselman 1n the near future, the same‘being true. of the-
““L"‘l whach 1is down in- Section 5,

o} ‘Néw,ywhat 1s the pufpcée of ﬁlugqlng these wells back to

= Fusselman at this time? |

A We have found that in the Fusselman Pool, which is as much
»aé 1,000 feet in vertical extent énd approaches that |
fhickness, 1¥ts przmar;iy dolomite. primarily a fractured
secondary porosity, very activé water drive, We have had
dlfflcﬁlty 1n ‘some instances over zones that have
watéred‘out, and we feel that by recompleting these
‘twin wells, as shown, we can raéover more ultimate o1l and
as a result of this maximize our ultimate recovery and at.

a pinimum cost,

the Fusselman, tﬁat you would theraeby recover oxrl that
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would not otherwise be recoverable and consequently
prevent waste?

A Yes, sir. We do, very definitely,

Q I call your attention to Skelly Exhibit Humber 2., Would
‘you identify that, pléase, and tel; what 1t shows?

A  Yes., Exhibit Number 2 shows our Mexico "J" Number 2, a
portion of the well log frém that well, electric log, and
also the Mexico "J" 23 vhich 1s 150 feet East of the"
g o2, |

It also showé the}present completion interval,
present pérforations in the well shown ih‘red and the
1a£est test on the wells, The "J" 2, after recompletign,
tested 43 bqr;els of oil per day and 503 bag;els of water
per day. That was in May from the perforations as shown,

The "J" 23 tested 16 barrels of 0il be} day and 58

" barrels of watér per day from the perforations as shown

on the plat, Bdth tests were 1n'May 6f this-year.’

MR. BLODGE?: We offer ﬁxhibits 1 and 2 into evidence.

MR. NUTTER: Skelly Exhibits 1 and 2 will be admitted
into erdencé.

MR, ﬁLObGET: And we pass the witness,

CROSS-EXAMINATION

BY MR. NUTTER:

Q0 Mr, Moseiey, have the wells reached thelr economic limit

1

in the Ellenburger formation?
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Yes, they have. I should have pointed that out previously,

"Mr. Moseley? He may be excused, Do you'havé anything

The two Ellenburger wells in which we propose to recomplete
the “J" 4 and the “L“ 1 are presently shut-lﬁgand

waﬁéred éut in thé Ellenburger.

I see, Sdféﬁié is simply a watering instead of abandoning
the wells‘cqmpletely, drilling them in the oth;r formationé
Yas, sir, |

And‘trying to recover some other oil there?

Yes, sir, That's correct.

With no increasing allowable to be assigned to the units?
Right, maximum.unit allowable.,

MR, NUTTER: Are there any further questions of -

further, Mr.sﬁlodget?

MR, BLODGET: "No, sir,

MR; NUTTER: Doas anyone have anythlﬁgyfurther to
offer in“Casé 51222 We will take the Casefﬁnder.

advisenent.

k x % *k %
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STATE OF NEW MEXICO )
)ss,
COUNTY OF BERNALILLO )

I, JANET RUSSELL, a Certified Shorthand‘Repprter, in
and for the County of Bernalillo, State of New ﬁexico, do
héreby cgrtify that the foregoing and attachead Transcrlp%‘of
Hgaring before the'New Meilco 0il Conservation Commission was
reported»by me; and that the same ls‘é true and cofrect

récord of the said proceedings to the beét of my kﬁowledge,

skill, and ability,

[\ 2

CE?TthED*§H0RTHAND REPORTER

F do h§r @by certify that the fczepning 1k
4 coipiele reccerd of the procqadt g8 in
the BExeiviner ne’uirw of Casc Yo. G&zz
me
n ?/ " 19’3

......... » Bxaminer
1 Commission

heard b

New Mc 1co Oil Conser&g%ioz
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JOHN L. MOSELEY
Direct Examination by Mr, Blodget

Cross-Examination by M;,VNggtg;;
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
a0

July 24, 1973

Re: Case No. 5022

GOVERNOR
BRUCE KING
CHAIRMAN

LAND COMMISSIONER
ALEX ). ARMUO
MEMBER

STATE GEOLOGIST
A. L. PORTER, IR.
SECRETARY ~ DIRECTOR

Mr. Chester E. Blodget

Order No., R;4602_

Skelly 0il Company applicant:
Post Office Box 1650

Tulsa, Oklahoma 74102

Skelly 0Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced

commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director #%~

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artemsia ©OCC-

Aztec OCC




BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF' CONSIDERING:

CASE NO. 5022
Order No. R~4602

APPLICATION OF SKELLY OIL COMPANY

FOR AN EXCEPTION TO RULE 104,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

=
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 11, 1973,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

T NOW, on this 23rd day of July, 1973, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

- ) [ ] H
SR ; .. FINDS: . N | % | 3

: : (1) That due public notice having been given as required.
K' ‘ o by law, the Conmission has jurisdiction of this cause and the LT
o : subject matter thereof. .

(2) That the applicant, Skelly 0il Company, is the
operator of three proration units in the West Dollarhide-
Fusselman Pool, being the SE/4 SW/4 and the SW/4 SE/4 of
Section 32, Township 24 South, Range 38 East, and the NE/4 NE/4
of Section 5, Township 25 South, Range 38 East, NMPM, Lea county,
New Mexico.

AT v s

(3} That each of the aforesaid proration units has
completed thereon a well capable of producing from the West
pollarhide~Fusselman Pool, being applicant's Mexico "J” Wells
Nos. 17 and 23, and Mexico "L" No. 23, respectively.

(4) That each of the aforesaid proration units alsc has
thereon a well completed in the West Dollarhide-Ellenburger Pool,
being applicant's Mexico "J" Wells Nos. 4 and 2, and Mexico "L"

NO. i, ;cnycuuively..

(5) ‘That the Ellenburger zone in each of the wells described
in Finding No. (4) above has been depleted, and the applicant ;
proposes to recomplete said wells in the Fusselman zone, thus {
having two Fusselman wells on each of the aforesaid proration )
units, each belng closer than 330 feet to the other. :

s e AR A RS S,

N e L R

A
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-
- Case No. 5022 .
: Ordexr No. R~4602 * {

- (6) That the SE/4 SW/4 and the sSW/4 SE/4 of Sectlon 32,
Township 24 South, Range 38 East, and the NE/4 NE/4 of Sec-
tion 5, Township 25 South, ‘Range 38 Fast, NMPM, can each be
efficiently and economically drained by two wells completed in
the West Dollarhide-Fusselman Pool. :

(7)) That production: from two wells in the West Dollarhide-
Fusselinan Pool on eachk of the aforesaid proration units will
neither cause waste nor violate correlative rights provided
said production is limited to one top unit allowable for the
pool on each of sald proration units.

(8) That the application of Skelly 0il Company in the
instant case should be approved.

hI L

IT IS THEREFORE ORDERED:

(1) That the applicant, Skelly 0il Company, is hereby
authorized, as an exception to Rule 104 of the Commission Rules
and Regulations, to complete its Mexico "J” Wells Nos. 4 and 17,
located 660 feet from the South line and 1980 feet from the -
West line, and 660 feet from the South 1line and 2130 feet from
the West line, respectively, and its Mexico "J" Wells Nos. 2
and 23, located 660 feet- from the South line and 1980 feet from
the East line, and 660 feet from the South line and 1830 feet
from the East line, respectively, all in Section 32, Township 24
‘South, Range 38 East, NMPM, and its Mexico "L" Wells Nos. 1 and
23, located 667 feet from the North line and 660 feet from the
East line, and 670 feet from the North line and 500 feet from the
East line, respectively. of Section 5, Township 25 South, Range
38 East, NMPM, to produce from the West Dollarhide-Fusselmen
Pool, Lea County, New Mexico.

e e

- ~ (2)  That the SE/4 SW/4 of sald Section 32, having located

thexeon said Wells .Nos. 4 and 17, and the SW/4 SE/4 of said ;
Section 32, having located -thereon said ** - Nos. 2 and 23, :
and the. NE/4 NE/4 of said Section 5, having located thereon
said Wells Nos. l:and 23, shall each be limited to onc top- unit
.allowable for the W28t Dollarhide-Fusselman Pool.

~ (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

v
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Case No. 5022
Order No. R~4602

DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

STATE OF NEW-MEXICO =
OIL CONSERVATION COMMISSION

L)
I. R. TRUJILLO, Chairman

e

ALE I1J0% Member
A. L. PORTER, Jr., Me & retary
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Docket No. 19-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1973

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
- STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The followfng cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
;Stamets, Alternate Examiner: :

ALLOWABLE:

CASE 4749:

(1) Consideration of the allowable production of gas for August,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas from nine
: prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1973

(Rebpened) (Continued from the June 6, 1973, Examiner Hearing)

- visions of Order No. R-4338, which order established special rules

CASE 5019:

CASE 5020:

CASE 5021:

- be deve10ped on other than 40~-acre units.

‘"designation of applicant as operator of the well znd up to 2C0.percent

In the matter of Case No. 4749 being reopened pursuant to the pro-

and regulations for the Humble City-Strawn Pool, Lea County, New
Mexico, including a prov1sion for 80-acre proration,units. All
interested parties may appear and show cause why said pool should

Application of Cities Service 0il Company for compulsory poocling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests underlying the $/2 of Sec-
tion 14, ToWnsHip‘2O South, Range 28 East, Eddy County, New Mexico,
to be dedicated to ‘a well to be drilled in an undesignated Morrow
gas pool at a standard locafion in Unit K of said Section 14. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs, as well as actual operating
costs .and charges for supervision. Also to be considered is the

charge for risk involved in drilling said well.

Application of Belco Petroleum Corporation for special pool rules,
Lea County, New Mexico. Applicant in the above—styled cause,
seeks the promulgation of special pool rules for the South Salt

‘Lake-Morrow CGas Pool, including a provision for 320-acre drilling

and proration units. In the absence of objection, this pool will be
placed on 320-acre spacing rather than the present 160-acre spacing.

Application of Mobil 0il Corporation for an unorthodox oil well
location and special pool allowable, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
proposed New Mexico "B" Well No. 9 at an unorthodox location 940
feet from the North line and 1510 feet from the East line of Sec-
tion 27, Township 10 South, Range 32 East, Mescalero-Devonian Pool,
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.

(Case 5021 continued from page 1)

CASE 5023:

CASE 5024

CASE 5025:

CASE 5026:

Lea County, New Mexico. Applicant further seeks the asgignment of
a special depth bracket allowable for said pool of 604 barrels of
oil per day.

Application of Skelly 0il Company for an exception to Rule 104, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks, -
as an exception to Rule 104, authority to produce its Mexico "L
Wells Nos. 1 and 23 located less than 330 feet from each other in
Unit A of Section 5, Township 25 Scuth, Range 38 East, and its

Mexico "J" Wells Nos. 2 and 23 located less than 330 feet from each

other in Unit O in Section 32, Township ‘24 South, Range 38 East, and
its Mexico "J" Wells Nos. 4 and 17 located less than 330 feet from each
other in Unit N of said Sectlon 32, all in the Dollarhide-Fusselman
Pool, Lea County, New Mexico, each 40-acre unit being limited to one
top unit allowable.

Application of Skelly 01l Company for a waterflood project, Roosevelt
County, New Mexico. Appllcant,_in the above-styled cause, seeks
authority to institute a pilot waterflood project by the injeéction
of water into the Upper ‘and Lower San Andres formations through per-
forations in the intervals from 4207 feet to 4418 feet and from 4676
to 4849 feet in its Hobbs "T" Well No. 11 located in Unit P of :
Section 33, Township 7 South, Range 33 East, Chaveroo-San Andres Pool,
Roosevelt County, New Mexico.

Application of Hidwest 0il Corporation for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled®cause, seeks’
approval of the Cottonwood Spring Unit Area comprising 3833 acres,
more or less, of federal and fee lands in Township 25 South, Range 26
East, Eddy County, New Mexico. ,

Application of The Superior 0il Company for ‘down-hole: comingling,

vea County, New Mexico. Applicant, in the above-styled cause, seeks
auciiority to commingle Upper Seven Rivers gas and Lower Seven Rivers :
oil. in the wellbore of its State “12" Well No. 1 located im Unit L of
Section 12, Township 21 South, Range 35 East, Fumont Pool, Lea County,
New Mexico. Said well was authorized as a gas-oil dual completion in
the Eumont Pool by Commission Order DC-142.

Application of The Superior 0il Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order poollng all miner2l interests in the Morrow, Atoka, Strawn and
Canyon formations underlying the N/2 of Section 7, Township 23 South,
Range 27 East, South Carlsbad Field, Eddy County, New Mexico. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs; as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a 150 percent
charge for risk invoived in drilling said well.
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CASE 5027: Application of Dalport 01l Corporation for the amendment of Order
No. R-4553, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-4553 to provide
that the well to be drilled on the proration unit pooled by said
order shall be located in Unit G of Section 17, Township 12 South,
Range 31 East, Chaves County, New Mexico, rather than Unit J of said s
Section 17. In the absence of objeption, Order No. R-4553 will be
amended as above.

CASE 5015: (Continued and Readvertised)

Application of Michael P. Grace II and Corinne “Grace for compulsory
pooling, Eddy County, New Mexico. - Applicants, in the above-styled
cause, seek an order pooling ali mineral interésts down -to and
including ‘the Pennsylvanian formation underlying Section 16, “Town-~
ship 24 South, Range 26 East, adjacent to the White Clty-Pennsylvanian
Gas Pool, Eddy County, New Mexico, to form a standard 640-acre unit

b for said pool, to be-dedicated to a well to be drilled at am orthodox
s PR location for said unit. Also to be considered will be the cost of
drilling and completing sald well and the allocation of such costs,
as well as actual operating costs and charges for superv1sion. Also
to be considered is the designation of applicant as operator of the
well and up to 200 percent charge for risk involved in drilling said
well.

il“ ’ i . CASE 5010: (Continued from the June 27, 1973, Examiner Hearing)

: : ' Applicatlon of Yates Petroleum Corporatlon for compulsory pooling,
SR Eddy County, New Mexico. Applicant, in the above-styled cause,
5" - seeks an order pooling all mineral interests down to and including
. the Pennsylvanian formation underlying the N/2 of Section 18, Town-
ship 18 South, Range -26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy Cohnty,UNew Mexico, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section 18, the unorthodox location of which was
“previously approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing sald well
and the allocation of such costs as well as actual operating costs
and charges for supervision. Also to be considered is the designa-
tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

CASE 5012: (Continued from the June 27, 1973, Examiner Hearing)

Application of Gandy Construction for an oil treating plant permit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority for the construction and operation of an oil treating plant
for the purpose of treating and reclaiming sediment oil at a site

in the SE/4 of Section 11, or the SW/4 of Seztion 12, Township 10
Soutiy, Range 35 East, Lea County, New Mexico.
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SAME 40 ACRE TRACT, THE PRODUCTION

BEFORE THE NEW MEXICO
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
SKELLY OIL COMPANY FOR AN EXCEPTION
TO STATEWIDE RULE 104, SO AS To
ENABLE FRODUCTION OF THE MEXICO "K© .
WELL NO. 2 AND WELL NO. 23 FROM THE Case No.o? J 2. |
FROM THE MEXICO "L" WELL NO. 1 ‘AND
WELL NO. 23 FROM A 40 ACRE TRACT,

AND PRODUCTION FROM THE MEXICO "g*
WELL NO. 4 AND WELL NO. 17 FROM A
40 ACRE TRACT, ALL IN THE DOLLARHIDE-

FUSSELMAN FIELD, LEA COUNTY, NEW MEXICO

ENTRY OF APPEARANCE

Comes now L. C. White of White, Koch, Kelly & McCarthy,
P. 0. Box 787, Santa Fe, New Mexico, and herewith enters their
appearance as local counsel for and on behalf of the applicant

Skelly 0il Company in the above entitled matter.

WHITE, KOCH, KELLY & McCARTHY

« "4 : / o
BY O oPesrogs :
Attorneys for Skelly 031 Company
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WHITE,
KOCH, KELLY

McCARTHY

|
|
. o - NEW MEXICO STATE OIL CONSERVATION COMMISSION

June 18, 1973

ST

Gt Iv22) 5023
T Staié Land Office T
T Santa Fe, New Mexico 87501
;f:fﬁ' - Re: Application of Skelly 0il Company for an
’ - Exception to Statewide Rule 104 and Applica-
tion of Skelly 0il Company for a Waterflood
Project in Roosevelt County, New Mexico
Gentlemen: :
I have enclosed an}original Entry of Appearance
in both of the above—captioned matters on behalf of
; Skelly 0il Company. N
S Sincerely,
o=
; L. C. WHITE -
LCW:nd \
enclosures as indicated
ey [guia g  npug | epeé
DECEREE
. }IE"%
TG EI Y16 I
W /‘L]
OlL COMSERVATION {03143
© "Santa o ,
L.C. White
: Sumner S. Koch
: Wiliam Booker Kelly
: John F. McCawrthy, |r.
Kenneth Bateman
Benjamin Phillips
" Ronald M. Friedman
Attorneys and Counselors at Law
Otero St., P.O. Box 787, (505)982-4374, Santa Fe, N.M. 87501 — P.O. Drawer E, (505) 7584338, Tuos, N.M. 87571
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CHESTER Ei BLODGET

SERIOR ATTORNEY June 13, 1973

Re: application Foxr an Exception to
" statewide Rule 104, Mexico "J"
Well Nos. 2 and 23, Mexico “L"
well Nos. 1 and 23, ard Mexico
ny" Well Nos. 4 and 17, ,
Dollarhide-Fusselman rield,
Lea County. New Mexico.

New‘Mexido oil Conservation,Commission
p. 0. BoOxX -2088
santa Fe, New Mexico 87501

Gentlemen:

We are enclosing herewith the original and two copies of
the “above réfetggged application for an exception to

gtatewide Rule 104, paragraph C},-Subparagraph 1, with a _
resultant allowable not greater than OnLe 40 -acre allowable.

We would app;eciatekyour setting this matter down for
hearing on the July Examiner‘Docket, which we under stand
will be July 11, 1973.

Ie wﬂ_

Yours very truly,

Encl.

CEB:bx , ‘/M‘ogga 3 .
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
SKELLY OIL COMPANY FOR AN EXCEPTION
TO STATEWIDE RULE 104, sO AS TO
ENABLE PRODUCTION OF THE MEXICO "“J"
WELL NO. 2 AND WELL NO. 23 FROM THE
SAME 40-ACRE TRACT, THE PRODUCTION

)

g 57d 22—
)
)

‘FROM THE MEXICO "L" WELL NO., 1 AND ) TER VN
) i
)
)
)
)

CASE NO.,

WELL NO. 23 FROM A 40-ACRE TRACT,
/ : AND PRODUCTION FROM THE MEXICO- "J"
[ WELL NO. 4 AND WELL NO. 17 TROM A .

| ; 40-ACRE TRACT, ALL IN THE DOLLARHIDE~
| FUSSELMAN FIELD, LEA COUNTY, NEW MEXICO,

>

-
S P

o

APPLICATTION

' Comes now Skelly 0il Company and alleges and states:

1. That it is the operator of the Mexico "J" lease, described

3 as the South Half (S/2) of Section 32, Township ﬂ¥ South, Range 38
. East Lea County, New Mex1co- and the Mexico "L" lease, described as
the North Half (N/2) of Section 5, Township 25 South, Range 38 East,
: Lea County, New Mexico.
- ,
h 2. That It has completed its Mexico "J" Well No. 23 in the .o
‘ Fusselman zone in the Dollarhide-Fusselman Field, and that said well O 32
; is located 660' Yrom the south line and 1830' from the east line of ! -
5 Section 32, Township 2¢ South, Range 38 Fast, Lea County, New Mexico.
% 3. That it has plugged back its Mexido "J" Well No. 2 on said
B lease, and has completed same in the Fusselmah zone. The location vgq w3
of said Well No. 2 is 660' from the south line and 1980' from the
east line of said Section3@.
i 3 - 4 -~ That it has. completed its Mexico "L" Well No. 23 in the w U
o : & Fusselman zone, and said well being-located 500' from the east line
i £ and 670! from the north line of Section® 5 Township 25 South, Range
¥3.v ok 38 Bast, Lea County, New Mexico.

‘3 5. That it proposes to plug back its Mexico "L" Well No. 1 _
g and recomplete same in the Fusselman zone, and that the location of "A”g{
said Well No. 1 is 660' from the east line and 667' from the north
line of said Section 5. —

6. That it has completed its Mexico “J" Well No. 17 in the N
Fusselman zone; and that said well is located 660' from the scuth Kl
line and 2130*' . from the west line of Section 32, Township 2$'South,

Range 38 East, Lea County, New Mexico. : ‘

7. That it proposes to plug back its Mexico "J" Well No. 4 -
and recomplete same in the Fusselman zone, and that the location of N 32
said Well No. 4 is 660' from the south line and 1980' from the west
line’of said Section 32. - : "
N -

8. That statewide Rule 104, Paragraph C., Subparagraph 1,
requires that a well be 330' from -another well in the same pool or
zone. That applicants Mexico "J" Well No. 2 and Well No. 23 will be
approximately 150' from each other, that the Mexico "L" Well No. 1
and Well No. 23 will be approximately 160' from 'each other, and that
the Mexico "J" Well No. 4 and Well No. 17 will be approximately 150°
from each other; therefore, an exception to the aforementioned rule
is necessary to produce both wélls on each 40-acre tract in said
pool.

9. That Applicant proposes that its Mexico "J" Well No. 2 and
Well No. 23 be allowed to produce a maximum of one 40-acre unit
allowable,vthat its Mexico “"L" Well No. 1 and Well No. 23 be allowed
to produce a maximum of one 40-acre unit allowable; and that its
Mexico "J" Well No. 4 and Well No. 17 be allowed to produce a maximum
of one 40-acre unit allowable.

10. That the granting of this application will avoid waste,
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- _i;‘,f; .
allow the recovery of oil which would not otherwise be recovered,
and would ‘-not violate correlative rights.

WHEREFORE, PREMISES CONSIDERED, Appllcant _prays that thlS -
Commission set this matter down for hearing, that notice thereof be
given as required by law, and that at the conclusioh of said hearing
based on the evidence adduced center its order allowing Skelly 0il
Company to produce its Mexico "J" Well No. 2 and Well No. 23 on
one 40-acre tract; its Mexico "L" Well No. 1 and Well No. 23 on
one 40-acre tract; and its Mexico "J" Well N6. 4 and Well No. 17 on
anothexr 40-acre tract, all producing from the Fusselman formation
as an exception to the applicable Statewide Rule, that the combined

" production be a maximum of a. single 40-acre unit allowable for the

two wells in each 40-acre unit, and for such other orders, rules and
regulations as may be necessary in the premises.

Respectfully submitted,

SKELLY OIL COMPANY

by Llelon D Ftodhe T

Chester E. Blodget
Attorney

Of Counsel:

Mr. L. €. White

White, Koch, Kelly & McCarthy
220 Otero Street

P. O. Box 787

‘Santa Fe, New Mexico 87501
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. BY THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY ‘THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, S0 2%

REPLICRT 10N of Skdeey of¢ Coredd'f Order No. R-jé d2-
FoR 8N €YCGPTION 10 RXE 199, ,

CEA CounTy , NEW MERIcd

B U B : “.\ o
? ) \' ’ , . 7 ."::‘"
| ORDER OF THE COMMISSION / ’
. = - . It

This cause came on for hearing at 9 a.m. on Julg /1 , 1973,
at Santa Fe, New Mexico, before Examiner Daniel S Nafler. N

- ) RS I

NOW, on this © day of , 19 , the Commission,

. a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
{3) That due public notice haQing been given as required by

law, the Commission has jurisdiction of thia cause and the subject
matter thereof. .

(2) Thak the Wﬁé¢ml~, Sketty ©il Lompany is Hoe
operatey of thece Frorw"r’on eenifs in +he W‘,LD’"M'
h'? e . Fusselman Poel, b'e.'mﬁ %u_‘ saé su;/4 owtx sl Sé/'/
of Sectism 22, Townsh' P K S"u‘u'n'_ &h7€:381:-as'f'))d-£
Hhe Mﬁ/yl ME/# o#’ Secdion 9, ﬁoonslrn’o Zg.sowﬁjfeenig
3@ East, NMPM (<o C.)zuwlra,lll\)e.w Mexco, ‘

(2) Thet each of +the afave aaid ;ararahm

X has Completed Hioneon & el c= able
u:o'i:r“-;” Leom 519\.:_ wsstDeollarh de- Flf&ﬁellm&n 6!,

i licant co"T "Wells Nos. 17 aud
be_" Nne oS teadanTs Mggg;o < os' : 23'
and ﬁMgrzf;ao "L" Ne. 23, mf@#ﬁéﬁv res Pac:{'we.h] ‘
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Zmams

@ Thet esch of tha aloressid proration wnits
?-\J.Scb hes %n:mF:&:Eecleawﬂ/ Q@m.ﬁ./e_#%s{'_

o in the Wwest Dollarhide Ellenbunger Pool, being

e applicants Merico "I Wells Neos, & and 2,

. and Mexico "L" No. | ,.res cectivel & S

(> Thet the Ellewkunger zome in each of the
S _4“._",_fimg;lls_fdg.sce_f_ bed in _Finding Na(4) ehove. hos been

(

o m e e e

s

- ,,ﬁ._,,__-é;&_tiéézSlm_-f.te_ﬁé_flfiﬁn,_b_tﬁ!'i}m,v-_&,é;?v_h.,b%.iﬂﬁe’.-..@lﬁ!ér_ﬁ.éﬂw .

“depleted, ond the opplicant propetes do recom=
,._;.?.legzl:cz_ _said_wills in_ the Fusselman zone Hrws
Ahaum7ﬂﬂ9p Fusselman woslls on each of the

o 330 feet b Hhe othern.

(&> That the Sefs Se5ly ord e suifysefd of Sechon

Bz, Twnsh}ﬁ-,.@.f('_ﬂ;_&yff:j_,gén;?g;,?é?_,E_ési)w&'h0’ Hhe NEfY

_NEf¢ of Hou €, Township 26 Ssuth, Wonqe

28 Eask, \MPM, caribe efflciently and economially

_drained |y hwo rozils co mp leted in Hhe west Dollar~

Jude - Fusselman Pool,

() Thet ‘g‘éde&;&qv{_ﬁn&{s‘4;2?4::.:13 in'the Loest

Dollarhmde-Furcelman Fool on each of FHaslpreoaid

o Qroro%muwﬁsw U vt csuse oaste wor violats
__correlative vignts provided said rv‘b duckion is

L limited b one dop wnit allowsb
___on _each of oo 4_gr,qr9£wf on wmts,

€ '@9_':, ‘H«"—ff“t 4

L8 Thet Hhe sppliesding of Sielly O Gompany
lW‘H\Lth}‘aw"' ,_Zz:.s,@; v égewla’ be :':’f,rbvd,- 6)‘3”‘/




1T 18 THURGFORE ozzuem.o
1) Tha+t the hpp(.carﬁ SI«HQ, OaIComPan% s
*hsrc«bz, suthorized, Ja::ecmfz!ﬁ:e as__an. exce?:"'lm
4o Rule 1oy of 'Hu, aammw.s;on’l?u,les énc) Qae)w/ahons N
4o complete its Mezm.aﬂ' wells Nos. 4 and "7,_W_,_-__.__A_.-.v.(
_lecated 660 feet Lrovn Hhe Sewthline ond (980 feed from
‘H’\L west lme and 6460 feet Crom e Seuth line and

L1 'F'ee—"f‘ -Qrom Hhe Wesy 'me) r‘e.‘s?«:‘hve}a’ and _,w_“_;

| I ‘l‘}‘d Nexico "T " wells Nos Z_tend 23, )oCa{e_sLLéD e
o 'Pze‘\(' From the  Sewth line. anc’ 1998 'Pec:‘r" Lrom Hhe Lés"’__l-_-i
. ~~—§ lme., and ({» -Feem}’ 'pv'om Hhe égd'h ’m; and 1830
; —.Afeet Peom e Eost line re;’?ee/-f'we.k, _all in Stchzm,-w
; w.él 'Ehonslw}y ay &u% ?an7e. 38 (:'¢s+ NM?M
o aMJ 1ts  Mexico ' L N&Ns Nos. IAnJ. 2.3 oca-l-&:l
647 Lect Lrom the North Line end 660 feet Biom the

o Eas+ line, and &70 -(—’e.e+ -(-’r,mm Navrth lme and
=,_;_,V,._,____, Soo. Peet Leom. ‘H'\-L East hhe- res 24/"'!\{6‘7, pjc
| Sca'l:lpn g T’Wr\_:ihip as ﬁpw"h ’Ra.na,g és ta5+
AR #_,_,__ﬂm PV _a=Covonip—REm i eRIer; to_pro J»cg,
o S -ﬂrgm W West Dillavhide « I:usse. man Pea | 1

‘ Lae Cound 9., Ne,;o Mexiee.

CZ)’T’P):‘N‘ 'H»w_ 5&4 54.&7¢ o@ '& sewa) gec.vl-wn SL&
. hawnﬂ loca4e.c} hv'u-au salcl w&”&- &o.s 4-¢-n<{ 1’7)
auk the 5¢O/¢ sﬁ/ll- of smsid Seedion 32, ”)aum‘i
] foééﬁu) thergon said Wells. Nos.. Zak 23, and
~H:u_ L\E/l# NE/‘/ o-p said 520)-;&4 ?’,’{,‘?#Vﬁ.‘r‘r? lm’
s=1d Wells. Nes,. la.mQ 25, Shall esch

Loe€>+ Dollerhnde - Fu:5¢lm¢m 1 oo(

_ C") T_r,‘é‘(' .omrv.s_clch-.ou) é_’!‘_c., ,

be. ln‘mk:’ '*b oOne "}a . wenit allg»ab{a for. '#‘& |




