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MR, NUTTER: The Hearing will come to order, please.
Call next Case 5027,

MR, CARR: Case 5027, application of Dalport Oil

’Corporation for the amendment of Order No. R-4553, Chaves

County, New Mexico.

MR, NUTTER: Are there any éppéarances to be made
in Cése 50272 If not, as advertised in this case, Orde;
No, R=-4553 will-be amended to provide that the well to

ba ériiled on the proration unit pooled by Order No, R~4553

~shall be locaced in Unit G of Sectaon 17, Township 12

South, Range 31 East rather than Unit J of Section X7 as
presently specified in the Order.
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STATE OF NEW MEXICO )
o ) ss.
COUMTY OF BERNALILLO )}

I, JANET RUSSELL, a Certified Shorthand Reporter, in

and for the Céunty of Bernalilln, State of New Mexico, do

~

hereby certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservafion Commission . was
“reported by me; and that the same is a true and corract

‘record of the procesdings to the best of my knowledge, skill

~

N (\\,k’qﬁi;gl _!

and ability,

CER IED SHORTHAND REPORTHR

1 - L
I do herebpy cetify that the foregoing 1s
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GOVERNOR
! X BRUCE KING
| OIL CONSERVATION COMMISSION  CHAIRMAN
| STATE OF NEW MEXICO LAND CONMISSIONER
| P. 0. BOX 2088 - SANTA FE ~ ALEX 1. ARMUO
o 57501 MEMBER -
STATE GEOLOGIST
| A.L.PORTER,IR.
' July 24, 1973 SECRETARY - DIRECTOR
o v Re: Case No. 5027
| _Mr. Sim Christy R
: Jennings, Christy & Copple Order No. R-4553-A
. Attorneys at Law 1 ' Applicant-
i Post Office Box 1180 »
) Roswell, New Mexico 88201 Dalport 0il Corporation
% _ Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject casa.

Very truly youra, .

% / /‘/z/é;’ C-/a

A. L. PORTER, Jr.
Secretary-Director £%7

ALP/ir
Copy of order also sent to:

. Hobba ocCC
Artesia occ

~Aztec OCC

Othe;ww!r




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5027
Order No. R-4553-A

APPLICATION OF DALPORT OIL
CORPORATION FOR THE AMENDMENT
OF ORDER NO. R~4553, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 11, 1973,
at Santa Fe, New Mexico before Examiner Daniel 8. Nutter.

NOW, on this 23rd day of July, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDSI

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
nmatter thereof.

- (2) That by Commission Order No. R~4553 all mineral
interests in the Queen formation underlying the E/2 of Section 17,
Township 12 South, Range 31 East, NMPM, Southeast Chaves Queen
Gas Area, Chaves County, New Mexlco, were pooled to form a
standard 320~acre gas spacing and proration unit 'to be dedicated
to a well to be drilled in uUnit J of sald Section 17.

(3) That the applicant, Dalport 0il Corporation, seeks the
amendment of sald Order No. R-4553 to provide that the well to
be drilled on the above-described pooled unit would be located
in Unit G of said Section 17 rather than Unit J.

(4) That the amendment of gaid Order No. R-4553 as
described above will not cause waste nor violate correlative
rights and should be approved.

IT IS THEREFORE ORDERED:

(1) 7That Order (1) of Order No. R-4553 is hereby amended to
read in its entirety as follows:
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case No. 5027
ordexr No. RrR~4553-A

| u(1) That all mineral interests, whatever they may be,

in the Queen. formation underlying the g/2 of Section 17, Town-
ship 12 South, Range 31 past, NMPM, southeast Chaves Queen Gas
Area, Chaves county, New Mexico, are hereby pooled to form a
gtandard 320-acre gas spacing and proration unit to be dedicated .
to a well to be drilled in Unit G of sald Sectlon 17."

(2) That Order No. R-4553, as entered June 15, 1973, shall
in all other respects remain in full force and effeact.

(3) That jurisdiction of this cause is retained for the |
entry of such: further oxders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '

T s STATE OF NEW MEXICO
- - 0IL CONSERVATION COMMISSION

1/ R. TRUJILLO, Chairman
f s
Cij v 4?’23(242%%%n7
| }5/4 BRMI o//,/,é/r(nﬂ:/ér
| .\

g *
A. L. PORTER, TC., \! r & Secrataxy

o sfenste o
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BEFTORE ‘PHE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN PHE MATTER OF THE HEARING
CALLED BY THE OIL CONSZRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDBRING:

CASE NO. 49856
Order No. R-4553

APPLICATION OF DALPORT OIL
CORPORATION FOR COMPULSORY
POOLING, CHRVES COUNTY,
NEW MEXICO. '

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on fcr hearing at 9 a.m. on.June 6, 1973,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 15th day of*June, 1973, the Commission, a
quorum bewng present, hav1ng considered the testimony; the

R S P S @ T R F ang o

record;.and the redommendations of the Euaminer. nd being

fully adv1sed in the premises,
FINDS: S ” - R

( (1). That due public notice having been given as Yequired
by. law, the Commission has jurisdiction of this caunse and the
subject matter thereof.

(2) That :the applicant, Dalport Cil Corporation, seeks
an order pooling all mireral interests in the Queen formatiof:
underlying the E/2 of Section 17, Township 12 South, Range 31
East, NMPM, Soutneast Chaves Queen Gas Axea, Chaves County,
New Mexico.: :

(3) That the applicant has the right to drill and proposes
to drill a well in Unit J of said Section 17.

: (4) That there are interest owneirs in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlatlve rights, and ©6 afford to the owner of ecach
interest in udld unit the opporktunity to recovexr oy receive
without unnééessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interxests, whatever they may be, within said
unit.

(6) 'That the applicant should be designated the operator
of the subject well and unit.
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Ccase. No. 4986
Ordexr NO. R-4553

(7) That any non~consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operatox in lieu of paying his share of reasonaple
well costs out of production. ’

(8) That any non-consenting working interest owner that
does not pay his share‘of~estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 100 percent thereof as a reasonable charge

for the risk involved in the drilling of the well.

(92) Thaﬁnany:non—consén%ing interest ownerxr should be
afforded the opportunity to obiject to the actual well costs but

that actual well costs should be adopted as +he reasonable well
costs in the absence of such objection.

(10) That following determination o£<réasonable well costs,
any non—-consenting working interest owner that has paid his
share of estimated costs should pay to. the operatoxr any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount tnat paid estimated
well costs exceed reasonable well costs. .

'f(ll);'That~$?5=cﬂwper,mgn;h;ghggxﬂ pbe fixed as a reasonable

~

charge for gupervision (combined fixed rates): +hat the cpexrator
should be avthorized to withhold from production the proportionate
share of such supervision chadsge attriputable to gach non-consent-
ing working “interest, and‘in'addition thereto, the operator

should be authorized to'Withhold from production the proportionate
share of actual expenditures required for operating the subject
wall, not in excess of what are reasonable, attributable to

each non~consenting working interest. '

(12) “That all proceeds from prodﬁctioh from the subject

wélls which are not disburse& for any reason should be placed
in -escrow - to be paid to the true owner thereof upon demand and
proof of ownership. '

(13) That upon the failure of the operator of said pooled

unit to commence drilling of the well fo which said unit is

dedicated on or before September‘15, 1973, the order pooling
said unit should pecome  null and void and of no effect whatsoaver.

IT 1S THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Queen formation underlying the E/2 of Section 17, Town~

ship 12 South, Range_3l~Eas€} NMPM, Southeast Chaves Queen Gas
Area, Chaves County, New Mexico, are hereby*poolcd to form &
standard 320 acre gas spacing and-proraktion unit to be dedicated

to a well to be grilled in Unit J of said Section 17.

G
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Case No. 4986
Order No. R-4553

{(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pr¢ rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of

, . estimated well costs within 30 days from the

Pl : . date the -schedule of estimated well costs is

o o : farnished to him. -

(B) As a charge for the risk involved in the
drilling of the well, 10Q percent of the
pro rata share of reasONahle well costs
attributable to, each non*consentlng working
interest owner who has not paid his shara
of estimated well costs within 30 days from

tne (ldl_e uxc bbllbuulb OL (,bL.l.llldTLU. W(,J_J. COSUS
‘is furnished to him.

(8) That the oporafor shall distribute said costs ‘and
charges withheld from production To the parties who advanced
the well costs.

(9) That $75.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
is hereby authorized to withhold from production the prooorb1onate
i share of such supervision charge attributable to each non-

o ' consentlng working interest, and in addition thereto, the
operator is hereby authorized tc withhold from production the
proportionate share of actual expenditures requited for operating
such well, not in excess of what are reasonable, attributable

to each non-consenting working intexest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one<dighth (1./8)
royalty interest for the purpose of allocating costs and
charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of producticn, and no costs or charges shall
be withheld from production attributable to royalty interests,

(12) That all proceedc fram productlon ‘from the subject
well which are not disbursed for any reason shall be placed in
escrow in Chaves County, MNew Mexico, to be paid to the true
: owner thereof upon demand and proof of ownership; that the

- o1 2 42 Far S M ~1 A o ¥ r Ay en

- ot an o
M

- OLJCra L—\JJ- DLI“.LJ- Il\.l ‘—-LJ- V L RACT \.'\JIXUHJ-»JJ.LU.II U.L LIIC 1 (ll\\b (‘}l\l uuu AP g o ‘
of said escrow agent within 90 days from the datc of this
- oxder.
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—

(13) That jurisdiction of this caus

entry o such further orders
sary.

is retalncd for the
as the Cowm1531on may deem neceg-

<

DONE at Santa Fe, New

Mexico, on the day and vear herein-
above designated.

STATE OF \‘IE"] MF}’ICO
OIL CONSERVATION - COMMISSTION

o, I. R: TRUJILLO, Chairman

; : ALEXVJ}/ARAIJO,;Member;

A. L. PORTER, Jr., Member & Secretary



. Docket No. 19-73

DOCKET: EXAMINER HEARING - WEDNESDAY ~ JULY 11, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate anminer.

ALLOWABLE: (1) <Consideration of the allowable produciion of gas for August,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico. :

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1973.

CASE 4749: '(Reopenéd) (Cbntinued from the June 6, 1973, Examiner Heéting)

In the matter of Case No. 4749 being reopened pursuant to the pro-
visions of Order No. R—4338, which order established special rules
and regulations for the Humble City-Strawn Pool, Lea County, New
Mexico, ;ug;uding a.provision for 80~acre proration units. All
interested parties may appear ‘and ‘stiow cause whv said pool’ VHOle
be developed on other than 40-acre umits.

CASE 5019: 4pplication of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico.u Applicant, in the above-styled cause, seeks
an order pooling all minerdl interests underlying the 8/2 of Sec~

tion 14, Township 20 South, Range 28 East, Eddy County, New Mexico’

to be dedicated to a well to be drilled in an undesignated Morrow

gas pool at a standard location ia Unit K of said Section 1l4. Also

to be considered will be the cost of drilling and completing said

well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

CASE 5020: Application of Belco Petroleum Corporation for special pool rules,
Lea County, New Mexico., Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the South Salt
Lake-Morrow Gas Pool, including a provision for 320-acre drilling
and proratlon units., In the absence of objection, this pool will be
placed on 320-acre spacing rather than the present 160-acre spacing.

CASE 5021: Application of Mobil 0il Corporation for an unorthodox oil well
location and special pool allowable, Lea County, New Mexico.
Applicant, in the abové-styled cause, seeks authority to drill its
proposed New Mexico "B" Well No. 9 at an unorthodox location 940
feet from the North line and 1510 feet from the East line of Sec-
tion 27, Township 10 South, Range 32 East, Mescalero-Devonian Pool,

2

A
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Examiner Hearing ~ Wednesday ~ July 11 1973 pocket No. 19—73

(Case 5021 continued from page'l)
Lea County, New Mexico- 'Applicant furtheyr geeks the asaignment of

a special depth pracket allowable for said pool of 604 parrels of

CASE 5022: Application of skelly oil Company for an exception to Rule 104, Lee

Unit of gection 2> Towns 25 gouth, Range fast, anm its

Mexi ujy" Wells Nos. 2 @ 23 jocated than 330 feet fyom rach
other 10 0 in gection 32, wnship 4 South, Range 38 East, and
{ts MeX nym Wells Nos - 17 1ocated less t 330 feet from each

£
Seetion 33, Township 1 gouth, Range 33 East, Chaveroo-San Andres Pool,
Rposevelt Countys New MexicO: :

CASE 5024: Application of Midwest 0il corporation for a gﬁit agreement, Eddy
Countys New'Mexico. .Applicant, jn the above—styled causes seeks
apptoval~of the Cdttonwood spring Unit Ared comprising 3838 acres:
more OF 1esS, of federal and fee 1ands in Township 95 Souths Range 26

CASE 5025 Application of The Superier oil company fox down-hole commingling,
Lea Countys New MexicoO. Appligant, in the above-styled.Cause, geeks
eqt1xority to commingle Upper geven Rivers gas andaLowe \ - yen _
oil in the wellbore of its state ny2" Well No. 1 jocated: ‘B pnit L of
gection 12, Township 21 gouth, Range 35 East,“Eumont pool, Led countys
New Mexico- said well was authorized as a gas—oil dual completion in

CASE 5026 Applicatipn of The Supe;ior 0il Compan& for compulsory pooling,vﬁéay

canyon £ ations underlying the W/ ¢ gection /> Tounsht 23 South,
Range 7 Basts South carlsba fField, rddy County Mexric? Also
to be considered {11 be the cost f {1ling 30 ompleti £ said
well and the allocatlon of such costs, a8 we . actual peratlne
costs and charges for supe ision., 1so to be considere is the
designation of applicant a perator of the well and 2 50 percent




2]

CASE_5027:

CASE 5015:

Examiner Hearing - Wednesday - July 11, 1973 Docket No. 19-73

-3-

Application of Dalport Oil Corporation for the amendment of Order
No. R-4553, Chaves County, New Mexico. - Applicant, in the above-
styled cause, seeks the amendment of Order-No. R~4553 to provide
that the well to be drilled on the proration unit pooled by said

.order shall be located in Unit G of Section 17, Township 12 South,

Range 31 East, Chaves County, New Mexico, rather than Unit J of said
Section 17. In the absence of objection, Order No. R-4553 will be
amended as above.

(Cdntinued and Readvertised)

CASE 501i0:

Application of Michael P. Grace II and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek an order pooling all mineral interests down to and :
including the Pennsylvanian formation underlying Section 16, Town-
ship 24 South, Range 26 East, adjacent to the White City—Pennsylvanian
Gas Pool, Eddy County, New Mexico, to form“s standard 640-acre unit

‘for said pocliy-to-be-dedicared to a well to. be drilled at an orthodox

location for said unit. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as ‘actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well-and up to 200 percent charge for risk involved in drilling said
well.

(Continued from the June 27, 1973, Examiner Hearing)

CASE 5012:

Application of Yates Petroleum Coppbration for coﬁpulsory pooling,
Eddy County, New Mexico. Applicant, ‘in the above-styled cause,
seeks an order pooling all mineral interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town-
ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy County, New Mexico, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of.said Sectfcn 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508._ Alsc to be
considered will be the cost of drilling and completing.said well
and the allocation of such costs as well as actual oper Ling costs
and charges for supervision. Also to be considered is ‘the designa-
tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

(Pontinued from the” June 27, 1973, Examiner Hearing)

Application of Gandy Construction for &n oil treating plant permit
Lea County, New FHexico. nyplicant, in the above-~styled cause, seeks

‘autiority for the construction and operation of an oil treating plant

for the purpose of treating and reclaiming sediment oil at a site
in the SE/4 of Section 11, or the SW/4 of Section 12, Township 10
South, Range 35 East, Lea County, New Mexico.




LAW OFFICES OF

JENNINGS, CHRISTY & COPPLE

JAMES T.JENNINGS {012 SECURITY NATIONAL BANK BUILDING - TELEPHOME 622-8432
S$iM B.CHRISTY ~ P.O.BOX 1180 AREA CoDE 506
ROGER L.COPPLE ROSWELL, NEW MEXICO 88201

BRIAN W.COPPLE

June 19, 1973

ROBERT G. ARMSTRONG

New Mexico 0il Conservation.Commission
P, O. BoX 2088
santa Fe, New Mexico 87501

Attention:: Mr.,Richard I,. Staméts

Examiner
Re: Case 4986 é (527
order R-4553

_Dear Mr. Stamets:

‘ In line w1th our telephone conversation of June 19, we

enclose herewith in triplicate Motion, to Amend Order of the

conmission, and would appreciate it being set on the July 11
docket.

Respectfully submitted,

JENNINGS, RISTY & COPPL

SBC:pV 5. Christy IV
Encl.
cc: Dalport 0il Corporation (Dallas) 0

cc: Dalport 0il Corporation (Corpus christi)

DOCKET MAILEE

ﬂuanwﬁif/é§7
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PEFORE THE O1L CONSERVATION COMMISSION
oHE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

CASE No.<4986<§792;7

APPLICATION OF DALPORT OID
CORPORATION FOR COMPULSORY
POOLING, CHAVES COUNTY,
NEW MEXICO.

MOTION 70 AMEND ORDER OF THE COMMISSION

order No. R-4553

COMES NOW Applicant, Dalport'oil Corporation, and moves the

Commission to amend its ordex R-4553 entered June,lS,

1973, SO as

to permit Applicant to drill the well therein~provided for in

unit G jnstead of Unit J-of“Section 17, iownship.lﬁ S

31 East. N.M,P.M., Southeast chaves Queen Gas Area. C

New Mexico. and for grounds rhereof states that such

would be advantageous to interested parties and would

-

in waste or the violation of the correlative riqht o

party.

——

FAN PR ,~"'3‘;’, H ]
H R “d'vzhel

/S5, B

outh, Rand®
haves“cduntyr
mn_endﬁent

nc re sult

£ any interested

DALPORT oI1L CORPORATION

of the ﬁirm”bf'seﬁniqgsf

christy & copple.,
Roswell, New Mexic

cc: reading &MBates,"Inc.

cc: . Frank stringer - .
A A
P. o. Box 3037 ' DOCKE}lmAuLi

san angelo, Texas 76301

l ,,/ / /}
cc: Texra Resources: inc. Ewﬁgwg%%égzégé

900 Security LiferBuilding
Denver,AColorado 80202

cC: palport oil Corporation (Dallas) s

cc: palport 0il Corporation (Coxrpus christi)

o 88201
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6&3) 3EFORE THE OIL CONSERVATION COMMISSION
dr/ - OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVJATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5027

APPLICATION OF DALPORT OIL | ’ Order No. R:fff?%ﬁ?
CORPORATICN FOR THE AMENDMENT s :
OF ORDER NO. R-4553, CHAVES L ox;/)§/ R

\ COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

\j BY THE-COMMISSION: ..
This cause came on for hearing at 9 a.m. on July-11, 1973 ;-
. at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter R
NOW, on this . day of July , 1973, the Commission,

a quorum being present, having considered the testimony), the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ' ‘

 FINDS:

(1) That due public notice having been given as required‘by
law, the Commission hae jurisdiction of this cause and the subject
matter thereof. _ ,

(2) That by Commission Order No. R~4553 all mineral
interests in the Queen formation underlying the E/2 of Section 17,
‘Towhship 12 'South, Range 31 East, NMPHM, SBoutheast Chaves Queen
Gas Area, Chaves County, New Mexico, were pooled to form a
standard 320-acre gas spacing and proration unit to be dedicated to

a well to be drilled in Unit J of said Section 17.
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Case No. 5027
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A

(Y]

{3) That the applicant, Dalport Oil Corporation, seeks the

lamendment of said Order No. R-4553 to provide that the well to

be drilled on the above-described pooled unit would be located

in Unit G of said Section 17 rather than Unit J.

(4) That the amendment ¢'{ said Order No. R-4553 as described
above will hdt-cauSe waste nor violate correlative rights and

should e approved.

IT IS THEREFORE ORDERED:

(1) That Order (1) of Order No. R-4553 is hereby amended to
read in its entirety as follows:
"(1) That all mineral interests, whatever they may be, in

the Queen formation underlying the E/2 of Section 17, Township 12

South, Range 31 East, NMPM, SOutheast Chnaves Quecii Gas ALCH;

Chaves County, New Mexico, are hereby pooled to form a ‘standard
320-acre~gas spacing and prbration unit to be dedicated to a wall

to be drilled in Unit G of said Section 17."

(2) That Order No. R—4553,as entered Juné 15, 1973, shall in
all other respects remain in full;force and effect.
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(3) That jurisdiction of this cause is retained for the
bntry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinadee

designated.




