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then?

MR. NUTTER: (Call Case Number 7242,
MR. PADILLA: Application of Harvey k.
Yates Company'fbr an unocrthodox Qas well location, Lea County,
New Mexiéo.- |
MR.>NUTTER: Case Number 7242 has pre-
viously been heard and readvertised.
. “hﬂm”_Are;there‘anyAappgarancesﬁih]CQSQh?242
at this time?
MR. SfRAND: Mr. Examiner, Robert Strand|
attorney from RoSwell, appearing for the applicant, o
I would request that that particular
case be dismissed.
MR. NﬁfTER: foﬁ want it disﬁiééed;
| | o
MR. STRAND: Yes, there is an order in
éffeqt already covering‘thg; unorthodox location, approximatelj
‘a year old. -
MR. NUTTEé: Case Number 7242 will be
“dismissed, . |
You represented the applicant in tﬁat
case, is that correct, Mr. Strand?A
MR, STRAND: Yes,’it is,

MR, NUTTER: Okay.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREEY CERTIFY that

the foregoing Transci:ipt of Hearing before the 0il Censerva-

is a full, true, and correct record of the heafing, prepare'c_l

by me to the best of my ability.
! H
L T{;y ceritfy thet! the foregc%in; I.:‘ 3
oy of the procee n "
a complete rec‘c‘rdr‘mg e D . N
B er fhied 139 sj:’

tion Division was reported by me; that the said transcript
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wviously been heard and readvertised.
at this time?

_attorney from R08we11,:appearing for the applicant.

MR, NUTTER: (Call Case Numbgr 7242,

MR. PADTLTA: Avplication of HarYeypE.
Yates Company for an unorthodox gas well location, Lea Cédnty,
New Mexico. |

MR. NUTTER: Case Number 7242 has pro-
Are there any appearances in Case 7242
MR. STRAND: Mr. Examiner, Robert Strand,

. I would request that that particular
case be dismissed,

MR. NUTTER: You want it dismissed,

MR. STRAND: VYes, there is an order in
affect already quering that unorthodox»loéé%ion, approximately
a year old,

SRR UL LR
dismissed.
You represented the applicant in that
case, is that correct, Mr. Strand?
| MR. STRAND: Yes, it is.
MR, NUTTER: Okay.f |

(learing concluded.)
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' LARRY KEHDE
SECRETARY May 26, 1981

e Mr, Rgbert Strand, Attorney
;j Harvey E. Yates Company

g P. 0, Box 1933

| Roswell, New Mexico 88201
Lidl

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

"Re: CASE NO.

POST QFFINE B73¥ .-

STATE LAND GFFITE Boc 705

SANTA FE NEW WL, 50300

{5051 827.2424

N
. Dear Sir:

ORDER NO._p_czga

Applicant:

, :

“EBnclosed herewith are two copies,of{%he above-referenced
Division order recently entered in the subject case.

b purs very truly; )

_Hobbs 0CD .

Artesia OCD X
Aztec OCD

Other
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g' orL CONSERVATION DIvIsion

f -

N The WATTER OF THE heagpng

CALLED BY THE of, CONSERVATI QN
RPOSE gF

| CONSIDERING
i E

i o oST oL 7aa,

h S Order Nn. R.gg97

| : laPPLICATION OF HARygy E. YATES

L / |COMPANY FgRp an UNORTHODOX gas

: ELL LOCATION, Lga COUNTY, New
co, -

ORCER oF THE DIVISION

- e "'7»/» - ‘
This cayse came on for hearing o1 S a.m, on May 20, 193y, f
Santq Fe, Neny;xicb; before Examinep Daniel S. Nuttep, |
: j T : v ,” v |
FRE NOW, o this :;22nd.,dsy of May, 1981, the Division |
§ H ractor, having cohsiaafed;th record and the recomnandations g
: i the Examiner, and being fully advised g, the premy ’
G FINDS:
P

aneais® the "PPlicant's requecy Tor diamigga) shauld be
rantad, . AR oot |

IT I§ THEREFORE ORDERED,
5 Ad

That Case Ny, 734, 18 herehy dismigseq.

DONE a¢ Santg fFa, New Mexico, on the day and yeap hero!n-}

|
. #baya designated,

STATE OF NEw MEXICg
L CONSERVATHg DIVISIQN
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BEFORE: Richard L. Stame

R : y )
IN THE MATTER OF: )
)
Application of Harvey E. Yates Com- ) i
pany for an unorthodox gas well ) CASE
jocation, Lea County, New Mexico. ) 7242
: ‘ )

TRANSCRIPT OF HEARING

Py - - P . -
For #he il Consaxvataion
Division:

For the Applicant:
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EARANCES

Ernest L., Padilla, Esq.

oA AEEI~a Didc.
= a.-

e oo o s o

‘Santa Fe, New Mexico 87501

"Legal Counsél to the Division i i
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MR. STAMETS: ca13 next Case 7242,

MR. PADILLA- Application of Harvey E

‘ates; Lompan)rfor an unorthodox gas well locatlon Lea County,

Nawy Mex1\,o .

Hearlng.

-

~ MR. STAMETq Because of 4 ieadv 13;%“

(Hearing‘cohéluded.)
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I, SALLY W. BOYD, "‘».S:R"._. DO: ~HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva

tion Division was reported by me;: that the said transcript

i1g o Enll. true, andchrrect»record of the hearind, prepared

by me to the Séét of my ability.
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6 May 19281

EXAMINER HEARING
IN THE MATTER OF:
Apnlicatlon of Harvey E. Yates Com-

‘pany for an unorthodox gas wc~;ff
location, Lea County, New Mexiceé.

N Nt N P N Nt Nud’ our?

Richard L. Stamets

TRANSCRIPT OF HEARING

»

APPEARANCES

‘Ernest L., Padilla, -Esq.
Legal Counsel to the’ D1v131on
State Land Cifice Bldg.

Santa Fe, New Mexico 37501

Division:

For the Applicant:
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MR. STAMETS: Call next Case 7242,
MR. PADILIA: Appiicafion'of Harvey E.
Yhteijompansrfor—an uhorthodbx gas well location, Leé County,

‘Newx Mexico. S S — HE

‘ment, this cdse will be continued to the May 20thiExaminer

Hearing.

(Hearing concluded.)

MR. STAMETS- Becahse‘of a readvertise-

]
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I, SALLY W.''BO¥YD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

“is a full, true, and correct re_cbrd of the hearing, prepared

by me to the best of my ability.
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Docket No, 16-81

i Dockets Nos. 17-81 and 18-81 are tentatively set for June 3 and 17, 1981. Applicatiods for hearing must be

filed at leaat 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING '~ WEDNESDAY - MAY 20, 1981

9 AH. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BULILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

«ﬂlﬁ!.‘ 1‘)’ kX

CASE 7253:

CASE 7254:

CASE 7255:

CASE 7256:

CASE 7257:

:?he following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

'(lj Consideration of the allowable production of gas £ér Jums, 1981, from fifteen prorated puols
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas For June, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Readvertised)

Application of Harvey E. Yates Ccmpany for an unorthodox gas well location, Lea County, Rew Mexico.
Applxcant, in the aboverstyled cause, seeka ‘approval for the umorthedox Wolfcamp-Mississippian lo-
cation of its McDonald Well No, 1 to be drilled 660 feet from the South line and 990 feet from- the
East line of Section 33, Township 13 South, Range 36 East, the $/2 of scid Section 33 to be dedi-~
cated to the well,

{(Raadvartised)

Application of Harvey E. Yates Company for compulsory poolxng, Lea Couity, Neu Hexlco.
Applxcant, in the above-styled cause, seeks an order .pooling all mineral intevests in the Pennsyl-
vaniga and-Mississippian formations underlying the §/2 of Section 33, Township 13 South, Range 36
East, for a'gas completion’ ‘andfor:all mineral interests in che !ennsylvanlan-vevonxan formatlons
underlying the SE/4 SEf4 of ‘said Section 33 for an oil completion. Also to be considered will be
the cost of drilling and ‘completing said well and the allocatiom of the cost thereof as well as
actual operating costs and chargee for supervision, designatiom of applicant as operator of the well,
and a charge for risk involved in drilling said well, .

Application of Bandera Energy Company for compulsory pooling, Lea Counity, New Mexico. )
Applicant, in the above-styled cause, seeks an order pooling all mineral interesis ia the Morrow
formation underlying the E/2 of Section 27, Township 16 South, Range 35 East, to bz’ dedicated to

a well to be drilled at ‘a standard location thereon. Alsc to be considered will be the cost of
dtzllxng and completing said well and the allocation of the coet thereof as .well as actual operating
¢osts and zharpas’ far supervision. designation of appl1cant as operator of the well, and a charge
for risk xnvolved in dr1111ng said well,

Application of Mesa Petroleum Company for compulsory pooling, Sen Juan County, New Mexxco.
Applicatit, in the above-styled cause, secks an order pooling all minsral interests in the Mesaverde
formation underlyxng the W/2 of Section 15, Township 30 North, Range 11 West,. to be dedicated to a
well to be drilled at a standard location thereon. Also to be eonsidered will be the cost of dril=

. ling and completing said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the uell, and- a charge
for risk involved in drilling said well.

‘Applxcatzon of Culf 0il Corporatlon for compulsory poolxng, Lea County, Hew Mexico,

Appll,a“t, in the above-siyied causs, seake an erder pooling all mineral xnterests from the top of
the Wolfcamp formation to the base of the Morrow formation- undellyxng the W/2 of ‘'Séction 26, Township
18 South; " Range 3Z Last, o be Jedicated o a waell to be drillek at a standard locatlon thereon.

Also to be considered will be the cost of drilling and completing said uexx and ihe allczation of the
cost thereof as well as actual operating costs and charges for supervision,“designation of applicant
&5 cporater of tha well, and a charge for risk involved in drilling said well.

Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of Blinebdry,
Drinkard, and Abo production in the wellbore of its Gulf Sarkeys Well No. 2 located ‘in Unit F of
Section 25, Township 21 South, Range 37 East. .

(Thi's case will be dismissed and a different well will be docketed for hearing later.)

Application of Cities Service Company for a salt water digposal well, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authorlty to dispose of produced salt water into the
Entrada formation at approximately 5300 feet in its Federal K" %eli No. 1 in Unit P of Section 21,
Township 19 tlorth, Range 5 West.
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CASE 7225: (Continued from April 22, 1981, Examiner Heariag)

Application of Kaox Industries, Inc., for an unorthodox gas well location, Lea County, New Mexico.
Apjlicant, in the above-styled cause, seeks approval for the unorthodox Marrow location of its
Maddox Well No. 1 to be drilled 1980 feet from the South line and 660 feet from the West line of
Section 12, Township 23 South, Range 34 East, Northeast Antelope Ridge Field, the $/2 of saxd
Section 12 to be dedicated te the well.

CASE 7258: Application of HNG Oil Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the S/2 of Section 32, Township 21 Souts, Range 35 East,
to Ba dedicated to a well to be drilled at a standard location thereon., Also to be considered will
be the cost of drilling and completing said well and the allocatxon of the cost thaxeof as well as
actual oGperating costs and charges for supervision, designation of 4ppliccat as operator of the well,
and a charge for the risk involved in drilling said well.

CASE 7086: (Continued from April 8, 1981, Examiner Hearing)

.7Application of Blackwood & Nichols Company, Ltd. for desighation of a tight formation, San Juan
and Pio -Arriba Counties, New Mexico. 'Applicant, ia the above-styled cause, seeks the designation
. of the Pictured Cliffs formation underlying portions of Townships 30 and 31 Nocth, Ranges &, 7,
and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant to Section 107 of
v the Natural Gas Policy Act and 18 CFR Section 271.701-705.

CASE 7259: ‘In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
New Héxxco State University and Fireman's Fund Infurance Company-to appear”and show cause why two
: certaxn geobhermal wells, being the New. Hex:co State University Well No. TG-3 and Well No. DT-4,
both 16Cates in ha 44 WIL of Section 14, Tounshlp 29 South, Range 8 West, Luna County, New

Mexico, should not be ordered plugged and abandoneu 23 2cidrdsnce with a Division-approved P1“881“8 ¢

program,

CASE 7260: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
cteatxng, abolishing, contracting vertical limits, and extending horizontal limits of certain pools
in Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) 'CREATE & new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and
-designated as the West Antelope Ridge~Atoka Gas Pool. The discovery well is Monsanto Compiny Back
Basin Well No. 1 located ia Unit I of Section 20, Towushxp 23 South, Range 34 East, NMPM. Said pool
would comprise;

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 20: E/2

£
(b) CIEAIE 2 new pooi in‘Las Cawaty,- New Mexico, classified as-a gas pool for Strawm productxon and
designated as the Antelope Ridge~Strawn Gas Pool. ' The discovery well is Estoril Production Corpora-
tion Curry Pederal Well No. 1 located in Unit I of Section 22, Towmship 23 South, Range 34 East,
NMPM, Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM - "
Section 15: S/2
Section 22: All

(e) CREATE a new pool in Lea County, New Mexico, clasgified as an oil pool:for Montoya production

and del{gnated 48 the Fowlav-Montoya Pool, - The discovery well -is Culf 0il Corporation Lillie Well
No."i:iocaied in Ea-t D of Section 23, Tovnshxp 24 South Range 37 East, NMPM.  Said paol would
comprise: i

PO

%

SHIF 26 - 393?“ _RANGE 37 EAST, NMPM - ;
on 23:  NW/4 o :

p.

Sect
() CREATE a néw pooi in iea Colinty, New Mexico, classified as a gas pool for Atoka production and
designated as the Grama Ridge-Atoka Gas Pool, The discovery weil iz Minerals, Inc. Llano 33 State
Well No. 1 located in Unit J of Section 33, Tounshxp 21 South, ﬁange 34 East, NMPM. Said pooi wiiid

comprise:

* ) TOMNSKIP 21 SOUTH, RANGE 34 EAST, NMPM
: Section 33: S5/2
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(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp productian
and dedignated as the Mchllan-Wolicamp Cas Pool. Thne discovery well is Marbob Energy Corporation

Siate ©J Com Well No. )} located in Unit G of Sectioa 24, Township 20 South, Range 26 East, NWFH.
Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 24: N/2
(£) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring produc-
tion and designated as the North Osudo-Bone Spring Pool. The discovery well is Jake L. Hamon

Hamon-Samedan~Petty Well No. 1 located in Unit N of Section 8, Township 20 South, Range 36 East,

MMPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 8: SW/4 ‘

¢

(g) CREATE a new pool in Eddy Cauhty; New Mexico, classified as 4n oil pool for Wolfcamp production
and Aanl!nated as the Hest Palmxllo-ﬂolfcamp Poo!. The dxscovery well is Bass Enterprises Production

NMPM. Said pocl would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 1: NW/&4 SE/4 &

(n) CREATE a new pool in Eddy. County.. New Mexico, classxfxed as a gas pool for Atoka production and
designated as the Scoggxn Draw-Atoka Cas Pool. The discovery well is Amoco Production Company Federal
F Gas Com Well No. 1 lLocated in Unit G of Section 3, Township 18 South, Range 27 East, NMPM. Said
pool would comp-xse. .

ﬁﬁv TOWNSHIP 18 SOUTH, RANGE 27 EAST NMPM v

h Section 3: E/2

(i) 'CREATE a new pool in Roosevelt County,  New Mexico, classified as an oil-poél ‘for Cisce. production
and dezfgnared aa the’ East Tanneyhxll-stco Pool. The discovery well is Energy Reserves Group, Inc:
El Paso State Well No. 1 located in Uit P of Seetion 8, Township 6 South, Range 34 East, NMPM, Said
pocl would comprise:

TDWN.)HIP 6 SOUTH, RANGE 34 EASTLM
Section 8: SE/4 :

s

(J) ABOLISH the Carlsbad—Canyon Gas Pool in Eddy County, Mev Mexico, described as: (acreage to’be

‘added to East Carlsbad-Wolfcamp Gas Pool)

TOWNSHIP 22 SOUTH, RANGE 27 EAST, MPM
Section 2%: ‘s/2

(k) ABOLISH the Carlubad Permo-?ennsylvanxan Gas Pool in n-y Coan:ﬁ, Now Mexico, described as:
(acreage to ve added to Fast Carlsbad—WOlfcamp Gas Pool)

TOWNSHIP 22 SOUTH, RANGE 27 EAST, g5 ) T e - .
Sectlo‘n 15. All '

(1) EXTEND the Baldr;dge Canyon-Horrov Gas Pool in Eddy Ca-nty, New Mexico, to inciuds thezsin:

TOWNSHIP 23 ‘SOUTH, RANGE 24 EAST, WPM !
Section 36: §/2

TOWNSHIP 23 SOUTH, RANGE 25 EAST, WPM
Section 31: 8/2

TOWNSHIP 24 SOUTH, RANGE 24 FAST, ®PM
Section 1: E/2
Section 12: EB/2

TOWNSHIP 24 SOUTH, RANCE 25 EAST, WM
Section 6: #/2 '
Section 7: N/2
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(m)

(n)

(o)

(p}

(q)

Docket No, 16-81

EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 13 SOUTH, RAﬁGE 33 EAST, NMPM
Section 10: SE/4

o
or

v

EXTEND rhe Bull's Eye-3an Andrce Paol in Eddy County, New Mexico, to include

o
n
N1
o
3

TOWNSHIP & SOUTH, RANGE 28 EAST, NMPM

: -Section 12: N/2 SEf4
RN
i ToWnSHIP & SOUTH ) RANCB 29 EAST NMPH
Section 7: NKw/4 Swi%

EXTEND the North Caprock-Mississippian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANCE 32 EAST, NMPM
Section 5: ~ SEf¢

EXTEND the East Carlsbad-Wolfcamp Cae Pool in Eddy County, New Hexico, to include therein:

- -TOMNSHIP 22 SOUTH RANGE 27 EAST, NMPM
Section l4: N/Z e
Section 15: All T
Section 16: E/2
"Section 20: E/2
Section 21: All

EXTEND the Catclaw Draw-Morrow Gas Peol in Eddy County, New ﬂexid@ﬂ:{

SOUTH, . RANGE 26 EAST, NMPM
E/f2

TOWNSHIP. 20
Section 33:

(t) EXTEND the Comanche Stateline Tansill-Yates-Seven vaers-Queen Pool in Lea Councy, New Mexico,

" to.include thecein

(s)

- (t)

P
.
we

(v)

(w)

{x)

- P ‘

TOWNSHIP 26 s‘oifmr,' RANGE 36 EAST, NMPM
. 30: - E/2 NETS

R

EXTERD the Diamord Hound—Horrow_Gas'fbol in Eddy County, New Mexica, to lnu-ude rherein: - %

TOWNSHIP 16 SODUTH, RANGE 28 EAST, NMPM
Section 6:  S/2.

EXTEND the Dublin Rgnch-Atéka Gas Pocl in Eddy County, Neu ngxco, to 1nc1ude therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NHPH
Section 22: S/f2
Section 27: N/2

BXTEND the East Empire Ystes-Seven Rivers Pool in Eddy CGounty, ¥ew Mexico, to include therein: .

TOWNSHIP 17 SOUTH, RANGE 28 ZAST. NMPM
Section 23: NW/4 SW/4

Vaw

EXTEND the Hare-5an Andres Gas Pool in Lea Couaiy, Mexico, to include therein:

TOWNSHIP 21 SOUTH, RARGE 37 EAST, NMPM N
Section 21: §/2 ’

EXTEND the South Resmitz Atoka-Morrow Gas Pool i Lea County, New Hexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 30: E/2

EXTEND the North McMillan-~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, fMoM
Section 21: §/2




Page 5 of 5 ’
Examxner Hearlng - Wedneaday ~ May 20, 1981 Docket No. 16-81

(y) EXTEND the Maljamar-Strawn Pool in Lea County, New Mexico, to include therein:

o e e

TOHNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 28: fo

et

(z) EXTEND the Malaga-Morrow Gas Pool in #ddy County, New Mexico, to include thevein:

»

e : ) TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 10: S/2
Section 23: N/2

‘
R o

(an) . EXTEND the North Peterson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include
‘therein: .

ol ' TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM , _ .
R e : ' Section 7: SE/4 . . .

(bb) EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:
" TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM

. Section 5: lots 1, 2, 3, 4, 5, 6, 7,
—_ et and 8

{cc) CONTRACT the vertical 11m1ts of the Shugart*Pennsylvanxan Gas Pool to include the Morrow
;- formation only and redesignate said pool as Shugcrt—Hortow Gas Pool, and extend &iie horizontal
3 - o limits of said pool to 1nc1ude therein:

£ : . TOHhSHIP 18 SOUTH, RANGE 31 EAST, NMPM
3 Section 26: Nf2

‘é . (dd) EXTEND the North Shugart-Morrow Gas Pool in Eddy Couﬁty, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 31 FPAST, NMPM /

Section 7: Ef2
Section 18: All

(ee) EXTEND the East Wetr-Bllnebry Pool in Lea County, New Mexico, to include therein:

TO"NSPIP 20 SOUTH RANGB 38 EAST, NHPM : e
Section 7: N/2 N/2
s : - Section 8: N/2 /2

o ' , & Section 9: W/2 W/4

Pl
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Docket No. 15-81

Dockets Nos. 16-81 and 17-8] are tentatively set for May 20 and June 3, 1981. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: FXAMINER HEARING ~ WEDNESDAY - MAY 6, 1981

9 A.M. - OIL CONSERVATION DIVISION COMPERTRCE ROOH,
STATE LAND OFFICE BUILDING., SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7235:

CASE 7236:

CASE 7237:

CASE 7238:

CASE 7239:

CASE 7240:

CASE 7241:

CASE 7242:

CASE 7243:

CASE 7217:

Application of Public Lands Exploration Inc. for a unit agrecment, Guadalupe County; New Mexico.
Applicant, in the above-styled cause, seeks approval for the O'Connell Ranch Unit Area, comprising
640 acres, more or less, of State and fee lands in Township 11 North, Range 25 East, said unit being
for the purpose of conducting ar enhanced oil recovery project by the injection of steam.

Application of Belco Petroleum Corporation for a duzl-completion, Eddy County, New Mexico.
Applicant; in the above-styled cause, seeks approval for the dual completion of its James Ranch
Well No. 11 located in Unit E of Section 36, Township 22 South, Range 30 East, to produce gas
from the Atoka and Morrow formations thru parallel strings of tubing.

Appl1catxon of Conoco Int, Eor a dual completion, Lea County, New México. Applicant, in the above-
styled cause, secks approval for the dual completion of its State F-1 Well No. 10 located in Unit V
of. Section ‘1, Township 21 South, Range 36 East, to produce oil from the Hardy-Drinkard Pool and an
undesignated Tubb pool thru parillel strings of tubing.

Application of Holly Energy, Inc. for directional drilling and an unorthodox gas wetl location, Lea
County, New Mexico. -Applicant, in the above-styled cause, sceks authority to directionally drill

.its Salt Lake South Deep Well No. 1, the surface location of which is 2189 feet from the North line

and ‘500 feet from .the East line of Sectica 6, Township 21 South, Range.32 East, South Salt Lake-
Morrow Gas Pool, in a northerly direction to bottom it within 150 feet of the center of Unit A
(Lot 1) of szid Secrion ®; Lots 1 thru 8 to be dedicated to the well,

Application of Troy Strickland.and E. V, Isbell for a non~standard proration’unit, San Juan County,
New Mexico. Appllcant, 19 . the: above-styled cause, seeks approval of a 73.5-acre non-standard pro-
ration ynit comprising Lot ‘3.and that portion of Lot 4 North of the San Juan vaer mld-cnannul, aly
in Section l4, Townshxp 29 Horth “Range 15 West, to be dedicated to a wall t5 'be dieiiied at a
standard lccstzcu LHEreon-

Appllcatlon of El Pasgo Natural Gas Company for downhole commingling, San Juan County, New Mexico. -
Applicant, in the above-styled cause, seeks approval for the downholz commingling of Fruitland and
Blanco-Pictured Cliffs production in the wellbore of its Sunray B Well No. 6 located in Unit G of

Section 1, Township 30 North, Range 10 West.

Appllcatlon “of Harvey E. Yates Company for “an unorthodox gas well tocation, Lea County, New Mexico.
Appllcant, in the above-styled cause, seeks approval for the unorthddox’ Mississippian location of
its Austin State.18 Well No. 1 to be drilled 1980 fezt from the South line and '165¢ feet from the
fast line of Section I8, Township 14 South, Range 36 East, the S/2 of said Section 18 to be dedi-
cated to the well.

App11catlon of Harvey E. Yates' Company for an unortbodox gas_well locatlon.“Lea Countyy Mo Menico.

“APP11¢aﬂt- in thd abova-styled cause, seeks approval for the unorthodox WOlEcamp—Pennsylvan1an loca-
. tion of its McDonald Well No. 1 to be drilled 660 feet from the South line and 990 féet from the

East line of Section 33, Township 13 South, Range % East, the 5/7 oi sid Section 33 to be dedicated
to the well. : ’ :

Application of Harvey E. Yates Conpany for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Pennsyl-
vanian and Mississippian formations underlying the S/2 of Section 33, Township 13 South, Range 36
East, for a gas completion and/or all mineral interests in the Devonian formation underlying the

' SEf4 SE/4 of said Section 33 for an oil completion. Also to be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating ~
costs and charges for supervision, designation of applicant as operator of tiie well, and a charge
for risk involved in drilling said well.

(Continued from April 8, 1981, Examiner Hearing)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Appticant, in the above-styled cause, seeks approval for the unorthodex Morrow location of its
Travis Ohio State Com YWall No. 1 to be drilled 669 feet from the South and West lines of Section 13,
Township 18 South, Range 28 East, the S/2 of said Section 13 to be dedicated to the well.




#
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CASE 7251: Application of Southern Union Exploration Company of Texas for compulsory pooltng, Rio Arriba County,

CASE 7252: Application of Four Corners Gas Producers Association for designation of a tight formation, San
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CASE 7244: Applibaiion of Crescent Energy Corp. for an unorthodox oil well location and non-standard oil pro-

-ration unit, Rooseyelt County, New Mexico. Applicant, in the above- styled cause, seeks approval ’ -
for the unorthodox Bough "C" Yocation of a well to be drilled 2630 fcet from the North line and [

1980 feet from the East tine of Sectién 3z, Township & Souih, Range 37 East, Allicon-Pennsylvanian

erld,,the SR/{4 NE/4 and NW/4& SE/4 of said Section 32 to be dedicated to the well,

CASE 7245: ~Application of The Superior Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling al! mineral interests in the Morrow
formation underlying the N/2 of Section 21, Township 20 South, Riange 35 East, to be dedicated to a
well to be drilled at a standard location thercon.”’Also to be considered will be the ¢ost:of
drnllxng and completing said well and the allocation of the cost thercof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said wéll. (This case will be dismissed.)

CASE 7246: Applxcat\on of Getty 0il. Compiny for a dual conpletlon, Lea County, New Mexico.

Applicant, in the above-styled cause, secks approval for the diial completion of its Getty 32
State -Com, Well No, 1 located in Unit G of Section 32, Township 21 South Range 32 East, to produce
gas from the Atoka and Morrow formations.

CASE 7247: Application of Getty Oil Company for a gas well classification, Lea County, New Mexico.

Applicant, in the above-styled cause, seecks the reclassification of its State 29~J Well No. 1, an
o1l well located in Unit J of Section 29, Township 24 South, Range 33 East, as a retrograde gas
S conueinsate well with the $/2 of said Section 2% to be dedicated to the well.

CASE 7248: Application of Inexcod 0il Cdﬁpany for pool creation, special pool rules, and an oil discovery allow-

able, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of 'a new
Wolfcamp o0il pool for its Federal 10 State Com. Hell No..l located in Unit L of Section 10, Town-
ship 21 South, Range 26 East, and the promulgation of special rules therefor, including provisions
for 160-acre spacing. Applicant further seeks the assignment of approximately 42,290 barrels of
discovery allowable to the aforesaid wéll,

CASE 7249: Applib;tion of Southland Royalty Company for compulsory pooling, Eddy County, dew Mexico,

Applicant, in the above=styled cause, seeks an order pooling 4all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the N/2 of Section 21, Township 18 South, Range 29 East,

: to ha dedicared to.a uell to be drilled:at a’standard locatxon thereon, Also-io be considered -+ - v
will be the cost of dr1111ng and completing said well and the allocation of thé cost theredi as :
well as actual operating costs aad charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

‘CASE 7250: Application of Southland Royalty Company for compulsory pool1ng, Eddy - County, hew Mexico.

A;n'tnnnt’ in the ahove~-stvled cause,seeks an order pool1ng all ‘mineral “interests in the Pennsyl—
vanian formation underlying the N/2 of Section 22, Township 18 South, Range 29 East, to be dedi~
cated to a well to be drilléd at @G standard location thereon: Also to be’ considered will be. the
cost of drilling and completing. said well and the allocation of the cost thereof as well as actual
operatxng costs and charges for supervision, dQSLgnation of applicaat as Op»t tor of the well; and
a charge for risk involved in drilling said well. .

;- Nou Mewian. .Annticant, in the above-styled cause, ‘seeks an ordé} poolxng all mlneral interests in
“the West Puerto Cblquxto-Hancos 0il Pool underlylng al1 of Settion 36, Towaiship 24 Hoith, Raage !
West, to be dedicated to its Mobil Federal Well: No. 1 drilled’ at a standard lc:ation thereon. Also
to be considered will be the cost of drilling and compieiéity said well and the zllccatisn of the
cost thercof as well as actual operating costs and charges fov supervxsxon, designation of appl1cant
as operator of the well, and a charge for risk involved in drilling said well,

Juan and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks the desig-
nation of the Dakota formation underlying portions of Towmships 24 and 25 North, Ranges 7, 8, S,
and 10 West, containing 135,040 acres, more or less, as a tight formation pursuant to Sectlon 107
of the Natural Gas Policy Act and 18 CFR Section 271.701-705,




PHONE (5055 623-5601

HEYCQ HARVEY E. YATEB COMPANY
PETROLEUM PRODUCERS | ’

e P.0O. BOX 1933

- .’.' N

SECUMTYNAHONALB gawtbmc ﬁbwmg; NEW MEXICO 88201

%.‘

Y

0il Conservatlon D1v1s1on ' o A ,
P. O. Box 2088 ' Clede 72292
.'Santa Fe, New Mexico 87501 s .

L ' Re: Application for f
PR Unorthodox location :
) 660 FSL and 990 FEL
Sec. 33, T-13s, R-36E,
Lea County, New Mex1co

Gentlemen-

Enclosed for f111

o ng is an original“and two Copies of the above
r=~'L;SMMLH““W,"reFerenced annl1oa+10n

ThlS appllcatlon was previously called in to your office and is
set for hearing on the May 6, 1981 docket

Robert H. Strand &< ;
Attorney

“RHS/smb
Encl.

:
i
H
!
|
i
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- ENERGY AND MINERALS DEPARTMENT '"“AFE'”*S@N

It

1
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY ‘

FOR AN UNORTHODOX BAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

Case NO. 72 11

s oo on ee

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respecffully states:

1. Applicant is the operator of the Pennsylvanian

~and Missisoippian formations underlying:

Township 13 South, Range 36 East, N.M.P.M.

Section 33: 8/2

2. Applicant proposes to drill its McDonaid Unit #1

well at a location 660 feet from the South line and 990 feet

adequately test the Pennsylvanian and Mississippian fprmations

which are reasonably .expected to be productive of gas.

3. rrAébiiééﬂt seeks an éxcébéibﬁvto """
requirements of Rule 104-C.2(a) of the 0il Conservation Divi-
sion to drill said well to the Pennsylvanian and Mississibpian
formations at the above described unorthodox location.

4, A standard 320 acre gas proration unit comprising
the above described lands should be dedicated to such well.

5. The approval of this application will afford

applicant the opportunity to produce its just and equitable



share of gas, will prevent sconomic loss caused by drilling
of unnecessary wells, avoid the augmehtation pf risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A, - That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
qﬁired bf law.

B. fhat upon hearing, the Division enter its order
granting applicant permission to drill séid well at a loéation
- 660 feet from the South line and 990 feet from the East lihe of
said Section 33 and tb dedicate the S/2 of Section»33 to said
. well.

é!rvfogJéﬁéh%fﬁrh?éf’reiiéf"as“thé“Divisichideems
just and brqper, A ;

DATED the é’gd_ day ’ofﬁ/m;[‘ , 1931.

HARVEY E. YATES COMPANY

Rébert
Attorney for Applicant

P. O. Box 1933 L
Roswell, New Mexico 88201
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SANTA g DvIsion
ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MVXICO

IN THE MATTLR OF THE APPLICATION OF

,,!;AD‘YT‘V .. YATES. COMPANY .

FOR AN-UNORTHODOX BAS WELL LOCATION, : Case No. 2242
LEA COUNTY, NEW ‘MEXICO . :

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respectfully states:

1. Applican£ is the operator of the Pennsylvanian

and MlSSlSSlpplan formations underlylng

Townshlp 13 South Range 36 East; N.M.P.M.

Sectlon 33 _S/2
2. Applicant proposes to drlll its McDonaid“Uﬁit'ﬁi
well at a:-location 660 feet from the South line and 990 feet
from’the East line of sald Section 33 to a depth sufficient to

adequately test the Pennsylvanlan and MlSSlSSlpplan formations

whlch are reasonably expected to be productive of gas.

3. Appllcant ‘deeks ‘an exception tl +he well location

requifements of Rule 104-C.2(a). of the 0il Conservation D1v1—
sion to drill said Qell to the Pennsylvanlan “and Mississippidn
formations at the above described unorthodox location.

4, A standard 320 acre gas proratlon unit comprising
the above described 1ands should be dedicated to such well.

5. The approval of this application will afford.

applicant the opportunity to produce its just and equitable
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share of gas, will prevent economic loss caused by-driliing

of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive numher of wclls,”dhd'ﬁill

otherwise prevent waste_ and protect~correlative rights.

WHEREFORE, applicant prays:

A. That this’application’bé set for hearing befbré
an examiher and that nééice of said hearing be given as re-
gquired by law. |
| B. That upon hearing, the Q}yision'éﬁtéf‘its order
granting applicant permission to'drili said well at a location
660 feet from the South line énd 990 feet from therEastlline of

said Section 33 and to dedicate the S/2 of Section 33 to said

C. For such furhter relief as the Division deems
just and proper.

DATED the éZZgl day of EEPcf(,’1§81.

HARVEY E. YATES COMPANY

Robert . Strand
Attorney for Applicant

P. O. Box 1933

Roswell, New Mexico 88201
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ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

HARVEY E. YATES COMPANY .
~FOR" AN """ UNOKTHUUUX BAS ‘WELL LOCATION : Case ‘No. Zé ZZ
LEA COUNTY, NEW MEXICO . ,
APPLICATION

COMES NOW'HARVEY E. YATES COMPANY by its attorney

and respectfully states:
1, Applicant is the operaﬁbr of the'Pennsylvanian

and Mississippian formations underlying;

Townshkp 13 South Range 36 East, N.M.P.M.
Sectxon 33 S/2
2. Applicant proposes to drill its McDonald Unit #1
well at azibpatibn'GGO feet fromiﬁhe South line and 990 feet
froﬁrthe;ﬁast line of said Section 33‘to a depth sufficient to
adequately“test the Pennsylvanian and Mississippian formations
which are reasonably expectéa to be productive of‘gas.

3. Applicant seeks én exception to the well}location
rements of Rule 104-C.Zz(a}) of the 0il ConServation'ﬁivi—
sicn to drill said well to the Pennsylvanian and Mississipbién
formations at the above described unorthodox location.

| 4. A standard 320 acre gas proration unit comprising
the above described lands should be dedicated to such well,
5. The approval of this applicatioh.will afforad

applicant the opportunity to produce its just‘and eguitable
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share of gas, will prevent economic loss caused by drilling

~of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an excessive number of wells, and will

'“6fnéfﬁi§émpféﬁéﬁt”ﬁé§fe and protect correlative rights.

WHEREFORE, applicant prays:

A. That this application be set’ for hearing before
an examiner and that nbtice of said héaring be given as re-
quired by law. |

B. That upon hearing, the Division enter its order
granting applicant permission to drill said well at a location
660 feet from the South line and 990 feet frém the East line of
said Section 33 and to dedicate theVS/2 of Section 33 to said
well. |

C. For such furhter relief as the Division deems
just and proper. : ‘ ‘ .

DATED the 29 day of é§543L_, 1981.

HARVEY E. YATES COMPANY

I

I. S
Attorney fo
P..O. Box.1

L
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7242

oOorder No. R~ (%2

'APPLICATION OF HARVEY E. YATES COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION,
“LEA COUNTY, NEW MEXICO.

s

-/ ORDER OF THE DIVISION

/é; THE DIVISION:

This cause came on for hearing at 9 a.m, on May 20

1981 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of May . 2981 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully édvised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

1T ‘IS THEREFORE ORDERED:

That Case No. 7242 is hereby dismissed.

DONE at‘Santa Fe, New Mexico, on the day and year»hereinabbve

desfénated.




