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MR.- NUTTER? - We'll call next Case 7256,

MR. PADILLA: Application of Petro-
Corporation for downhole commingling, Lea County, New Mexico.

MR. KELLAHIN: Mr, Examiner, I'm Tom
Kellahin, Santa Fe, New Mexico, appearing on behalf of the

applicant, and I have one witness.
(Withess sworn.)
JAMES SIECK
beifig called as a witness and being duly sworn upon'his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

'BY MR, KELLAHIN; e y

0 _ Mr. Sieck, would you please. state your

name and occupation?
| ~¢&Hw._;;,,,Q§T?§;Si??k' I'm Senior»Opeféfibns
Engineer for Petro-Lewis Corporation, - |
MR. NUTTER: How do you spell your last
name, é;ease?
| ) S-I-E-C-K,
MR, NUTTER: Thank ycu.

0 And you said you were a petioisum on-




1 4
. ) 2 | 9ineer for Petro-Lewis Corpoga£ion?
A 3 A Yes, )
] 4 0. And wﬁen and=wheré did you obtain your
‘; 5 | degree, Mr. Sieck? |
; 6 A i'obtained my degree in May cf '79 from
;;i 7 the University of ‘Wyoming in petroleum engineering.
8 0 - And subsequent to graduation whére have
9 yéu been employed as a petroleum engineer?
' 10 , A. 1've been émployéd with'?etro—Lewis
41 | ever since graduation,
12  . 0. | Do your curren£ duties with Petro-Lewis
™ 13 | Corporation include the proposed downhole commingling appli~
14 | cation today? | (
15 Y Yes, they do,
l6h Q :And~pursuant to those duties have_you
17 | made a study of and preparéd certain exhibiés with regard to -
18 | this application?
- 19' ' A | Yes,
:26 R T e WMﬁ;tKELLAHTNE We tender Mr. Sieck as
} 21 | an expert petroleum engineer.
’ 22 y MR. NUTTER: Mr. Sieck is qualified.
g 23 0. Mr. Sieck, I'll ask you to turn past
E - 24 the‘applicatiogyitself,~which is the first three pages of the
B o~ [ngs,wexhibit:packﬁtlw§95 §i?99F}Y9u?_?FtentiQn to the plat, which

T
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is marked as Exhibit Number One, and have you loeate for us
the subject well that's the subject of the appllcatlon.

A, The “subject well is the Gulf Sarkeys No,
2. It is located in Unit F, Section 25, Township 21 South,
Range 37 East.

0 And what do you'seek to accoﬁplish by
the application?

A ‘What we'q l;ke to do is downhole com-

mingle the Blinebry, the Drinkard, ang the Wantz-Abo formation.

0 Are all'these'oil formations?

A,  They are all oil formetions.

0 And are all the formations marginal?

A Yes,

0. Do any of these formations flow or do
they require art1f1c1al llft?

A : They all reguire artificial lift,

0. All right, sir, let's turn.to the

schematlc, which is your Exhibit Number Two, and have you
give us a little background about the well How was it ori-
ginally completed?

A Okay. This well was drllled in December

“Of 1968 o a total depth of 7400 feet, and the 7- 5/8ths

production casing was set and cemented at D,

The Wantz-Abo formation was perforated

.-;’
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2 f;rst and initi&l potentialjon that zone was 142 barrels a
- '3 day, barrels o% Qilfper day, 16 barrels of water, and I68;Mcf&‘
Ll 4 The well was -- the Drinkard zone was
v S later éomﬁleted in May of '69‘for 165 barrels df oil per day,
;*G - 6 | 41 barrels of water, and’218 Mcf per day.
7 0. | How were the Drinkard and Wantz-Abo zoneg
' {
8 produced? ‘
9 A They were dual -- there was a dual com-
1¢ pletion in this well incorporating two tubing strings and a
11 packer,‘authorized by’Adminisfrafive Ordér MC—187Q on June
12 | 25¢h, 1969.
o 13 0 * And how long did the well produce as

14 | 5 qually completed Drinkar-Wantz-Abo well?

15 o A Up until 1970, November of 1970,

16 _ 0 And then what happened?

In.Novemher of 1970 thev were downhole

% o 7 ) 718 commingled under Order-Né. DHC—?i,

Ew - 1 0 And thereafter how long were they pro-
5 2 | quced as a commingled well?
% 21 " ' A From that pbint_they were commingled
! 2 up until January of '81,
} »23 0 Then what happened?
) “'tf::;; 2 A In January of -- or in February, on
-

% 3

February 16th of '8l the retrievable bridge plug shown in the




¢ ;ﬂ-ﬁ\

10

1

12”

13
14
15
16

ey
QR

g

;::?5: ggh,g;

7
diagram was set at 6273 and the Blinebry zone was perfofated
and fraced. The‘Blinebry zone IP;B for 49 barrels a day, 95
barrels of water per’day, and 114 Mcf.

) All right, let's tuén for é moment to
Exhibit Number THree, which is.your 24*hour production test.
‘What does the well currently produce on
.either a monthly‘of a daily basis from the B}ineﬁry?

A Currently this well is making from the

~Blinebry zone 15 barrels of oil, 45 barrels of water, and 100

Mcf per day.

0. All right., What are the -- well, let's
go to the decline curves now, ﬁr. Sieck, Exhibit Number Four,
what is that?

A , That's a -~

0, ' Exhibit Number Four is simply some com-

“pletion history, isn't it?

A, Yeah, it's just a brief completion
history of the'Blinebry zone., ‘

4] All fight, let's go to the decline curve
which‘istxhibit Number Five, on the Drinkard fonmafion.

A Okay.

A The Drinkard is currently making appro-
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ximately a half a.barrel of ~- well, I take that back.

Up until the time we Set the bridge
plug, or at the time we set the’bridge plug, the Drinkard was
makiné half a barrel of oil per day, 2 barrels of water, and
approximately 1 Mcf. ’

0. Okay. ‘Turn to Exhibit Number Six and
have you identify that.

A That's a decline curve on the Wantz-

Abo formation for the same well, and at the time a bridge

4

plug was set the Wantz-Abo was making approximately 5-1/2

barrels of oil per day, 21 Mcft per day, and about 5 barrels
of water per day.
Q All right. Let me ask you about any

bottom hole pressure information that you have on the three

' zones, Mr, Sieck, what.is that?

A : Okay. The bottom hole pressure inform-

ation we have is estimated static bottom hole pressures,

0 In your opinion is there a significant
pressure differeﬁtial between or among any of the zones that
would cause fluids to migrate into any of the producing form-
ations?

,A I don't think there is.

R i e SRR S T
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Number Seven and Eight and have you tell me what those are.

9 .
0. ' Is there any incompatibility with rega;ds
to the quality of the o0il to be commingled?
B, I don't believe there is. Blinebry oil

is approximately 38—;/2 degree API oil. The Drinkard is the
same, and tﬁe Wantz-Abo is 39—1/2 degree API.

» 0 7 What are you currently doing,. or propose
to do,>with regaids to the water production?

A | The water production’is trucked from
the battery to a disposal well.

0 The incieased water production as a re-
sult of the commingling all threé zones‘Will not be any prob-
lém for you?

A. No, i£ won't. The Blinebryhis currently
ﬁakihg 45 barrels of water per déy. We will be gaining éan
additional 7 barrels of water per day,

. O . Is there any risk of’contaminatiqn to
any of the zones by the watef production?
A NG .

0. And is the ownership common with regards
to all three zones? |

A The ownership is common to all three
zones.

0 All right, sir, Let's turn to Exhibits
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A rTheseaare'£he waivers signed by the
two offset operators that we solicited:  The two offset opera-
tors being Mobil 0il Corpbration and Sun Texas Company.

0. All right, sir; Mr. Sieck, are there
any other wells in the area that have keen commingled between
the ﬁlinebry and the Drinkard or the Blinebfy and the Wantz-
Abo? :

A. The Gulf Sarkeys No. 1, the other well

‘on this lease, is currently commingled in the Blinebry and

Wantz-Abo, downhole commingled.

0. . All right, sir.
A “Under Order No. DHC-=72.
Q Were Exhibits One thréugh Eight prepared

by you or compiled under your direction and supervision?

A Yes, they were.

0 And in your opinion, Mr, Sieck, will

approval of this application be in the best interest of con-

servation, the prevention of waste, and>theygrotectioh of
correlative rights?
A, Yes, it will,

MR, KELLAHIN: Move the introduction of

 Exhibits One through Eight,

MR. NUTTER; Exhibits One through

Eight will be admitted in evidence.
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BY Mé., NUTTER:

0. ‘Mr. Sieck, now the Bliqebry was just
opened up in January 6f this year, correct?

A February. “

Q'  Or February, and itfs already declined
frﬁm the initial 49 barrels down to 15 barrels of oil ﬁer day.

A. That'sétrue.

0 ' And at the time the bridge plug was set

the Aho was making 5-1/2 barrels of oil,:but‘oniy'a 1/2 barrel
of oil from the prinkard.
o A ' That'é correct.

MR. NUTTER: Are there any further
guestions of the witness? He may be excused.

D6 you have anything further, Mr. Kel-
lahin?

MR. NUTTER; Does anyone~have'anything
~they wish t§ offer in Case Number 72562 |

We'll take the case under advisement.

. (Hearing concluded.)

N
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MR. NUTTER: - Wefll call next Case 7286.

s

MR. PADILLA: Application of Petro-
Coxporation for downhole commingling, Lea County, New ngico.
~ MR. KELLAHIN: Mr, Examiner, I'm Tom
Kellahin, Santa Fe, New Mexico, appearing on behalf of the

applicant, and I have one witness.
(Witness sworn.)

JAMES SIECK

<

being called as a witness and being duly aworn upon his oath.

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLANIN:
0 Mr. Sieck, wouid you please stats your
Aame aﬂé océupation?
| A James Sieck. I'm Senior Operations
Engineer for Petro%Lewis Corporation.

MR, NUTTER: How do you spell your last

‘ name, please?

A ,”WS:IfETC*K'W”<
MR. NUTTER: Thank you,

0. And you sald you were a petroleum en-
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gineer for Petro Lewis Corporation?

A ’ Yes.

Q , And when and where did you obtain your
dégree, Mr. Sieck? |

A I obtained my degree in May of '79 from
the University of :Wyoming in petroléum engineering.

Q ‘ And subsequent tojéraduation where have
you beeli employed as a peﬁroléum engineex?

A I've been employed with Petro-Lewis

ever since graduation.
. I3

Q E Do your current duties with Petro-Lewis

,Corporation include the proposed downhole commingling appli-

cation today?

h.. Yes, they do.

0 And pursuant to those duties ha#e yoﬁ
made a study of and prepared certain exhibit# with regard to
\fhis appiication%- |

- o N  ,,_ ”yég;m
MR. KELLAHIN: We tender Mr. Sieck as
an expert petroleum engineer.
| MR, NUTTER: Mr: Sieck is quglified.

Q Mr. Sieck, I'll ask you to turn past

_+he application itself. which is the first three pages of the

exhibit packet, and direct your attention to the plat, which
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mingle the Blinebry, the Drinkard. and the Wantz-Abo formation,

ngﬁ 1968 to a total depth of 7400 feet, and the 7-5/8ths

5

is marked as Exhibit Number One, and have you locate for us
the subject well £hat's the subject of the applicatioh.

A ) Théjsubject well is the Gulf Sarkeys No.
2. It is located in Unit F, Section 25, Township 21 South,
Range 37 East. A |

Q. And wvhat do you seek to accomplish by

the application?

A What we'd like to’&o is downhole com-

0. Are all:thesefoi1 f6rm§tions?

A, They are all oil fdrmations.

Q. ‘ And are all the fp:mations marginal?
n o Yes. |

Q. Do any of theéé formations flow or do

they require artificial 1ift?
"L C v U They alllréquire afﬁifiéiél iife.
Q. All right, sir, let's ﬁurn to the
schematic, which is your Exhibit Number Two, and have you
give us a little background about the wéli. How was it ori-

ginally completed?

A Okay. This well wag drilled in December

production casing was set and cemented at TD.

The VWantz-Abo formation was verforated
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v 2 first and initial potential on that zone was 142 barrels a
3 ' day, barrels of ¢il per day, 16 barrels of water, and 168 Mcf.
4 The well was —- tﬁe Drinkard zone was
8 S later completed in May of '69 for 165 bérrels of oll per day,
;iﬁ ] 41 barrels of watexr, and 218 Mcf per day.
' 7 G - How were the Drinkard and Wantz-Abo zones
8 produced?
9 A They were dual -- there was a dual com-
10 pleti;n in tbis well incorporating two tubing strings and a.
1 | '

packer, auﬁhorized by Adminiétrative Ordex MC-1870 on June

12 1 25¢n, 1969,

D 13ﬁ Q And how long did the well produce as
LI dually complsted Drinkar-Wantz-abo well? |
15 I Up until 1970; November of 1970.
16 0 And then what happened?
Y A - In November of 1970 they were downhole

e {
N - 18 commingled under Order No. DHC-71.

g  ‘ | ' 19 0 And thereafter how long were they pro-
f ) 20 ’duced as a comminglea well? |
’ ( 21 ) A Ffom that poiht they were commingled
2 up until January of '8i.
23 | Q Then what happenéd? ¢
{ Y 24 A u In January of -~ or in February, on'
: Tl

February isth of '81 the retrievable bridge plug shown in the




_ MCf per day,

and fraced, The Blinebrj Zone IP'q for 49 barrels 5 day, 95

barrels of vater Per day, ang 114 Mcr,

Q o All right, 1et's’t§rn for a moment to

Exhiblt Number Three, ‘which is your 24 4-hour production test,

0 All right ﬁhat are the - well, let'g

go tc the decline Curves now, Mr, Sieck;fExﬁibit Numbexr Four,

what ig that?
A That's g -.

0. Exhibit Numbey TOUr is simply some com

pPletion history, ‘ignrs it?

A Yeah, it's jugt 4 briefvcompletion

history of‘the Blinebry Zone,

B ' All‘righﬁ, let'g go to the decline curve,

% Whae does the well ourrently make ip
witter, gas, and oilo

A The Drinkayqd is onrrently making appyo-

————— e
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ximately a half a barrel of -- well, I take that back.
; Up until the time we set the bridge

plug, or at the time we set the bridge ﬁlug, the Drinkard was

“making half a barrel of oil per day, 2 barrels of water, and

approximate;y 1 Mc£,
| 0 Okay. Turn to Exhibit Number Six and
have you ident;fy.that. |
A That's a deéline éurve on the Wantz-

Abo formation for the same well, and at the time a bridge

‘plug was set the Wantz-Abo was making approximately 5-1/2

barrels of oilﬂﬁér day., 21 Mcf per day. and about 5 barrels
of water per day.
o All right. Let me ask you about any

bottom heole pressure information that you have on' the three

-zonas, Mr. Sieck, what is that?

A Okay. The bottom hole pressure inform-

ation we have is estimated static bottom hole pressures,

" We estimate the Blinebry to 550 psi;
the Drinkard to be 600: and the Wantz-Abo to be 800 psi.

0 In your opinion is there a gsignificant

5pressure differential between or ameng ahy of the zones that

would cause fluids to migrate into any of the producing form-

A, I don't think there is.
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the battery to a disposal wcll.

9
e Is there any incompatibility with regards
to the quality of the oil to be commingled?
| A I don't believe there is. Blinebry oil

is éppboximately 38-~1/2 degree API oil. The Drinkard is the
same, and the Wantz~Abo is 39-1/2 degree APIT. :

Q . What are you curréﬁtly doing, ox prqpose
to do} with regards to the water production?

A The water production is trucked from

0 The increased water production as a re-
sult of the comming}ing all‘three zones will not be any prob-
lem for you?

| A - No, it won't. The Slinebry is currently
ﬁaking 45 barrels of water per day. We ﬁiil be gaining an
additional 7 barréls of water per day.

& : Is there any risk of contamination to
any of the zones by the water production?

A _ Né. ‘

0 " And is the ownership common with regards
to all three zones?

A The ownership is gommon to all three
zZones, |

0 All right, sir. ©Let's turn to Exhibits

Number Seven and Eight and have you tell me what those are.
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A - These are the waivers signed by the
two offset operators that we solicited:  The two offset opera-
tors being Mobil 0il Corporation and Sun Texas Company.

Q All right, sir, Mr. Sieck, are there

any other wells in the area that have been commingled between

the Blinebry and the Drinkard or the Blinebry and the Wantz-
Abo? 7

A, "~ The Gulf Sarkeéys No., i, the other well
¢n this lease, is currently commingled in the Blinebry and
Wantz-Abo, downhole comminqled. -

0 All right, sir.

A - Under Order No. DHC-72.
0 Were?Bxhibité One through Eight prepared

by you or compiled under your directionkand’supervisiqn?

A Yes, they were.

e And in your opinien, Mr, Sieck, will

approval of this apﬁlication be in the best interest of con-~

servation, the prevention of waste, and the protectién of

" correlative rights?

A » Yes, it will.

" MR. KELLAHIN: Move the introduction of

Exhibits One through Eight.

D ATIPTMMYDYS . Tasle dd e M lvecarar
o e gRRANTE T T ANV R L INE 5 T T AT MMIALRTIL U T TUVIEILT T WA W =
Eight will be admitted in evidence.
. — N\
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CROSS EXAMINATION
BY MR. ﬁUTTER:

Q Mr, Sieck, now the Blinebry was Jjust
opened up in January of this year, correct?

A February.

Q. Oor February} and it's already declined
from the initial 49 barrels down to 15 barrels of oil pef day.

A That's trué.

Q. And at the time the bridge plug was set
the Abo was making 5-1/2 barrels of oil, but only a 1/2 barrel
of o0il from the Drinkard.

”A That's correct.

MR. NUTTER: Are there any further
questions of the witness? He may be excused.
| Do you have anything further, Mr.erl—‘
MR. KELLAHIN: No, sir.
-MR. RUTTER: : Does anyone have anything
they wish to offer in (ase Number 72567

YWe'll take the case under advisement.

 (Hearing concluded.) ..o
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STATE OF NEw MEXico

ENERGY ano MINERAL S DEPARTMENT

OlL CONsERvATION DIVISION

BRL]CE KING : ‘ POST Orrice poy 2008
GOVERNOR ) STATE LanD OfFiCE BUILLWG
. : . . SANTA FE, NEW MEx; 7
. A o ey 28, 190] s
h
e
. Re:  cask No. .

; ’ , ._____1256f*_‘,h~._
. i Hr, Thomasg Kellahin ORDER NO'_~JLdﬁ§ML-_____
3 { Kellahin g Kellahin :
o { Attorneys gt Law o

; °st Office Box 1749 Applicant;

§ Santa Fe, New Mexico

| X Lo ’

: Petro-Lewis Corporation -

g Dear gir. . ‘ ]

f Egélosed herewith are two Copies of the aboVe—réferenced

f Division order Tecently entered ip the Subject Case,

‘1 . . -

g urs very truly, ﬁ)

& Dyl W 2 e -/, . Vs

g v’€ ' ALY

JOE D, RaMpy

H : 59/ Director Y

JIDR/fd

5 Copy of order alse sent ‘to.

Hobbs ocp X
rtesia O '

A X
Aztec (0]6d)]

| ’” O’]IQ! M\ - A .- [
: V : o A- L= . .

'R
e
#F
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
01t CONSERVATION DIVISION

1IN THE MATTER OF THE HEARING

;CALLED BY THE OIL CONSERVATION
‘DIVISION FOR THE PURPOSE OF

ﬁCONSIDERINB:

CASE NO. 7256
Order No. R~6696

APPLICATION OF PETRO-LEWIS

CORPDRATION TOR DOWNHOLE
COMMINGLING, LEA COUNTY,
NEY MEXICO. '

ORDER OF THE DIVISION

BY THE DIVISION:

f
{
j
{
{

This cause came on for hearing at 9 a.m. on May 20, 1981,
at Santa Fe, New Mexico, before Exsminar Danisl S. Nutter.

NOW, on this day of May, 1981, the Division
iDirector, having conaidered the testimony, the record, and the
irecommandations of the Examiner, and being fully edvised in the
premises,

FINDS:

- (1) That due public notice having been given as required
iby law, the Division has jurisdiction of this cause and the
gsubject matter thareof. _

(2) That the applicant, Petro~Lewis Corporation, is the
owner and operator of the Gulf Sarkeys Well No. 2, located in
Unit F of Section 25, Township 21 South, Range 37 East, NMPM,
JLea County, New Mexico.

. (3) That the applicant seeks authority to commingle
Blinebty, Drinkard and Wantz-Abo production within the wellboure
iof the ebove-described well.

L .
*

.Q‘

m tha hl(nnhru Zana. fha suhi ot wa

T W - &R0 ECR ==

marginal produetion onlv.

)
[t
1o
0

capable of lo

~ (5) That from the Drinkard zone, the subject well is
capable of low marginsl production only.

(6) That from tho Abo zone, the subject well is capsble
'of low marginal production only.

?
]

R




N

5-2-

‘Case No. 7256

_Order No. R-8696

j (7) That the proposed commingling may result in the re-
;covery of additional hydrocarbons from sach of the subject
poola, thereby preventing waste, and will not violate correla-

ztavc rights.
H

(8) That the resorvoir characteristics of each of the
subjact zones are auch that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended psriod.

(9) TYhat to afford the Division the opportunity to asssess
the potential for waste and to expeditiously order appropriate .
remsdial action, the operator should notify ths Hobbs district
office of the Division any time the subject well is shut-~in
for 7 consecutive days.

(10) TYhat in order to allocate the commingled production
to each of the commingled zones in the subject well, 72 percent
of the commingled oil production snd 82 percent of the gas
production should be allocated to the Blinebry zone, two percent
af ths commingled oil production and one psrcent of the gas
production to the Drinkard zone, and 26 percent of the commingled
oil production and 17 porcont of the gas production to the Abo
zonae.

1118 THEREFORE ORDERED:

(1) That the applicant, Petro-Lewia Corporation, is
hereby authorized to cammingle Blinsbry, Drinkard and Wantz-Abo
production within the weilbore of the Gulf Sarkeys Well No. 2,
located in Unit F of Section 25, Townahip 21 Scuth. Rangs 37
East, NMPM, Lea Caunty, New Mexico.

(2) That 72 percent of the commingled oil production and
82 percent of the gas production shall be &llocated to the
Blinebry zone, two percent of the commingled oil production
and ana narcant aof tha gas production shall be allocated to the
'n-lnbnnd 2cne; and 24 nergent gf ’h! 00ﬁm1n01°d Oil D!‘Oduction
and 17 percent of the gas production shall be allocated to the
Abo zone.

(3) That the oparator of the subject well shall 1mned1ata1v
notify the Division's Hobbs district office any time the well ‘
has been shut-in for 7 consecutive days and shall concurrently
present, to the Diviaion, a plan for remedial action.




=3~
: Caso No. 7256
(Order No. R-6696

-l (4) That juriediction of this cause is retained for the
entry of such further orders as the Division may deem neceasary.

above designated

STATE OF NEW MEXICO .
L CONSERVATL IVISION

/JDE D. RAMEY

// Director

N

fd/

[P
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Dacket No. 16-81

Dockets Nos. 17-81 and 18-81 are tentatively set for June 3 and 17, 1981. Applications for hearing musé be
filed at least 22 days ia advance of hearing date,

DOCKET: EXAMINER HEARING -~ WEDNESDAY ~ MAY 20, 1981

9 A.M, - OIL CONSERVATION DIVISION CONF&RENCEVROOH,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Ruiter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: '(l) Consideration of the allowable production of gas for June, 1981, from fifteen prorated pools
. in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for June, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. ‘

CASE ‘7242: (Readvertised)

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Holfcamp-Mlssxssxppxan lo-
cation of its McDonald Well No. 1 to-be drilled 660 feet from the South line and 990 feet from the
East line of Section 33, Township 13 South, Range 36 East, the $/2 of said Section 33 to be dedi-~
cated to the well.

CASE 7243: (Readvertised)

Application of Harvey E. Yates Company for “‘compulsory pooling, Lea County, New Mexico. :
'Applxcant, in the above-~styled cause, seeks an order pooling all minetral interests in the Pennsyl-
vanian and Mississippian formations underiying the S/2 of Section 33, Township 13 .South, Range 36
East, for a gas completion andfor all mineral interests in the Peansylvanian-Devonian formatxons
underlying the SEf4 SE/4 df said Section 33 for an.oil completion. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

CASE 7253: Application of Baadera Efergy Company for compulsory pooling, Lea County, New Mexico.
" Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 27, Township 16 South, Range 35 East, to be dedicated to
a vell to be drilled at a standard location thereon. Also to be considered will be the cest of
"drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE 7254: Application of Hesa Petroleum Company for compulsory pooling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks. an order pooling all mineral interests in the Mesaverde
formation underlying the W/2 of Section 13, Towmship 30 North, Range 11 West, to be dedicated to a
well to be drilled at a standard location thereon, Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
cogts and charges for supervision, designation of applicant as operator of the uell, -and a charge
£or risk inveolved in erlang said well.

CASE 7255: Application of Gulf 0il Corporation for vnmnulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling ali mineral interests from the top of
the Wolfcamp formation to the base of the Morrow formation uaderlying the W/Z of Section 28, Townsi hip

.18 South, Range 32 East, to be dedicated to a well to be drilled at a standard location thereon.

- Algo to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and chargea for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well,

o .
E 1256: Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico.
_ Applicant, in the above-s:yled cause, seeks approval for the downhole commingling of Blinebry,
Drinkard, and Abo production in the wellbore of its Gulf Satkeyo Well No. 2 located in Unit F of
Section 25, Township 21 South, Range 37 East,

CASE 7257: (This case will be dismissed and a different well will be docketed For hearing later.)

Application of Cities Service Company for a salt water disposal well, McKinley County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of ptcduced salt water into the

Entrada formation at approximately 5300 feet in Lcs Federal "M" Well No. 1 in Unic P of Section 21,
...~ Township 19 MNorih, Range 5 West,

nge
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P.O. Box 937
Sundown Highway

/AN 8 Ff\lzf)f\n ATIANNLE Farm to Market Road 200
PETROEE LEWIS CORPORATION Levelland, Texas 79336

Oil and Gas Producers

Division Director

806/894-8589

May 14, 1981

New Mexico 0il Conservation Commission

- State Land Office
Santa Fe, New Mex

Subject: Zequest
Permit

Building
ico 87501

for Downhole Commingling
Rule 303-C

.

{a) ~ Name and address éf the operator

Petro-Lewis Corporation

"P.0. Box 937

Levelland, TX 79336

Energy-Center (Home Office)
717 17th St.

P.0. Box 2250 _
Denver, Colorado 80201

(b) Lease name, well number, well location

Gulf Sarkeys No. 2, 1980' FNL,

2030' PWL, Unit F, Section 25,
T2135, R37E

A

k ;(Q) ' Names of the podls the well is completed in and

the Division order number which authorized the
dual completion '

Blinebry ~ Current production zone.
RBP sét at 6273' (2-18-81).
Perfed from 58U4'-6176"' with
total of 39 selective shots,

Drinkard ~ Perfed from 6U76'-6849' yith

“‘Wantz Abo - Perfed from 6925'-7356' with

total of 32 selective shots.

total of U8 selective shots.
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(d)

(e)

(£)

(g)

Wantz Abo and Drinkard dual completion
“was authorized by Order No. MC-1870.
Downhole commingling of the Wantz

Abo and Drlnkard was authorlzed on
October 12, 1970 by Order DHC-T1.

A wellbore schematic is attached.
(Attachment I)

A current (witliin 30 days) 24 hour productivity

test on Division Form C-116 showing the amount

of o0il, gas, and water produced from each zone.
(See Attachment I1I) :

A productlon decline curve for both zones showing
that for a period of at least one year a steady
rate of decline has been establlshed for each

‘zoneé which will permit a reasonable allocation

of the commingled production to each zone for
statlstlcal purposes . {(This requlrement may -
be «dispensed with in the case of-a newly completed
or recently completed well which has little or no
production history. However, a complete resume
of the well's completion hlstory including des-~
cription of treating, testing, ete., of each zone
shall ‘be submitted.)

(See Attachment IIT)

Estimated bottom-hole pressure for each artificially
lifted zone. A current (within 30 days) .measured
bottom-hole pressure for each zone capable of
flowing.

Estimated BHP

Blinebry 550 pélb
Drinkarad 600 psi
Wantz Abo 800 psi

A descriptlon of the fluid characteristics of
each zone showing that the fluids will not be
incompatible in the wellbore.

Fluid compatibility is evidenced in that
in the Gulf-Sarkeys No. 2, the Drinkard
and Wantz Abo were downhole commingled
under Order No. DHC-71 and the. Blinebry
and Wantz Abo are downhole commingled

in the Gulf Sarkeys No. 1 under Order No.

DHC-72. Bllnebry oil is 38.5° A.P. T T

Drinkard oil is- 3 ,pv AP, I{ and Wantz
“o0il is 39.50 A.Pp.

p—
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(h)

A computation showing that the value of the
commingled production will not be less than
the sum of the values of the individual streams.

Blinebry and Wantz Abo production,
and Wantz Abo and Drinkard product-
~~ - 1lon are downhole commirgled on this
liease as per Orders DHC-72 and DHC-
71 respectively with no affect on
the value. . Thererore, downhole
commingling of Blinebry, Drinkard,
‘and Wantz Abo will not affect the
value. :

1t is our intent, if granted permis-
sion to commingle the Blinebry,
Drinkard and Wantz Abo zones of

the subject well. At present the-
Drinkard and Wantz Abo zones are
shut-in by the retreivable bridge
plug set at 6273'. The Blinebry
zone is currently being produced

by means of artifieial lift,

.

(i) A statement that all offset ocperators and in
- - the case of'a well on Federal land, the United
- States Geological Survey, have been notified
of the proposed commingling. B
A1l offset operators have been nopified
and_copies of the signed waivers received
from the operators are attached. "
Respectfull& Submitted,
S F (D o A
James F. Sieck
£ Sr. Operations Engineer
“JFS/ap
Attachments
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Attachment I

WELL BORE SCHEMATIC
PETRO-LEWIS CORPORATION

B A I O S

T

GULF-SARKEYS - 2

L 10 3/4" Casing set @ 863" ?1&
cmt'd w/ 425 g _ \b
s
Vé\ -/lﬂ \"" |

g» I'VL"’HD /1‘*' *'Ab

7356

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

CASENO.__286

-.P"‘A 7 5/8" Casing set @ 7400"

cmt'd w/ 800 sks

e

b : : }
Blinebry Zone : 1 39 Selective Shots : q'ye
RBP set @ 6273
B¢ . ’ . ’ . ’
Drinkard Zone ( J y 32 Selective Shots
| . '
Wantz-Abo Zone - ) ) 48 Selective. Shots

ﬁ_[a‘g;,_EXHIBITNof_&___ o




" STATE OF NEW HAEXTD

ENERGY o MINCRALS DEPARTAIENT

D

SANTA FE/NEW MUXICO L7503

e e va

1* & W & 2240

GAS-OIL RATIO TESTS

Fora C-115
Revised 16-1-23

Ornatar

//;74c e Enir 2L

BEFORE EXAMINER NUTTER

dow EXHBITNO. 3

OIL CONSERVATION DIVISION
CASENO. A5

%

|

Peol County
Petro—Lems Corporanon Blinebry Lea
Kdaceas TYPE OF } :
P.0. Box 937 Levelland, TX 79336 TEST = IXi -} Schedurea ) Conztawan ) Seant [y ]
- ) nen G . RiNG TES -
- wELL LOCATION oaTEOF |3{cHOKE| TeG, | DAILY [-eooix PRO0. OUR = GhS - Ch.
LEASE NAME o 1 ALLOY ] oo | water]| Grav.] o1 GAS RATIO
NO. oy | s T R TEST  |a| SIZE IPRESS.| AgLE |wowas| osLs, | o | saLs | mcr CUFT/EEL],
Gulf Sarkeys 2 F |.25 21 |37 ({5/1/81 p| ———j—1 37 24 145 38.5] 15 100 6667

Nao weil will be nslgmd an silowable greater lhnn the amount of oll groduced on the officlal 1est,

Duln; gss015 rotio Lesl, each well sheli bc ;roduccd 81 & ralc nol exceeding the top ualt nllownblc for the pool fn which well ia
1ocated by myreiihan 33 percent, Operatoar fe eacouraged 1o doke sdvantage of this 25 porcent tolesance In opder thet well cen be assigned

sncreased-asllowadles when sulhorized by the Diviazjoa.

Gos volumes must be zeported In MCH meosured ot & pressure base of 15,025 pelo and a tempesature of 60° F, Spccltlc ;uvuy base

T will be 0,00,

'

Repant cum. pressre In lleu of tublng pressure for any well producing ihrough casing,

Hall erl;m.l and onr copy of thls report la the dissrict offlce of the New Meixlco Qil Conservatlon Divisloa la eccordance with

Ru.c 321 ord app roprlale podl Nlu.

N\

R hcrcb) certify that the dbove information |
‘s true and complete to the best of my knowe
ledge and belief,

7//710 = /J(///’/

{Signatare)

Sr. . QOperatians Ener

5/14/81

(Tfl-.'e')
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E Pﬂlnb!s‘ﬁ EXHIBIT NO.__ 4
el

COMPLETION HISTORY

GULF SARKEYS #2

BLINEBRY ZONE

- perforited Blinebry Zone with 39 select fire holes from 5884'-6176':

Fraced Zone with 31,000 gallons Titan II and 45,000 pounds of 20/40

sand. The concentration was %pcreaséd from 1 to 3 pounds per gallon.
Maximum treating rate was 20 BPM, maximum pressure was 4750 psi, av-
erage pressure was 3700 psi with an ISDP of 2007 psi and a 15 minute

SDP of "185C psi. Imstalled pumping equipment.

BEFORE EXAMINER NUTTER
olL CONSERVATION DIVISION

CASE NO___J.__‘i_gLf
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P.0. Box 937
Sundown Highway
Farm o Market Road 300

PEIRO {JJJ&LBN!S CORPORATION | Lo

Oil and Gas Producers .
BEFORE EXAMINER NUTTER
" OJi. CONSERVATION DIVISION
| i _ -é‘_g__; EXHIBIT NO.__)
Offset Operators ' CASENO. D287
S v , |
Genllemen: - -
“P'etro—L,ewis' Corporation wishes to downhole commingle production from thé‘B'l‘ihébfy“('SBlfé‘—
§176'), Drinkard (6476'-6849"), and Wantz Abo (16925'*7356‘) zones in its Gulf-Sarkeys No. 2
i well, located in Unit F, Section 25, T21S, R37E, Lea County, New Mexico. The cqmbined
1 total production will be-less than 50 BOPD. All three zones require artificial lift and have
i common ownership. The fluids are compatible and commingling will not affect the value of
3‘ the crude. ) . i ‘
598 11 .ydﬁ.ﬁaﬁe"nO'bbjéétion to the: downhole c’omming:iing, please sign the waiver below and
. return in the ‘enclosed envelope. - You may retain one copy for your files.
Lo T Sincerely, z/ ' ‘
1 ; Michael G. Handren
E _Staff Operations Engineer
| WAIVER
. We have peen fotified of Petro-Lewis Corporation's request for ‘downhole commingling in its
‘Gulf-Sarkeys No. 2. We are awar f the facts and hereby waive any objection o ‘approvel .
L of this request as stated:jn the above letter. '
E - A ]
: Signed: . 4 Vo
Date: - v [ Ef 3 [
ae
‘iﬂ___,.-—_—.i M,ﬁ,_,_,_,_,__,,,,,_,,_,_,,.__,,/

4
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PETROZY . P CORPORATION

Oil and Gas Produécrs

of fset Operators

Gentlerﬁen:

P.0O. Box 937

Sundown Highway i
Famni o Market Roag 300
ch‘clland, Texas 79336
806/894-8589

BEFORE EXAMINER NUTTER

- | QIL,CONSERVATION DIVISION -
| . - mgxmm NO._(§

CASENO.___ 72gT

PetrO*LewiS'Cbrpbration wishes to dow'nhole‘com‘m_ingle prodiiction from the Blinebry (5844'-

well, located in Unit
total production will-b
common ownership,
the crude.

X you have 1o object
- return in the encloseg

. WAVER

We have.been notifieq
Gulf-Sarkeys No. 2.

The fluids are compatible and commingling ‘will not affect

‘ '6176’),,Drinkard’(6476'~6849’), and Wantz Abo (6925'-7356) .zones in jts Gulf-Sarkeys No. 2

F, Section ‘25,
e less' than 50

T21S, R37E, _ The combined
BOPD.  All three Z0nes require artificial lift and have
the value of

ion to the downhole ‘eommff:glfhg, <p1ease sign the wajver below ang
envelope. You may retain one copy for your files,

Sincerely,
MMM( j ;Z./.’}./‘A_{’!“VL‘V\,‘

Michael G. Handren
Staff Operations Engineer

of Petro-Lewis Corporation's

sr
’ We are aware of the facts ang hereby wajye any objection to approval
of this request as stgt _

ed in the: above letter,
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Oil and Gas Producers

P.0. Box 937
Sundown Highway

PETRO.{-/J\-&\\;LBNIS,CORPORATION Dl

806/894.8589

JMay 14, 1§81

Division Director_

New Mexi
State Lz
Santa Fe

Subject:

(a)

(b)

(c)

co 0il Conservatjon Commission -
nd Office Building
» New Mexico 87501

Requéét for Downhole Commingling
Permit Rule 303_¢

Name and, address of the'operator
’ Petro-Lewis'Corporation
P.0. Box 937 ' s

Levelland, Tx 79336

Energy Center (Home Office)

717 17tn St.

P.0. Box 2250

Denver, Colorado 80291,,_ B

Lease hame, well aumber, wellvrbcation
Gulf Sarkeys No. 2, 1980 FNL,
2030! FWL, Unit F, Section 25,
T21S, R37E

Names of the pools the well is completed‘in and
the Division order numbep which authorizéd'the
dual completion '

Blinebry ~ Current production Zohe,
: RBP set at 62731 (2-18-81),
Perfed fronm 5844161761 Wwith
total of 39 selective shots,

5rinkard - Perfed from 6“76'—68&9' with
total of 32 selective shots,

Wantz Apo - Perfed fprom 69251.7356 1 with
total or 48 selective shots.
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(d)

(e)

(f)

(&)

October 12, 1970 by Order DHC-71.
A'weilbore Schématic jg attached.
(Attachment I).

°f 0il, gas, and water broduced from eaop zone .
(See Attachment 11)

A productidn_decline ourve“ﬁppipothﬁén"°°~showiﬁ§
th§t’ﬁor'a¢period‘6f‘at least one Year 3z steady

produétfoh history. However, a complete resume
of the well's completion history including des<

Cription of treating, tesﬁing, ete., of €each zone
shall pe Submitted,)

(See Attachment II1)

Bllnebry 550 psi
Drinkard 600 psi
antz Ahg 800 psi

DHC-72. Blinebry 011 s 38.50 a.p.1.
Drinkard oj} is 38.50 A.P.I. and Wanty
0il is 39,50, 5 p 1"
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(h) A combutation showing that the value of the
commingled production will not be less than
the sum of the values of the individual streams.

Blinebry and Wantz Abo production,
and Wantz Abo and Drinkard product-
ion are downhole commingled on this
lease as per Orders DHC-72 and DHC-
71 respectively with no affect on
the value. Therefore, downhole
commingling of Blinebry, Drinkard,
and Wantz Abo will not affeet the
vaiue.

It is our intent, if granted permis-
sion to commlngle the Blinebry,
Drinkard and Wantz Abo zones of
.the subject well. At present the
Drinkard and Wantz Abo zones are
shut-in by the retreivable bridge
plug set at  6273'. The Blinebry
zone is currently being produced
by means of artificial lift.
(i) = A statement that all offset operatorb and in
: the case-of a well on Federal land, the United
‘States Geological Survey, have been ‘notified
of the proposed commingling.

~ All1 offset opérétors have been notified
and copies of the signed waivers reeeived
from the operators are attached.

ReSpectfully Submitted,

I }\/ JMMU/

Games F. Sieck
Sr. Operations Engineeér

JFS/ap
Attachments




Attachment I
WELL BORE SCHEMATIC

. ¥ o Dr%hkard Zone

Wantz-Abo Zoné

eetrand I AT 8 T Y IR

: PETRO-LEWIS CORPORATION
ECREN | GULF-SARKEYS 2
IR ' J L. 10 3/4" Casing set @ 863"
R : cmt'd w/ 425 sks
O
; | o 5844
F ‘: ) H
. : L » '
| Blinebry Zone. I 39 Selective Shots
f ' 6176
; RBP set @ 6273'
' 6476

32 Selective Shots

- 6925

} 48 Selectivé Shots
7356

N 7 5/8" Casing set @ 7400'
cmt'd w/ 800 sks

6849

L Y oL
I T T N T PR

e
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STATE OF NEW MEXICO
EMERGY 4v0 MINERALS DEPARTAENT

B R

D P T TR, . [
) BOOLUL A Dy
SANTA FG, NCv/ MUXKICO L7501

GAS - OIL RATIO TESTS

Fora C-11% .
Revised 10-1-23 :

//l('dC//j‘?FA//' ya

{Orw'mor Peel County
Petro-Lewis Corporation Blinebry Lea ﬁ
Adcress - o , TYPE OF P - i
“P.0. Box 937 Levelland, TX 79336 TEST -~ {X) -} Scheduted _} Canptenan ) Sennt (]

v - e LOCATION " DATE OF 2 .CHOKE — DAI"L.Y ‘.c::u PROOD. GURING TEST c,;.ﬁs‘:c—.; ,

LEASE NAME . ' - % I Aol o= waronloravt oiL TGAS RATIO 3

S NO. v 5Ty TR CVRST a| S12E |PRESS.] AgLE [aouas|saus. | o | saus | scr. lCUFYsEEL

[ " _\_

| Gulf sarkeys 2 |F |25 {21 |37 [s/1/81 Pl —— | ——| 37 24 145 {38.5| 15 | 100 6667 ;

e}

Ne weil will e essigned en allowable gecoter than the smount of off produud on_the’ oﬂleiul tea,

p Dwring gaveord ratio test, vach well ahall Le produced st 2 rote nol exceeding the \ep unit allownble for the paot in which well is
Ixucé by more than 3§ percent, Operator Ta racourasged 10 take sdvantage of this 2§ percent tolerance ln order that well cea be a4 slgaed:
Increesed allowebles when nu!hotlud by the Djvizion.

Geas velumes must Se reporied 1 MCF teasured al o pressure base of xs 025 psla snds lcmpcrnlu« of §0° ¥, Spcelﬂc gravity basa

ol be 0.40,

Ay Repony ruu; presswse {n lleu of tubing pressure for any well produ:ln; ihrough cusling.

o Rule 331 end spproprliste 9ool ries,

Mell origsnel and 6ne copy of Lhis seport 1o the district oflice of the New Mixico O Conservation Divisloa ln wesordance with

lcdgc and belief,

SN

[ hereby cestify that the above iaformation -
- is true and complete to the best of my know- -

{‘;gnu..u)

Sr..Qperatiqns Engr

5/14/81

{71‘&‘()

[N
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COMPLETION HISTORY
GULF SARKEYS #2

BLINEBRY ZONE

Perforated Blinebry Zone with 39 select fire holes from 5884'-6176':
Fraced Zone with 31,000 gallons Titan II and 45,000 pounds of 20/40
sand. The concentratlov was increased from 1 to 3 pounds per gallon.
Maxlmum treatlng rate was 20 BPM, maximum pressure was 4750 ps1, av-
erage pressure was 3700 psi with an ISDP ‘of 2000 psi and a 15 minute
SDP of 1850 psi. Installed pumping equipment.

PR
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~of ihis request as sta?n the above letter.

P.O. Box 937
Sundown Highway .
Farm to Market Road 300

PETRO 4&1_5\/\/5 CORPORATION D S

Oil and Gas Producers

Offset Operators

Gentlemen: Co.

Petio-Lewis! Corporatlon wishes to downho]e commingle productlon from the Blinebry (5844'

6176'), Drinkard (6476'-6849'), and Wantz Abo (6925'-7356') zones in its Gulf-Sarkeys No. 2
well, Jocated in Uuu F, Section 25, T21S, R37E, Lea County, New Mexico. The combinéd
total production will be less than 50 BOPD. All three zones require artificial lift and have
common ownership. The fluids are compatible and commingling will not affect the value of
the crude. : _ . ) .

2 I you. have no objectlon to the downhole ccmmmglmg,_please sign- the waiver below and

return in the enclosed envelope. You may retain one copy for your files.

.

. - Smcerely,
. Michael B Hlomehan
' Michael” G. Handren
Staff Operations Engineer
WAIVER

We have been notified of Petro-Lewis Corporation's request for downhole commingling in its
(‘qu—Sarkeya ‘No." 2. We arc aware of the facts and hereby waive any objection to approval

\

Signed:

Company: PIOBR PRGDUCHIG TX & NM IN

Date: VV‘?I/ &r
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P.O. Box 937
\ ’ Sundown Highway

PETROZ '//\'LE\NIS CORPORATION Lo o e

Oil and Gas Producers

Offset Operators

" Gentlemen:

'Petro-Lewx., Corporatlon w15hes to downhole commingle production from the Blinebry (5844'

6176'), Drinkard (6476'-6849"), and Wantz Abo (6925'-7356') zones in its Gulf-Sarkeys No.-2
well, located in Unit F, Section 25, T21S, R37E, Lea County, New Mexico.. The combined
total production will be less than 50 BOPD All three zones require artificial lift and have

common ownership. The fluids are compatlble and commmghng will not affect the value of
the crude : , .

o ‘If you have no objection to the dothole'cominiiiéiiﬁQ",- please sign the waiver below and

return in the enclosed envelope. You may retain one copy for your files.

Sincerely,

Michael G. Handren
Staff Operations Engineer

WAIVER

We have been notified of Petro-Lewis Corporation's request for downhole comm)nglxng in its
Gulf-Sarkeys No. 2. We are aware of the facts and hereby waive any objection to approval
of this request as stated in the above letter.

Signed: W/M
) r SR - e /V
. Company: SUN TEXNS COMIANY

*

Date: | zz%?é 15,198/

LS
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P.O. Box 937

PETROZANLEWIS CORPORATION r et oo

Levelland, Texas 79336

: 806/894-8589
Oil and Gas Producers .
May 14, 1981
vD1v131on Dlrector
New Mexico 0il Conservatlon Commission
State TLand Offlce Building
Santa Fe, New Mexico 87501
Subject: Request for Downhole Commingling
Permit Rule 303-C
(a) Name and address of the operator
: Petro-Lewis Corporation
P.0. Box 937
Levelland, TX 79336
Energy Center (Home Office)
717 17th St.
P.0. Box 2250 :
Denver, Colorado 80201
(b) Lease name, well number, well location

Gulf Sarkeys No. 2, 1980 FNL,
2030' FWL, Unit F, Qection 25,
T218S, Rj{h.

(e¢) Names. of the pools the well is completed in and

the Division order number which authorized the
dual completion '

Blinebry - Current:production zone.
RBP set at 6273' (2-18-81).
Perfed from 584U4'-6176' with
total of 39 selective shots.

Drinkard - Perfed from 6U76'-68U49' with
. total of 32 selective shots.

Wantz Abo - Perfed from 6925'~7356' with
total of 48 selective shots.
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(d)

(e)

()

Wantz Abo and Drinkard dual completion

was authorized by Order No. MC-1870.

Downhole commingling of the VWantz

Abo and Prinkard was authorized on

October 12, 1970 by Order DHC-T1.

A wellbore schematic is attached. =

(Attachment I)

A current (within 30 days) 24 hour productivity

test on Division Form C-116 showing the amount

of o0il, gas, and water produced from eachk zone.
(See Attachment II) ‘

A production decline curve for both zones showing
‘that for a period of at least one year a steady
rate of decllne has been established -for cacn
zoné which will permit a reasonable alloCdtlon
of the oommlngled production to each zone for
statistical purposes . {This requirement may
be dispensed with in the case of a newly completed
or recently completed well which has little or no
production history. However, a complete resume
of the well's completion hlstory including des-
eription of treating, testing, etc., of each zone
shall be submitted.)

(See Attachment III)

Estimated bottom-hole pressure for each aPtlfIOlallj

- lifted zone. A current (within 30 ‘days) measured

bottom-hole pressure for each zone capable of
flowing. ‘

Estimated BHP

Blinebry - . 550 psi
Drinkard ¢ 600 psi
Wantz Abo 800 psi

A& description of the fluid characteristics’of
each zone showing that the fluids will not be
incompatible in the wellbore.

Fluid compatibility is evidenced in that
in the Gulf-Sarkeys No. 2, the Drinkard
and Wantz Abo were downhnle commingled
under Order No. DHC-71 and the Blinebry
and Wantz Abo are downhole commingled

in the Gulf Sarkeys No. 1 under Order No.
DHC-72. Blinebry oil is 38.5° A.P.I.
Drinkard oil is 38.5° 4.P.I. and Wantz
oil is 39.5° A.P.I.
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“(h) A computation showing that the value of the

commingled production will not be less than.
the sum of the values of the individual streams.

Blinebry and Wantz Abo production,
and Wantz Abo and Drinkard product-~
ion are downhole commingled on ‘this
lease as per Orders DHC-72 and DHC-
71 respectively with no affect on
the value. Therefore, downhole
commingling of Blinebry, Drinkard,
and Wantz Abo will not affect the
value.

It is our intent, if granted permis-
sion to commingle the Blinébry,
Drinkard and Wantz Abo zones of

the subJect well. At present the
Drinkard and Wantz Abo zones are
shut-in by the retreivable bridge
plug set at 6273'. The Blinebry

~zone is currently being produced
" by means of artificial 1lift.

(i) A statement thqt all offset operators and in
- the case of a well on Federal land, the United
States Geological Survey, have been notified
of the proposed commingling.

JFS/ap

Attachments

All offset operators‘haVe been notified
and copies of the signed waivers received
from the operators are attached.

Respectfully Submitted,

/ﬁ;:;gizv Z /gj§7

[ ~3

James F. Sieck
Sr. Operations Engineer
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WELL BORE SCHEMATIC
PETRO-LEWIS CORPORATION

GULF-SARKEYS 2

BTinebry Zone !

Attachment

cmt'd w/ 425 sks

f
I 39 Selective Shots

—

~ Wantz-Abo Zone )

“R§P set @ 6273

1
| 32 Selective Shots

48 Selective Shots

P\ 7 5780 Casing set @ 7400°
cmt'd w/ 860 sks

L. 10 374 Casing set @ 863"

6176
6476
6849
6925

7356




. JLIER RN PP ISP .
STATE OF NCW MEXIC SANTA FE, NEW MLXICO L7501 Fora C-115
ENERGY o MINERALS DEFARTMENT _ Revised 10-%-23-
- GAS-OIL RATIO TESTS - e immienrr T7
Operator’” col o ’ Counly
Petro-Lewis Corporatxon Blinebry Lea
Adiceasn ‘ . TYPEOF l
P.0. Box 937 Levelland, TX 79336 7 TEST - (X} -} Schedutea ] Canztanen [ Ssenat (Y
: ' 4 WELL LOCATION " DATE OF- 3 .C.HOKE TaG, | DAILY uz::ru PROD. CURING TEST GAS - CiL
LEASE NAME . & ALLOY | ooy Lwater)crav o GAS RATIO
: NO. ) u | s T R TEST o] SIZE |PRESS.} AgLE |wouas|BaLs. | oiL | 83Ls | mGCF. JCU.FTsEBL|
1 Gulf Sarkeys 2

F 125 |21 |37 |5/1/81 ¢ |p| ——]——| 37 26 |45 |3s.5| 15 | o0 6667

-~

Ne -c.l will be u;l;md an sllowable ;unln than the smount of oll preduced on ﬂ\t omclal 1ess, l hcreby »ccnify that the above infarmazio’a
is true and complete to the best of my kaow.
ledge and belicf, :

Dulr; gar=0l] ratio lesl, each well -hll Ue produced ot o rale not exceeding the mp unlt affowabls for the pool In which well 1s

§ocaled by more then 33 pereent. Qocrator fs encauraged 1o Leke sdventege of this 3§ pucm‘ ‘tolerance In order that well con bu assigaed
. ancressed-slluwables whea suthotlaed by the Divisios.

Ges volumes must be reporied In MCP mcosusred ot o pPresauirs base of 15,028 p-lo snd & tempesature of §0° Py Spccmc gruvlly base
will be 0,00,

© Repant castng pv'nu-rc in Yoy of tublng pt'ul.uu for any well producing lhroug’h csslng.

. Malf orlginel angd one copy of this report to the disurict oltice of the New )/uuo Oll Congarvation Du’ulon In sccordance with y [ //
Rule 331 ard sppropcieta poal rutes. 000 Vot ) AW

Sc'gXauu)
Sr.. QOperations Engr.

{7
o 5/14/81 £
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P.O. Box 937
Sundown Highway

PETROJ\‘LE\MS CORPORATION | R

Qil and Gas Producers

_Offset Operators

Gentlemen -
Petro—Lewns Corporatlon w:shes to downhole commmgle productlon from the Bhnebry (5844’
6176"), Drinkard (6476'-6849"), and Wantz Abo (6925'-7356") zones in its Gulf-Sarkeys No. 2

well, located in Unit F, Section 25, T21S, R37E, Lea County,,New Mexico. The combined |

total production will be less than 50 BOPD.:: All three zones require artificial lift and have
common ownershlp The nmds are compatlble and commingling will not affect the value of
the crude. . . . .

8 | 3 you- have no ob]ectnon to the downhole commmglmg, please SJgn the waiver below and

return’ in the enclosed- envelope. You may retain one copy for your files.

—

- : » Smcerely,

chha_el G. Handren
Staff Operations Engineer

"‘WAIVER

We have been notified of Petro-Lewis Corporatxon s request for downhole commmghng in its
Gulf-Sarkeys No. 2. We are aware of 'the facts and hereby waive any objection to approval
of this request as stat/Qn the above letter.

AT YN

.Company WOTH FRCDUCHIG TR & WM INC,

Date: : Yfz/f%/ &r

Signed:




)

[

P.0. Box 937
Sundown Highway
Farm to Market Road 300

PETROALEWIS CORPORATION i ™

Qil and Gas Producers

Offset Operators

Gentlemen

Petro-Lewns Corporatnon w:shes to downhole commmgle productlon from the Blinebry (5844'-
6176'), Drinkard (6476'-6848'), and Wantz Abo (6925'-7356') zomnes in iis Quf-Sarkeys No. 2
well, located in Unit F, Section 25, T21S, R37E, Lea County, New Mexico. The combinéd -
total production will be less than 50 BOPD. All three zones require artificial lift and have
common ownership. The ﬁmds are compatible end commmglmg will not affect the value of

the crude. , o .

‘ *‘If you have no u“,‘,ec*.ron to the downhole commmghng, please sign the waiver below and

return in the enclosed envélope. You &y retain one copy for your files.
Smcerely,

Tichoel 4 z/wmw

Michael G. Handren
Staff Operations Engineer

WAIVER | : : <

| We fave. been notified of Petro-Lewis Corporation's request for downho}e ccmmmghng in its -
Gulf-Sarkeys No. 2. We are aware of the facts and “hereby waive any objection to approval
of this request as stated in the above letter.

. Signed!’ W/m

. . ‘ 4 V/}v
- Company: )Ui\ IEJ\:I"S \/\J B ,’ 1 \5
Date: 77/40/{ _/ﬁ; 128/
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A o l" " APR 17 1981 ffj
P.O, BQ§937»';

K f ‘.’//\.\. ’ OIL Congm ”Suﬁno\oMaﬁgY&&:d 300
“ | PETROZNLEWIS CORPORATION S Tl T35

Oil dnd Gas Producers
SO ‘ April 13, 1981
*
z ; Prge 2256
New Mexico Oil Conservation Division 1
P.O. Box 2088 Re: Hearing Request
State Land Office Building Downhole Commingling
, Santa Fe, New, Mexico 87501 Gulf Sarkeys #2
Gentlemen:
| Petro-Lewis Corporatlon requosts a hearing for downhole commingling in its Gulf
Sarkeys well number 2 located in Unit F, 1980' FNL, 2030' FWL, Section 25,
- T21S, R37E, Lea County, New Mexico. We wish to downhole commingle the
e Blinebry (5844'-6176') Drinkard (6476'-6849'), and Abo (6925'-7536").

By copy of this letter we are notbifying offset operators of our application and
requesting waivers for said-application.

Sincerely,

.. ] p z/n‘./plﬂ -

‘ ' - THamsir .

. Michael G. Handren
i : . Steff Operations Engineer

Attachment

MGH/ap
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Sun Texas Company
P.O. Box 4067 _
Midland, TX 79701

Attn:  R.J. Womack

Mobil Producmg Co.
Box 63:

Wall Towers ‘Unit
Mldland TX 79702

Attn: G.W. Barb

,r;“- 'w .a Jf. ‘» ““, i)
ARET | “',
[ APR 17 1981 3
ClL cer 487 f‘/“l N D I‘S!OV
SANTA F
oy
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Oil and Gas Producers

, Offset Operators

Petro—Lewis“ C
6176'), Drinka
well, located in Unit

common ownership,
the crude.

If you have no objec
return in-the enclose
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linebry, Drinkard

~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7256
order No. R - L %7

APPLICATION OF "ETRO-LEWIS CORPORATION

FOR DOWNHOLE COMMINGLING, LEA

ORDER OF THE DIVISION

THE DIVISION:

This causé came on for hearing at 9 a.m. on _May 20

. at Santa Fe, ﬁew Mexico, before Examiner Daniel S.

NutterL .

NOW, on this day of May

, 19 81 ,kthe
Divisién Director, haVihg considered the testimony, the reédrd,
and the recommendations of thé Examiner, and being fully
advised in the premises,
N gzgggz .
(1) That Qdue public notice having been given as required
by law, the Division has jurisdiction of this causé and the

subject matter thereof.

(2) That the applicant, Petro-Lewis Corporation : is
the owner and operator of the Gulf Sarkeys Well No. 2 .
located in Unit F of Section 25 , Township 21 South

, NMPM, Lea County, New Mexico.

v(3) That the applicant seeks authority to commingle
and wufz- Abo

production

within the wellbore of the above-described well.

L3N

» e i 8




(4) That from the Blinebry zone, the subject well is capable of

lowl{marginal production only.
(2) That from the _ prinkard _________zone, the

subject well is capable of low marginal production only.

(6) That from the Abo zone, the :

subject well is capable of low marginal production only.

(%) That the proposed commingling may result in the recovery

<

<

of additional hydrocarbons from each of the subject pools, thereby
WL ' preventing waste, and will not violate correlative rights.

(%) That the reservoir characteristics of each of the

; - subject zones are such that underground waste would not be caused

¢ :
by the proposed commingling provided that the well is not shut-in ;

s Mg b ST S

¥ oL  for an extended periogd. ;
_’“; : ¢ éb) That to afford the Division the opportunity tc assess

the potential for waste and to expeditiously order appropriate

NN b

/

rémedial action, the nnprai—nr shoild notifyv the " Hnhbsg

fonie
o

shut-in for 7 consecutive days.

IR At

éﬂ That in order to allocate the commingled production

N : to each Qf the Co_nmlncled zones in. t—he subiect well, :
o : ~ Ak 8 ,oaraem‘ of'm,uw/’m,z,m y
2 percent of the commlngled CN productlogAshoula be 5
allocated to the  Blinebry ;? zone, £Adé F#OD %
. . Aot ¢mng;uuz¢wul¢mnuu .fp»bdhcﬂéq i
percent of the commingled o,/ productlon to tlz‘ :

: Drinkard zone, and 2é& | percent §f ,
the co(mmingled o)/ productlon to ATERS zone" [rrdnction :
! AL TERAE] ;

. o - .
(BTt T ‘AJ%ErEaeuﬂnh44u;uaaﬁmrngéed—prﬂﬁuttﬂiﬁT‘?y
: Lo o . ) . L i
» . . g - S
-

At s o T N RO AN A

oésult with thw dstrtet—ofé : 1
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IT IS THEREFORE ORDERED:

(1) That the applicant, Petro-Lewis Corporation , is
hereby authorized to commingle Blinebry, Drinkard =~ - - and .
Abo production within the wellbore of
the Gulf Sarkeys Well No. 2 . located in Unit F of
Secéion *_Zf_____, Township 21 South , Range ‘37 East '
NMPM, Lea County, New Mex1co. ,

' ’ FThe Supervisox]
Hobbs —gdistrict office of-the ulvraéen~and“"/:7
termine
aoh zone in each oI the—sukject _wells. iiijiijfi

(-ﬁﬁm)
(2) That 72/ percent of the c'ommin'gled S /
Gl 22 oF +ea !
production shall 'be allocated td thé Blinebry
A

zone » ¥%& j ercept of the commlngled DI{;_;
ok one P *4 eg’”‘z“‘

productlon shall be all to the . Drinkard

zonez and _ percent of, the commlngled 0/ / productl’
sha 1 be all cated he Abo zone. |

.(3) That the operator of‘the subject well shall'immediateiy

notify the Division's ‘Hobbs district office any time the

well ‘has been shut-in for 7 consecutive days and shall concurrent
preéént, to the Division, a plan for remedial action.
~{4) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

TRNAARY P = €3 o A -
DONE at -Samnta
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