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:  STATE OF NEW MEXICD
ENERGY AND MINERALS DEPARTMENT
_ OIL CONSERVATION COMMISSION

IN THE HATTER OF THE HEARING

CALLED BY THE OIL. CONSERVATION

DIVISION ON ITS OWN MOYION TO

CONSIDER CERTAIN AMENOMENTS TO
IS RULES AND REGULATIONS,

BASE‘NO. 7272
Order No. R~6792

ORDER OF THE COMMISSION

BY THE COMMISSION:

fhiu cause come on for hearing at Santa Fa, New Maxico,
on June 4. and June 17, 1981, at Santa Fe, New Mexico, before
the 041 Uonsorvation Counission of New stico. ha:sinaftor
{lreferred to as the "Commissian.

; ,NI"I\J : S W 1TeaY Ml MLl m

T wUNyChTUnaAs ¢ 17»«1 uuy of Juns, TR IOy LS uumméeg.aﬂu-
la quorim boing prasont, having considered the testimony pre-
sented ‘and the exhibits received at said hearing, ‘and being
fully advisad in the pramiaes,

rxuos: =

o (1) That due public notice having been given as- required
llby law, the Commission has jurlsdlction of thia cauese nnd the
subject matter thoreof.r

(2) That the 01l Con-orvation Diviaion, horeinaftcr

L rcf.rrod to as the, "Diviaion, proposes certain amendments to

j its rules and’ rogulationa ‘as they ‘relate to the undorground v
injection of fluids’ ‘including the ad&ption of certain new .

103, 106, 107, 204, 701 thru 705, 1100, 1108, 1115, and 1131,
and the pronulgetion of certain new rules, being Rules 706,
707, end 708, the revision of ceartain old forma, being Forms

o 8-108 and C~131, and tho adOption of & new Form L—lil-ﬂ- im_m‘,tli

. portinent to the ‘use of in{eetion wells ralated toa ail and’
natural gad oparations ine uding the use of such wells for
accondary reccysry, enhanced recovery, prssaura maintonance,

disposal of waters coproduced with oil or ges, atorage of
natural gas, storags of liQUafied petrolaum gaa, and storage
of other hydrocarbons. -

£

definiticns and certain new forms, the améndmsnt ‘af Rules Nos.

(3) That the Div1010n haa jurisdiction over all nattets"
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N (h),‘Thatkainco 1951 the Division has authorized ovsr
3000 injection wells.

| (3) ﬁfﬁat'in'addiflcn‘te ite gulea‘.nddr-gulntiéﬁl
covering the approval, use, monitoring, and reporting of in-

joqtipn'uclls,wtho,oiv1iibn“haa developed a large body of
polieiia,,procédurcaffand conventions which should now be

! included within said requlastions.

(6) Thet many Division rules dealing with standard

drflling énd'apbrition-ébt1V££ies applicable ta sll wells

were written prior to the extansive use of injsction wells.

Ty Th:t‘sﬁéhjtdiéarsﬁdUId be amended to clazify
their applicability to injection wells ae vsll as to other
well classes. : ,

 (8) The Public Law 93-523, the Safe Drinking Water
Act, was signed into law December 16, 1974. :

: (9) That said lan'rQQUIrnd.thag_tha~Aqniniatrat0r of

the Environmental Protection Agency (EPA) adopt minicum regu-

:1ations for Stute ptpgrnmp‘toggdhtrdlkthe underground injection

of fluids to protect underaround sources of drinking water.
(18) That final EPA regulations were published in ths

spring of 1980, o .

:(11). That under Safe Drinking Water Act and the amend-
ments. thersto, end said rsgulations and EPA‘gu;deIinég,fin
order for the State to apply f@tﬁnnd'r‘cﬁiyg;prlnqu enfioce-
ment authurity for control of oil and gal‘ruldtod”injoetion

wells in New Mexico under the Act, certain changes or additions

to the Division Rules and Regulations are required, to*iiti'_
. (12) ‘That s,ctiqﬁfa-osriNisznsvaf“shifdilfbAnqgfvgtgon
‘Divieion Rules and Regulations should be smended by the addi-

‘tion of three new A:finitions; raa4lng in their entirety as

I forlowsr

~ AQUIFER ehall nennfa gbolnglcdl*forlation,<ggbﬁpgof o
-eformat;eﬁé;mervpartmof;ﬁ,fPrmﬁtion~that is capable
of yielding a aignificant amount of water to a weil:
”ur‘spring. : B ARE , o

v»Exsﬁﬁﬁtb‘AQUIréRjahéll‘mﬁkn“un aquifer that doea
‘not currently serve as 8 source of drinking water,
and which cannot now and will not in the foreseesabls

1%
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{ . futugg sarva as o gsoyurca of dr4pb1pg water hapauyse:r

B (1) it is hydrocarbon producing; (2) 4t is situsted
| at a depth or location which makes the recovery of ;
z£ water for drinking water purposes economically or . |
IR technologicelly impragticel; or, (3) it is so con- i
taminated that it would be esconomically or techno-
B logically impractical to rnnder that water fit for : i
human conaunptian. _ :

UNDERGROUND _SOURCE OF DRINKING WATER shall mean an

_aquifer which ‘supplias water for human consumption
or which contains ground water having a total dis~
solved solids concentration of 10,000 mg/l or less
and which is ‘not an exempted aquifar.

.

| (13) - That Rule 103 of the Division Rules and Regulations : §
ohauld be amandsd to read in its entirety as followst :

RULE«]OS. SIGN ON WELLS

' A11 wellas eubjeat to these regulationa, 1n-
cluding drilling, production, and injection wells,.
ahall be identified by a sign, posted on the derrick o
or not ﬂoro than 20 fest from such nell, and such _ ;
"! taring thorson ahall be kapt in a lagible condition
and shall be large snough to be legible under normal
conditions at a diatance of 50 feet. The wells on
esach lease or. proporty shall be numbered in non=
repestitive, logical and distinetive. sequence. - Each S R
aign shall show the number of the well, the rame of !
the lease (which shall be different or distinctive 34
for each loaae), the name of the leasee, owner or
operator, and the location by quarter section,
townahip and range. The location, for each sign
‘posted.after March 1, 1968, shall’ 1ndlcate the
:quartor‘quarter section, township,’and range.

| (14) That Rule 106(a) ‘should be revised to read in ite
ientirety as. followe (no ‘thange in subaections (b) .and . (e)s

e (0) During the " drilling of -any oil well, gaa woll, S
injection well or any other service wall, ali oil, gas, o
end water strata above the producing and/or 1anction f
horizon shall be sealed or asparated in order to pre-
vent thelir contents from. passing into other strata,
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(15) That the firut paragraph of Rule 107(;) should be
amended to read in its entirety as follows (no change in the
sscond, third, fourth, fifth, or sixth para rephs of sub-
section (o) nor in subsections {b), (e), (d? or’ (o) of Rule

L 107) e

RULE 107. CASING AND?TUBINC REQUIREMENTS

(a) Any wall drilled for oil or natural ges or

for injection shall be equipped with such surface
and intermediate casing strings and ‘cement as may be .
‘necessary to ofraetlvoly seal off and isolats all ‘
water-, oil-, and gas-bearing strata and other
strats encountered in the well down to the casing ,
poiat. In addition thereto, any well completed for
the production of 0il or natural- ‘gas shall be ‘
squipped with a string of properly cemented produc-
tion casing at sufficient depth to ensurs pratection

. of all oil- and gas-bearing strata ancountered in

. the well, including the one(s) to be produead.

(1s) That Rule 204 should be amendod to read in its
entiroty as followss :

RULE 204, LIABILIYY ‘

The owner of any well drilled for 011 or gas or
. for injection, or any saisuie, core or ather explora-
tory hole, whether cased: or uncased, shall be
responaiblo for the plugging thereof. :

4

(17) That Soetion I of the Rules and Ragulationa should

bo entitled:

"1 - SEGUNDARY OR OTHER ENWANCED RECOVERY, PRESSURE
: M?INTgNANuE, SALT WATER DISPOSAL, AND UNDERGROUND
STORAGE o |

(18) That Rules 701 through 705 inclueive, of tha Rulen

’fallowcs

.aRULEviol;~wiNJ£éTION-06:fLUlcs iﬁﬁbihtssﬁﬁd:hsi
A, Permit ?ormiﬁj-ﬂiion Required

Thc inJoctlon of gna, liquefiod patrolaum ges,
air, wator, or any othor medium into any raaarvoir for

e
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R

the purpoao of mnintaining rasorvoir prosaurc or fnr

the purpose of secondary or othsr enhanced recovery
or for storage or the injection of water into any .
formation for the purpose of water diasposal shall he

~permitted only by order of ths Division sfter notice -

and hearing, unleass otherwise provided herein.

B. Method of Making Applicatidn

(1) Applications for authority for tha in-

;Jactiodkof gas, liquafied petroleum gas, air, water

R SR

or any other medium into ‘any formation for dny reason,
including but not neceasarily limited to the estab-

lishment of ar the sxpansion of water fload projects,
enhanced recovery pruojects, praasura Waintenance pro-
Jects, and salt water disposal, shall bs by submittsl

~of Division Form C~108 complote wlth all attachmenta.

(2) The spplicant shall furniah, by cartified
ownsr of. ‘the surface of the lund on“which sach inJ$é=
tion or disposal well 18 to be located and to sach
leusehold operstor within ‘one-half mile of the woll.

(3) Auminiotrativa Appraval

1r tha application is for adminiltrative
approv:l rather than far a hearing, it must also be
sccompanied by a copy of a 1egal publication publiahed
by the applicant in a newspsper of- general’ circulation

in the county in '¥hich the proposed injection weii is-

locatad, (The detaile required in such legal notice
are listed on Sids 2 of Form C-108.) , -

. .. Ne’ spplioation for adminiutrativu ‘approval nay‘
be approvad until 15 days following receipt by the
~Division of Form C-108 complete with all attachments

including evidence of mailing as required under para~-
graph 2 above and proof of publleation as roquired
by paragraph 3 above, S ‘

If no objection is received’ Within ‘eaid 15+ day B
“-perloed, and s hsaring is not cthervise peaquired, the .

application nay be -pprovod adminiatratively.

c. H.aringa

¢ ,1f a written abjeetion to any application for
adninicttatiVo approval of an injection wall is filcd

fa B g - ey v
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doplation.

within 15 days after recoipt of a conplete appliea-
tion, or if a hearing is required by these rules or
deemed advisable by the Division Director, the appli-
cation shall be set for hearing and notica thereof
givon by the Division.

D. Salt Hltar Disposal Wells

1. The> Division Dlrector shall have suthority
to grant an exception to the requirements of Rule 701-A '
_for water: d;sposnl wells: only, without notice and

hearing, when the waters to be disposed of are
mineralized to such a degres as to be unfit for

domestia, stock, irrigation, o% other gonerul use,
and when said wateis are to b4 disposed of into &
formation older than Triessis (Lea County only) whieh
is nonproductive of oil or gas within a radius of

two miles from the proposed injection ‘well, and pro=-

vided no objections are received pursuant to Rule

’ 701 B(J)o B

2, Diapoaal will not bs permitted into zones
centaining waters having total dissolved solids con-
centrations of 10,000 mg/1l or less sxcept after notice
arid heaging, providad however, that the Division may
establish exempted aquifers for such zones wherein
such injection may be approVed adniniatratively.

3. Notwithsétanding the provisions of parae

F R

u~0rtbh 2, ahove; the Division Dirscior may asuthsrizs
dispoaal Anto. such zones if the waters to be disposad

of are of higher quality than the native water in the
disposal zone. . , _ :

£. Presaura Naintanance Prqj;ets

‘1. Pressure maintonance projects are defined
as thoao projects in which fluids ate injected into

“the produﬂing ‘hordizon in an effort to build up and/o:
. mainptain the resarvoir pressure inian gres uwhich has

not resched thc’advancod or “strippor" stata of A

2. All applieationn fosr eetablishment o!

‘pressure maintenance projects. ahall be set for hearing.~

SV A
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The project arsa and the allowable formule

~ for any pressurs maintenance project shall be fixed by

the Division on an individual baaia after notice and
hesring.

3. Presoure msintenance projacts may be.
expandod and additional wells placed on {njection
only upon authority from the Division after notice
and hearing or by administrative epproval.

' The Division Director lhall ‘have’ nuthority

to grant an exeuption to the holring roquirements of

Rule 701-A for the conversion to injection of additional

wells within“a project area providad that eny such uell

is necessary to develop or maintain efficient pressurs
maintenance within such project and provided that no

objections are recefved pursuant to Rulo 701-8(3).,

,F. Nator Flood Proipcts

1. water flood projecta are dafined as those
projects in which water is injected into a producing
horizen in' sufficient quantities and under sufficient

‘praaanrs to atimulaks tha nroduction of oil 'from other
wells in the azes, and shall be limited 'to those areas

in which the wells have reached an advanced stets of
depletion and are regarded as what is commonly referred
to as ”atrippor" wells.

2, All npplicttlona for establishmtnt of

" water- fiood projacts shall be set for hearing.

' The project area of a water flood project
ahall eompriae tho proration units cwned or operated

by @ given operator upon which injection wella are

located plus all proration units owned or operated by

" the same operator which directly or diagonally cffset
the injection tracts and have producing ‘wells com-
- :pleted on them in the same formations provided howasver,

that additional proration units not directly nor
diagonally offsetting an injection tract may be in-

~gluded Lii° Lhe project uvrem Lf, after notlece and hearing,

it nas been establishad .that such additional units have
wells completed therson which have experienced a

substantial roeponeo to water inJaction.

3., The allowable aseigned to wells in a water
flqod project area shall be uvqual to the ability of the
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wells to produee and shall not be subject to the

depth bracket allowsble for the pool 'nor to the -

market domand percentage factor.

Nothing herein containad shall be
conatrued as prohibitlng ‘the assignment of special
allowables to wllls in buffer zones after notice
and hearing. Special sllowables may also be
assigned in the limited inatances where it iy

~eatablished at a hearing that it ia imparalive Tor-

the protection of correlative righta ‘to do so.

: 4. Water flood projsctc may be expanded and
additional wells placed on injection only upon
authority from the Division after notice and hearing

“-ar by adminiatrative nppraval.

The Division Dircctor ahall have

: onl-l-aui &u*#n nﬁnnt an nvnani"lpn "9 fhﬂ hﬂﬂrinﬁ PO~

2z X - Red Ui S

quit-acnta of fRuls 701-A for conversion to in sction

~of additional wells provided that any such well ia

naceasary to develop or maintain thorough and effi-"

“cient waterflood injection for any authorizad pro-

ject and pravidod that no objections are raueived

pursuant to Rule 701-8(3).

G. Stugage wgll

Ih! DlVIIlDﬂ 3xractot shall have: uutvé;au,

to gtant an sxception to the hearing requirements of

Rule 701-A:for the underground storage of liquefied

‘potrolsum gas or liquid hydtoearbona 4in securs caverns.
.within mmesive salt beds, and provided no obJectiona ’
are’ received pursuant to Rule 701-8(3).

Iin addition to the filing roquiremonts af

" Rule 701-B, tho applicant for approval of a storage
well under this rula ahall file the follawingx

1. ‘w1th th. Diviaion Diroetor:

(a) A plugging bond 1n sccard ané6 ﬁ1fh"tNi'

provisions of Ruls ‘101

‘2. With“ the sppropriate diatrict offica of tho

Divialnn 1n TB!PLICATE:

3

citin
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(a) Farm C~£Ul, Appxxcuclon tor r.i fi"

to Drill, Deepen, or Plug Back;

. -~ (b)) Form C<102, Well L°¢‘ti°“r‘"d |
EREEE el Acresge Dedication Plat; and IR

(o) Form C-105, Well Complstion or
“"Recompletion noport and Log.

:RULE 702¢ CASING AND CEMENTING OF INJECTION W€LLS

: : Wells used for 1njaction of gas, uir, wat-r, ‘or any : :
i other medium intc any formation shall be cused with sefes S
i snd adequate casing or tubing so.as to prevent loakago, LI
' “and such casihg or tubing shall be so set and cemented 2
as to prevent the movement of formation or injected - :

. _fluid from the iujection zone into any other zone or : :

~t6 the surface. aroung the outcido of any cesing atring.V,< . N

‘RULE 703., OPERATION AND HAINTENANCE

Injection uells ahall be equipped, operuted, ‘moni-
~tored, and maintained to ‘facilitate periodic testing
"and to- assura continued mechanicsel integrity which will
‘resuli“in no significant leak in_ the tubular goods
“end packing materials used and no significant fluid
. movement through vettical channels dadjacent to thu
,noll baore. g _

. Injactian projocts. 1ne1ud1nq injoction wells and | .
‘proauuing welis and aii related suiface facllitdes - b 0 o
shall be operated and maintained at all times in such’
‘e mahner as will confins the injscted fluids to the

»11ntarvnl or intervals approvcd and prevent surface
damage or pollution raaulting from’ loaks, breaks, or

‘spills.

0 Failura of any injoction well, produeing well, !

. . or surfece flcility, which failure nai sndangsr ufder- : '
“~ground sourdes of drinking water, shall be reported ;

'tfg?:et ths "Immodisle’ Ne*i?ing*inn" procodur-s of Rule . R

, . Injection uoll or praducing noll ?aiiurue ro-

e . .quiring casing repair or cementing are to be reported
~ - to the Division prior to eonmoncomont of workover ;

T;onarationa._ A _ KRR , AR SR
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,RULEfTOG. TESTING AND NONITORING x
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i
A

Injection nalls or projecta which have nxhibitad

failure to confine injoctcd fluide to the authorized
~injection zone or zones may be subjoct to restriction
‘of injection volume and pressure, or shut-in, until

the failure haa besn identified and corrected.

A. Issting

Prior to eommoneemcnt of injection, walls '
shall be tested to aasure the initial integrity of the
casing and the tubing and packer, if used, .including

presstire tenting of ths casing-tubing annulus.

. At least once every five years theroaft-r, f
injection wells shall be tested to assure their con~

" tinued mechanical intsgrity. Teats daucnstrating

continued mechanical 1ntogr1ty :hall ‘Anclude the
follawinq: ) .

:(a) moasuremant,of avnular Pi’sauresfih

welle injucting at positive pressures

under a packer or e baianocd-fluid
gealy _

(b)~*pre¢sure testing aof the ralina-tubing
: annulus for wella injectlng under
vacuum condlttcna; and, '

(e) such other tests. nhich are deméne-
- strably effective and which way be
- approved for uaa by the Division.

Notwithstanding the test procedures outlined
ahova. tha Division may require more comprshensive

‘testing of injection wells: whtn deemed adviasable, in-
“ecluding the use of tracer survaya, noioa logs, tempera-
»tuta logt. or other test procoduroa or davieen.

In addition. tho Diviclon any ordor spccill

m_gtests to be conducted prior tc the’ oxpiration of five
“yedits if conditions are beileved to so warrant: Any -
such specizl test which demonstrates eontinued mechan-
ical integrity of a well shall be considersd the :
squivalent of an initial test for test scheduling PUL=.
poses, and the reguler Se~ysar tectiﬂg achodulc shall

be applicublo tharoaftor.

-1
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D T e by

The injection well opesrator ghall advise the
Diviaion of the date and time any initial, S5-~yeasr, or

f?apocial testy are to be coumanced in order that auch
. tests may be witnessed:

B. Monitoring

Injoction wells shall ta so oquipped that the
injection pressure and annular pressure may be deter-
mined at the wellhead and the injected volume may be

determined at least monthly.

= Injectlon Wells used for storage shall be so
squipped that both {njected and produced volumaa may
be dstermined at any time, :

- RULE 7Q5.‘ COMMENCEMENT. DISCONTINUANCE, AND ABANDONMENY

oF INJECTION OPERATIONS

 Tha fﬂ“ﬂﬂ‘ng pravisicns au314 &pply to all inJae-

A S e T -

‘tion projects, storage projects, salt water disposal

" wells and special purpose injection wallss

A. Notice of Commencemant and'Diacontihusnde‘

1. rlmmediately upon. the commencement of inJoe-
tion gperatians in any well, the operator shall notify
the Division of ‘the data such oporations began.

R
Fot

2, Within 30 days after permanent cassation e

'of gas or liquefied patroleum gas storage .operations

or within 30 days after discontinuance of injection
aparations into any 6ther well, the operator shall
‘notify ‘the Division of the data of such discontinuance
and the reasons tharefor, No injection well may be
temporarily abandoned for a peridd sxceeding six months

_unlsass the. injection interval has been 1solatad by use
of cement or a bridge plug. The Director of the .
‘Divisior may delay the cement ar:bridge plug require-

ve upon a demonstration that there is a
‘need ‘for such well, ‘that the uell ‘exhibits

V ;mschanicalT1nteg vity, and that éontinved temporazy
“abandonment will not endangor undorground sourcoc aof

g drinking wator.

: 3. Befare any injection well is plugged.
thu operator ahall obtain approval for the well's

= i
R T T
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‘ plugglng program from tha appropriate District Office
b of the Division in the same manner as when plugging
‘oil and- gas wells or dry halas.

e At o

bk o

B.u,Abandonnant~of1lajpction‘onrntiana

1, Whenever there ia a continuous six-month -
period of non-injectiOn ‘into any injection project,
storage project, salt water disposal well, or special
purpose injection well, such project or well shall be
considered abandoned, and 'the authority for injection
shail avtomatically terninate igao facto.

: 2. For gdod eauae shown, the Divialon
Diroctor may grant an edministrative s :tengion or
extensions of injection authority us an exception to
Paragraph 1. above.

(19) That the Diviasion Rules and Regulations should be
L-onded by tha additiaon of nsz Ru 5 704 through 708, 1"c;ugly.’

reading in thair entirety as followsxv
RULE 705. 'RECORDS AND REPORTS

‘ Ths cperatu; of & inJees;un well or. project for
sacondary or other enhsnced recovery, pressurs mainta-
4 nanes, natural gas storage, sslt water ‘disposal, or
" ‘injection of any other fluids shall keep ascurats
records and shall roport nonth to the Division gas
- or f1uid vélumes injected, ‘stored, and/or prodiced.
oas roquirod on the appropriata form listed belows

=l¢;vSncondary or Othar Enhancod Recovary on
(;Form C- 115; ;

:2; Presaure Naintonanoe on Form C=115 and
as otharwlse prescribed by the Divielon;

e Salt'watar Dispoaal on Form C-IZO-A;
'4;"Natural Gas Storage on Forn 8-131~A; and

w5'."‘Inioction of ogﬁor fluids on a form
proscribod by the Civision, ‘

The oporator of & liquefind potrnloum gas atoraga
aroject shall report annually on Fors C-131-B, Annual
LPG Storage Report, o

A . —




- ;i?-
-iCase Na. 7272
- Prder No. R-6702
i i

i RULE 707. RECLASSIFICATION OF WELLS

! The Division Director shall have authority to
;’ reclaasify an injection well from any category defined

in Rule 701-B to any other category withoaut notice and

- hearing upon soquest and preper shewing by the cpera&nr

thereof.

RULE 708. TRANSFER OF AUTHORITY 70 INJECT

: Authority to inject granted under any order of
~the Division is not transferable except upon approval
~¢f the Division. Approval of transfer of authority.

: - tc injéct may be obtained by filing Form =104 {n
acecordance with Rule 110&(5?

The Division may requxre a damonstration of mechan-
ical integrity prior to approving transfér of authority
to inject. v

(20) That Rule 1103“c,\shddia be amended to read in its

"‘F tirety as follows:

RULE 1100 C. Books and Records

All producera, injectora, transporters, storers,
refiners, gasoline or extractidn plant -operators,
treating- plant . operatbrs, and initidi piiichassrs of
natural gas within the State of New Mexico shall tiake
and keep ‘appropriate books and. recurds forf aiperivd
of not less than fi've years, covering their operations
in New Mexiro, from which they may be able ta meke -
and- substantiate the reports required by theae rules.

l

(21) That Rulé 1100°D. should be amended only to roflact
: &ho change in title of Form C-108 from "Applicat‘dn to Dispose

ation For Authorization Yo Injeét;" to reflect the change in

Form C-131-A; and ' to reflsct adopticn of new Form C-131-B,
Ennnual LPG Storage Report.“ K‘ v

(22) That Rule 1108 should be anegded to read 1n ita'
pntirety as follows' ;

RULE 1108.v APPLICATIDN FOR AUTHORIZATIDN TD INJECT
(Form c-108) &

Fgfm 0-108 shall be filad in aceordanco with Rule
7 ’Bo ; ;

<

f Salt Water by Injection inte a Porous Formation" to "Appli-

3 orm number of “Monthly Gas Storage Report" from Form C~-131 to
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(23) That Rule 1115 ahould ba anendad to raad in ita

‘sntirety as follows:

RULE 1115. oPERAfOR's MONTHLY Rsﬁoar (Form Co115)

. Operator!' s Honthly Report Form C<115 or Form
C- 115-EDP, shall be filed an asch producing lease
and each secondary or other enhanced recovery project
or pressure maintenancc project injs*tion<well within
the State of New Mexico for each calendar nonth,
~setting forth complete information and data indicatad
on said forss in the order, format, and style prescribed
by ‘the Diviaion Director. 0il production froam. ‘wells
which ars producing into common storage shall be
! sstimated as accurately as possible on the basis of
i perfodic testa,

; The reporta on this form ahall be filed by thesd
producor as follows: -

~ Grigtnal ‘to the. 011 Lonservatxon uxvxsxon at Santa
‘Fes one copy to the District Office of the Division in
~which district the lease is located; and one eopy to
each tra-sporter 1nvolvod._ Each report for each month
8hall he pastmarked not later than;the 24th. day of
next succceding monti.- Fallure of an opsrator to file
this report in accordance with the provisions of this
rule may result in cancellation of Form C-104 for the
affucted woll or wells and/»r cancellation of authority

~ %
ts LnJvuu.~»

(28) That Rule 1131 should be amended to read in its.

: Bntirety as: follona:

RULE 1131. MONTHLY cas sroanss REPORT (Forn C~131-A)
: ANNUAY. LPG STORAGE REPDRT (Form C-131-8)

. Each operator af an underground natural gas :
' storaga project shall report ita operation hontﬁly on
- Foem C-131-A. Form C-131-A ahall be filed in dupli-
cate (one copy to the Santa Fe Office of the Division
and ona copy to the appropriato district office) and
shaii ‘be postmarked nok-latax- Lnin ‘the 24th- day of
the next: auceoeding month. : _

= Each’ oporator ‘of an underground liqu.fiod L -
~potroleum gas storage preject appraved hy' the ,’Vinioﬁ
shall roport itsa operation annually an Forn C- 131-B¢

———

S PTG . AN £ e S e e e 4
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tora C=131-8 shall be riled in duplicate (ona copy j
to the Santa Fe Office of the Diviaion and one copy :
to the appropriate district office) and shall be
postmarked not latar than the 24th day of January
of each yesr. A

A a1 A T 45 AN i o

‘(7'5‘: That Form C-108 should he rn-nnmnd “Annlingf_'l_gn Fnr B _.!
uthorizntion To InJect" and should be reviaed to be in the form o
nd content prescribed in Exhibit "A" attached heroto and made

-part haroaf.,” , %V”

(26) That form C-131, "Monthly Gas Storage Report”, ,
hculd be re-numbared sz Form C«131+A and revised to bo in the
orm and content preacribed 1n Exhibit "B® attached hareto and

ade a part hereof.

““a:%nrf*

b

(21 That a new form, Form C- 131~B, "Annual LP6 Storage
sport”, should be adopted in the form and content: prescribod
n Exhibit nC" attached hereto and made a part hereof.

o

l .
L £28)  That Findings Nas. (12) thrnnnh (27) ‘ahave deascsiha
<11 of the definitions, rule changes, new. rulao, form roviaions,
gnd new forms which will be required to (1) incorporate necessary
exiating injection policy within the rules, (2) clakrify the
pplicability of the ru}as to injection wells, and (3) parwit
hé State %o mesi EPA rsquirsments for unde grﬁgrd‘injection

ont¥ol under regulations and guidelines adopted under provxuxonu
f ‘the Safo Drinking Water Act. :

o s (29) Yhat sald" defini 1ons. rule changes. now ruiis, !orm
SE bviaions, and new forms as described in Findings Nos. (12)°
Ehrough (27) above are in the public ‘interest, will serve to
ravent waste, will protect undergrdund scurces of drinking water, .
&nd w111 not’ violnte earrelative rights. and ‘should be approvad,

. (39) That the affective date of this ‘order and of all af
lthe amsndments, revision's, chinges, and adoptions eontnined ;
herein should be July 1, 1981. o ; BRSNS

"z : I' 15 "fz:i..i

- (1) That tho Rul.s and Regulationa of the Now Mexico 011
:gﬂmonsorvation Division are hersby amended ‘as followss PR 8

S SRR R AU PSS e AL R A A 01 58 PGB 9] e i+
TP

i S Al Thnt throe new. definitions, boing of “Aquifar,
o ' "Exempted Aquifer," and "Underground Source of
R : ' 'Dfinking Weter" as described in Finding No¢ (12)
i ‘ above are adopted.

i < i e e R 5 S et e
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Tisa Wekgby woce
‘iiform and contant |
|["ude & part hereof.

;s

i
H
4
[ C.

L
M,

. D.

E.

b3

2).

\ 'ﬁgjbqfinjghg_fora
¢reto and made a
3

by re-numbered sa Form C-131-A
Prescribed in Exhibit

“That,spéﬁxoﬁ,I’

,Tﬁlt R§1i¢ll31 1§kanohdsd

[Case No. 7272
rder No. R-6702

That Rule 133 ig anehdcd as
(13) above. ) : ;

“That Ruls 106(a) is amendad

abovo.
That the first paragraph of
as described in Finding No.
That Rule 204 is

L amended as

oc is entitled
No. (17) &bova. |

That Rules 701 through 705,

as deacribed in Finding No.

 That new Rulss 706 through

dsscribed in Finding No. (1

That Rule 1100 C. is anende
‘Finding No. (20) above.

‘That Rule 1100 D. fa amende

Finding No. (21) abeve.

thlt:ﬁifijllﬁb ie amended a

No.~(22) qbovo.
That Rule 1115

1a'§uendad_s

No. (23) abave.
No. (24)' above.

~Applicatien Fof Authorizet
part hareof.

. Ti"u‘ii Bivisum ‘Form C-l 31;

described in ?indihg No.

'Rule 107(a) fa amended
(15) ‘above. - S
;d'séribid'iu'Fiﬁdihév'“

as'dgpéifbodfin“rihaiﬁg
inclusive, are amended

'{18)~abovg.

15§§P1h51“§$¥9$725>7 e
9) above, are apopted.k’
d as described in

d as described in
a'déhcriﬁéQ’iﬁ”?indiﬁﬁfi;
s described in Finding

. d-sciiboa‘xh’Fiﬁaxﬁg;x'

rﬁétfoii;canqageatxah“oxvisxaa:roﬁsjc;ios;x.:héiiby7
Autt ion To inject® and revieed |
and content prescribsd in Exhibit A" attached |

“Monthly Gas St :
ahd reviaed to be in the
"8? attached hereto and

orage Reports,
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§ .
§ (4) That Form C-131-B, "Annual LPG Storago Raport“, in
the ‘form and content prescribed in Exhibit "“C® -ttachod hereto

hnd mads a pcrt hereof, is hersby adoptcd..

S (5) That the offovtivn dlto of thia order and of 111 of
the amendments, rovieiona, changas and adoptlena containad
herein shali be July 1, 1981,

(6) That jurisdiction of this cause is rotnined for the .
ntry of such further orders as the Commission may deen neccasary.

DCNE at Santa Fo, New Hexxco, on the day and year herein-
bove dnslgnated. " : s

 STATE OF NEW MEXICO °
OIL CONSERVATION CDHHISSION

o g

3
:
H
,
i
H
¥
;
H
i
3
3
3
i

i VAN R i

e A g

REERPRUIE PR

niciid e

o W P A e he S e ik S




g T T BTN Sru I st s et o ,
#CTATE OF OK. CONSERVATION OMISION FORM C-108
ENERGY AND MINERALS DEPARTHENT " it aon wom ot Revissd 7-1-81
SIATE \MNG OHACE IURDING
GANTA 8. NEW MECD 87501 . .

. . e . - ki
, W : . '
. . . H

APPLICATION FUR AUTHORIZATION TG INJECT

tenance /.7 Dispossl /77 Storage

t. Purpose: /77 Secondary Recovery . /'7'Pressure Hf ;
1? /-7 yes /77 no

Application qualifies for adatnlstrntlve appro

I1.”  Operator:

Address:

VCQntocg party: » : Phodes

fil. Well data: Complete the data required on . the reverss snde of this form ror each ‘well
. : proposed’ for injection. Additional nheets uay be attnched if ncccssory.

is tﬁx: an expanaian'o ”qn existing projecf° /—7 yes T /"7 o ;
1 yas, give the Divna:on otder number authorizxng the' pro)ect .

L2
-
-

V. Attlch 8 map that
1njcction uell wit
1. !

n'll's type, construction, date’ drxlled, lucation; depth; recaord of completicn, “and
] lehenatie nf any plugged well xllustrating all plugging detail.

Y11, 'Attach data on the: proposed operetxon, 1ncluding-

T 5

* X 'Attlch ¢, Jropriate’ logging and ‘test data on the ‘well. (if‘uéil Ibga have been filed
- with tho Divi:xon they ‘Hded rot be resubmitted.) ‘ ,

. ’XI. : ’ , :
tvailable and pr ducing) uithxn one mxle of any in;ectzon or dxsposal well: shonxng g . i
location of wells : _

“at thcy have

x11.
nee of open faults

source of drinking hatar.

Xflfjgb'lpplieants must complete the "Proof .of: Notiec" section on the revecse side of thxs form.

le.: Cottifitution :

1 htrtby certify tnat the- xnformatiun subnittiﬂ‘iit
40 the best of my knoulodga and’belief.

Name: ' ‘ngle f\ : ‘ SISO RPPR

his spplication 1s true and corFect

',gicn,t\l?f? — Gl et e b Sk 00te° Cento T .' i

' “1r the 1nformttion;requirod under Sections VI. vfxx, x, and xx nnove haa been previounly : ' ;
e submitted, it need not be duplicatnd and resubmitted. Please shou the date and czrcu-atance o i
0o el thn esrlier aubnittal. o : i cen o i

71i Oiiginal -ﬁa ons eopy {n SanE. te »ith ‘one’ coir to the" nppropr;iia DiiIaion’

SYSTRISUTION:
dhtrtet oﬂ“icn. : Dr er No. R= 6702

NP BBy R S S R A 1 AT T G SR 1 L W i S O 2 W At L SRR,




Form C-105: "
lcvlsod 10:\-18

: “STATE OF NEW MEX!CD .. .
EUERGY ann -MINERALS DEPARTMENT e ——
=0, 07 (0igo Hettives 0“— CONSERVAT'ON D'V'S|ON S tndtienia Typc- » of Lease
OIsTAIRUTION PO, 80X 2088 3 Serte Fae D
::~" re SANTA FE NEW MEXICO 8750' ’ 3. State Ol 6 Can Lease Ho.
LE
U298, WELL COMPLETION OR RECOMPLETION REPORT AND LOG ko
LAND OF FiCE
OPERATOR %\A\A
TYRE OF WELL e e ST T Egreemens fame
cr s R . “:‘CLL‘\ \"I‘I:L B ey D OrYNER < - :
b. TYyex oF comPLETION : 8, Farm of Lease Nome
el we0 senld B0 8T e
3. el No.

4. Name of Cperater

i

. ’ s dl Operatos

é.T.cc&tod ei_ﬁu‘

10, Field ang Pool, or decot

15, Date Spudded

iy

16. Dote T.D. Reached

17. Date Compl. {Ready to Prod.)

Remit Larren Cvocares “Feey Faom The
’ \ o\ \ N \ 12 Coumy
LI L Ling oF sec. L Twe, : mgE. N \ NN \ RN
18. Elevations (DF RhB RT CR e:c.) ‘19, Elev. Ccshlnqhood

76, Total Depih

217 Plug Back T.D,

22,15 \icitiple Compl
Many .

23, lntervals ’
Drilled By

—

<y How

H Holary Tools

R Cable Too.lt

25 Was' Dlrecuoncl Sunoy
Made

24, Produ'ln'qy Interval{s), of this completion —~ Top, Bottom, Name

2

{
: 28, Type Electric and Other l.oq-“ Rﬁn‘ 27, Was Weil Cored
28, , , _CASING RECORD (Repor a1l sfrings sef in well) a o .
CASING SIZE WEIGHT LB./FT. DEPTH SET “"HOLE'SIZE . CEMENTING RECORD - AMOUNT PULLED

Lt v "+ "LINER RECORD o 30, . TUBING Reconb_ ,

i size . TOP SOTTOM SACKS CEMENT|  SCREEN SIZE i oer seT 'PACKER SET
i : 5 - -

| 91, Peefocation Fiecord (Interval, size and number) = 32. AC!D SHOT FRACTUPE CEMENT soueeze ETC. T
f L ' oep'rn INTERVAL AMOUNT AND KIND MATERIAL USED

H i L

f3s. o . ' PRODUCTION - , o

. [ Date First Prodiction Producuon hmbod (F louuu. ‘gas lift, pumping — Size and ¢ype pump } we!l Status {Prod. or Shut<in). -

- Lt ERL oo # : s A

; qn-n of Test Hours Tiiu'd - cm- Size Prod‘n. bor osl = 'B‘m. Gas =< 'MCF Water — Bal.- Gas - O Retis . -

- S - b Test Paticd : e ’ i '

Flow Tubing Press Casing Pressure ﬁ:i:url\m\.d 2+ oIl = Bbn Gas — MCF Water — Bbl. [ il Grovity — AP (Corre)

5 = . ale L

: [ 35, Disposition of Gaa (Sold, used for Juel, vented, eic.) Teat Witheased By
g IR -

! S Uiat of Avtachaeats .

an,

SIGNED .,

TITLE

[

. [ Rereby ceriify thet the nformation shown on borh sides of this form s true and complete to the beat of my knowledge and belic]

ATE .

TR F N

2y B s S S AR




A.

o i e

111, WELL DATA

h(flrfSttte !f theiuell was drilled for inJection ar, if not, “the orxgxnal purpose of the well.

! i
Lo v,
¥

- ﬁhere an applxcatio s subject ta adm1nxs£rative approv

() ‘The nane, addreas. phona numbcr. and contaet pnrty for the applicant,

NaTICE: Surfaco ownors or offset opatators must file any ob;ecywons or requ

The folloulnq well dnta nust be submitted for each injectloh hell coverué by this npplfcatlon.
The- dota must be both in tabulur and schemitic form and shall xnclude-

i X

(l) Lease nome; Hell No.i location by Sectlon. Tounship. and Ronge; and " roothc
location within the section.

¢ 3) €ach caslnq string used ulth its size, settinq depth, ascks of cement used, hole
nlzc. top of conent. and how such top was deternlnad.

(3 & description of the tubinn to be used lncludinq 1ta size; lining naterlal, and
setting depth,

(4) The name, uodel, and settlnq depth of the packer used or a descrtption of uny other
seal systea or a:oe-bly used. :

Division District offices have %

may be uaéd a3 models fosith 535 Applican for: sever-l ldentical uells may

auonl: L] "typical dota sheet" rather than subhx!tihg tha ‘data for each well,

Thu following iust be subsitted for esch injection uell c0 ered by. thzs application. All ;
items must be addressed for the antial well. -~ Responses ,addxfiunal wells need be shoun
onl) when' different. Infotmation shown on schematics need not be repsatsd: 1

(l).;the naao ‘of tho 1njection formation and, if applicable, the field or pool name.

gy A AR S 4 R

)(2) The injection interval and uhether xt is perforated or open-hole.

(4)"lee the dep 8 of any other perforated intervals and detail on the gsacks of cement or
. brldga plugsiused to 9eal off ‘such perforations: ’

255‘561vc the depth to ‘and name ‘of the next higher and next lower oil or gas zons in “the
arde of the well, if any. : .

ﬁhoor<or NOT ct

be aubmltted.( Such® prbof shall donsist of a copy of ‘the legal advertisement uh1ch;was
published in the county in which the well is located. The contents of such advertzaement
must include: - ’

e

iy

(2) tha lnton ed purpone ‘of tha: fnjectlon uell: uxth tho axac] ocitxon of sxngle :
wells or the sectisn, townahlp, and range 1ocation of uultxple wells; : §z

(3) the fornatlen name and depth with e:pectod maximum inJection rates and pressutes' and

Ny
o

(4)' & hotstion that interasted pat 'j“‘&st file abjee ts Fing with s
. . the 04l Conservation DiV}sion, P 0y Box 2088, Santa F&, New Mexico 87501 wzthxn 15 ;

dlyl.‘ - :
‘NO RCTION HXLL BE TAKEN ON THE APPLICATION UNTIL PROPER PRonF UF NOTICE HAS BEEN
SUBHITTED.

“for hearing
of sdministrative applications within 15 daya fron the date this applicatidn was
-matled to them. )

Cah B e e e TR A e T e AR B




. STATE OF NEW MEXICO . : o

ENERGY ano MINERACS DEPARTMENT :
ne, 87 Corite i(l‘l!l.

DISTRIBUTION

SANTA FE

rFiLe

Vv.$.0.8,

LAND OFrriCk

OPERATOA

SANTA FE.

" OIL CONSERVATION DIVISION
PO, Box 2058
NEW MEXICO 87501

WELL COMPLETION OR RECOM’P'LVEATION‘REPORT ‘AND LOG

Fore <105 . .
g Revised 10-1-78

re ]

§. State QI E Gas Leane 1o,

m

T Wndieats Tyge ol Lease

State

18, TYPE OF WELL

cas. ] ’:;,'D :

intl Aqrecrent liame

B

. o o TTVEN e
ST ETITI : o Tkt b £ S U Sl ovura i
b, TYPE OF COMPLETION : ~ E, Farm ot Lease Name
new womk LU v1Fr. . S
wiLL oven D DEEPEN D BALCH D nES R, a OTYHLM
Name of Ciperator : 9. We!l Nov
RN R . 1 -, i
« Rddress of Ogperator-- 10, Field ond Pool, or Wildcat’
4. Location of Well TR
oNiT LCTTER COCATED | FEET PAON THE LINE AND CiTIEET Fmom’ & ‘
oy ’ ’ . \\\\\\\ ) Q 12. County ! \\\\ \
™t LING OF SEC. Crwe,” RGL, - P WONWKN .
1§, Elevations (DF RKB RT, GR. ezc.}

15, Date Spudded 16, Date T.D. ﬂoochcd

[17. Date Campl‘ {Ready to Prod.)

Te. Elev. Cashtnqheqd

r’:ﬁ." Total b-ﬁth : 21. Plug Back T.D. 22 14 ‘.!Laltlple’ Cbmpl.', How 25.‘ lnl’mulb‘ v Ro!cry Tooln , Cable Tools
B : ] , Many \ Drilled By H o
5 ) iy ’ i

24, Producing Integtval{s), of this comgletion — Top, Bottom, Name

25, Was Directional Survey
T Made

27, Was Well Cored

e =
26. Type Electric and Other Logs Run

“

3%, Disposition of Gas (Sold, sied Jor fuel, vented, ¢ic.]

.

T , L
28, Do “CASING RECORD (Report all’stings set in well) - ,
CASING SIZE WEIGHT LB./FT. OEPTH SET HOLE SI1ZE CEMENTING RECORD /AMOUNT PULLED
29. LINER RECORD - , 30, TUBING RECORD ,
SIZE TOP BOTTOM SACKS.CEMENT SCREEN sizz DEPTH CET . PACKER SET
31. Perforsiton Record (Interval, size and number) az. " ACID, SHOT, FRACTURE CEMENT s : f“sez’é Z1C.
DEPTH INTERVAL _AMOUNT ANO KIND MATERIAL usso
3. ) : ] Pnooucnon S R
Date First Production Producuon mthod (Flowm. gas lift; pumpmg Size and type pw) Well Statua’(Prod. or Shut-in}
e et et i : SR SIERLES o G- -
Dete of Test ‘| Howds Tested Cheho Size Prod'n. For ou - Br,q. Gas — WCT Water — Bbi. Gas —~Oil Ratio
: : Test Petivd . . .
Tiow Tublag Drzae, Casing Provsura | Colenimted 24« Ol = AR o 0 - MOF Sater -~ Bbl
. Hour Rate et N ! e
——— )
Test Witnessed By

33, List of Atlné!unnu s

tiTLe

3. T hereby cartify thot the iaformation showm on both sides of thit form (s true and complete o the bestof my knowledge and belick

DATE

g

iremaon




Ruvind 7 l ﬂl

NEW WEXIEOHTL CONSERVATION BIVISTON A
P. 0.°B0X 2008, SANIA FL;-NEW (IEXICO 87501

MONTHLY CAS sfbkﬁce“atpowt

(Coﬁpanyf (Addfess)

NAME OF STORAGE PROJECT: COUNTY REPORT MONTH

LT ‘LOCATION quIa T T “HITH-
e e o et At DL L e Lt 1NJ€ErtnN INJECTION | pRAWAL
WELL NAHE AND NUMBER UNIT SEC. TWP.  RANGE | ~pRESSURE | - “(MCF) . (NCF)

s

et W Y0 o o B N A 71

rorALs

ToTAL CAPACITY (HMCF ) L CALCULATED RESERVOIR PRESSURE @ END
‘,u:cxuuxnc‘srnnnce (nucr)v OF HonTh
NET cuuncc (uncr)
" 'ENDING STORAGE" (MHCF) _ gy o
‘ Title ' ‘ Date L g

‘Exhibit B - Order No. R-6702

DU S R SR IR U AN RPN T o e




Forn c 105
Rcvind !0 1- 78

... STATEDF NEW MEXICO . .
ENERGY AkD. MINERALS DEPARTMENT e datien i RTUIENERY ) *

w0, 90 CO%Ica RicLIvES 2 O| L' CONSE RVA TlON D' V 'Sl ON Ta, hisicate Tyy é—'é!'T.—e.;u_a*——.

P.O. BOX 2nN88 i E

cOISTRIBUTION ; . ? L State

i Leasne Lo,

SANTATE - , SANTA FE, NEW MEXICO 87501 BT
o PILE : : C

VEEE 1] WELL COMPLETION OR RECOMPLETION REPORT AND LOG -
LAND OF FICE |
QPERATORN ‘ m§§g .

L TYPE OF WELL Snit Agresrent fame
ol GAS
W:I.LD *(LLD 5"{] OTHEN
b. TYPE OF COMPLETION . €, Farm of Lease Name ;
new, won PLUG prer. | ;
.l:l. ¢ o:::D ounuD BALK D us.-.D oTMER ;
3. Nome ot Goasalor ; TR e ) K A, nell e,
. Address of Operatsr T T T 19, Field and Pool, 6 Wlldcét
4. Location of Well > ] ; S S : ’
GRIT CEYTER _ o LOEATED FECT FROM THE SCINE AND Ll PEET PROM \ NN N\
SN : B . X ‘ 12, County !
N LI LINE OF SEC. Twe. . L REE. - i Pt k X R I3
"f 15. Date Spudded 16. Dote T.D. Reached | 17. Date Comp!. (Ready to Prod.}) | 18. Elevcllnns (DF. RI\B RT, GR, etc.) 19. Elev. uuhlnqhead £
20. Totai Depth 21. Plug Back T.D, B 22 sv‘.(:ltiple Compl.;,-How .: 23 njﬁvalg : j-Rotary Tools , Cable Tools X ' >
Meony o By 't , ’ ) :
A o PO L WA N - . -"——-"D: ! N §
24. Producing Interval(s}, of this completion - Top, Bottom, Name . 25, x:g Dlrectional Survey .
28. Type Electric and Olyl/'f‘er Logs Run 27, Was Well Cored
3 TR , , : - CASING RECORD (Regort all sirings sef in well) 2
CASING SIZE . | WEIGHT LB./FTY. | ~OEPTHSET HOLE SI1Z€ " CEMENTING RECORD AMOUNT PULLED
{
29, . - » ; LINER RECORD \ , 30, 5 wamc RECORD : : i
Size . TOP 7 BOTTOM SACKS CEMENT SCREEN o 3izE "DEPTH'SET’ | PACKERSET ] :
{31, Pertoration Record (Interval, size anl number) az. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
: ‘ DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED .
N ~ PRODUCTION BRI
; jDate Fifst Produciion Producuon Method (F lowing, gas h'/z. ‘pumping —~ Size and type pump) Well Status (Prod. or Shut=in)
" [Date of Test Hows Tested | Choke Stze | Prod'n, For  Oll — BbI. Gas — MCF Water — BB, Gas —O1l Ratio
e Test Period . -
voil e sj : - S nr—————p ' T Ty RN
“* [ Flow Tubing Press. | Casing Pressure : gegulmtod L OUBHL L 0 Cel L MCF | Water — Bbl. .. ; Ot Gravity — APL (Corr.)
: e . i & ale - o L ¢ » : B LrmaTI L RN
. S ' - 4 o~ . N Ty
" F'4, Disposition of Gas (Sold, used for fusl, ireistc'd. etc.) g Tesi Witneseed By
5. Liet of Attachments
B ES § hareby centify that the'information shoum on both sides of this form is true and complete 1o the best'of my knowledge ond belief. B i T
CE. . SIGNED . . — TITLE : i« DATE
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b. 'rv#e oF COMPLETION
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Untt Agtecrent fiame
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MR, RAMEY: The hearing will come to
order. '
We have one case on the docket this

morning, Case 7272.

" MR. SIMS: Mr. Chairman, the case is in

the matter of the hearing called by the 0il Cénservation S

Division on its own motion to consider certain amendments to

its rules and régulations, in particular as "they relate to the

underground injection 6f fluids &nd to compliance with the
i B o ey i ST LI T e s
Federal standards’ of underground injection control and the

'Néi‘ionél Sife Drz.nklnq water ACt-

MR. RAMDY; I'1l ask for appearances at

‘this time. ’ : o ’ S

MR. DPADILLA: May it please the Commis-"
sion, I'm Ernest L. Padilla for the Ofl Conservation Division.
‘Mr. Chairman, at the appropriate time

I have one witness to be sworn.

MR. RAMEY: ~Any other appearances?

‘Ask that the witness stand at this time.

N . (Witness éWéfh,)

. MR, RAMEY; You may proceed, Mry

74
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" RICHARD L. STAMETS

being called as a witness and being duly sworn upon his oath,

testified as fbllows, tb-wit:’

DIRECT EXBMINATION

“BY MR, PADILLA:

P I T

o .~ Mr. Stamets, for the record would you

-t
S

please state your‘néﬂé,-by‘thm'you‘ﬁevemploYed and\in’What : :

i
-

' capacity? | - B B

A My name is R, L, Stamets. I am Technicall .

-
124

support Chief with the 0il Conservation Division in Santa 'Fe,

W 14 NewHMéXico. % o
s o | Mr.‘SfamétS;“have’ybﬁ‘préﬁiou§1y~ §
16 testlfled befoge thlS D1v151on or the Comm1331on, and are your i
:11' credent ialéJa'ﬁéﬁfef' ? record’ before the Cr:n'anu.ssx.on'> é

18 A 'I'haVe and they are. §
19 B SRR Mr. Stéﬁété;AafeJYOp familiar wiﬁh the i

purpose of today's hearing?

Aq ) ’: Yes' I ‘a‘mj T : : . . . g‘\::;fi N b

i

N
o

A

R N N EE | MR.,PADILLA Mr. Chairman, are the wit-

1y

¢ “  I : L
& MR‘ RAMEY’ Havlng ‘béen %nvolved wzth

2 R 8B
=
-
i
(ﬂ
1.3
-

.:,}—4
«I" .
}..
Q-
S
o
e
ol
w3
(0
Q)
Q.
Q-
s
T
o
-
o8
o
N
OVE

Mr Stamets~on thlS uic program for the ‘padt s;x yea:s,;I_"

AP N b i £ g o . . . .
Bl K el b o e 28 B A i Eabdite Y Do s e T T e
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‘would say he's quite qualified.

do you have certain rccommendations to make today to the

injection control?

,handed what has been marked as Exhlblt A, would you please

to go into ﬁﬁe‘hiStOryrbf'thls thlng, T thihk that's neces=—

‘”baék“in~1951ﬁin%the,Penrése%SkellyirbaI;*and a?Parently“the'ﬁu

MR. PADILLA: Thank you.

0} : Mr. Stamets, as Technical Support Chief
Commission concerning the rule ehanges involving the ﬁnaergrouﬂd

A ves, I do Have. These &re basically the
same as are in the docket for btoday's hearing.

4} . 'Mr. Stamets;’you'have”been'prévidusi?

1dent1fy and explaln the nature of “the contents of ‘that
exhibit?
A All right. I think -- well, yes.
| | Exhibit‘ahis*a‘cépy of the Federal
Regvster from May 19th 1981. | : &

Perhaps before we discuss that T ought

sary for the background to dlscuss Exhlblt A.
Of course the DlVlSlon has authorlty
over 1n3ectlon welis for salt water dlsposal ‘secondary

recovery, pressure malntenance, storage, and so on.

“Thé flrst dlsposal well was authorxzed

e

fifétféeebﬁdary'tegevery project was begun ip‘1952 in the

2
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. injection wells, and not all of those are aCtuéily'in operatiof]

| stem:from two causes.
our field inspectors began to find evidénce of water out of

be. This was demonstrated by préssnfé on well afninulae;

‘annuluses, flowing Bradenheads, collapsed casing, and zones

developed a number of policies and practices for hahdling.

*injection in this period to alleviate the problems and prevent

‘pubiic Taw 93523, was signed into law in December of 1974,

6
Shugart fOOl, and a great number of projects wére ;pproved in
the late 1950's, early '1960's.
ﬁt’this time we have somethiﬁé over 260
disposal wellsuf We ha§é'somé£ﬁih§wi§ke ﬁgdd éiaééifiéd o
at éhis‘time Eﬁ%‘they are still carried on the books.

The proposals that weé have here today-
In the'first‘iﬁétance;”iﬁﬁéﬁé'i§567§'

zone or water which was in zones where it wasn't supposed to

other than the injection zones being pressured up; people

finaipg water askfhey“WerefdrilIipg'in zones ﬁhidh‘prégi
had'nbVwaﬁetyin them. |

| “ The ﬁiViSion“iﬁstitﬁtéd an,exténsivef 
tegﬁ\pgpgram~t£yiﬁg~t¢¢§iﬁp6intfthe;prohlemé;’gheﬁséufces} and

oversaw a considerable amount ¢f corrective action. We also |

future problems.

. Also, the Safe Drinking Water Act;
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18
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%Basically, what this law aid was give the Administrator of“the

or six years Mr. Ramey referred to, wriiing many,'manyidrafts
‘but admiﬁieﬁrétively‘ £il.

jgress ‘the, what ‘s known_ as the Graham—Wayman Amendment, or;

HR-8117, was passed by ﬁhe_Coﬁgress and signed into law, and

"amendment the states,'lncludlng NeW‘Mex;co, dld meet’ w1th EPA

’and‘for'EPA"review of’sUch‘demOnstratrons-ln*oroer for. EPA

‘19, 1981 and the} are conta;ned in Exhlblr A"xaAr*»-

7

Environmental Protection Agency the direction to write minimum
regulations for State programs to control the underground
jection'of £ihids Fo Dre t oontamlnation to underground

solurces 6f drinking water, and this they did over the five

of regulatlons, which were terrlhle, and comlng up w1th some

f1na1 proposals early in 1980 whlch\were technlcally all rlght

i

At the end of the last session of con-

- ¥ N

this provides for the states with existing injection control
prdgrame“to“demonstrate‘fo EPA that those programs do meet
the reguirements of the act.

Subsequent to the passage of ‘that

to hanmer out guldellnes for subm1951on of state demonstratlons

to have some sort of gui ddﬁce'ésvto’ho&fthewaoﬁld”deferﬁihe :

whether the state’ program was or was not etfectlve, and these

s

So the hearlng today is basrcally to do

Ml R
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“have developed in the 1970's; and also to make changes re-

canivad Ha FAci1iE

to this hearing.

?programs; and~thiS“is what~the EPA:personnel whp revleuiour

it talks about what must be in the application to thejstete

-8

“three things: To clean up the regulations, clarify our intentifv

bring into the régﬁlationé the policies and practices that

Now, Exhibit A has about five or sixn

3o

5

sectlons in it that tell us what to do.
Section 1.0, Purpose and Scope, I don't
think T need to explain that.

3

‘Section 2.0 j;st tells what,_gpo; and
the whens of the state demonstratlon.'
Sectlon 3.0 tells us as a state what

must be included with the application and is not impoftaht»

Section 4.0 tells how EPA will process
‘our eﬁﬁridatiéh:
'} Ana Section 5.04isfptdﬁéﬁiytthe,pért

that woula be crltlcal to anythlng that we cCo here today, andg

demonstratxon w111 be looking at- when they check our program.‘

start on the next page, on page 27337.

About halfWay downg;h{71efthand

,éi?bf_bur'démonétratienvto the EPA. |
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‘highlighted by underlinlng a number of the thlngs and I thlnk

S form-you 111 e ¥hat thev're basically the same.

e 3 &

EPA prétty strongly believes in and one of the tﬁiﬁgs that has

“affected the way the administrative approval process is pro-
operatlon, plugglng and abandonment, area of rev1ew, correctlvgi

 action;»mechanLca1'lntegrxtyu All of these thlngs-are ine

6. 0 talks about what EPA'¢ role is: under a: program approved

,qﬁestigp latérxoniin the case.

9

by an operator for approval of an 1njedtlon well and I've

if you look at this versus what we have on’ our application

Section 5.4 talks ohout inspection,
mohitorigg, recordkeeping, and reportihg; WoéérottY'weii
track what EPA i§ askihg for there.

iiséction Siéitéiks about whether the
staté assures adequéte‘partioipation bthhe”puﬁlic in the

pétmitjisSu&ndé‘pfocoss, and this is one of the things that

i1

posed to be changed.
Technic¢al criteria start on the next

page. The"re'cdncefnéd with siting of wells, construction,
Y g

cluded in our program.

o ;u‘ And then Lhe very 1ast sectlon, Sectlon

by state. demonstratlon.

" ‘; - U And T really don t belleve that there’s o

any beneflt in. q01nq further 1nto thls unless 1t becomes a




1 10
2 Q0 ~ Mr. stamets, turning now~£o'whet'has
3 | been merked for identification as Number -- or Exhibit B,
4 wouidfyou”piease identify‘this exhibit and what it contains?
E5f A o E;ﬁ$ﬁiﬁﬁB; as I'vekhandedeto\the'Cdm—
"€ | mission, is haSicallY'identica} to the atﬁachmentkto the |
7 | docket for today's ne_aripg‘. Thls “e;hibit contains all of
8 jthe'ﬁrdpqsals that we have here today for theldéfinitiOns,
9 | the rﬁle“ehéﬁges, the new rules, the forms to bé’preposeé:endf
lnyrgﬂsed”in ﬁﬁistbroéram}féndvr'm‘going'to go threﬁgh_ihis and e
'}1  ‘whereﬁer I can, I'm jﬁst goip§4to discusé the ehenge<wféﬁ6ut
-71?< having to read the eﬁeire sectien, and seme of them I woiit"
B 1B 'have,any”éheiCe¥hntg£ojgo‘Eﬁiepgh,the edtire section to ex~
14e plain ehe ﬁurpose.
1§f '>&b‘5egin“§ifh‘we havefpfbpeeed ~--
16 o Mrezétaﬁets;'exéuSerme. The.COeeehts
kijl of Exhiﬁit:B'relaﬁewback'to‘the feédiremeﬁts:éf ﬁﬁ%iﬁiﬁeéi
B is that cofrect?® | ‘
19 A . They té~Iéte'ft§a'ck ‘to the ‘three purposes
2’ ,rthat r mentloned to begin with. Some bfrtﬁE‘métééial'tﬁae'm»
"21? we have in here reprcsente pegiﬂv and“practlce of recent ‘
Azz fyears, now being brought 1nto the. rules and regulatlons, and
2 some of it represents changed needed to brlng our regnlations
 §‘*"up to- the ‘point. Qbere I feel confldent our dempnstrat1on wzllf;.iw'*
2§ : RTINS :

be approved“by‘the‘E?A,;

S

T e
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"to a well or spring..

At 41

o But the ultimate effect of the rule

changes as proposed in Exhibit B is to conform to the EPA
requ;rements, ‘is that a fair statement? Or et‘leest make a

satlsfactory demonstratlon?

‘A Right.

A - *Right.

0 Proeeed'now-wiﬁﬁgydﬁr explanation of '

Exhibit B.

A  All'right. Theé, as 'you can see, every-
thing'is -- every change has a number to the left, a Roman

I-
numeral

TR So Roman numeral I is a proposal to add

hLN
WY

-three definitiéns;'ﬁhe‘defihiﬁibn”bf an*&qﬁifef:Abefﬁﬁ'E"
\geologlcal formatlon, group of formatlons, or part of a ]

“formation capable of yleldlng a 31gn1f1cant amount of water

iz

Then an’ exempt aqulfer, whlch we‘ll get

”1nto a 11ttle bit later, and an underground source of drink;ng

wat'er.f ‘ ‘7""“‘»."'“""i}’.'.}.lf’? r,r:rzt.}‘,'f,.' ¢t 'f_‘:?:'.’:,.f..:.".l..-,-)'
RO - Now in EﬁiS'inSEence‘theee”éhaﬁges'are

neceseary 1n order for us to be able to talk to the Env1ron— 1

mental Protectlon Agency and tell ‘them wnat “we " are preteo L,ﬁ

“or not p#oiecting’in our prpgram’and*£9r us torbe_usigggﬁﬁe

R N AL 00 R O S s ¥y
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1 | 12
2 | same words with the same definitiéns; And this is just
3 | basically taken from the EPA's definitions.
4 ‘kThe éé;ond proposal relates t§ Rule 103,
k; Thié is aiVéryugiﬁble cnapge,<,Ru¢e“10¢ requlfes signs on
 fQ' drilling:wells, pr;dﬁéiﬁg‘weils, and so on, but it never said
7 ‘that you had to have a sign on an iﬁjectidn‘weli. |
8 | '56 Rule 103 has bggntéhanged,as»you(Caﬁi
9 seg'underlihed there,,té'réqﬁife signs ét”iﬁjection,weils,
:10%“55190; ’
11 Sedtion III talks abaut« Ruig 166 (a)
12 | Phat now ‘requires, well let me just read that. ’ |
13 (a) Durlng the drllllhg o%ﬁ%ny oxl:j )
ll‘;  wé11, gas well, 1n3ectlon well, or any other service weil, ’
' 15‘; a11 011, gas, and water strata above. the produc1ng and/or, |
“15 '“jﬁj ecting horlzon shall be seiled or'separéted 1n “order to
171: prevent thélr contents‘from pa351ng lnto any other strata.
18 Rule 107 is the casing and tubing re-
» :quffémghts.;eThiS'égaih’is a éimp%é-cﬁaﬁéé;to:assuietha£,~~’
, 2'1 éaéibg‘;k'iﬁggéfion‘wélls duging‘dri;lingsﬁill’pibféct~ﬁ§£§r‘i
2. Part v, then, to amend Rule 204 relatz.vé{i;“‘
Bl o liability, thls change clarlfles now that érlllers of
24§~ 'ﬁjectxon wells are zaspunsible for plugglng and abandonment
25‘ ,Actually, ‘this is no change from what we‘Ve been doing, but |

e R R S A B T i
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Unéerground’Steraqe,

~¥new sedtlon.

‘injectlon wells,

‘it makes the rule;cohform to practice.

part VI is where the major chahgeleCv

cur.

.ad regulations.

That Wwill now read, 1,

Recovery: yressure'MainienanCe, Selt‘Water pisposal, and

py this eéeﬁien ‘are Ldentlfled.

| Rule 701-A ie updated only byAfhe in- ;
‘élueien dfrrhe pﬁreee "or other enhancea‘recoveryfprejects“
‘go ‘that we'VerbrOught‘ouISelVes'into ‘the modern era now.
‘We'veféottEh outief ~= beYOnd gecondary reﬂovery lnto the
possibility of enhanced recovery- |

Getéing‘tb SectionVB;!this iS'an”éhtireij

it's set UP to make

uniform, ©

'»firSt tWo paragraphs ‘jnvolve: that
S Appliéétxon'
' Appllcation forfcriginal authority for the lnjectlon of gas;

1PG, air, water, or any other medlum 1nto any formatlon for

any reason,

' of any Lnjectlon pro:ect by the completlon or eonver31on of

shall be by the

of Form C—108 completed wlth all

This will require us to retitle section I of our rules'

so that all the types of wells “covered

or at least relatlvely unlformi‘

1nclualng salt water dxsposal, cr for expansign ;

13

eeeundur,

“the appiiﬁétien’pIOCess,

: for all wells. 'The'»

£

L3

for -+ péragraph 1 éaYé,

submlttal tQ the DlVlSlon

attacnmehte‘.,._g r,

<




1 14
: So that will”befuniform‘now fot'eVery

3 ﬁiﬁé;of ihjééfion‘ﬁéil, ﬁot’EuSt‘for Saltlwatér"diéposa‘ wells.

4 ﬁParagraph 2 requires that notice by

S | certified or registered mail a copy of the application be sent

6 | ‘to the owner of the surface of the land on which the injection|
7f or"diépcsal well is to be“loéated,”ahd'eachkléaseho1d‘operator '
8‘ within ooe;half‘ﬁi1e of'the well 1boéti0n, !

9 ; : This>isfa-feqtiremont which used to be

10 ’oniyvgot séit’watef diéposal woils and now covers all wells,

11 Paragraphs 3 and 4 are substantially
12 | Jifferent from anything that we have.

13: ot : ; Paragraph 3 says appllcatlons quallfylng

5t

14‘ bfor admlnlstratlve approval must be accompanled by a copy
=1$ of the legal publicatlon publlshed‘by the appllcant in a

16 newspapei of general 01rcu1atzon in the county *n Whlch the
’17""proposed 1njeot1on weil is 1ocated. kwhe‘detalls,requlred ;n
'}?‘ such notloe are llsted on side 2 of Form C- 1Q8.» |

lgn e e Paragraph 4 says that no appltcatlon :

‘rozo shall ‘be approved until the appllcant ‘shall supply eV1dence

il of maxllng as requlred under 2 above, ‘and if applicable, :
Jizr proof of publlcatlon. T | E
'23; [ | I got a call from the Env1ronmental é

2 Protectlon Agency the other day and they suggested that some- ‘5
1’i5;‘ whére"in“parﬁéraph 4 wejmake~itfclear;that~1L»sftha Dlvxsicn“si“““Q
e

e ER ; i e
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‘plication for administrative approval of an injection well is

N o0~ e

filed within the fifteeh'day‘period'afterAredeipt‘by'the
7D1v131on of Lhe complete appllcatlon, or 1f a hearing is re-
1 :qulred by the Dlvxslon, the appllcatlon shall be set for
12 ‘hearlng and notlce thereof shall be’ glven by the5)iv151on,~
HIf no’ objectlon is filed and &3 hearlnguas not‘reqdlred, the :

~matter, may be approved admlnlstratlvely. o

- review of the data submztted by the appllcant. It could be,
'19":mlght feel that the condltlon of wells in the area is such |
“that we would like to have a public’ hearing so ‘that we're

fzif 'able to cross examine w1tnesses and get the 1nformation we

22

fﬁjs sal Wells, the flrst paragraph 1s 1aent1ca1 to the

: o 15
intent that no application’will be acted upon until a fifteen
day waiting period has expired, and I see no problem with that.

The next section, C, dlscusses hearings.

‘mhis sets out the process for setting applicatidns for hearing-

and it's a little different from what we're already doing,

and of course, this reads, If a wriften objection to any ap-

The —-'the matter could be set for

hearlng elther by prov1sxons of the rules or based upon our

‘even . though the appllcant has met all the” requlrements, we

feel we need to protect water in the area.

In the- next sectlon, D; Salt Water.

1

paragraph in our current rules and regulatlons.
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2 The second paragraph contains‘neW‘laﬁéﬁaqe
3 | but the ihtention is the same as what we havé been following
4 | for the last number of years, and this paragraph says, disposal
S | winl not:be permitted into zones containing waters haVihg )
‘ 6 total dlssolved sollds concentratlons of 10 000 mllllgrams per
-7 { 1iter or 1ess, except after notice of hearlng, prov1ded, "how~
R ever, that the DiV;sxon;may establish.exempted aquxfers for
y)9 such zbnes;‘hherein eﬁéh*iﬁjectiOn may be approved admini-
‘1'0 stratively. |
1| e ;‘ ? A1sc,:dae“6f our DiStfiét‘dffiees'has
12 suggested that we might wish to add another 1ine there that
’f"tw’ 13 | says something to the effect that,nOtWithstandiﬁg the abb§e
M | provision, the’ n'i-;ris;i‘on*ﬁireétor may authorize ‘di’s‘pds“a‘fl Fato
15 | such zones if the water te,be‘disposedjofuis of a higher :
' 16 quality than the‘watet iﬁ7£he¢ﬁisposaltzéne;-andfthis‘does
“"‘l"'lﬂ. occur‘f'i:‘%i,‘”‘ﬁébméE'fﬁéfr_ts Of the state, anaagain, ‘T have no parti-~ | |
13;‘,éulatfprébleﬁ_with‘tﬁat, I think that would be an impfevement. 2
ﬁj’ vfw” | ¢ 'ftTﬁe»next section, E, dealing with
tzﬁ ‘ pressure malntenance prOJects, items” one,‘twea and. three, the
’21 flrst paragraph, are’ ldentlcal to ‘the ex13ting rules, and |
2 | the second paragraph in E sets out the new process for approv%l, f,
S 23 *6£fget£ing'aaministratiVe approval of:an'addltrqnal injectlon" :
X Q!ZSV T :  Let me just read it this time. This t
‘ =
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<paragraph is going to be the same fotkall*ofythe administra-
tive approval processes, so I think I can read it once aAd
‘then just skip over it from here on out.

authority to grant an exception to the -- and here it's been

clarlfy what we're talkLng ab -='=0’ thn D1v1q1on Dlrector,'

ceived, as provided in Rule 701-C.

:flood prOJects ‘and again, as we move through there, this is

vflood productlon on Form. C—llS, and: as near as I can tell.
‘this was never ‘done. “And also, we've removed ‘a reference.to
kreport certaln well ‘tests on Form C~120, and Form C~120 was’

'done‘away W1th<back'1ﬁ_February of 1978.

; tells an operator how he shall f11e for admin;stratlve ap-

17

The Division Director shall have
suggested that éhe word ”hearlng" be placed in here, to

can glve an exceptlon to the hearlng requlrements or ‘Rule
701-A for the conversion to 1njectlon of addltlonal wells
w1th1n a pro;ect area, prOV1ded that any such’ well ‘is neces»
sary to develop‘or‘malntaxn efflcientvpressure malntenance

within such project and provided that no objections are re-

. Then we get into F. It covers,watef—

ba51cally ‘the same Until we get down to the mlddle ‘of 3, aga;n

At thns poxnt wefhave dropped a couple

of requirements tﬁat'requifea the 0peratbr*to'idehtify”water—

Mov1ng on to paragraph 4 thic again

AT
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proval, and although the wording is slightly different for

‘and th;s is essentlally what used to be Rule 705, and I've

'31mply moved it to “this sectlon of ‘the rules ‘and regulatlons
‘talking about ameﬁding'ﬁﬁie 702, which is ~- relates to
casing and cementirg of injection welld. I'd like to point

lined séctienrtﬁére‘é’Ehe'ﬁbfd’"OE";‘Sﬁdﬁit would appear ﬁhat'

that word should be "and" instead of “or".
of 1n3ectlon wells are covered by the ca31ng and cementlng
hlS lntended to- be prOhlblted

‘1n3ect;on of gas, air, water or any other medlum, ‘into- any

W o 18

secondary recovery projects, it's basically the same as we've
had for pressure maintenance. VT |

'And again, I'd want to insert the
word "hearing".

MeViﬂg“bh“to G, discuss Storage Wells,

I

and this ig ba51é 1v ¥he' same as we've had before. Again,

I want to insert fheIWOrdi“heafiné“‘in“Ehe second sentence.

.

for consistteéncy.

Moving'on;'théﬁ;'tb‘Séétibn1VIi, we ‘are.

out one wo:d‘chahge'in the fourth line right before the under-

Now thlS is changed s0° that all types

requlrements, and" the rule descrlbes now spec1f1cally what

Now, we == lt says now, wells uSed for-

formatlon shall be cased w1th‘safe and adequate ca81ng or

o
#
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be set and cemented to prevent‘the‘movement‘of formation or

‘injected flulds from the 1nject10n zone 1nto any other zone

[Z:3

or to the surface around the out51de of ahy c9s1ng strlng.

Section VIII~proposes to amend Rule 703;;7
té‘Operéf§$ﬁ¥aﬁd°ﬁainﬁehéhcé;
lNow, this basically is a new rhle,’even‘

though it says it's an’ amendnent;y £Es a new Yule, dnd ¥t's
to shiow the reSPonsibllity"of aﬁfiﬁjeétion well opérator and
the poésibility of well féstficéié%sin”cése>6f~we11ff5i1urésg;‘

I think this is a séction I'm going to have to read.

ft"Says, Injection wells Shall be equip-

B

‘ped and operated monltored and maint ‘ined, tO'facilitate,

i3

‘periodic testing and to assure ﬁeéhanical ~= continued mechan-j.
'icai”iﬁéégiiéy;'éﬁiéh will result in ro sighificaht‘leak,ih
‘the.tubular ‘goods: -and packlng materlals used, and no sxgnifl—

cant fluid movement through through vertical channels adjacent'

to the wellhore.

Injectlon wells, pro;ect wells, and

23
e

'related surface fac111t1es, shall at all tlmes be operated

“and malntalned Lﬁ”suchua mahnerras,to confine the lnjectéd

W

flulds to the rnterval, or intervals, approved ‘and to prevent'

surface damage or pollutlon resultlng from leaks,~breaks, or’




- 1 20
2 spills. ‘-aw,‘._;_;,
3 Injection well, project well, or surface
4 faéility‘failures, which.may endanger underground sources of
- : 5. arihkiﬁg"water, shall,be réﬁorted,uuder rhe ‘;mmediate Noti-
6 | fication" procedures of Rule 116. | |
7 - “ What”ﬁgée requires is‘rhat ﬁeAbe noti~ A
5 fied as soon‘asﬁngSiﬁlé after discovery, by phone, and a ‘
9 tﬁritééqjﬁotice uffhih ten aéYS. é é
JQ“‘ , o ‘ Gorng on then, 1nject10n well or. prO*": : §'~
:;1; ,Ject well fallures reguiring ca31ng repair or cementlnq are i é
12| to be reported to the D1v151on prlor to commencement of workover ;
T ,, 13 operetlons. | ‘5
M | . “'I'rije"c’t:i;OIi weu'sfor@rcjeé%s which have |
klv'sf; emmtea failures toc’&nfiné’ fﬁj’é.cted fluids to:'f;:h.ef‘ kaﬁtho‘ri‘zé# ";
" i'v  » ’$>j1§‘ iujectxon zone, or zones, may be subgect to restrlctlon of
=17“ ‘i ction volume, ‘or pressure, or ehut-ln unt11 the fallure B
~1s,é has been adentlfled or corrected. L , ;
bl?’. R . MR RAMEY Mr Stamets,“would you de-"
é ﬁ | ;M»-ﬂ 20 fine pro3ect" andl“prOJect well" at this time? ‘
? 21 ‘L’ o This would refer back to the earller ;
g “ ‘ ng }deSCriptions of'secdudary recOuery*prpjeots‘and oreseure‘ .
é  23;:{ua1ntenance pr03ects. Normally when we lssue an- order fox :
é ,%_24!;}a pressure malntenance pro;ect, We descrlbe the‘pr03eot area 3
? - 25 'rn ‘that order, and so in ths cese "progect" uould follow: | 'E
- ; - %.

i
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‘case, that would be the project.

'and I lndlcated 1 felt that certaln1y~at that po;nt ‘that all

S A

'51mp1y because they dlscovered somethlng ‘they weren‘t aware

 '6£7§o,beg1n w;th.

'Ofﬁice to know when and where ca51ng and cémentlng fa;lures

éare occurrlng and’ ‘be’ able to go out and w1tness the work if

they choose~to.

that defined area.
The ruies on secondary recovery say that
the project will consist of those tracts with injection wells

plus thé immediate and diagonal offset tracts, and in that
MR. RAMEY: So a project well could be
A Yes.

" MR. RAMEY: Thank’you.

A One othe thing there. inc-wiitaéaiks

about notiinhg'the‘Divisiﬁn‘bgf6ie beqginning workover where

‘casing or cementing is involved, and an'operator asked me if -

what would happen if they didhitgfééiize that was the case

ana"éhéyfgét into workover a’wéll‘éna“thenféhéy‘foﬁnd they

’were g01ng to have to do 1t, do some ca51ng or eementlng work, &

they would have to do ‘would be contact our Dlstrlct offlce

)

and adv1se them "here'd he no need in. delaylng thls work

The 1ntent of this is: for the Dlstrict

o R AL G BB e e iy

I T 5 s g
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b e




-t

2 thétkdefined area.

3 The rules on secondary recovery sayvthat

4 | the project will consist of those tracts with injection wells é
s blﬁaktha immediate and diggdhdl offset tracts, and in that g
6 Casé,ﬁhat would be the projéét. | | %
7 HR.“RAKEY; So a’ project ﬁeifycouid ke : fz
'3 atprodﬁciﬁg'Wéll? ‘  AR f§> SERE ’jé
9 A ~tYes. b

MR, RAMEY: Thank you.

|l
(]
5

A _ One other thing there. imc-&:itofalks—i

gy
oy

12 | about hbfiinng tﬁe”biviéibn Hefdre”héﬁihhiﬁg workover where ’“Ef
S 13 | casing or cementing: is 1nvelved, and aﬂﬁ;perator asked me if «¢ E
v o cadt g

14 | what would happen if they dldn'tﬁreallze that was the .case - .

-
-

and they got into workover a well and then they~found they

-
)

were g01ng to have to do it, do some.caSLng or cementlng work,

—
-~

and I 1nd1cated I felt tbat certalnly-at that p01nt that all

Fad
-

they‘would have to do would he contact our sttrlct Offlce 1 %

3}

"énd advise“them; There'd be no need in delaflng this work e ;_f

20 | sinply beéauSeythey~dis¢o#éféd sométhihgpthey_wéren't aware

21 | of to begin with.

The intent of this is for the Dlstrict,

R T Y
A BRI AL

’;are occurr;ng and be able to go out and wltness the work if -

g

T’ E

22
‘23f "Office to kn§w when and witere ca51ng and cementlng fallures
24
25

'they choose to.
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injection, wells shall be tested to assure the initial inte-
’jgriﬁy of thé casing and the tubing and packer, if used, in-~

'*éIuding pressure test{hg'Of'thekcasing—pubipg‘annulus.

tinued mechanical integrity.

o

integrity shall include the following:

in wells injecting at positive pressures under a packer or

a balanced-£luid seal;

22
_ Moving on then to Section iX, which is
a proposal to amend Ru1ek704;‘this again is basicall a neﬁ
rule we put in here for“EfA, and it also confirms by and
large what we have been doing for~€ﬁe past;two‘yéarSa
I’miﬁoing to have to read this one, £005
This is Rule 704. Testing and Monitoring. i |

'A. Testing. Prior to commencement of

At ‘least once every five years there-

after, injectién wells shall be tested to assure their c6p¥

Tests demonstrating continued mechanical

{8

“{a)* measurement of annular pressures

s

Lviiﬁifﬁfgsgﬁre~testing'af'%g;ﬁCasipgrﬁ gt
tubiﬁg'ahhuius fbi‘%éils;iﬁjéctiyg underfﬁaCuumjCthitioné,(
and; | 7

(c}ysuCh.oéher teStéfwhiéﬁ éiéﬁaévf '

nonstrahly effective and which may be approved for us the -
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The injection weil*Operetor shall advise
the Division of the date and time of such 1n1tia1 and subse- .
quent 1ntegr1ty tests in order that they may be witnessed.
Notwithstanding the subsequent test
requirements above, the DiViSiOh may tequire“mofe frequeht.or

rore comprehénSive testing of injeétibn Wells,“inclﬁaing'the

‘use of tracer surveys, noise logs, temperature logs, or other

test procedures or devices. Such special tests, when run,
shall supplant the requiréd five-year test.
B. Monitoring. Injeétion wells Shall

be equipped in order that the injection pressure and annilar

’pressure‘mayfbe’Hetefmined at the wellhead, ‘and. that the in-

‘jected volime may be determined at least monthly.

Injeefi%ﬁ wells used for storage shall

'be equipped so that both injected and produced volumes may

be determined at anyfﬁime.

Next is Section X. The DiviSidh‘prbposeh

Theréﬁtoiawénd Rﬁie’fﬁS. This 705 iS‘fotmerly*Rﬁiew703;”éhd

» Lt's baslbally the same down chrough A-l.

And A-2° is amended and here the wordlng

| has been revised so that it now covers-all types of 1nject10n

Mwells, and covers a problem that we see W1th‘1nject10n Wells’

be;ng shutin and remalnlng Shiitin’ for an extended perlod of

time thh‘no‘aSsurance ‘that that well may not be leakxpgw
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“therefor.

- temporary abﬁhdonmeht will not endangér underground sources

to cover»that.

24
déwnhble. so let:me’read'fﬁis.

2. Within thirty days after permanent
cessation of gas or liqﬁé?ied petroleum gas storage operations,
or within thirty days after diécbnihuéndé'of injection oper-
ations ‘into any other well, the operator shall notify the

Division of the date of such discontinuance and the reasons

No injectibﬁ‘Well‘maf‘belﬁéﬁéérérily
abandoned for a péfidd exceeding six months ﬁhIéss‘thé in-
jectionxiﬁtervél'ﬁas been isolated by use of ceméﬁtkor a
bridge plug.

‘The Director of the Division may delay _

the cemént ér bridge plug requirements above upon a demonstra-

- it v - St

_ o e T S e e
tion that there is a continuing need for such well, that the

well exhibits mechanical integrity, and that the continued

of “drinking water.
And the néext paragraph 3 is identical

to what is currently in the.réguiatidns5éﬁaﬁ§hé same is true
for the B, Abandonment Injection Operations,.so I'm not going

& 20k

Moving on then to Sectiop_&I,fRecoras

and Reéports. This is formerly Rule 704, and the only changes

are on the next page.
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revised to say "secondary or other enhanced recovery would

‘which would be measured in barrels, or gas), which would be

storage project shall report-annually on Form C-131-B, Annual’
we ope.ate that we weren't receiving reports on, and they do
\whidh.We'regulate.

Rule 107 =-- or 707, I'm sorry -- cailing for reclassification

5f wells. This would permit the Division Director to have

2 2 BB

25
In 1, there, that was identical to what

was proposed and someone sugdested yesterday that that be

be reported on C-115." Aand so far I haven't figured out any
reason why that shouldn't be. It seems to me that whatever

is‘ihjeéted in an ehhancéd’recovery project would be a ligquid

measured in Mcf, and so T -- I believe thaé‘s alljfight.
N 24 s a change to require that pressure
maintenance be réported on Fbrmlc—lls,‘and as otherWisejpfef'
scribed by the Division. ‘This simBly’Feflects what the cur-
rent practice is.
"~Aft¢r_5;, theh,’ﬁhéfeiiS'a“new sentence,
and this is done for‘Ehe Envi£ohﬁéhta1‘PrgéecfibnkAgency,uand

this says that the'OperatOriof>a‘liquéfied‘péiréléﬁﬁfgas

LPG Storage Report. And this was the only iniestion well thatl = . .

réquire us td‘get a report on all 'types of injection wells

Section XIT is a proposal for a hew

authority to reélassffy an injection wellfrom one category-
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‘as defined in Rule 701-B, to any:ther'category without

body that it can be done. B} 5

L R R T SR N RS <

‘clarifies that the authority is not automatic and it does put
‘everybody on notice that we test suspect wells before we allow |
them to be transferred.

granted under any order of the Division is hot transferable

of authority to inject may be obtained by: filing Form C-104,

“done in the past, where a well has been eaten up top to bottom,

26

nitice and hearing upon request and proper showing by the
operator thereof.
And again this, we've been doing this,

Y

and this would clarify the practice is correct and tell every-

.~ The next Section XIII, a new Rule 708

relative to Transfer of Aulhority to Inject. This simply

The rule states}'éuthOrity'to inject
except Upon approval of the Division. Approval of transfer

in accordance with Rule 1104(5).

- The D1v151on may requlre a demonstratlon
of mechanlcal 1ntegr1ty prior to author1z1ng transfer of
authority to inject. | |
. And we hope this w111 prevent ‘the’ aumpln?

of junk on én*ﬁhsuspectlng Joperator. We thlnk thls has been

and ‘one company ‘has sold the well to another one, who then

finds they've;got a problem. We feel that the ‘pérson who made

LRI P TR N R D
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“the problem 6ﬁ§ﬁ£nto"be/res§6h$iﬁie_fdt‘dorreEtihgrit.“

- simply done here is add injectors and treating plant opefators

‘to ‘those who are réquired to’keep'appropriate'books‘aﬁd re-

Application for Aiuthorization to InJect.

gimply the Zorm title.

27

Section XIV is a proposal to amend Rule
llOO—C,*félative”to Books and Records.

This is cleanup language and what we've

cords‘fof‘a'peiidd'bf not less than five years covering their

R N

Whlle treatlng plant operators really
don't hﬁve anything at all to do. w1th UIC, they”were left out

and they really need to be in thére.

Section XV is a proposal ‘to amend Rule

I3
P4

1100-D to rétitle Form C-108. It woild now be FOfm'C—108,

Section XVI 1s ‘another rile change wh;chr'

reflects that change in title that amends Rule 1108, which is

éection XVII is a proposal to amend
Rﬁle 115 to read as foilows. Well, let me Just point out the
change. One of the chapges you dOn't have.

In the second line, then, - well, let.

me start.

‘operator's Monthly Report, Forfi C-115

or Form C-115-EDP, shall be filed on each producing lease and
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1n3ect. And what this means, the- ,Lr-rhﬂt

28

. each secondary -- and then it's been suggeSted that there we

add the words "or other ehhanced recovery project"or pressure
maintenance project, and so -on, and everything else in that

paragraph is 1dent1cal to the existing rule.

Then the next paragraphtls ldentlcal to
the exlstinq rule except we' ve added ‘one 11ne which is rlght
at the bottom and says, and/or caqcellatlon of authority to
7 érator

f an op

e

’fails‘to’file;his Form C-115, we can cancel his authority to

atilize an 1nject10n well

And the final section here, XViiI,”pro-

poses to amend Rule 1131.

Now Rule 1131 currently covers the

kmohtﬁlY*gas storage report and Forﬁ§C313l. so this will now

be amended s that we'll have a monthly gas ‘starage report,“
Form C-l31-A, ‘and an annual LPG storage report, Form c—131w3.

.The first paragraph of this 31mp1y re= =
flects the change in form number from 131 ‘to 131-A.

The second paragraph is new and 1t

‘states, ‘each operator of an underground 11quef1ed storage,

prOject approved by the DlVlSlOn shall report 1ts operatxon

s annually on’ Form 'C= 131—B. Form c- 131—B shall be flled in

dﬁplicate, one copy to the”Santa Fe Office“ofVEheVDivisiOn -

and one copy to the appropriate District Office, and shall
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be postmarked not later than the 24th of ‘January of each. year.
. Along with the rule changes we have the
forms which go with that.' So the next thing which would be
cbﬁered.both'in’your Exhibit B and in the docket would be Form
C-iQS,’and this form is»designed to now lead an epéiioéht
completely through the process for applying for an’injeotion

well. Before this time you had to have Mr. Nutter's famous

/:computer connected to-a OUIJa board to go through and rznd all

the f;llng requlrements.' Some of them were con*alned in’ the

‘rules. Some of thefi vere contained in mémbrénaumS'and'SOme\Of

them wete contained in policy.

So now an operator can take this form

~and go completely through and by7thee£ime‘he finished*ﬁp“on

“the back side of the page he wotuld have &h’ application which

could be submitted to the Division.

Line one 'says what he's applyiny for

“and also whether he quallfles for admznlstratlve approval,
Jand thls makes a dlfference as to what you would do 1ater on -

jas far'as,notmce ls<concérned

A) 5

Section II, I:can see ve're going to
have to prov1de a little blt more space because an operator
lS not going to be able to put hls name on that llttle bltty

1ine, and we w111 put some more space in there.

o3

In TIT the data refers to the back gide
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‘expansion of existing prOject. That was IV;, I'm sorry.

since 1977 under Memorandum ‘—77 ‘requiring ‘the opérator to

not only 1dent1fy aii “the ‘wells and leases within two mzles,

as is in the»rureS“a.d‘regula

rev1ew, ‘and then rev1ew the records of all the wells within
escape‘for”thepihjected‘water into another zone.
,says, if 1n3ectlon 1s for dlsposal purposes into. a zone not

productlve of 011 or gas within one mile of the proposed well,

“water, which-may be inferred from eiistihg‘literature,'stu&ieJ,

‘et cetera, of nearby wells.

,‘an operator 1s not 1nject1ng into a zone Whlch would be an

TDS. e

30

of the‘form;‘teils‘YOu what you've got to file relatiVe to the )

injection well, or wells.

V. let's us know whether this is an

V. and VI., ‘is what we have been 601ng
: f’ b

”t'ons. but ‘also to- draw a half-

mile circle around the 1n3ectlon well, 1dent1fy an area of

that area, glve us that deta;l so ' that we can then review it

and see that none of those wells would serve as an avenue of

'VII.’onAtHe form, has the operator tell’

us about‘hisiﬁroposed operating data, and down in 5 there it

e

attaChﬂa Chemlcal analysrs of the dlsposal zone formatxon

B L )
This will allow us;to'make certain that:

.

underground source of water or a zone whlch was under" 10 000,

i g A
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Section VITT discusses the appr;priatev
geblogic'data relative o the injeétién zone,énd:agf overlying
or immediate underlying underground sources of drinking water.

Section IX asks for a sﬁimulatioh pr§-

“if any.

X., logging data.

XI., required a chemical analysis of
f;ésh wéter“from two or;mpreifreShiwate: wells( if available,
ahajprBEuCiﬁg within one mile'of'éﬁyViﬁjedEion or diépoSal‘
‘well, show1ng locatfbp of wells: and dates samples were taken.

‘ -
ThlS will prov1de ué ;ﬁd the operator with basellne data in
case Fherg is sOme?cdntﬁﬁiﬁatﬁoQ, dr‘alleged'qdﬁtamiﬁaﬁiépi

later on.

Lie

I would think that -- that.we m;ghf”re+»
lax that aylittlegbitfin the case of a large pxdject>where ank
'opéfator é6tid £ind a well around the margin, or some wells
around tﬁe‘ﬁgiéihs, and a weilybr‘two'wiﬁﬁinlﬁhe project, we
m;gh; ﬁbt have £o' have one within =- withi57£hi3‘aistance ffbﬁ'
b | each individual well.

o o XII., ‘requires the appllcant to - fcr

‘a dlsposal well ‘to make ‘an affirmative statement’ that they

;aonﬁtwknowwef_anyvreason why ‘their well ought to be ﬁiarolicalﬁy
connected to any uhderground source of ‘drinking water.

XIII:,‘réfers to the‘PrOOfygf Notice on

o

Erae
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?’3"been sent in, and then also tells the surface owner or tne

~
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ajv}??}§iAge*
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;serves side of this form.
And then we have the certification.
You'll ndtice'comigg'dowr‘thfough‘there

several of those sections had an asterisk’hyfthem, and that's

' to indiceste below that if you've already submitted this data

early on, you don't’need to repeat it.

And the distribution on the form is
shown at the bottom.
side two ‘goes through and tells an

operator exactly what we're looking for relative to well data

“for the injection well, and algo exactly what we are requiring

”relatlve to the proof of notice. “L'*tdIIS“ai”bpérétc:'xhstﬂ

:>he needs to put in hlS legal advertlsement, if he makes legal

',advertLSement for an adminlstratxve appllcatlon;

1 Bdld7£ype it’ﬁells”ﬁim'welrefnot going

to take any actlon 0n1he appl;catlon untll ehlS materlal has

“offset operators that they’ve[got‘to.fileﬁtheir'objeCtion

“eWithinﬁfiEEeeh'déys.

vThe‘hext form, C-131-a, the'only change

'from the ex1st1ng form is to add a column for the maszum
f;nject;on pressure.u Thls is for the EnV1ronmental Protectlon

'»1AgenCy;‘tﬁé£ﬁskoﬁe bfvtheir regﬁlrements.;;-

‘The C-131-E is idehtical to the A, ex-

i

BT A S oy
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‘cept that we've,changed Mcf to barrels and that's consistent

'Fe; so that an operator can use this as a model or understznd

@ 0 N e oA W N

‘this well data.
‘covers everything I have on direct in this case.

_to‘your Rule 706, you've added new language there requiiing

the C—13]1--B for the LPG storage report.

,report monthly to the D1V131on, and ail of these are monthly

»reports; The LPG report 1s an” annual report.

“but I'was trying to get byrwith.the least amount of chapge.

33

with LPG storage.

The last sheet of this Exhibit B is the

injection well data sheet which we have prepared and which

we *11 make avallable at our District Offices or out of Santa _

what types of information we are expecting when he submits

And that covers Exhibit B, and T believe

[ Mr: Stamets, a hinor point, going back

shouldn t that be numhered ‘Number Slx

instgad, as part of —— ‘
| a, Well, no, from'the standpoint of the
heading. e a

In the first paraér&ﬁh”it says Shaii

N

Now the whole thng could be reworded

SQ v okay. I A Y

b

MR. PADILLA: Mr. Chairman, T have no
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BY MR. NUTTER:
" some tonfusion there as tofthe‘making'applicatibn for admini-
strative approval or making application for a hearing.

it be possible to just arrange ‘the wordiﬁy‘soﬁewhat_@ifferént;

" could be improved. 1 had hoped to stress the uniformity of

“application so that it's ciear to everybody that up to a cer-

p‘f‘o Ce S‘S .

34
further ‘questions and I‘passithe‘witness.
MR. RAMEY: Any questions of Mr. Stamets?

Mr. Nutter.
CROSS EXAMINATION i/

0 My, Stamets, in reading Section VI of

Exhibit B, paragrapth, Method of‘Makihé'ApplicaﬁiOn, I‘find

-~

As we have previously discussed, would

not any subétantive‘chénge’iﬁét I'm’taiﬁing*ébout; Bﬁt*jhét
a rearrangement of the data required so that it would be |
élear‘just exactly_what'data'WGUid'Ee qﬁhmiéted for admini-
strative as versus Hearing”prQCeSS? |

A ' Yes. I -=1T think, perhaps, this sectioh

-
i

‘tain point no matter what you're doing, everything is identi-
cal;%

o o The~épp1ication“i$ identical for either

A _ Right.
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2 0 | Aﬁdptﬁeh'there are!soﬁe changes after
3 thatiend that could be clarified.
: 4 a Yes. I would hope to retain that uni-
S | formity flavor, plus certainly make this as clear as possible.
6 o Okay. |
. T Now, with respect to Rule 703, Mr.
8 Stéﬁets,”éperatidn~5nd Maihtenance, you elaborated on ﬁhat g
‘9 ‘prOJect and progect wells mean in response to questxons by !
10 Mr. Ramey, however, I thlnk thire have .been cértain cases in
1n whlch wells ‘that contrlhuted to problems w1th1n pro3ect areas,f
. , " 2 when- the wells were“nbt project‘Wells; In other words, we
TT : i, 13 ~th1nk of progect wells: as heing anectlon wells and the wells

i‘ produC1ng from the zone that the 1njectlon is made 1nto, buti«q
15 sometlmes there have heen’ deeper wells, 901ng to a deeper :
.16 horizén, that have contr;buted to the. problem ‘and prov1ded
by ‘this avenue of eScepe‘fdr injected fluids, and they~would not |
18 4pe‘project wells. ’ : , - N
| Ll R ’ Would it «< could it -- wdplahitjbe il
P v20” ‘feaslble to say wells-w1tﬁln the prqgect area, 1njec*ion

u | wells and wells within the.pro:ect area’

22 ;gg? A - It gets a little trlcky hecause ‘the

l :

1n3ectlon well operator has no. dl;ect control ‘over the operw

Cs 24 at;qn oi.Such a well o . L LT

' o f"g' ' Anx tIme that ‘those wells belonq to hlpr':“

s

G e R, e B - ' o
R : s B e*rﬁ& ﬁ» o
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| then he's ‘got an avenue of escape there.

not suff1c1ent at that p01nt, but if the well belonged to a

‘all right'and then that well began to flow water at ti.: sure

"and you know we've had problems with those deeper wells.

; fone of the thlngs that I had 1n mlnd, a llSt of thlnga to

36

A ‘That's true. Let's go back and begin --
well, let's take a new projéct, for example. I think that
in those cases we could have everytﬁing pretty well,takea care
of. We ﬁouldn't“approve it if an injection -~ or a well
swithin the area appeared to be ‘an avenue of escape. If the

well.was - did belong to that operator, perhaps this rule is .

dlfferent‘operatOr, 1f~we had‘reV1ewed it and thoughtilt was

£ace because of'éome”failﬁre’in that well, would we waﬁtftor
reStriétltﬁeViﬁﬁedtioﬁlor WOdld we want to make’ihe owner of
the well which wasn’'t properly completad reoalr tha* “well?

JQ Well, I don't know, but we'd want to
'restriCt:tﬁe‘injeotiOn until someone has répaired_thenwell,

A 1s it's . --

o BER may not be anythlng we can flgure
kout rlght now, but I thlnk we ought to glve serlous con31der-v
atlon to some: phraseology here to protect the project from
°non-pr03ect wells that aren "t malntalned properly,,\_i' (\‘

Aﬁ~ - o Later thls’year we have>p1anned”torw6rk}

‘on a number of” rule changes withs an 1ndustry commlttee, and

e

o

ke T e A et gkl T
R R R N ;
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consider, was a proposal that éii*ygi; operators had socme
sbrt of a standard that they have to Qeet in their operations.
Everybody has to operaﬁe their wells in such a way as to

1

2

3

4

§ | prevent loss of oil, contamination of water zohés, andﬁpeqh.
6 | haps we could ébvér this sort of é‘prcbleafby £hat rule, -
7

8

9

o See,‘éhe crux of this‘thihg §oes’b&ck to E
‘Rule 107, and Rule 107 says any well drllled for oil or ;
?natural ‘gas or for 1n3ectlon shall be equlpped thh surface ]
10| or untermedlate casxng that may be necessary to effectlvely
i1 | seal 'off all these oil, gas, and water bearipg*éérata. o
7| e . ‘Itﬁdoesn‘; say thét‘iHeY“héVe;%o be g
, V x
i3 | maintained in that --
14 a *A,u That's correct. ;
15 | g :ﬁéﬁper. o o 5
16 " A That's’ correct i |
1| N ) ,  And there's where the éhén§e nééds to:kA ;
2§: S | o - but wefdéh'tfﬂaVe‘afrﬁlé sayfhg‘éhey  E
" 21 | must be maintainea.
’22" e A , ;And”I'béiiéVe'ye"do'haﬁe fhat‘reiafivé’h i
‘és.’}£O'fhjéCtithWEilsfaﬁa‘ﬁréjébthellé.‘ Now. the rest of them;i f
e ‘i4ﬁ:;e don't have>1;, and 1 think a general rule reqv.lll:‘:L"u:;j‘everS?‘"”miﬂfiwb‘”w
:55 body to ‘have that sort of malﬁtenanée would; éﬁappropriate;x,4o§}g4é.f’
- B e S e A
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'monltorlng sectlon, at’ the bottom of thatipage, that }ast

w're talklng about a progect that is authorlzed in ‘1981,
test,

gtake a test and Flnd out that ‘maybe everythlng is all right

38
o It's probably fiot within the call of the

hearing today to amend Rule 107 but I think it ought to say

i

shall be equipped and maintained in such a manner as to con-

flne these thzngs to the proper strata.

L

Okay, anyway, so much for that for the

} -:;

thetestlnq and

O
3

OKay, sk

M

sentenqe 1p that last paragraph, such spec1a1 tests,-when run, |

sheil-sﬁﬁﬁiant the réquired fivehyear:test. Now supposxng
At the -- in 1986 it would be réquired to take a five-year
‘Supposing it develops a brdbreﬁ'anarthey

‘4
1

in 1982. Now, you ve said that ‘this test, this. spec1al test

will supplant the flve*year ‘test, so that means ‘that in- 1986

1s

they don't havé to take a test dha they won‘t have “to take one,iy

unt11,1991. They ve gone nlne years w1thout taklng a test,'

AR | B S

then. " e, 5 T
A “ Let me tell you ﬁhatﬁthé”iﬁggﬁ£i¢n is
and then;ﬁe'eénuwoik'6ﬂ‘the‘Iaﬁgu§ge late;‘en." \”
, lQ“’;’;;  0kay .”’5;“"> - |
o » | The intention would be thatiif‘é pr 6§ééﬁ
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2 | was begun in 1981, 1986 would be the year for testing.

3 If the project then were tested in 1982,

‘ that would simply restart the five-year period so that the

5 | testing would be done in 1987. | |

6 Q A | Okay, just so we'have something ir the

7 record that would make p0551ble that- that“rev1516n in the

'g»v rile be proV1deo. ‘

9 A © Right. i’tﬁiéa ‘€6 Fina one ‘wcga“ﬁhaﬁ
W | gid ﬁhst;and l;wasn‘t’suoceSSEulh
RIS ¢  Youcan't do lt in one ﬁord;”

12 Mi. RAMEY : Létlme esk.ﬁou~a;Qués£ion,h
B | . nutter. |

14 Youffeel iﬁ‘s'importént‘ﬁnderzRﬁle‘lﬁlr
‘15; ‘to éut "and shall ma'i’n'ta’ih these wells 'in*“simh”xﬁamier-“?)

16 m.: NUTTER: I trunk any well should be
17 ‘cased and equlpped when it's drllled ‘and also malntalned and
18A it may be somewhere ‘in our other rules some place ‘that they
1’: ‘have to malnta1n that well's lntegrlty as“far as its cesina
z°, is concerned but 1t's not real speC1f1c an&where, I'm afrald
2 ”MR."RAMEY: ;I‘mrjust wonder;ng”lfllt |
2 wouldn't,—é’éOuldnir‘be’ﬁroper~tolbﬁtlit iq;at;ﬁﬁis tlﬁé‘

23 MR;QﬁﬁffEkg*iir*s‘been{ﬁroﬁghﬁapuiny’”

,,,,, ,?‘1 here:-f - v i |
253 _jVMR} RAMEY : Sifice we have a‘reélsios of
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1 107" ig’ alreadv'-~ is belng amended, and also because I thlnk
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‘w1th1n our -- the DlVlSlon s purv1ew and the statutes, or the

‘statﬁtory‘authorlty;glven to the D1v1s10n*sha11‘protect

;could go ahead and make that change, and if someone should
; could hold a hearlng spec141ca11y on that 1ssue.

"Ramey, and we may “be abJe to get that from the people who are

 EPA, ‘which we 1ntend to put together about the mlddle of

Rule 107 in the call of the hearing, I think it would be propex
that we could make that change if the dommission so saw fit.
Does anybody have any problem with that?
Do you thlnk that would be proper, Mr. Padilla?
"MR. PADILLA.

Mr. Chalrman, h 4 don't see .

any reason’ why we couldn't do ‘that, 81mply because thxs Rule

the 1ntent of the change ~="'Or the purpose of changlng the
tegulatlons is simply to protect fresh water, although the

prxmary purpose is: the 1n3ectzon of the fluids; but obviously,

freésh water, we have thatlmandate.
N . L So ‘going back to the advertisement to
change Rule 107, I think it would Be included. It may be

neceSSary“to readVeftise'this thiﬁg-aS'azpfecaution, but we
compla1n,~we could’ then ~=- o request a hearlng, then we
A e I would only p01nt -out one thlng, Hr;‘

here today. If th:s shou1d cause a request for a re—hearlng,

it's possxble that that mlght delay ‘sur appllcatlon to the

Wy t
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to this specific thing, the -- it may be\

the objection of the rule changes and this -- this specific

- perhaps Qould be beéﬁ.

41
this month and send to them, and I wbuld prefer to get this
project off my desk’and on to the Feds so I can do something
eléé for awhile. |

| MR, NﬁTTEB: I don't know why you'igrép
a hurry, as Joe said, you've been working on it for six yea;;.

| MR, ?ADfﬂLA: Mr. Chairman, T think if
Qbmeoﬁé were to obiect asiﬁo7Eﬁégﬁrﬁﬁbééd":ulegéﬁfﬁgéﬁ*bf4as

hat we could sever

amendment to‘ﬁﬁle'ib7, should we have to readvertise the case.

'MR. RAMEY: fAre;yoﬁ‘éayfﬁngercoﬁldfgb"
ahead and put it in Rule 107 and'Ehch'if'somébody:ébmﬁiéips»
we coﬁidf@ﬁpc proitunéythe Ordexfand"ﬁaké it oﬁf?

MR.‘PEbfLLA: ‘No. We could have énother
hearing on that SPééific iQSue ﬁithqquéw and at”ﬁhe same‘tihéﬁ
accommodate Mr. StamétS”aeaaline.

MR. N?TTER: Thé£ woﬁidTpr6béb1y"be

L] S} ]

better because we're planning to have some more rule revisions

later ot this year, ‘and it might be safer”ﬁd*ﬁfbpet1§5&dverti§Tvu

the rule before we make'it. We don't want to jeopardize cur
basic rules and regulations on’casing and cementing.

<

MR. RAMEY: Since it's the opinion be-

tween the engineering lawyer and the lawyer lawyer, that

. . . .
: SO AL B e R MR N i R N e e
S .
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Mr. Manning?
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‘wouldn't have to notify you of the disédﬁfiﬁﬁaﬁcé'ofJ%he

%2

to be a permanent cessation of operations and I certainly

‘think that the operator of that project COﬂldkﬁake'ﬁhat‘apgup

"no injection well may be temporarily ‘abandoned for a period

42

Any other questions of Mr. Stamets?

CROSS EXAMINATION
BY MR. MANNING:

1) E. R. Manning with El Paso Natural Gas.

er A,,/ Mr.
Stamets, it is possible forJén‘bperatOi'tOLhQVe a,gaSMSEéfége
préject and'ihﬁectﬁiﬁto thi;}gas storage project and cease -
iﬁjeétion.iﬁto thé‘gastétcfageLprbject aﬁd‘éo fOr sbme‘§ériod

of time until he wants to withdraw from this storaééfﬁféfééfii

R . L SR
Perhaps there is some phraseoloyy that

we could put in there that may clear that up to where he

project, even though it was shut down for, you Khow, alll

practical pﬁrPOSES,“inaéfive I'guesstbﬁid‘be'a'bétEer'WGrdw?r

for iE, during”ﬁﬁis“period'of'timeq

A Weil, I wouldn't consider that situation|

ment at the time.

o - Well, ‘I was.jﬁst referringﬂdown £here,

of six months -- exceeding six months". .  oigi

vy

SR ke e S s i nit e e A OB SRR -
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Now‘conceivabiy;‘he can fill his stqyége
in'Apfil and not withdraw from it until October or Noﬁéﬁber;
ana there it would be enacted -- I certainly believe it would
be in order to put phraseology ~-
A I don't ihtefpret‘that as being tempo-
rarily abandoned for a gas stéréée proﬁeetg That's the normal

‘CQUrse:¢f operations and I just -- I don't feél'ﬁﬁét5iﬁis

should apply. o

0 One other question. What if he's in the _

\Windiﬁg'déwn stage of the gas storége‘bpéfatign and he's now
wiﬁhdraﬁﬁ*ﬁis injected cushion gas, how is that*élaséifiéd?
Is that classified as a’céssatidn or Qiscontiﬁua;ce or what
is that?

A ‘Certaiﬁiyiask;bné as you have a well-
‘which is or was classified as an injection well énd‘YOﬁ're

still utilizing it, that well has not ceased to be an active

well.

té' | ‘Now you're not iﬁjecéing any moré,;
! A : It's still active, thotigh.
MR. MANNING: Thank you, - s
A If -~ let me elabofate 6nv£hét, It

‘would then Eeéome*a;prbdﬁcing well and would fall under our

| regularﬂptqdu;ing‘Qeilvruleé, ; S

What this is‘talking‘about‘pfimarily‘ia

'3 R e LA
B LRI R eyt b
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'BY MR, RﬁMEY;

44
an operarion‘WHich is permanerriy‘abdndoned, not goiﬂg to ‘use
this well any more, or a water injection well, or a gas in-
jection well, in a recovery or pressure malntenance project,
which is shut down. That's the basic thrust of this rather

than --

0 Would you have any objection to wording

it like that?

A . Certainly 1f you -~ if Jou would" llke

to suggest some wordlng which could be submitted w1th1n a few

fdays whlch would reflect your concerns, I would coﬁsider it.

0 ‘ Alliright, sir.

MR, e Any other Gquestions?

CROSS EXAMINATION

Q- MrafStahets,”Rﬁle 701, and other plaéés;
you pht or other enhanced recovery" Then in your headlng

there above Rule 701 you Just’ referred to secondary recovery

~and pressure malntenance. I wonder 1f, perhaps, you shouldn't

v

qut 'or other enhanced recovery“ in that headlng, also?

‘A ‘Sc it might read secondary or other
enhanced recovery?
"Q. . ' Ye50

i

A " That sounds like a good idea,

of -
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45 Ly
) | ' And under Rule 70§T0h yohr‘transfer of
authority to inject, are you -~ are you gdntend{ng that we
need to take care of certain operators, or --
A Possibly.
0 Some of £hem don't seem to be capable

of §UrchaSing good wells?

A Apparently,
0 But you would advocate that the well

shoula'Be‘SOuna‘béféfe‘it'is*trénSférred'toﬁstébhe else.
A r‘beiievé that's the -- yes, I firmly
SéiieVe“ih that. 'I aoﬁ‘t'thihk'that a large compéhy with a
lot of ;esourées,aor any cdﬁpahy,fought to be able to take an
injéétion‘%ell or'disposal well and dse it and use it up and
then transfér'théir prébiéms'tO'SOmebbdy else,.: n
| H Qr3 1 seé. Well, would there be some way

that an operator knows he's buying a Had@ well and he's willing

3

”té“Buy it and'still; you know, thep he would repair the well?

'Are we covered in this case?

A ' Well, it does say that the Division may

‘réaﬁlpelﬁﬁis‘demOnstratibﬁ, ahd*I"présuhe‘that ﬁeahs Qe”may
not require it, and I don't think that it says a well must

1 héve mechaniqa1‘iﬁtegrity befbre'we W6JId‘;ﬁtﬁbrize transfer,
" And if the'new cperator was awdre of the COﬁaitibAVOf the well

“and had a plan for repairing the well and we felt he could do |
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‘case under advisement.
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it, then I would see no: problem with transferring the well.

o dkay;'thahk you.,

On your Form CéfOS, under XI, how com-

‘plete a chemiCal'analysis are you thinking of there'of fresh

‘water?

A I woild think &. a minimim we would be
céncernéd with total dissolved solids, ‘sulfates, chlorides,
EHOSeféohstiﬁﬁéhts which are t&bibéliof produced water and

which would be most readily usable to determine whether or not

“there's been some sort of contamination,

¢ Thank you.
MR. EAﬁEYi’ Any other questions?
’Wouid‘ybu‘like to offer your exhibits
at this #ihe, Mr1<?3éiiﬁé?_ | =

MR, PADILIA: I was going to do that,

?We;tendef'Exhibits:A‘andiB into evidence,iénd T have nothiﬁé»‘

Affurfher.

MR. RAMEY: Exhibits A and B will be
adﬁittéd andzfﬁe”wiﬁﬁéSS may be excused at this time.

Does anyone have anything further that

" they wish'to add at this time?

" If not, the Commission will take the

MR, NUTTER: Mr. Chairman.
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‘the Sandoval County newspaper and also to the San Juan County

publication date was given no later than May the 22nd in order

‘tq’be timely for’this7heafiﬁg today.

et
° N

*26th of May, which was:elévén"déys‘aftér;béihé“mailed, and as
for hearing on June 17th, o I think this case is going to

legal notice in those two county newspapers.

(S
- b
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MR. RAMEY: Oh, Mr. Nutter.
MR. NUTTER: The United States mails werd

delinquent and delivered the legal notice for this case to

newspaper -- leégal nbtiéés,wére‘mailédfdﬁt”nay the 15th and

However, the San Juanjﬁewspaper'aﬁa the
Sandoval County newspaper did notvget'their’notice*uﬁtii’éhé»

¥

a result they have been readvertised for those two counties
have to be reopened f£or the benefit of anyone who relies on

‘so I tﬁiﬁk you're gciﬁgeto"havégtO'csnf 7
tinue this.éaSe_thtil Jﬁné“fhe l5th.aﬁﬂ>reope§ it and call
for ébéea:anéeé‘if éhyone ffom"those‘COuQ£ies came in,

MR, RAMEY: That's June the 15th?

MR, NUTTER: 17th.

ﬁR. R@MEY:"%ll“fightj/in that case

this case will be continued until June the 19th, at which

time it will b& reopened, and the hearing is adjourned,

(Hearing concluded.):
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the fcreg&ing TfanSdripp of Hearing before the 0Oil Conserva-
tion DiVisionrwas reported'by me; that the said transcript
is aAgﬁlI; true, and correct record of the hearing, prepared
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by me to the best of my ability.

4<

S s

R

Al o A g A g b




..;¥~3 fi o

NEW MEXICO OIL CONbERVATION COMMISSION '

: CDHMISSION HEARING

SANTA FE

Hearing Date

JUNE ‘4, 1981

, NEWTMEXICO

Time;9:ﬁ0;A.M.

LOCATION

NAME REPRESENTING _ ,
Avedobe FHodecheCo | Morawm 7

rs (1) Cr o

,» égf’ Gzég;ézig;zzﬁf

)9/3 Bzr}//@a

qun@~ Lyon
 GrLeww EMERIK
<:§a/4avx Nl ehe
R3I. Roowmer
(zbgﬂy'ALJ fg? Wolle

(f"f: ESNf\ﬁ'T\¥1;; -
\/ V¥4 Zﬁp\/ |
/? V33 ///&fPAQ/
/ﬁa%z/95z7J

C? /4 ﬂﬂ ot

W//

A //m

USé:S

Ruf:: V:E‘u 5 T

W& / é”é@ ﬂ;fm%m

ped-Orc

| ‘@W@

CZ)VO&JJ‘

| cuevesn

N ho érék¢vaﬁ’ﬁ4*;z§k

Jexdaco
Trzixadzo

£ / ﬂ - O Cao
\\
A/ék/ k/é‘X/Ca 57,475

A/w‘\/o OF‘;-—/C.,E'
\rﬁuslv At on

/QMOCO ﬁkod”¢Q v

YA ", A : t

SatrTF

DA 1147, T

< /quuqlfeﬁyoﬁ.;ﬂddﬂ;

Weearr
Ste
//mf:e'_r -
,QQUS?ﬁﬁﬁ/

DENCER,

/%%uéfés,

md /aw!/ Te
BRI TR
SANTH RS,
/&4’6’A‘};11/77(

75l5“437ﬂJﬂr 1?>Y

,,‘,‘
I




Page 2

. NEW MEXICO OIL CONSERVATION COMMISSION

_ COMMISSION HEARING

SANTA FE‘ , NEW MEXI CO

Hearing Date : e JUNE &4, 1981 Time:9:00 A.M.

RT3 Cotvia ; ool dKLﬁﬁ i’gr}

¢ Rrmarmry WM

Aﬁ'rzsu\ o

HamBos Brona poreca

P qoco ProowexionCo Fmv.n Ve e'vovJ

Brecle 2

Lok . WP g N e, $220 K. B R




* NEW MEXICO OIL CONSERVATION COMMISSION

COMMISSION HEKRING-

SANTA FE NEW MEXICO

JUNE &, 1981

Hearing Date

Time:9:00 A.M.

_REPRESENTING

!
;
-
E2S
,
)
K .
(o]
b = RETL RS - -
A v

__LOCATION

on e LA it v e Sk S TR




" NEW MEXICO OIL CONSERVATION COMMISSION

COMMISSION "HEARING

SANTA FE , NEW MEXICO

, Pége

Hearing Date JUNE 4, 1981 Time:
— -
_RAME REPRESENTING
3 rlfllf .




N

B : Docket No. 18-81

'DOCKET: _ COMMISSTUN NEARING - THURSDAY = JURE 4, 1981

0]! LOVSFRVAT!U ll“ﬂIOV = 9 AWM, S MORGAN HALL
STATE LAND UFtth BU[LDl >y SANTA FE, NEW MEXICO

CASE_7272:

R B e WA S 5 5

ln the matter of ‘the hoarlng ¢alled by ‘the 0il Conservation Division on its’ own motion' to xnnsxdor
certain amendnents to its rules and regulations, in particular as thev relaté to the underground

) 1n]ectxon of fluids and to copliance! with the Federal stdndnrds of underground injection cuntrol
and the national Safe Drinking Water Act.

Among the proposed ch1npos would be the adoption 6f certain now definitions. wnd certain now Foryns,
the amendment of -Rules’ Nos. 103,106, 107,.204%,-701 thra 705, 1109, 1103,. 115, and 1131, and the
promulgation of,CQrLazn new rulos. beinﬁ‘Rulus 706, 707, -and 708, the rovision of ¢artain al‘
{orms, being Forms 108 and C~131, and thc adoption of a new }onm C-131-8,

Coplcs of thu proposcd dpfxnltxon,; rule:, amendments to rUlLS, and ‘forms and revisions of foras
will be distributed with the dockit for the June 4,71981; hearing, and will also be available at
the office of the 0il Conservatnon Division; State Land Offtcc Building, Santa Fe, New Mexico, on
or aftes Way 25,1981,

MEMORAND UM

“10: “ALL OPERATORS
FROM: JOE D. RAMEY
“'SUBJECT: = ANTI-CRUDE OIL THEFT ACT

i

‘The. subgect act will 'bé dlscussed in a meetlng in Sdrita Fe at Worgan Hall, State Land Office
‘Bulldxng on June 4; 1981, at 2:00 pim.

Since this involves hau11ng of crude 011, produced water, ‘bottoms, sediment oil, etc., you may
wish ‘and are 1nvxted to attend.

v
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1v.

PROPOSED RULc‘cnnnczs 10 _BE CONSIDERLU IN
_OIL CONSERVATION COMMISSION CASE: NO. 7272
TO BE HCARD JUNE '4,719B15:MORGAN HALL,
STATE LAND OFFICE eu:toxua. SANTA FE,
NEW MEXICO

1t 15 propesed to add the following three definitions: v,

AQUIFER shall mesn a geological formation, qroup of
ferrations, op purt of a formation thot is capible of
yislding a significant amount of water to a well or spring.

EXEHPTED ANUIFER shall mean an aquifer that dons not
currently serve As o guurce of dFINKing water, 'und

‘which ¢annot nnw and will not in the foreseeabls future
serve as a source of drinking Weter because: (1) It is
bydrocacbon ‘nroducing; (2) it s situated at a depth or
1~pation which =akes thestecovery of viater. for drinking
water purposes economically or tachnologlcally impractical;
or, (3) it is so contaminsted that it would be economically
or technologically impractical to render that: water Fit

for human consumption,

vI.

NOLRCROUND:SOURCE OF DRINKING. HAYER shall mean:an aquifer
uhich 50ppll01 w:tﬂr for human. consumptlon ‘of.which contains
ground water having a total dissolved solids concentration
of 10,000 mg/1 or less and which is not an exemptad aquifer.

It is proposed to amend Rule 103 to rued in its cntlrety as
fallows:
RULE 103. SIGN ON WELLS .
All wclls, subiject to thes e requlatlonaL 1nc1udxng
drilling, aroduction,. and injection wells shell be Adentlfled

by a sign, pssted on the derrick or not more than 20 .fest
from such well;and sych sign chall be of. dursble cénstrucs

- tion and the lnttﬂrlng therenn phnll he kepk-in.a 1egible

1eéndition and.shall be large enough to be legible under

norrsl ¢onditions ot a distuncé of 50 feet. . The wells on

each lesse or progecty shall be nunberéd’ in nan- repct:tzvp.
logical and distinctive séqueAce. Each sign shall show ‘the
nuster uf the well, the name of the leage (whichishaoll be
different or distinctive for each lease);, the nsue of ‘the
leasses, ownar or-operator, and the location by quartter secction,
township and range. The location, for each 'sign posted after
March 1, 1968, shall indicate tno quarter-gquarter sectxon,
tounshlp, and range.

It is ptoposed to amend Ru!e 106'9) to ‘read in its entirety
88 follows :

.. (a) During the drillinq of any.eil woll, gas well,
ini fection well or-any other gervics well, a1l oily gag,~and
waler strata obove the producing and/cr_injection horizon

- ghull be sesled or separsted in order to'prevent their

contcnt~ fron pasqing into other strata.

It is proposed td auend the first paranreph “af ‘Ruls” lD7(a)
to réad in its entirety as follows: =
RULE 107. CASING AND TUBIN» HEOUIPENENTS

(s) Any well drillqd “for' 011 of antiral gas ‘arfor For

njactio ehal{ be equipped with sleli surface and ipters o

nediate casing st ings dnd cenent as.nay be nécessary to.
ef.ectivcly sm0) off and isolote 81l watcr-, 0il-, and gas-
bearing ‘strata’and other strata ¢ncountered in the well

I g < RS e S T
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e e s

down {o the casing point. Ia additiaon thepsta, 2oy w21}
cangleted for the p.ud:ctlon of o3l ar natiral ¢ss shall
he equipped with a'siring af progecly voenteds cra»¢:£1~n
cosing at suffiviant dupth lo cnsore pratection ¢f ail
0il- und gas-hesrin Slrala encountered in the well,
incluning the one{s} to be produced.

1t is proposed to amend RUlée 204 to road in its entirety
au follows: .

RULE 204. anaxti?v

The owner of dny well drilled for oil or 3%, for
injection, or any seismic, cere or other evploratary holes,
whiether casned or uncased, shall be recponsible for tre
plugging Lhereof. o

Tt is proposcd Lo re-title Section i and amend Rule 721 to
read in their entirety as: follows: Lo

1 - STCONDARY. RECOVERY, PRESSURE HAINTEXINCE, SALT
HATER OISPOSAL, AND UNOURIRGUND SINRASE

RUL[>701. INJECTION OF FLUIDS INTG RESERVCIRS

A, Fermit for Injection Qenuired

The injection of gas, liguefied pctro}eu*;ga VBT,
wataer, or any other medium into any reservair forv lhe purpore
of wa;ntainxng reservoir pressuie ot for the purtcose of
secondary or olher cphadced reccvery of far storasze or the
injectioh of water ints any foraation for the purpere of o
vater disposal sh 11 be pvrﬂi“ed oAly by order of ine
Division after notice and hearing, unless otherwise srovided
hercin. o -

cupplicsticn, or if a hearing is ‘regrired by the Dlv1s1on,

8. - Method of Making dpplication

1. Appllcat)on for original autharily for the
injection of gss, ligquefied petroleun gag, air, ialer, or
any other-mediun into any forraticn for any reasen, including
salt .water disposal; or for the espansion of any: n::gl):a
prbgect by the.camaletion’ or conversion of injecticn ’Plx\g‘

3t ue by subnittal of Divisien Form €1103 cermplete with

all atlachments.

2. :The applxcant shall furnish, . by €ertified or
registered waxl, ‘g topy of ‘the ﬁpp]\cat)on to. the:ounes g
of the surface of the land on which the injection’or disposal
well is to be }ocated and to cach Yeas ch~ld vperaior within
one-h3lf nile of the well locatien. .

3. Applicatidns qua]\F)an for «c*x11<¢.atx\e
dpprova) nust be sccorpanied by ‘a copy of a legal punijca-
tion puh]xahed by the applicant -in 3 acuspaper of ceneral
c:rulc«tlon iA7the county in which the prcﬂosed injeghicn
well{s) is’localad.. The details required in-such notice
tisted on Side 2 of Form €-108. :

are

4% No an;lxcat]on shall be =pp.c\ed entiY the
applxcant shall supply evidence of cailing as rtequired unﬂ“r
2. abhnave and, 'if applicable, rroof of publicatiaon.

€. “Hearings

If a urx;ten obJect1on to ‘apy app]1CotJon for
administrative approval of ‘an aneLtion well:is filec: w:thxn
fifteen (15) davs af{er recelpt by the Oxvxaxon ‘of a:cerplete

e i S At A A T 1 T T T
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the appllcatlon shall be sct for hcarinq, and natxcn thcrcar
shall be given by the Oivieion, "If no objection ia filed,
and o henring is not rcqulrud tho matter may be appraved
administratively, ‘

X D,. Sslt Water Disposal Waelle

The Divieton Oitector ‘shall have authority to qrant
an exception to the requiremeate of Rule 701-A for watler
dispasal valls anly, withnut nntien and heacing, when the
waters to. ba digndsed of are nineralized to such a degrec as
to be unfit for gorestic, stuck, jrrigotion, dr’ather yeneral
uss, &nd when said vwolers ate to be dispoaed of into a forma-
tion older than Trisssic {Lea County ohly) which™id non-
productive of oil or gos within a radius of two miles from
the prnpoced ln;ectxan uull.

. Disposal will hot be permltted into zones containlnq
waters baving total dissolved solids concentrations of
10,000 mg/1 ar lcas except after notice and hearing,  provided
houevar, that the Division may establish exemptod aquifers
for such zenes wherein such injection may be approved
administrotively.

S

£. Pressure aincenance Projectf

1.7 -Preccurs maxntenance projects sre deflnad as’
those projects in whxch fluids are injected into the produclng
horizon in an effort to build upand/or raintain . ‘the reservoir
ptessure inan area unzcn nas not rcacheo the advanced ur
“strlpper" strte of deplation. 5

oy 7 All appl!catlons for ‘estatlishment of prc-sure
maintenanca projects shall ba set for hearing.

.. The: project’y Yafea and the allouablc fornula rqr
any pressure raintenance pro;ect shall be fixed by the Division
on an individual basis aftov notice and hearing. =~ N

. 3. Pre cure naintcnance progcgts may be expanded

and acdditional wells ‘placed on injection only Upon eithorily

fron the Division after notice and hearing or by administrative
~spproval. ’ K

The Division Director shall have autho.ity ‘to
grant an, exccptson to the reguirenents of fule 701-A for the
] ‘convers ion to injﬂctinn of ‘additionanl wells within a prOJect
area provided tnat -any such well is necessary to devélop or
maintaincfficient prossure muintenunca wWithin suc¢h projecct
;nd provided that no objections are receivod as provided in
|__Rule 70! C.

F. Water Flcod Pro)ects

1. ¥ater flood projects are deflned as those prcjeets

in which water i injectod into.a producing horizon fn gufrlciant

quontities and under sufficioat’ preoéure to stifulate ‘the
preducticn af oil from other swells in the area, and shal! be
l1imited to those areas in whitvh the wells have reached an
advanced ictoteé of depletion and are regarded as what is
comnonly referred to as "stripoer“ wells., . ié

. 2.7 ALY applications for establishment of woler flood
prajects shall be set ror hnar(nq.

The prn;cct oros of .o wntor flood' projcct shall
conprins the ‘proration opits” ouned or oparatcd by a. givcn
operatos upon which injection ‘wolls are leeoted plus all:
proration unita owned or;operbted by the some operitor which
dire.;ly or diegonally uffset the’ dnjoction tracts and have

&

Vir.
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_producing wells conpleted on the= in the sare fornations
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provided however, 'that additional praraticn units not

directly nor diagonally effsetting an injection tract amay

be included in the project orea if, after notice and hzsring,
it has been establiched that ‘such additional units huve <
_wells completed thereon which have experienced a substantial
response to water an»ction.

3. The allouablc assigned to wells ln s water rlood
project area shall be equalto the ability nf the wells to
produce and shall not be subject to the depth bracket allcwable
for the pool nor to the market denand percentage factor.

Nothing herein contained shall be construed as
prohxhiling the assignment of special allowables to wells in
buffor zones aftor notice and hearing. - Speectal allowables may
also be assigned “in the linited instances where it is estabe
lished at a hearing that it is imperative fot' the protection
of correlative rights to do so.

: 4. water flood pro;ects may be eéxpanded and ad2iticnal
wells placed:on injecticn only upon authority froa the Division
‘after notice and hearing or by adﬁxnxstratxve appraval.

The Division Dxrector shal! have authority to
grant an excéption to the requirerents of Rule 701-A for
‘eonversion to-injection of addxtional wells provided: that
apy.-such well is pecessary -to. ‘develcp or maintain thorough
‘and effxcxent ‘Waterfleod 1nJecthn ror an) autharz.ed pr3jects
PTOVIUGO ‘.nal no DOJeCLlUﬂ: age xeuexveu 45 PI‘OVAQ:‘\- L(I

Rule 701°C.
G. Sto.age Vells

: Ihe, vaxsxon 01rec~or shall have. authorlty to grant
an e ceptxon to the reguirsments of R0le 701-4 for the under-
ground storage of liguefied pelroleun gas-or liguid hydro-

5 in secure caverns within massive salt bdeds,

In addltxnn to the filing requxre ents of Rule 10! 8,
the appl:cant fur approval of a storage well under this rule
shall file the rollouxng. .

1. “With tne Division DiFector:

(a) " & pluéé:rd band ‘in" accordance with the
provlsxons oF ‘ule 101. ’

2. With the appropr)atc distritt office of the "
Divisioen in TélPLICArE-

(a) form C- 101, Applxcat:on for Peruxt to
E Drxll, Deepen; or Plug Back'

(b)  Fora €< 102’-911 Location and Acreage -
Ded catxon Plat- and "

() Form C 105 Well CO’plethn or Recompléetion
" Report and Log.

It is: proposed to amend Rule 702 to fead in’its entirety as

:follows:
RULE 7D2. CASING AND CEMERTING OF lNJECTXDv HELLS

"atvra °£_iﬁx_3£2££

Wells used fov 1nJect:un of qas, alrL

Lef
movemeht of: ‘forAaticn or ected fluid from the 1ﬂ3eét10n

7one. into any other.zone or to the surfuce around the. outside

of any casing strzng.




vire.'
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It i¢ proposed to amend Ruio 703 to read in its entirety as -
follows: .

RULE 70}. UPERAT!UH AND MA!NItNANCE

Injection wella shall be equlppcd, operated, monitored,
ond maintaingd. to facilitate periodic tosting and to assure
gentinudd rednsnical Integrity uhich will rosult "in no
significhnnt Jeak io the tabolar gosds and racking materinle
uced ‘and no significant. fluid movement Lhrough vertical channels
adjacent to the well boro.

- Injectinn we!i/ §pro;rct wella, and re!ated surface
facilities shall at all times be operatediand maintained in
such a monner as to confine the injocted flulds to the interval.
or intervals spproved and to prevent surface damage or pollu~
tion resulting from leaks, bresks, or spills,

o InjectScn well, preject well, or curfacs Facility failures
which nsy endsnger underground. sources of drinking water shall
te reported under the “Immediate Notification™ procedures of
Rule 1l6. - :

lnjection well or project well raxlures requiring casing
rTepelr or cementing are to be reported to the Division prior
to comnencesent of workover operations.

InJection wells or projects which have exhibi ed'rallure
Vo canfine injrctud flulds to the authorized injectlon zone
or zones nay b2 subject to restriction of injection volume
‘and pregsure or shut- in  ontil the failure hat been identified
and corrected.

It is proposed ‘to ‘azend Rule 704 to read ‘fnits entlrgty as’
follows: ..

RULE 704, IZSI!Mi . ‘.ITORIV”

Al Te sting

Priot to, comﬂencenent of injectlon, wel!s shull be

'Ttestcd to assure the fnitial integrity of ‘the cagsing and the
‘tybing and packer,:if dsed;’ including pressure testing ‘of
the ¢asing-tubing annulus. ;

At-loast once every . five years thercaftcr, injection

wells shall be tested to.assure their continued mechsnical

integrity.. “Tests ‘démonstroting continued mechanical integrity
shall include tha rollowing.

(a) nessuremﬁnt of annulnr presaures in wells
injecting at positivé pressured under a
packcr or a balanced-fluid scal;

{b) . prezsure lcnting af the caring-tubinq
.~ .. ennulus for wells lajecting under
. vatuum conditions; and,

(e¢) such other tests which ‘are demonstobly
effective and which may be apptoved for
use by the D‘vision.

‘The injnction well cperutor shall “advine the Division
of ‘the daterand time of such initlal and subs equcnt integrxty
teuts in: arde: Lhat they moy b¢ witnauucd. R

Notulthctandinq ‘the "ubnuquunt Lost Toquirements’

rbove, ‘the vaxainn nyy reaquite moto fraquent of more

comprehennive tethng of: injettion’ vells includinq the use
of ‘tiucer surveys, rioisc lags. temperature logs, or othor o

tert proccdurca or:'devices. Such special tests,” WiLa run,

sholl supplont tho requ:rad five-year test.

R

X.

XI1.

3

8. Honltcrxng

lnjcction wolls shall be equippcd in order that
the injection pressure and annular pressure may be determined
at the wellhcad and that the .injected voluse may be detegmined
at least monthly.

InJectxun welle: used for’ storage ‘shal)l be equis ped

8o thot boxh injected and producéd volumea may be deterained
at any txne.

The Divls!on prcpases tc: amend Rule 705 to read in th entirety

ss follows:

RULE 705. ~COMMENCENENT, OIS cowwumcz. AND ABANDONMENT OF
INJECTION UPCRATIOVS

" The follawinq provisions shall apply to all 1nJectian
prOJects. storage projects, salt water disposal wells and
special purpoesé injection wells:

A, Notice 6f Commencement and Discontinuance

1. Imned:ately upon the commencem~nt “of in;ectxan
operations in sny well, the operator shall notify the
Oivision of 'the date such cper"txons began.

’uwt_“‘2:' V‘th:n 33 dayu a T permanent cessatlon of gas
or lxquéfic yetroleun gas storagc operstions or within-30
days after dxscontxnuance of injection operations into any
~gther well, the operater shall notify Lhe Civision of the
date of ‘such discontinudnce and the Feasons therefor. No
injection well may be temporarily sbandoned for ks ﬁcr;oa
exceedxng six montHs unless the “injection interval his teen

'xsolated bv uise of ‘cement or a bridge plug. Ihe Director of
theVQ /ision may delay the cement or brldgc ‘plueg reguire-ents

. above upons denonstrdtxon that there is a cont;nu‘n* need
for such well; that the well exhibits uechanxcal 1nteﬁrxt,,
‘and-that ‘continued temporary abandonment will not eﬂdanger
underground sources of dr;nk:ng naier.

L

, of non-1njection into any inje

.'gas or’

8

3. Before any inJect;on hell is plugged, ‘the’ ogerator

shall obtaxn approval for-the. well's ‘pl nqan progr31 VEom
. the apprdpriate Dzstrxct Office of the Divisiln in the ssre

manher as when plugging 0il and gas wWells or dry holes.

8. Abandonment of Injectioh Operatxcns

i1, Hhenever there is a pontxnu us, six= “month pertod
ion projest, storage vroject,
salt:water dxsposal well, ot special purpose injection well,
such project or wellishall be considered abandoned, ‘and ‘the
:ut:ority for injection shall outowauxcally terminate 1953
facto.,

2.0 For goo B se shcwn,' he va1s1¢n Dx.ectar nay
grant an - adminlstrative teasion or ‘extensions’of ‘injection -
suthority as. an except;on to Paragraph 1. above.

It is" proposed that a'new Rule 706 ‘be ‘adopted which vlll
Yead in its ent;raty as follows'

RULE 706. RECORDS AND. REPORTS

accurato teco eport monthly “to the Division

% ;
fluxd vo!umes injccted, storéd, and/or produced as

requsred ‘on ‘the" apprcprzate form lxsted below:,




1. Seccondafy Necovery on Fors €-11%y

ure Hnintonance an Form C-115 38nd as,

2. ¢ :
Twise preséribed by the Diviaiani

3. Salt'vWater Dispuzal on Form €-120-A;
4. . Natural Gas Storcqé’nﬁ.Form C-131-A3 and
S. "Injection of other fluids on o form prescribed

by the Division. o

The oporator f a_liquafied petraleun qas_storoge project
- shall report annudlly on form C-131-8, Aanual LPG Storage
; Resart. ;
' It §s propo:dd thot s new Rule 707 b odopted which will read

XIl. fuie 707
~in its entirety as follows:
RULE 707. 'RECLASSIFICATION OF WELLS
The Division Director shall have suthority ‘to reclsssify
an injection well from ony cotegory defined in Rule 701 8 to
any bther category wWithout notice and hearing upon request
and proper showing by tho operatoer thercof. » itT
XI1I. It is proposed that s new Bule 708 be adopted whiech will read
o in its entirety as follows:
RULE 708. TRANSFER OF AUTHORITY T IMJECT -
Aul&ﬁrityyfu,lnjcdl q}a}{éd”ﬁﬁécf Zay ‘drder of the Divinion :

is not trensfersble except Upan ‘approval of‘the'olﬁislppf
(hpproval of tradsfer of authority toinject may be obtained
siby filing Form £-104 in accordance with Rule 1I04(5). .

. The Division msy require a demonstration of mechanical
ihtegrity prior to,aufhor!zinq transfér of authority. to. inject.

XIv. ‘Iiﬁis propased to amend Rule 1100 C. to read in its entirsty

as follows:
RULE 1100 C.

AYY produccrs, infectons, tranep fs, refiners,
“gasoline gr extraction plont operatord; ti ‘lant_operators.
and initisl purchasers of natural gus within Lhe Stato of
Now Mexicc shall make and keep appropriate-books and f rcords
for a pariod of not less than Ffive years, covering their
operations in. MNew liexico, from which they rmay . be.able ty:
make ‘and substantiate the Teports required by these rules.

Books ‘and Records

" XV. It it pvdposed to amend Rule 1100.D. to re-title Form C-108

" as follows:

Form €5108 Application foi”Authorization to Inject

It 15 proposed: to adopt a reslged Form C-108 ‘and amend
Rule 1108 to read in its entirety as follows:

CINJECT.

AV,

“RULE 1108,

APPLICATION FOR AUTHORLZALIL
“{form C-108) )

Forn C-108 shail be filed in accordonds with Rule 701-B.
AVIL. 1t ls proposed to amend Ruib 1115 to ‘read in its entirety
as follows:

RULE 1115, DPLRATUR’S HONTHLY REPORT (Farm C-115)
Operotor'a’Monthly Report, Fovm C=I15 or Forr C<il%-£DP,
shall be filed on esch producing Jease and each secondary
tecovery project or pressure maintenance project. injectinon
well 'within the Slote of 'New Muxico for each-calenyar wsnth,
ucgt\nq fortn complete information ‘nnd data indicatéd on
said fgran,;n the arder, formot, sid dtyle prescribed by ‘the
Divislon DItactor. Gil production fron wells which are
producing into cormon slorage ‘ahall be estimated as accurately
88 possible on the basis of pericdic tests.
oy iy

The repurts on this form shall be filed b; trke preducer as

follows:

Original to the 0il Conservalicn Division at Santa Fe;
one copy to the District Office of the Division in which
_dlbtrlgtjthe’leaae is located; angd cne copy to each
tranupbrtcr involved. - Each:report for each month shall be
postmarked not later than the 2&4th day of next succeeding
month. * Failure of an operator to file thia regort in
sccordance with the provisions of this rule’may result in

-eancellation of lorm C-104 for the affected well or wells
and/or cancellation of authority to inject.

It is proposed to amend Rule 1131 to'read in its entirety as
follows:

RULE 1131. MONTHLY GAS STORAGE REPORT (Form €-131-4)
_ ANNUAL LPG STARAGE  REPORT (Form C-13i-8)

P I e P
S3tars? +

wariAAd
JuUnC

shall report is operaticn monthly on form C-131-1.  f¢

n
L-131-A shall be Filed in duplicate (cns copy to the S3nta Fe
Office of the Division and one ‘copy to the appropriate district
of fice) 8nd shall be postmarked not later than the '2:th day

of the next succeeding month. ) '

Vel Each operater of an'id

., 'Each operator of an underyround liquefied gas storage
project’approved by .tt» Division shall'report its operatian

c.shnually-orn Form C~131-8.  Form C=131<B shall be filad in
duplicate (one copy to the Santa fe 0ffice of the Divicicn
and one copy ‘to the appropriate district office)-and shsil
be -postrarked not” later than the 24th day of Janvary of each
year. :

e i

N

‘i

i




- R R

H N RAL Y "-\;;ni'l Reviard
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45 SINTASE MW MERKC D D01

AP ICATLLN PO ANTRCAZATIN 1N TMSY b

T Pursoner T Gmseninpy Medevery (7 CPieysare iaantenunce 77 Dispssal. {7] Starege A, Ihe
Nalicatoen awaltfies fof sd=inistrative oppraval®: /7 yes. (7 ne The
. Chenator: Andress: {(n
baos
. 1T i
Centsct garty: N Piones @
1PX.  Well datat’  Corgletle tha cata jequired gn the riverse side of this (ors fof esch well
f"}':ropasea far snjection. ~Additinnal sheeta may te sttacred 1f neceecasry. (
s : 3
IV, “Is tnis 3R erpansten of. an existing project? /77 yes /7 . no
17 se3, guve tre Diviaion grder nunber sutharizing the progect . )

Atla:i a rap Wt icentifies 211 wells 40d Yessss Within two Ailes 3f any pronosed K
apjecticn well with a oneshslf. sile Fadiud circle drawn“dround each proposed injection
well, Tnis circle identifies the well's srsa of review.

Attach s tadulstion of dots on sl) wells of public record within the areés of revies which
""penetrate the presozed fnjection sone. Such dats shall include a descriptien of esch
well®s ty0e, €hstruction, cute <rilled, lccation, depth, recerd of completion, and
L& seheratic of any plujged well illustrating all plugging detail,

eay

B. The
it

only

Attach cats on the prcposed gzerstion, ircludings

. - : (1)
1. Presasec average and maximun deily rate and velume of fluids to be Lnjected; @
: : 2
\ 2. Whethaet the systen is open or closed; (59
K /< '3, Proposed sversge snd maximua Injscticn pressures ) . ,»
. : T [ s HEEEE . 8
)< 4. -Sagrces.snd. an Igpropriste analytis of fnjection fluid and campatibility with
v . the zeceiving formaticn If other than telnjected produced waterj and 5
4 - R DL i B ‘ . ; . 5
N 5. Pz fap diznosyliay Baiinty 2 Zone nst praductive 4l a1l er -
% Sas atiprnitk rile of the projosed well, atltsch a cheajcal analyals

af the Ciesnislizone {Crrmption ‘weter {ray b measured
SxFeCirn tevapatira . sbudion, Aeathy watls, atr)i

ot inferred from

Attach anproprists geolegical data on the Injection reae including sgpropriate 1ithologic
detail, ceclazical aste, thicknzas, and depth.  Cliée the gecleq.€ name, and depth to
sotter of all uadatseound sources of (diinking water (aguifers containing aters with
total diszslved salids contentzations of 10,002 @3/1 or less) overlylng the preposed
'Sn)ectlan”z:ne 23 well 33 any such source known to be lrmedistely yndorlytnq the
Iniection interval. - : o

BEE BT . aust
Eascrite the propoced stimulation prograr, if aay.

131, WLLL OAYA

subait » “typical data cheel™ rather than

em3 must be addreased for the fnitist well,

XIV. PROOF OF NOTICE .
Al -ppllcaﬁt- Aust’ [

O 108 Gice 2

following well dats must bo submitted for eack injectlon well covered by tnis applicatizd:
dals must be bath 14 tobular and schemalic fozn and shall jncludes

Ceane namo; Wall: Vo, g lcrntlan b

y Section, Tawnanip, and Ranns; and foots~
locaticn wilthin the section, ' ' ne; and faotase

Each cating atring used with ite Blze, setling destn, ‘saiks of cerent used, hgole
size, top of tement, and bow such top was detarnined.

A description of the tubing to be used fncluding its sise, liﬁinq naterisl, and
setting depth,
The nime, mcdel, 3nd settin

Q depth of the packer ua&ﬂ or a description of any éthnr
sesl aystem ar asssebly uie

q.

Divislon Distetct affices have sugplies of Well Data Skeets which may be uspe!or “hich

be uted as models for this purpoue, . Applitants for sevéral ic¢eatical wells ray

subaitting the data for each well,

following muzt be subaitted for Esch injestion well en\éred by thfs arplicatien, “Ail
Resronges for additional wells reed be shsen

whan different. Infdotration $howr. on schematics nesd not te repssted.

The HIO;?O' the injéction formatisn and, I spplicedle, the field or pool name,
'The'}njcctloa tnterve] and whether it i perforated or épen-hale.
State {f the wettoas ¢rillad for lﬁjnctégn 0r, {f not, the original pursose of the wall. .

Give the depthy 6?'any ather ﬂ'lforitlﬂyihirrull

s ang d;tall on N4 sichs of cementior
bridge plugs used to cadl off such perforstions. R

Cive the depth to and nane of the mext hi

gher end hext lower oil ar 'gas zone in the
sredof £he well, if any.

B N . S

urnish prool.that a copy of th-':pbfxcatian hisx5=£n fuinisted, bv

certified or registeded mail, to. the cuner cf the surface of the land on - wnicn the well
;g(&n be’ located and te each Jeusehold operstor within one-Ralf Zile'of the well lecszion.

Where an 3pplication is subject Vo  édnlnistiative wpproval, & prect 8F turlicaticn aust
be submitted. - Such'p

Toof'shall consist of 3 cépy &F the lega} sdvettise-2nt w101 was

blished in the County in which the well is 'loc3ted. The contents of such Scvest:senaot

ingludes )

l?’ nane, sddrasi. phone nusber, end gontact party. for the spplicant:

the Intended purpode of the Injection well: with
wells or gho section, township, and range location

e uxact Yecatich of single
of aultiple wellss .

S A O i N i i R L
the foraation rams snd depth wilh expacted maxirum injection rates and oresiures: z-=2

a notation thal isterested

the 011 Consorvation Olvisi
days.

jﬁek;ihq with
Ol within 1S

parties must file cbjecticos of requests o
&n, 'P. 0. Bdx 2088, Santa Fe, New 010 57

NO ACTION WILL BE ‘TAKEN ON THE APPLICATION UNTIL PROPER #
SUBHITTED,

ROOF CF NOTICE H3§ SEEX

Attach sporooriote lojaing and test dats on the well. ' (If well logs have been filed e
with the Divizico they feed not' be resubnitted.) . (2)
Attash s cresfzal hnl!yQi:‘o! fresh watet from two or more fresh water wells {ir
availatle and produring) within one ride of sny injection oy dispoaal well showing (33
Iécatisn of wells 3ad cates samples wore taken. . ! )
o - : : = i : ST O y L 4
Axslicarts’ For-disoazal wells wust sake sn affitnativcistatement thal they have -
4 avallaule geclénic and enginscring data and .find ro evidence of cpen favlts
v ather mydrolegic connecticn betwecn the disjossl zoae snd any underground
ce of dpinving water. .
X101, Aiplicants must dompiste the “Proof of Notice” section on the reverse sice of this fors.
Wv. Certificstion NOTrCEs

1 heredy Ceftily thal the Tafotnation’ subAitted with thie spplication 13 true snd correct
to tha best cf my knuwledge und belief,

Name: o Titls

Sx;nn!u;i: Date:

o If ihe srforeation raculted under Sections YI, YILI, X, and X1 gdove has been praviously
Teuluitted, ! =ad' 03t ‘be dusticated and resubnitted., Plesse thow the date and ¢ircumstince
"el the eariier sudaittal, iyl - :

- R

iqiﬂll #nd one copy to Sants Fe with ¢ne copy to tha sppropriste Olvision

DISIRISGTIGN: OF
diatrict offic.

- Sirface owners or offset operators

3 ’ ultiii‘ Bny oujsctions or requests for
of adainistrative spplications within 15 dsys from the dite Ehis application
aailed: to thoem,

rearing
“is

7

N




Form C-3314A

NEM HMEXECO NIU CONAFRVATION. DIVISINN
P.od, 80X 2088, SANJAFE, KL« NONICQ 87501

W THLY  GAY STQRALE REPORT

Fore Co131-8

NEY HEXTCO 010 CONAFRYATION DIV[STON
P. 0. BOX 2048, SANIA FT, AlW ACATCO 87504

ANNUAL' LPC STORAGE REPORT o

NE

Titla

Dats

)

tlampany s (Edrdress]) . :
. . (Caspany) {Xg3résasy
NEBT OF SITRAGE PROIECT: COUNTY REPORT MONTH : . : i
NAME OF STORACE PROJECT: COUNTY REPOAY. YE4R
HAXTHUM gun;k ;
INJECTION | INJCCTION u GCATION ) Y
WELL NANE AAD ALvSER UNIT  SEC.  F4P.  RANGE | pprcsump | [HCF) (HCF) S e '"{"":Eg"!gﬁ""7'i'7" t::;ér'r)cs' reacerion | erisseen
3 WELL NAME AND NyMBE NI SEC. . RANCE PRESSURE . (83L's) i3zL8]
-y
. :
ARY
R \g/ l/‘(’
| SN e .
‘)/ o<
o \ . . ‘(
e : \/ -
4 } |
. . .
\ ,
-,. V'
. .
L i
g T0TACS
7Y - s T
CALCUCATED RESLRVOIR PRESSURE 3 €D CF YEAR g
; 1 : ) S
— TOVAL CAPACITY {88LS) BECINNING STORACE (BBLS)
TOTALS . o . T
. 3 'NEY CHANGE (88LS) ENDING STORACE (B8L5) : :
TOTAL CRPRCITQ AwCRy °3§t3§3{§° FESERVQlR PRESSURE Q ENY I hersby certify thet thi's report is tiue and complete o the best of my Lnswlud;t and belief.
NI - ; . A T g A .
BECINNING STCPALZE (MuCF} C e . T : . T
. -‘.v i 1 hereby certify that this resort s troe ‘snd By Title
NET. CHANGE  1MMCF) complete ta the best of sy knowledge and deliaf. Date
L ENDING STSRALE (MMCF) By
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 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
" OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEYW MEXICO
4 June 1981

. COMMISSION HEARING

IN THE MATTER OF'

Thn heﬂrinq calleﬁ bj th@ 0il

 Conservation Commission on its CAE
cn motion to consmder certain : 7272
amenéments to itz rules and '
reqgulations.

BEFORE: Commissioner Ramey
‘ Commissioner Arnold -

. TRANSCRIPT OF ‘HEARING

APPEARANCES

.

For the 011 Conservation Albert Sims, Esq. : o
Commission: Energy and Minarals Dept. ‘
' ' ‘ santa Fe, New Mexico

For the oil Conaervation . nrneat L. Fadilla Esq.
.Divisien: ; 'Legal Counsel to the Division

State Land Office Bldg.
‘Santa Fe, New Mexico 87501 .
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1 ( ; 5
2 MR. RAMEY  The nearing will come to
3 | order.
4 We have onc case on the docket this
5 | morning, Case 7272. ' |
;6 MR, SIMS: ﬁr Chairman, the case is in
"7f' the matter of the hearing called by the oil Conservation |
a: Divi ion on its own motion to considexr ce rtain amandments to
-9 its rules and'éegulations,.in‘paiticular'as they relate to the
I‘P 'undergrouhd injection of f1uids and to sompliance with the ,
n Federal standards of underground injection control and the
R E I ,
12 ﬁational Safe Drlnking‘wuter Act. | |
13 ' f Mh. RAMEY I’11 ask.fo: appearances‘ht
14 | this time. \
o 'MR. PADILLA: May it please the Comis--
'1‘7"31on, I'm Ernest L. Padilla for the 0i1 COnservation Division.
'171 | " Mr. Chairman, at the appropriata time
“1'  I have one witnous to be sworn. R ’
e MR»~RAM?~» Any oth.z hppearances?
_zp;'%nsk that the witneas stand at this time..
% , .
2 I(witnhss aworn.) v
e | 4 MR. RAMEY: You may proceed, M.
25 | Padilla. R
i
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being called as a witness‘and beinc dulv sworn upon his cath,;

capacity?

:New Mexico.

ness' qualifications acceptable?

RICHARD L. STAMETS

testified as follows, to~wit:

DIRECT EXAMINATION
8Y MR. PADILLA:

Qo Mr. Stamets, for the record would you

by

e 'My name is R. L. Stamets. I am Technical

Support Chief with the 0i1 Conservation Division in. Santa Fo,

¢} Hr Stamets; hava you previously
testifiad before this Division or the CGmmission, and are yoor
credentials a mﬂtter of record betore the Commisaion?
A V:» I have and they aro. Y
,Q: L Mr. Stamets, are you familiar with the
purpose o! today s henting? ,;

A ’."' "'¥ Yes, I am- .

MR.“PADILLA: ~Mr..ehairﬁan;‘are the wit~

MR, RAMEY: Having been involved with

My, Stamets on this'bxc program for theibait six yogrs, L
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14

16,
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25
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-]
would say he's quite qualified.
MR. PADILLA: Thank you,
Q Mr, Stamets, as Tachnichl Suppoft Chief

4o you have certain reccmmendations to make today to the

- Commission corcerning the rule changes involving the underqrouﬁd

" injection control? -

A . Yes, I do Save.~ Theée‘are bqéicallffthe
same as are in the dochet for today s nearing,

Q { Mr. Stamets, you have been previously
handed what has boen marked as Exhibit A. Would you please
,idaﬁtify and explain ﬁhe nature of the contents of that
~exhibit? e | ‘

ALl right;' I’think'faiwell,»Yea.

gl

Exhibit A is a copy of the Federal
‘Register from May 19¢h, 1981, i |
Perhaps before we discgsgighat-r ought

%o go into the history of this thing. I think that's neces- |

sary for the background to discuss Exhibit A.
‘Of course the Divinion has authdrity

over injection wells for salt water diaposal, secondary

‘-<recovery, prassure maintenance, stora«gf ‘and so on.

The first disposal wall was authori:edf‘

° bhaok in 1951 in the Penzose-Skelly Pool, and apparently the

_ first secondary reoovery project was begun in 1952 in »he
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2

: disponal wells, We have something like 3500 classified
‘injection wells, and not all of those are actually in operation

‘at this time but they are still carried on the books.

C M 9 A A W N

‘our fleld inspectors began to find evidénce of water out of

‘be. This was demonstrated by pressgré on well annulae,

| finding water as they were drilling in zones which previoulefA

"had no water in them,
‘ovéfaiw a considerablé amount Gf correcfiﬁb action. We also

. future problems,

g
shugart Pool, and a great number of projecks were approved in .
the late 1950's, early 1960's,

At this time we have something over 260

The proposals that we have here today
stem from two causes.

In the £ir natance; in the 1970's
zone or water which was in zones where it wasn't suppdqéd to
annulusés, flowing Bradenheads, collapsed dasin@; and zones
other than the injection zones being pressured up; people
‘The Division instituted an extensive

test program trying to pinpoint'tha problems, the sources, and|

developed a number of policies and practioes ﬁor handling

injection in this period to alleviate the problems ana prevent,

Also, the Safe Drinking Water Act, -

‘Public Law 93523, wasAéigned into law in December of 1974.
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kinjectlon of fluids to prevent contamination to underground

A M A W W

_!inal p:oposals early in 1980 which were technically all right

programs to demonstrate to EPA that tho;e-pzograms dé mest

:to have some aort of guidance as to how they would ‘determine

“guidelines, then. were published in the Federal negister nay

19, 1981, and thay are contained in Ethbit A,

_ 7
Basically, what this law did was give the Administrator of the
Environmental Protection Agency the direction to write minimum

raquthiona for State programs to control the underground

sources of drinking water, and this they did over the five
or six fears Mr. Ramey raferred to, writing many, ‘many drafts

of requlations, which were terribile, and coming up with some

but administratively awful.

At the end of tha last session of con-
gress the, what's known as the Graham«kaman Amendmant,'or
HR-8117, was passed by the Congress and aignad_into 1aﬁ, and

this provldeﬁ for ﬁhe states with“exlstiﬁg iﬁjection‘eontrol |

the requirements of théfact.
SRR o o
Subsaquent to the passage of that

amendmcnt tho statea, 1noluding New Mexico, did meet with EPA

- to hammer out quidelines for submiszion of -tata demonstrationki’fi

and for EPA review of such demonstratlons 1n arder for EPA

whether the state program was. or was not affective, ‘and thesc

So the hearing today is basiocally to do
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quired to facilitate approval of our demonstxation to hhelapi.

"sections in it that tell us what teo do,

© % N 0 v oA W N

fnust be included w“th~the application and is not important

"1t's¢ts-out the'oriteria for approving or diaapproving state‘;
’programs, and this is what the EPA personnal vho review our

’idamonstration will -7 looking at. when they chack our progrwn B

“utart on the next paga, on page 27337,

4t talks about what must be in the applieation to the state

8
three things: To clean‘uézﬁhe requlations, clarify our intent
bring into the regulations the policies and practices that

have developaed in the 1970's; and also to make changes re-
Now, Exhibit A has about five or six

Section 1.0, Purpose and Sgope,‘I don't
think I need to explaiﬁ;that.
Sectionfz.o just tells what, who, and

the whens of the state deQOnstration.

 Section 3, 0 tells us as a state what

Section 4.0 tells how EPA will pxoceéS»‘

our application.
And Section 5.0 is probably the part

- that would be oritical to anything that we do hnre today, and»‘;u i

{ Some of the important things there would

About halfway down the 1e£thand side
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track what EPA is asking for there.
state assures adequate particivation by the public 1n the

_permit issuance process, and this is one of the things that

EPA pretty strbngly believes in and one of the things that has

posed to be changed.

by state demonstratien. |
' And I really don't believe that there's | .

 question later on in the case.

by an operator for apétovai of #n ihﬂaction well, and I've
kighlighted by underlining a number of the things and I think
if you look at this varsus what we have on our application
form yoﬁ'll see that they're basically the same.

| Section 5.4 talks‘éboﬁt inspection,

mohitoring,/recordkeeping,.and reporting. We pretty well

Section 5.6 talks about whether the

affected the way thg adninistrative approval process is pro-

 Pechnical criteriqrctart on the next

éaqo. They're concerned with siting of walls,»construétion,

‘operation, plugging and abandonmant, area of review, corrcctivT~

action, mechanical integrity. All of thnaa things are in-

cluded in our ptogran.
And then the very last section, Section

6.0, talks about what EPA's vole is under a program approved

_anyrbdhefiéfin §°ih9*£ﬁrther‘inéo"tﬁié“uaie:s it 'becomes a -

13
H
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1} Mr, Stamets, turning noé to what has
been marked for identification as Number -- or Exhibit B,
would you please idéntify’this exhibit and what 1t_containl?
| A Exhibit B, as I've handed to the Com-

miesion, is basically identical to the attachmeént to the

docket for today's hearing. This exhibit contains all of
the_prbpbaals that we have hexr & today for the definitions,

the rule changes, thé new rules, thé}fotws to be proposed and

_used in this program, and I'm.going to gﬁ uhrouah this and
fwharevar I can, I'm just going to discuss the change without

. having to read the entire section, and some of them I won't B

have any choice but to go through the entire section to}px-

/plaih the purpose,

To begin with we have prOposed -—
Q S Mr. Stamets, excuse me, mhe con te;t :
of #xhibit Q ralafb back to the requiremants of Exhibit A
is that correct? e
A : They relate back to tho three purposes

that I muntioned to begin‘with. Some of the material that

‘we have in hore represents policy and practica of‘recenp
years, now being breught 1nto the rules and tagnlutidﬁs,‘and ,
some of it represents changad needed to btinq our rcgulntions

‘up to the point where I feel confident our’ dnnonstration will

be appxovcd by the zra.,
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to a well or spring.

11

R But the ultimate effect of the rule

changes as propolod.in Exhibit B is to conform to tha EPA
requixements, is that a fair statement? Or at least mgke a

satisfactory demonstration?

oo Right

o Okay.

hn : 'Right.

0 l Proceed gow‘wiﬁh ybnr éxplanatioﬁ of
Exhibit B, | | o

. All right. ‘The, as’you can aac, eve:y-:

~thing ig -~ every change has a number to the left, a Roman

numeral. s
" So Roman numeral I is 3 proposal to add
three definitions) th@'definitiaﬂ“bf an aquifer, being a

geological formation, group of formations, oy part of a

vtormation capable of yielding a signifieant amount of water

Then an exempt .aquifer, which we'll get

‘4into a little bit later, and an underground source of drigkigg

“t‘ro

Now in this instanan these chungol are

‘aocelsury in ordor for us to be able to talk to the Environ-
i aaneal Protectiou a;ancy and tell tham what we are protectinq

- or mot protecting in our program and foxAul to be”gsing«thg :
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same words with the same definiticns. And this is just
hasically taken from the LPA's definitions, |

This is a very simple change. Pule 103 requires signs on

that you had to ‘have a sign on an injection wall.

see underlined there, to require signs at injection wells

4y

also,
Section TII ,taiks ‘about :;:iﬁle 106 (a) .
That now xeéuires; well, letfme'justhfeadjthat.' |
| (a) Dufing the drilling of any oil
‘well, gas we11,~ihjectioo'wéil,kor"énv oﬁher Qofﬁice'wail;
all oil, gas, and water strata above the otoducing and/or
injecting horizon ‘shall be sealed or sepatated 'in order to
prevent their contents from passing ioﬁo gny other st:ata,
o 7 'Rﬁle ;O7 is the casing and tubing re-
 quirements. Tﬁis aéainlis a simple change ﬁo‘assure‘thaﬁ

'casing of injaction wolls ‘during drilling will proteot water

IoNnes.

'to liability, this chanqe clarifies now that drillers of

Actually, this is no change from what we've-been doing, but

The second prorosal relates to Rﬁlo 103.

dtilling-wbils, producing walls, and =o on, Sét‘it'nQVefiédid .

injection wolls “are responsible for plugging and abandonnent.

%o Rule 103 has been ohanged, ns you can  ;\€

( =

Part v, then, to amond Rule 204 relativJ :
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13
it makes the rule conform to practice.

Part VI is where the major changes oc-

-

cur. This will require us to retitle Section I of our rules

and régulations. |
That will - now read, I, Secondary

Racovery, Pressure Mqintenance,‘Salt Water 013posa1. and

jUnderground Ctoraga, so that all the typeslof wells coveréd‘

by this seotion are idﬁntifwed,

2 ¢ ® uN N A W N

Rule 701-A. is updated only by the in-

k.

clusion of the phrase "or other enhanced recovery projects'

-
vy

go that we've brought ourselves into uhe modern era nov.

We' ve gotten out of - beyond secondary recovery "into the

iz

14‘ possibility of eﬂnanced recovery ; _
.fﬁisi f‘ o i : Getting to Section B, this is an entirelﬁ,
71?6 Anew‘section. It’é get up to make the applioation_procoss |
'léf uniform, or at 1edé¥frelativeiy unifofm;vfdr all wells. The
Jlgéj':irét two paragraphs involveﬁéh;t. » |
19 i | . Application for - paragraph 1 say;,y“f
,:20f hpplication for original authority for the injection of qas;
~71A fLPG, air, water, or any other medium into aﬂV”formation for
fzzf any reason, includinq salt water*diSp°!Al, or for expan'ion
T’»%iéngf any 1njaction project by the completian or convarsion ot

("24f"injectian wells, shall be by the submittal eq the Divisicn
25

of Porm‘c-los completed with all attachments.

o PR Rk e
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type of injection well, not just for salt water disposal wells.

,;or saminiatrotiVe approval must be accompanied bv a copy
“newspaper of ganeral ‘circulation in the county in which the
5guch not;ce are listed on side 2 of Form»CAIOS.

~ ~§ho1i”be aporovod until the aoplioaht'skoil Sugéiy svidenca ;;

' of mailing as required under 2 aSbvé;;gnﬁ”#f'appiigoble,‘“.

- ‘proof oftpnblioation.

14

So that will be uniform now for every

; Paragraph 2 requires that notice by
certified or registered mail a oopyiof the application be sent
to the ovner of the surface of the land on which the injection
or dispoaal well is to be located, ‘and eaoh leasehold operator

within one~ha1€ mile of the well location.

This is a- requlrement which used to be
only for salt water disposal wells and now covers all,wells.

Paragraphs 3 and 4 aré substantially

different from anything that we have,
, Paragraph 3 says applicationa qualifyinq‘

of the legal publication published by the appllcant in a

proposed injoction wall is locatad. Tha details required in
 Paragraph 4 says that no‘application

4y

. got a. call from the Environmental

,fprotection Agency the other day and they sugqested that some~|

where in paragraph 4 we make it cloar that it's the Division'sg
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intent that no application will he acted upon until a fifteen
day waiting period has expired, and I see no problem with that.
The next section, C, discusses hearings.
This sets out thefprocees“for setting ayplieetiopg_gor hearing,
~and it's & little different from what we're already doing, | |
and of course, this reads, If a written objection to any ap-
>plication for administrative approval of an injection well is 

“filed within the fifteen day poriod after~receipt by the

Division of the complete ap»lication, or if a hearingvis re-

guired by the bivisien, he application shall be set for

hearing and notice thereof shall be giwven by the Divieton.

If no objection is filed andva hearing iz not‘required, the
matter’ﬁay'be apﬁfoved-administratively.
“  The -- the matter could be set for

nearing either by provisions of the rules or based upon our

‘review of the data subﬁitted by the appliaant. It could be;’
even thouqh the applieant has met all the requirements, e
~7might feel that the condition of wells in the area is suohu,‘

- that we would lika to have a public hearing g0 that we' re

able to cross examine witnesses and get the information weﬁ
"\
!‘, ~3

feel we need to protect water in the area.

In the next section, D, Salt water .

fDisposal Wells, the first paragraph is identieal to the

‘paragraph in our current rules and regulations.

)

e
SV
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total dissolved solids concentrations of 10,000 milligrams per
liter or less, excépt after notice of'hearing,rprovided, how-
,stratfvely.

5uggested that we might wish to add anothar llne there that

| says something to the effect that notwiﬁhstnnding the above
;quality than the water in the disposal zone, and this does
cular problem with that. I think that vould be an improvament4
- pressure maintenance préﬁecéa, items ohe;«two, and three, the

~ or gatting administrative approvnl of an additional injection

‘wall.

16

The second paragraph contains new languaie

but the intention is the same as what we havé been following
for the last number of years, and this varagraph says, disposaﬂ

will not be‘permitted into zones containingfwaters having-

eve;, tﬁat the Division may establish exemnied aguifers fex

sﬁch 26nes, wherain such injection may he apbro?éd admini -
Also, one of our‘District offices has

provision, the Division Diractor may authorize disposal into

such zones if the water to be disposed of is of a higher

occur in some parts of the state, and again, I have no parti~
The next section, E, dealing with

'fiféﬁfparagraph, are identical to the existing rules, and

" +he aecond paraqraph in B sets ouf‘the new process for approvék;)

Let me just read it this tiﬁe. This-




| 17
~ paragraph is going to be the same for all of the administra-

tive approval processes, so I think I can read it once and

& W N

then just skip over it from her: on out.

The Division Dircctor shall have

kauthority to grant an exception to the -- and here it's been

suggested that the word "hearing” be placed in here, to

clarify what we're talking abovt - so the Division Director |

. @ 9 o W

can give an exception to the hearing requirements of Rule

g 10 - 701-A for the conversion to injection of additional wells
kilk ‘within a project area, provided that any such well is neces~

12? Vsary to develop or maintain efficient pressure maintenance'

13 _ﬁithio sﬁch ?rOjeco and provided that no;objaot;ons are re-

~?4v  ¢¢1vea, as provided in Rule 701—0._v1

15 - ‘ * Then we~got’into F, It co§e:s water-

l6.kfflood projects and again, as we move throuéh there, this is ;

‘ basically the same until we get down to the middle of 3, againp

» At this point we have dropped a oounle
<19 of requirements tho- required the operator tv 1dentity watar-
£1ood production on_ Form C- 115, and as near as I ‘can tell,
y21of;this was never dono. Ané also, we've reoved a reference to

a vfeport'certainVWoll tests on Form C-120, ‘and Form C-120 was

é, ’!23 done away with- back in February of 1978.

’ e , Moving on to paragraph 4, this again’
y i
25

tells an operator how he shall file fongdminisﬁrative ap~
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word "haaring“.

: o # 3 7 . .
* I want to insert the word "hearing* in the second senfence.

casing and cementihg of injention wells. I'd like to point

I ek
*

| out one word change in the féurth line right before the under-
lined section there's the word “or”, and it would appear that
of injection walls are coverod by the caainq and cementing

”is intended to be prohibited.

.ginjection of gas, air, water, or any other medium, into any

18
proval, and although the wording is slightly different for
secondary recovery projects, it's basically the same as we've

had for pressure maintenance.

And again, £'d want to insert the

Moving on to G, discuss Storage Vells,

and this is basically the same as we've had before. Agaiﬁj

And this is essehtiallY'whatvuéed tc be Rﬁlé'705, and I've
simply moved it to this section of the rules and reghlations_

for consisttenay.

Moving on, then, to Section vI1IT, we are

talking about amending Rule 702, which ig -~ relates to

that word should be "and" instead of "or".

Now tbis-is changed so that all types,
requirements, and the rule describes now apecifically what

Now, we -- it says now, wells used for

formation shall be cased WLth safe and adequate casing or

I N L o RS

G L& 4 "L&'ﬁ'ﬁ ey B Al iy g i d
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 ;§m=,I think this 13 & section I'm going to have to read.
14

16
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19

tubing so as to prevent leakage -- it would seem like there

.ought to be a comma there -- and such casing or tubing shall

be set and. cemented to prevent the movement of formation or
injected fluids from the injecction zone into any other zone
or to the surface around the outside of any casing string.

Section VIII proposes to amend Rule 703,

relative to Operation and Maintenance.

¥ow, this basically is a new rule, even

thoﬁgh it says it's an amendment; it's a new rule, and it's

to show the responsibility of an injection well operator and

the'possibiliﬁy of welllrestriction‘in cage of well fiilurés.’

It says, Injection wells shall be equip

ped and operated, monitored and maintained, to facilitate

periodic testing and to assure mcchanical-mn continuad mechan-.

icallintegriﬁy, which will reS£1t in no aignificant leak in

the tubular goods and packing materials ﬁped, and no signifi-

dant?fluid'movémant through ﬁhrough vertical ehannels‘adjaceht

| to the<we11bcre;
21 ‘

1njection wells, projeat wells, and

related surface facilities, shall at all times be operated

“and maintainad 1n such a manner as’ to aonfine the injected

fluids to the intezval, or intervals, approved, and to pravent

surface damage or‘pbllution{:esulting from leaks, breaks, or

£
s
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2 | spilla,
3 Injection weli, project well, or surface.
’f, facility failures, which may endanger underground sources of
5 drinking water, Qhéll be reported under the "Immediate Noti-
6; fication” procedures of Rule 116, ,

Sy What'thié réquiregfis that we be noti-
8 fieduas soon as pessible after discé#érﬁ; by phdne,‘aha a

) 9- written\ﬁbtice within ten days.

‘}0 | Going on then, injection weli;brkprd-
11 ;

ject well failures reqhi#ing'césing'repair or,ceméhtingjafe
12 to be reported to the Divisibn‘priqf to commencement offworkoVﬂr
cperations. o o R

14 | - | ‘ V‘xﬁjectionJngls or projects which‘hﬁvg
- 15 exhibited failures gd confine injected fluids to the authorized

;;6 injéction zone, OY zZones, may be subject to resctriction of

injection volume, or pressure, or shut-iii until the failurs
181 has been identified oxréorrected.
B ' . “MR, RAMEY: Mr. Stamets, would you de-

.20 fine ”ﬁréject” and “project well" étvthié‘time?
A ‘This would refer back to the eaxlier

descriptions of secondary reoovery projeots and. pra-sura

22
%3 unintenanca projects. Normally-when we issue an o"dar fbr .
24 a pressure maintenance project, we describe the project ‘Area ) ,§

in that ordqr, and so in this case project” would follow
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fa prnducing
A Yes. |
MR. RAME&:'kThank‘you
A ‘One other thinq the:e in -~ i¥ taikn

3fuhat \ould,happen i¢ they didn't realize that was the case

of to begin with,

they choose to. §

21

that defined area.

The rules on secondary recovery say that
the project will consist of those tracts with injection wells
plus the immediate and diagonal offset, tracts, and in thhtv

case, that would be the project.
MR. RAMEY: So a projact well could be

')

H :
|
oJdi

about notifying the Division before beginninq workova: where

easinq or cementing is involved, ‘and’an operator asked me if -t

and they got into workover a well and ‘then they found thay
yera'gping to'have to do it, do some casing or cementing work,

ted T felt that certainly at that point that all

- -
ass

they would have to do would be’ contact our District Office

fu
4

and advise them There'd be no need in delaying this work

'

aimply;bggauAe,they digcovered something they weren't aware

| The intent of this is for’thé‘nistrict :
Office to know when and where casing and cementing failures

are occurrinq ‘and be ‘able to go out and witness the work- if}f
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grity of the casinq nnd the tubing and packex, if used, in-

 c1uding pressuxe testing of the casingﬂtabing annulus.

fintegrity shall include the” followingz

I8 . T
1 in wells injecting at positive pressures under a packer pr

‘= =‘

| a balanced-fluid seal; “ o , .

"tubing annulus for we ia,ecting under vacaum conditions,~

‘ands;

'nbnstrably effeutive and. which may be approvad for,us the ooy

22

Moving on then to Section IX, which‘is
a prbposal to amandjnhle 704, this again is7basi¢a11 a new
rule we put in~hara’£or EPA, and it also vonfirms by and
iargg what wa'hav& been doing for the past two years.,

i'm going to have to read this one, too.
’:ﬁig ia Rule 704, ‘.".‘ssti:.g and 190z iwrmg.,

'A. Test;ng. Prxo: to commencenant of |

injection. wel;s shall be tesbed to assure the initial inte-f’

At 1east once every fiva years there—
after, injection wells shall be tested to assure theix con-

tinued mechanical integrity.

~ Tests dcmonstratlng continued mechanical|

,1‘;

- {a) maasureaant of annnlar pxassurcn

it

i %

(b) pressure tusting of tha casing—\

() such other toati which are dea_

. 4he Division.

‘M‘g- B thd f A i A o LR R AN A
e b AT e
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fhnra to amend Rnle 705 This 705 is tarnnrly Rule 703, and

23
T!e ‘njection well eperator 803*1 advise
the Division of the date and time of snch initial and subse-
quent 1ntegrity>teats in order that they may be witnessed.
| N i Notwithstanding the’éubaaquant test
requi:emants above, the Division may require more frequent or
more camgrebensive testing of injection walls, 1nc1uding tho
use of tracer surV°ys, noise logs, temper ature logs, or othe:»

teat procedures or devices.~ Such special testa,‘whéanun;

shall supplant the required five—yenr test.

B. Moniboring. Injection wells sna111~
‘be equipped in brder that the injection pressure and annular
‘pressure may-ba<date:m1nad at the wellhaad, and that '‘the in-
ﬁe&ted'volume may be detexmined at 1ea§€‘month1y.
T Injection wells used for storage shall o
be equipped 80 that Loth injected and produced volumea may.

be determined at ‘any tima

Next is Section . Tho Division pchoeo$ ;7,3‘

‘1t‘s basically the same down through A~1.<
L " And A-2 is amended and here the wordinq
has been revised so that it now covers. all types of injection
valll, and eovera a problem that we see udth injection wells

being ahutin and runnining shutin for an estend&d period of

tima with no assurance that ‘that well may nat be laaking

st s 17 e
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therefor.

‘Jection interval has been isolated by use of cement or a

o

| bridge piu;.
~the cement o:‘bridéa plug.réquirements above(upon_a asmonstra-

well exhibits ‘mechanical’ integrxty, and ‘that the continuad

‘tnmpoxary abandonment wi;l not endanger undetgxourd sources

i Of drx,zucw\:\g wai:ar.

[T Al

to cover that.,

'ind'heporté;’ This is tormsrly Rnle 704, and the onlj changuc )

.24

downhola. So let me read this,

| 2. Hithin thirty days after permanent
cessation of gas or liquafiad petxroleum gas storage oparationl,
or within thirty days after disconinuance of iﬁjection oper-
ations into any other well, the operator shall notify the |

Division of tha date of suuh discontinuance ané the reasons

No injection well may be temporarily

abandoned for a period exceeding six months unless the in-

The Director of theynivisien'may delay

tion tha€3thar6 is a conﬁinding need for such well, that the

 §;‘;'"’ " And the next paraqraph 3 is identical

to unat 13 curreatly in the regulations and the same is true

£or the B, Abnndonncnt Injection 0perations, so I'm not going ’

: Moving on then to Saction XI, Records B

are on*the next page.u

PR
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and this is done for the Environmental Protection Agency, and

'”this says that the operator of a liquefied patroléum gas

’ :iéquiré us to‘gét:akfépdrt on a114typés'of 1ﬁjéction wells

'T;which we regulate.

1" of wells, ”ﬁhia’would'permit the Division Director to have

‘5rent‘practice is,

1

‘Rule 107 -- or 707; I'm sorry -~ calling for reéiaSSificaﬁldh;’

25
In 1, there,’that was identical to Whit
was propqséd and”someone’suggQSted vesterday that that be
revised to say "secondary or other enhanced recovery wculd
be reported on C«ll"ﬂ”A‘And’"o far I haven;t figured out any

reason whj ‘that 8hou1dn t be, It seens te me that whatever L

in injected in an enhancnd recovery projeact would be a liquidf-

'which would be measured in barrals, ox gas, which would&be
measvred in Mcf, and so T -~ I believe that's all right.
2, is a change to require that pressure

‘maintenance be reported on Form C-115, and as otherwise pre-

Scrlbed by”the Divféion. This simply reflects what the cur:f, .

After 5., then, there 1s 2 new sentence,

Vo

nstorage project shall report annually on Form C-131-B, hnnual

'3BRG.Storage Rnport; And this was the only injection well that- ,

.‘twt apefate that‘we,wezen t receiving reporta,on; and they'do, 

‘Sectian-xil is a proposal for a new

‘authority to reclassify an injection wellfrom one'category

e
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”;Oﬁ mechanical integr:l.tv Drior to an%-hgrlging- hyanafay o

iof junk on an unsuapecting operator. We think this has been
 don‘ in the past, wha:e a well has been eatan up top to bottaJ

and one company has eold the well to another one, who then

u ,f, 8 B

28

as defined in Rule 701-3, to any other category without
notice and hearing upon request and proper showing by the
operator thereof.

And again this, we've bheen doing this,
and this would clarify the praatice is correet and tell every-
body that it éan be dona.

| The next Sectioh XIII, a new Rule 708
relative to Transfer of Authority to Injeaﬁ) This simply
clarifies that the authority is'not automatic and‘it‘does put =
overybody on notice that we test suspect wells before we allow
them to be transferred.

; | - Tue rule states, anthority to inject
grgntad under any order of the Division i3 not tﬁanstérable“
except'ﬁﬁén approval of the'biVision. Approval of transfer
of authotity'to”inject may bé obtaihe& by filing Form c-iO(,
in accordance with Rule 1104(5). )

'The Division may’requlre a demonstration~'

.
Fol ol

authority,to inject, ‘ o ‘
And we hope tbia will prevant the dumpinb

| _finds they've qpt a problem. We. feel that thc person who maqé
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to those whao are required to keep appropriate books and re-

O 0 I3 O M A W m

‘don't have anything at all to do with UIC, they were left outj
and they really need to be in there.

'hpplication for Authorization to Inject.

reflacts that change in title that amends Rule 1108, which is

"qimply thpiforh title.

B 2

‘Ruie 1i5 o read as fdildws.‘”Wéll,”léf”me“juﬁt’pOihﬁ'dﬁt the

change. One of the changes you don't have.

2y e

_or Form C-115-EDP, shall be filed on each producing lease and |.

| 27
the problem ought to ha rcapoasibla forbcotrecting ie.

Section XIV is a proposal to amond Rule
1100-C, relative to Books and Records.

This is cleanup lancuage and what we've
s;mpiy done}heré iz add injquors and treating plant operators
¢coxrds for a period of not leas +than five vears covering their
operations in gew Mevico, |

While treating plant opef&tcrs reaily'

Section XV is a proposal to amend Rule

1100-p to retitle Form C-108. It would now be Form C-ibé,

Section XVI is another rule changﬁywhich -
Sectkion XVIT is a proposal to amend

In the second line, then, -~ weil,‘leti

me start. A
“Operator's‘Monthly Report, Form C-115
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sach secondary -- and then it's been suggested that there we

add the words "or other enhahced recovery projegtTor préssure»

naintenance project, and so on, and everyth ng else in that

' paragraph is identical to the existing rula,
‘Then the next paragraph is identical to

the existing rule except we've added one line which is right

at the bottom and says, and/ox cancellaéion of authdrity‘to

‘inject. And what this wcans, then, is that if an 6perator

fails to fiie hisﬂForm C-115, we can cancel his authority to

utilize an injection well. |

" And the final section here, XVIII, pro-

‘poses to amend Rule 1131.

How Rule 1131 currently covern the

| monthly gas storags report and Foxm C-13). 8o this will now
16 | be amended so thut we‘l; have a monthly gas storage repott,

17| ° o (
Form C-131-A, and an annual LPG storace report, Form C-131-B, -

: The first‘paragraphrof ﬁhis Gimpliﬁte~‘f‘§

tlecta the ohango in form number from 131 to 131—A.

x?}\ ‘ © The second naragraph 18 new and it
states, each opeﬁator of an‘undarground~liquefied stbrage
project approved by the Division shall report its operation
annually on Form c~131~n. Form c~131-B shall be filed in
duplicate, one copy to the Santa Fe Office of the Division

and one copy to¢ the appropriate District ottice, and shall
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be postmarked not later than the 24¢h of Jénuéry of each year,

Along with the rule changes we have the
forms which go with that., 5o tha next thing vhich would be
covered both in your Exhibit D and in the docket wogid be Form
€-108, and this form is designed to now lead an spplicant
completely th:odgh the progesé fOrAapplyinq for an injection
wall, BRaefora thia +time vou had to have Mr, Nutteris faﬁods
computer connncted to a ouija board to go through and £ind alli’“
the filing requi:emants. Some of them were contained in the
rules. Some of them were contained in memorandums and some of
them were contained in policy. |

So now an operator can take thisvfofm
and go completely through and by the time he finished uwp on

the back side of the page he would have an a?plicatioﬁywhlch,'

'could be submitted to the Division.

Line one says what he's applying for
and also whether he qualifies for administrative approval,
and this makes a difference as to what you would do later on |
as far aa*hoiieé isco . et :
~ Section Ii; I can seelye'fé‘géihg to
havn‘tb provide a 1ittle bit more space_pecause an opefator
is not going to be able to put his nm on that;iittie pitty
line, and we will_put scme more space in there. L

In IIT the data rafaers to the back side

FREE L e
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| since 1977 under Memorandum 3-77 requiring the opérétOr to

‘not only identify all the wells and leases within ;WO,miles;7;

12

 1‘5 'escape for the in1eoted water into anothar zone.

16. ﬁs about his p;opééed operating data, and down in S‘therefitx
R -sﬁYs, if injection is for disposal puxpoaés into a zohe not
productive of oil or gas within one mile of the preposed'wdlii‘

: attach a chemioal analysis of the disposal zone formation

et cetera, of naarby wells.

| an operator 1s not injecting into a zone which would be an

“urderground source cf water or a zone which was ‘under 10, 000 -

TDS,

s "30
of the form, tells vou whatAﬁou'vo got to £11e relative to the
injection well, or wells, |
v, let's u= know whether this is an
expansion of existing project., That was IV,, I'm sorry.

nd VI,

., ds what we hava haen daing

T ¢
v e

-y
ot &

asvis in the rules and requlations, but also to draw a half-f
mile circle around the injeétion‘wéll, identify an area of
review, and then review the records of all the wells within
and see that none of those wells would serve as an avenue of

H

vIi. on the form, has the operator tell

water, which may be inferred fron existing 11terature, studiesb

This will allow us to make certain that

i

AL s e L R S

“'that area, give us that detall 3o that we e¢an then review it,ﬁ’ g,

3
g
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| 3
Saction VTTT discusses the appvopriate »
geoloqic data relative to the injection zone nnd any ovarlying
or immediate underlying undergronnd sources of drinking water.

Section IX asks for a stimulation'pro-,'

| ‘gram, if anv..

%., logging data.
XI., requ*rnd a chemical analysis of
fresh water from two or more frésh water wells, if availablé;*

[

and producing within one mile of any ihjédﬁlon or disposal

well, showing 1bcatiqh of wells and dates sarples were taken. -

This will pfgﬁi&ejué*and the operator with baseline d;ta'in‘

¢case there is some contamination, or alleged gpntamination,
later on. ( | . |
’k T would think that -~ that we might‘fe~f
lax that a little hit in the case of a large préject where dn

eperator could find a wel! around the margin, or some wells . v

around tha margins, and a well or two within the project.

might not ‘have to have one within ~~ within this distance fron ”'fj

L
R

each individual well. |
XII., requires ‘thea: applicant to —- for

diépe al wall ¢o make an affirnativa statemant that they

,don't know of any raason why their well ought to be hydrolical.

eonnected to any unde:ground source of drinking water.

wV

X1II., :efers to the Proof of Noice on
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i‘4the reserves side of ghin Form,

And then we have the certification.

You'll notice roming down through thefeA
several of those sections had an asterisk by them, and that's
to 1ndi¢£%e below that if you've alfeady submittéd this data
early on, you don't need to repeat it,

Md the A{ﬂ+rihu+’nn on the form is
shbén at the bottom.

side two goes thr‘ou«_;;h and tells an
eperator exactly what we're looking for relstive to well data
for the injection weil, and also Axactl; what we are requiriug 5
relative to the proof of notice. It tells an orerator what -

e needs to put in his legal advertisement, if he makes legal

‘1dvertisement for an administrative application.

T bold type it tells him we're not goinq

to take any action on te application until this material has

‘been sent in, and then also tells the surface owner or the

fosaﬁ:opargﬁdrs thattﬁhey've got to file their objection

within fifteen days.

B _ The next form, C-131-A, the 6h1Y’5hahga

| trom the existing form is to add a column for the raximum

;1n3ection preasure. This is for the Environmcntal Protection

g thancy; that's one of ‘their requirements.

The c—131—n is identical +o the A, ex~
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-oapt that we've changed Mcf to barrels and that's consistent

with LPG storage.
The last ui.cet of £his Exhibit B is the

1njection well data sheet which we have prepared and which

‘we'tll make avaiiable at our District Offices or out of Santa ’

Fe. 80’ that an operator .can use this as a model or understand -

what types of lnh01uaixun wWe e 'pect¢ng when he submita

_this well data.

~And that covers Exhibit B, and I helievc

covers evarything have on direct in this case.

Q : Mr. Stamets, a minor point, going back

2to your Rule 706, you've added new language there requiring

the . c~131~3 for the LPG storage report.
~Shouldn't that be numbered NUmber 8ix

instead, as part of -~

A Well, no, from the standpoint ofkthe

_'“ :f In the first paragraph it says shall

xeport monthly to the Division, and all ot these are monthly’

’“zapozts The LPG raport is an annual report.

‘Now the whole thing could be reworded

‘fgbat I wﬁi‘trying to get by with the least amount of change.

e S O}‘ay" -

MR, PADILLA: Mr, Chairman, I have no

Ay
E “r
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BY MR. NUTTER:

'seme confusion there as to the ma?ing anplication for admini~

a rearrangement of the data required so that it would be
- glear just exactly tht data would be submitted for admini-

strative as versus hearing process?

application so that it 8 clear to eVerybody that up to a cer-
: tain point no matter what you're doing, evarything is idanti~

’cal,"

34

further questions and I<§Ass the witnesa.

na, %AMEY‘ Any guestions of Mr. Stametsd
A } V

Mr. Nutter. o -
' CROSS EXAMINATION | 5

o . Mr. Stameis, in reading Section VI of

Exhibit B, paragraph B, Method of ﬂa?xng nnplication, I find

strative approval or making application for a hearing.
o ' As we have previously discussed, would
it be possible to jnst arrange the wording somewhat different;

not any substantive ehange that I'm talking about, but just

A Yes. I -~ I think, perhapsy this sect@Qp

oould be inproved. I had hOpea tﬁw'tress bhe uniformity of

w)u"i

.l

Q. L’Ja' The appiiéation is’idgﬁtical‘for either

process,
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Q And then there are some chanyges after
~that and that could bhe clnrifieé, | |
A ' yes, I would hope to rotain that uni-

’:'l? Q O.Ray .

Stamets, Operation and Maintenance, you slaborated on what

_project and project wells mean in response to questions by

“when the wells wexe not vroject wells. In other words we
think of project wells as being injection wells and the wells

prodncing from the zone tnat the injection is made into, but

- be project wells,

| feasible to say walls within ‘the. project area, injection}wruw -

: wells and wells within the Droject area?

' 1nject£on wall opezator has no direct control over the Operf

1 atlon of ‘such a well.

formity flavor, plus certainly make this as clear as possible.

Mow, with respect to Rule 703, Mr,

Mr, Ramey; howevaer, I think there have been certain cases in

A%

which wells that contributed/to'proﬁlems within projeét’areas;

‘sometines there have been deeper wells, going to a deeper
horizon, that hava contributed to the problom and provided

thiz avenue of‘escape for injected fluids, and they would not

Would it - could it +~- would it be

ix

A o It gets a little tricky because the

‘\
o
2 Any time thbt those wells belong t§7h1!&\;

i
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then he's got an avenue of dsoaﬁe~thor0.

A That's true. Let's go -back and 5e§ih -
well, let's take a new project, for example. I think Ehgt"‘
in those cases we could have everything pretty well-taken care
of. We wouldn't approve it if an injection -~ or a well
sithin the area appeared to be an avenue of escapa. If the

well mas ~- did belong to that operator, perhaps this rule is

not sufficient at that noint, but if the well belonged to a

different operator, if we nad reviewed it and thought it was
all right and then that well began to flow watei,at'thejsurw

face because of some failure ILn that well, would we want to

"restrict the injection or would we want to make the ovmer of

_the well which wasn't properly completed repair that well?

o Well, I don't know, but we'd want to
réstrict the injection until SOmeohe nas repaired the well,
andoyou know we;ve had problemS“Withkthose?aéepet wells.

A If 1t's -

”Q - It may not be anything we can figure

out right now, but I think we ought te give serious consider-

ationﬂto some phraseology here to protect  the projeqt»from

nonnproject wellz that aren't naintained properly.

A : Later th)s year we -have planned to work

‘on a number. of rule ohanges with an industry committee, and

one of the thxngs that I had in mind, a list ‘of things to
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) 2 | consider, was a pioposél that aiitﬁell oﬁerat¢r9~had somé
3 | sort of a standard that they have to meet in their operations.
v4 Everybody has to operate their sells in such a way'as to
] prevent loss of oil, contamination of water»zénés, and per-
6 | haps we could cover this sort of aYEEOBlem’by that rule.
fﬁ | 0 _See, the ¢ru£“of this thing goes back td
-8 kule 107, and Rule 107 says any well drilled for oil or
9 .natural gas or férlinjectioﬁ gpdilfbe‘equipped’withksurf5ca,
10 | or intermediate casing that may be:necésaary to effectively
11 | seal off all ‘these oil, gas, and water bearing strata.
12 ‘V It doesn't say that they hﬁvé to be
T 13 “ﬁaintgined 1nbthat - . : k‘,,:
14 A | That's correct.
15 ] -~ manner.
16 A . That's correct.
17 é - And thére‘SAwhérﬁ the change needs to
18 | be - |
1 | A Right. |
‘ébu ’Q _ ‘ﬂ“ir-¥ butiﬁe:aéﬁig haﬁé”a rule sQYiRQ"éhéy’
v21;~'mus£;bé maintaingd. . ;
22 A 2nd I believe we do have that relative |
i3i to injegtion'wélis>and’prqjeét wells. qu,’the rést of‘thém;
B 5 24 '*weldén‘t-haQé it, and‘iléﬁink"a générdl-rﬁlekrééﬁiring every-
: 25| body to have that sort of maintenance would be appropriate.
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Q T Ie's probably not within the call of the

hearing‘tdday,to amend“hﬁle-lo7 but I think itbought to say
shall be equipped and maintained in such a manner as‘to con-
fine these things to the proper strata.

Okay, anyway, so much for that for the
time being. |

‘Okay, now An"Rula 704

monitoring section, at the bcttomyof that“page, that last

| sentence in that last paragraph, such special tests, when run,

shall supplant the reQuired five~yearftest; Now sﬁpbosing

ve're talking about a project that is authorized in 1981.

At the -- in.f986 it wbﬁldﬂbe required to take a £ive+§ékr;fV~

R
)

test. ;
Supposing it develops af§r§b1em and they
take a test and f£ind out that maybe everything'is all right

in 1982. Now, you' ve said that this test, this special test:

will supplant the fivemyear test, so that means that in 1986

;until 1991, They'va gone nine years without taking a test,

" then.

B Let me tell you what the intention is

‘and then we can work on théklanguage latgt on.

T o Okay.

A ‘ Tha 1ntention would be that it a projeet

TR

s *4:‘«"] . r( E :(;vv,:, i (.«:.\
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‘that would simply restart the five-year period so ‘that the

did that and I wasn't successful.

My . Nutter.

, it may be somewhere in our other rules some place that’ they

wouldn't —-- couldn't be prOper,tb‘pﬁtfit”invat this time.

here.

39

wasvbégun in'l981,'1986 would be the'year for testing.

I# the proiject then were tested in 1982

testing would be dona in 1987.

o ~ Okay, just so we have something in the |
record that would make possible that that revision in the

rule be provided.
A .~ Right. I tried to find one word that

[ You ¢an't do it in one word.
MR. RAMEY: Let me ask you a ‘question,
You feel it's important under Rule 107
to put "and shall maintain these wellé‘in such manner"?
MR. NUTTER: I think any well should be

cased and eqﬁlppéd‘when'iﬁ's drilled and'also'maintained,~and

have to maintain that well's integrity as far as its casing

MR. RAMEY: I'm just wondering 1f 1t

3

‘MR, NUTTER: It's been brought up>in

ey

MR, RAMEY i

Since we have a ravision of '
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necessary to readvertise this thing'as a precaution, but we

*could go ahead and make that change, and 1! semaone should
‘could hold a hearing specifically on that iﬂlﬂﬁ.-
" Ramey, and we may be able to get that from the people who ‘are

“it's possible £hat,that”ﬁight delay our apﬁlidétion to the,

40
inle 107 in the'call of the hearing, I think it would be propern
that we could make th.t change if the Commission so saw fit.

Does anybody have any problem with that?
Do you think that would be proper, Mr. Padilla?

| MR.. PADILLA: Mr. Chairman, T don't see

any reason why we oouldn't do that, simply bacause this Rule |
107 is already -- is being amended and also because I think
the intent of the. chanqe -~ or tha purnosa of nhnnqi ne t“gj
:egulations is simply to protect ‘fresh water, although the
primary purpose is the injection 6f the fluids, but obviously,
w;thin our -- the Division g purV1ew and the sgtatutes, or the
statutory authority gi%en to the bivision”aﬁall pfotect‘
freshiwater,'we have that mandate.

so gdiﬁg'baék to the advertisenment to

change Rule 107, I think it would be ineluded. It may be

conplain, we . could then - or request a hoaring, then wa

‘L I would only point ont ‘ona thing, Mr.

~ here todqy.,tif this should cause a raquest for a re~h§af1ng;‘“

EPA, which we intand‘to put togethg;,abéﬁt,ﬁhe midﬂlg of
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'klater on this yeax, and it might be safar to properly advertisL

'basic rules and :egulations on casing and cementing.

tﬁis month and send toftheﬁ; and I would prefer to Qet thi§
project off my desk and on to the Feds so I can do something
else for awhilé. . |
MR. NUTTER: I don't know why you're in

a hurry, as Joé\said, you've been working on 1£ for six years.

| MR. PADILLA: Mr. Chairman, I think if
someone were to 6£j§c£ as io the proposed rule change,ybifas
to this specific ‘thing, the -- it may be that we could sever
the objection of the iule changes and this - thla specitic
amendment to Ruia'107, should we have to rQAGVartise the case.

*"»

Are you saying we<cou1¢ go
ahead and put it in Rule 107 and then if somebody conplain;
wgycouldlnunc pro tunc the order and take it out? i

MR. PADILLA: No. We could have another
hearinq~on‘that Speéific i%sue,Wifﬁou ~;;and at the Qane ting
accommodate Mr. Stamets deadliine. | NI - “

MR. NUTTER: - That would probably be.

.1:

the rule before we nake it. We don‘t want to jeopardize our

'MR;~RAHB?: Sinco ic’s the opinion ba~

tveen the enginaering lawyer and the lawyer lawyer, thﬂt : f: |

p.rhaps would’be bast.

bt

A

,\"botter because wt re planning to haVe sane nore rule rev131ons;v> ;*
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| project and inject into this gas storage project and cease

we could put in there that may clear that up to where he

;wou;dn't have tO'notify you of the discontinuance of the
for it, during thia period of time..
“to Jara permanent casaation of operationn and I certainly

”think tha. the cporator of that project -could make that atqu~~

‘"no injection well may be temporarily abandoned for a period -

‘ » 42
Any other questions of Mr., Stamets?

Mr. Manning?

CROSS EXAMINATION
BY MR. MANNING:
¢ R R. Manning with El Paso Natural G:s}i;“
With respect to Rule 705, specifically No. 2 under A.. Mr.

Stamets, it is pgssibleﬂfor an ‘operator to have a gas storage
1njeot10n into the gas storage project and go for some period

of time until he wants to wiéhdiaw~£tom’€ﬁis stérage'brbjeét.'

Perhaps there is some phraaeology that

Ptbjéﬁt. even though it was shut down for, you know, all

practical purposes, inactive I guess would ba a better word

A ‘;_ Well, I wouldn t con-ider that situatiom :

aant at the time,
e Well, I was just tifetring'GOWn there,

of six months -- exceeding six months", . - 7‘{@{«' -

TETRPTE R St st 43 A N TR B 2
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o

Now conceivably, he can filil his stataéé
in April and not withdraw from it until October or Novanber.
and thore it would be enacted -- I certainly believe it weuld
be in o‘der to put phrasqology -~

A . I don't interpret ‘that as being teapo

rarily abandoned for a gas storage project. ' That's the ‘normal :

5

- course of operations and I just ~- I don't fecl that this

® ® 9w e w W

_ should apply.

oy
L

One other question. What if he's in the

o

| wirding down stage qfithd gas storage operation and he's now

-t
[

‘withdrawvn his injected cushion gas, how'is that classified?

-
[ 5]

a8

Is that clasSified as a cessation or discontinuance or what
is that?

A ‘ Certainly as long as you have a well

B

which is or was claaaified as an injection well and you re
”=still'utilizing it, that well has»notfcealad‘to be an active .
wall. | ‘ o
| ﬁow‘ydu're nOt?lnjeeting anyvn9§i. &
It'a still active, though. |
a) -  MR. MANNING: Thank you.
1f - let me' elaborate on“éhat;.’It

22
3“ o ;:~'23 would then becom. a producing well and would- fall undgr our i
A | reguln: producing v.ll rules. | B

285

what this is talking about primarily is
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an operatioﬁ"whidh id:parmﬁneﬁtiy;abéndonhd,-notfqding'to‘ﬁder
this%weil any more, or a water’injedtion well, or a gas in- |
jection well, in a reeovery orvpressure maintenance project,

which is shut down. That's the basic thrust of this rather

than --

¢ Would you have any ébjectién to waaiag j
it like that?
o :lA ; : chtainly if you it ¥ you would like
augqest some wurding which could be subuitted within a faw
days which would reflect your concerns, I wbuld consider it.
o All right, sir.

MR. RAMEY Any othpr'questions?

CROSS EXAMINATION

BY MR, RAMEY:

Q Mr. Stamets, Rule 701, and other placea,

you put “or other esnhanced recovery ' Then in vour hsading

~‘ftlun:e above Ruls 701 you just referred to saeondary recavery 1

and prasaura maintanance. I wonder if, pcrnape, you anouianzt'

put - or other enhanced recovery in that hoading, a1so?

A - 8o it might read secondary or other
enhancedAgec0very? . |
Q. . ‘Yes,

L _That sounds. like a good idea.
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Q  And under Rule 708 on your transfer of
authority to inject, are you ~~ are you econtending that we
need to take care of certain 6perators, or -~

| A - Possibly.

Q Some of them don't seem to be capable
of purchasing good wells?

A Apparently.

0 ~But vou would advooate that the well

'Shouid be sound before it is transferred to someone else.

A . I believe that's the -~ ves. I firmly

believe in that. I don't think that a large company with a

| lot of’resdhibes, or any company, ought to be able to take an

| injection well or disposal well and use it and use it up and

then transfer their problems to somebody else.

Q | I sae. Wellijould there be some way

that an Operator knows he's buying a b&d well and he's wiiiiﬂé
feo buy it and atill, you know, then he would rapair the well?”

/Ara we covered in this case?

A / Wbll it does say that the Division may

'raquire this denonstratton, and I presuhe that means’ we may

not require it, and I don‘t think that 1t~says a woll must

‘hava mechanical intaqrity before ‘we would authorize transfer.

;:And if the new opofato: was aware of the condition of the well

\\,

and had a plan for repairing the ve11~gnd ve felt he could do

1
A
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case under advisement.

. 46

it, then I would see no probiem with transferring th§ well,
o Okay, thank you.

On your Form C*ioe, under XI, how com-~
plete}a chemical analysis are you thinking of there of fresh
water? | |

A R | wouid'think at a minimum we would be

w”ncerned with total dissolved solids, sulfates, chlorides,

gﬁéﬂe cnnstituanta ‘which are typical of produced wator and
4
which would be most readily usable to determine whether or not

there 8 been gome sort of contamination.ﬁ
Q »', | Thank you.
MR. RAMEY: Any other guestions?

Would vou like to offler your exhibits

at*this time, Mr. Padilla?

MR. PADILLA: I was going to do t:hat:."~

'We tender Exhibits A and B into evidence, and I havé‘nothing'

further.
MR. RAMEY: zxmbs.u Aandn will be

admitted and tho WLtness may be excused at this timo.

Does anyone ‘have anything further that

they wish to add at this time?

If not, the Commiasion will ta?e the

MR. NUTTER: Mr. Chairman.
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MR. RAMEY: Oh, Mr. Nutter,

MR, NUTTER: The United States mails weré

S W N

‘delinquent and delivered the legal notice for this case to

§ the Sandoval County newspaper and also to the Snn Juan County
A‘Gy newspaper -- 1ega1 notices were mailed out May the 15th and
7 publication date was given ac 1ater than May the 22nd in order
81 to be timely for this nearing today.
'9, uo“ever, *he san Jnan newspaper and the‘ ;
: 10 iSandoval County newspaPer did not get their notice until the : |
~511  .26th of May, which was eleven days ‘afterxr being mailed, and as‘
12 a result they have been readvertised for those two coﬁntiea |

- ' I{x for hearing on June 17th, so I think tnis case is going to

: 4 Ve S ; o _ '
? | "'have to be reopened for the benefit of anyone who relies on
=15 : : o : ‘
“legal notice in those two county newspapexs.
16 ' ‘ P L ; o
_ S0 I think you're going to have to con-
17 : : o , v
tinue this case until June the 17th and reopen i and call
18 | Lo A , e ;
' for appearances 1f anyone from those couhties came in.
19 o o L
'u*ﬁg o e Ny MR. RLMEY: That’s Juna the lsth?
20 ‘ o SEEEE
HR NUTTEP:; 17th.
21 o
MR, RAMEY' All right, in that case
2| .
| this case will be contlnued until June the 17th, at which
23 . e o ; ‘
.| time it will be reopeéned, and the hearing is adjourned.
N 24£ S o ‘ -

(Hearing concluded.)»
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. PROPUSED RULL CHANGES 10 By (UNG]DINlU m
,*; OIL CONSECRVATTON COMITSSTON CASE NO, 7112
SR TO BL HEARD JUNC 4, 1981, MORGAN HALL, '
' STATE LAND OFFICE 0 ILDING, SANTA FC,
NEY MEXICO

I. It is prOpe cd to add the following three dcrin1t1on

AQUIFER shall mean a qeolq ical fnrmﬂtxon, qroup of
‘formatxonq, or part of a formation that is capable of , ;
yielding a 1gn1f1cnnt amount or water to a well or spring. b

VEXEMPTED AQU!FER ‘shail mean an aquxfer that does not
currently serve as a source of drinking water, and
which cannot noy ‘and will not in the fortasceable Ffuture
serve as a source 'of drinkifg“Water because:r (1) it is
-hydrocarbon produc1n§; (2) it is situated at a depth or 0

location which makes the recovery er_w;'erqur drlnkrnq

water purposes eco
or, (3) it is so co
ar tpchnnloulddlly 1mpract1cal to render that water f1t

for humdn consumptlon.

»shall mean an aqu1fer
A whicdh contains
‘1ssolved solids concentridtion

‘1ch is not an exempted aquifer.

ground water havan a totfl
of 10,000 mg/l or less and

1. It is proposed to amend Rule 103 to read in its. entlrety as
follows. _ e o

'RULE*IUB._ STGN ON WELLS

: All wells, eubJect'”o these requlations, 1hef0dihg
“drzlllng, productlon,\, Vlngectlon wells ‘shall bhe- identified
by ‘a sign, posted on t e derrick or not more than 20 feet

- from such well, and such sign shall be of durable constri
tion and the letterlng thereon shall be kept in a leblble

oy condlthn ‘and Qhall be large enough to be- leglble under
: “normal ‘conditior “at a dlstanCe of 50 feet. The wells ©on
- each lease ’1 be numbered 1n non repetltlve,

A T A b - i b w0

flusmber’ef fhe well

ip "g,, The locatlon,‘for each - 'sign’ posted after
§o . March 1, 1968 shall “ihidicate the quarter quarter section,
PR townshlp, ‘and range.n ,

S . I11. “VIt is proposed to amend Rule 106(3) to read in its entlrety
St BRI '.as follows. ' i - .

Y *drllllng ‘of “any” 011 ‘Well, gas- well,
‘r serv1ee well, all 011, qas, and

et A A, e At e

‘con‘ghts from pass1ng 1nto other strata.

IV, It is propcsed ‘to amend the first paraqraph oF Rule 107(3)
CE to read in 1ts entlrety as follows. :

RULE 107. CASING AND TUBING REQUIR

ot (a) Any weil! drllled for o0il. or natural gas or for
fin;béflon hall be equ1pped with such surfaco nnd 1nter~

~mediate casing: Stranu‘GNd cement ‘as may be necessary “to
effectively seal off and isolate all water-, oil-, and gas-
bear:ng strata ahd other strata ‘encotnterod in- the well:

~ BEFORE THE
CiL CC’N“":-.VATIOH COMMISSION
Sania Fa, ow Mexico

Ckmel\“jZZZﬂZ Lt ihit Mo 451_,
Seartind Ly, OC D




v.

V1L

‘plugglng theteof

BEEEEE S RS T S SR ARG A E T

duwn,tu Lho cw71nu pu:nL. Lq, uny wcll
v ueti 1 'qgus ghall
ntcd production
‘cction of all
oil~- nnd 4 -Ftratn cnrbUntcrcd in the well,

including the onec(s ) to be produced.

In dUdJllUH Lh“

It is proposed to amend ‘ule 204 to read in its entirety
as fTollows:

RULE zba. LrAélrli?t

f r gas, for
inJectlon, or any seismic, core or; : er cxploratory holes,
whether cased or uncasecd, shall be réspol 1 ¢

‘It is propoved to re-title Sect1on
read’ 1n their Pntlrety ‘as’ Follows.

1 sccowoanv;nscnvcnv R HRERA e
WATER DISPOSAL, AND NDERGROUND STORAG

RULE 701. INJECTION OF FLUIDSiINTO RESERVUIRS

wAs_ Pnrmlt for InJectzon Requ1red

The 1nJect10n of” gas, qu"é?ledf etroleum gas, axr,

v~water, or any other medlum 1nto any reservozr for. the purpose

water dlsposa] shall be permltted only by order of the
Division after notlce and hearing, unless’ otherwise prov1ded

herein.

B. Methoa‘or*nakinq Application

1.

alﬁauthorlty ‘or the

Appllcatl n: for orlgl

all attachments.”’

T 2, The appllcant shall fur'
reglstered mall ‘a copy ‘of o
‘of the surface- of ‘the land on which the 1nJect10n ‘ord hbsal
well is to be located and to eazéh leasehold Operator within

: one half mile of the well’ locatlon.

2. dbove énd, if appllcable, proof of publlcatlon.

k)

C. Hearlngs

L If a ertten;ObJCCtlﬂn to any. appllcatzon for\;
adm'n‘vtratlvo ippreval of apn injection well is filed w1thin
cen (15) days after rec pL by the Division of a complcte
appl1cat10n, ‘or . 1f a hearing is requxred by the DlVlSlOﬂ,

IR M e 5550y Sy 0§ S S - e




thc xqu:lxv»t;:na shall be sel for he lrluq, :unlﬂubLJcX' Lhereal
, “by Lhe vaxdlon.; 11 no: obJoctlon is liled,
and a henring is not required, the mattor may be approvod

ad-lnistrntxvcly.>

D. Solt Hetcriniépasnl Wélls ‘ g

- The Division D:rector shall hove authority to qrant ;
an cxception to the requireménts of Rule 701-A for wntcr
‘dlsposal wells ’only, withoutrnotice and’ hnur1nq, whe
waters to 'be disposed of are mineralized to such a de

to be unflt For domc txc, °tock, 1rr1q. 1on, or other qcncral

ﬂOﬂ-
product1ve of 0il or ga,'W1th1n a radius of two mxleo from
the proposced 1ﬁjectxon well.,

g

waters h7vxng total dxssolved solids concentra

10,000° mg/l or less except after notxcc'an “he
‘however, that the Divisi ‘establish - aq

for ~zones viherein such 1n3ect10n may be dpproved

RN 8

TOT S'ULH'
adm1n1strat1vely.

i

. , E. PreSSUre Maintenance Projects

I

, yie Te deflned as P
‘those prOJects in which fliids are 1h3ected~1nto be produczhg
horizon in an effort to build- up and/or ‘maintain “the" Teservoir
pressure in’‘an’area. whxch ‘has not reached:the advanced ‘or '
’ strlpper stzte of denletion.

g

e

2. All appllcatlcns for establls“,ent oF pres
malntenance progects ‘shall be set for hearlng.

y Th 'prOJect area and the a]lowable formula For
any pressure ma ntena *ce pro;ect shall be f , by the D1v131on

3. Pressure malntenance proj
, and addltlonal wells pli i {
IR T ﬂfrom the Division after notlce and hearlng or by adm1n15trat1ve S

an ’prov1 ed ‘that no obJectlons ‘are received as prov1déd in . .
sRule 701 C.,A, ‘ v s R SR T

f,‘ Water Flood Progects .

bk o et n

_ / , sﬁfar eﬂtablzshment of water flood:
progeets shall be set for hearlng.

‘)

The progect ‘area ©

- _ fprogect shall
coyprlge the proratlon units o

by ‘a“given
rato C T plus all
proratlon unlts owncd or operated by thi 'operator whith
“directly or dmagonally offoet the 1nJect10n tracts and have

-

1y - “ at
- . »




: pruduntuq WUII" Pumplctvd on Uhem in Lhc same forenlion;

ad provided® however, that additicnal pxorutluu untta not - | i
directly nor di: y offsctting an inJcctLOn tract may !

be included in the project urea if, after potice and hearing, i

it has been cotablzshcd ‘that such additional units have ;

wells complc‘ed ‘thereon which have cxpcrienccd 0 substantial

response to water ‘injection. :

3. The allowable assancd to wells in 'a water flood
project area shall be equal to the ahility of the wells to
produce and shall not be subject to the depth bracket allouable
for the pool nor to the markct demand percentage’ rnctor.'

Noth:“'"“ereln contalncd ‘shall be construed os
proh1b1t1ng the assignmeént of special allovables to wells in
‘buffer zones after notice and hearing. ~“Special allovables may -
-also be ass1qned ‘in the limited .instances where”it is eJMab-
-lished at ‘a hearing that it is imperative for the- protection
of cqrrelatxve ‘rights to do so.

4.4 ﬁater ‘flood projects may ‘be expandeﬁ and add1t1onal‘
wells nlackd on 1n1ect10n only upon authority ] ghe Dlv1s1on

LER SR R~

after. notlce ‘and hearlng or by admznxstrat1ve ap

The’ 01v1sxbn ‘Director shall™ have adthority

“gr nt an: exceptlon to the requ1remean of Rule 70 fo

,conver31on to’lngectlon of add;tlnnal wells: ¢

_any such well is necessary to develop or maintdln‘thor ugh

and eff1c1ent waterflood injection for any authorized prcject;
_prov1ded ‘that no objections are received as provided in
Rule 701 C. AR

G. Storage Hells

o The Dlvxs1o Dlrector shall have authorlty to grant
“an exception to the’ requ1Tements.of Rule 701-A for the Under-
u~grouhd’storage of liquefied petroleun ‘gas or liquid hydro- T
carbons ih secure caverns within massive salt beds. o Pogey

Inhadd1t1on to the fxllng req01rements of Rule 701 B,

I-\ :"' 35 sk

-l
=

o

er

“Eher , " i

T~
)
~—

_prov151ons ofuR le‘101,

2. With the apprOprlate ‘district offide oF the
“Division 1n TRIPLICATE S '

(a)  Form C- 101, Appllcatlon for Permit to
: jDrlll, Deepcn, or Plug: Back; :

(b) Form C-102 Well Location and Acreage TR
: Dedlcatlon Plat, ard . o

(e) Form C- 105 Well tompletlon ‘or Recompletlon’ i
AReport and Log.~ : ; c

. i

‘?TVII;l!:It ‘i proposud to amend Rule 702 to read in 1ts entlrety as
rfollows. (

© RULE 702. CASING 'AND CEMENTING OF INJECTTON WELLS

'we~1i16 ‘used f
medlum,’lnt :
fadequatc c,é,
casi ‘ '
movement oP?F%

I*Bc ‘50 sot or_ccmcnted to prdw

THNE

{hatlon or 1ngcctbd 14

ont thc
id from the injection
zone into any other zonc' or to the °urface around the outside

bf nnxﬁcnsing utrlng.

+
I e O S




It is‘propoucd Lo amend Rulo 703 to read tn its enlirety as
followy:

RULE 703. opmmmn AND unmrcunucc

dnje tion wells Qhall be equippcd, opcrated, mon
and mainlaiﬁﬁ1 ¥ :
continded ‘mech '
"significant leak in the tabular qood,’and P ckanq mntcrzola
‘used #nd no significant fluid movement through--vertical channels

adjacent to the well bore..

; InJcctxon wells, project’ wells, ‘and rclatod urfuce )
~facilities shall ot all times be opcrﬁted/qnd:ma1ntnxncd in
such*a;manner as te conflnc ‘the injected fluids to ‘the interval
or intervals approved and to prevent surface damage or pollu-
tion reﬂultzng from leako, breaks, or spills. : ,

-

L InJect | prOJect well, ‘or surface Taclllty fallJres
‘which may PndSnnerfuhderground ‘sources of’ drinking water shall
be reported under the “Immediate Notlflcatlon“ procedureg ‘of

Rule 116

InJPctlon uell or progect well failures: requ1r1ng oaoinq ,
repalr or cementing are to be reported to the Division prior
to Commencement oF workover operatlons.

: » ectlon wells or prOJects uhxcﬁ have exh1b1ted fa11ure
“to coanne JnJected fluids to the authorlzed 1n3ect;on zone
or zones‘may be SUbJeCt to restr1ct10n of 1nJec‘ ion*

IX.

th is: proposed ‘to amend Rule 704 to read in its entlrety as
:‘follows.>

SxEis

“RULE 70&. TESTING AND MONITOVING

AL Testlng

« 3Ly 1F uaed
Tthe cas1nn-fub1nn nnnnlus;n

‘1nc1ud1ng pressure tesflng of

hJectlog‘uhder
“'and,

Zeffectlvc‘and”Wh1ch may be approved For
use by the 01v1 ion.

*of thc daie and’ time ofrsuch 1n1t101 and sobsequent 1ntegr1ty
tests in order that they may be W1tnesscd. ,

surveys, noite 1ogs, t tu g
?'d rcofor ‘dovices. Such sp001al teSLu, whén 'run,
shall supplaht the required ive- yoar teat. ‘ : e

v 2 )

e L s e
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B. Hunilurinq

Injectlon wclla shall be cquipped 1n ordcr that
the inJocL1 sure and’ annulnr prcssurc mny be determined
ot the vwell “and that the injected Volumé may bc determined’

nt least monthly.

r Injection wells uoed for toraqe shnll be cquxppcd
so that both injected and produced volumes may be determined .
st any time.

X,

The va1ulon proporcs ‘to amend Rule 705 to read in its entlrety
as follovs: . ,

RULE 705. COMHENC /;ﬁ,,DISCONTINUANCE, AND ABANDONMENT OF
' INJECTION OPERATIONS

) The folloﬁxng provisions shall apply to qll 1nJect10n
projects, storage projects; salt water dlspooal wells and
‘special purpose injection wells.

A. Notlce of Commencemrnt and u1ucont1nuance

19 Immedlately ‘upon™ the commencement of 1n3ect10n
operatlons in any well, the operator sh 1} notJFy the
DlVlSlOﬂ of the date such operatlono beqai

2. Wlthln 30 days after permanent cessatlon OF gas
: 1t gas storage operatlons or within 30
o i ' ' s 1nto any

for such vell, that the well exhibits’ mechanlcal 1ntegr1ty,
and that contlnued temporarv abandonment w;ll not endanger

B underground sources of drlnklng water.

XI.

‘the apprO‘rrate Dlstrlct urrice'orcfhe-01V131on In the ‘same’

[
“manner as “when pluggxng “0il ‘and gas wells or dry holes.

B Abandonment of InJectlon Operatﬁons

njectlon 1nto ‘any 1nJect10n project
”r:dlsposal well, or spec;al purpose"

It>islprﬁbb '
read in 1ts\ ntlrety ‘as Follows.

RULE 706. RECORDS AND REPhR#s

The opcrator of an‘"'
recovery or pressure-
‘water dxspoual, or_inject sha.
accurate recordq‘“'d'shdll report mo thly to the DlVlSlon
gas or fluid vollmes injccted, stored, -and/or produced as
requ;rcd on the approprxate form 1ibtecd below:




XIT.

XIIT.

XIV.

XV1iI. .

‘and proper showlng by the ‘operator thereof.

“in 1ts entirety as follows:

'»gdsollne or{extraotlon plant

fmake and substantlate ‘the: reports requ1red by these rules:

It is proposed ‘to ‘affend 'Rule 1100 D. to Té- tltle Form C= 108

'It is: proposed to adopt a rev1'

'Rurg 1108. APPLICATIONwFOR AUTHDRIZATIGN 10 INJECT

_It is propo ed to amond Rule 1115 to rTead in its ontlrety

f‘iu,(r ; S

L]

1. Sccondury Recovery on Form C-11%;

2. Pressurc W Mainlénance on Form €-115 and us
otherwise prcocr;bod by the varsxun'

'3,  Salt Woter Disposal on Form C-120-A;
4, Natural Gas Storafqe on'Form‘C-131;A° and

5. InJcctlon cf other Flu1d° on a form pre scribed
by the Division.

Tho operator of a. l1quofxed pqtrolcum qas °tordqo prolect
shall report annua‘ly on Form C=131-8, ~Annual UPG Storaqe

Rogort.,

“in 1ts entlrety as follows. , e

RULE 707. RECLASSIFICATIUN OF WELLS

"egory *eflned in Rule 701" B “to

any other c]tegory w1th" tice dAd*hearing upon’ ‘request

It is proposed that a new ’Rule 708 be adopted’ whlrh wlll read

RULE 708. TRANSFER OF AUTHORITY T0 INJECT

ity ‘to 1nJect gt ted under any order of the Dlv1910n
' ';s ‘except ‘upon approVal of the Division..
Approval of transfér of authorlty to inject may be obtained

by F111ng Form C=104 in accordance with Rule 1104(5)

The DlVlSloﬂ‘may requ1re a demonstratlon of mechanlcal'
1ntegr1ty prior to authorlzlng transfer of authorlty to 1nJect.

It ise proposed to amend Rule" 1100 C. to read in rﬁs entlrety

as follows.

. RULE 1100rc;> Books ‘Afd " Radards

erS,’ reflners, o
lant operators,w i
he- State of .

All producers,~1n ectors, transporters,

' operators, treat1
11 gas within |

n ippropriate books and records

fod ‘of not less ‘than f’vs'years,,coverlng their

's in New Mexico, from which they may be able to

as Follows‘ :

Form C- 108 Appllcaflon for Authorlzatlon to InJect i

Rule 1108 to read in its entlrety as - Follows.

(Form €-108) |
Form C 108 shall be Flled ‘in accordancn Nlth Rule 701 B.

as follows:




XVIII.

88 possible on the basis of periodic tests.

<trahs

-1

;ﬁtv‘nuvnu1 (Form C-115)

RULL 1115, OPLRATOR'S KO

Opcrutor'n Monthy deort, Form_C_llz ‘or Form €-115- EDP,

sazd formo in the ordcr,‘ ) “and rtylc pres crxhdd by the
Division Director. 0il prbkuctlun from wells which arc
produc1nq into common storage shall be estimalted as uccurately

The reports on this form shail be filed by the producer as &
follows: . | ) |

Orlgxnal to the 0il Conaervatlon’01v1ﬂlon at Santa Fe; ;
one “opy Lo the District Office of t\e’01v1"10n in which , g
'dzstrztt the lecase is located ‘and one copy ta’ cach
, ﬁer involved. Each® report for each month shall be
postmar ed ‘not later than ' the 24th day of next SUCCeedlng !
onth. Fallure of an’ operanr to file thlo report in g,
accordance 'with the provisions of this rule’ may result in i
cancellation of Form C-104 for the affectéd well or wells o 5

‘and/or cancellatlon of authority to inject.

It is proposed to amend Rule 1131 to read in its entlrety as

‘follows:

RULE 1131. MONTALY GAS STURQGE REPORT (Form C-131-A)
s ANNUAL LPG STORAGE REPORT (Form C- 131-B)

‘Each operator of an’ gro nd Fal gas storage prOJect '
shall report 1tsoperat1o : thly 6n,Form €C=131-A. Form

C-131-A shall be filed in dupllcate (one ‘copy to the Santa Fe
O0ffice of the Division and one copy to the appropriate district
office) dhd shall be poetmarked not " later than the 24th day

of the ‘next succeedlng month

‘Each operator ‘of an undergroimd?llquefxed ‘gas storage
prOJect apprOved by the Dlv1310n shall report its operatlon

;l'be flled 1n

b Wpostmarked ‘not later than tne 24th day of January of each

“year.

Mo
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*1f the lnrormntion roquirod undorySectiona VI. VIII. X, and XI ‘above haa been pre»iously

snrr OF NCW NEXTCO o consenvnnow DIVISION ‘ FORH C-108

ENERGY AND MINERALS DEPARTHENT POST OFFICE BOX 2000 Revised
BTATE LAND OFFICE BULOWG '

, BANTA FE. NEW MEXICC 87501

‘APPLICATION FOR AUTHORIZATION T0 INJIECT

1. Purpose. 17 Secondary Recovery /_7 Pressure Ha1ntenance /77 'Disposal £:7‘Storaqe
‘Application qualities for administrative approval? /7 yes /7 no :

11.  Operator: : Addresst

Contoot:bnrty: v o ' Phono-

111. 'Well data: Complete the data roqulred on the reverse side of this farm for ench well
: proposed for injectioni ‘Additional sheets may be attached if necessary.

1v. s this an expansxon of an exxstlng progect’ /—7 yes. ./ / ‘no
lf yes, qive the: Dlvxsxon ‘order number authorxz:nq the: proJect : o o

-

V. Attnch a map that idéi tifies all wells and leases“wguhxn tvo m1les ‘of ‘any proposed
sinjection well with a one-half mile radius’ c1rcle drawn around each proposed annctxon

well., _This cxrcle 1dentif1es the well‘s area of review,

VT Attsch ‘a tabul Fidn oF dats ’he area of review whxch

penetrate the" proposed inje ineclude a’ descrlptxon of each
well's type, onstructlon, , -recard of completion, &and
a schematic of any pluggéd well illustrating all’ pluggan detazl.

SVIL. Attach data ‘on the proposed operatlon,'xnc]udan. o

1. 'Proposed averagn ‘and maximum daily" rate gnd volume ‘of flu:ds to be injected;

2. VWheiher the" system is open ‘or closed,

3. ‘Proposed averaqe and maxindm anectxon ‘pressure;

Sources and an appropr‘wve analys1s‘

.

5.

g : b i
of the dionsal zone format1on water (may be ‘measured or’ 1nferred from
exiating 11terature, stud1es,~nearby wells, eth).

s Vi ‘i cologlegl fiti on the tnjscEign sone | : logic

total dzssolved galids concentratzons ‘of 10,000 mg/l or ‘less) - overlying the ‘preposed
ﬁinJection zbne ‘as well @s any such’ source known to be 1mmed1ately under]y1ng the'

‘lngection interval.

IX. Descrxbe the proposed stimulat;on proqram. 1f any.¢ e

y Well, (if’r‘wén’

le'Attach appro ing and tesL data o

t €
uith the’ nxvisxon they rneed not be resubmxt V)

3
: wovs:labie and producan) wzthin one'mxle ‘of, any 1nJect1on or’ dlsposal well showxng
]ocation of wells ‘and dates sampler were ‘taken. (
X1, Appl for i al’ wells ') ke”an affirmatxve

examined availabli logic and e ering data‘and find no ev1dence¢p pen’ faults
or any other hydroIOQic connection’ between the dxsposal zane ‘and any underground
source of drinking water.. . : by .

T

X111, ikppllcants must complute ‘the "Praof 6f Notice" aection on’ the reverse ‘side of this form.

XIV. Certification o ' ' : .

1 hereby certify that t“‘?1nformution>3dbmxtted with this’ application is ‘true and correct

to ‘the best of my knowlodge and -belief.

Namez : Title

Signaturex Detez

o F 1}

submitted, it nood not.be dupl

atud and reésubmitteod. Please show ‘the date and’ circumatance
uf the earlier submittnl. .

7

DISTRlﬁﬂTTan nr!qinnl and ‘ono copy to Snntn Fo with one ‘aopy to the’ npprOpr:ute Divigion
digtyict office, .

TR




FORM C€-108 Side 2

ITI. WELL DATA

A. The following well data must be submitted for ehch" vjectish well covered by this application.
The data must be both in tabular and schematic form and shall include:

(1) VLedse name; Well No., locatlon by Sectxon. Townshlp, and’ Range:; and footage
10cntion within® the qect;on.

(2) Each ca31nq string ‘used with ‘its size, setting depth ‘gacks of ‘cement used, hole
size, top of~cament, and ‘how such ‘top was determxned. - ‘ b

(3) AC descrxptxon of theutuban to be. used xncludxng its sxze, lihing’ﬁﬁtéiia!,‘aﬁd
setting depth. : :

(8) The name, model, ‘and’ settan depth or the pncker used or a descrlptxon of any other
seal system or assembly tsed.

Div:sion Dlstrict off:ces h1ve suppl.\ce of: ," 'ia Sheets w 1ch mqy be used. or wh1ch
may be used ‘as ‘modals for this’ pbrnose.. Applicants for‘oeveral identidal wells may
submit a "fypical data sheet" rather tban submitting ‘the data for each well.

B, The following must’ be submltted for °acb xn)ectxon well” covered by this’ applxcatxon. “ALl

items must be addressed for the initial well. Responses “for add1t1on11 wells need be shown
Oﬁly when ﬁxfferent. Informatxon showr ‘of" 8chematics ‘need not be repeated. :

(1) The name of'the lnjectlon formation and, 1F applicable, €he field or pobf‘;ame.
(2) The inJection 1nterval and whether lt is perforated or’ open ~hole. ’ <y
(3)” State if the well was drilled “for’ thect1on or; if not, the orlglnal purpose of the wegl

(4) Give the depths of any “other’ perfornted 1ntervals and detail on ‘the ‘sacks of ceément or’
brldge plugs used to seal off such perforatxOns.

(5) Give the depth to and nane of the next higher and next lower 6il or ‘gqas Zone in’ the
area of the well, "if any.-

XIV. PROOF DF NDTICE
Ail applicants must Furnxsh proof that a copy of the applicatxon has heen fur

certified ar reqxstered maily” to)the ‘awner of “the surface of ‘the land on whic
is to be located and to each leasehold operutor within-one< half ‘mile of the well tocatxon.

Hhere ‘an 656‘ ‘1§’ : trative approval> 0of of publiéi hbSt
be submitted.: bbchfproof shall consist of & copy.af the ‘legdl advértisement: which' was =

publxshe& ‘in the county in which the well is located. The contents of such advertisement’
muat xncluds. .

(1) 1the’ name, address, phone number, and contact party for the app11cant,
(5)' the 1ntended purpase of the 1njection well thh ‘the'ie ﬁocatxon ‘6f" single

wella or.the aection. township, “and’ range locatlon of" mu1t1p1e wells, ) <
‘,) . :

(3Y the formation dame and depth with

44) 8 ‘notation that interested parties must file obJections or requests forvhear:ng:’“ o
the 01l Conservution PDivision, Pv- 04 Box 2088, Santa Fe, New Mexico 87501 Wwithin:15

days. 2
. NO_ACTI ’*’ILL BE" TAKEN ON THE APPLICATION
suanlrr:o.

— msemm———

NOTICE: Surfaee awnets or offset aperators

1 € B S ARS8 At

of admiriistrative epplicatione withlh”ls days from the date this‘apblzcation was
malled to them.

—

el

L prmgvin




Form C-131-A

NEW MEXICO OIL. “CONSERVATION nxv:sro~

P. 0. 80X 2088, SANTA FE, NEW HEXICO 87501

noNTHLchAs STORAGE REPORT

(éompnny?

NAME OF STORAGE PROJELT:

(A&Jresb)

__COUNTY ____REPORT MONTH

ENDING STORAGE (MMCF)

LOCATION o : T WITH-
SRR o Lo et ettt et INJECTIQN INJECTION ORAHAL
HELL ) NAHE AND NUMBER UNIT SEC, THe, RANGE PRESSURE (MCF) “(MCF)
o
o o }
o ’ -
L) SR .
T0TALS ' ,

JCALCULATED RESERVOIR PRESSURE @ END

TOTAL CAPACITY :(MMCF)

BEGINNING STORAGE' (MMCF)

NET CHANGE (MMCF)

OF HONTH

By

I hereby cartify that this raport is true and -
complete to the best of my knowledgo and bel.lef.

Title ‘ Date




Furm €-131-8

- , NEW MEXICO ‘OTL CONSERVATION. oxvrsxou
P.0. BOX 2088. SANTA FE, NCW HEXICO 87501
o : ANNUAL LPC STORAGE REFORT
(Combanﬂ ‘ Uddrcss)
- NAME OF 'STORAGE PROJECT: COUNTY RCPORT YEAR
._ LOCATION { CHAXTNUN Y
2 Gl meszommSSesSmsesooon--moos | UNJECTION WITHDRAVAL
WELL NAUE, AND NUHGER UNIT SEC.  TWP.  RANCE LA (HaLE)
i
- TOTALS

CM.CULATED RESfRVOIR PRESSURE @ END DF~ YEAR

TOTAL CAPATITY (BBLS) ____ . BEGINNING STORAGE (BBLS)
NET CHANGE (eaLsy __ ENDING STORAGE (BBLS)

“YI hereby certif‘y that this report .is true and complete to the best. of’ my knowledge and’ belief.

By : Title
" Onte ' '




i
3
o e

S ‘ ‘ RO WL BATA SRS

e —rrwrrn TTAGE g ‘ f
WELT WO, ruoiﬁcf'tuéAriau TECTTON — ~TORNSTP —FANEE ‘
Schemntic » ' V’ Jabular Data”
Surface Casing :
Size " Cemented with : sx. t
T0C - feet determincd by
Hole ‘size
Intermediate Casing
. Size e Cemented ith sx.
) : Tac __ feet deternined by |
Hole siZe
| Long's£}i£ﬁ 
Size - LM Cemented with' o 8X.
100 : | _ féet determined by
‘Hole gi;e ST k C ,;iiﬁk : Vo R
Total depth | i
Injecfidhvihtervél~ )
. feet” to- s o foet
(perforated or open-hole;, indzcate whxch)
“TubiRg sfze lined with . R | set in a
o , (material}) =~ o e o
s . - _ packer ‘at e _ feet i
5 '(brand and model) W o ' 3 * i
! (or describe any other casxng tubing séal). o ’ S o V,i;wn,,;”
; Other Data ‘ . ' ™
. { N B Name of the anectlon Formation ' | : ’ . —
o 2. Neme of Fleld or Pool (if applicable) ’ " . |
;; 3. Is this a new well drxlled For injection? 'Z:7 Yes 177 Ne ‘
1f no, for what purpose LY the well originglly dfillgd?
4, ‘Has the’ wﬁll ever been perforated in any other zono(a)? Liat all auch perforated 1ntervala |
and give plugging detail (sacks of cemont or' bridge plug(s) used)
- -
5. ‘Give the depth to und name of any ‘éverlying ﬂnd/or underlying oll or gas zonos (poola) in : é
this area. ; o é
i
s |
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Oll. CONSERVATION COML
o : L

ery MBS0
Soniz{a % INEW Vi

Coss NST2IL i
Subaiiod by OCD

G

R LR

T errrs Date c/ Une ")‘ /?8/
' ENVIRONMENTAL BROTECTION
“WGENCY
4O CFRCh)

- [WH-FRI<{A2e.8) .
. smte Upderground Injection Controt
Progra"ns
: AGENGY‘ Envlronmenlal Protection

i

Drinki ing W.nvr Act
“of 1074 (SDWA) wiis ainended on:.
December 5, 1980. Among olhcr chungos.

1 Serlion 1425 eslubhshc
elhud Ioru Stale to

overy and
produclion of oll and gns: More -
specifically, ** * * i liey of
showing rcquired unde
{A) of scction 1424(1))(1) thi
demnnsmne that suc
Stute progra
subyarugraph: {A)ihrougat
section 1421(57(1) and repres

undcrgrou
Jrinking

npprowng or sappwvmg apphcauors
undei Scction 1425.

DATES: Effcctive date: 'Uus guidance is
Issued as {aterim final. It becames

efl fechw upon May 19. 1981 :

20, 19;31

. k g Water (Wl !—aaO] .

nvirofisiental Protection. Agcncy.,
Street, SW, Washmgmn. D.C. 2040
Such commcn .

Munagéineitt aid Budscl
Datiid: May 11,1001,
Waller C.'Barbor; Jr.,
/I(.Img Administrator,
Tablo of Contents -

3
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'I'able o! Comems—Conhnucd

Sevloh :
toaod for 24 UIC Program -
A‘ﬂ(atnn vndae Segren 1425,
wren Should Aps beatan by Made?
Ertocts of '@ Pasat Ago s aron
Erementd of an App'caton
£roments of 8 $1at Acpleaton
Lt from 11 Govetrnid
. Prograe geLepton
Statement of Legat Authonty
 Copes ¢l $tattey and Fegitatong -
Cogisy of Sate Furs.
: Nrmoardum of Agecment
P-ocws fot Apprasat of Demargwarval
.. Pubic Pahcioaton by States
Comples Apghcstons.
EPA Pow.s

v Ci0emia ot Agprovrg O c-sawrm\g S'ate

‘r\ﬂ pes \Qmaju)u\)
Sechon, 421 LR 1E)
Sechon 19210MNC).

- Sochon 14210 D).

Sacton 1425(1)
Permiting Process.
Techmcal Cricra

i
d produrlmn
/This dociment
n: (1) how Stalcs
or approval under Seclion
§25; anv (2) lh- criteria EPA will use in
13 OF disapploving apphcnllons
:on 1412.» o : B

4% pradic
féd on thcn‘}ncnls.
theless, Seclion 1425 ‘dogs requne

ity lnsvd on'hig 1ud'
codotl m

quen|ly, EPA]
Stales arc cnmle to -'md.mce on the

((msull.lliou
Thy represcril a mvd.‘l "-hlh"

npplication und program which, in
E I’A sview, meatihe rouiretienis of

the amended SDWA, A Stute

“eriteria shou

apmlication which coaforms fo these
rocedures and meets the suzaesicd

wapprovanie o unuer

14..2[b)(1] of

todevelop

%chon 3425, .
BV S'l‘l(o lﬁﬂ, ." n,ﬂ

nd make dcmom!ruﬁons

‘those suggestéd in this-

‘consider stich

er; they & will

»b\ -G 1se busis'lo

determine whelhe
requirements of the Act Suc.h reviews

may. involve uddllmn.ﬂ reque -sts for
dless

ere nre, v
ferences’ bcmecn ' them..
The most Immediate differenice is that
one is'a regulalion 2 and the otheris
guidance. This iberate choice
on the par| of the'A

re requ:red to

meet'a‘diffcrent Icz,jll stundard from

(i o
owmg that its UlC p:‘dgram
) qu1remontspf regulations

celion 14213 ¢ *"

e s
liim 1421(h)(1)“(A)
{ tesents an effeclive’
pmgr.\m 1o provent undcryround
injection whlch mdangcrs drinking
wah,:r sourccs : i

e s muc.h lcas
lion to1héd State
hprove Slate

n.grchl"dc” | dis
: op
UIC progrums’ und@r Section 1425

‘the Stale is requ:red
: 324 und 146 61 (2} undir Sectlon 1423 of

§ uuns and leaves

2.0 Appliculwns

2 1 Dcflnmon

For the purposes of Scclion 1425'of the
SDWA:

1. The underground |njcc!ion 0 ;rlne
or ather Huids which-are trovght (o the

surfacd In conncction with il or natufal
gns production; and ..

2. Any ixndrrnround fnjection l'nr the
sccondary of lcrlmry recavary of oil or
natural gas; and

3. Any:Injection for the slomnoiof

“hydiocarbions wlich are IIqu!d at
standard femperatire and pressure;
shall be definced as "Class ll" injections

“or wells:

22 N ecd for oo Undmground ln;eclmn
Control { UIC) Program’
“Any’ Stnle which has Class I wells
an UIC program to assure
otendanger
e fdrin}ung W atcr

program for 8 Slate,
actordiince with the requ
CIR Patls 122: 124 and NB.-
ASlate whith does not have any ;
'ed not'develop a Class:: -
rder to qua.li for' - :
primacy 3 thi . progra :
'ulnl ns a! 40 FR 123. 51(d] ‘siich

ally
the State has dm (-loped an. npprovod
pmgram to rngulu!e suc‘n in]ecllons.

Any Sla!e whlch has C!nss v
‘may, al its option apply for prim
s Class 11 UIC progiram ¢ithers (0w
thi lations at 40 CFR Parls 122. 123

the SDWA.

24 When Should Application be
Made?

teation
lor state programs mtﬁ.lm;, l‘od.’.ral
regulations promulgaled under Seclion

i

B
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-l"l{b) Smlcs have 270 day: from July
24, 1980 1o submil applications, or until
April 20, 1981, .

This pmod muy be extended by up o
another 270 days by the R(-;,lona!
Adnilnistrotors for “rood cause”, or
until ]anuary 15,1982,

A State need not wait unlil it is Teady
to submit its apghcahon for all classes
of wells. EPA will qntcrlam pattial
rimacy as long as the

proval Is‘sou"ht

ies of practices

124 and 148,

: 25 E[[ecls of a Parlml Applzcalzan :

fas le receives full primacy, ns
ehglh uy for grants will. of caurse,

c. astate
d. copies of the’ perhnent stn!utes and

regulahons. e
- e, copies of the pcmnent State forms.

Agrcemen“l. i
The nature of thése clcmems is
" described further bclow.

will hm 3 to meet the

32 Lal!cr A

'l'hc letter from the Governor shou!d

-a. request approval of the Stale's
progrnm for pnmucy under the UIC
program; - .o

b. speclfy whe: Imrapprn 13 saught
under Secllon 1425 of the SD\WA or

" under 40 CFR Piirts 122,123, 124, and

146;0nd .
c. affirm that the State is wilan and
sble to carsy oul the program described.

3.3 ngram D'*scrlplzon

the judg
below: Such

;mspcc f.
wecping/and’

10. Adnumstralwo and’ ]udlcml

'proccdurea for the mod:ﬁcatxon of

cis seuking ‘uppmvnl for
an existing pro;,ram. sunimary dula’on:

“iavolvedin the Class 1l'p

- to mrrymg uul the

: ‘the technical reqmremcnu
applied to perdlors by !hc S!a!c

H
“carry out thie describéd progam( Hihe

A. l‘usl praclico in'the usé of
enforcement louls; -

B, Current complmnce/no“
compliance with $tate reiuir mcnls. :

‘C.Repeal, violulions at Wi sanie wel)
or by the sumé dperator at different
welly;,

D, \Nl Al failure rates: and

E. USDW contaminution cases based
on uclual ficld work and citizen
complainls, - .

g Detail the State’ s stafﬁng and
resources, and demonstrate that these
are sufficient to'curry out the'proposed
progrom; :

h. If more than one State i 'gcncy is
gram, .

) with regard

describe their relationshi

or portio d for .
exemplion at‘the limé of application,
. and the 'he‘proposci,d !

p'an“(fnc!ud(ng the basis
prionhes) for the review of
eil exiating Class 1l wells Sta

within five

“m. Duscribe S .)mtc proce ares
respondnng to complumls by lhe public.

! ggned by‘
vhe‘smm for

Sfale chooses to subnit a cerfification,
the program description should detall
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the fegal authority on w which the vitious
clements Of the State’s program rest.

3.5 Cuopizsof Slumh"r and Regulations

The applicition shauld conlain copies
of all applicable State strlutes, rales and
tezulations, inclniling those governing
Stute administrative procedures.

3.6 Copics of State furms

The application’ shou!J contiin
-examples of all forms vsed by the State
in admnmalenng the program; incleding
application forms. permit furms tind
reporting forms.

27 Memorandum of Agrcement

The head cf the cognizart Stale
‘agency and the EPA Renional
Administrator shalt exccute a
memorandum of agrecment whi
sct forth thc lerms

and IZPA \n exercise its overs
responsibility, A copy of such ¢ an
agreement signed by tha Director of lhe
Slate agency, shall be suumlllcd as part
of the applicati

agrecment shauld:
a. Include & ‘commitiicnt by the State
that lhe progm‘m wnll be carricd out us

appropr:a!c vel of siaff

b. Recognize EPA's right of access to
any perlmenl ‘State files;

c. Specily the procedires (e.g..
notificatien (o the State und
participation by State ollicials)
goveniing EPA: )mpertmns nf wc.ls or
operator records :

\ wllh an:
tion of lhe
ent of which' may

1 Provide that aquifer ewmphp‘n;'fér
: ~Class clls be:consisient v
for the rosi of ihe UIC

8
will notify the
' Admmistrmor ol ¢ e
. informution oboul the proposed 1est lh1l

nder. \xhlch ihe State ’
bc

and réssurces: <

Creceivid in)

EDA and primacy i

“a iudﬂﬁh\hl ul;nm:ih usefulness and

~reliability n'.ly ln- made,

40 Process for Appr val ot
Disapproval of Application

4.1 Public Por hclpul.on by States

Section 1425 felicve ‘s Stafes of the
responsibility to Lold public hearings or
afford an opportu.nly for publi
comment prior 1o submitling 4n
application to EPA Thercfore, Whin
application is made by e Stute under
n may; but need nat,
provide nn opporlumly for public
hearings or commen!s.

42 Compk ‘e A pphrahom

ofa hn.ﬂ appl a!l n, FI’A m'l

State with’ gpecific T
additional material
‘However, the State may, at ils option,

insist that EPA complete its review of an

apphralmn us submitted.
43 EPA Review »
a. H’h h"s 90 days‘lot’ iptove

review. pcnod will be decmcd hav
gun at lhe'aﬁplxcahon was
!P(\,mnal

‘Office. ll’ an

5 (dl not d C

“will Eold at loa:at one public heaﬁnz.ﬁ; h

IFhave primary
rcsponsxbxhty for its Class ,

for the Sttein nccordunco
: 132{c) of the SDWA and
40 CIR I'drtn 122, 124 und 140

tkihg days of the receipt -

o any um;nrgroun

5.0 Cnlvnn for Appmvin" or

Dlsnpprm m‘; Sln!c Programs

5.1 (’nnr'ral . .
Seection 1425 of this SDWA elates that:
us ¢ *the Sfate may dr'nmn fi ¢'th

{the Class 1] porti
: pro;,mm mcci‘

ha reqhir

A). thiongh () of
‘and Fapresents an
effective program (including acequate
recordkenping and reporting) to prevent

: undcrground in]cc!inn whlch cndangers

mrs thot'n State,

' val forits Cliren
_under the oplA nal .
ation, mike a suc c9sful
ot its pw,;'.xm meels five

showing
cunditit

14 \(l;iﬁ&’a‘\) ’:{qmres that
program “prohibit
c¢lion in such State

§
ALS hlch is not nu!honzcd by pcrmll or.

2. Norule may’ be promu
.mllmmc n‘dvrqro'm
whmh o i
sourcc:. )

an upp vable § '\l%ﬂ
inspeclion, m

“'og’ 1 apply to:
by choml

by the Umled St llos.
e Seclmn’HZo(‘n]"requlre:s,lhal aﬁ

‘ pri
A und(‘r“round imuction W
dnrkmﬂ waler. source

apphr.dion for appmval undcr Scc!ion
1425, :

5 2 Soclmn IJ.?I(b){I}(A}

y rcview of lhe coverage und
scope of the program, the dlatementof




et at—

“should b ST
 descriptio ofi s permitling process. it

. ‘_ malfer of pn
“not escape ul !lﬂ‘!dlye rgsponsnbﬂny

g «
“ operalion is accurate and availa

27337

tegal authority submitted by the State,
and of the statutes and regulutions

/es. One important
“cansideration 15 whather the Stale hus
an appropriate formal mechanism for
modifying pcrmits In cascs where the
opetation has uadergnne significant
change,

53 Section 1421{L){1)B)

The determination of w a Siate
progrim s adequale in fequiring that
the applicant demonstrate thal the
proposed injection will not endanger
drinking water souices turnd on two
-elements: (1) whether the State program
places on'the applicanl the burden of
making the | ite showing: and (2}
the extent of the informalion the
applicant is required to prov ide as a
basis for the State agency's decision.
Whether the burden of raking the
requisite showing is on the, apphcmt
cd from the State's

formalion is svailable in
xrcclor need rot rnquue

consxdcrnhon in, thh re-mrd is’ \

il ‘gauthonly Bboul ,

in his oporanon. or
mhon ‘acquired smce

W :
inform the per
any mate al ¢
any pel

-the permn apphca on was made.

With regard 1o the exient of the’

" information 1o be corsidered by the

Direc t, the Stale program shauld
n applicalionconluining:. :
cicnlly dolailéd information 10 make

a knowledseable decision to grant or

10 permxt Such information

ving the area of review
wells of public record
cction interval;

Y
2 Ditzctor may reqitire;
i c. Dam on th@roposed operalion,

f ge and maximum daily rate
qf ﬂulds to bc m)eclcd.

3. 50 Jce id i o analysis

water, and compalibility with tho

‘receiving formation;

d. Appmpna!c gcolopsml dnm on the
infeetion 2008 und coniining zones
3

-program description

mo Ibhng rccordkcepu

on fluid if other than produced i

including litholugic description, .

gcolo;:irul name, thicknres ind dipth;
e. Geologic name, and depili 1o Lottom

of all uaderaround sontces of drinking

“water which may be aifecled by the

ETL’CIZ(;D-

f_ Schemalic dmmnm of the aurf.:re
and subsurlace construction details of
the sy'stem;

g. Proposed stipwl: wion program;

h. All available fonging and 1esling

;,ram slsould lnsure
5 of ull '

thhu! Stuln umpoctor.

b, Monitoring, firporting and
Recirdkerping, -

1. The Director should havn the
enthority 1o stimple injeetnd Huids at
any Ilrge during Injrction operation,

-3, Tke opetitor should be required 1o
tneaitor the | injection pressure and
1:je uim rofe ol cach injeclion well at

dataon the well: and - :

The need for corrcetive action on
enetrating the injection zone In
the arca of revicw

Director ieed not réquire u apphum! W
resubmit information which is tp-to-
date u'd re:'dzly vailable'in Stale files.
gplication may
of'conditions -

akpbmiw case.
include situations
, dnmnnslmblc ’

‘6§ ma3

ml}’oul,rcqmrmg, carreclive
it Exa riples of such
AVily or vacuum
ans ihro'an‘a zZones

aulhomv the text of the rules . .
Vs, and: the mannet in which
the State has admnmsteréd such rules:

54 Section '421(b)(1}(C)
'I‘h:s'scchon’of the SDWA requires

Lonla  elemenisfor insp
gnnd

- pp
expected Lo h
ficld inspection whu.h

"qndh
ilnéss avechianicul
Integrity tests, corrective sciion

operations. ond plugging procedures.

: il§ Fetuire

Teiston a monthly Lasis willi the Tesults

rep';ru‘fl annunlly, .
3. The Directorshould: 'cqucre prompt

nouce of tiechanical failure'or. .

dosvnhale problsms in injuction we lIs.

au!horny sub

~ autkorily” and thé pro

‘lmn to lhc four
above, Secti

euble _ Vcrm;ls. 2)

ments; helher Ihe Slale
has clfeclive nisang ln ‘enlorce ogainst
‘violators; und (5) whcthur the Stale.

Aussires deguale porticipalion. by the
‘public in the perinil issuance process,
vidence of 1he presence ornhsenco

j « P
of ground waler conlamination is- 7
lmpor:unt. However, it cannot serve as

A

permitling pfocéés '

Rt e bW L ST e g

5 e o e i




~{USDWS5). Such \solzlllor";ﬂa
‘through inform
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the wle mlcrlbn of d&-ctivencss No!
all States hive collected such evidence
“systematically. More iniportantly, the
absence of evidence of contatmination,
especially if based on'an abscnce of
compluints, ia not m.cessanly proof that

ground watcr contummauon has not
occurred :

ive fncto:s nimed sbove
furthier in the following
In its review of these -

a. EPA i3 nol nccesaanly looking
for a'minimum set of even any particulur
elements. The cllectivencss of a State
‘program wnfl be assessed by reviewing
the State's" ‘program. The absence”
of even an ant elemeni In a Slate
program may not by itself mean that the
program Is ineffective as long aa there is
a credible] program for detecting and
eliminating m;echo ractices which
allow any migration v-hich endangers

- drinking water sources.

a. Permitling Process.
Set':lu)n~ .3b of the Program
: » outlines the ma

permmmg
18 hmxmuons on’
m a variely of

P pp
_enforceable requirémrents to operd!ors.
b Technical Criteria. -

ied t
draulica ly
protnd sot

ion sunplied hy ‘the -
applicant, or data; on'file witli the Siate,

which would be nnalyzed by qualified -
State staff,

2 Cm:struclmn. T

A. Effective ptograms should requiro
all prwly drilled Clasi i wills tobe
ersed und cemented to prevent

* movement of fluids into (SDWa,

Specific casing and comenting
rcqum:mcnh should be bused on: .

i. the depth to tha base of the USD\\'

H. the nature of the fluids to be
lnier!cd' and .

“lii. the hydrolog‘c rclntionshlp s
between the injeclion zone ond the base
of the USDW,

3. Al newly converted Class I wells
should be required to demonstrate
mechanical int )

A Adequate operating requirements
should establish a maxlmunln}ecmn

. pressure !or a well which assures’that
the pressure in the injection zone during C
. injection does nof initiate new fractures . 4

- konfining zone.

_ and remédy syst m

*ebandon ;

or propagate ¢ cnstmo 3 fraclures in the

pressure should aiso preclude the
injection fro cnusmg the movement of
fluids into an undcrground source of
drmkmg water.

Accepta cthods l'or e.,tabhshing
hmxlnhons on mfcclion prcsaurca ‘
lnc!ude ,

durmg routine; opnrr.lmn or momtormg
80 as lo mitigate endangerment to
USD\\’

4, Plugging and Abandanment.

Plqumg and’ abandonme it
fequirements should be review ed for the
presence of the following elemen!s:

:A: That appropriate mechanisms ate -
available in the Staté program to insiire
‘the proper’p ",;gzr a2 of wells upon

v 'a btnle progmm may

subshtulé a conceptof a zone of

‘pm;cct throug

mitations on Injecticn

- &newing
“andof afl

endangcrmx influence in liet of this
fixed rodius, T}w zone uf s »t d ng’

calculation, formuln. of mnlhl matiéal
‘'modef thul takes the relevant geologic,
hydrologic, enginecring nnd oprrationn)
lcnturcs of the Injection well, ficld or
project into account,

8. Correclive Action.

“An npprovable Stals program is
expected to Includa the authori v‘lo
require the oparator t (
actions on wells withi
‘review or zone of cn

‘A, Comct' /e action may include any
of the followinig types of rcqunrencnts.

L recementing:
ii. workov
lit. rec di

mstances, authorize an’ lmection
which endangers drlnkmg water-
sourws. ;
' Mechamcgl ln!egnly

Teast once every [ive years. Fi
-purpose ol agsessis 'g the State's -
mcchanical lntegnly requiremems.

.
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m(o rity if:

L thcre h 7o sn;,mhcanl Je: :13\ In'the
sing, tubing or packer: and:

is no significunt fluid ~
movement into nn,undcrmound sourco

chnnncls udjacent to the v
B. The following tesis‘are.

to bc acwpluble tests o, diénionstrate
the absénce of significant leaks:

I, 8 pressure test with liquid or gas: -

{i. the monto ing of annulus pressure
in those wells mmctmg ‘af a positive
pressure, followmg an initial pressure
testior

it all q;her tests or r combinations of

: tcsts ‘considered effective by the
" Director.

.C.The fo!!yowmg are considered to be

* mcceptable tests to demonslrate the
! { significant fluid movementin -
“ vertical ch ne!s adjacent’to the well .

enting records (lhey nced not be
every five years);

» ‘smmxon
fo‘r“mation 30

effort. Cer!
enforcem

: look at whe!her lhe State has exerc:sed

- lenst 15.days.

its enfo«:cmcnl authoritics adequalcly
in the pest. .
¢. Public Porticipotion,
One fuctor to bc used by I-.I‘A In
assessing the “effectivencss” of a State
_progrun s f—]::‘av-'rcc o whicthit”
assutes the p pulsiic an “opportunily to
part tlga!c in major regulatory
decisions. It i3 assumed that most States
already have legislalion that governa
public participation'in S‘:.dl(. decisioa-

making and defines such processes is
appeals, etc. Theref the ‘futlowing
onlya {listaf

- IEPIEse]
elements thut EPA will consider:

1, Public Notice of permit application:
‘A, The Stale may give such notice or

it may tequire the app!xc.ml to gne

notice,

"B, The melhed of giv mg notice’should

be cdequate to bring the malter ta' the
gltention of m!ereslcd pattics &

pamcular the public in'the area of the

iofl: Tkis may involve

e of the following: -

ition in an official State

tion'in'a local newspnper
iv. Mmhng to & list of interested
persons; or,
V. An o.her effecitve method that
achieves the objective.
C. Aa Bdcqmte notice should:
14 Provide an adequate description of

; the proposed activa; .

it. {dentify where an miereslcd parly

shou!d be wusonably

__ed.nr.

r.&llow fora commcm gonod of at

State prog ram shouid provxdo :
the
o

ity for a public he
fméis. based upon’

“response
unzes ‘the
substan ve commenis recede and the
Xdisposl!ion ‘of thc comments:
60 Ovensight ‘
6.1 General ;

Once a Ciass I pmordm is appro\ ed

. ”under Section 1125, the State has

envistonzd in 40 CFR 122.141C)(4)(ii) and i
-~ 115.25. However, in lieu ufa':;pecml 5

“requitements h

" peccssary dala

' prim..c + States at a later date,

may obtain additional informatica. 'lhxs '

‘year; and

primaty enforcembnt r ponsibilily for -
suzh portion of its' UIC jirogram. The
Class W prégram s n grant-¢ligible
uctivily und is subject tu the sume EPA
overnfght as ‘other putlions of the UIC
progeam (o . State/EPA Agrecments,
Mid-course Reviews, gmnl conduuona.
etc.]).

62 Afid. Course Evaluation

EPA will conduct a m:d-coursc
evaluation of Class Il programs as

treposting requirement, additi
men add

: al reporting
requiterient may be negohatcd with the

Stote’ shcl! agree to

Y annual reporton the
operallon ofits Cluss il program to EPA.
At mmx num the annual report shall

tes\.ng. trq
t ‘¢ achons ordered and

reviewed by ‘e'Siate and the actions.
taken; . oo R : }

- A acdount of Didtesults of the "
iew of oxisling wells made during t‘xc

e. A summary of enl‘orcemem actlons
taken. - .

¥R Doc. a1-1mo mea s-m-u;u 3 am}

BHLLING CODE 6580-20-M

PR S Ty TR

£

B
1%




—

- the ame: s
1425 I Sretion 1425 establiches
ana clthod for & State to
ohtalnprin ;

responsibility. '
Undergronn lnicchr)n (,ontml [UICJ
-ptogram relatced to the secovery und
production of oil and gas. More
specifically, “* ¢ * inlicu of the
showing mquired under subparagraph
(A) of section 1422(b)(] State may
demonstirate that such i
Stute program cicels thé requirements of
subparagrephs (A) lhrough (D) of -
section 1421{b)(1) and represents an
effective program * * ° lo prevent
unde rgr:mnd injeclion’ ‘which (.m-.mnr T8
drinking water sources.”

Seclion 142.;0)(1) of the! %DWA :
spemfes lhal a State, in order o _oblain

adopted and, i
that meets the' !
e g regulations issuc
uE. COhe iz — : ~Such regulalions h ;
k guidarice for th¢ impleme ;
alternative dcmo
.. lssued: as infeH; ﬁnaL H becomes .
c{[ec(we upm\ May 19, 1981
: SRy . == = . Such t ;togel‘mr .uth.gtht.r :
: b SRR ENVI ﬁONl‘J‘ENTAL PROTECTION 1 ' als, will be maintained al}
’ K IR S : (wu-rn:.éaks”zé-hi P
. ' Stato Underground ln]e(.!ion Control Miinagement end Budsﬂ
: " - : : Dated! May 11, 1061,
5 Walterc. Barbm Jr.,
. Ac,!mgAdm-maIm!ar ;
: . Table cf Contents
Socton - e
. 74 {SL WA) was, L X BROWEI. st«m ,
: ‘December 5, 1980. Among olhcr chhngcs. T M },
, %
!
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Table of C'on!enla-—Conlmw:d
Secton

- Moed toe an UKG Prngem

Aot caan under Sacton 1425
Yihan Shouls Apideat oo bt Madn?
.o EHects el g Pasuy! A atin

tiementy of an Aw eten

tromoots of g Slate Arpteatem

Mw-

O T U B IS

Lrvon from 1 Gruuereor
Progeam de gl o

Stitement of Legat Aviharty
_Copnes o Statfos and Fo g tatns
Copics of State Foren
Mamonrvium of Agres.med

Proces for Apueoest of Lo appeiival

Fuble Pabcpaton by Siadis
Cémplata Eighc st ons.

AR BAULLVUBULVRNR
NeDNORAWDN =T AN

43 .. L. EPA PN

£Q.. . Crtema 1on Approving of Tosnpivnving State
Progams - N

(3} Gongial :

Cowtan Mzmmw\)

[73
a2 N

53 Secton 1421,5010)
54 Seeton, 13210 1C).
85 Sachon 1421 '»ﬂum
54.... L

AR
wrneo

relatcd
of ol and
contains gnidanco on: (1) how Stales -
roval under Sochon

approving
unicn 1 _" '

§d pprovmﬂ appuc.xt:ons

'Stale programs 10 ¢
d o oil und

making the rvqu:rod deme
Consecquently, EPA Lelicves
States are entitle to gaidance on the

Fedornl chwtnr / Vol. 4

|mplv-mt nlu!mn of Gu-rmm 1425, The
|.ru¢,n-dnu.s and criteria contained in this
dociment were develppud in
consultation with inteivsted States.
They represent a Umodel” State
.npphmlum and prosram which, In -
FPAs view, meut the requirements ol
The omended SPDWA, A State

application which conforms to these
Toceanres ard mevts (he sugdesied
crilerin should be approvasle untet

i isg id:
pfumnlqalcd,dt 40 CPR
14

may agg!z for ap ir
1425; and {2 1%rllexlal DA will usein .

‘h'rlum 1 125,
Stafe may chovse toapply ina
different  and mahe demonstrations

diffesinld hose supgested in this
docimient. EPA'will consider such -
applications. However, they will have lo
be reviewed 60 a case-by-case basis to
determing whether they mect the
requirem Act. Such Teviews
may invelve additioni} requests for
valion, more tme ‘and Iess

ale ‘roval

6 are both

from cndangemxent by

ore are-however, some
ces beh\ecu‘them

ost inimediate differen 6 is that

jon and the other is

asa deliberate choice

gency becatse it -

W ConrrcSﬂonal

'nothcr selof

u'\ye nt, there is
lop ) such

tale pmgr.xm
ider Spetion

' DWA. .

jons under Section
‘DWA are requ;red to

21(b 1] (A
an efféclive

tinderground.
angers. dr:nhng

requirements ‘of Sec
‘through (D)and re
program to pre
c cnd

d grcal deal more digcretion
to develop'and EPA 1o approve ! State
" UIC programs under Scchon 1425,

mSﬁ\Vc} .
. ll prognm lo EPA,

“the resiilations’at 40 CFR Parls 122.1237
; 1}?4 nd 146; or (2) under Sechon 1425 of
- the -

‘24 When Should Apphcat:on be

" expecls |
“willbe's

-~ e prine RS

20 Apphcnlums

21 D¢ [mman

- For the purposes of Stction 1425 uf the
SDWA:

1. The undcrgmund injection of brine
or athe ids which are brought fo the
surlace in connection with oil or natural
gas production: and

2, Any underground injection for the
sec ond.nry ot tertiary recovery of oil or
natural gas; and

Anv injection for the storage “of
hydrocarbons which are liquid at
standard temperature and pressure:
shall be defined as “Class 11" injections
orwrlls:

22 Fecd foran Undnrf'round Injection
Contral { UIC‘} Progrd

Any State which hns Chss M wells
must hive an UIC program to assure
that such wells do not endanner
undergroin "

app!
. the Stale has
'ponsﬂ)lhly for

‘(,to app V.
or if subsequent
to appt

‘ ehfo{ ment responsxblhly b&cause ‘hp
d

Class 11 wells need not dévc]op a Class
H control | progrem in order to quahfy for

“pgnmacy “under tiie UIC program! Undcr

ulations n{ 40 CFR 123 si(d) such

Class M'wellg car xnol lpgall '
the State has dev o!opcd an approved
pmgram to n':bu!ate such m;echons

D\VA

Made ?

llause Reporl No. 9(;4348
accompuanying the 1‘!8() a
states on pa

Accordingly, a ‘ ns required
for state programs meeling Federal
regulations promu!galed under Section




<= 1faSla
eligxhillty for grants'will,"of ayrse,
‘ commue.
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N"I(b) “Staley huve 270 days from’ Iu!y
24,1460 to submit applications, or until -
April 20, 1901, o

This perivd may be extended by up to
another 270 duys by the R gional
tors far “good cause™, or
‘Janudry 15, 1992,
A State necd not wait until it is rcady
to'submitits app!ication 1
of wells. EPA will entertain partial
or primacy 8s long o3 the
lich Aapproval is soa-'ht

: (1) all :
l‘t‘gulale a particular class ol

requi
124 and 148,
25 Effocls o/ o Parl "a! Apphcal on

cives full pnmacy. :ls

A compl,
contain’ the l'offmyi

- ¢.a'stalemeniof Icgal aathority:
d. capies of the pertinent statutes and
regulations; .
e cop(es of the pcrtinem Stale forms.

Agrcemcn L
The nature of these clcments is
daoscribed further below.

Ay

wells:

32 Letter From tlie Governor

’l’hc leticr from the Govesrior should:
4, rcquc‘sl,, ppmval of the Statr’s
progtant {of primucy under the UIC
program; -

b. specify whether ipprotal s’ sotight
under Scctlon 1425 of the SDWA or
undér 40 CFR Parts 122,123, 124, and
..148; and

c. affirm that the S!ulc Is wimno and

ableto e carry out the program described.
2.3 ngmm Dnscnpllan

I dcscnp [ tho program

for which’ approval is sought, in
sufﬁclcm detail to. enable EPA to make

. the following elements:
1. Who apphe_s for the permit or the

r operation'and maintenance,
cproperly xghls.
mg. record

d ]}IdlCIa‘
dnﬁcullon of

permita;. -
_¢. Describe the o]

opcramrs by the State

5 P
an exsslmg program, summary dala oii:

‘compliance

' made by the State;

‘endnngermcnt requlremenlsx

ibe"th technical requm.ments

prog
‘State chooscs to submit a’ certlf’ ication,

A. Past practica in the u..e of
enforcement touls;

B. Cusrenrt ‘omphanculnon- w
ih State refjiirements;

C. Repuat violitions at the snnie well
or by the snme operafor at'different
wells: ‘

D. Well fa:lurc rotes: and

E. USDW conlamination cases based
on actuil ficld work and citizen
conplaints.

g Detail the State’s st.:ff‘r.g and
resources, und demonstrate thal these
are sulficient to carry out lhe proposed
program; .
h. _l[ more than one SMe agency is
¢d in the Class U program,”
describd their ‘idahonshnpa with regard
to cartying out the Class 11 program;

Jeasonable schedule for

1 lnclude, the pmccdures for
g uqulfex‘s. f the aquifers
i ¢ d

¢
din the' parhal apphcahons

aina pian (lrit:lud:l:g the basxs
3 prioritie: LT
ss'li well"

etl. ex;shna cl

(this may include permit mot
and teissuance; if approprm
l Descnbe Sta!e

the program dcscnptxon shOuId detail

R et

P

R i, AR RS i et S

R
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‘the logul nuthorlly on v.hicb ‘ll't. viirious
elements of the State's program Test,

35 C:)pma of Sta!uh'c and anulnlian.v

“The upplication should cunl.nln coples
ofall applicable State statutes, roles and
reaylations, including those gnvunlng
State adminisfrative 'pmrvdun-c

3.6 Copics of State Forms

’l'bc appllcmiun‘ should conl.un
I-{orms uscd Ly the State
the program, including
s, pcrm:l forms’ und

reportine forms,

B ¥ Mammndum a[ Agmemom

Jof agréement ‘which shafl
s under w hich !lm State

respo: 8 A copy oIsu’ n
agreement sigiied by the Diretor of the
hdll be submitied as part

ef pporte

MR

»find ﬁ,snurws'

ils bé consistent nlh nqueg

permits from b :
under different programs; and
ify that'if the Smiﬁ pro

o pro; np el
. will notily the cognizant ch,!

Administrutor ind provid j enoiigh
information about the proposcd test that

: Apro\'l e:nn opporiunity fot pubhc
hearings or comments.

a judgment ubodt ts usefulness and
rciubihly may be mudo.

40 Procoss for Appm’»al ot
Dlsappmval of Application

4.1 I’ul)hc I’alltcrpanon by Stuh.a

rrsponsnfallily to ho!d ublic heatings'or
‘aﬂ’nrd in npportuni ty fot public

42 Complcle Apphral:om :

' leteu wrl[be

i he S‘la!e may, af its’ oplion,

'

v
-~ extendéd hv the nuitual consent of EPA
‘ ,:.andzt.he Stute, ,

e tha lqulfet,e enfpud ‘sfor . - Bpphi

'\Vlli hbld ot lcnsl one pubhc heanng in

!he ‘ilﬂtc. ‘

cnforcomcn! respnﬂs*bn[lty for its Class
i} prog.mm

s agplicationis
itends. Mlhm 9

t program f §
with Scetion 14"2{c) of thy SDWA and
40 Cl R Parta 122, 124 ond 140,

.any underground

“rule.

complete iis review of an’
=apphrahon us submitled.

43 I:I’A I?ewew

ErY

oy these five conditions in the review of hn
apphc.ﬂion for approval uhder Section

program ‘
< miicle ro

60 C:f!rda for Approving or
Disapproving State Pro;,mms

51 (‘rnnml
Svc!mn 142.» of thu SD\\'A st.nlcs that:

~ 4+ < the Stute may demonsivate that
~ {the Cl.u;s 1] portion of the Stute

eauircriants of
igraphd (A) lhmugh {H) of
Section 1421(b)(1) and repiresents an
effective program (including ucoquate.
rccordkeeping and reporting] to ‘Provent
underground injection wh ich endangers
ter sources.”

fon 1425 requires thata State,
ceeive npproval fur its Class
am under’ thc optional

1 ation, mitke o ‘successful

thil its program meets five

. ' 1421(!5)(1)11\} tequires that
an‘approvable State program prohibit

injection'in such State -
which is ot authorized by pcr‘mlt or :

b: sm.on 1421(b](1)(b)
an approvable Sla!e program shal]

© 2. Norule rray be prom‘ulqa'cd which
.mumn/cs anv undvmround ln]ocuon

¢ program include
ordkcepmg.

1425,

~5 2 Sr‘clmn HZl(n)(I}(A}

“review of the covérige ard -

scope-of the progrnm. ‘the slatement'of
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Py gty

.t 5 b O b 2 i

1porl.mt .
',lhcr thc bmh' h.as

’ r(odify; g'ermils i’ ciises whrce the
A»EOpeml’an has undirgone significant

o chargc.

',F.J Section MZI{L}{ I}(ﬁ}

7§ the applic ntd
1 proposed lectlon will niot endanger
! drinking water sources turns on two

"}", elomenls. (1) whether the State program -

% "places on the applicant’ the biirden of
making the requisite showing: and (2)

the ex f on thi

applicant isreqii P

basis for.the State agenc) ‘8 decision,

en aking the

red since

A coixsndmcd by the
Dxrcclur. the State proatam should
re uire an application contuining
ulliclently deliiled infortnation to make
a knqwlcd sealile decision lo'arant of
deny thg permil SuTx informulmn N
should'igcliide;- 20
a. A map showin

ng thg a 'ggo:f .cr_\rxgw

¢. Data on the proposod_p(-ruuon

lncluding
1, Avirage and mux!mum,danly rate

and volune of flulds to be injecicd;
2 A\erage ‘and mnxlmum iniectlon

an opri

’ﬂu:d if oltier tha

- waler, and compatibility withllio
receiving formation;

apphcmt S

anymaterial(.h \ge in’hlsop cation, or

- whcl}'er the;Stalo p-ogmm
_.requirement may be made
‘ !

od App‘mp’ml*yculn pical data on the
intectiom zone ind coniining zones
including litholojin deseription, =
geulogicnl name, thickness, nad depth; -
c. Coologicniame, wnid depih’io hotiom
of all usiderareund sowces of drinking
water which may he affecled by the

Injeclicn; o
- B.Schemati r‘nvv\'ings't_)l“lhe su_rf.‘xfg:c
ond subsurface construction details of

the system;
g Proposed Etimalation pragram;.
h. ATl availahle losaing and tisting

An odcqunt piogram 5hrmld insure

thal, ut a minimum. 25% of uil -
racchanical inlegrily 16313 pufurm«.d
vich year will be wilnessed by a
'qu.a'mml Stuls Inapeglor, -
b Monitoring, R('[.nrlmr,' and
Re¢ nrdkvf‘pm{' »
Jit

ary time durihg ln;r-.,!mn upcutlun
2. Tt.e operitor should Le required to
r:enitor the injection pressure and
injrction rute of eanh m;m-!mn well at

dataonthe welliand —
i. The need Tor corrective actmﬂ on

wells pcn(,lmlmn thé'injéction Zone in

the arcd o. revi

rules do
Injectio
wialer s

descripli

g :
s to wilness' mechanical
Integrity tests, corrective action -

opcrutions, nnd pligging procedurcs.

Yoot ond monthly i Lasls with the e results
reporied snnualiv, "
3. The Director should rcqulre prompt
notice'of mochdmcal fdliure or

owrthule prol vells, .
'4.The State’ “retention '

“and availability of all monitoring -
tecer:!s from ong mechanicai integhity

ls!to{henex!(ie S)e rs} x

ltlmg process
¢ permlts. (2)

rcq _,gamst
he State .+ -
i ', ic Qby(h(,,

{mportunt; l\{uwevcr. it cnnnot séfve as
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: ;Slﬁte s pe pr

" mechaniam for

especlally if based ol in‘al
complaints, is nol neces
ground watcr cumdmmallon hds not
veeurred.

Each of he fivé hcioxs nomed ubove
further in the following
eviow of these

2 process. The hstmg of
ould,no! be

States may dcal wn!h‘pcr;n' it
conaidemtio 8

pplying approp
‘enforceable requ:remﬁnlﬁ fo opcralors.
b chhmca(,C ite

Lia
ly proof that

flhe major elements ’

- Acceptable
limitations on injccllon presaums

e presenca and sdequacy
oi the fo)lowiqg kinds'of technical

dgsigned ta assure thal d aporal zones
-are hydrowlicslly isolutad from

gggemtbtihd sources of drinking Wﬁib’r" ‘

(USDW3). Such isolation’nay be shown

" through’ Inl‘ormalion supplied by the .

applicant, or'data, or: file with thie ‘italo.

i

which would be lnalyzed by quulmcd
Stutestafl. ;
2, C'unslrucllon

“all newly drilled Cluss ;
~ensed and cemented to p;;gygggi

movon-«-nl “of Nuids fnto DSDWa.

i ’ cemonting
1A 3%%1 1d be bused on:
o'the base of the USDW;
ﬂ the nulu of the Muids to be

Injcrivd and -
il the hydrologlc re!ulionsh

bclwccn the Injection zone and the baso

of the USDW

- B, All newly converted Class I wells
shauld be raguucd lo demonstrate
mechanical integrity.

the prcssure inthe
injection dons not initiale new fractutes

tion z¢ cdurmg

cndanarring lnnucnre in lieu of this

~ Bixed radivs, The zone of ctidangiring
influence. e,hou be determined for the
estimaled lifé of the well. fiold.’s:
project through'the use of an upproprlat« :
caleulation, formula, or matli¢matical
model thul tokes the relevant geologle,

- hydrclogic, ‘engineering and opititionsl
feuturen of the Injection well, ficld or

_ An spprovable State progrnn in
io] jcludeithe nuthoniv 0

o1 propagale existing fractures in the
'mtauons on. lnjertmn
Iso prcclud" the

fiom hu n the. movementof

‘Include: -
1. Calculnled frachire gradients; .
L Injectivity tests lo eslubl'sh fmcture
pressgc. or .
RO

e

L4 .P!qumg'a dAbandonmenl.
Pluggu ' bandonment :

presence of the followiig elem
.. A That appropriate mechanis
available In Ihe Stale program to iisiira’

-~ the pro ot ph.g&no of wrlls upon

5 ndc

‘apcra
inancial’

in;cc
5.Arcaof Rcwew. -
An effective State program is
o incorpornté the unccpt of
ow difined d%a radivs of
n!o fromthe’ wo& ficld,

proje
Altornnlw. Iy. a Slnlﬂ program muy
substitute a concept of a zone of

) 7.Mechanlcal n e,
Anappr’_w e'S

domtral v'the
8 e injetlic
. endeofallin
Toast un"e‘c\-rry lwe yonrs boj t
“purgse of dgseasing the State's
: mcdanlcal integrity requircments‘

-
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A Aninjection well has mechanical
integrity if:
L there s no sl;,nlﬁrant le: ulr ln The
casing, lubing or packer;and,

‘il there Is no sliificant fhild
movenienl into un underground source
of drinking water through vertical
channcls udjacent to the well bore.

B.The fol{nwlng 1ests nré considered
to be acceptable tesis 1o dunionstrate
the absence of significant leaks:
ssure test with liquid or gas; -
itoring of annulus pressure

in lhose ‘wells injecting at'a positive
pressure, following an mmdl pressure

test: or .
iii. all other tests or cembina!lons of

tcsis consxdercd cffective by lhe

bore. N ]
i cy’nccd not be

five ‘years);

irveys;

lil. noise logs; - .

fv. |en1peralu"e surveys: or

olher test or comblnalion of

ah elfective -
r has already been

: 'diacussed anS(c on 5.4 above.

gas rcgumtl

‘effective progrums. i addition, EPA wili
look al whclher the Skm.- Ima exerciscd

L

Its enforcement authorities adequalely
inthopost,. .
e Pulilic I’arllripa!mn. i
One fiictor to big used by hl‘A in
nesessing the "clfictivencas” of a Staty
am 1§ the degreo Wwvchich it
n;suxel Ifle pdT»u. an opporlum!y to
parlicipale in major repitatoty”
“declsiona. It 13 assumed: lhat most St ates
already have legislation lhat govern
publi¢particifistion In State decigion-
making and defines such processes as
appeals, etc. Therefore, the fotlowing:
represents only a'minimal list of
elements’that EPA will consider:
1, Public Notice of perniit application:
~AThe Slate may give such notice or
it may require the apphcant to gwe
fiotice. »
"B, The method of gzvinﬂ notice sho
be adequatc 10 bring the matter to7thie
: {1 artics und. in

ting:
ii. Pubhca!lon‘ln an off; clal Slaie
reglster; . ;
iii; Publicat al new 1pnper~.
Av, Muiling to a list ‘of Tnferested
90“08‘3"‘,’?
‘viAny othe Ve method that
achieves thi obicctlve. FRer
C:An idequato notice shou'd
't Provide an adequate d escription of
_ﬂmjg&l_:ﬁbuou.
it Ident{ly where an interested party
may oblain additional information. 'lhxs
location shotuld be reusonably
sccessible and convenient for Interested
persons;

iil. Slate how a public hearing may be
; and
iv. Allow for a comnicat period of at
least 157 lays. e ~
2. Tha State program shoy
ooportun ty-fora pub!tr ring
Direclor finds, based npon Teq

disposilion of the commcms
80 Ovenight

v.e1 Gencml

- Once & Class Il ¢ pmgram Is approwd
undcr Séchon 1425 the Stnlc has

‘ hctwny tmd is subj

substantive cohiments rcwwcd ad the

overgight as other | ‘of

program (c.g. Slate/EPA Agreements,
Mid-coufse Reviews, grant conduion
elc.).

6.3 "Mid Course I-‘valualmn

EPA will conduct o mid
evaloation pf C p gramsas
envls\on\.d In 40 CFR 122.16{C)(4)(ii) &nd
146.25. However, in Imu of-a special
re po.ung reqmrcmcm. additional i

n'of its Class Il program to EPA.
At a minimum the annuat report shall’
comuin : :

mo'nt ring and mochqmc.nl inte; ’rity
lesiing, the number of Inspeciions, and
caires me actions ordered and

‘wilkessed:

“¢.’/An‘account of all complumts :
reviewad by !he State and the achona
talen;

d. An accounl of the results o!‘ the

review of existing wells made during the

year: and
- ev A'summaiy of enl‘orctmenl dctions

taKen,

{¥R Doc; 81-14796 Filed $-18-81: 8.35.aim]
BRLING CODE 8580-20-M
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»" 01t C kRVAI!UN CHITESTON CASE NOL 7272
' TO BC HERRDZIUNC &, 1981, NMORGAN NALL,

STATC LAND OFFICE BpILDINb, SANTA FE, ’ s ;

NEW MLXICO !

s : lnuvuu“

‘JI;H It is Qropoecd to add the following three definitions:

ARUIFER shall mean a qeoléqical fofmation, qroup of
formations, or part of a formation that is capable of
yiclding a significant amotnt. of water to a well or spring.

,CXEMPTED AOUIFER shall mcan: an aquxfer that does not :
currcntly serve s a source of drlnklnq watnr, and

_which cannot now and will not 'in the foreseeable future

- serve as a source of drznklng water because: (l) it is ;
-hydrocarbon produc1nq, (2) it is situated’ at a depth or ‘ S
location which makes ‘the recovery of water for drihking
water purposes economlcally ‘or techno; “nlly 1mpract1c11,
or, (3) it is so contaminated that it would be econemically
or technologxcally impractical to ‘fender that water fit

v for human con°umot10n.

Lo E TI. It 1s proposed to amend Rule 103 to read in its entirety as
follows: ‘ o ) |

RULE 103. SIGN‘ON*wELLs‘

All wells, sub1ect to these req;latlonsi 1nclud1ng
dr1111ng, produetlon, and injection wells shall be identified
by a 31gn, posted on the derrick or not" ‘more than 20 feet
j, uch well, and sUch 31gn shz 11 be of durable c¢onstruc-
'””ﬁ nd the letterlng thereon shall be kept 1n a legible

pe
dldlstlnctlve sequence. Each slgn Shall skow the
‘the name of the lease (whxch“shall ‘be
"r‘dlstxnetlve for each lease), the n:  f th
ownér or operator, and the location by quarter section,
]range. The location, for each sign posted after
shall 1nd1cate the quarter quarter sectlon,

tou'sﬁib, and range. e S o ‘ér..

111, ;It is proposed to amend Rule 106(a) to read 1n 1ts entlrety - L
" .as follows: ; i , | f

o - {a) Durlng the dr1111ng of any 011 well, gas well,

“injection well or _any other service well, all oil,: gas, and" :
water strata above the producing and/or injection horizea = - i
shall be sealed or separated in’ order to prevent their :
contehts from: pusexng into other strata..

IV. It is proposed ‘to amend the first paraoraph of Rule 107(a)
‘ to read in its entirety as Follows~

; . hRULE 107. . CASING AND TUBING REQUIREHCNTS

(a). Any well drllled for 011 or naturul gns or for

n]ectzon ehdll be equ1ppcd w\th such™ surface ahd - 1ntcr-
mediate casing strinqe and cefiént as may’ be necessary to

§ effectively senl off uhd isdolate all water-, 011—, and gas-
; bearing strata ‘und other strata encountered in Ehe well

S ;‘ . | :  BEFORE  THE .

5 B ' Ol C.ON RVATIO!*' COMMISSIOM ;
l - ‘ . 4 R - K U\M‘%a r':, :"Ibl‘, !VL-XICO : ; )
L | Cana o, 2272 tativit No._43 - 1
;3 Smtind by_OCLH - - h
_-:, 2 ! i Fl 1mf£& ;‘? y e




duwn Lo the (dﬂlnq polnL In udeL1un thntntu, any wull
compléted for the production of oil or nulural gos shall
be cquipped wilh a string of propcrly ‘cemented production
caainq at sufficicnt dcpth to ensure protoction of all
oil- and gas-beariny atruta cncountered in the well,
including the one(s) to be produced.

V. It is proposed to amend Rule 204 to recad in its entirety
‘as follovs: '

RULE 204. LIABILITY

~_ The owner of any vell drlllcd For oil or gas, for
1nject10n,'or any seismic, core or other nxploratory holes,
whether cased or uncased, shall bc responsible for the
plﬁﬁﬁiﬁg thereof.

VI. ‘It is propo y¢d to re-title Section I éhd‘dmﬁnd’kﬁic,701 to
‘ read in their entlrety as follows: '

1 - scc'fonnv RECOVCRY PRESSURE HAIVTENANCE, SALT
WATER“DISPD AL, A\D ugngnrpouvg STORAGE

RULE 701. INJECTION af FLUIDS INTO RESERVOIRS

A. Permlt for InJectlon Requ1red

, The 1nJect10n of qas,,11queF1ed petroleum gas, air,
water, or any other” medlum into any reservoir for the purpose
~of -mainp ainzng reservoir ﬁresqure or for the purpose of
seconﬂary or other enhancéd recovery or. for storage or the
~injection of water into any formation for the purpose oF

water disposal’ shall be permltted only by order of the .

Division after notice and” Hearing, unless otherwise prov1ded

hereln.

8. Hothod of7ﬁakfﬁﬁ“wﬁbrication

uef '“gas, air, water, or SR

1nto any Formatlonsfor‘any reason, 1nclud:ng

: § ﬁdéal; or: for the expan51on ‘of any 1nJect10n‘
‘prOJect by the completion ‘or conversion of ing t}on well(s)

~ shall be by submittal of Division Form C-108"comp
all atuachments. _

2 The appllcan shal 4
red’ ma111'a copy of ‘the ‘application to ‘the ownerv
of the surface of the land on whlch the 1nJect10n or dlsposal
well is to be located and to each leasehold" operator within
., one- half mile of the well location.

2 TR PP B b e A sk 0

: Applxcatzons qualeyzng For admlnlstratzve
approva st be accompanled by a copy of a-legal publlca-
tion- publlshed by the appllcant in“a ‘newspaper of general
seirulcation in the county in. which the proposed 1n3ect10n .

;well is located.- The details reéquired in such notice’ are

fllsted on Side 2 of Form C-108, :

A e e 0 A A o G AT T

ag‘iNo appllcatlon ‘§Rall be approvcd unt11 the

" appl;cant shall “supply cvidence of mailing as required under
2, above and, if applxcable, proof of publ;catzon.

C. Hearlngs

o8 ﬂIf a written obJectlon to uny applxcatxon for

ad$w ativo approval of an, injection well is filed within
firteen (15) days aftor rccexpL by the Division of a complots
npplxcut;on, or if a hearing is required by the Divisien,

P O T Tt Lo oy PR IR aps S



Lhe nlml fealion Shall he set ror hehrving, and

ilice Lhereo
shull be given: “by Lhe Divigidtiv: 1l no’ obJocLlun is filed,
and n hearing is not required, the matter may be spprovcd
‘administratively., -

D. s:n.t”‘i’ié.‘i:b’r*'ti“i‘&pdéi:sl 'wéils»

an cxccpt:on to the rcqu1rcmrntv of Rule 701 A for water
digposal wells only,‘w1thupt notice and hourinq, when the.
waters to be disposed of wzc mincralized to such a ‘ce as
to be unfit for dumo'tlc, thCk, 1rrlqat10n, ‘or other general

se, and when said watcro are’'to be 'disposed of into a. forma-
tlon older than Triassic (Lea County only) which is non-
productive of oil or qaq within a radius of two miles from
the proposcd 1nJect10n well,

waters ha
‘10, 000 mg

D1sposal will not be pe‘mlttcd “intd zones céntaining
ng total dissolved solids- concentrations of

1 or less except aFtcr ‘n txce and hcarlnq, prov1ded
houeve:, that the Division ‘may “establish exempted aquifers
for suth zo6nes: wherein such" 1ngec£10n may be approved
adm1nlstrat1vely,

on”

o approval

E. 'Preséurermdfﬁtéﬁﬁhee'PfojbctS'

_ Preséure malntenance projects are defined as
cts in7ihich fluids are 1nJected into the produ01ng
horizon in an eFFort t,\bu1ld up and/or maintain the reservoir
pressure in an area W ‘has ‘not reached the advanced or

"stripper" state of depletlon.

those p

"2, All appllcatlons for establlahmeht of pressure
malntenance projects shall be set for- hearlng.

The pr%Ject area and the allowable formula for

an 1nd1v1dual basis’ after notlce ‘and hearlnq.

‘projects may ‘be expanded
sction only upon authority .
*hearlng or by admlnlstratlve

3. Pres&ure malntenanc
and a dltlonal viells placed ‘on
from the DlVlslon ‘after notlce and’

The DlVl
19; .
an except1on t

: and provi ed that no obJectlons are recelved as prov1ded in
v Rule 701 C. 7 :

T e

Feo Water Flood PrQJeCtS

I 8 Water flood projects are defined as those pPOJeCtS,
_‘water 1s 1n3ected 1nto_a produ01ng horlzon in: sufflc1ent

adva
‘common'y refcrred to as "strxpper" wells

_,;f';;,

‘ R All nppllcatlona For establlﬂhment of water flood
prOJects shall’ be set for hearing.

gl ~a’ water flood’ prOJect ghall
keo’pr;ga the‘proratlon units ow “or ‘operated by a‘given

tor u 1nJcct10n 1ls are locate us all
proratxon Units ‘owned or ‘operaléd by the same oporutor which .
dlrectly or diagonally offset the injection tructs and have

o The prOJect area 01

-
.
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p1uduu:nq‘ qf.‘”f il lhtm Jh”[ﬂu'onwv'lormnllon:
provxdcd hucher ]

wells complcted thcreon whlch have cxpcricncod a uuho tantiol
response to water injection. :

3. The alloWable as siqnod tn wells in o water flood
project areca shall be cqual 'to the ability of the wells to
produce and shall nat.be subject to the depth®bracket allowable
for the pool nor to the markct demand porcontnqe factor.

Nothlnq herein: contalncd 5hh11 be cons trued as
prohlbltlng the assic nt of special allowables to wells in
buffer: zones aftert ( d “hearing. Special allowqblev may
also be as signed in the llmltcd inctances where it is estab-

4llshed at a hearlnq that it is imperative for the protectlon

of corrclative rights to do so.

4. Nater Flood ‘projects may be expandcd and addltzonal

wells placed on’ 1ngect10n ‘only upon authorlty from the Division
after notice’"nd hearlng or by’ admlnlstratzvo approval.

) 8q WA for
’nwto 1nJect10n “of” addltlonal wells prov1ded that

ell is necessary to develop or "maintain thorotgh

and efficient waterflood 1n3ectlon for any authorlzed prOJBCt,

‘prcv1ded that,no objections are received ‘as prov1ded in

Rule 701°C.

6. Storage Wells

The DlVlSlon Dlrector shall have authorlty to grant
: "qu1rements ‘6f.  Rale 701-A for "the under-
ied? petroleum ‘gas or ligqiyd Rydro=

‘carbons” in‘secure ‘daverns w1th1n massive salt beds.

: : In addltlon to the flllng requ1rements 6F" Rufe 701 B,
the appllcant for approval of a sLorage vell under this rule
shall file the following:

1. ‘Wlih the Divisioh Dlrector'

(a)

ng"bond in accordance with' the
prov131ons of Rule 101; o

2. w;th the approprlate district office of the
‘ Division in TRIPLICATE

(a) 1Form C- 101 Ap'-‘ %;ion for Permit to
' Drlll, Deepen, or Plug Back;

(b)  Form c- 102 Well Locatlon and Acreage
: Dedxcatlon Plat; and

QKe) Form C- 105 Noll Completlon or Recomplet1on
. Report and Log.

’It is proposed to*&ﬁéhd*ﬁﬁie 702 to read in itS'ehtirety~ee
follows. - ‘

RULE 702. CASING AND CEHENTING OF INJECTION WELLS

‘fctioo*of'gas, air, wotor, ‘or ony other
shall be»cnsd vith safe and

"so”as to prevent leakuge and such

0] 80 sctqﬂg cementod to prevent the

mowcmcwt of Formotxon or JnJechd fluid from the injection

. -zone into ‘any other zonc or to the r~uri‘m:c oround the ouLnxde
of ‘any caa1ng ‘string. - ,

-

SR PN




1t is proposed to amend Rule 703 Lo road in ils enlirely as
follows:

RULE 7b3., opcunrxnu AND MAINTENANCE

used” j no 1qn1f1cant Fluzd movcmcnt throuqh vnrtxcal channels
adjacent ‘to the well bore. ared
J P wells wihin e ﬁ?/

InJcctlon wells, progcct wells, and relatnd ourface
fac111txcs shall at all times be’ srated Yind malntalned Ln

. “ gUch 2 manner a5 ‘to conline the injected fluids to the interval
‘or intervals approved and to prevent surface damaqe or pollu-
txnn reﬂultzng ‘from leaks, breaks, or spills

: InJectlon bll, project well, or surface fac111ty Fa143
which may ‘endander underground sources of drlnklnq vater sb 11

be - reported undeér the “Immedlate Notification" procedureo of
Rule 116. &

InJeCt1on uell or project well failures requ1r1ng caelnq.
repair-or cemewtlng ‘are to be reported to the DlVlSlOﬂ prior
to commencement of workover operations.

InJect'on Uells o'“prOJects whl h'have exhlblted fallure
to conflne 1n3ect 1 : ‘ '
or zanes may be s

»mand pfessure ar shut<in untllgthe:Féllure has been identified

and corrected.

[ {‘Ix’o

It is proposed to amend Rule 704 ‘to read in its entlrety as
follous.

‘of tracer
~test’procedures or deviegs, Such spocial tests, when run,
.sholl supplant tho rﬁquired Flvc-ycar test. : »

kRULE 70&. TESTING AND MONITORING

AL Testlng

‘1nJect1ng at” p081tlve presoures under a
packer or-a balanced-fluid seal;

ssure-testing of the cas;ng tublng
us for wells 1nJect1ng under
vacuum condltlon and,

te ‘ahd time of such initial and suboequent 1ntegr1ty
tests in order that they may be witnessed.

uurveys, ‘noise loq bempcraturc logs, or. oLher

s R o AR




8. Hnnffubiﬁq‘

nje pre [ . :
at thc wellhoad nnd that thc'lngcctcd valutic “nny be dctermxncd'

ot lcast monthly.

Injection wells used for storane shall be oqu1ppod
so that both injected and producod volumes may be determincd

at any txme.‘

The Division’ proponcg to amend Rulc 705 to rcad in its entlrety

ag follows:

RULE 705. cnuncNCEMCNr, OISCONTINUANPE,.AND'AGANDUNHENT“bF
INJECTION OPERATIONS :

Thc Folloulng prov131ono'shall apnly to ‘all 1n3ect10n
projects, storage projects, salt water disposal wells and
spec1al purpove injection wells:

A. Notlce of Commencement ‘and Dlocontlnuance’

v l.< Immediately Upon the commencement ‘of 1nJect10n
operatlons in any well, the operator shall notify the
Division’ of the ‘date such operatlonc began.

rlsolated by use of cement or akbrldge plug.

2. Hathln 30 days after'permanent cessatlon oF gas

therefor.: No

1nJect10n well may be tempobaflly aban for a perlod

exceedlng six months unless the 1nJect10n inteérval has ‘Beén
The Dlrector of

i Ment viill not endanger
‘sources of dr1nk1ng water.

and that
undergrol

SR f’xI,'

salt“water. dlspOSﬁl"
- ‘such prOJect or ‘well

‘grapt an’ administrative extenSzon'

 recovcry

3. BeFore any 1nJect10n well i ””“ged“‘the operator

shall obtain approval for the well's plt gram from
the appropriate District Office 6f the Division in ‘the ‘same

'manner as when: plugg1ng 0il and-gas wells or dry holes.

B. Abandonment of Ingectlon Operatiohs

o 1* Whenever there is a contlnuous sik- month perlod
injection into’ ARy injection’ proJect, storage prOJect,
' or special purpose 1nJection well,

authority for 1nJect10n:shall automatically Yorminate” ipso
facto.

2. For good cause sho’n,”the va;ﬁ; D)rector may
extensiOns of injection

autnorlty as an exceptlon t0’Paragraph 1. above.

‘It is proposed that ‘a new Rule 706 be adopted Whieh will

read inTits entlrety as follows.

RULE 706. RECDRDS AND REPORTS

v
o

‘prOJpct For secondary
‘gas storhgo, salt
f any other fluids shall kecp

The opcrator off%n 1nJect10n w*t"’

water disp

: accurate records and ‘shall fcport monthly to ‘the Division
gas or fluid volumes injccted, stored, and/or produced as >

roquired-on’ the apprapriate form llSth bclow-

iz
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XI11.

XITI.
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¥vir.

“in its entircty as follows:

.andkproper showlng‘by the operator thereof.

1t is proposed that a new Rule 708 bé adopted Which w111 read

"RULE 708, Tnnnértn“brfAU?HﬁﬁYTYifb‘fNjéﬁT | | : B

'*&, Authorlty to inject gran

.,make and'substantlate the reports requ1red by these rules.»‘

It 1s propdsed to amend Rule 1100 D. to“re~t1tle Form C-108
_as follows. L L '

VIt is: pfoposed?to adopt a rev1sed Form'C“ 08 ‘and amend
Rule 1108 to read in its entirety as follows.“'

_as’ follows.‘

~.lj« i/

OMW méaﬂc&l V&eﬂ'd

1. accundury Rccuvurymou lorm - 11;,

2. Pressurc. Mn}n

”mwcomfumCJLLmMJs
- otherwise preder i

3. Salt Water Disposal on Form C-120-A;
4. Natural Gas Storaqc'on'Fotm"C-IBIJR;'cnﬁ

‘5. InJcctxon of‘gﬁher fluids on a farm pre cribod
; Thc  operator of a; lquefxcd pntroleum qas r-tor'uc ‘project
shall reoport annually on Form C-131- B, Annual LPG Stornge

Report.
'It is propo*ed “that 2 new Rule 707 be adoptcd which will read

RULE‘707 RECLASSIFICATIDN OF NELLS

R

in 1ts entirety as follows:

‘d:under any order of the Division
is-not transferable except ‘“approval of the Division. |
Approval of transfer of au ty to: 1nJect may be- obtained

by F111ng Form C-104 in accordance ‘with’ Rule 1104(5)

. The Dlvzolon may requ;reia*:*” of mechanlcal
integrity prlor to author121ng transfer of authority to inject.

It is proposed to amend Rule 1100 C. to réad in {ts'entlrety
e Follows. : ’

RULE'llUO c. féaoksﬁéﬁa*héeofds

transporters,,storers, reflners,
erators, treating plant operators,
ﬂgasvw1th1n the State of

. p “iate books ‘and records
for a’ perlod of not less than five. years, coverlng their
operations in New Mexico, frdm which Ehey may - be able to”

: roducers, n ectors,

ffForme—lﬁB' App}lcatIOn for Author1 t 'n to Ingect

RULE 1108. APFb CATION For AUTHURTZATION T0 INJECT
- (Form C- 108) -

Form C-lOsthail be filed in acccfddncn with Rule 701-B.

It is. propoced to amend Rule 1115 to redd in.its cntirety
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XVIII.

’posnmarkeo neot later 't

- accordance" ulth ‘the prov1s1ons

RULL 1115, OPLRATOR'S MONTHLY RUPORT (Form C-115)

ﬂporotor g Monthly chort Form C-115 or_ rorm C- ~115-C0P,
shall ‘be File L ! ‘ }

%MW

j(forth’complctc xnrormotlon and data 1nd1cntcd on
”ald rorm ‘in the order, format, and style preacribed by the

_Division Blroctor. ail productlon from wells: whlch are

producing into common storaqge shall be estimated as uccUratcly
as p0931blc on the basis of periodic tests.

. The reports on this form shall be filed by thc producer as
follow

Orlgxnal to the 011 Conservation Oivision at Santa Fe;
one copy to ‘the District Qffice of the- DlVluxon"h which
district the lease is located; and one cach
tranfporter‘JnVOIVed.,y 1ch report for @
e Z4th oay‘ L
month. . Failure of an operator to f1lo this rcport in
‘”Z this ‘rule may result in
cancellation of" Form C-104 for the affected well or wells
and/or cancellation of authorlty to 1nzect.

It is proposed to amend Rule 1131 to read 1n 1ts entirety as
follows.

RULE 1131. HUNTHLY ‘GAS STORAGE REPORT (Form C-131-A)
ANNUAL LPG STURAGE REPORT (Form C-131- B)

"offlce) andisnall be povtmarked not later than the 24th day

of the- next succeedlng month.

3 o p = >
- be postmarked not 1ater than the 24th day of Jahuary of each
L year.~ B :
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v STATE OF NEW HEXICO
" ENERGY AND HINERALS DEPARTHENT

FORN C-108
Revised

OIL CONSERVATION DIVISION
FOBT OFFCE BOX 2008

STATE LAND OFFICE BURDNG
auuctmumom

APPL[CATIDN FUR AUIHORIZAYION Tﬁ INJECT

i

11,

v,

VII.

* V111

XIII.

 6beratdr:

‘Well data:

well.

) J
“well's: type,'construction,,date drilled,

Purpose: /7 Secopdary Recovery - +/"7 Pressure Maintenance- /77 Disposal /77 Storage
Application qualifies for adminIstrative approval? /7 yes /7 'no

Addréss:

Phone*

[

Complete the data required on' the reverse side of this form for each well
“proposed faor- )nJectxon. Additional sheets may be attached if necéssary.

Is this an expansxon of an Lxxstlng roject? /o7 yes /—7 no ,
If yes, give the Dlvlsxon ‘order number“authoriZing the project [ Oy

Contact party:

Attach a map that xdentifles all nells and leases thhln two mtles oF any pro‘
injection well ‘with‘a on

This circle 1dent1f1es the well's area of teview.

Subh'daté shall inélude a description of “each
locat1on, depth, record of complet:on,’and

a “gséhematic of any plugged well 111ustrat1ng all plugging detail.

Attachi“data on the proppsed operation, including:

1. ‘Proposed average and maximum ‘daily rate and vo]ume of Fluids to be 1nJected'

WZ:”'Hhether the” sysucm is apcn Gt closed;

sTéssure;

3. Proposed avEraqe and maxxmum 1nJectxonf

4, ’Sources andlgn approprxate analysxs of 1nJect10nf
the recexv;ng format1on ‘if other than reanected produced’water, ‘and

5 t‘product1ve of 011 or

e B 4, I ] bl
i ; water (aquifers ‘containing waters w1th
_lved sol;ds concentratlons oftlo 000 mg/1 or less) averlying the preposed
ne ‘as well as“any such source known to be immediately underlying the

Ethe well. (If well logs hi@bfbeﬁﬁ fiiéﬂ

' availablé and’ braduclnq) thhln one mxle of any 1n1ect1on or dxaposal well lhowlng

location of wells and dates samples ‘were taken._

or.-ahy. other hydrol” b'ccnnectlon between’ Ehe d1sposal zone end uny undarqround
source of drxnkxng water, . )

Appl;canta must’ complete the "Proof of - Nutxce“ section ‘on the reverse side of thta form.

xiV@ Certxfxcatzon
1 hereby certify that t tion submitted with this applicetion is true end correct
to the ‘best of my knowledge “and belief,
Name: Title

bignnture'

« If the xnfoymntlon rdih
it need nnt,
of the earlier aubmittnl.

«,eubmittedy:

Date:

”éd’hﬁﬁbr‘éé%ii&h§ Vi; VITI, X, ond X1 above han been prevloualy .
8 duphcuted ‘and rauubmittad. Pleaso show the dnte and clroumatance

STRIRUTION:
drqlrxrt

&<

Driginn)l'nnd oncleapy to Sante Fe gith onh-enpy Lo (ha apnrapiinte Divdedon v o ol
affice. : .

e

STV -




FORN €-108' Side 2
II1. WELL DATA

A.  The following well, data must be subnltted for each 1n3ectxon well covered by this applxcation.
The data must be both in tabular and scnematic form and shall xnclude. : i

(1) Lease” name- Hell No.; location by Sectxon, Township, and Ranqe~ and. footage i ‘ ;
. “Yocation within the section. ; ~

(2) Each casan str;ng ‘used withits sxze,‘settnnq depth, sacks of cement used, hale
size, top of cement, and how such tap was- determxned.

(5)' A descﬁip io ofkthe tubing to be used 1nclud1ng ite ssz, llnlng mater1a1,>and

sattan depth.

(a) The ‘name; model. and’ settan depth of the packer used or- a descrlptzon of any other
seal system or assembly ‘used i .

) ; s plies of Well Data. Sheets whieh' may be used or' whxch
may’ ‘be used as models for this" putpose. Appl]cnnts“for several identiéal wells may
submit a "typxcal data sheet" tather. than Smelttan\the ‘data for each ‘well.

,B. “bnxtted for?each prectlon well ‘covered byfth;s applxcation. “Al1
st : 3 Résponses for addi al welld need Be~ shown
D T “only: when d1fferent. “Information shown on schématics noed ast be tépeated.

(1) —The rame of the injébtion‘fdfhétiﬁh and, if dhblicéble,<the field or pool name.

(2) The szectlon xnter@al and whether itis perforated Or open- -hole.

(3) State lf ‘the well was” drxlled ‘For 1nJect10n or, if not, the or191n31 purpose af’ the we!l.

hs“cf. Jny~other perfora ed: éls’aﬁ&wa, 'IAon fhn sadKe B f C°~ent or:

p
brldge plugs "Used to, Sedl of f ‘'such perforations,

: (‘4') ,

(5) lee the depth to and name of the next’ hlgher and next lower 0il or gas Zone in the
area of the well, if any. :

x!v;"PROOF oF NOTICE

All applxcants\' has bgenyfurn:shed by

‘certifiéd or rTeyi i
is to be located‘and to each leasehold Operatnr wzthln'one half mile’ of ‘the well location.

such. p
-in the county in’ whxch the we

'publxshed
must xnclude'
! ST
(1) The name, address. phone number, ‘and’ contact party‘for the applxcant,
'<z) ! :
(73)
(4) ation that interested ‘par fes mist file objections or. requests for" hearx q- 8s
‘the 0i1 Conservatxon Dlvxs1on, P “0. Box 2088, Santa fe, New Mexico 87501 within 15 i
days. ! , ; , ;
N ACTION WILL BE TAKEN Oh‘THE AP,LIcﬁﬁl ;:ﬁiiL PROPER PROOF OF NOTICE HAéfﬁréﬂ” - Lol
SUBMITTED. } _ 5 o G A B

; ;Nﬂjittgf Surface owner&'oryof 3 ‘}ct1ons og,requests for hearlng
: 7-of- adm;nistrafive npplxcatxons within 15 days from the date this application was o
mailed ‘to them. : S , :




form C-131<A

NEH HEXICO oIl CONSERVA’fO VDIVISION

H

. 0. BOX 2088, SANTA FE, NEW HEXICO 87501 i
- i
'noﬁfﬁiv‘cAS‘STnRAtc*htﬁékr '
(Cdmbdh&) (Address)

NAME OF ‘STORAGE PROJECT: COUNTY REPORT MONTH
_ o LOCATION WAXTHGR | . | WITH-
R S NS T T ettty Tl -~= INJECTION | INJCCTION DRAWAL
WELL NAME AND NUMBER CUNIT  SEC.  TWP,  RANGE | pRESSURE |  (MOF) (MCF)

MR
TOTALS

TOTAL CAPACITY '(MiCF)

BECINNING ‘STORAGE " (MMCF )
NET CHANGE (HMCF)

oF MONTH

CALCUL'fFD‘RESCRVOIﬁ PRESSURE @ END

ENDING $TORAGE (HMCF)

By

1 haruby cartlfy that thia report is truo and
‘ complato to the best of ‘my knowledge and beliaf.

Title

Date

—




Form C-131-8

. NEW MEXICO OIL CONSERVATION DiVISiow
i i h ) Py G, BOX 2088. SANTA FE, NEW MEXICO 87501

ANNUAL 'LPC STORAGE REPORT : S i

(Company} ' {Address)

NAME OF 'STORAGE PROJECT: ' EOUNTY ' REPORT YEAR

o LOCATION : HAXTHUM e STy
e i cemmmcseso=c L INJEETION | INJECTION | WITHDRAWAL
MELL NAME AND NUMBER UNIT SEC. TwP.  RANGE | ‘pprccuee ey e

15

TOTALS

: " CALCUUATED RESCRVOIR PRESSURE @ END'OF YEAR ' |
L YOTAL CAPACITY (8BLS) o 'BEGINNING STORAGE (BBLS) _ - o

NET CHANGE (BBLS) “ ENDING STORAGE (BBLS) | ;
1 hereby cetflfy;ihét-iﬁia'fébort is true ahd'cdﬁbleté'tﬁxtho4beﬁtfdf my;khﬁﬁiédge'aﬁdLﬁbfief. [

‘By , Title , . o DR

. Date
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PRGEC T TOR WET L DATA SHLL

OPTRATOR TLAST
WETL WO TOOTAGE TOCATION —TTETTON TOWRSHIF ~RANEE
Schematic. | , Tobular Data

Surface Casing

S5ize o " ~ Cemented_with

TQC : feet determined by

Hole siZe

Intermediote Casing

Size ' " Cemented with

P T0C feet deternined: by

Hole size - - i

Long “string

Size . L Cemented With
T0¢ feet determined by
S “ 'Hole size

Total debih

Injectzon ‘interval

: feet to o feet
Tﬁerforated or open -=hole, indi cate which)

NGRS Al RIS N ko e

Tubing eize 5 lined with _ - SRR . set in & .
j . (material) co . '

packer at _ .- _r - feet.

., .. (brend and model)
(or describe any othcr caelng Stubing seal)

Other Data

1. Name of the anection formation

S

2. Neme of Field or Pool (if spplicable) ' T

3. Ls’this 2 new well drilled for injection? /7 Yes /7 No . = = ' SRR

If no, for what purpose was the well originally drilied?

i

4, Has thc woll ever been porfornted ‘An“dany other zom‘:(s)‘7 List d11 such perforated intervals
and qive pluqqlng datail’ (sacks of cement or bridge plug(s) used)

5. Give the depth to ‘and nnmu of any ovurlylng and/or” undurlyinq ull or gas zones (poola) in
this oron. S




‘ Federal Register / Vol. 40, No. 99 / Tuesday, May 19, 1981 / Rules und Regulations
' * -
1 Serilion 1425 establishes
for a Slate'lo
Undrrbroun jection (,on!rol (UIC)
program related to the recovery and
production’ol oll and gus. Moare -
- specificatly,* * *in licu of the
showing roqulred under'
(A) of section 1422( ')(l the §
: ’to prcvmt
' ‘Which endangers
“Section 1422(b){1) of U
specifins thal ;
approvaul for its i
make a satisfuct
: |, eerome T ;
z Oil CO?x?L’Z‘«.'/ TIOMN COMLA “"CN :
: s 2
: “/ Sargs {t e ;\ iy . ]
’ S g %
§ Caxo Mo, 2;271 cii o

; . .
: 5-1‘.4': 9.' OCD 2 j
"lv" Gk pua\‘ du”¢ /% /98, N ’,
i ¥
|
§
:
{
i
§
- s, tog,clhcr wuh othu
: ials, will be muint t
z ENVIRONMENTAL pnorecnou the same o S e muiftained a
% MGENCY
: v : 40 CFR Ch.1 e
. R (wu-em.’u::-s: : i
: / ‘ 1 " “Management and Bae fel.
Dated: M.ly 11,1201, : : :
Walter C. Barbor, Ir., : k e
Actmgmllmmslmlar !
" Table of Cmtenu BRE : ;
, R X
‘ _ of 1074 (SDWA) ] 7 ';;g MosowScopo -
i December 5, 1940, Amung other churu,es. PRI “_" i vt i
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ennssatntvepmmmenpmangepi et RS EE RS SRR et

Table of Contents-—Conlinue:d lmplmm-m.ulmn of Suction'14206. The
- e emense e e = protedures ond criteriy con!ulm‘d in this
Secton SO oo DY documant wefe developed fn
eonsultation with Inteesied States.

cr

¥ Nond far 9n UK Procrim .
;a . Aushsatin ued § Secton ::‘73 o T hov repriseit a “madel” State
4. when Should Agydvaon L Ma = g
25" Eliects of 8 Par ot Apeatn applieation and program wiitlt, 22 _
go. "émcoh of A2 Apys ot £ l’/\'s vivw, mcct the u'qui vm"nls ol
| JUOEIN tomenis of @8 State Arpfiaton ¥ I
32 S oo i Coyaiteon. The aniended SDWA. A Stule hes
Program Sessogt o0 nonlieition which conforms 1o these
Sratement of Lagal Authoidy aapslea
o GF Stat s snd F guls'one ﬂ](:_m‘auxrc‘s and meety the sug __t___r__
Copaes of State S air criterli should be dppr m-m 1 unucr

. Mamocanvium of Agregment,

 Procnss Kf Approaat of Teesopro st
Publbc Partcnaten bty $iales
Compl:ia Appbtatons.

Section 1425,

A Stale may choose lo urpl, 'ina
different lorim and make der1o onsirutions
different from those suggc.-,tcd inthis .
dacument; EPA will consider such

N Ny ]
CUNZONGRAY
H

N Satan FA21DHINA applications. However, they w ill have to
33 S ) be reviewed on 8 case-by-case basis to
58 Sattion M2101ND) - A determine whether ‘they meet the
$6.... Sacton 142 m‘m requir s of the Act. ‘Such reviews
Tehme o Crtors. Cmayi lhonal rcqu(‘sls for
Survesance. |nformalmn. more time and less
g ussuranc’ / of ultim: pproval.

. Pite Pertcipation, -
. fcgu!almns

1s 122. 123

aime:
' sime fundamvntal ob;ecle.
proteclion of uiiderground sources of
dnnklng waler frc ‘endangermenl by
njecti ¢ are, however, some

significant diffcrences bel m.

The most im iédiate differe
one is a regulaion and the other s -
guidance. ‘This w delibérate ‘choice

on the part of ncy because it
( cwW Congressional

ano:her set of

d
Drmkmg Water Act (S ddada
new Scction 1425 uluch;providoq an
alle ative means for Stales to aequire
primiary enforcement responsn’nhly for
_ the coniro) of underground injection -
related 10 the recoverstand ’p‘roductmn '
“of oil and’ na&urdl gas. Tht; document
conlaina guidance on: (1) how Stalis: -
may apg 'y lor r approval unaer Svcl:on
1425: and (2) the crilefia EPA will use in -
approving or’ digapproving applications
under.Section 1425. :
- EPA s mindful of thn fact that, in
eniicling Section’ 12T
Litendad that3tates be'offered'an
allernahvc to the delailed rr’q-niromcnls
“of the lahors pro;nuigalcd at40 CFR
24 and 146, and thaat
trol injections, .
and‘gas produ(.uon be ‘

its
ni anyevent, there's
fme to dovelop such. -
1 llgh! of the short time
before State program.
y“due under bechcn

8“ f
(b)m of the' SO
moctn ffcrcnl Ig;,.al

der Section 1425, the State is requ

qmremu
throunh (U) and
"program i pre :
injection which cndangers drinking
waler sources. -

([ épprnve or .
of a Stale’'s uic

: (] rcguluhun
‘a grcnt dcal more discretion to'th
to deveelop und EPA lo approve State
UIC programs undcr Scction 1425,

h { )
making the reqiired dirmot

Conscquently, EPA balieve lhm

States ore entitle lo buid.mce on lhe

ired
"‘ll portion S

20 l\ppllc_alions

!’or the
SOWA;

1. The undnrgmund injoction of hrinu
or other Nluids which are brought to the
surf1ce n connection with oil or natural
ga1s production; and

2. Any undergronnd m;cction fot the
sccondary or lertiary recovery of ail'or
natural gas; and’

3. Any injection for the storase of
hydiocaibons which are liquid at
stanrlard {femperature and pressure;.
shall be defined as “Class II” Injeclions
or wrlls.

2.2 Need for an Undnrvround Injection
Conlr.)l (UIC)P rg ) :

musl h\lve an UIC pr ;

b
nkmg water
its Class

approves the'p
primary enforc

Class ll f )
the State has deve f,

lhr Vrcgu ations et 40 CFR'Parts 122. 123,
’ 6 or (2) under’ Scchon 14"5 of

for state programs
rcgulahons promulgated under Section -

i
:
!
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14"1(b) " Slatcs have 270 doys from ]uly :

24, 1080 {o subbmit applications, or unlil
April 20,1901,

“This perlod may be extended by up to
another 270 diys by (he Regional
1} ulorn lor “good causp', of

elcmentso Bprogram ic

&
c!asscs ortypesof w'el]s wlthm'thc -
T h

f] prucuccs
have to meel the
requucmems of 40 CFR Parts 122. 123, -
124 and 146

inti] A lrrmlnales ils
(4) unhl ]uly 1982,

ﬂir for grants w:ll of caurse,

i

cdn lmue.

d. copies of the phrtnent slatmes and
B rcguluuons. S
e coples of the perlinen! Slate forms;

~“The nutare'of lhese c!cments ls
described furlher below.

32 Letter I'rom {he Covcrnor

The Jetter from the Governor sllould

a. reque iproval of the State's
progrom for primacy under the UIC
progrom;’

b. specify ‘Whether appraval 18 sought
under Scction 1425 of the SDWA or
under 40 CFR l'urla 122,123, u4 and
146;7and .

¢ affirm lhal tho State {s willlno, snd
sble 1o carry out the program doscribed.

3.3 ngmm D‘.scrlplm

pccicd'to

| fthc ‘program
ight; in

able EPA to make
i Setlion 5
p:ion should:
covcrage ‘and

wing ele
-1 Who app}nes for.

1(5: Admmishalwe and judicial
proccdu:es for'the modification of

permity, .
‘e Describe the oyerulion of any rules
vsed by the Stale cgulntc Class ll
‘well

" &/ Deseribe tha technical requu'cmcnu
applicd to'operutots by thc State - *

Vproc (it _ng. Inspection. ;. .
“uiid feqlifiig reporling from operators;
f. Discuss tho Stale's enforcement
program, e.g.: .
1. Adxnlmslruli

ocedures for
s - \
amounts of pena]tles.
fines and, othcr cnforccmcm tools;

3. Criletla for taking enforcement -
aclions;und.

4. the Siate is sccklng approvnl for
an existing program, summary ‘dula on:’

[

. fesqurces, und drmonslralc that these

State chooses to s

A. Pust prac!im inthe use uf
enforcement tools;
] oﬁxphnucclnon
compliance wilh Stale n-murcmcnfs. :

C.Repeat vialationa 1l this sinie wi
or by the sume operator uf different
wells:

D. Wvll failure rates;’ and :
E. USD\Y contaminalioh cases based -
on urtu.ll hcld work'and citizen

-g. Detail the State's st..ffirg nd:

3
2
§
i
x
Z
]
3

S

cmry oul

the pt‘dgram description should detail

e ot A I B R AP
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ich lhe virious
e.cmnnts ‘of lhe Stale's program rest,

35 ('npu-s of Statutes {mrf I'l( gula!lons

Atiin t:nple
h-q nd

The upphca! ]
“ofall applicable Sty
teaulations. inélud
State arlmmls!ruhvc pioce dures.

36 Copics of Stote l-orms

The .|pp1|c.mon should contain -
rx.amph-s ‘of all forins used Ly the S
in administering the program, incl: ding
application forms. permit forms tind
reporting forms.

37 Memomndum o[ 11greemcnt

memora hu.h shall ,

: sel foﬂlﬁﬁe terms’ unde

of w mch may
EPA an‘d pnmucy

and provide cnovgh

information nbouf the proposed test that
[ e

: bvgun on
received in
Office. If an aj

]l prog,mm
d. ifa blulo '8 apphcnhon :s
od; :

[Enhpymagranges S o

‘o ;ud"mvnl aboul its usefolness und
reliability may be made,

A%
40 l’mwufor Approval or
Disapproval of Application -
4.1 Public l'ar!fcfpuﬂdn by States

Scction 1425 telicves Siates of the
responsibility 1o kold public hearings or
afford an ni)portunlly for piiblic

- comment prior to submilting én

10 EPA. Therefore, when

applica

application is mude by u Slate Gnder
Scelion 1925, )t may, bt ieed Tiot,
provide an opportunity for pubhc
hearings or commen's,

42 Con plete ‘Ap;ghca!mm

, 'its optic
insist thiat LPA comp!elv itg review of an
application as submitted.

4.3 EPA Rewew

the: apphcat;on was
imm quwnu!

. Tha rev “w perxod may be
hv |hn !

40 CbR J’urla 122, 124 and 146,

“ progrim me

50 Criterid for Approv lng or
Disapprovi ing Stale Progrums

5t G I'n(‘l‘al

-~ Suction 1425 of ﬂw sHw zl.s!es Ihat:
s » *the Stule nmy demonsttite that
(the Cliiss 11] porlian of the Siate
progriini Fequirements of
subpisrigriphs rough {1} of
Scction 1421{b}(1) and represents an
effective prograin (including adequale
recordkenping and reporting) to prevent
underground ln]cctmn v.hich endangrrs
drinking water sources.”

~Thus Section -Iza rcqulrrs xha! a Stalr B
in order to re
i} program pli
demonstration; mike a successful

: showing that'its program meets five
“eonditions; -

a. Section 1421(b)(1](m requires that
en approvable Staié progrini prohibit

any nndnrground injection in such State

nllnch is nol’ aulhonzcd by pc.rtmt or
rule, . ‘ ,

b. Sction 1421(b)(i°)(8)
an approvab!c Sta(c progmm shall
require lhur! :

] m;cchon
whu h nnd.mgers drml- mg waler

"an apprdv b

inspvcl.on.
} b)(l){s)} n-qum:s hat
an approvable Stute progiam apply to:
1) undorg,round injections by Fchml

nd (2)

vhethcr or not

: orcunmg on'prapcr |y oWried or feased

pv the ’Un_llcd st

the roquircd wdqmoms wuh spect lo
‘these five conditions in tho roview-of an -
applmnion for appm\ al undrr Seclion
25 RS

-
X
SR

his condition '
. made from a review of the coverage and
scope of the program, the slatement of




PRSsoe

.. v

e e ——

| \pommt ”
whisther the Sluh- hug
an lpp schanism for
‘modifying pcrmils in cascs where the
operation has undergone sigmﬁcanl
change.

83 Section m:{b}(:}(ﬂ; )

program {8 adeqi q

the applicant demonstrate that the
proposed jec!son will not cndnnncr
drinking water

e iy Jel.nled mformauon' to make
wiedzeable dedision to grant or
‘ﬁ(‘;{iﬂi!. Such information

P
N ‘othér than produ
“walpr, anc comp.ninbm(y with the
receiving formation;

S L R

V'k"uo the area of regggw - auth
I} f public record  themselves,

*‘monity pg,' recordkee

. wrlls

d A;pgmpna(c ae ologlml d ‘oft
ir_x{cc' on zone nnd conlinidezon
Including lithologis desiription.
goolug:cul narne, thickness, ni _

“e. Grolegic name, and depih To botlom
of “all uitderdround souices of drinking
‘water which may be alfected Ly the
injeclion;
=1 Schematic drawinza of the surface

“and subsurlitce construclion detiils of

the systent;
g. Proposed slrn\-:l.mon progrim;
h. A im’ﬂilnblﬂoggmﬂ and h-slmg

An a;ia.,5
-thist, ut'a mi
aechunical Ihiejr

. y iu
cich year will be wnnbs..ed by a

qu.u':ﬁul Stul-: unpocmr.

a-u!h«mty tuis m' le
any lisie duri,
2, The opetiator should be rénuired to_
si:onitor the injéetion firessure and
[ajcction tate of ench injection well at -

data on thc woili i

wells pcauraung _tré m;euion zonein
the ¢ arca of review .

g corrective activn or
, to it. Examples of such

ircumhsianices at ‘gmvny or vacuom .
ons and ions throtigh zon¢s

‘and (he'mantier in whi rh
the State has admim;tercd suchtules.

: ,:le program
nspection, .
ng.and reporti
f‘ ha Stafé procram in,

ny e asstssed wxlh lhe
ing crih.ria. cr

’l‘hevad )

1 lmpection df in

pe [ ;
lntcgrlly ‘tesls; corrccil\"é detion

' operutions. nnd plugging procedures.

’ tluif'ora'ya d (h

Te:ston & monthly Lasis wn!x the results

d annually..

ircclor shduld rcquire prompt

f mechanical fuil

rwnhole prablems 0 Injec
4. ’l‘ho  State should,

y of all monitoring

’ n‘ccrda from"ore’rﬁccbaniwl in!cgrzty

test o lhe n

lhe S!ale. Such
ra}rgﬁs) lo carry it

ity subn

inds uniesy the

pm.aram on Indi:
ty'and is willing | lu

State hiig' the uotho
“ssume rcsponsnbx

“minimy
operators by
. the Stute’ hus

program lo d

-hag cff
_violalo:

S

Important, T lowever, ll cunnot acrve as

NN A R




' drlnkmg wa!éi- source:

* ‘undcrgronind sources of dnnkx
-+ (USDWS3): Such isolation ivdy bo ahown
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the sole criterlon of em:ctlvencas. Not
all States have collecled such vvidence
ayﬂemnlml!y More imporiantly, the
absence of evidence of uontaminatiun,
especially if based an en absence of -
complainty, is not necesearily pronf that
ground watcr contamination has nét
occurred,

Each of lhe five factots’ nuxncd ubow
is discussed further in the following
subsections. In its review of these
factors, EPA Is nol accessarily looking
for a minimum set of even any particulus
elements. The cffc of
program will be assessed by reviewing
the State’s entire program. ‘I‘h' bsence
of even an important elemént in a State
program may not by itself mean that the

ram for detecting and

-e!itnina!mg injection practices which

allow any migration which endangers

ior 'e!emcn!s

inform q cess ryhfor .
EPA 1 e effec(" veness of the
State's permi process.

Stoiece may deal wuh perminmg; ,
consideratio chasli ‘o

rceable requir
). Technical Criters

ned o prevent the'migra
qﬁnahbn ﬂuxds i

through information éupplied by the.

- applicant, of data, on file-with lhe State,

betwe i
“of the USDW.

which would be maly;ed by quullﬂed

“State stafl..

12, Constroction,:

A rn'ocuve pro:,mmmhould rcqu{ro
ull newly drilled Class 1y wu!u to be
cased and € it

‘movement o é‘m o USDWs.
Specific cuding and cementing
" requirdments should be biised an:

1. the dépth to the base of the USDIV;
ature of the fluids to'be

rologlc relalionship.
jection zone and the base

"B, All newly com'cr!ed Class I wells
should be required 1o dcmonstmle

-_methanical mtcszriw
ineffective as lorg as there is . :

3. Operation. ;.

. shonld establish a maximum injection

pressure for a well which assures that

- the pressure in the injection zone  during
injection does not.initiale now fractu ires - ;

“or propagate existing Iractures in the

confining zone. Limit, 1'Inféction
u -should_uh preciude the - -

causing the movement of

. ﬂuxd"‘ into an underground source of

TAccep! 'r’ncthods for estabhshmg
lnmitntlons on infection pressures

> ﬁire adicnts.
!y tests to estabhsh fracture

' "j of the followmg elements:

t appronrm!c mechanisms gre

State program {o msura‘ !
ging of wells upon

_muintain fina
“gome form,

In;cchon woell:
‘8 ) of Rm
{fe ivec?; te

rnntwely. a Slnlc program may

» subslnule a conccpt of a'zone of

‘ w icbf ndangera drlnking water

endnngerins influénce 1B lieu uof this

fi.ed radius. The zone of endungering
Influence should be determined for the
estimated life of the wel), field, or

project through the use of an nppropr!ntc" ]
cslculation, formula, or mathcmatical
model thut takes the relevant geulogic,
hydrolegic, engincering and aperationsl
features of the lnj' clion well, ficld or

S’lo!e pmgmm in

expected de the authority to

. reqiire thi  6peralor to take cortoctive

s within the urea of

-review or zone of endangering influence. -

A, Correciive action may include any

oof lhe followirigt types of requirements:

.workover; .
fii. reconditioning:
Iv. fpluggmg ot repluggmg
Stute program may“provfl;!e the

, qu
igle corrective actlon 7
nditions v:hich’ will'assure
Jic

ne
fif. Perlodic tesling {o de
movement outs{de thc

“any USDW, corroctive aclion shall be

required
=G

~ cndangeﬂ 8 fnﬂp

will not s¢

n,ectiqn

sources,
7. Mechanical Intcgmy. ‘
An dp;irovable State prograt is
expected {0 roquire thie operatorto

.. demonstrate tho mechanical infegri y:‘o_[
' Wnewnjeciion well prior 1o operation. .
-and of a// injection wellg periadically, at

lepstence cvery five veurs, For the -
purpose of asséssing 1he ..nltlw 8
mechanical imcgrity rcquircmenls.

-




- effective pro n'add
_ look at whether the Slale has exercnscd
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A.An in,erhon well has mcchnni.,ul
Integrity if; -,

i. there s no sisniﬁcnnl leak in the
casln ubing or packer;and

A cr(“is no significant fluid
ovement inlo an underground sourco
ng water through vertical
channels udjacent to the well bore.

B. The following tests are considered
to be acceptuble tests o de:
the absence of signific

L & pressure test with'liquid: or gas: -

i the monitoring of annulus pressure
in those wells Injecting at a pasitive
pressure, following an initial pressure
test: or

iii. all other tests of combinations of

,lesls considered effcclive by the
Director. . :

C. The. fol!owmg are considered to be

acceptable tests to demonstrate the

absence of signilicant Quid ‘nioy cment In

vertical channels adjnccnt to the well
bore:

L cementlng records (they‘necd not be

reviewed  every | five years);
ii. tracer surveys;,
1il. noise logs: " . -
iv. temperature sur\eyS' or i
othet test or combination of
tests considered effective by the
Director. .. Ny
D. If the State progr
specifics aliern £
(C)(v) abo ;

on of an elfective
am hias already beea

g»‘ﬁ

AL

" participate in major rcgulmur

its enforcement authorities’ ndcqunlely

in the past,
e. Public Parlicipation,
One fuctor to bie used by }'J‘A in

n3ses8ing the “cilectivencas” of 1 Thatn -

primary'e

_program is the degree o which it
assures the p puTnc an opporiunity to

decisiona. It 1s Wssh hat mos l_‘Stalcl
already have legislali ‘that governs

public participation in Slat¢ declsion-
making and defineg such’ processes as
appeals; etc: Therefore, the following
represents only a minimal list of
clements that EPA will consider: -
+1; Public Notice of permit applit
- A, The State mav give such notice or
it may xequre the gjp[lc.mt !o gwe
fotice.
B B

proposed cliog. This may Involve
oteorm re of lhe fo!lowmg

persons; or
v. Any oth
achieves the ob,
C.An adcqual, nolice shou'd

1. Provide an adequate dcscnghon‘ of .

h‘xe pr opgsed actxon. ]

degree of pub ,
teclor may hol 4

, d give notice of such
'the noum of the -

4
nmarizes the

d(sposillcn of the comments.

- 80 Owere.lght
81 General

Once a Class rosran is approvcd

: P
* under Scction 1425, the State hns

&}

~ witnessed

Ctabeny

substantive comments rccmved and the

B N ind v s % A i R B B 1 b S e o

nforco»mrnlrc«‘pomibuht for
such portion of its UIC prugram. The
Class |l | pmgrnm {0 a grant: ¢ligije
activity' und is subjecl to the sume EPA
_overstght ai other portiois of tie UIC
propram (e.g. State/EFA Agreenients,
Madl course Revicws, gran! conditions,
{c.

6.2 Mid-Courso Evaluation

EPA will coriduct’a ‘mid-course
evaluation of Class I progrums as.

' bisen added to the

requitene;

State’s annual report to EPA. Should this

mechanism prove unable to provide the

_ necessiry data, a special feporting ,
 requirement muy bé negotmtcd with the

- “operatlon of |ta Cluss [l 'program t o’EPA.

Ataminimun lhe annual feport shall

" monitorinig’and mochanicid i earity

testing, the number of inspections, and
cerrective actions ordered and

c. Afvaccount of all complaints
toviewed by l..e State .11d tha actions

d.An account ol the ruSults o' the
review of existing wells made during lha
yearand .. .
~e. A summary of enforccment actions

~taken,
" (¥R Doc. 61-14790 r.l«d PR 3 am)
BRLING CODE €580-20-1

T ereea

o b Kb A Cone S AR R

B T

O

i s o b

e I




‘ N COHILS 1 _
0 th 4 19ﬂ1
srarc LAND OFFICE BUILDIN&, SANTA FE,
NEW HEXICO

1. It isAEfﬁpbcéd‘to"63§4thc roironﬁq'tﬁ?éé*aariﬁitiﬁhﬁz

AQUIFER Shﬁll mean o qeoloqxcal formation, qgroup of
formatxon y or part of a formation that is capable of
'yieldan a sanxfxcant amount of water to a well or spring.

‘EXEMPTLD AQUIFER shall mean an’ aquifer ‘that does not
currently serve as a sourcc of drlnklnq water, and
which cannot now. and will not in the foresceable future
serve as a source of drinking water becduse: (1) it is
'-hydrocarbon producan, (2) it is situated at a depth or
locatlon which makes the recovery of water for dr1nk1nq
‘water: purposes economlcally or technolchcw’ly 1mpract1cal
or, (3) it is so contaminated *hat it would be econamically
‘or technologxcally 1mpract1cal to render that water fit
for human consumptlon.

UNDER ND SUURCE oF DRIAVING UATER shall mean an’ aqu1fer
which supplles water for human cbnsumptlon ‘6T which ‘contains
‘ground water ‘having a total ‘dissolved” solids co centration
~of 10,000 mg/l or less and which is ‘not an exempted aquifers

II. It is proposed to amend" Rule 103 to read in its entlrety as
' follows:
RULE 103. SIGN ON WELLS

_ All wells, subJect to these reqvlatlonsl 1nclud1h
drllllng, prodﬂctlon, and 1n3ect10n wells shall be 1dent1fled
by a 31gn, posted on the derrlck or not more than 20 FeetA

e quence.; Each 31gn; J
‘ naﬂe of "the lease (whlch'shall be
e for each lease),,the name of the‘M

e 6¢ca ion, for each sign posted a‘iér
y {1 1ndlcate the quarter-quarter sectlon,

(R .
"‘l.

'nosed to amend Rule 106(a) to read in® 1ts entlrety

; ”iII;' is' p
. " as follows:
' : 7 'g-a /br 1n1ect1on herizon
4sha11 be" sealed or separated'ln'ordcr to prevent their
contents from pa551ng 1nto other strata.
1v.

: *t;paraoraph of | Rule 107(a)
;to read 1n 1ts entlrety ‘as’ Follows.

‘RULE 207.

gre and” ma ”be nocas sary to
effectlvely ‘seal off ig late Al water-, oil<, and ' gag-
bearing” trdta and ‘other Lrata cncountcrcd in Lhe ‘well

B’T ORﬂ THE
ON. CONS{.RVATIOI‘J COMMISSION
qanu:ru.cd J!ﬂ~xmo

iy CH'(‘ r' -ZZ_Z_&:._“I-; i 9” ‘\}Oo 8___‘
o ’ Sutnedt 0(.- .D




v,

Vi,

~completed for the production of 011 orAn

of
" secondary or other enha
‘1n3ect10n of water into : at:

“water disposal shall be- perm‘tted only by order of the
.Division after notlce and’ hearlng, ‘unless otheruise provided

herein.

d()wll Lo L!n(- casing ‘J()llll . Inoaaddi LJ o Llif-lc-ttx, ’jnr:y w«‘] 1

be equ1ppcd with a string of pro
casing at suflicient dcpth to ¢
0il- ond qo*-benran strata enéou
includxng thc ‘onc(s) to be produced.

It is proponcd to amend Rule 204 to read in its entirety
‘as follows :

RULE 204, LIABILITY

The ‘owner of any well drilled for 0il or qﬂo, for
anectxon, or any seismic, core or other rxploratnry holes,

~whether cased or uncased, shall be responsible for the
~plugging thereof. :

_lt is propoeed to re-title Scctlon'r'aﬁa\5m¢nd RiGle 701 to

read in their ent1rety as follows:

I - SECONDARY RECOVERY, PRES'M INTE
WATER DISPOSAL, AND UNDERGROUND STORAGE

RULE 701. INJECTION' OF FLUIDS ‘INTO RESERVOIRS

The JnJectlon of qas; llquefleH petroleum gas, air,
water, or any’ other” medlum 1nto any reserv01r for the purpooe
‘rntalnlng reserVo1 ; pose

'1nJect10n of ‘gas, 11quef1et petr

;,HprOJect by the’ completlon or conve;
“"shall be" by submittal of D1v151on Form C-108 comp;ete with

T all attachments.

:approval must be a

i Jé. Hethod of Haklnq Appllcatlon

‘1 authorlty For the

ge azr, water, or. .
reaso; 1nclud1ng
“of lany 1nJect10n
16f injection’ well(s)

1. Appllcatlon For oti

any. cther medlum 1nto any form

~”%5274.The appllcant shall ,
ed mail, a copy of the application to the ‘owner {ﬁ

of the sirface of the land’ on which the . 1n3ect10n ‘or dlsposal

well is to be located and to-each leasehold operator w1th1n

“one half m1le of the well locatlon.

3. Appiﬂ

uc1ru1cat10n 1n the county ln‘whlch thelpGCosed 1n3ect10n
‘well is Yocated., The details requlred in oUCh notlce are

°llstcd on Side 2 of Form C- 108.

4.

T, dppr
applléant §hall su’*Iy ev1dcnce oF malllnq ‘as requlred under

2, above and, if appl1cable, proof of publlcatlon.

C, Hearxng

: If a wrltten objcctlon to any appllcatlon ‘for iy
admlnlstrﬁt1vc ‘appreval of an i tion well is filed within
fifteen (15) dayﬂ af{er rocelpt y‘LhevDLV131on of a complete

, appllcatxon, or if a hearlng 1u‘requ1red by the Division,




the application shall be el Tor hearing, and Lice Lhercol
shall be givew by Lhe Divigion, If no objeclion is filed,
and a hcaring is not rcqu1red ‘the matter may bL sapproved
administratively.

D. Salt Water Disponal Wells

The DlVlolﬂn Dxrectorjuhall havn uuthorlty to qrant
an cxception to the requireménts 6f Rule 701-A for wanter -
disposal wells only, without notice and hearing, when the
waters to be disposed of are mineralized to such a dnqroe as
to be unfit for dumesticy stock, irriqgation, or ather’ nencral
use, and when said waters are Eb be ‘disposed of into a forma-
tion older than Triassic (Lea County only) which is non-
product1ve of oil oﬁ“quu withina radius of tvio miles from
the proposed” 1hjcction well.,

quposal wlll not be pcrmlttcd 1nto:zoncs contaln1ng

houever, that the Division® mav eotabllvhf“””
for such zones wherein” such 1n3ect10n may’be approvco
admlnlstratlvely. :

E. Préegﬁrerndintenance Projects

1. Fressure malntenance prOJeCtS ate’ deflned”as
those pIOJeCtS in whHich fluids ‘are-injectéd into the pr
horizon in an effort to - bu11d up and/or¥ maintain the Teservoir
- pressure’ in- an area which has not “eached the advanced or
"stripper" state of" deoletlon. o »

'2} All - appl1cat10ns for- establlsh*ent of preosure
maintenance prOJects shall be set For ‘hearing. ’

The. proggft area and the allouable Formuio For

from the DlVlSlon after notlee and hearlng or by admlnlstratlve o
approval. :

malntaln efflczewt pressure malntenance wlthln such ﬁrOJect
and prov1ded that no ochctlons are recelved as provided in
~Rule 701 -C. ; :

F. _water5FT668*Pfaiectsmy

'tpro ects arekdefln" 'as those prOJects

ave reached an’
»ded as. what 1s

opcrntor ‘Upon which injection wells" aﬂe located pan all
proration units owncd or operatcd by the same operator which:
dlrectly or diagonally orfset the 1nJect10n tracts ‘and’ haVG

-

. . - ¥
- B e i :

=




VII. .,

. conversion’ t0‘1nJect10n of additional ‘Wells prov1>
- any such well is necessary ‘to develop or maintain

pluduvnnq w«llu counipleloed on lhtm i the sowe Coarmaliong
provided however, Lhat udditional proration unils not
dxrcclly*nur dinqunully olffgetting an injection tract” may
“the prOJcrt arca if, after notice and ring;
it has beon ¢stnblished that such additiend) units huve

' wells complcted thcrcon whxch have experienced a substantial

,,,,,,,

3. Thc allowable assigned ton wells in a water flood

‘prOJcct areco shall be ‘equal Lo the ability of the wells to

praduce and shuall not be subject to the depth briacket ‘allowable
for the pool nor to the market demand percentage factar.

: , Nothlnq ‘herein contained shall be eonstrued as
pro i 1t1nq the assignment of special allowables to wells in
buffer. zones after notice and hearinng. Special allowables may
also be aqszqned in the limited instances wherc it is ‘estab-

-lxshed ‘at a hearing that it is 1mperat1vc for the protection
- of’ correlatlvp rxghts to do so. ,

ke ¥ o

4, Hater flood projects may be’ expanded an add1t10nal
vells pluced on 1nJect10n only upon authorzty from the Division
after notice and’ hearlng or by administrative approval.

The’ D1v1sxon Dlrector shall have uuthorlty to
grant an except1on to the requrremean of Rule '701-A"

and efficient waterflood injection for any authorized prc;ect,
prov1d”d¢that ‘no objections are received’ as prov1ded 1n
Rule 701 C. : v : :

G. Storage Uells

The Division D1rector shall ‘have’ authorlty to grant

'an exceﬁtlon tquthe requ1rements oF Rule 701-A for the under~

i ppr
shall file the Folloulngl
- 1. Wlth *he DlVlQInn D1 {éf}

prov:s;ons af Rule 101,

1

2. Nlth the approprlate dlstrlct offlce of the
‘ D1v1s1on in TRIPLICATE°

ﬂ'
Q

(a) Form C 101 Annlloafxnn Tor Peymlt
Drill, Deepen, ‘or Plug Back;

(b)ﬁfform C- 102 Well Location and Acreage
Dedlcatlon Plat; and

(e) °Form “C- 105 Well Conpletlon or. Recompletxon
Report and Log.“ﬁ

It is proposed to amend I‘ule 702 to resd in’ 1t éﬁfﬂréty‘asw
follows. ; - i - * '

;RULE 702. CASING AND CFMENTING OF INJECTION NEILS

'of any caalng string.

zone 1hto any othcr zone or to the surface around thc oqu1de

~




P

1t 5u proposced Lo amend Role 705 Lo roud in ils ehLifety‘eé
followa:

'whlch ‘may e

RULE 703, OPERATION AND MAINTCAANCE

cddipppd, opcrntcd, monitnred,

Injcction wcllq s nll,

{'!

continucd mceh3n1cﬁl inthrxty which Nlll res u!t in nn
signxf;cunt leak inthe tabular qood° ind pncvlnq materials

used-ehd no significant fluid movement throuqh vertical channels

adJaccnt to the well bore.

InJectxon ucllo, nrOJcrt uells, and - relatnf',
fac111txes_shall at all times be opérated and maintained‘in

such a manner us to confxne the anected fluids to the interval

or intervals: approvcd and to prevent surface damdge or pollu-
tion'resulting from leaks, breaks, or spills.

.

.. InJectlon

JeT Un ground ' OUIeto;un“ rinking water shall
be reported under the "Immcdlate Notification™ procedures of
Rule '116.

InJectlon well or progect well failures requ1r1ng oavlnq'

repair or- cementlng are ‘to“be reported ‘to the Division prior

“to commencement of workover operations.

InJectlon uells or progects which have exh1b1ted fallure
to confine injected fluids to the authorlzed injection zone
or zones may be SUbJeCt to restriction of 1nJect10n volume
nd ure ‘or shut-in ‘until the faxlure has beéen identified
and ca reoted

well, project ucl , or °urface Facglxty failures

IX.

‘It is pr0posed to ‘amend Rule 704 to read in 1ts entlrety as

f0110w5'

of tracer( sUr
test procedur
shall SUpplnntfthe requ1rcd fivo- year test. : - =

RULE 704. TESTING AND MGNITORING

{40

A. Testlng 

Prlor to comme,cement oF'ane“tlon, ﬁéilS‘shaliage
] ty of the c381ng and the

(a)

(b) ,
_ann lus for wells 1n3ect1ng ‘under
vacgum condltlons, and

CYu, h0l)e loq tcmpcraLure logs, or other
s 'or ‘devices., Such ‘special tests, when run,

- >
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- B. 'hbninarfnq

Injéction wells used for storage shall be equipped
go that both injected and produced volumes may be determined
at any time.

I

L m s e v Sa—

X. The DlVl 1oﬁ prop0°c° to amcnd Rulc 705 to read inits cntxrety
- as follows: : ‘ '

RULE 705. conntwc‘r ;fDISCDNTINUAVoE, AND ABANDUVHENT OF
iNJECTION OPERATIONS .

: The follow1nq prov131ons ‘$hall app ‘*to,dll 1n3ect10n
’proJect storage ‘projects, ‘salt water“disposal wells and

special purpose “injection wells:

‘A, Not1ce of Commencemcnt and Dlﬂcontlnuance

'}1., Immédlately UpOn “the. commencement aof JnJect1on
operatlons in- any‘Well the operator shall notify the
Division of the da te ‘su'ch operatians began.'

{\

{or a brldge plUg. ixg f
 cement - or brldge’: ug’

N and‘t at contlnued temp,y
5 : ‘underground sources of du.

author;ty as an éxception to Paragraph 1. above.

XL, It is proposed that® a new Rule 706 ‘be adopted whlch w111
' read in its entlrety as ‘follows:

RULE 7os,~ RECORDS*AND?REPDRTS

i “shall rOport monthly to the Division
gas or flurd injected, stored, and/or produccd as
required on thc ‘appropriate form llstod below: ,




I

T

Xii1.

XIV.

XV,

L XvI,

XVII,

 '£0‘1tS cntlrety as follows.

is not transfer - 0
'iApproVa; of transFer’or ahthorrty to anect may be. obtained

, ini
Now Mex1co sh:

iIt is propoded to adopt a rev1se
;Rule 1108 to read 1n its entlrety ‘as’ Follows.

1. Sccondury Hccchry'bh”Fbrm"C-llb;

2, Exgosure Mnintcnungo on. Form C-115 and 4o
otherwxse prescribed Qy the Dlvxsion'

3. Sult Nutcr‘Dlspodul on Form C~120-A;
4. Natural Gas Storage on Form C-131-A; and

S. Injection of other fluids on a form prescribed
by thc‘Divicidn;

"llqucficd petroleun qlg~3_o
rnnm P_l.“‘ II Apn gl L

30

RULE 707._ RECLASSIFICATIUN OF HtLLS

The DlVls;on Dlrector shall ‘have authorlty to- recIasa1Fy
an 1nJ:ct10n we ny. catcgory defined in. Rule 70178 to
any other category w1th ut notice and hearlng upon request
and proper showlng by the‘operator thercof ,

1t 'is proﬁbsed ‘That: a hew Rifle 708 be adopted URER w1f1“reéd
in its entﬂrety as follows- Sy

‘RULE 708 TRANSFER UF AUTHORITY T0 INJECT

Authorlty to‘xnject

exce

by f111ng Form C-104 in accordance with Rule 110&(5)

1ntegr1ty prlor to‘authorlzlng transfer of authorlty to lﬁJeCt.

......

It 1s proposed to" amend Rule 1100 C. to read in its entiréty

>RULE‘1100 C. Eboks»andikécbrds

rs, refiners,
£ operators,

rll ma“b “and keep approprlate books and - records,
for a perlod,_f“not less 't n five" years, covering: ‘their
operations in New Mexico, from which they ‘may ‘be able to

.make and substantlate the" reports requ1red by these rules.

”It is’ proposed to anend’ Rule 1160 D. to ‘re-title Form - 108

as follows*

Form C 108 Appllcatlon for Author12at1on to Inlect

-Form'c 108 and amend

RULE 1108. APPLICA 'ﬁNf?dR”AUTHORIZATIUN TO INJECT
(Form C- 108)

Form C 108 shalJ be filed in accordancp with: Rule 701 0.

‘It is proposed to amcnd Rule 1115 to- read in its cnt1rety

as follows:




XVIII.

C-131-A shall be filed'in dppTicate (%re ¢

annually on Form C-131- -8, Form C-131-B 'shall be filed

.>year.

CRULE 1115, OPLHATORYS MONTTILY HlPUR] (Fofm C=115)

. Operator'y Monthly nt,,'*' Torm C-115 or Form C-115-£OP,
shull he Fil ' O

¢} P ’
said form"’xn’the ‘order; furmut, and' tyle prracrxbcd by the
Division Director. il production from wells which are
producinng into com “utorage shall be estimated as 'accurately

‘as posszble on the basis of periodic tes to.

, Thc reportu on this form shall be f11ed ‘by the producer as
follow .

e Drlgznal to the 0il Conservat1on 01v1°1on at Santa Fe;
one. opy to the District Office of the Division in which
rict the lease is located; and one'copy to- eﬂchyf-

ter involved. Fach repert for each ‘month sHall be

‘postmarked not Iater than the 24th 'day of next succeedlnq

month. ?dllurﬁ of an operator to file this. rcport in

“accordance with the" ‘provisions 'of this T dy - résult in

cancellatlon of Form C- 104 for the arfected well or wells
and/or cancellatxon ‘of authorlty to 1n3ect.f ”

It is proposed to amend Rule 1131 to read in 1ts entlrety as
follows: :

RULE 1131. MONTHLY GAS STORAGE REPORT: (Fotm C-131- A)
- ANNUAL LPG STORAGE REPORT (Form C-131-B)

4§rcund nauu;al“QaS;eLO;agc ‘project
1ithly on fForm: C-131JA,‘ Form‘ :

- Each opef'tcr ‘of
shall report 1tsopera‘1én mo

Office of the’ Division: and ‘one copy “to ‘the ap ]
offzce) and shall be pootmarked not later than the 24th day

dérground llquefled gas storage

: Each ope>ator of an _
report. its operatlon‘

project approved by the Division shall.

licate: (ohe ‘copy ta the Santa Fe Office of ‘the Divi
and one copy. ‘to the approprxate dlstrzct office) and shall
be postmarked not later than the Zafh day of January of each




1r.

e

1v.

vViI.

e vILT,

X,

‘ﬁAttach appropriote logging and” test ‘data on the’ well. (1f well logs have-been filed’
¢ with- the Division they necd not be resubmitted. ) ,

X11,

AR

Xlll.
X1v,

* Ir the lnrormntion roquired under Sections Vl, V111, X, snd XI ahove hag: beon previou 1y

' 'AvbiiCK110N7rbR Aﬁ?ﬁdﬁizktiﬁﬁ*?b*xﬂ&écf

AELEENH tabi1Etion oF

OlL CONSERVATION OIVISION ‘ FORM C-108

_STATE OF NEW MEXICO
ENERCY ANG MINERALS DEPARTHENT POBY. OFFICY_ BOX 2080 : Revised
STATE LAND OFFICE BunDING

SANTA RE, NEW MEXCO 07501

Purpose: 7 Secondary Recovery 17 Pressure Hainteénance 17 stposal /77 Storage )
ﬂpplicotxon quelirics for ‘administrative approval° /_7 yes /7 “no

Operator: TN \ ; “Address:

Contact{party- ~ : Phoﬁe'

“Well ‘datu: Complete the data required on the'reverse side of this form for ‘éach well

proposed for injection. Additional sheets may be attached if necessary.

1s thie an expansion ‘of an existzng prOJect° /“7 yes : /_7 no
If-yes, give the Pivision order number outhorlrxng ‘the prOJect : . .

Attoch a map that identifles “all wells and leases th}n two miles of any pruposed
injectlon well with a enezhalf mile:radius ciréle drawn dround each proposed injection
well. ~This circle xdentifies the well's area of Taview, :

on oll wells nf ) ’ieh
penetrate the: proposed injection zofie. Suéﬁ 1nclude a descrxptlon of each
well’s type; construction. date dril\ed locatxon,‘depth, record of" completlon, and

a achematlc ‘'of any plugged well" 111ustrating all pllgging ‘detail.

'Attach data on the proposed operation, 1nclud1ng.

i

1. Propoaed averoqe ‘and- meximum daily rate and volume oF fluxds te’ be 1nJected'

S

2. Hhether the system is open:or closed;

3. Proposed avereqe and mex;mum 1n3ect10n pressure,

("'

4. Sources and aﬁ apprOpriate analysxs of 1n3ect1on f1u1d and f
the rocexvxng formatxon Jf other than reJnJected produced water, ‘and

) i on_ . ,ror disp 11 purposes 1nto a zone not product1ve of oil or
gas ‘at or ‘withih one ‘miYe ‘of the. proposed well, at*ach a chemical. analysxs
of the disposel zone formation water ‘(may Le measured or 1hferred from

‘existing literature, studies, nearby wella, etc.). :

- total: dissolvod olids concontratxons ‘af 101000 mg/l ‘or . less)’ overiyzng the proposed
“injection zone as well as any such’ source known to be 1mmed1ately underlylng the

,tAttoch chemicnl enalysie of fresh water from two ‘or more fresh water Wells (1F o
,ovailoble ‘ahd’ producinq) within one mile of say injection” or d;apoeal well showing
h looltion of ‘wells and’ dates samples were taken. o :

~ Name: » _ Title

\injection interval..

Describe the proposed etimulation program. 1r any.

Applicén , ispoeal wells must ‘make ‘an affi ‘tive. stalementotba e
examined available i lonic and ‘engineering dat d:find no evidence of open raults
or any. other hydrologic ‘connection between the dxspoaal -Zofe and any undergruund
aouroe of drinking water. .

'Applioonto nuet complete ‘the "Praof of Notice" seotxon on the ‘reverse eide of thxs Form.‘

'Certiflcatlon ' , : C T

1 heroby certxfy that ‘the informatlon submitfed with thie applicetion is true ond correct
to thes best of my knowlcdqo and belief,

Signoturex ' k Date:

suomitted, it neod not be duplicatod and’ resuhmitted. Please show the dute’ and circumetenco

of the earlier submittal,

.

_DISTRIRUTINNG Oriqinel ‘nd “ana’ ropy tn Snnto Fe wilh ono capy To the apprapriate Divisinn
districl africe. . .




1.

NOTE

FORN C-108  Side 2

WELL DATA -

of: administretive applications within 15 dnys from” the date thia application was
mailed to them. ; »

s

A. The followinq well data’ mugt be submxtted ‘for each” injectxon well ‘covered by ‘this application.
The ‘data ‘must be both in“tabular and schematic farm and shall ‘include: - -
1
(1) Leaee name; Well No.: locatxon by Section, Township,'and Randge; ‘and footaqe
1location thhin the section.
" {2) Each casinq strlng used with its sxze, settinq'depth. sacks of ‘Eeent used hole
‘ size, top of cement, and how siuch top was' determined.
(3) A descrlption”or the tubinq to be used 1nclud1ng 1ts s:ze, ;1n1nq materxal, and
) settan depth.
'(4)“"The name, madel, and set d'depth ‘of the packer used or a descrzptlon ‘of any other
geal system or assembly used. :
Dlvision'bistrict offices have' supﬁlies of Well Data Sheets hhxch may‘be used ‘or which
may be used as ‘models. for this purpose. Applxcants for several 1dent1ca1 wells may
submit a ”typlca] data sheet“ rather: than submxttan the data for each well : )
B, n i >hls appllcatlon. All
: “be addroanpdffnr “Fhe' 1n1txnl wcll.‘ C"p0n¢08<, ohiil wWells edd Le shawi
only when ‘different. Information shown on schemat;cs need not be repeated.
(1) The name of the “injection formation and, if appllcable, the field or pool’” ‘name. . ‘
'(2 HThe injectian interval and- whether it 'is'perforated or open Zhole. .
(3), Stnte if the well was drilled for injectlon or, xf not, the or:ginal purpose of the well.
5(5) the depthelof any’ other perforated ‘{ntervals and detall on the 'sacks of cement or
brxdge pluqs used to seal off such perforations:
(5) ‘Give the depth to and name of” the next higher end next lower oxl o1 gas: zone in the ¥
) ares of ‘the well, if any. ) \
XTIV, PRUOF oF NOTICE
A1 applicants must furnish proof that 3 copy of th
‘certified or- registered majl, ‘to the owner of the s
13 ‘to be loceted ‘and’ to each leasehold Operator with
Hhere an: applxcatinn is: aub € Ve i A ) ‘
‘be submitted.  Such proof shall consist "of a copy ‘of theilegel*advertzsement ‘which was
pubiished in the county in which the well is located. The cortents of such advértisement
hust tnclude: o Lo 0 y . : '
(1)“The neme, address, phone aumber, and contact party ‘for the appl;cant,~
’(f)‘ the intended purpose of the, n]entiou well; "with the exact locatl; Sof ,
R,wells or. the section, township, and range’ location of multiple wells; o u,/f}
(3) the formatxon name and depth with expected maximum injection rates and- pressures and-
“(a) a notation that {nterested pertles must file objectxone or requests ‘For, hearing
: the 0i1 Conservation Divisinn. P, D, Box 2088 Santa Fe, New Mexico 37501
daya._
"NO ACIION HILL BE TAKEN oN- !HE APPLICAT!ON UNTIL PROPER PROOF OF NDTItE HAS BEEN
, SUBMITTED.
OTICE: Surfnce owners or offeet operators mugt flle any’ objectiohb”or requ ts for hearlng ,




BEGINNING STURAGE (HHCF)
NET CHANGE (MMCF)

Form C-131-A
o NEW WEXICD OTL comscRVAttoNAolvxson
P, ‘BOX 2088, SANTA FF, NEW MEXICO - 87501
HONTHL Y GAS STORAGE REPORT :
'(Compéh&) TAddress)
NAME OF STORAGE PROJEET: | CCOUNTY _ ___REPORT MONTH
‘ o , "{OCATION o G “WITH-
;. . e R e INJECTION | INJECTION | ORAWAL
VELL NAME AND NUMBER UNIT SEC. THP, RANGE PRESSURE '|" ~ (MCF) {(MCF)
Y o o
| o\
Sozpe T
i‘r}
1%
o
, 5
5y - o
‘ TOTALS
“TOIAL CAPACITY (MMCF) CALCULArcn RESERVOIR PRESSURE @ END
OF MONTH =

I heceby. certify that thia report is true and
completo to the best ot my Knowledge and belief,

ENDING STORAGEL (MMCI)

By

Titlo L& Date




i
|
P
“Form C-131-B .
) NEW MEXICO O1L CONSERVATION DIVISIUN }
e S P. 0. BOX 2088, SANTA FE, NEW MEXICO 91301 o
“ANNUAL LPG STORAGE REPORT : : Yy
(COmp;ny) - ) (Address) ;
NAlE ‘OF STORNGE ‘PROJECT:_ COUNTY - "REPORT " YEAR,
R LOCATION HAXIUUM Ah,ﬁjﬁ;p
oo T Tom o SoEESsceeoooeeomeooo | rerroN | INJECTION | WITHDRAWAL
WELL NAHE AND NUHBER UNIT ch. THP.  RANGE PRESSURE (nLs) (88LS)
; ¢~
e
; ’ .ﬂ -
3 ) ' TuiALs N ' ' .
‘ ‘ CALCULATED REStRVOIR Pncssunc @ END OF YEAR ' v ;
4 TOTAL CAPACITY (BBLS) . T BECINNING sroaAcc (oan) :
i 'NET CHANGE (BBLS) ' -~ ENDING STORAGE (8BLS) :
; 1 heraby certify that thla repo.t is true and complete to the ‘best of my knowladge dnd beliaf.
oy , 4 Title - |
“Date - k ;
Pl
1 . L]
{ i
|




!?

INHEFHIN AL DATA GHEL T

1. .Name 6}the;injééfion{fﬁrﬁatiddh
f‘Z;“iNaﬁgJEf?FiEiﬁ’or'Pool‘(gf'apbliéaﬁfé)

3.

5. Give the d

BFLAATON [TAST
WCTL ND. TOOTAGE LOCATION SLCTTON YOWRSTTP — RANGE
‘Schemutic Tabular Data
Surface Casing ‘
Size . Cemented with 8x.
Toc fest detormined by
- Hole size
Intermediate Casing
Size -y " Cemented With: sX.
. ‘Toc feet determined by
Hole size ‘
Ltong string
Size i " Cemented with e 8X.
Toc feet ‘detormined by
Hole size B
“Total depth
Injection interval
; o . feet to . .. . : feet
K Aperforated or open-hole, indicate which)
£y ’
35
 Tubing size S lined with . set in &’
: T , (material) )
N TR o ; s packer at ‘ : feet
(brand and model) . K B ; L ' ’

(6£'dé§c?iﬁé*aﬁy other cabiﬁ&itﬁgingfsoalj;

“Other Data

;is*tﬁié‘é new well drilled for injection? /7 Yes /7 No
3 Iy . Lot . -

‘If no, for what purpose was the well,oiigihélly?ﬂfilléd?

4. Has tho well ever béen pérfarated in ‘Gay ‘othor zono(s)? List all such perforated intervals
.~ and give plugging detsil (sacks of cament or bridge plug(s) used)

h'to wnd nome of any overlying and/or uhderlyi&q 611 or gas zoned (poole) in
thie area, ‘ ‘

i

. o,
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Docket No, 18-81

DOCKET: _COMMISSION HEARING -~ THURSDAY = JUNE 4Lg1981

O1L  CONSERVATION COHM!SSION - 9 AM, HORGAN i LL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

»CK’S'S“"I;H: In the matter of ' the “hearing- c.ﬂlcd by the 0i1 Conservation Division on its own motion to consider
\ certain anendnent- to its rules and ‘regulations, in: paruculur ag they relate to the underground
\t-ngectxon of fluids and to ‘eompliance with the Federal uandards of underground {njecnon control
and the natiodsl Safe Drinking Water Act.

Among the proposed: change- uould be ‘the adOption of certain new defmxttont and ‘certain new forms,
the amendment of Rules Nos. 103, 106, 107,204, 701 thru 705, 71109, 1108, lllS, and 1131, "and the
promulgation of certain nev rules, bemg Roles 706, 707, and 708, the revision of certain old
forms, being Forms C-108 and C-131, and the adopnon of a new Form C-131-8.

Copxes oE the "topoajed, eftmtxona, rules, aniendment s to “rules; and: “forms and» cvumn: of forss
will be’ dutn dwit “thé docket for the June 4, '1981 heanng, and will-also be available at
the offxce'of” the 0il Conservation Division, Stat{-Land Office Buzldmg. Santa Fe, New Mexzca, an

or after May ' 25, 1981,

3

MEMORANDUM
T0: -~ ALL OPERATORS
FROM: Jun RAMET

'SUBJECT:  ANTI<CRUDE OIL THEFT ACT

[

“I'he ‘subject act mll be’ dzscussed in a meetxng in Saata Fe at Morgan fall, Sga"téhl{and office
Buxlding on June &, 1981, at 2:00 p i, :

[ ‘tlus mvolves haulmg of crude oxl,l produced water, bottoms, sedment oil, etcy, you may
“wish and are invited to attend. ,

o . ; e

I
i i1
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PIOPOSEQ RUlE CHANGES 10, BE. CONSIOERED IN

Q1L CONSERVATION COMMISSION CASE N0, 7272

TO BE WEARD JUNEL 86,1981, MORGAN HALL, -

STATE LAND OFFICE Bﬁ!tDING, SANTA FE,
NEW MEXICD -

1. It is proposed to 3dd the following three definitions:

AQUIFER ‘shsll mesn 3 geclcglcal foraat!un. group of:
formations, or part 'of @ forsation that is capable of .
vielding @ significent smount of water to a well or ‘spring.

EXERPIED scaxr:a shall aesn'sn’ nqulrer ‘Ythat ‘does’ not
currently serve as @ source of drinking water, and.
which cannot now and will not in the foresseable futurc
serve a3 & swarce of drinking ws ‘b

hydrocsrbon producing: (2) it fa situated at a depth.or
location which makes the recovery of water for drinklnq
uater gatpvsot sconomically or-technologically 1-pract1cal.
e, (3) it 19 so contesinsted that it would Ge economically
oz technologicslly imprecticsl to render that water Tit .
for human cnnsu-ptiun.

Ulﬁilﬁlﬂﬂﬂb SBBRtE Of DRINKING wAtiR shell na.

_which muonlise watar for hosin' :cr:::::pticn ar
gtnund weter haylng s total dissolved solids - concentrutlon
of 10,000 8¢/1 or less and nhich ‘19 not an exempted uqulfer.

18 :repotod to smend Rule’ 103 to’ rend inits entirety as
?illnua: - ,
RULE 103."sx=u’oa WELLS * ) o

%slr ulat {ineludi
tion wells ‘shel}l be id
'ot not mars than 20

o e £ o
tounship -nd range._ Thi p e
Narch 1, 1968, shall’ 1ndiclte the quarter-quartar seetion, o
township; end range.

l!. \‘lk ‘s proposed to. a-end Rula 106(a) to read in its entirety
as follows: .

d'or a;parated in‘or er
eontcnta tro. ‘padsing into othar strata.

!t 1% proposed to: aatnd the first paraoraph of Rule 107(-)
to rotd in its tntlrety kT fullows: :

: IBlE 107. CASIlG AND rustn"nsouxnsusuts ‘
: L‘«,ﬁv:' 8) < A ]
. %gé?sgégg ahtllk
: ste casing str

ngs C
affectively assl off and isdlate sl :
) tturing strata snd othar -ttot: uncounteree 1n 4

Vi,

1y €
v

,duwn 1o 1lie enalhg pulnt. In nddition thereto. any wzll
cospleled fur the production of ajl or nstural gas shall
be equipped with a string of propcr)y ‘ceneated production
casing at sufficient depth: Lo ensure protsction of 4ll
ail- and gas-bearing strata encountered in the well,
fncluding ‘the one{s) to be produced,

It is proposed to amend Rule 204 to rasd in its entifety
88 fonllowst

RULE 204, LIABILITY '
The owner ‘of any well drillsd for oil or gt!, for .
injection, of any seismic, cors or other sxplorstory holes,

whether cased or Uncased, shall be responsidle for the
plugging thereof., s

Tt is propasad to' re-tit!o Stctlon l and awend Rule 101 tc
resd in their entit-ty ss follows:

1. SECONDARY RECOVERY, PRESSURE n&xn:zsasc:, SALY
VATER 01SPOSAL, AND UNOERGROUND STORAGE

RULE,7dl. INJECT!DN OF FLUIDS INTD RES{RVD!QS

A. Parmit for Tn{sctian Reniiirad

P o Y
Oivigion after notice and heor‘ng. unless ott
herein.

‘applicltion, or if » hearing is rcqulrod by the Diviﬂicﬂ

B,  Method of Maklhg Appllcation

1njection of. g
any other medium’ into ai

" salt’water disposal, or for the- Xf

project by the completion or con
‘shall be by subnittal of Division Form C-108 complcta wl y
‘all sttachnents. ) :

regis ered: nail,,, y

He surfasce : :
well is to be’ located ‘and to each ‘lessehold operstor withia.
one-half mile of ‘the well location

d
!he detalla required in tuch natit
forn C- 103. B

“ 4. No'af plie of
spp)icant shall supply evidence of: n-i!ing’u ‘requi
2. above and, if applicable, proof of publicltloﬂ.

[ o He-r!ngt

tive opprQSil (-] t! 4 o0,
(15) duys after receipt by the Diviaion ‘of

fifteen

¥




sreof ’ produeiag vells canplgted 3

the muutlnﬂ shull be set for mﬂng, wnd not.lc fprrluonz
shall be given by the Divieion, If no objection is filed, ‘provided however, that sddi io unﬁ: T
X and & hearing is not required, the matter may be spproved directly ‘mor diagonally of sn injection
sduinistratively. be included in the projict ares f. after potice snd uring.
s : . . : ‘ it hes been established thot such additional units have
0. . Salt Wster Dl_t_goul Vells = o : C wells completed therson which havy experienced a substential

response. to weter injaetlon. )
hoﬂty to grant

"The Division Director shell heve aul

an nmum to the requiraments of ‘Rule 701-A for water 3. “The 8! 1" ble uuiqmd to wells in @ wal
dispossl wells only, without notice end hesring, when the project ‘sres. shall qual to the sblility of the we
waters to be dispossd of sre mineralized to such & degree as producs snd shall ‘not: Tbc subject to the depth bracket:
to be unfit for domestic, stock, irrigstion, or other generu . for the pool nor teo the nﬂut daund percentige factor.
use, snd when ssid waters are to be disposed of into a forms- i
tion elder than Trisssic (Lea L’mty ‘only) which is non- otM,ng hon!n himd shell be’ eemttood s
productive of oil or gass within o fadius of two -un from prahlblung the asslgnment ¢ 1-sllowables to wells in
the proposesd injection well. buffer zones after not{ 'ing. "~ Special sllowsbles sy
, : slso be assigned. in the'} ‘instances where 1t s estad-

i Disposal will not be pnuittad into :onn eonl:-lnmq lished at: a haaring thet it -is imperstive for the protection
nhn having total diiulvg‘ solide contentretions of ) of catuhun rights to do so.
10,000 mg/1 or less except after notice snd hesring, provided : :
howvever, that ths Division ney unbuah exeuptad aquifers . . 4. Wster flood pro,ncta uy h upamlod m a“ktiml
for such zanes wherein such iruntlm say be -pprovcd ‘ . wells plncod on mjcctlon only upoh ‘suthority from the Dlvh&oﬂ

oo-xnutntinly. Lo , ; o(tu- notice and heering ot by mtnutuuva »g“v,

€. Fgocwn mintm- Pro]oetn

s hnlmn uint nance prujoet- ore deuned YR

o develop o

those projects fo which fluids ere injected into- tha producing e . o anysuch. ) s 4 1
“merizon in sn effort to build Up end/or meintein the reservoir ©and .rfh.hml. u,tfit‘m&u‘mjucum 78T SRy ButhETiisd Bhojsct;
pressute in en srea which has not reached the advanced or provided that no objections are ncolved as ptovldod in
"stripper™ state of dcplctioa. - , Rule 701 C.

2. AlL applieluons for ‘satablishwent of pressure . c. stouge"\ﬁ‘l‘he 3

ulntaﬁm‘ projects shall be set far hnring-

2 ‘Tra' project ‘area cnd the s 018’ For - ‘an’except 'q { s g
any pr e maint preject shall be 1d by -the Division ground storage of liqucf!ed pctrolwn gas or nquid hydro-

on sn Individusl’ buu ofter uouco md hu ing. : catbons in securs cavorm fd.th

a Pruiu . nlntemnca project y | pa ]
and :dditlonal wells plsced on injtctioﬂ only. upon euthority
from the. Dlvi-lon sfter ritice ‘and hearing or by ndninistrativo
'tppronl. ; : i

lulc 701 Ce.
PR 2% “Water Flood Pfé’[‘ié:tg ;

cs
Drill, De , or Plug Back;

. ' () Form C- 102 Hen Location and Acrnga
Dedleution Plnt; ‘and
b

(c) ‘iFos n’Ci-lDS. Well "ospletion or Rncuplctlon ’
Mpurt and I.oq. . :

couonly roferrad to us stripper" we.us., - Vﬁ. ltli.s propaud to uend ‘Rule’ 702 tn rnd ln At. mtircty
follows:

: 2. All opplleations for e:t-bhsh-ent of water flood :
projocts shall be set for hclr'ng. . ) : <. RULE 702. CASING AND CEHENHNG ‘OF INJECTION HELI.S
operstor upon which i jé*cu

r tcr, ot "‘! othor
vith safe o
proration units owned saume operatur hich

‘dhutly or u-wxu ofl'ut the 1n_|ecuon trlcta .nd "have _ movement of formation ot inj'efdd fluid from th‘ i

- Zone inko any other zone of to the supface
of any casing string. :

Yhe o
euptiu the pro




v’

Pago >
it lu ptoposed to locad Rule 703 to teoud in ite entlrnty s
follows:
Iﬂlt 703, thkltldu Ao NA!&IEHANCE

!njuetlon walls: shall be -quippcd. operatad, -onltored.
and mainteined ko facilitste pericdic testing and to assure
continued mechenicsl inteqgeity which will result in no
significant leak in the tsbular goods end packing materials
used ‘and no significant’ fluld movesant through vertical channels

sdjscent to tha well bore.

s Injection wells, pro ect wells, end related surface’
t.eilltlcn shall st all times be opersted snd maintsined in
such 8 mariner as to confine the Injscted fluids to the intervil
ot intervals approved snd to pusvent surface damags or pollu-
tion tonultla. fron lesks, brasks, or spills.

: In}uuon nu. projecl well, of surface fuluty fallures
uhich say sndenger underground soutces of deinking water ‘shall
::lttpattcd andc: the "Jesediate Notificstion® proeodmtoo of

e 116. .

lnj.ction uoll ot project well fuilaroc roquirlnq ‘casling
repsir or cementing ars to be reported.to the Division prior
to ce-.cnceocnt of workover operations. .

An cc:xon ‘weils Of pru;éiii ﬁngu
to coufinc ‘Injected fluids to the’ authorized ancctlon tene
or. zones wsy be subject to restriction of injection valime
snd pressure or shut-in until the fallure has bccn identlfiad

and é‘tt‘et.d.;

X, 0 ttis proposed” to alcnd flule 704 to raud 1n its entirety as
follows: : PR

RULE 708, TESTING ARD nnﬁfrbiinc :
v K

! : nceannt | 0

od to assure the lnitigl intégrity of‘theé casing and the
tubilb ‘and packer, if used,’ lneludlng preéssure teating of
the ¢ asing-tubing lnnulut. e

At least once every iv herenfter, injection
wall ba tested to assure their nued mechanical .
trating continued nechanlcal inteqrity

into?
- ®
SIS AS L"l—&“v. G'N '\ll

t/or annular pressures in wells

(.)"-aas
under a

lnjectan at positiva pressur
plekcr or a balanced-fluid sesls

(b) pressure testing OF the casing tubing ’ .
snnulis for: wells injecting under . .
vneuu- conditiona; and,

Which dr's. damanatably

:‘(é) ' [
h may be approved for . X1.

sperator shall advise ‘the Division

Thc lnjectibh well o :
1 and subsoquent ‘integrdty o

i of the’ dqtc and time of such inl
tests in erd'r that ’ thsy may b

above, :
somprehe of ‘injection wells 1ncludinq t e

of tre “logsy tc-puratnro Togs, ‘ot other
test’ ‘Such special tests, when run, .

e Ky 7
shall -uppl:n¢ tho required fivesyear teat.

"

Y

foge 6

“the injectl

;recsurc'nnd ?c oqulppod in order t?ot

. ‘snnular pressure may be detersined:
at the wellheid ond that the injected volume may be dottruincd
at lesst monthly,

Injoctlon unllo unod for atorage 'bnll be equipped
:: ::att::th lnjcctad snd producad volu:au acy be d:?orggnnd
ny e

The Division proposes to d R
The biviston ‘prop smen uxo 105 to. rold in its entissty

RULE 705,

COMMENCENFENT ;" DISCONTINUANCE, AND ABANOONMEN
~ INJECTION OPERATIONS ! T

Tho followan provinloﬁs sholl spply to a1l initction
projects, storage projects,’ salt wct-: ‘disposal welle and
specis] purpose inJeetxon walls1

A. Netlce of C int ahd Oiscontinuance

ction

~5I-ucdsutcly upor  the connnneqncnt of ’é}o
oplrntionc in shy well, the operator shill net{fy thn

Division ‘of the date buch opctntlons beqan.

g
. 1 | ech .sgal integr f
“and’ that,con inued temporary sbandonment ' wfll not’ endahger

facto. ) .

underground sources of drinklnq water, . .

for €115 plugg
app. 1 for tha well's. .plugging’ pr
ate District OFfice of the Divisionin
manner as whcn plugqing oil and gas wells or dry holes.

B.: Abandonnent of,lnjection Ope tlonlk'

or non- nji L o ] projec e project
‘salt:water. d sposa ell, ‘or tpeeial purpose Lnjoegzcn uill.'
‘such project or well shall be considered l%andonod, and the
‘authority for injection shell automatically tcrnlnltc ipso

‘‘‘‘‘ : Fo‘“good; shos “the' olv!elon OiFector may
grant en dmlni ‘ative ext nclon or aktensicns of lnj.etlaa
uuthority a8 ‘an ax:eptinn ¥ Parngrlph P ¥ abovo. ETRE LR T

It io propoeed that a ne
read in its antircty u

RECORDS AND REPORTS

RULE 706.

or fluid volumes inject -nd/or roduced as
required on the appropriate fora Iiat:d bcloncp




Page 7 ‘
9 Page H

1. Secondsry Recovery on Ferm C-115; RULE 1115, OPERATOR'S minva REPORT (Form €-115)
2. ' Pressure Maints on Form C-113 and ss ‘ “operal o '
otherwise prescribed by the Divialon} : ahall pe i - ho'.cszéiz;:br,
ce pgo!eg Imjection

3. Suit Weter Disposal on Fora C-1£0-A;

‘for esch colendar month,

Fornn:lon and datu indicoted on E

: = ormat, -and atyle prescribed by the

n i ‘Division Director. 01l production f o

S. ;nJ::tig: :f‘pthor fluids on & fora prescribed producing into ‘common st:-aqe shall ;:';::f:::::‘:: :::uratily
y the Division. . S8 possible on the basis of perindic tests.

4. Natural Gas Storege on !gg;;g:j;}:bj and :::;l:grfo t" :g:h::;:r 3
Shias i

The operator of a 11 u-ﬂ_.-_ut_r_m.mw& f
shal) Treport snnuslly on Ffors C-131-8, Aonual LPC Storsge ,011052: reports on thl' form shall be filed by the ptodueo: (]

»

: i Ur!ginnl to, the 011 C:
XII. It s propased thet s pew Rule 707 be sdopted whiti will read one. co 44 r
py to the lotrlet Off

1n 1ts enticety as follows: 4 dSstrict the leiss is ““tedf":: the °““’,
qu (1 et

AULE 707, I(CLASSIFICA!ION oF 'ELLS

. . The  Divielon Dlructor shall have uuthcri!y to rcclnnulfy o proviatons’ of this: :UJO T .
on injection well froe say category defined in Rule 701 8 to chncellstian of Form C-108 ‘for the affectss ::{lr::"-:li:~

any other cttogory wlthout notices and hottinq upon request
rnd proper |how1nq by the operator thsreef. . .- snd/or cancellstion, of suthorit to {nject.

- xvIIL. L
XI5, It is prcpased th-t . ngw R be ldopt-d wirich will tesd o l' ::l::.::opo-cd to -nond Rule 1131 to resd in its cntiraty as

imte antire -‘-c lnllaui:

e

IULE 700.‘ IIAISYER Df AUT“ORIIY TD INJECT v

t qnntod under -ny order of the mvl-ion
r exeﬂpt upon epproval ‘of the Otvision:
Apptova! of transfer of suthority to inject may be obtained

by flling Fore €104 ‘{n sccerdance with Ruls 1104(S). "

'in duplicate: kog; copy ;; i ;“{fﬁ%;‘r-
g;:::g)of ghehbixi;:on and one copy’ to the appropriste district
Th Dlvliloa may roqult “gemonstration of -echanlcal of the n::t :u:cocd:nSO:::::ked not later than th. 2ath day
lntcgrlty prior to nuthoriz!nq !t-n-rcr of suthotity to lnjeet. ) . g ; 5

rhil'. .It ls proposed to amend Ryle 1100 C. to resd 3n its sntirety

dih
.8 lallowa: : ; . :3n:nlly g?ir 3 {1ad:
: S Dy S | 'duplicate (one Gopy t th
RULE 1100 C- Books and Recorés L 7' R snd one copy to the appropriite: dlatrlct offlcc)'o:;V::::?

::.:ont-nrked not Iater than the 24th day of Janunry of each

All producern, !njec
qoool!nn or extraction: plant
and instikl purchasira of ate of -
New Mexico shall ma priats’books snd Tecor
for e perfod of not lass years. covering’
opsrations in New Mexico, from ‘which they ®may be able to

- make wnd nubstant!ate thc rcport: requirad hy these rules.
o B3 .
XV. It ip:proposed to anend Rule 1100 0 to re- title Form C-108 s
ll follows:

For- c-loo Application for Authorizatinn to Inject

XYL, It da pioposed te ud ‘nv:;e‘a"rom‘ £2108 and amend
" Rule 1108 to ro.d in’ 1t: entlrety as Tollowu- :

RULE" 1108. APPL!CA!!ON FoR Ag!ﬂgRIZATION 10 tu;gc:
- (Form C- lo 8)

For- C xna uhall bv filed ‘in .ecerd.nee uith Rula 701-8.

- lt is prﬂﬁesed to --ond Rulo 1115 to read in its ontiroty
as Tollows:




STATE OF NEM MEXICO
¥ AND HINCRALS DEPARTNENT
CATION FOR aTHORZZATION TO TNDECY

Pnf”nl 7 Socondnxy Recaviry /77 Pressure Heintensnce '7Dln nl s&.ng-
Applicellon qualifiss for sdministrative spprevel” /" L7 ne o

G”nun L ) Addcess:
Cutu\ nrtyt et : i hener

T dohn tmlctt th. dits uqulud oh the  teverse 8idé ¢f thia form for each well
propowed for ln}num. mnlml -hntl uy be attached if aecessary.

15 this sn erpansion’ ot *h extoting’ ptejeet? rr
30 yes, give the Division order nusber athon'fnq un pte oet

ioes -lth\n twe -Ihc ‘of say prosesed
elréh droen stound ench nm lnjoction

Atueﬁ s agp that tdentifi :
" injection well with' s oneshalf ai
3 e l. This’ ei:el- m«urm th

Mt&h s wm-u- dat

peneteate the ;nwn« ‘fajaction : Suh ‘dats shall include s description of wech
11°s type, construction, dete diilled, locstion, depth, Terord of coepletion, and
sthematic of any plugoed well’ 1llustisting a1l plugging deteil.

: Mueh dsta on tM aropu-d mraum. Aneludlnm
) Pupoud ave o .nd -nt-ull d-lly rate and vo.lm of l’luus to be l»joehdl

. Whather the system is" wcn ot elnod;
Propoted nnrcq. and a:im lnjoctlon prouunl :

lwtcu and an “appropri .ﬂl_lrlll of. lnjecuoa 'luld md,eo-’at‘bﬂity with
ﬂn toeﬂvlng formation if otAer than reinjectad produeod wster} snd )

13 lnj-eum is for’
‘gos_ st oc within one
; grastion witet (say be messured or iaferred froa
studies, nedrdy wells, etlc.). ;

D‘nﬂbo lhc pmaud stisulstion program, if .ny. .
Atheh o»roprhu logglng and test data on tha well, (If well logs hava been ﬂl“
with the Division they need not be resubmitted. ) : )

ny - lnjoeum or amnl uo.ll .heul'q
anpler wore ekon,

0gic snd_enginesting ovidcm:o of open hﬁ!in L

ogle. connection botuoh thé dlmul 1008 and any uadétground
mren of ﬂﬁnuug water.

plicants sust cmhh the *Proof of Notices section on the reverss side of ‘this fore.

heei C!f] tmt tm uwomuon M-n!.od with this muuum fs tiue wnd cetrnt
o the ® t af” -y knwl.dqu m belief, . )

ﬂtln

FORM €108 Side 2

JA1LL NELL OATA . e . :
The following well dats’ *ust ba m-m« lor ueh Mjocuou wel)- uuu‘ by this u’lw

The dates must hq both in unlu snd schematic m- and shsll ueluiu

(l) Lesse riame; Hnil N-.l Ion!leﬂ by Soeum o »nl L [{
., 1scation within the section. ¢ Tounshlp, end fsnger and fastage

(i)’ heh eulnq s!ﬂn used -m- cu uu. utuno depth, sacks of cuout used, lnh
olse, top er cement, end how -»eh tao weo deterained,

) A ¢ mnenpuon of the tubing to be used includi
setting Sentn m; L'} neluding ite lln. 1ining meterisl, m

(4} Ine nens, model, snd utu Septh of the packer uded e
aonl ."i.. i :“”“, “ﬂﬂ *p L] G9d ot a «uﬂpum of any c&ﬁu

Iuiéln bistrict o"i “have
sey be used 13 nu puta
lﬂlﬂlt ] 'typle.l un Cmt'

toms must oumuc t 9 for sdditionsl wells need hoan
only -mn ﬂrrormt. lnhmt hown on umsues nm not 4 se
(l)f lho none of m lnjnum fotmation nnd. u

The injectior

the of ‘any otiver perforated intervals
bncqo plm ncd to seal off such

“eive tue mth to ‘and ‘ness ol the next hi her and next Jower ou ot ‘gas x6ne u
. ares of the well, if any. d ” “

nnor of mnct

All spplicants -utt furnhh prn' tb-t
cortified or registersd majl,
.h to be locsted ead to

spplicati : -
l“. b, proo t of & copy of the leg t
published In the emty in which t nll is loentpﬂ; The contents of such adv rtim
must lncludes )

w

(2) intended purposa of the ing tlo
wells or the section

‘the 1 ' of umo
ng hc unn af mluﬂc tlln

the foraati:

. nonunn |
the 011 C

t in y : f ons_ ef req ting w
vetion Dlivision, P 0. Sox 20". Slnt- Te, New Hexico nm -um 33

WI(L BE TAKEN ON THE arrt canm ONHL PRUPCI amr oF lﬁﬂ' QﬂI
S“ﬂl"’ﬂ). tt m

i

Date: |

l d ‘whder Socum vI, "lt l, and XI ubcn has Been previcusly
M be dunhe.tld und tcmittcd. Pleese show m at- and ehcmtmo

[1Y t nead
ouu» oubaittal. %

NOTICEs Sur(lco owners or e".qt op'uton wst ﬂh any objoeum or tmnh fu mﬂq

of #dainistrative spplications within 15 deys from the date thi
ssiled to thee. 4 te-this applicsticn was




Forw Ce131-A

3w WENTCO OIL CONSCRVATION GIVISTON ~ °
P. O, BOX 2088, SANTA FC, NEW HEXICO 87501

NONTHLY GAS STORAGE NEPORT

wew WERICO DIL CONSERVATION OIVISION
P. D, 80X 2088, SANTA FE, NEW KEXICO 67301

ANNUAL LPC STORACE REPORT

Forn £o195e8

(Conpany/ . . . 1 l“rﬁs }
; X - . <3 A
OF STONACE PROJECT: : counTy REPORT HONTH trasssar) ' prockessd , ,
) : : WANE OF STORAGE PROJECT: CoUKTY REPORT weaR_ . - -
; LOCATION e T | , ;
WELL NANE AND NOWBER WET  SEC, TP,  AANGE :m'"“—w» ‘S_Il"ﬂ” '1" LOCATION it z
; INJECTION | TMIEETION | wITHDRANAL
- vk wanc o wwete | owrt sce. me.omace | TRRRlgn | TR MG
: \(0 ? o \ ~
/ \
L \,
: 7
: i)
; 2
'." : . - -
: _ TOTALS
- CALCUUATED ‘RESERVOIR PRESSURE @ END OF YEAR .
s TOTAL CAPAELTY (88LS) i BECINNING STORAGE (86LS)
- T UtoTas - e i GRACE (6BL
R e e e : e e NET CHANGE (B8LS) { ENDING STORAGE (85LS) .
%?ééﬁ”ﬂl"l%)__.___‘;_ C&C:L“l;:ﬂ RESERYOIR PAESSURE @ CND 1 harsby certify thet this ceport is Lrus snd complats Lo tha Sest of wy kmuwledge ad setiels
3 t‘ - ( ") TTTUTTTTTTU L hevaby eertidyitiat e snd. b - - e Tixle
complete to the bast of belief. Oste . ..
By =
~:TAtle Date o o
. 5 =
\f .
1
e
1%
- Y
O




7i1. Adopt deflnitlons of Aquzfer, Exempted Aquxfer, and Underground
Source of Drinking Water

2. Amend Rule 103
3. MﬁﬂRﬂeI%Ta) | CEVUL 7Z7Z~
4. Anend Rule 107 (a) L o
5. Amend Rule 204
;s"’ 6.VﬁRet1t1e Sectlon Iof the Rules
7. 'Améﬁd”Rﬁlé_Jol
8. Amend Rule 702
9. “Amend Rule 703
10. Aménd Rule 704
Amend Rule 705
zhdbpt*déwfRﬁje’ﬁhﬁ

"Adopt new Rule 707

14. Adopt ‘new Rule 708

15. ‘Amend Rile 1100 €

16. Amend Rule 1100 D | | .
17. Amend Rule 1108

19. Amend Rule 1115

‘Rule 1131

LT N ’,‘.»;

fbﬁ’ff!i . FER R |
21.Y'Rev1se F“rm ‘C- 131, M thly Gas Storage Report, and renumber it
~as Form C- 131-A

22. wAd0pt new FOrm“C-IBI?B; Anhual‘LﬁC‘Sfﬁrﬁge'Rébﬁft

18. Aﬁﬁét a new Form C 108 Appllcatlon for Authorlzatlon to InJect

ren
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: i
, STATE OP NEW MEXICO S
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION COMMISSION
e e f pari c: ll d by the Cil (‘ons-.uitwn D)\'li-lﬂ!_ll’l-‘l-i‘s own nollon to umsuhr i
: 1:;-::% gt‘::zn:nt:hioh‘u: :ﬁh: '::d r?,uhtmn T .! *
“CASE No. 72 7 Lo IS
A i
i z
Order No. FL (ou ' *
ORDER OF THE COMMISSION |
v BY THE COMMISSION:
This cause came on for hea.r:.ng at 5 G VA FE/ 5
on od o //Z ., 1s. 5’/ , ‘at santa Fe, ‘New Mexico. " o
\ L et S |
beyore the OJ.1 Conservatxon Commission of New Mexico, 'erezn,aftel_:‘
referred to as the "Conunission. o |
. iy f
NOW, on this day of : ., 19 ¢ the !
Commission, a quorum being present, having considered the 5
testimony presente‘d and: the 'exhib'i"ts recéived at s'eid'he'arin'g,. _’
© o and being fully advised in’ the prem:.ses, g : :
it . FINDS: (o
B " |
}? 1) ‘I‘hat due public notice having been g:.ven as. required, o b
; S |
’2 by law, the’ COmmissmn has Jurisdzctz.on of tlus cause and the
1 -
;f subject matter thereof.
|- &
p
th |
i;= {
i l U
i I
PR «G\ha ww"«; v*i’!;« L e N L e e SRR a2 R TTRS e A stk Bt T R AR 588 il A g




n2- |
iCase Nu. 7272 T A V :
éDrder No. R- ' o
o pofurad oo o Bumans”
i 2 (2) That the 0il Con§§rvéti0n 9"n, “ prbpbses 3 i
4 ,?Lertaih amendments to its rulés and requlations as they relate to g i
the underground injection of fluids includifiq the adoption of .
‘?;grtainwnew;aéfihifiohs and certain‘new Forms, the amendment of é §
Riles Nos. 103, 106, 107, 204, 701 thru 703, 1100, 1108, 1115, andfi
%]131 ‘andbéhe promu!qatlon of certain new ﬁules, belng Ruleo 706 : f
%707, and 708, the revision of certaln old Forms,‘belng fForms C- 108 é
and C- 131, and the adopt1on of a new Form C-131-8. é é
.enhanoed FPCOVePy, prpqonré malntenahce; dlgpoqal of watérs g
?voprnduced w1th 0il or gas,“storaqe df'naturﬁl‘qas, storage oF % %
'llqudfled petroleum qas,'and stordge of other hydrocarbons. %k é
é (4) ~That sihbev1951'the“0ivysi6n.has éutﬁqﬁlzed‘dverjﬁﬁﬁ¢f.gv ;§:
ihjgctibh7wells. ‘ ‘ ’ N Ny | ,_gi '%
(5) That in addition to s ‘pidles a‘n‘d;‘é‘c‘;ulati‘a‘hs ’éos‘lérir’f‘i\;"
the apprbval, use, mdnltcrlng,‘aﬁd reportlnq of 1n3ect1nn wells, ' AE é
lthe DlVlelon has devgloped a large body oF pol1c1es, prncedureu, S
land conventLOns wh1ch should ‘now be 1nc1uded w1th1n said regula— 153; é
tions. o E
(6) That many Division rules dealing with ',‘s'té'hdér'd-‘ar_i;_]'i‘iﬁ@’ |
5hd"opbratidn §E%ivitiés appIicaﬁlekéo”élliwellé wérelwritﬁéh ' ' 7ti' ?
| prrdr“ﬁd”the: xtensive use oF 1nJect1on wells. ’ | , F
N 5(75~ That quch rules should be amended to clarlfy their | ég. é
applicalelty ‘to 1n3ect16n wells as well asuéo other well classes: %
.(8) The Publlc Law 93-523, the San&Drlnklng Water Act, was,g j
€31gned Jnto law December 16, 1974. : ;Zv: ;f | 'g
'g (9) That sald law requ1red that the- Admlnlstrator of the | :  %
glnv1ronmental Protection Agency’ (FPA) adopt m1n1mUm regulatlons Fo: g
»§State proqrams to bontrul the underqround anpct1on of Flu1d to ,é i
zprotoct undorqround qourc s of dr1nk1nq watpr.~ | k ig E
f
| '




-~
Case No, 7272
‘Order No. R~

; (10) That final FPA requlations were published in the spring
OF 1980.

‘félﬁﬂdunzémﬂﬁrﬁk4 Gud—fktdauwduuuft'ﬂha‘JL‘huQ

i (11) Tha

.

,;‘?;/qugfdér for the State -

dtao apply - far and rphpfvP=n¥?ﬁérv enforcement' autharity for contral |

of 011 and gas relatcd anectLon wells in New Mexico under wmemd

undeiAqald regulatxonagdLPA gu1d911nes,aﬁ&—emendﬁeﬂ@s

“f; shull ‘mean ‘o qeol 1 for t]Oﬂ, qroup of
- )i 8, OT ‘port of a fo ion that.is capable of .
yieldlnq a significant amount of water Lo a well ‘or prlnq.

EXEMPTED AQUIFER shall méan an aqu1Fér t ; 7dnes not

curiently serve as a source of drxnk%nq’,

of drlnklng water i:
i (2) it is SLtuaEed at 3 d

*for technologlcally 1mpract1cal to render that water fit

for human confumptlon.

'groundAuater havan a total dlssolved'sollds coni tfatlon
of 10,000 mg/l -or less and which is not an exempted aquifer.

[P

s ittt

B v o

SO o

N e e E RS E

RULE 103. SIGN ON WELLS | b o

A1) welles subject to thpse quulatlons« 1nclud1ng
drxlllng, production, and 1niect1on wells sKHall be identified
by a sign, posted on the derrick or ‘Aot mdre than 20 feet.
from such well, and such sign shall be of durable construc-
tion ‘and the Ietterlng thereon shall be kept in a legible
condition and shall be large enough to be leglble under
normal conditions at a distance ‘of 50 feet. The wells 'on
each lease or property shall be- ‘Aumbered in nén= repetltlve,
logical and distinctive 9equence. Each sign shall shot“the
number of the well, the abme-of -the loase (which shall be
différent or distinctive fur each lease). the name of the
. le owner or operator, snd the location by quarter section,
towﬁﬁﬁip~ahd range, The location, for each sign posled after
Marech 1, 1968, shall indYcate tlie aduarter-guarter Heetion.
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‘f”‘*”dtxon which- ‘makes the recovery of ‘water

Anﬁffiﬁ shnll mean o qeological formqtlon, qroup of

formationa, or part of a formation that is capablc of
yielding a significant qmount of water ‘to a well or spring.

EXEMPTFD ANUIFER shall mcan an_ squxfer ‘that does not
currently serve as a source of drinking water, and
which cannol now and will not in the foreroeable Future
serve as a source of ‘drinking water because: (1) it is

1hydrocarbon’producfnq, (2) it .is situat at a depth ‘or .
10Ce “for drinking o

water purposes economi “;ly or technolog10ﬂlly 1mpract1cal,
or, (3) it is so contaminated’ thatit would be economically
or techn01091ca11y 1mpract1cal to render that water Fit

for ‘human consumption.

'UNDERGROUND SOURCE "OF DR .NG WATER  shall’ mean an aqu1fer

which supplles water for human consumptlon or which contains
round water having a total dissolved ‘solids concentratlon . {

of 10, 000 .mg/1 or less and which is not an exempted aquifer. !

‘;‘
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"RULE 103. SIGN ON WELLS o

-from'such well, and such siagn st

fﬁnormal co
.each lease or property sha]l be numbered

[

A1l wellg/ subject to. thase rea io ;;‘fﬁgiad

‘“dri;llng, productron, and 1n1ec*10n wellsistall be identified. . ... || N
by ‘a szgn, posted on the derrick or not m&re than 20 feeét SR ?f;'“'"

hall be oF{durable consfruc-

t1on

’1091081 ‘and distinctive ‘sequence. Each 51qn sh ll show the
‘nunber of the well, the name of the lease (which shall be

erent or. dlstlnctzve for each ledse), the ‘name ‘df the

owner or- operator, ‘and the ‘16cation by quarter sectlon, -
towns 1p“and ‘range. The location, for each 'signposted after
‘March 1y 1968, shall indicate t‘e quarter-quarter e&Cthﬂ,
towriship. and range.

_water strata above the pr

(a) Durlnq the dr;lllng uF any oil well, qas
inicction well oy, any other serviceiwell, all oil; gas,
oducing and/or _jnicetion shorizon.

" shall bc senlced or geparated in order tolprevent  their
conLanv rrom paqs:ng 1nLo oLher strata. ,




RULE 107. CASTNG AND fhc7ﬁth1REMCN%s"' e £

R -

well drllled for oil ox natu”al gas or Fnr L
shall ‘be cquipped with such'surflace aRd inter- A
Cstrir 'fand cement as may le neceﬁvary to
”erand 1 olaLe all waLem— »ollf, and gas-

cffoctlvcly
fbearx Q. trata

oil- and qa°~bear1nq JLrula eng
including’ the' onc(s) to be prodiuced.

T T T I el D e ~ o : b
f RULE 204 LIABILITY ' ' o fnh 2
: i \ . 4 P
§ The owncr of any woll drillcd for oil or gae For 2
! dnje tion, or any seismic, core or other nxploratory hblq, P
: whether cased or’ ‘Uncased, ‘shall be reSponsible for the L
2 plugglnq thereof. gg
- e ;
R sl
; IR i
: e +

el w0 -«.\;J
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RULE 701. INJECTION OF FLUTDS INTO 'RESERVOIRS

A. Permit For‘Iniéction Required

The ingect1on of gas, llquefled petroleum gas;y air,
water, or “other medium 1nto any reservoir for the purpose
of ma1ntal @‘reserVOlr pressure or for the purpose of
secondary or other enhanced recovery. or for storage or the
injection of water into any formation for the purpose of
water dlsposal shall be permitted: only by ‘ofder of the

. Division after notice and hearing, Unless otherwise provided
»hereln.

I

B. Method of Making Application

he ingect;on of gas,
r medium into
necesearily Timited

(1) Appllcatlons for authorlty For;”
;11que€ied petroleum gas, air, water or
any formation s

or any. raason, includ A5
to the establlshment of or the: expans ter flood projects,
venhanced recovery prOJects, pressure main ance projects, and
salt water disposal, shall be by subm1ttal ‘of D1v151on Form C-108
G ; cowplete w1th all attachments.

(2) ,Ihe*ép ieant shall Furnish by certlfled or reglstered
mail, a copy “of ‘the fpl1cat10n ‘to ‘the owner of the surface of
the land on which ‘each injection or dlsposal well is to be located
‘and to each leasehold operator within' one=half mile of the well.

: g
AR Rl SRR SRR B0 R M IR s

(3] Admlnlstratlve Approval

‘ If the a plicat1on is For admznlstratlve‘approval rather
than For a:dearlng, 1t"must also be- accompanfed“ a copy of
, ooty ok B & »

11 ¢ s 1nclud;ng ‘evidence’ of malling
er parag ph 2 above,aﬂd ‘proofor ‘publitation

If no obJe“tlﬁn s recelved W1th1n said 15= day perlod,’and

a hearlng ‘is.'not otherwise required, the app11cat10n ‘may bé
- approved” admznlstratzvely.w

cC. Hearlngs

S o If a wrltten obgectlon ‘to any appllcatxon”for adminzstratzve
BN P approvalfb Can ‘injection: well is filed within 15 days after recelpt
L af-a comp,e_e‘appllcatlon, or if a hearing is’ required by these
; - ~rules or deemed advisable by the Division Director, the appllcatlon
P 'shall be set for hearing and notice thereof given by the Division.

p—
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the appridation shall be{iet For hed}ing, ahd tice & sreof

shal be glveh y’the Di slon.,’lf o obJect/g led,
‘a hearlngl”é‘not reqllired, the: matter may e. ﬁpp oved/
1n13trat1v Iy o Lo (..

D. Salt Water Disposal Wells

I The Division Dlrector shall have authority to grant
an exception to the requirements of Rule 701-A for water
dlsposal wells only, without notice and hearxng, when the
waters to be dlsposed of are mineralized to such a degree as

~to be unflt for~ domestlc, stock, 1rr1gat10n, or other general
g ot

fproductlve of 011 or gas W thin a radzus of two mxles from
the proposed injection well, awdd Prowd&é e obduﬂms ane re~
ived 4v1auu7a,;g¢!7 , )
Z Dlsposal will not be permitted
~ waters having" total dissolved solids coi
10,000 mg/1 br less except after notice and ,
however, that the DlVlSlon may establish exempted aqu1Fers
for such zones wherein such injection may be approved
admlhlstratlvely.

/~$ tzféZE 07’ ‘-bﬁfr /9749"f}/2”’5 %;7 ke
‘Lrvra)pl . aéal/& D/V/JVP" D/NCD{}' o
a«lGorire 0/1-5 a.sa//n "o e , -9’44[ .

m?t‘els ,oz“ bﬂf: k709%<h) _ 3*;' )éfct“béé%5/944“¢ C{/

o, e
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B T ,"eflned as
?tﬁdeef“'djeets in‘whieh fluids are 1nJected inte the producing

hoi in ffort ‘to build up and/or ma the reservoir

- pressure. in“an—area which has hol reached’ the advanced or' 2
"Strlpper" ‘state of "depletion.

: LAlLL aﬁ“l1catlons For establishment of pressure
a1ntenance bro;ects shall be set For hearlng._”’

N ‘The prOJect area and the allowable formula for
any pressure maintenance’ prOJect shall he fixed . by the Dlv151on
~on an individual basis after notice and hearing. »

and ‘a ’ ; p
from the Division after notlce and’ hearlng or by admlnlstratlve
approval. ‘

. “eﬂguuu
oT shall have authorlty to

{_., ,i* , el ,
and’ prov1ded that ‘no" ObJeCtlth ‘are received as—ﬁsnu&dad—%z;
Rule 701 B7z>. . . . - puwrsuawsd-

F. Water Flood Progects

ject's are ‘defined as those projects
‘2 producing" ‘horizon in-sufficient
qual tities and under sufficien pressure to stimulate ‘the
productivn of ‘611 from other wells in the area, and shall be
limited to those areas in which' the wells have reac¢hed an
‘advanced state of depletion and are regarded es what is
commonly referred to as "stripper" wells.

1.

Water floqd_pro:

‘ "2, All applications for establishment of water flood
projects shall be set for hearing.

v ' . The project area of a water Flood project shall

comprise the proration Units owhed or operated by a given

T mu‘ww!
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‘however, that thé Division' may. establlsh exempted aquifers
for such zones whereln such ‘injection may be approved
‘adm1n1strat1ve1y.
: e e , J »

.3, lemz%Pé o/y W /07’00' r;zb’vt %
fm() f«p‘{ Ao aéﬂﬂ— %  Divrisde Dwec »>
fz?t/ auofmu. , z:,pﬂ.sa//n"o w;ml

,éﬁqruv;s {6/ﬂ tﬂf: Auwvﬁgh, bé: ;ﬁg.,k 0215;2a34=cf/ e
grz.lf L Lpher Qe e/ . Vhan Ze_ mabive

3 . o E. Pressure Ha1ntenance PrOJects ~

1. Pre&sure' _ ! L
those proJects in which flui ? are 1nJected“;nfo‘ he’ produ01ng'
horlzon in an effort to build ne n he reservoir
pressure in ‘an area which 'has 'not Teached the' advanced or o

"stripper" state of depletlon.

e " AL appllcatlons for establlshmeht of pressure !
~m91ntenance prOJects shall be set for hearlng.

: t dnal wells” placed~on 1nJect10n only upon authorlty .
from the Division after notice and hearlng ‘or’ by admlnlstratlve o

“approval.-

s

‘and pi 1ded that no obJectlons are recelved
Rule 701 B2,

a?ES:aaadai:fz; ;El

T TP

‘F.'°Water Flood PrOJects

A R i

“advanced state of deplbtlon and are regarded as what is
commonly referred to as "strxpper" wells,

comprise the tlon Units owned or operated by a glven
KOperator upon which 1n3ect10n?wells are loceted plus all. 5
‘proration units owned“‘or operated by ‘the ‘game operator’ ‘which
dlrectly or dlagonally foset the 1nJect1on tracts andhave

i
%
3
o

.
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e
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i
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producing wells’ comp“”ted
provided however, that ‘add pr
directly nor diagonally ostettlng an injection tract may

be included in the project area if, after notice and hearing,
it has been established ‘that such additional’ units have
wells completed ‘thereon which have experienced a substantial
reSponee to water 1nJect10n.

3. The allow‘ a331gned to wells in a water flood
nrotect ‘area._shall be equal ‘to-the b‘llty of-the wells to
‘produce and shall not be subject to the depth ‘bracket allowable
For the pool  nor to the market demand percentage Factor.»

; : kothlng h“peln co ained shall be construed as
’prohlbltlng the asszgnment of spe01el‘allowab1es to wells in
buffer zones after notice and ‘hearing. Special allowables ‘may
also be" 3331gned‘1n ‘the limited “instances where it is estab-
lished st a: hearing that it is imperative for the protectlon
of correlatlve rlghts to ‘do’ so.

: b Water flood prot'cts may be expanded and addltlonal
i wells placed on 1n3ectlon only Upon authorxty from the' Division:
after notice and hearing or by admlnlstratlve approval.

ctgr shall have authorlty to

conver31dn to 1ngect10n of,addltlonal wells prov1ded “that

e is necessary velop or maintain’ thorough"
) y it waterflood. injection’ for ‘any authotrized pIOJectanJ
prov1ded that no objections are received AS— IO i Pwrﬁaead-+.
" “Rule 701 6(3)

tQ\:

G. Storqge Wells

ohe unde;-

fmovldba

carbéns in gecure caverns. within ‘massive salt beds
no *,uhm axe m../ai pusm# 4o ?uu: 701 541)

~shall flie the followlnglv‘

2 1. With the"Divieion‘Director:

(a) A plugg? » ”‘accor §hee with the

prov1310ns of "

2. With thefe“proprlate district oFf1ce of the
Dlv1310n in TRIPLICATE.,

4;(a)

] y ppllcatlbn for Permlt to
Drlll, Deepen, or’ Plug Back;

(b) Form C-102 Well Locatlon ‘and Acreage
: Dedlcatlon Plat, and

(e) fForm C- 105, Well Completlon ‘or’ Recomplet1on
. Report and Log. : g ‘

B RULE 702. CASING AND CEMENTING OF INJECTION WELLS

for 1n3ection of gas, a1r, water, or_any other
y formatioh shall be cased with safe an
te ¢ “or tubing so as to t leakage, d[such
jr?t bing shall be so ‘get olgcem ted®to prevant the
, 't of formation ‘or 1njectéd fluid from”the injection
zone 1nto any other zone or to the surface around the outside
of any ‘casing string. ‘




RULE 703. OPERATION AND MATNTENANCE

, InJectlon wells shall be equ1pped, operated, monitored,
and maintaineéd to facilitate periodic testing and to assure
continued mechanical integrity which will result in no
nlgnxficant leak in the t¥bular gouods and packing materials

adjacent to" the well bore.

used and no significant fluid movement through vertical channels

i aﬁﬂ's‘a-‘g ' lfn‘l.ﬁ..ﬁ ;-c.‘u&.u sl acd WJM

R M, TR S e e 0 o

a& mh.ki

] aug procesesg
e Qu;. ‘:-‘-ms shall be bnr-

et Sonin

“or 1ntervals approved and<6o prevent'surface*damage orkpollu—
tion resultlng from leaks, breaks, or. spllls.

¢4ﬁvn?¥F

68 of drlnklng wafap,shall
be reported under the "Immediate Notlflcatlon" procedures of
Rule 116.

S

InJectlon wells or pro“”"" -
to confine inj fluids te the ‘au orlzed 1nJect10n Zone
or zones may ‘be subJect to restriction of 1n3ect10n voliie

ﬁand pres 'or 'shut- 1n untr; the fai dre ‘has ‘been’ idéntified

# BN B

Yy

, < Prlar to commencement of inject dn, wells sﬁ _
,tested to as ure - ity of the casing: and‘the

ckei, 1f used, 1nc1ud1ng pressure testing of
b1ng annulus.

:

, o (a) mﬁ?#&!? anAllar pressures in: welis:
’ ’ injecting at positive pressures under a
packer or a balanced-fluid sea1°
(b) *Ure(testlng of the casing “tubing

for wells 1nJect1ng under
vacuum conaltlons,vand,

L _ | (c) such.othe:‘teats Which are demonstably

Rich 'may be approved for
use by the DlVlSth.
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B. Mon1tor1ng

InJectlon wells shall be“equ1pped in-order. that
the injection pressure and annular pressure may be determined
at the wellhead and 4het the injected volume may be determined
at least monthly. :

InJectlon wells used for storage shall be equ1pped N i
se that both ‘ihjected and produced volumes may be determined :
at any time. 7 | i

RULE 705. COMMENCEMENT DISBONTINUANCE AND ABANDONMENT ‘OF
INJECTIDN OPERATIONS

- The followlng brov131ons shall apply to all injection ;
prOJects, storage projects, salt water dlsposal wells and ‘ 4
special purpose 1nJectlon wells:

~A. Notice of Commencement and Discontinuance

1. Immedlately upon the coﬁNﬁneementzof';'
operat1ons in any well, the Operator 11 not1fy the
Dlv151on of the date such’ opnrﬁtlnns began. ‘

s N BT IR # il § AT s T

and that co]t1nu djtemporary abandonment ‘will not endanger ' ‘z
underground solrces of drlnklng water. i

ict Office of the-Dlv131on‘1n the same
‘IUgglng 011 and ‘gas wells or dry holes. "

manner as whén®

‘B. Abanddnment of‘Iﬁjeotion*ﬁoEratibneW

1. Wheyeyer there 1s a - contlnuoue elx‘month per;od

w3

‘euthorlty for 1n3ect10n Shdll automatlcally terminate 1Eso
Facto.

. %o 2, For good: causej:;; "‘on_Dlrec*o:kmay)
_grant an administrative exts '

authority as an exceptlon to aragraph 1. above.
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: For secondaryA
recovery)af pressure maint i ce, natural gas stor ge, salt
Awat’r dlsposal, ‘or ‘injection of any other fluids shall keep
J and shall’ report monthly to the- Division®
volumes 1nJected, stored, and/or produced as
the approprlate form llsted below'

SecondarxﬂRecovery on Form C-115;

Pressure Malntenance on Form €-115 and as
ntherW1se orescrlbed by “the Drv131on,

Salt Water Disposal on Form C-120-A;
Natﬁral’Gas SEarage~6n’Fdrm:C-l}i—A;'and'
of other flu1ds on a form prescribed

by the Division.

- Th*‘operator ‘of a 11quef1ed petroleum gas’ storage project
: shall report annually on Form C-131-B, Annual LPG Storage
Report.

o

RULEffbif RECLASSIFILATION:DF WELLS

;ty to re013391fy

in“Rule 701 B to
fany ‘other category w1thout notlce and hearlng upon request
and prOper showing by the opera%or thereof : .

‘r e e o
AT its eﬁt;fﬁtY‘ﬂr*%i&éwsﬁ—
RULE 708; TRANSFER ‘OF AUTHORITY TO INJECT

Approval ‘of transfer. of)au J
" by filing Form C 2104 in accordance with’ Ru;e 1104(5).

u“&v ‘ujva«,ul__

1_1 *
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The Dlv1s1on may requ1re a’ demonstratlon of mechan1cal ,
1ntegr1ty prior to authoftefﬂg transfer of authorlty to anect. :
; n:rov!a‘, o o )

RULEAliﬁdTC; Qébks’and Reégfdé“d‘ N : LA

All producers, 1nJectnrs, transporters, storers, reflners.
c ‘ ti ng plant operators,

New Mex1co shall make and keep’appropr1ate books and records

for a perlou of notieds ;uun*-rve‘yca‘o,*“""°*1hﬂ ‘their S S
operations in New Mexico, from which they may be able to

Hmane and substantlate the reports requ1red by these rules.

B . . B




Wt 1108. APPL

(Form C-108)

FOR AUTHORIZATION TU INJECT

Form C-iOB shall'be filed in accordance with Rule 701¢B.

§,; o ‘f¢&;L7 '122145 7EZu¢5; ///!?’ 444541u=4? 4¢5;, 513.14!!!§§5=§7t€éa gé

RULE 1115. dﬁER

D WAM“L xecovery

proddc1ng 1nto ‘com as‘aé&urafeiy ' -@2%
as possible on the basis of perlodlc tests. T N

~ The reports on this form. shall be filed by the pfﬁddcef as "
follows: - | o ] “ Bs

to file: thls'report in -
s of this rule‘may result in
r the affected well or wells
'and/or cancellat1on offauthorlty to inject.

s g R K T T i 0 B g g s A 4 e T e S L S e e




RULE 11’51. MONTHLY GAs STORAGE REPORT (Form cL131- A)
ANNUAL LPG STORAGE REPORT (Form C-131-B)

ground natural gas storage project
hly?on Form C= 131_A, Form .

one copy to the Santa Fe

, ¢ ne copy “to the 4 prlate district -
offlce) and shall be postmarked not later than the 24th day

‘of the hext succeedlng month.

: Form C- 131-B shall be filed in
dup11cate (ohe copy ‘to the Santa Fer Office of the Division
~and one copy to ‘the appropriate district office and shall-
be postmarked not later than the 2&th ‘day of January of each
year.

i
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‘rules, Form rev131ons, and’ CTE forms e-u-r-a-ent-ky

requlred to (1) 1ncorporate necessary ex1st1nfq ‘1'njtect1on pollcy

AR otk 5 a5 2 e e e e

! adopted under nrov131ons of" ' ‘
0‘-?-"'6""1 e ne.wsmvfs
Tevis

ew rules, form

waste, will protect
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. STATYE DF: NEW HEXICO ol cowsenvmow DIVISION FORM C-108
ENERCY AND HINERALS DEPARTMENT POST DHICE BOX 2008 ‘ : Revised
SYATE LAND OFFICE BUADING
) : L 7 SANTA $£. NEW MEXICO 87501
APPLICATION 'ron‘AU:fimfuzmon*ib ’fNJ’Ecr
1. Purpose'~ Secondary Recovery /—7 Pressure Maintenance ‘[i7f0ispoeol [_7”StOrege
Applicstion qualifies for~ administrative approval? {7 yes [7 no- y
"11. Operator: Address: ‘
Cantact party: Phone'
TII. Well datd: Complete the data required on the reverse side of this form for ‘each well
: 8 proposed “for inJection. Additionoi shéets may be attached-if nécessary.
e CIveols thia an expansion ‘of an exieting project’ /-7 yBs; /—7 no
| o : If yes, give the Division eordér number authorx”an the" project ) I ey
i v. ~Attach a- nap thatyldGDEIFJES all wells and ieasce ‘within two miles ‘of any proposed
{ 'inJectxon well with aione-liaif mile radiua circle drawn around each proposed injection L
-well. This ciréle ‘identifies the well's area of Teview, ’
* VI 'Attach a tabulailon ‘6f data on all wells of: public record’w thxn the area of review which:
penetrate the proposed injection 7ono.A Such data’ ehail’in“lude a description ‘of -each
uwell's type, construction, date drilled, location, deépth; Tecord of completion, and
-schematic of any plugged well 1ilustrat1ng all plugqing detail. .
VII{ Attach dota on the proposed operation, including- »
1. Propo cd avcrcoe And maxlmum duiiy ‘rate and’ volume*ofﬁ?iuiﬁs‘ko’bé;iqjecfééi
o 2. Hhether the aystem isg open or cloecd, - '
3.“Proposed average and maximum injection preasure- -
4.”'Sources and an appropriate analysis of ihject:onf?lu:d and compafibii:ty with
. the receiving formation if other than reinJected produced water, end ;
, - Sy ﬁlffinf for diepoeol purposee into a ahe [ | :
. gas:at thin-one mite orithig proposed: WeXll Et :
of the sposal zone formation water (may be measured or 1nferred from
o ) exieting literature, studies, nearby wells, etc.). ; .
T4 VI1L. ‘Attach appropriate geological data on’ the injection zone: including appropria ithologic
detail, :geological name, " thicxnese, and ‘depth: _Give: the geolugic
pf all underground sources. of drinking water (aquxfers contai
; dissolved solids’ concentrations of 10,000 mg/l or less) over]‘ “prep
. dnjectionzone ‘ag well asg any such ‘suurce known to be’ immediately underlying the
injection interval.;ﬂ
fix. Deecribe the propoeed stimuletion program, if any. _
* X. Attach appropriste iogging and teat ‘date bn the well, (If well Iogs have been filed
with the Division: they heed not be reeubmitted ) 4
* XL Attach a chemical enelyei sh water from two . or more fresh water Rells (if
'feveileble and: producing) within one mile of any inJection or diaposai we11 showing
-Yopation of wells and dateatqamplee were teken.tr i
XIT. ‘Applicente forzﬂ vposal wells must make an efffrm’
examined availab eolonic ‘and engineerinq data any
‘ ‘or any. ather hydrologic ‘cannection between the diepoeel ‘Zune and any underground 5
k i source of drinking water. ,
CXITI. Applicanta muat compiete thao "Proof of Notice" sectlon on the reverse side of thie ‘form.
Certification ‘

X1V,

of the

Name:

. If the 1nformation roquirod ‘under’ Soctionn vx, vxxr, X, and K1 above' ‘hay boen prov”
subiitted, it nood nat be duplicated and rooubmittcd.

“ I hereby certify that ‘the’ informotion submitted with thia appiication is truo and correct
to the best of my knowledge and belief.

Title

Sihnoturek ~ Datet

y -
Pledse show the ‘date nnd circumetnnce
earlier submittal,

DLSTRYRNY [0
divigyie

Origina) und fan copy o a o ui U onn copy

Foolflice,

Lo the

appropriatn hivision

At 2 o S




te o Iocation within the sectxon.

PR

R

FORM C-108  Side 2

The" followinq well data ‘nust be eubmit(ed for -¢nch injectzon well® covered by thxs nppllcof‘on.
The data muat be beth'in twhulor ond schem1tic form ‘and ‘shal) include:

"(l) Ledse name} Well No..,location by Section, Townshxp, and Rnnqe, and ‘footage

Y

(f) ;Each casinq strinq used with lts size, settinq depth, eack,;of cement used; holeb
size, top of cement, dnd how such top was determined. : :

(3) A" descrlptxon of ‘the tub1nn to'be used including its size, linan materxal,‘and
< getting ‘depth.

(8} :Tho nome, model, and settinq depth of the packer used or a dcscrlption ‘of 1ny other
seol system or assembly used.

Dnvxs“on‘sttriot offices have supplies of Well Deta Sheets whlch may bovu:vd or whxch
‘may:-be“used as models for this purpose.” Abplxcnnts for several identical wells may
submit s “typxcal data shdet” rdther than 9ubmittinq ‘the data Ffer eéch well.

i .

8. lhe FolIoW1nq mu'UQbe submntted for- eaeh inJectxon ‘well covered hthxs appllcatxbn. A1l
items must be addressed fur the initial“well, ’‘Responses for additional ‘wells necd be shown
nonly when ‘different.- *Informatijon showsi ‘on echemat;cs need not be repeated.

(1)“The name ‘of the inJectxon formetion end if applicable, the field or paol name.
(2) “The 1n3ection interval and whether itiis perforated ot open- ~hole.
‘K?): State if the well was dr111ed for injeoixon or, if not, ‘the” oriqinol purpose of the well.

ir

(8)" vae ‘the" depths of any otner perforated intervals and detail on the saoks of cement or
bridge plugs used to seal off such perforations:

S (5) Give the ‘depth to and name of the next higher and ‘next lower’ oil or gas zone in the
: ; area of the well, if any.

%iv. PRder ofF woiicc R G

roof that aicopy’ oF“the applioation ‘has’ been; uﬁhi”hed by
r”glstere ‘to the ownér of the surface of the land on whi¢h“the well
is to ‘be- Ioceted -and to each leoeeho]d operator ‘within one “half mile of the well location.

: ?ietrative approval, a proof ‘of publieat '"must
h : ist of a copy.of the legal ;advertisement. which was
publxshed in the ‘eounty ‘in whzch the well“is located. The contente ‘of such advertisement

must. include-

(1) 'The name, addreee, phone number, and contact party for the applicant,»

”(i) the 1ntended 86 of the. 1njection'we11; with the exnct Iocation of aingle
v wells or. the section, township, and ‘range location of multiple Welle, >

.”(3), the formation name and depth with éxpected maximum injection rotos and presaures, and

(4) e notation ‘thet xntereefed ‘parties must ffﬁe objoctione or requests for he "thh
* the 04l Conservatxon Divlsion, P, 0. Box 2088, Santa Fe; New Mexito 87501 within 15

'deye. o
VND ACTION WTLL BE TAVEN ON THE APPLICATIﬁN UNIIL PRUPER PROOF OF NOTICE HAS BEEN -

I ' SUBMITTED.

”ust File any objectiono ‘or requasts’ for nearinq

NOTICE:. ’ : 5
o . of administrative appllca ion “Within 15 ‘days from the date this application was

mailed to" them.




Farm CO1312R

N
NEN HEXICO OIL CONSERVATION DlVIb'ON
P. 0. BOX 2088, SANTA-FE, NEW MEXICO 87501

MO&THLY GAS STDRAGE REPURT

v(Comﬁanny (Address)

NAME OF STORAGE'rROJECT: COUNTY REPORT HONTH _
o ‘ ; LOBCATION . waxinon | . WITH-
o LT st S bai e be e Y it INJECTIDN“ INJECTION ~DRAWAL

WELL NAHE:AND NUMBER - UNIT: -SEC. TWP. RANGE pm;ssum: (MCF) {MCF)
- ‘
0¥
s
o
. o
"TOTAL CAPACIIY (HMCF) CALCULATCD RESERVDIR PRESSURE Q END
OF NONTH
BEGINN!NG STURAGE (HMCF) :
: o 1 hereby certify thut this report is true and
NET CHANGE (MMCF) complete to the best of my knowledgc and belief.
ENDING STORAGE (MMCF). By

Title N

Dato




g
i
form C-131-8 »
R - NEW MEXTEOD, OTL CONSERVATION DIVISTON.
T TR e P. D. BOX 2088. SANTA'FE, NEW HEXICO 57501
ANNUAL LPG sronAct ‘REPORT.
{(Company)} . . ‘ — (Addrcss)
* NAME OF STORAGE PROJECT: COUNTY_ ____REPORT YEAR
o ) ot ‘ MAXTIiUM s i 4
_ ARSI L B b bn. i INJECTION | INJECTION WITHDRAWAL
(MELL NAME AND NUMBER PNIT secs rwp. ., RANGE | PRessure | - (gaLs) (BBLS) y

{

f

L

) . . y e ‘ £l
: SR TOTALS

CALCULATED RESERVOIR PRESSURE @ ‘END 'OF YEAR : S L : ' b

'torAL capacITY tBous) _ BECINNTNC STORAGE (BBLS) ' o

vA ’ _ c

NET CHANPE (eBls) . - g . ENDING STORAGE" (BBLS) ;

1 hereby certify that this report ‘is true and compléte to the best of my knowledge ‘and beliaf.

By — Title ‘ : !
Bate #

?

! . . .’ . H N
R "Exnbit @-0Order No, R-
b T 7
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. STATE OF NEW MEXICO I
ENERGY AND- MINERALS DEPAR'I‘IENT , :
OIL CO‘ISERVATION DIVISION
S‘I‘A‘I‘E LAND OFFICE BLDG.
- SANTA FE, MEW MEXICO
17 June 1981
S | | COMMISSION HEARING
IN THE MATTER OF: -
5 The hearing called by the 0il Com ; .
e _ servation Division on its oWn>mOtion:} » ‘CASE 3
' ' to consider amendments to its rules 7272
and regulations, :
Q“tﬂEFéﬁE: COmmlss1onervRamey
'TRANSCRIPT OF HEARING
. .
APPREARANCES e
| z
Por the -0il COnservatlon  Ernest L. Padilla, Esq. 2
; Dlvzszon- *Legal Counsel to the Division ]
[ tate Land ‘Office Bldg. :
'Santa Fe, New Mexico 87501 :
#
For the o0i1 Conservatlon WL Perry Pearce, Esq. "%y
Commission: State of New Mexico 2.
i ' Energy and Minerals Dept. %
."P;0, Box 2770 '§
,Sa ta Fe, New Mexico 87a01 %
§
2
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17

3

“ahdéreghlations.

‘because of lack of advertising in some papers in the State
it was continued until tbday; " Is there anyone here today

ithat is appearrng in behalf of Case 72729

"‘further to preseﬁt in® thls case.~_l ¥ :

'portlon 1s adjourned

2
COMMISSIONER RAMEY: The hearing will

come to order, please.

We'll call first Case 7272, which is in

the matter of the hearing called by'thewdil’bohservation Divi~{

sion on its own motion to ronsider amendments to its rules
g

il

This case was heard pn‘Juﬁe 4th, and

MR PADILLA Mr Chalrman, Just let
me make an appearance “on behalf of the 011 Conservation: Drv1-f

51on, My*“ name is Ernest L. Padllla,iand we have nothlng

S : COMMISSIONER RAMEY- ?Al‘l"fif@‘ﬁ{:.
Slnce there is: nothlng further, the case

will be taken Under advzsement by the Commaeslon, and this

(Hearing concluded.)
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CERTIFICATE

- 1, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that"

- i o L .,”;.,"53 ol LY
the foregoing Transcript of Hearing before the 0il Conserva-
tion/ﬁiviéibn was reported by me; that the said'transéfiﬁtk

is a full, true, and correct record of the hearing, prepared

-7
8 by me to the best of my abi1ity.
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_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISIOH
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
17 June 1981

CO’I‘"S SION IIEARING

IN THE MATTER OF:

The hoarinn>délled'by the oil'cénhk

servation’ DlVlSlon on its own motion ‘CASE
- to sonsider amcndments to 1its rules- 7272

and regqulations.

VEBBFORE:‘FCOmmissidner ﬁaméy

TRANSCRIPT OF HEARING
" ARANCE'S

APP

For - the 0il Conservatlon Ernest ‘L. Padzlla, qu

D1v1510n. Legal Counsel to’ the D1v131an‘
_State Land Office Bldg ;
‘Santa 'Fe, New Mexico 87501‘,
Ean:tba:éeaﬂaullxkx L QRTTI TR IR
“Por the 0il Conservation W, Perry Pearce, Esq-
Commission: State of New Mexico
‘ o o , .Energy and Minerals Dept.
G COPY 0. Box 2776
Santa Fe, New Mexicd'S?SOl

R

——
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b

COMMISSIONER RAMEY: The hearing will

5

come to order, please.

We'll call first Case 7272, which is in

n oA W W

 the matter of the hearing called hy the 0il Conservation Divi- [

§ | sicn on its cun motien to consider amendnments to its rules :
7| and réqﬁlations.» ?
8 s | »This case Wés heard on &Une'4£h, 3ﬁd %
g ;;because of la 8¢ advertising in some pépefé*in the State a~;§
19 ’ it}“§8'°bnt1€déa‘“ntil today. 'Is‘thete‘anYOnéyherewtbday ’

g P it A 2

llf “that is appegriné'infbehalf’6f7cése'7272?
7| o  MR. PADILIA: ‘Mr. Chiirman, just lat
1B | ne ﬁakeyan~&§péar&n¢e on behalf of the 0il Conservation Divi-

14 | sion. My name is- Ernest L. Padilla, and we have nothing'

e B AP e ol M A e e

15 | further to present in this case.
2 . . COMMISSIONER RAMEY: All right.
Ty Since there is néthing further, the case

18 | will be taken under adviSeﬁéntyby the Comrission, and this

19| portion is adjourned.

-
b

(Hearing concluded.)

L




e, 1 Box 193-8

. Saota Fe, New Mexko 87501

SALLY W. BOYD, CSR.

R B 1 AR e

Phaae (503) 435-7409 -
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
‘the foregoing Transcript ¢f Hesring before the 0il Conserva-

tion Division was reported By me; that the said transcript

is a full,;trué,'ghd correct record of the Héarin§, prepared

by me to the best*of'my‘ébility. ' AR

0. Boyd Coe-
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