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MR. STAMETS: We'll call next case 7316.
MR. PADILLA: Applidation‘of.Blackwood
and Nichols Company, Ltd., for amendment of Order No. R-6636,
San Juan County, New Mexico.

Toa~nan $hAa BPeraws
— N Al W BN et

MR. CARR: Maw it
my name is William F. Carr, with 'the law firm of Campbell,
Byrd, and Black, F. A., Santa Fe, New Mexico, appearing on

behalf of Blackwood and Nichols Company, Limited. -

I.have one witness who needs to be

sworn.

(Witness sworn.) ‘ ‘ .

. DBLASSO LOOS,
being called as a witness and ‘being duly sworn upon his}oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 Will you s£éte your name and place of
residence? |

A DeLasso Loos, Durango., Colorado.

0. Mr. Loos, by whom are you employed and

in what capacity?
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_.as an enaineer accepted and made a matter of record? .. .

4
A. Blackwood and Nichols Company, District

Manager.

Q. ' Have you previously testified before

this Commission or one of its examiners and had your credentia

A Yes, sir.

0. Are you familiar with the application of
Blackwood and Nicholé in the subject case? |

A Yes, sir;

. 0. And are you familiar with the Northeast

~

[

Blanco Unit Well No. 32-A?

A, Yes.

MR. CARR: Are the witness' qualifications

acceptable?
MR. STAMETS: They are.

0. Mr. Locs, have you preparédfcertain
exhibits for introduction in this case?

A ' Yes.

0. Wil youcplease refer-to what has been
marked for identification as Blackwood and Nichols Company
Exhibit Number One, and using this exhibit explain to Mr.
Stamets what problems were encouhéered in drilling the North-
east Blanco Unit Well No. 32-A? |

A. We began this, the 32-A as a directional]

v
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drilled hole with a target of 1850 from the south line,. and

P

990 from the east line of Section 7, 30 North, 7 West, San

Juan County.

After -- we began our direction drilling

procedures. at 1000 feet ibn a mud drilled hole and we encounteyed

no problems with the 7-inch casing, was set at 3571, I believs

Yeah, 3570.

Then we drilled out a 6-1/4 hole with
gas or air, whichever we decided to use at the time. We
started out with air. And we reached a depth then of appro-
ximately 5400 feet. We were on target and direction and on
target at that depth. t that depth, with the bottom
hole assemblies on the* drill pipe, the _to'rque< became so great
that it was practically impossible to rotate i:he drill string

So at that point we decided that we
would take the drilling assemblies off to maintain a straight

directional hole and just let the bit go where it wanted to

in order to complete the well,.

And so what we did, we took those bottom|
hole assemblies off of the driil pipe and went in wi‘th, Jjust
bit 4nd collars and at that, plus 5400 feet, then, we had
17 degrees and south 28 degrees east, and after that depth

the bit followed the structure. It veered east and went

towards the vertical.

(v

v
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still in the south southeast quarter of this section but makes

_we would offer Blackwoodfénd‘Nichols Company Exhibit Number

6
We ended up 6-1/2 degrees and south 35

east; therefor, we missed our target and ended up 2213 feet

from the south line and 815 feet from the east line, which is

i+ a nonstandard drill. site.

0 Mr. Loos, Blackwood and Nichols Exhibit
Number One consists a report of the directional survey and
a plat which shows the surface location, the original bottom

hole location, and the actual bottom hole location, is that

correct?
A Correct.
Q. - Who owns all offsetting acreage to the -t
A Northeast Blanco Unit.
0. And you are requésting that Order R-6636

be amended to approve the actual bottom hole location for

this well?

A, Correct.

0. Was Exhibit One prepared by you or can
you tesﬁi%y to its accuracy?

A " Yes, under my supervision. : o

MR. CARR: At this time, Mr. Stamets,

One.

MR. STAMETS: The exhibit will be ad-




gt

10
11
12

13

15
16
17
18
19
20

21

22
23

24

25

mitted.

0 Mr., Loos, in your opinion will granting
this application be in the best interest of conservation, the
prevention of waste, and the protection of correlative rights?

A Yes, sir. . R

MR. CARR: I have nothing further of

Mr. Loos on direct.

CROSS EXAMINATION

BY MR. STAMETS:

-

0. Mr. Loos, what was the downhole equipment
which you had to remove?

A. We had -- in order to maintain -- we ~-
underneath th-e 7-inch casing we predicted or projected that
we would have to maintain 26<1/2 degrees to TD, and everything
was fine there.

‘Then, in order to maintain this angle,
we had two stabilizers immediately above the bit. One
Menaul (sic) collar, two ‘collars up we had another stabilizer
And in order to maintain that angle;‘and for direction we used
Dyné-drills and we could get about a 3-hour run out of each
Dynadrill and then with air the rubbers would come out of -
;it and plug the bit. And so -- but as far as direction waé

concerned, we weren't too -- too bothered till we -- till we
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released it in the bottom of the hole, and we used three
Dynadrills. Then-we gave up on the Dynadrills and went to a
Nava (sic) drill, which is another brand name of another com-
pany. And the same thing happened to those.
and those, the Dynadrills, then, when
you go in with a Dynadrill you maintain direction, which was
due .south, theoretical, and in order to maintain that you use
this Dynadrill to correct your angle.‘ and also, if your angld
dip is declining, then yéu use this also with two degree
builtin sub immediately on top of the Dynadrill to build anglg
again. |
But we had so much difficulty with that
we tried to maintain it with just regular
drilling assemblies to maintain angle, which in a dry hole,
gas drilled hole or an air drilled hole we found is practi-
cally impossible with this much angle to ﬁaintain.
0. So just air drilliné without the Dyna-
drill the stabilizers gave too much friction in the hole?
A. Correct.
0. And you did indicate that the Northeast
Blancb‘Unit completely surroundé'the proration unit?
A Yes, sir.
MR. STAMETS: -Any other questions of

the witness? He may be excused.
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o 2 »Anythi‘ng further in this case?

3 MR. CARR: Nothing further.

4 MR. STAMETS: The case will be taken

5 under advisement.

6

7 (Hearing concluded.)
o




SALLY W. BOYD, C.S.R.
Rt. | Box 193-8

Sunta Fc, New Mexico 87501
Phone (505) 455-7409

10
1
12
13
14
15

16

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CE.RTIFY that
the foreqoing Transcrint of Hearing hefore the
tion Division-was reported by me; that the said transcript
is a full, trué, and correct record of the hearing, prepared

by me to the best of my ability.

WS CsSC_

| do-hereby certify that the foregoing 1s

a complefe record of the proceedings In

the Examiner hearing of Case No. R3/4»
i 7-2% 195 -

Y

Oil Conservation Division

!
i
i
i




10

n

12

13

Page

e

STATE OF MNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL COMNSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MNEW MEXICO

29 July 1981

EXAMINER HEARING

G P B S A e . . W Bap PO PES 8 A% ML e e farn G A b e e el

IN THE MATTER OF:
Application of Blackwood & Nichois

Company, Ltd., for amendment of
Ordexr No. R-6(36, San Juan County,

" New Mexico.

BEFORE: Richard 1., Stamets

TRANSCRIPT OF HEARING

For the 0il Conservation
Division:

CASE
7316

Ernest L. Padilla, Esq.
Legal Counsel to the Division
State Land Office Bldg.

‘Santa Fe, New Mexico 87501

For the Applicant:

william FP. Carr, Esqg.

- CAMPBELL, BYRD, & BLACK P.A.

Jefferson Place

Santa Fe, New Mexico 87501




o «w N

10
11
12
13
14
15
16
17
18
19
20

21

22

23

24

25

3
MR. STAMETS: We'll call) next casc 7316.
Mﬁ. PADILLA: Application of Blackwood
and Nichols Company, Ltd., for amendment of Order No. R-6636,

San Juan County, New Mexico,

MR. CARR: Mav it nleaase the Esxaminer,
ny name is William F. Catr, with the law firm of Campbell,
Byrd, and Black, P. A., Santa Fe, New Mexico, appearing on
behalf of Blackwood and Nichols Company, Limited.

Y have one witness who needs to be

sworn.

(Witness sworn.)

" DELASSO LOOS,

being called as a witness and being duly sworn upon his oath,

testified as follows, to~wit:

DIRECT EXAMINATION

BY MR. CARR:

0 Will you state yéur name and place of
residence?

A DeLasso Loos, Durango. Colorado;

0 Mr., Loos, by whom are you emploved and

‘in what capacity?

£/ i D L e T
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A - Blackwood and Michols Company, District
Manager. | |

o Have you previously testified before
this Commission or one of its examiners and had your credentia
as an endgineer accented and made a matter of racnydd

A Yes, sir.

(] Are ycu familiar with the application of
Blackwood and Nichols in the subject case? ‘

A Yes, sir.

Q And are you familiar with the Northeast
Blanco ﬁnit Well No. 32-A? |

A Yes.

MR. CARR: Are the witness' qualification%

acceptable?

MR. STAMETS: They are.
0 My . Loos, have you prepared certain
exhibits for introduction in this case?

A Yes.

0 Will you please refer to what has been
marked for identification as Blackwood and Nichols Company

Exhibit Number One, and using‘this exhibit explain to Mr.

Stamets what problems were encountered in drilling the Morth-|.

east Blanco Unit Well No. 32-aA?

.8

Yy

A, We began this, the 32-A as a directionall
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‘ .hole assemblies off of the driil pipe and went in with just

5

drilled hole with a target of 1850 from the south line, .and
990 from the cast line of Section 7, 30 Morth, 7 West, San
Juan County.

After -- we began our direction drillin§
procedureé at 1000 feet in a mud drilled hole and we encounten
no problems with the 7-inch casing, was set at 3571, I believs

Yeah, 3570.

Then we- -drilled out a 6-~1/4 hole with
gas or alr, whichever we decided to use at the time, We
gtarted out with air. BAnd we reached a depth then of appro-
ximately 5400 feet. We were on tgrget and direction and on
target at that depth. And at that depth,4with the bottom
hole assembiiés on the drill pipe, theé torque became go great
that it was practically'impossible to rotate the drill string|

So at that point we decided that we
would take the drilling assemblies off to haintain a straight
directional hole and just let the bit go where it wanted to

5

in order to complete *le well.

And so what we did, we took those bottom

bit and collars and at that, plus 5400 feet, then, we had
17 degrees and south 28 degrees east, and after that depth

the bit followed the structure. It veered east and went

ed

towards the vertical.
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6

Ve ended up 6-1/2 degrees and south 35
east; therefor, we missed our target and ended up 2213 feet
from the south 1line and 815 feet from the east line, which is
st111 in the south southeast quarter of this section but makes
it a nonstandard dril)l site.

0. Mr. Loos, Blackwood and Nichols Exhibit
Number One consists akreéort of the directional survey and
a plat vhich shows the surface location; the original bottom

hole location, and the actual bottom hole location, is that

correct?
A _ Correct.
Q Who owns all offsetting acreage to the -1
A Northeast Blanco Unit. |
0. And you are requesting that Order R-6636

be amended to approve the actual bottom hole»loCation\for

A Correct.

0. Was Exhibit One prepared by you or can

you testify to its accuracy?
A, Yes, under my supervision.

MR. CARR: At this time, Mr. Stamets,

we would offer Blackwood and Nichols Company Exhibit Number

One.

MR. STAMETS: The exhibit will be ad-
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_we had two stabilizers immediately above the bit. One

22

0 Mr. lLoos, in your opinion will granting

this application be in the kest interest of conservation, the
prevention of waste, and the protection of correlative rights?
A : Yes, sir.

MR. CARR: I have nothing further of

Mr. Loos on direct.

CROSS EXAMINATION

BY MR, STAMETS:

0. My, Loos, what was the downhole equipmeny
which you had to remove?

A ’ We had —~= in ordéf to maintain ~~ we -~
underneath the 7-inch casing we predicted or projected that
we would have to maintain 26-1/2 degrees to TD, and everything

was fine there.

Then, in order to maintain this anglé,

Menaul (sic) collar, two collars up we had another stabilizer
And in order to;maintain that angle;and for direction we used
Dynadrills and we could get about a 3-houf1run out of each
Dynadrilliand then with air the rubbers would come out of

it and plug the bit. And so -- but as far as direction was

concerned, we weren't too -- too bothered till we -- till we

>
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_pany. And the same thing happened to those,

released it in the bottom of t+he hole, and we used three
Dynadrills., .Then we gave up on the Dynadyxills and went to a

Nava (sic) drill, which is another brand name of another com-

And thasae,; +he honadyrille, thep, when
you go in with a Dynadrill you maintain direction, which was
due south, theoretical, and in order to maintain that you;use
this Dynadrill to correct your angle. And also, if your anglg
dip is declining, then ybu use this also with two degree
builtin sub immediately on top of the Dynadrill to build angle¢
again.

But we had so much difficulty with that
equipment that we tried to maintain it with just regular
drilling assemblies to maintain»anglé, which in a dry hole,
gas drilled hole or an air drilled hole we found is éracti—
cally impossible w{gh this much angle to iaintain.

Qo S0 just aiy drilling without the Dyna-
drill the stabilizers gave too much friction in the hole?

h. Correct.

0. And you 4did indicate that the Northeast
Blanco Unit completely surrounds the proration unit?

A Yes,'sir.

MR. STAMETS: Any other questions of

the witness? He may be excused.
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Anything further in thie case?
MR, CARR: Mothing further,

MR, STAMETS: The case will be taken

under advisement,

(Hearing concluded.)
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
s s
Y KEHOE ; :
WSEW‘E“ Auqust 7, 198] 1508) 827-2434
. Re: CASE NO. 131 6
Mr. William F. Carr ORDER NO- Reti3ig

Campbell, Byrd & Black
Attorneys at Law

Post Office Box 2208 ) 4 ]
Santa Fe, New Mexico Applicant:

Blackwood & Nicholis Company, Ltd.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case. :

Director

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X




STATE OF NEW MEX1CO
ENERGY AND MINERALS DEPARTMENT
UIL CONSERVATION DIVISION

"IN THE MATYER OF THE HEARING
CALLED BY YHE OIL CONSERVATION
DIVISION FOR THME PURPDSC OF

- CONSIDERING:

CASE NO. 2316
Order No. R-6636-A

APPLICATION OF BLACKWOOD & NICHOLS
'COMPANY, LTD. FOR AMENDMENT OF
'GRDER NO. R-6636, SAN JUAN COUNTY,

'NEW MEXICO.

ORDER OF THE DIVISION

'BY THE DIVISION:

% This cauge came on for hearing at % a.m, on July 29, 1981,
at Santa Fe, New Mexico, hefore Examiner Richard L. Stamets.

ﬁ NOW, on this__7th  day of August, 1981, the Division

'Dltactor, having consldered the testimony, the record, and the
iirecommendations of the Examiner, and being fully advised in the

1premisos,

FINDS:

{ (1) That die public notice having besn given as required
be law, the Division has jurisdiction of this cause and the

eubject matter thereof.

i (2) That the applicant, Blackwood & Nichols Company, Litd.,
faeaks the amendment of Division Order No. R-6636 which authborized
<d1rectional drilling for its Northeast Blanco Unit Well No. 32-A
{in Section 7, Taownship 30 North, Range 7 West, to provide for an
amended bottam hole location 2213 feet from the South line and
JlS feet from the East line of said Section 7.

v (3) That Division Order No. R 6636 authorized the applicant
ito directionally drill its Northeast Blanco Unit Well No. 32-A,
”tha surface location of which is 1450 feet from the North line
fﬂnd 990 feet from the East line of Section 7, Township 30 North,
Range 7 West, in auch a manner as to bottom it in the Mesaverde
i formation within 100 feet of a point 1850 feet from the South
line and. 990 feet from the East line of said Section 7, the E/2
of the sect;on to be dedicated to the well.

-

it g < 1 s o e e s
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o
Caszg No. 7316
Aﬂrder No. R-6636=A

(4) That machanical problems during the course of driltliing
rtesulted in a final bottom hole location 2213 feet from the
South line and 815 feet from the East line of said Ssction 7.

5 (5) That Blackwood & Nichols Campany, Ltd. is the cperator
of all acreage offsetting ths directionally drilled well.

(6) That approval of the application will not cause waske
nor violate correlative rights, ‘ :

Sy

IT 1S THEREFORE ORDERED:

: (1) That the initial paragraph of Order (2) of Diviaibn
Order No. R-6636 is hereby asmended to read in its entirety as

ﬁfollowsz

"(2) That applicant is further hereby authorized to ,

3, directionally drill its Northeast Blanco Unit Kell No. - :
U 32-A, the surface location of which is 1450 feet from '
. the North line and 990 feet from the East line of Section
7, Township 30 North, Range 7 West, in such a manner as i

to bottom it in the Mesaverde formation within 100 feet :

of a point 2213 feet from the South line and 815 feet )

from the East line of sald Section 7, the E/2 of the i
gection to be dedicated to the well.”

; (2) That jurisgdiction of this cause is retained for the
entry of such further orders a8 the Diviaion may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year herein-
=abnve designated.

TE OF NEW MEXICU )
IVISION

/30 D, RAMéﬁggaﬂ §

Director
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Examiner Hearing ~ Wedneaday ~ July 29, 1981 Docket No. 24-8)

CASE 7315: Application of Rhema Oil Processing for an oil treating plant permit, Lea County, New Mexico,
Applicant, in the above-styled cause, seceks authority for the construction and operation of an
oil treating plant for the purpose of treating and reclaiming sediment oil at a site in the NW/4

of Section 30, Township 18 South, Range 38 East,

"CASE 7274: (Continued from June 17, 1981, Examiner Hearing)

Application of Bass Enterprises Production Company for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its James Ranch Unit
Well No. 13 from an unorthodox surface location 660 feet from the South line and 1340 feet from the
East line of Section 36, Township 22 South, Range 30 East, in such a manner as to bottom said well
in the Morrow formation at a standard location at least 660 feet from the South line and 1980 feet
from the West line of Section 31, Township .22 South, Range 31 East, the S$/2 of said Section 31 ro

be dedicated to the well,
CASE 7303: (Continued from July 15, 1981, Examiner lloaring)

Application of Florida liydrocarbons Company for surface commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seccks approval for the surface commingling of Morrow, Strawn,

Atoka, and Wolfcamp gas produced from five wells located in Unit F of Section 10, Units G and O of I
Section 15, and Units A and I of Section 22, all in Fownship 23 South, Runge 34 East, Antelope ]
Ridge Field, after separately metering the gas produced from cach well and each zone. Lease liquids

wvould be separated out at the wellhead and the gas processed in a plant, allocating plant production

back to each well on the basis of meter readings. Applicant further seeks a procedure whereby

additional wells could be similarly commingled in said system.

4

&~ CASE 7316: Application of Blackwood & Nichols Company, Ltd. for amendment of Order No. R-6636, San Juan County,
T e New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6636
T%hich authorized directional drilling for its Northeast Blanco Unit Well No. 32~A in Section 7,
Township 30 North, Range 7 West, to provide for an amended bottom hole location 2213 feet from the
South line and 815 feet from the East line of said Section 7.

C e v —

CASE 7317: Application of Four Corners Gas Producers Association for designation of a tight formation, San Juan
and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks the designation of
the Dakota formation underlylng Townships 30 and 31 North, Ranges 2 thru 7 West, containing 270,260
acres, more or less, as a tight formation pursvant to Section 107 of the Natural Gas Policy Act and

‘ 18 CFR Section 271,701-705.

CASE 7318: Application of Phillips Petrcleum Company for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dxspose of produced salt water into the
Wolfcamp formation in the inteérval from 7332 fect to 7361 feet in its Peterson "H" Well No. 1 in ’
Unit M of Section 29, Township 5 South, Range 33 East, South Peterson Field,
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COMPANY

NORTHEAST BLANCO UNIT 32-A

WELL NAME
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TYPE OF SURVEY DATE
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[BLACKWOOD & NICHOLS CO.. LTD.

DIRECTIONAL WELL LOCATION PLAT
NEBU ‘32-A |

. . in .

E/2-SE/4 Sec.'7 .
‘T30 N.,R. 7W, N.MPM,
San Juan County, NM.

Date: July, 1981
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CAMPBELL., BYRD & BLACK, p.A.

LAWYERS

JAHACA M, CAMPBELL
HARL G, BYRD
BRUCE D, BLACK
MICHAEL B. CAMPRELL
WwWiLLiAaM F. CARR
BRADFORD C. BERGE
WILLIAM G, WARDLE

JEFFERSON PLACE

SUITE | - HO NORTH GUADALUPE
POST OFFICE BQX 2208
SANTA FE. NEW MEXICO 8750l
TELEPHONE; (508) 988-4421

TELECOPRIER: {505) 983-6043

July 7, 1981

e

Jur. 07 1981
Mr. Joe D. Ramey
Director | GERVATION DIVISIOM
; : Oil Conservation Division ou_CONogﬁxzx%;[“

; New Mexico Department of

. Energy and Minerezls
; Post Office Box 2088
Santa Fe, New Mexico 87501

(fc(/«/ﬁ,.e/ P /G

Re: Application of Blackwood & Nichols Co., Ltd.
for Amendment of Order No. R-6636, San Juan
County, New Mexico -

N Dear Mr. Ramey:

Enclosed in triplicate is the appiication of Blackwood &
Nichols Co., Ltd. in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

: July 29, 1981. |

Ve truly youfs,

b

William 'F. Carr
WFC:1r

Enclosures

cc: Mr. Charles Blackwood
Mr. DeLasso Loos
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JUL 07 1981
BEFORH e e

OIL CONSERVATIOROBINISION: DSk
NEW MEXICO DEPARTMENT OF ENERUYIAARD MINFRALS

IN THE MATTER OF THE APPLICATION ‘
'OF BLACKWOOD & NICHOLS COMPANY, LTD. Case _  7/¢.
FOR AMENDMENT OF ORDER NO. R-6636,

- SAN JUAN COUNTY, NEW MEXICO.

APPLICATION

Comes now, Blackwood & Nichols Company, Ltd., by and
;through its undersigned attorneys, and hereby makes application
ffor‘an order amending certain provisidns of 01l Conservation
?Division Order No. R-6636 to provide for directional drilling of
%the Northeast Blanco Unit Well No. 32¥A to a bottom hole‘location

Pin the Mesaverde Formaticon 2213 feat - flum une »ouvn iine and 815

feet from the East line of Section 7, wanship 30 North Range 7

g_/"""‘-"'--""*-"'""‘“ e ———
*West N.M.P. M., San Juan County, New Mexico and in support

nthereof would show the division: \

1) That applicant is the operator of the Northeast Blanco
Unit Wel 1l No. 32-A, located 1450 feet from the North
line and 990 feet from the East line of Section 7,
Township 30 Korth, Range 7 West, N.M.P.M., San Juan
County, New Mexico.

2) That the 01l Conservation Division by Order No. R-6636
approved: the directional drilling of said well in such |

a manner as to bottom it in the Mesaverde Formation

i ﬁithin 100 feet of a pbint‘1850"féet from the,South“

line and 990 feet fﬁom»the East line of said Section

I 7, the East half of the sectlon” to be dedicated to the
well. ’ )

3) That due to do#nholé mechanical problems, the well was

bottomed at a location 2213 feet from the South line

and 815 -fest from the -East line of said Section 7.
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4) That applicant seeks amendment of Order paragraph 2 of
| Order No. R-6636 to approve the bottom hole location
of said well aﬁ a point é213 feet from the South line
and 815 feet from East line of said Section 7.
A WHEREFORE, applicant prays that this application be set
for heqring befdfe the Division's duiy appointéd examiner, and
ﬁthét after notice and hearing as required by law the Division
éenter its order amending Order paragraph 2 of Order No. R;6636 to
fappﬁove the bottom hole location of the Northeast Qlanco Unit

fW¢11 No. 32-A and making such other .and further provisions as may

%be proper in. the premises.

Respectfully submitted,
CAMPBELL, BYRD & BLACK P.A.

By ) i

- Villiam F. Carr

Post Office Box 2208

Santa Fe, New Mexico 87501
(505) 988-4421 -
Attorneys for Applicant
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BEFORRL ‘BUlis,,

.OTIL,- CONSERVATION DI géiﬁﬁ‘ﬁwubn
NEW MEXICO DEPARTMENT OF ENERGY AND MINERATLS

IN THE MATTER OF THE APPLICATION
OF BLACKWOOD & NICHOLS COMPANY, LTD. Case R
FOR AMENDMENT OF ORDER NO. R- 6636,

SAN JUAN COUNTY, NEW MEXICO.

APPLICATION

Comes now, Blackwood & Nichols Company, Ltd., by and
through 1ts undersigned attorneys, and hereby makes application
for an order amending ceptaio provisions of 01l Conservation
Divisidn Order No. R-6636 to provide for gifectional drilling of
the Northeast Blanco Unit. Well No. 32-A to a bottom hole location

o FhAa QaniidFl Tdema anAd Q73
DRIU AL anwk va

in the Mesaverde Formaticn 2213 feet from the

N

feet from the East line of Section 7, Township 30 North, Range 7
West, N.M.P.M.,‘San_Juan County, New Mexico and’ in support

‘thereof woulé show the division-

1) That applicant 1s the operator of the Northeast Blanco
Unit Well No. 32—A located 1450 feet from the korth
line and 990 feetl from the East 1ine of Section. 7,
Township'30 North, Range 7 West, N.M.P.M., San ann
County, New Mexlco. .

2) That the 011 Conservation Division by Order No. R—6636
approved ‘the directional drilling of said well in such
a manner as to bottom it in the Mesaverde Formation
within 100‘feet of a ooint 1850 feet from the South
‘1ine and 990 feet from the East line of said Section
T, the East half of the section to be dedicated to the
well. ) , q | '

3) That due to downhole mechanical pbbblemsg the well was

: . : PR
bottomed at a location 2213 feet from the South 1line

and 815 feet from the East 1line of sald Section 7.
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) 'Phat applicant seéks amendment of Crder paragraph 2 of
Order No. R-6636 to approve the bottom hole location
of said well at a point 2213 feet from the South line
and 815 fcet from East 1iné of sald Section 7.
WHEREFORE,Tapplicant prays that this application be.sét
for hearling before the Division's duly appointed examiner, and
that after notice and hearing as requifed by law the Division
enter 1ts -order amending Order paragraph 2 of Order No. R-6636 to
approve the bottom hole location of f%he Northeast Blanco Unit

Well No. 32-A and making such other and further provisions as may

be proper in the’premises.

Respectfully submitted,

CAMPBELL, BYRD & BLACK P.A.

William F. Carr

Post Office Box 2208‘\\\\\‘
Santa Fe, New Mexico 87501
(505) 988-4421

Attorneys for Applicant
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IN THE MATTER OF THE APPLICATION

OF BLACKWOOD & NIYCHOLS COMPANY, LTD. i Case 23/6
FOR AMENDMENT OF ORDER NO. "'R-6636,
SAN JUAN COUNTY, NEW MEXICO.

APPLICATION

Comes noﬁ; Blackwood & Nichols Company, Ltd., by and
through 1ts‘undersigned attorneys, and hereby'makes applicgtion
for én o;&er’amehding certain pfovisions of 01l Conservafion
Division 6;der No. R~6636 to provide for directiénai drilling of
the Northeast Blanco Unit Well No. 32-A to a bottom hole location
in the Mesaverde Formation 22i3 feet from the South line and 815

feet from the East line of Section 7, Township 30 North, Range 7

West, N.M.P.M., San Juan County, New Mexico and in support

thereof wouid show the division:

1) That applicant is the operator of the Northeast Blanco

»  Unit Well No. 32-A, located 1450 feet from the North

\ line and 990 feet from the East line of Section 7,
Township 30 North, Range 7 West, N.M.P.M., San Juan
County, New MeXico:

2) That the 011 Conservation Divislon by Order NoQFR—6636
apéroved the directibnalwdrifling of sald well in such
a manner as to bottom it 1ﬁ the‘Mesqverde Formatidh
within 100 feet of a point 1850 feet from the South
line and 990 feet from the East line of said Section
7, the East half of tBe seétion té bégdedicatedfto the ’

well.g

<}

3) That due to downhole mechanical.probléms,wfﬁejweliywasﬁ
. bottomed at a lpcatﬁon;221§yfeet:from the South line

and 815 feet from the East line of said Section 7.
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) Phat applicant seeks amendment of Order paragraph 2 of

order No. R-6636 to approve the bottom hole location

of sald well at a point 2213 feet from the South line

and 815 feet from East line of said Section 7.

WHEREFORE, applicant prays that this application be sect

for hearing before the Division's duly éppointéd examiner, and

that after notice and hearing as required.by law the Division

enter its order amending Order paragraph 2 of Order No. R-6636 to

approve the bottom hole location of the Northeast Blanco Unit

Well No. 32~A and making such other and further provisions as may

be proper in the premises.

By>

Respectfully submitted,
CAMPBELL, BYRD & BLACK P.A.

illiam F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
(505) 988-4u21

Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OTL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE No., 7316

oOrder No.*f/?“éy;gzgn

APPLICATION OF BLACKWOOD & NICHOLS
COMPANY, LTD. FOR AMENDMENT OF
ORDER NO. R-6636, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

Juiy 29

. ' N
This cause came on for hearing at 9 a.m. on

19 81 , at Santa Fe, New Mexico, before Examiner

’

Richard L. Stametg

NOW, on this day of , 19 81 | the
. Division Director, having ¢onsidereq~the testimony, the record,
. and the recommendations of.the Examiner, and beiﬂg fully advised
%in the premises, |

; FINDS:

i (1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

i :
iisubject matter thcreof.

? ~ (2) Thal' the applicant, Blackwood & Nichols Company, Ltd.
ﬁseeks the améédmeht of Division Order No. R-6636 which authbrizéd

H] y

ﬁdirectionalldfﬁlling for its Northeast Blanco Unit Well No. 32-A
i : : t :

;
)
i

i

S O PSS N




~in Section 7, .Township 30 North, Range 7 West, Lo provide Cor an

:amended bottom hole location 2213 feel from Lhe South Line and 815

by

ffeet from the East line of said Section 7.

(3) VoA Divisiom Order Mo R~4636 cuMonsiad
V4. W/ec&»ﬂ‘ 7 Q/l'l‘et.v{b—t«ze///
drillfits Northeast Blanco Unit ¥Well No. 32-A, Lhe BUPfﬁCU lqcn;
tion of which is 1450 feet from the North line and 990 feect from
the East line of Section 7, Township 30 North, Range 7 W9ut,
in .such a manner as to bottom it in the Mesaverde formation
within 100 feet of a point 1850 feet from the Scuth line and
990 fect from the East linc of said Section 7, the E/2 of the
section to be dedicated to the well,

& MFL /Wtc/ ,w/ Ioro//gu 04/,’”7 Vf«.
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“ (2) That appllcant is further hereby authorized ‘to direc-
tlonally drill, its Northeast Blanco Unit Well No. 32- A, the
surfagg.. OQaLJon of which is 1450 feet from the North 11ne and
990 F 3 rom the East line of Section 7, Townshlp 30 North,
Rangd at, in such a manner as to bottom” it in the Meaaverde
formation wjithin 100 feet of s point @858 feet from the South

‘Yine and feet from the East line of said iect1on 7, the E/2
. b}

\ .




