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OFFICE PHONE 915 - 684-5381

HOME 97&82 35i5

. BILL SELTZER )

.7 514 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

el '-‘J?q‘\l\\ﬁ

t~¥$§‘ ’ . Y“%arch 11, 1982
;198 b

R \Ré 0il Conservation Division
l’\x e - Case #7333

il Order No. R-6777
Siv 7 Compulsory Pooling
Eddy County, New Mexico

- r‘nn111nn Jl'l an--v-n

g e e bR A

N/2 of becrlon 14
T-24-S, R-28-E
Townsite of Malaga

Mr. Joe D. Ramey, Dlrector

0il Comservativn Dilvision

Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Pursﬁant to the above Case #7333, Order No. R-6777, enclosed
please find a list of mineral owners that we were unable to
locate and are considered compulsory pooled under the above

well.
e e s G e et T e S o
o) Aeogzr
Bill Seltzer ijbé)
BS/kp
Enclosure

cc: Ann Robey
Coquina 0il Co.
P.0O. Drawer 2960
Midland, Texas 79702




MALAGA PROSPECT
EDDY COUNTY, NEW MEXICO

COMPULSORY POOLING
March 11, 1982

OWNER DESCRIPTION ' ACRESl
Elizabeth C. Bachman Block 55 L20€6
Rt. 3. Rox 39 lot 4

Golden, Colorado

Lena Dunn Estate Block 89 A .2066
c/o Laura D. Spengel : Lot 5 )

7104 Lolanda Street
Reseda, Ca, 91335

Jean BRiddle McCoid : Block 108 . i .3719
c/o McCoid and McCoid Lot 8 :
202 N. Jefferson St.

Mt. Pleasant, Iowa

N - B ] L R A T

R.Z. Galloway Block 109 - .3719

404 Glendale . Lot 9 b )

Carlsbad, N.M. 88220

Winifred McNama Drake "~ Block 115 ° .0105578

9690 West an Avgnue _— - Lot &4 :

Ruth Sperling Brattain Block 115 | .0105578

Paisley, Oregon 97636 ‘ Lot 4

Mrs. Jack (Leona) McNama ‘ Block 115 .0105578
- Executrix of Jack McNama Estate . Lot &4 s

2638 North 4lst Ave. {7
Phoenix, Arizona 85026
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* QTATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BURLDING
LARRY KEHOE : ) SANTA FE, NEW MEX!Z0 87501

SECRETARY September 25, 1981 . 15091 5272434

BRUCE KING
GOVEANOR

Re: CASE NO.

Hr, Conrad E. Coffield OKDER NO.
Hinkls,

o~ C. :
BELE-E11a 4T3 “OW, l.nl,UII,

Coffield & Hensley

‘ -~ -Attopneys at baw.... .. ... Applicant:. . . .
} pnn‘l‘ nFF‘ oo an '!‘\ﬂll o o s

Hidland, Texas 79702

!

N =d
N -
N W
- \W%]

c . Qil C £
Dear Sir:

Enclosed herewith are two copies of the above-referenced
i v Division order recently entered in the subject case.

/Y urs very truly, b

L% I p— _.f

- i e N

M 24
~ n‘(

/JOE D. RAMEY /,/

/ Director e

JDR/ fd
Copy of order also sent to: | ’

Hobbs QOCD
Artesia OCD X—

Aztec OCD

- Other




OFFICE PHONE 915 - 684-5381 P HOME 915 - 682-3515
.

BILL SELTZERID).

514 PETROLEUM BUILDY

MIDLAND. TEXAS 7970 OCT 28 198]

OIL CONSEVATION DIVISION
" October 26, XA FE

Re: Case No. 7333
Order No. R-6777
Compulsory Pooling
Eddy County, New Mexico
Coquina {#1 Marra
N/2 of Section 14,
T-24-S, R-28-E

2; .a,,,.w_,ltd

State of New Mexico - N /
Energy and Mineral Department '
0il Conservation Division ' /<7

Box 2088 _ E 9%
Santa Fe, New Mexico 87501 N

Gentlemen:
Pursuant to the above order of the Division, I am
enclosing the following:

1. Amended AFE dated 10/19/81.

2. _Copy of my. letters forwarded this date by certified
mail to all non-consenting and unknowin owners.

Sincerely,
éxjﬁ/

Bill Seltzer

BS/kp
Enclosures

cc: Mr. Don Thompson
Coquina 0il Co.
P.G. Drawer 2960
Midland, Texas 79702




COQUINA OIL CORPORATI( AUTHORITY FOR  2ENDITURE

. ’ —— ) [ Properly Idenltification FE
WELL NAWME: Harra #1 Co. State [ Prospect| Lease Well an‘mber
counTy:__Eddy STATE: MM BEINEEEEEEIEEN

LOCATION: __ 1980" FHL & 660" FNL, Sec. 14, T24S, R28E

PROPOSED DEPTH: FORMATION: Morrow
DATE: PROSPECT: Malaga
AMENDED: 1. 10/19/81 2. : 3.

The following is an estimale only and itis underslood and agreed thal this AFE shali be your authority to drill
said well and incur such expenses as are necessary, whether the cost is more or less than the following sum.
Blow-oul Insurance, if elected, is not inciuded in this estimate.

FEA. DRY COMPLETED
CODE HOLE WELL
I. EQUIPMENT (alc 141-02)
1. Catlleguards & Road Eqp't. 11 500 _ 500

i 2. Casing . '

i Conductor 20 _»_ 400 °'m $66.25 _18 - 26,500 N 26,500
Surface 13-3/8°_2600 '@ $35.65 _20 92,700 92,700
interm. 9-5/8* 9850 '® $42.06 22 414 300 : 414,300
Prod. 5 " 1050 '@ $ 24 . 31,100

. Liner 7-5/8'_ 2500 '@ $59.12 _26 147,800 147.800
E 3. Tubing.. 2-7/8:12500 ' ¢ 7.00 78 R R oo 97 800
4. Wellhead B 35 5,000 60,000
5. Cementing Equipment; Float, Ceniralizers, etc. 42 11,000 17..0600

; 6. Pumping Equipment '

Pumping Unit ) 49

: Prime Mover 51 N

Rods ‘ 53

] Bottom Hole Pump 55

i ~__ Surface Pumping Equipment 57 ,

i 7. Oil Tanks =~ 64 ' 9,000
: 8. SWOD Tanks / 66 2,000

: 9. Healers & Separalors 73 18,000

i 10. Flowlines & Battery Connections 80 3,000

‘3 11. Electrical Facililies . 84 :

f 12. Fencing 87 500 1.000.

: 13. Chemical Pump 89 1,600 :
14. Non Controllable Equipment 91 2,000
15. Packers, Sleeves, PBR’s, Lnr. Hangers 93 15,000 45,000

: 16. Miscellaneous Surface Equipment 95 5.000

: TOTAL TANGIBLE COST $713,300 $963,400

3

{ II. INTANGIBLE COSTS (a/c 141-03)

i - 1. Surveying ) 12 500 500

: 2. Dirt Work-Roads, Location, Pils 14 21.000 , 23.000

! Location Restoration ; 15 5,000 5,000

; 3. Surface Damages : 16 6,000 6,000

- P 4. Drilling

! : Footage: ft. @ ___ 23

i Daywork: 124/127 days @ 6800 25 843,200 863.600
Tuinkey 27 :

: Mobilization (MI, RU, RD, MO} 29 50,000 50,000

5. Bits & Reamers 37 35,000 _100,000_-

1 0f 2C0OQ-010

g e




COQUINA Ol CORPORATI( AUTHORITY FOI {PENDITURE
‘ FEA. DRY COMPLETED
. CODE HOLE WELL
i INTANGIBLE COSTS {cont'd.)
6. Fusl : 44 ~ 11,000 e 115,660
7. Walter - 45 25,000 30,000
8. Orilling Mud & Chemicals 47 \% 242,500 _ 242,500 :
9. Cemenling Services ‘ k
Conductor 50
Surface 52 4,000 4,000
Intermediate 54 11,300 11.300
; Liner ‘ : 56 47,000 47,000
Production . 58 10,000
Squeezing : 59 18,000 23,000
10. DrillStemTests 2 _@__2700 65 5,400 5,400
11. Coring & Core Analysis 67 .
12, Mud Logging 68 30,000 30,000
13. Open Hole Logging 69 72,000 12,600
14. Cased Hole Logs & Temp. Surveys 71 1,000 . 5,000
15. Wire Line Services 73
f 16. Perforaling : ' 74 6,000
17. Stimulation - Acid 76 20,000
Frac %4 - 20,000 i
{ Frac Oif _ 78 - I
; 18. Puliing Unit Costs 79 v 20,000 g
i 12, Casing Crews o 80 22,000 26,000
{ 20. Tool and Equipment Rental 81 120,000 140,000
; 21, Environmental Expense , 82 : — _
22, P & ACosts 83 8,000
: 23. Trucking 85 31,500 35,000
24. Welding , 88 5,000 —_ 6,000
25. Technical Personnel S1 4.000 5,000
26. Foreman - First Level Supervision 92 24 .800 25,400 .
. 27. Labor , , 93 7..500 ' 12,500
28. Administrative Overhead _ 94 10.000 11,900
= 28 . Insnention Ceonvicae; BOD Tosis - OB L 20 00N - 2G.800 -
{ Contingencies 10 % 97 185,000 200,600

TOTAL INTANGIBLE COST $29034’700 $2,207,700

TOTAL AFE COST $2,748,000 $3,171,100
Prepared by:_ &P Company: _-

Executed by: —oiiweec227. - 7 arieimin

Approved by: w—’r
Participant hereby elects to join ( ) Accepled and Agreed to:

reject ( ) Joint Interest
coverage under Coquina Oil Corporation’s - Owner
Package Oil Policy insurance. (SEE
ATTACHED DETAILS) Execuled by:

Date:

2 of 2 COQ-010
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OFFICE PHONE 915 - 684-53 8} HOME 915 - 682-3515

BILL SELTZER
514 PETROLEUM BUILDING
MiIOLAND, TEXAS 79701

October 26, 1981

Re: 0il Conservation Division
Order No. R-6777
Compulsory Pooling
Eddy County, New Mexico
Coquina #1 Marra
NW/4 of Section 14,
T-24-S, R-28-E
Townsite of Malaga

To All Unleased Owners

Ladies and Gentlemen:
We are enclosing herewith the folloéing:

1. Copy of the Order No. R- 6777

Z. 'Authorlty For hxpendlture dated 10/19/81 (AFE), for the -
drilling of a Morrow Test located 1980 FWL and 660 FNL,
of Section 14, T-24-S, R-28-E, Eddy County, New Mexico.

AL oS 28 B Prcer ) B s

3. Well Status - Coquina #l Marra

; Spudded: 5/8/81
. Drill to Total Depth: 12,880', lime and shale (Morrow
i Formation)

Set pipe to 12,879'.
Preparing to perforate Morrow Formatlon and attemnr
__completion.

According to Order No. R-6777, this is official notice
to any non-consenting party to join in paying his share
of estimated well cost.

In the event you desire to lease your mineral interest, we
will pay you $100.00 per acre for a one year Paid Up Lease,
3/16th royalty.

PR TUUEIRRO ST SR R U LSRR

Sincerely,

Bill Seltzer &

! - BS/kp

j T..closures

% ) cc: 0il Conservation Division Mr. Don Thompson

i Box 2088 , _ Coquina 0il Co.
Santa Fe, New Mexico 87501 P.0. Drawer 2960

Midland, Texas 79702

B
.
!




MALAGA PROSPECT
EDDY COUNTY, NEW MEXICO

October 26, 1981

v w00 A R R ¥ Rt

OWNER ' DESCRIPTION ACRES
*GEORGE A. HUFFER Block 51 .3719
c/o Carmen E. Huffer Lot 14

] 3036 Dauphine Street.
! New Orleans, La.- 70017

ELIZABETH C. BACHMAN Block 55 .2066

Rt. 3, Box 39 Lot &4
Golden, Colorado 80401 ’ ,
LENA DUNN ESTATE Block 89 . 2066

c¢/o Laura D. Spengel ‘Lot 5
J104 Lolanda Street e

----- =i, TR PRV RV

JEAN BIDDLE McCOID Block 108 .3719
¢/o McCoid & McCoid Lot 8 :

202 N. Jefferson Street

Mt. Pleasant, Iowa 52641

i R.Z. GALLOWAY Block 109 .3719
i 404 Glendale _ : Lot @
- il o Carlehad  Now Mauing -88020 oo
CLAYTON H. SOOBY Block 45 .3719
HELEN FLLER Lot 7
JACQUELYN HAYNES '
LARRY SOOBY

MARILYN TAYLOR
BETTY BYERS .. ...

Z' . 901 East 1lth Street
f Newton, Kansas 67114

H.D. McNAMA ESTATE,  consisting of .2066 acres:

: WINIFRED NcNAMA DRAKE Block 115

2690 West 2nd Avenue , lot &4
Hialeah, Florida 33010 : ‘
; RUTH SPERLING BRATTAIN Block 115
i Paisley, Oregon 97363 Lot &4
| ANNA HENDERSON Block 115
: . 1341 East Hubbell Lot 4
Phoenix, Arizona 85006
MRS. JACK (LEONA) McNAMA . Block 115
Executrix of Jack McNama Estate . Lot 4

2638 North 41lst Avenue, {7
Phoenix, Arizona 85026

*Note: TIma Huffer
2708 Jules Street
St. Joe, Mo. 64506

: Jéanette Huffer
_ ’ ; . 904 North Noyes Blvd.
) . St. Joe, Mo. 64506

ARt w1 AR i s T 1




STATE OF NEW MEXICO _
ENERGY AND MINERALS DEPARTMENT 2
OIL CONSERVATION DIVISION . :

xw THE MATTER UF THE HEARING ;
'CALLED BY THE OIL CONSERVATION ;
\DIVISION FOR THE PURPOSE OF
"CONSINERING:

? order No. R-6777

‘ APPLICATION OF COQUINA OIL

-.n'
I RRISVN

”‘POUL!NG, EDDY cOUNiv NEW
MEXICO.

ORDER OF THE DIVISION

/BY_THE DIVISION:
3 This cause came on for hearing at 9 a.m. on-Auguet 26,
1981- at Santa Fe, New Mexico.,bafnrn Fynmin.n Rinhowd § . Qérmeot-

i

NOW, on this 24th  day of September, 1981, the Division

#Director, having conaidered the tesstimeny, the rscord, and the
recommendations of the Examiner, and being fully advised in the
premises,

5 FINDS3

; (1) That due public notice having heen given: as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Coquina 0il Corporation, seeks an
ordar pooiing all mineral interests in ths Wolfcamp and Penn-
‘gylvanian formations underlying the N/2 of Section 14, Township
*26 South, Range 28 East, NMPM, Malaga Field, Eddy County, New
‘Mexico.

: '(3) 1That the applicant has the right to drill and proposaa
fto drill a well st a standard location thsreon.

A (4) That there are interest owneiru in the proposed proration
funit who have not agreed to pool their interests.

2 o : : ? (5) That to avoid the drilling of unnecessaiy wells, to
= ao =ptotect correlative rights, and - to afford to the owner of each
o : iilnterest in said unit the opportunity to recover or receive
TR { iwithout unnecessary expense his just and fair share of the gas
b7 - . ‘in said pool, the subject application should be approved by
- o ’ ‘pooling all mineral interests, whatever they may be, within
Asaid unit,




M2
“Cauo No. 7333
Order No. R-6777

ﬁ" (6) That the appllcant should Do designated tho oporanor
of *he aubjoct well and unit,

* (D) That any non- conqantlnq working intereat owner should
‘be afforded the opportunity to pay his share of estimated well

nnnfn tn tha nnnnnl"nro §n . 1ian af :\nuint; hia elinna n' ranannahla

- e

%well costs aut of nroduction.

!

P

~ (8) That any non-consenting working.intareat awner who
;does not pay hia share of eatimated we?: costs should have
‘withhold rron”ﬁfﬁuubuisn hig ahare 6f the resansonable well ceats.

: (9) That any non-consenting intorest ownsr should bs
afforded the opportunity to object to the actual well costs but
‘that actual well costs should be adopted as the reasonahle woll
.costs in the absence of such objection.

§ (10) That following datermination of reasonable woell costs,
iany non-consenting working interest owner.who has paid his

"haqare of estimated costs should pay to the oparator any amount

ithat roasonable well costs excesed satimated well costs and
should receive from the operator any amount that paid eatinﬂtad
Wwall costs exceed reasonable wsll costs.

(11) That $2842.00 per month while drilling and $383,00

per month while producing should be fixed aa roasonable ehnrges

ifor supervision {combinad fixad vatee); that the gparator should
i

of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should

be authorized to withhold from production the proportionate share
of actual expenditures requirsd for operating the asubject well,
not in excess of what are reasonable, attrihutabla to each non-
pconsenting working interest.

(12) That all proceeds from production from the aubjéct
well which are not disbursasd for any reason should be placad

in escrow to . be paid to the true owner theraof upon demand and
proof of awnerghip.

(13) That upon the failure of the operator of said poolad
junit ‘to commence drilling of the well to which said unit is
dedicated con or before January 1, 1982, the order pooling said
unit should become null and void and of no effsct whatsoever.

IT IS _THEREFORE ORDERED:

4

§ (1) That all mineral interests, whatever they may be,
in the Wolfcamp and Pannsylvanian fermations underlying the N/2

be authorized to withhold from production the proportionate. share ’
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’vf‘onn lln 7 T

Yo

22
JOrder No, R-6777

.0f Section 14, Township 24 South, Range 28 East, NMPM, HMelaga
: 'Field. Eddy County, New Mexico, are hereby pooled to form a

1. .standard 320-acre gas spacing and proratlon unit v o Uoui-
' ‘cated to a well to be drilled at a standard location thereon.

§ PROVIDED HOWEVER, that the operatar of sgaid unit shall
lcommence the drilling of said well on or before the lst day of
iJanuary, 196Z, and shail i{herearisi continus the drilling af
'sald well with due diligence to a depth sufficient to test the
rennsyxvan1an formation:

i‘,
b

PROVIDED FURTHER, that in the event said operator does not
,commence the drilling of said well on or before the 1st day of
”Jﬂnuary, 170&, Order \LI of this ardesr shall bs null and void
iand of no effect whatsoever, unless said operator obtaing a
:time extension from the Division for good cause shown,

i3
I

i PROVIDED FURTHER, that should said well not be drilled to

‘completion, or abandonment, within 120 days after commencement

‘ . ~ lithereof, said apsretor shall appear before the Division Director
©t s wv v land ahaw pauaa why Order (1) of this order.should not be rescinded.
i (2) That Coquina 011 Corporation is hereby designated the
oparator ‘of the subject well and unit.

I'llllllllllillllllllllllll T
P - ’ :

(3) That after the effective date of this order and within

‘ r
N , , 9ﬂ davs nrior to commencing said wsll, the spsrator shall furnish

"the Division and each known working interest owner in the subject -
tunit an itemized schedule of eatimated well costs. .

A (4) That within 30 days from the date the schedule of
:eat1mated well costs is furnished tc him, any non-consenting
iworking interast owner shall have the right to pay his share
§of estimated well costs to the operator in lieu of paying his
'shars of reasonable well costs out of production, and that any
;such owner who pays his share of estimated well costs as pro-
ivided above shell remain liable for operating coste.

!
,
j

“(5) That the operator shall furnish the Division and each
:known working interest owner an itemized schedule of actualwwell
‘costs within 90 days following completion of the well; that if
'no objection to the actual well costs is recejved by the Division
xand the Division has not objected within 45 days following re-
‘ceipt of said schedule, the actual well costs shall be the
‘reaaonable well coats; provided however, that if there is an
objaction to sctusl well costs within said 45-day pariod the
=Division will determine reasonable well costs after public
\;notlce and hearing,

IANe e o e
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.Case No. 7333
-Order No. R-6777

(6) That within 60 days following determination of reason-

,gable vell costa. any non-COnsenting working intsrest owner who

libhhonea mad L LZ

thas pald his snarw uil vstimated costs in advance as provided
uabova ehall nay tn tha npnnni-nn hig pro rats ashars oF the amount

,that reaaoneble well costs excsed estimated wall costs and shall
.receive from the operator his pro rata share of tiie amount that
eatimated well costs excead reaaonable well costa.

l - T J_s PR

\I[ '.nnu\‘ ity upu&u\.us ¢o nunvu, uu:.nul.sl.vu !.U WJ.I.I"IUJ.U

‘from production the pro rata share of reasonable well costs
‘attributable to each non-consenting working interest owner who
‘has not paid his share of estimated well costs within 30 days

!from the date the achedule of estimated well costs is furnished
i tO him-

(8) That the operator shall distribute said costs and
§charges withheld from producticn to the parties who advanced
the well costas.

(9) That $2842.00 per month while drilling and $383.00

Jper month while producing are hereby fixed as reasonable charaen
"L TGT supsdivision (combined fixed rates); that the operator is

‘hereby authorized to withhold from production the proportionate
:share of such supervision charges attributable to each non-

'fconsonting working interest, and inh addition thereto, the

zoperator is hereby authorized to withhold from production the
“proportionate share of actual expenditures required for operating

gsuch well, not in excess of what are reasonable, attributable to

each non-consenting working interest.

(10) That any unsevered mineral intereat shall be considerad
a seven~eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
‘under the terms of this order.

L (11) That any well costs or chargss which are to be paid
iout of production shall be withhsld only from the working
iinteresta shars of production, and no costs or charges shall
‘be withheld from production attributable to royalty interests.

% (12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
‘be placed in escrow in Eddy County, New Mexico, to be paid to

_§the true owner therecf upon demand and proof of owneraship; that
tithe operator shall naotify the Division of: the name and address

‘of sald escrow agent within 30 days from the date of first
fdeposit with said escrow agent.

v e e
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-J-
Case No. 7333
.Order No. R-6777

%' (13} That jurisdiction of this cause is retaingd for the
*entry of such further orders as the Division may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year herein-
; above designated.

STATE OF NEW MEXICO

» 2 ,
/' v
0E p. RAMEY/” .

Director

‘ Fd/

Ay Lonsglavwan\gwxsmn R




Docket No. Zb6-81

Dockets Nos. 27-81 and 28-8) are tentatively set for Scptember @ and September 23, 1981, Applications for
hearing must be filed at least 22 days in advance of hearing date.

ifitR HEARING ~ WEDHESDAY - AUGUST 26, 1981

9 AM, - OIL CONSERVATION DIVISION COMFERENCE ROMMI,
STATE LAND OFFICE BUILDING, SAMTA FE, HEW MEXICO

The following cases will bo heard before Richard L. Stamets, Examiner, or Daniel S. Tutter, Alternate Fxaminer:

CASE 7329: Application of Loco Hills Water Disposal Company for an exception to Order tio, R-3221, fddy County,
New Maxico. Applicant, in the above-styled cause, seeks an exception to Order Ho. R-3221 tou permit
the commercial disposai of produced brine into several unlined surface pits located in the S/2
SH/4 SW/4 of Section 16, Township 17 South, Range 30 fast.

CASE 7330: Application of Union 0il Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka
and Morrow formations underlying the E/2 of Section 16, Township 22 South, Range 33 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

CASE 7331: Aonlication of Bass fnterprisas Production fomnsny far an un do -ation and possibie dual
completlon or downhole comaingling, Roosevelt County. New Mexico. Appl!cant. in the above -styled
cause, seeks approval for the unorthodox location of its Bass State Well Ne. 2, a Nolfcamp test
located 654 feet from the South and East lines of Section 16, Township 7 South, Range 35 East,
to be plugged back and completed in the Todd Upper and/or Todd Lower San Andres Pools. Applicant
further seeks authority to dually conplete said well in both of said pools or, if of similar nature,
i.e., gas-gas or oil-0il, to conmingle the production from said pools in the wellbore. The SE/4

i SE/4 of said Section 16 would be dedicated to an oil completion and the E/2 of the section to a
] gas completion.

CASE 7332: Application of Bass Enterprises Production Company for directional drilling and possible unorthodox
location, £ddy County, New ilexico. Applicant, in the above-styled cause, seeks authority to

: directionally drill its James Ranch Well No. 13 from a surface location 660 feet from the South
: line and 1340 feet from the E3st line of Section 36, Township 22 South, Range 30 fast, in such a
manner 3s to penetrate the various pays in the Pennsylvanla formation at various distances fram the
outer boundary of the pronncod ereraticn unit, Ueing the 572 of Section 31, Tewnship 22 South,
Ringe 31 tast, but in no event closer than an unorthodox location 6€0 feet from the outer boundary
of said unit.

<::fC/SE 7333 App]1catlon of Coquina 0i1 Corporation for compulsory pooling, Eddy County, New Mexico. hpplicant,
~~~~~ __in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Penn-
sylvan1an formations underlying the N/2 of Section 14, Township 24 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as cperator of the
well, and a charge for risk involved in drilling said well.

CASE 7334: Application of R. A. Mendenhall Associates, Ltd. for compulsory pooling, Eddy County, tiew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Delaware
Mountain Group formation underlying the NW/4 SE/4 of Section 10, Township 22 South, Range 27 East,
to be dedicated to a well to be drilled at a standard.location thereon. Also te be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actwal operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said wetl. L

CASE 7315: (Continued and Readvertised) ' e

Application of Rhema 0i1 Processing for an oil treating plant permit, Lea County, New Mexico.

Applicant, in the above-styled cause;- seeks authority for the construction and operation of an
i 0il treating plant for the purpose of treating and reclaiming sediment oil at a site in the $W/4
. ’ - NE/4 NW/4 of Section 14, Township 20 South, Range 38 East.
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Direct Examination by Mr. Coffield
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Direct Examination by Mr. Coffield

EXHIBITS

Exhibit One, Plat

Exhibit(Two, Plat

Exhibit Three, Intent to Drill
Exhibit Four, Document

Exhibit Five, Accountin Procedure
Exhibit Six, Document

Exhibit Six-A, Document
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MR. STAMETS: Call next Case 7333.
MR. PEARCE: Application of Coguina 0Oil
Corporation for compulsory pooling, Eddy County, New Mexico.
| | MR, COFFIELD: I'm Conrad Coffield, with
the Hinkle Law Firm, appearing on behalf of the applicant, and

I have two witnesses to be sworn.

BILL SELTZER
being called as a witness and being duly sworn upon his oath,

testified as foliows, to wit:

BY MR. COFFIELD:

. Mr. Seltzer, for the record would you
please state your name, address, occupation -

A I'm Bill Seltzer, Midland, Téxas. I'm
an independent:laAndman and‘attorney, and I'm self-employed.

0. ' What is your relationship to the -- to
the appiicant, Mr. Seltzer?

A I have been employed by them to seek the

compulsory pooling for this application, which is the north

half of Section 14, Township 24 South, Range 28 East, Eddy




1Y

g ‘t;
A - ® ~3 (- » & w ~

vk

*
!

1

14
15

18
19
20
21

22

8

11

16
el

County, New Mexico.
VQ - Have you previously testified before the
Division as a léndman?
A, Yes.
0. And were your qualifications made a

matter or record and aécepted by the Division?

A Yes.
0 Are you familiar with the application
a, Yes.
0 And are you likewise familiar with the

property, the well location, and the land situation here?

A - Yes.

'MR. COFFIELD: Is the witness considered|

qualified?
YMR. éTAMETS: He is.

0. Mr. Seltzer; would you ple;se state what
it is that Coguina seeks by this application?

A. The applicant, Coquina, seeks an order
pooling all the mineral interest in the Wolfcamp and the
Pennsylvan;an formation underlying the north half of “Section
14, 24 South, Raﬁgé 28 East, Eddy County, New Mexico, to bé
dedicated to a weil to be drilled at a standard location

thereon. Also to be considered will be the cost of drilling

<
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and completing said well and the allocation of costs thereon,
_as well as actual operating costs and charges for supérvision,
designation of the applicant as operator of the well, and a

charge for risk involved in the drilling of said well.

Q.

the matters here that we want to diséuss in more detéi1: Are
there certain parties, Mr. Seltzer, that we want to have

eliminated from the list of ~-

A

0

L

other words? Relative to those who were listed on the exhibiﬁ

package?

A

wish to dismiss the following for the reason that we have’

received oil and gas leases from these individuals: Richard

E. Bradbury, William H. Scott --
A

fast.

and Scott. Thank you.

A.

5

Before we start to get any further into

Yes.

Qf'pa;ties who were to be dismissed, in

If you will -- in the application we

MR. STAMETS: Hold it; I'm not that

All right.

MR. STAMETS: Okay, thank you, Bradbury

Dr. John Sperling.
MR. STAMETS: Okay.

And O. O. Ogden.




1 6
2 MR. STAMETS: Okay.
3 0. Is that all of them?
4 A. That is all of them.
] Now we have mades leases with several
6 parties but the leases have not come back into our possgSsién
, 7 at this time. | : A
8 0. Now, Mr. Seltzer, will you pléase refer
9 to what ie marked as Exhibit Two, a plat of the géherél afea,
10 and describe this to the Examiner?
11 A 7 Exhibit Two is an outline of the aenerat
12 area of Township 24-South, ﬁange 28 East, showiné the unit,
£ 13 being the north half of Section 14, with a well located in
14 it 660 from ﬁhe north and 1986 from the west line, which is
- : IS | an orthodny docotion. o -
16 0. Will you next go on to What we've marked
17 astxhibit Qne and explain what that is?
l; A Exhibit One is Iots within the toﬁpsite
19 of Malaga and we have shown the lots in red in which we wish
20 to compulsory pool for reason ‘that we cannot locate these
21 people. The ones in yéllow we have'leases from, and the one
i e 22 in green is a Sta£e of New Mexico lease.
b - ~ ,_ 23 0 Does this Exhibit One -- is this the
53; | ; 24 same as the northwest quarter?
;’;: e 25 ., A This is the northwest quarter of this
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Section 14, broken down.

~l

0. Okéy, tell me, Mr. Seltzer, what is the
basis of Coquina's conclusions on title ownershib and commit-~
ment of interest to the wells involved in this case?

A ~The title -- the ownership is based upon
title opinions that are rendered by various law firms, plus
a record- check of Eddy County by Charles W. Seltzer on tracts.
not covered by attorneys who did ﬁitle opinions.

0. | Okay, now vefer to wha; we{ygw9§yk§q;:‘m"

¥hibit rour and explain that.

>

Exhibit Four is a communitization docu-
ment showing that the cperator and those people joining in

the operation of this unit have filed a communitization for

the north half of Section 14 for, I béliébé'wéfVé/ééémﬁéiféémﬁ‘

and Pennsylvanian purposés.

0. And, Mr. Seltzer, then is it your re-
preséntation that-all interests within the hdrth;half of this
particular section which is dedicated to the well have been

committed to the well by way of that particular instrument--

A Yes, they have been committed.

0. -- except for the ones which you wish —--

A\ Except for the people that we cannot
locate.

0 N Okay, refer to what we've marked as

S S
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n:tQ‘the”preséntrdate, at a total depth Qf_lz,llzwféetf”at which.

Exhibit Three now and explain that exhibit.

A That is the intent to drill applicafion
by the applicant, Coquina, showing the location of the well,
being 660 from the north and 1980 from the west line of Sec-
tiop 14.

On the second sheet of paper there you'll
see attached is a summary of the drilling activity of the

well from the time it was spudded, and I believe it's 4-31-81}

time they were prepared to take a drill stem test and they
stuck the drill pipe.
0. Okay, Mr.“Seltzer, go to Exhibits Six

and Six-A now and explain those.

A. Tk}r“V‘fhoséugférégéwiéégégéuﬁﬁiéh were sent
out from my office to various owners regquesting them to exe-
cute o0il and gas leases so that we could seek -- get these
in to put them in this unit.

We sent those leases -- those letters
out by certified mail with a return receipt reguésted to all
_these'pe091e involved, and we received back all of them ex-
cept those people outlined in red.

0. © All right, you're sayiﬁg, Mr. Seltzer,
thaﬁ these are merely speciman letters fou sent -— you séht

letters of this type to all those --
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we negotiated oil and gas leases and as you notice, we have

" Sube and his family, who refused to lease. As he said, it

A To all, to all.

L=

-~ we're seeking to compulsory pool?
Then would you go into some detail and review for the -- for
the Examiner just what you did do in respect to an attempt to
contact these various parties and what the results were?

A ' We sent registered letters, or certified
letters to the 1ést known address available from the Coﬁnty

records to the owners of lease tractsS. When we got a L&sponsg

dismissed four of them and some more of them are coming in.
Those that we could not located we even
went back and rechecked again and we could not find any fur-
thér addresses for them.
0. Okay, were tnere any pariics ihial you
contacted who have refused?

. Yes, there was one party in there, Mr.

was not worth his trouble.

0. Was that by telephone?
A : That was by telephone.
0. Any other telephone contacts or anything

of that sort?
A No.

Q. ~ Okay, was there any other effort, was
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-people in red on this thing here, those letters came back.

10

that the extent of your efforts to located these people,

the two letters you sent by registered mail?
A They went oht by registered mail,
0 Return receipt requested?
A Yeah, return receipt requested,
0. " Could you tell whether all or most of'éhe
letters that you sent out were -~ were they received by the

- - .. _— ~ s “ = .
5 - . % £ P - e ax waxra »

0. You're referring to Exhibit -~
A Exhibit -
0. -- One?
: Ai”_ _ One. <Thosé letters, those lots in red,

those people did not
out, so we could not

Q

respond to my certified letters sent
locate them.

And what aboﬁﬁ the ~-—- okay, what about

‘them.

£ﬁe lined -~ strike that, that's New Mexico.

Wel} then, it appears to me, Mr. Seltzer|
from this plat that all of the tracts that you seek to have
committed that are outlined in red, so all of the parties
involved there, they'juSt didn't -- ‘

A They just didn't respond. We cannot fingd
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”iher Wiihyféééeétyférfhe order Y6ﬁ seek in this case?

11

) Okay, Mr. Seltzer, does Coquina seek to’
be named as the operator on this?’

A. Yes,

0. ' And does Coquina seek a penalty to be
imposed on»the unleased interested?

A No, we do not seek a penalty.

0 Okay; nowAgo to Exhibit Five and would

you explain what Exhibit Five is?

R

“That is the accounting procedure attached

to the operating agreement, which the operator and all partieg

to this unit have executed and in the accounting:proceduré
we are asking for a $2842 for a drilling well and $383 for
a producing well.

s
0. Is that your recommendation to the Exam-

A, - That's correct.

Q And then are these -~ these amounts are
consistent with overhead charges generally charged in the
area?

A. Yes.

0. Were these Exhibits One through Six-A
prepared by you or under your supervision?

A Yes, they were.

0 ' And in youf opinion will the approval




lr

S

EGaN

e

18

19

20
21

22

B

25

~you looked at Five.

~may be excused.

"being called as a witness and being duly sworn upon_his oath,

12
of the application by Coquina prevent the drilling of unnec-

essary wells generally and be in the interest of conservation

W

A Yes, sir.

MR. COFFIELD: Mr. Examiner, I move the

admission of Exhibite One throuqh‘Six—A_
%

MR. STAMETS: One through Six-A?

MR. COFFIELD: Yes. Six-A you had before

MR. STAMETS: Oh, I see. Sorry about

that. These exﬁibité will be admitted. N

Any other guestions of this witness? He

Do you have anyfhing further, Mr. Coffiel
. MR. CCFFIELD: I have one other witness,.
I would want to put into evidence, Mr. Examiner, the verifi-

cation of the efforts that were made in examining the country

records with respect to the unknown people,.
CHARLES W. SELTZER

testifiéd as follows, to-wit:

a2 .
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BY MR. COFFIELD:

Q
name and adgdress?

A

will be listed at 509 Petroleum Building, Midland, Texas,

79701.
¢
AA
el
Division? _
A
fg

- brief resume of your

A

tion from Texas Christian University, 1970; a JD degree from

Texas Tech School of

types of practice of law since that time. T was admitted to

the Bar in 19 -- the Texas Bar in 1973,

Q il
tion in this case?

A

0.

made a study of the records in Eddy County, New Mexico, with

13

DIRECT EXAMINATION
Mr. Seltzer, would you please state your
¥es. 1I'm Charles W. Sél;Zer. My address

$

And what is your occupation?
I am awiawyéfréﬁdrébiaﬁdmah:'VLJ”
Have you previocusly testified before the

No, T have not.

educational background and work experieng

T have a Bachelor of Business Administra-+

Law in 1972; and have been in various

Are you familiar with Coguina's épplica“

Yes, I am.

And are you familiar with, and have you

A“d,WPHlﬁAYQP_QiYe“ﬁhe Examiher»a verv . ...

e?“'
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_quarter on the townsite lots in Malaga, and we went to Carlsba

up with the ownership, the last known ownership of record on

14
respect to the tracts on which compulisory pooling is sought
in this case?

MR. COFFIELD: Is the witness considered

MR. STAMETS: Yes, he is.

_g' , Mr. Seltzer, would vou please in a narra-

tive fashion just describe what you did to located these
pafties in connection with this?

A Primarily I was working in the northwest

Eddy County, New Mexico, and re&iewed the records in bcth
thé Ed&§ County Abstract Coﬁpany and the Guarantee Abstract
Company, and then from my notes ran those records with the

county clerk's records of Eddy County, New Mexico, and came -

the -- the areas that are marked in red. I'mireferring to
Exhibit One, excuse me.
o 0. And as a conseéuence of your study of
these records that you came up with the name of the-pérties
who afe listed on the exhibit attached to the applicétion?

A. That's cdrfeét; and wé had several other

town lots -- or I had several other town lots that I -did,

but the ones marked in red were the names that we came up with

and that when I turned them over to ny father, who previously
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‘testified, he was unable

MR.
MR.

this witness? He may be

15
to get a response from those people.
COFFIELD: I’have nocther’queéfions.
STAMETS: Any other questions of

excused.,

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)

SO 6% S




St g 3T e s R s s 3 1t e e

S/ALLY W. BOYD, C.S.R.

. KRi, | Box 193-B
Santa Fe;, New Mexico 8750)

Plione (505) 455-7409

11

12
13

14

15

16

17

18

198

20

21

24

Page 16
CERTIFICATGSZE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing before the 0Oil Conserva-

tion Division was reported by me; that the said transcript'
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

5@&&»’\ ‘ “Q\)?) %ou‘}x ' C

[ do her:. <. ‘hatthe foregoing is
a comilee rzar. of the proceedings in

© the kxaminer hicaring.of Case No; 733
neard by m7on %' 195 .
¥ LU Examiner

Cil Conservation Division
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MR. STAMETS: Call naxt Case 7333,

MR, PEARCE: Application of Coquina Oil -

Corporation for compulsory ponling, REddy County

mpu v poolin X unty, MNew Mexico,
MR, COFFIELD: I'm Conrad Coffield, with
the Hinkle Law Firm, appearing on behalf of the applicant, and

I have two witnesses to be sworn.
(Witnesses sworn.)

‘BILL SELTZER
being called as a witness and beiﬁg duly sworn upon his oath,

testified as follows, to wit:

 DIRECT EXAMINATION

BY MR, COFFIELD:

Q Mr. Seltzer, for the record would you
please state your name, address, occﬁpation P

A I'm 8111 Seltzer, Midland, Texas. I'm
an independentzlhndmanaand attorney, and I'm self-employed..

Q What is your relationship to the -- to
the applicant, Mr. Seltzer?

A I have been employed by them to seek the

compulsory pooling for this application, whigh is the north

half of Section 14, Township 24 South, Range 28 East, Eddy




; . !
2 County, New Mexico,
3 Q Have you previously testified before the
4 Division as a laniman? '
5 A " Yes,
6 o And were your qualifications made a
7 matter or record and accepted by the Division?
8 A Yes,
9 o Are you familiar with the gpplication
10 in this case?r - o
1n - A Yes.
12z o And are you likewise familiar with the
¢ B préperty, the well location, and the land situation here?
. 14 A ; Yes. |
15 | "v OOPPIBLD: - Is the witness considered|
%;;:» 16 qualified?
£ 17 MR. STAMETS: Ilie is,
%ﬁ . 18 1) Mr., Seltzer, would you bleasé state what
ffi< 19 it is that Coquina seeks by this application? |
ii: 20 A . The applicant,iCoguin;, seeks an order
?f;.. u pooling all the mineral intereét in the Wblf?amp and the
;?’ 2 Pennsylvanian formation underlying Ehe north half qf Section
fﬁ 23 14, 24 South, Range 28 East, Eddy County, New Mexico, to be
-; ‘ : 24 dedicated to a well to be drilled at a standard location
;> L _25 theraon. Also to be considered will be the cost of dfillihg
o -

..v.”.
\\ .




i 5
- 2 and completing said well and the allocation of costs thereon,
3 as well as actual operating costs and charges for supervision,
4 designation of the applicant as operator 9? the well, #nd a |
5 charge for risk involved in the drilling of said well.
6 Q ' Before we start to get any further into
7 the matters here that we want to discuss in more detail, are
8 there certain parties. Mr. Seltzer, that we want Lo have
9 eliminated from the list of ~-
LU A Yes,
11' 0 Of parties who were to be dismissed, in |
12 | other words? Relative to those who wexe listed on the exhibit
N B package?
oo - _,_14\:,, JETRRUUR D N 't'f von will =~ im fl-_hn.;g?p'!‘,{@gt-’iqp»"me, b
| 15 wish to dismiss the following fof the reason ﬁhat we have
‘ 16 received éil and gas leases from these individuals: Richard
?7 E. Bradbury, William H. Scott --
18 MR. STAMETS: Hold it; I'm not that
19 fast. | | «
29 | A All right,
21 MR, STAMETS: Okay, thank you, Bradbury
22 aﬂd Scott. Thank you; |
? a3 A Dr. John Sperling.
A MR. STAMETS: oOkay.
i >25 A And 0. 0. Ogden. N




R

w W

"

21
22

DN

MR, STAMETS: Okay.

Q Is that all of them?
A That 15 all of them.

Now we have made leases with several
parties but the leases have not come back into our possession

at this time.

Q. Now, Mx. Seltzer, will you please refer -

to what is marked as Exhibit Two, a plat of the general area,

and'describe this to the Examiner?

A ' Exh‘bit TWO is an outline of the general

area of Township 24 South, Range 28 East, showing the unit,

being the north half of Section 14, with a well located in

it 660 from the north and 1980 from the west line, which is |

an orthodox location.

4 Will you next go on td what wea've marked
;s Exhibiﬁ One and explain whét that is? |

A Exhibit One is lots within the townsite-
of Malaga and we haﬁe shown the lots in red in which we wish‘
o compulsory pool for reason -that we cannot locate these
people. The ones in yellow we have leases from, énd the one
in green is a State of New Mexico lease.

o Does this Exhibit One -~ is this the

same as the northwest quarter?

A This is the northwest gquarter of this.
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. not covered by attorneys who did title opinions.

Q Okay. now refer to what we've marked
as Exhibit Four and explain that.
A Exhibit Four is a communitization docu-

Section 14, bxroken down.

0 Okay, tell me, Mr. S8eltzer, what is the
basis of Coquina's conclusions on title ownership andrcommit—
ment of interest to the wells involved in this case?

A The title -~ the ownership is based upon
Eitle opinions that are rendered by various law firms, plus

a record check of Eddy County by Charles W. Seltzer on tracts.

ment showing that the operator and those paople joining in
the operation of this unit have filed a communitization for
and Pennsylvanian purposes.

0  And, Mr. Seltzer, then is it &our re-
prasentation that all interests within the north half of’tﬁis
particular section which is dedicated to the well have been

committed to the well by way of that particular instrument--

A Yes, they have been committed.
ol ' -- except fbr the ones which you wish ~-
A - Except for the people that we cannot

locate,

Q. Okay, refer to what we've marked as

RV e
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Exhibit Three now and explain that exhibit,

A That is the intent to drill application

H W W

by the applicant, Coguina, showina the loocation of the well,
S being 660 from the north and 1980 from the west line of Sec-
6 tion 14.

Oon the second sheet of paper there you'll
see attached is a summary of the drilling activity of the
9 well from the time it was spudded, and I believe it's 4-31-81,

210 | to tha pragpnt_dqge,wat a tota1 depth qf 12,112 feet, at which
I _ S AR D
12 | gtuck the drili pipe.
. B 0 Okay, Mr. Seltzer, go to Exhibits Six
and Six~A now and explain those.
15 A Those are the letters which were sent
fbﬁt'from'my office to various owners réqﬂesting‘themtq exe-
cute oil and gas leases so that wé couid seek -- get these

18 in to éut them in this unit.

19 We sent those 1éases -« those letters
- 20 ?out by certified haii with a return receipt requested to all
21 these people involved, and we received back all of them ex-~
22 cept those people outlined in red.
23 0 - All right, you're sayiﬁg, Mr. Seltzer,
A that these are merely speciman letters you sent -- you sent
- 25 ’

letters of this type to all those --
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2 A To all, to all,
3 o -~ we're seeking to compulsory pool?
4 Then would you go into some detail and review for the -~ for

S the Examiner just what you did do in respect to an attempt to

6 contact these various parties and what the results were?
U A, We sent registered letters, ox certified
8 letters to the last kpown address avaiiable from the County
9 'reccrds to the owners of lease tracts. When we got a responsg
10} we negotiated oil and gas leases and as you notice, we have
wil; ‘dxsmissed four of them and some more of them are coming in.”m
12 Those that we could not located we even
13| " went back and rechecked again and we could not find any fur-
L ther addresses for them.
| 15 e Okay, were there any parties that you
] 716”»‘7§oh£ac£ed»who have réfused? |
17 A Yes, there was one party in there, Mr.

18 Sube and his family, who refused to lease, As he said, it

19 was not worth his trouble.

20 0 Was that by telephone?
21 . A. That was by telephone.
2 | '

o Any other telephone contacts or anything

- 23 of that sort? -
24 . a No.

}Q ‘ ORAy, was there any other effort, vas




%;======ﬂ!!!!-Ill!!ll!!!
;}_‘ ” ¥ - 1 10
?‘f, ;; 2 that the extent of your efforts to located these people,
‘éjﬁﬂ : 3 the two letters you sent by registered mail?
llﬁ(‘ 5 ‘ 4 A They went out by regidtered mail,
. 5 : -0 Return receipt requested?
5flﬁj‘ | 6 A Yeah, return receipt regussted.
o 7 Q Could you tell whether all or most of the
8 letters that you sent out were -~ were they received by the
9 parties to whom you sent them? | |
10 A 1 NQ'; Most Qf thg’ff;well, yes, but tha 8
il” Vpeople in red on this thing here, those letters came back.
12 Q. You're referring to Exhibit -- |
13 A Exhibig —;
14 | 0 --FOne?
] is A “one. Those letters, those lots in red,

16 those people did not respond to my certified letters sent

‘gf ,- 17 oﬁt, so we could nct locate them.
?;”-»‘, | | % 18 : Q and whattébout the ~- okay, what about
;l | » 19 the lined -- strike that, that's New Mexico.
; ) 20 Well then, it appears té me, Mr, Seltzer|
;;_ 21 from this plat that all of the traéts that you seek to have
é" 22 committed that are outliﬁedvin red, so all of the parties
il 23 ‘involved there, fhey just didn't -- :
& 24 ‘ A, They just didn't respond. We cannot finfd
C;,_ 25 vthem.
L
.
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17

18

19

20

21

22 |

23

25

"to this unit have executed and in the accounting procedure

area?
A Yes,
CQ were theéersxhibiﬁs bne through‘Sist
iprepared bvy vou sor undsr your supervision?

11
) Okay,’Mr. Seltzer, does Coguina seek to
be named as the operator on this?
A Yes,
Q And does Coguina seak a penalty to be
impoged on the unleased interested? ﬁ
A No, we @o not seek a penalty.'

Q Okay; now go to Exhibit Five and would

A __That i’ the ascountine nyaseduras sbdtachad

to the operating agreement, which the operator and all partie#

we are asking for a $2842 for a drilling well and $383 for

a prodﬁcing well.

LT e Gliat ¥OuL LeCUINMSIRG LTIl LU Lha SaAam T
iner with respect to the order you gseek in this case?
A That's coxrect.

0 And then are these -~ these amounts are

consistent with overhead charges generally charged"in the

A, Yes, they were.

Q And in your opinion will the approval
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11

12
13
14
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16
17
18

19

.20

21

22

23

25

12

of the applicétion by Coquina prevent the drilling of unnec?r
essary wells generally and be?in‘the intérest of conservation
and prevention of w@Ste?

A Yes, sir,.

MR. COFFIELD: Mr. Examiner, I move the

admission of Exhibits One through Six-A,

MR, STAMETS: ' One through Six-A?

--R: C FFIEI)D! - ..QS; ———e A= .“ - oa -

you looked at Five.

MR. STAMETS: Oh, I see. Sorry about

hese exhibits will be admitted.
Any other questions of this witness? He

may be excused.
MannTydﬁ have anvthing further, Mr. Caffial
MR. COFFIELD: I have one other witnass.
I would want to put 1n£o evidence,_Mr. Examiner, the Qerifi~
cation of the efforts that were maae in examining the country

records with respect to the unknown people,

CHARLES W. SELTZER
being called as a witness and being duly sworn upon his oath[i

testified as follows, to-wit: . ﬂ v \

4>
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13
PIRECT EXAMINATIO&
BY MR. COFFIELD:
Q Mr. Saltzer, would vou please state vour
name and address?
A ¥Yes. I'm Charles W, Seltzer. Ny address

will be listed at 509 Petroleum Building, Midland, Texas,

79701.

v And what ia vour oocounatkiaon?

A I am éilawyef éﬁdrawiéhéﬁ;;;‘

o Have you proviously testified before the
Division?

A No, I have not,.

0. And would you give the Examiner a very
priei resums of your cducakional bac?grnﬂﬁ5~=hﬂ~wnrk axnariand

A I have a Bachelor of Business Administra-

tion from Texas Christian University, 1970; a JD degree frpm
Texas Tech School of Law in 1972; and have been in various
typea“of practice of law since that time. I was admitted to

the Bar in 19 -- the Texas Bar in 1973.

o Are you familiar with Coquina‘s applica=|

tion in this case?
A Yes, Ijam.
0 " And are you familiar with, and have you

made a study of the records in Eddy cbunty, New Mexico, with
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10

11

12

13
14

16

17

18

19
20

.21

”22_

R B

- tive fashion just describe what you did to located, these

i these records that you came up with the name of the pargieq‘r

14
respect to the tracts on which compulsoxy pooling is sought
in ﬁhis casa?

) MR, COFFIE&SD: Is the witness considered

qualified?

MR, STAMETS: Yes, ha is,

0 Mr., Seltzer, woculd you please in a narra-+

parties in connection with this?

| Primarily I was working in the northwest|.

quarter on the townsite lots in Malaga, and we went to Carlsb?d,

Eddy County, New Mexico, and revliewed the records in both
the Eddy County Abstract Company and the Guérantee Abstract

Company, and then from my notea ran those records with the

up with the ownerqhip, the last known ownérship of record on
the -- the areas that are marked in red;,'Ifm refexring to -
Exhibit One, excuse me.

0 And ae a consequence of your study of

who are listed on the exhibit attached to the appliéation?- 

A That's correct, and we had several other|

town lots -~ or I had several other town lots that I did,

but the ones marked in red were the names that we came up with'y

and that whén I turned them over to my father, who previously

'mébunty cle:k's records of Eddy County,'uew México, and came




1 | 15

2 'téétifiéd, he was unable to get a reéponse fromﬂthdée people.
31 MR. COFFIELD: I have no ¢her questions.
4 MR, STAMETS: Any other questioné of

S this witness? 'He may be excused.

6 - Anything further in this Caée?

The case will be taken under advisement.

o 13

“
o ~1
o . o e i ; )

“18
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Ki. | Box 193-.B
Santa Fe, New Mexico 87401

Plhione (505) 455-7409

Sl}@LLY W. BOYD, C.S.R.

10

1

12

13
14

15

16
17
i8
19

20

21

by me to the best of my ability.

Page

L« )
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CERTIFICATE
I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the Oil Conserva-

tion Division was reported by me; that the said transcript

e

| do hereby certify that the foregoing is
a comtleie record of the proceedings in

the Examviner hearina of Casge hMNao. o
ne oXaininer nedring of Lase NNo,

“neard by me on i 19 .

, Examlner

Oil Conservation Division

- 24
5 .
{
~

T

|

is a full, true, and correct record of the hearing, prgpaxed
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| OPERAYOR

FFICE
Hearing Oaie____ AmeslA,p FICE
APPLICATION FOR PER!MIT TO DRILL, DEEPEN, OR PLUG BI\C(

1a, Tspe of Boex

2983 o

A C “‘:" S — Lo:n:o_ ‘6‘()'0—"'— - Feet '“°;~' The I';'(![:th - e \\\\
”"2 't;f FRON tivt“ west i ' ‘{LI\E OF tEL. ' ]4 ‘; 243 ‘28E ’ nuvu \

2V INONE [NAOI uhuhuUl Rl erc; Hind iS5 omh.s:«uq Bend | 213, Erilling Cor! cotor

BACK
b, Type of Well ORILL m DEEFEN D ) PLUG D LA TE AN NPT )
;l:\ i R S oIMER ‘ : et [—.x:l : e Marra
e disrat el [fewoted _ v N ?, Wels e,
- Coguina 0il Corporat1on SRS ;;¢~4,;~»-55: cosEy o e ] o 4 . :
P Anstess cECrer aer e T SR _,;, RS S W N Fresd icc'. of Wiilzat . .
; P. 0. Drawer 2960 M1d1and Texas 79702 ‘ | _Wildeat 2y hoa, ﬁﬁl‘l’ﬂv f
1. Lecation of well :

\'\'\e}ié;" = \

\X\X\?\ W _____ \

T f 2%, Avprox. Date Wark wlil sternt

“Blanket Ard Drilling Company | April 15, 1981

_ PROPOSED CASING AND CEMENT PROGRAM Rt AT R S SO B

SIZE OF HOLE SIZE OF CASING 1 WEIGHT PER FOOT | SETTIMG DEPTH SACKS OF CEMENT EST. TOP = ‘

26"

20" 94% 350" - 400 Surface

]7%11

13-3/8" 54.5 & 614 2600 1800 Surface

]2‘/4"
_RLM
]

61/2"

at 350",

MI & RURT.

= 7:5/8" Liner 39# 9200-12000" ., ‘200 9500

o 5"‘Liner 184 ~ 11600~13000" . : 150 11600" 23
Drill a 26" hole to 350' w/fresh water spud mud. Set and cement 20" casing

WOC 18 hours. Drill a 17-1/2" hole to 2600' w/saturafed brine water,  Set and

9-5/8" . | 43.5# " 9600' . ..} 1000 00 . ‘;:,_

“cement 13- 3/8" casing. WOC 18 hours, Install CH and NU BOP's. Test all to 1000 psi.

out w,urine cutt1ng back to 9.5# cut brine and drill a 12- 1/4" hole to 9600°. Set“_'

and rement -5/8" casing. WOC 18 hours. Install 5,000 psi BOP's and LP rotating head.
Test BOP's, choke manifold, and casing to 5000 psi. Drill out in 8-1/2" hole w/brine
water mud system weighted to 10 or 11 ppg Allow hole conditions to dictate mud wt. If
indicated by samples and shows, run DST's in Strawn and/or Atoka. If production is o
indicated, set and cement 7-5/8" FJ liner at 12,000'. Drill ahead in 6-1/2" hale using
brine water adding SW gel to build viscosity. Dr1]] thru Morrow Sands, DST as indicated.

If Morrow is productive, set and cement a 5" FJ liner at 13,000'. We will run a fu]] .
suite of electric logs before setting 9-5/8" casing, and before each liner is run Gas

from this acreage is not dedicated, . .- APPROVAL VALID FOR DAY;
gh £ PROD

T Vo
IN AROVE SPACE DESCRIBE PROPOSED PROGRLM 1Ff PROPOZAL IS YO OCEPER OR PLUG BACK, GIVE DATA ON Nl{ﬁ ’Mouuctlv louc A
TIVE TONE. GIVE BLOWOUT PAEVENTER PROGRAM, IF ANY. -

v~
1IN IQC N | P 'H‘!!‘)L '?j‘}AY

‘I hereby certifly thu: the Informution above iz true &nd complete to the best of Py knpwledge and bellel.

CONDITICNS OF APPROYAL, IF ANYS

Signed A’M /WM rute_____ Drilling Manager :},;;; Aprﬂ 13. 1981' -
{'ll'utp:cc[:r\nrb J S - o '
APPROVED BY %/ﬁ "y Ls__SUEERZISQR._DLSERICT_n_____ DkTE APR 1 6 1981




Date
4/13/81
5/4/81

5/6/81
5/7/81

5/8/81

5/9-10/81
5/11/81

5/12-19/81
5/20/81
5/21/81

5/25/81 - 6/20/81

6/21/81
6/22/81
6/23/81
6/24/81

6/25/81

" COQUINA OIL CORPORATION
P. 0. ORAWER 2960

MIDLAND, TEXAS 79702 {915) 682.6271

Marra No. 1
Operator: Coquina 0il1 Corporation

Drilling Contractor: Ard Orilling Rig No. 3

Activity
Began construction of roads and location.
Constructed cellar,

Began moving in Ard Rig #3.

M : A - A 3 : . P -,....'_.]{‘ -
Moving in-and vigging up rotary. edqiibment.

Finished moving in and rigging up. Spudded well at 11:00 a.m.
Constructed Reserve pits.

Drilling 26" surface hole.

Reached surface total depth of 397'. Ran and cemented 20"
surface casing. Hippled up Blow-out preventers, tested Blow-out
preventers to 600 psi. Tested o.k.

Drilling 17%" intermediate hole. |
Reached intermediate tatal danth of 2600' . Ran 13-2/8" casing

Cemented 13-3/8" casing. Wait on cement 18 hours. Nippled up
Blow-out Preventer. '

‘

iow-out Preventer to 3000 psi. Tested o.k. Began drilling
ole.

a4
L

T~
1€5
]2%||

o W

Drilling. Reached second intermediate depth of 9850'.

Ran open hole wireline logs.

- Ran 9-5/8" casing.

Cemented 9-5/8" casing. WOC 18 hours.

Nippled up Blow-out Preventer. Tested Blow-out Preventer to
5000 psi. Tested o.k.

Finished testing Blow-out Preventer. ODrilled DV tool, cement
and floats. Tested casing to 1500 psi. Test o.k. TJested 9-5/8"
shoe to a 13.4 pounds per gallon equivalent fluid.



b A ]

Marra No. 1

Operator: Coquina 0il Corporation

Dritling Contractor:
Page 2

Date
6/26/81 - 7/8/81
7/9/81
7/10-14/81
7/15/81

7/16/81

7/17-19/81

7720181
7/21/81
7/22-23/81
7/24-28/81
7/29-31/81

8/1-2/81

8/3-8/81

8/9- to present date

Ard Drilling Rig No. 3

Activity

Drilled 8-1/2" hole to 11,566'.

Ran Drill Stem Test No. 1.

Drilling, cirtd]ating for Drill Stem Test No. 2.
Ran Drill Stem Test No. 2.

Finished running Drill Stem Test No. 2. Resumed drilling’
aperations.

Brilling. Reached liner total depth of 12
Toas, :

Finished log9ging. Circulate and condition mud.
Ran and cemented 7-5/8" liner.
Circulate and condition mud.

Dress off top of liner. Squeezed top of liner, wait oh cement.

Drilling cement. Test 11ner top 10 30NN ned f Tasded g Lo PEYY

— wRenA s ive

cout of kals wish couccse tools.  Pick up 3-1/2" drill p1pe

Drill cement, float collar and float shoe. Tested casing to 2000 psi.

Tested o.k.

Drilling 6-1/2" hole. Reached depth of 12 5]2' Circulate and
condition mud to run Orild Stem Test NO.

Stuck dvrill pipe 8/9/81. Began f1sh1ﬁg operat1ons Iate 8/9/81
Sti11 fishing for drill string.
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BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

EXHIBIT NO.

! ’ . . — s -

et e e of

: PESTGNATION OF POCLEDN ARE®RASE NO. ,7‘5;5sim;,__e__

TP \ C O G -< A
KNOW ALL MEN BY THESE PRESENTS: Submitted by S LML

Heurmg Date

WHEREAS, the undersigned are respectlively the recdYd E€itIe
owners of the oil and gas leases (hereinafter refeérred to as =~~~
"said leases") described on Exhibit "A"™ attached hereto and made
a part hereof insofar as said leases cover the following
described lands or portions thereof situated in Eddy County, New
Mexico:

Township 24 South, Range 28 East, N.M.P.M.

Section 1l4: Nk

containing 333 acres. mare or less
(hereinafter referred to as "said lands")

and

WHEREAS, Roy G. Barton, Jr., Ronnle Ward and M Brad Bennett,
Pardue Farms, a New Mexico limited partnershlp and Spear Bros.
Sheep & Cattle Co. are the owners of certain mineral interests in
portions of the said lands, said mineral interests being subject
to the terms of a Joint Operating Agreement dated March 20, 1981,
by and between Cogvina Oil Corporation, as Operator, and Phillips
Petroleum Company, et al, as Non-Operators, covering the N% of
. Section 14, Townshlp 24 South, Range 28 East, N.M.P.M., as a

_proratlon un1t for the Marra #l Well; and )

WHEREAS, each of the described leases and the amendments
thereto of record contain pooling provisions which are incor-
porated-herein by reference to the recorded instrument; and

WHEREAS, pursuant to the terms of each of said leases
described on Exhibit "A"™ attached hereto and made a part hereof,
the undersigned are respectively authorized to pool the leases
and the lands covered thereby with other lands and leases to form
.a standard proration unit of such size as authorized by the New
Mexico 0il Conservation Division; and

WHEREAS, the undersigned desire to exercise their authority
granted to them to pool or combine said leases set forth on
Exhibit "A" covering said land or portions thereof with the
remaining lands, leases, mineral estates or parts-thereof in the
N4 of Section 14, Township 24 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico, which acreage has been dedlcated to the
well described hereinabove.

NOW, THEREFORE, pursuant to the authority vested in the
undersigned, the undersigned do hereby respectively pool or com-
bine the oil and gas leases described on Exhibit "A" attached
hereto and all other leases owned by the undersigned in said land
with the remaining lands, mineral estates or parts thereof in
" said land to form a standard proration unit consisting of the
following described lands situated in Eddy County, New Mexico:

Township 24 South, Range\éa East, N.M.P.M.
Section 14: NXk
conteining 333 acres, more or less.

This Designation of Pooled Area may be executed in multiple
counterparts and it is hereby provided that in such event, it
shall only be necessary to attach the execution page and
acknowledgment page relating to any such signature to the

original Designation for recording purposes, and further this
Designation of Pooled Area may be ratified by any other persons
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[} .
owning royalty, overriding royalty or leasehold interests in
lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-

cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this 4 //, day of /jsly - r 1981.
/

N
coouxﬁ; OIL CO%PORATION,/
Attest: %{ ) // j ‘ .f//,
B}'= A I/i P /( ’ ('," f‘\l‘ 1, ;/( 17 o

Donald O. Thompson, -Attorney-in-ract

PHILLIPS PETROLEUM COMPANY

Attest:
By:
Sstie U GoTroN PETROLEUM CORPORATIO
Attest: N
By:
ROY G. BARTON ‘ .
BARTON
Wifc cf Rey ©. Barten- - o

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennhett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership

- Bys

SPEARS BROS. SHEEP & CATTLE CO.

By:

Ellie Spears, General Partner
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John P. Bates

Ann L. Bates
Wife of John P. Bates

Ronnie Ward

LY

Debra H. Ward
Wife of Ronnie Ward

o Seltzer
‘ Wife of Bill Seltzer

Ss.

N st N S

COUNTY OF MIDLAND

@her?ofegblng 1nstrument was acknowledged before me this 5th_

d_ay of. .. G May r 1981, by - DONALD O. THOMPSON
“%TﬂnmEﬁlﬂ‘hmx : of Cogquina Oil Corporation, a Nevada
conporatlon/ :on:behalf of said corporation. .

H . 2

My'QommlsglohvExplres- /7*u( SOTFL ) h((/u'(/

s, - :3-20285" Notary Public in and for Midland County,
”h”fiLT::f“' Texas. (Charlotte Mitchell)
STATE OF )
. ) ss.

- COUNTY OF )

The fore901ng 1nstrunent was acknowledged before me this
day of r 1981, by

of Phillips Petroleum Company, a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF

»

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me thlS .
day of r 1981, by R
_ of Cotton Petroleum Corporatlon, a
corporation, .on behalf of said corporation.

My Commission Expires:

Notary Public -

} -3~
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" COUNTY OF

STATE OF

STATE OF B! '
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1981, by Roy G. Barton, Jr. and wife,
- Barton., .

My Commission Expires:

Notary Public

STATE OF

)
, ) ss.
COUNTY OF )

The foregoing 1nqtrument was acknowledged before me thlS

day of ] , 1981, by ,
of Adams Exploratxon Company, a
~ corporation, on behalf of said corporation.

My Ccommission Expires:

Notary Public

STATE OF

)
- } ss..
)

The foregoing instrument was acknowledged before me this
day of L ‘1981, by
of Read & Stevens, Inc., a

corporatlon, on behalf of said corporation.

My Commission Expires:

Notary Public

)
. } ss.
COUNTY OF ) .
The fore901ng instrument was acknowledged before me this
day of ) y 1981, by M. Brad Bennett and wife,
: Bennett.

My Commission Expires:

Notary Public

STATE OF

).
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of ¢ 1981, by ’
) ) of Desana Corporation, a

corporatlon, on behalf of said corporation.

My Commission Expires:

Notary Public
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COUNTY OF

. N

The foregoing instrument was acknowledged before me this
day of ¢+ 1981, by ’
‘of Pardue Farms, a New Mexico
limited partnershlp, on behalf of said partnership.

My Commission Expires:

Notary Public

STATE OF )
: ) ss.
COUNTY OF )

The fcregoing instrument was acknow1eagea before me this
day of + 1981, by Ellie Spears, General
Partner of Spears Bros. Sheep & Cattle Co., a partnership, on -
behalf of said partnership. '
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Notary Public

STATE OF -

P e’ s”

SS.

.... ———— o~ —

The foregoing instrument was acknowledged before me this
day of . ‘1981, by John P. Bates and wife, Ann L.
Bates. )

My Commission Expires:

Notary Public

STATE OF

)
) ss.
~COUNTY OF )
The foregoing instrument was acknowledged before me this
day -of X » 1981, by Ronnie Ward and w1fe, Debra H.
Ward.

My Commission .Expires:

_ Notarv Public = D

'~ STATE- OF )
' ) sSs.
. COUNTY OF )
The forego1ng 1nstrument was acknowledged before me this
day of , 1981 by Bill Seltzer and wife,

‘Seltzer. : ‘ .

My Commission Expires: :
: ’ Notary Prblic

- _5_
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EXHIBIT "A"
TO DESIGNATION OF POOLED AREA

N% of Section 14, Township 24 South, Range 28
East, N.M.P.M., Eddy County, New Mexico

Phillips Petroleum Co.

1.

2.

From:

. Tos

Dated:
Recorded:

From:
To:

Dated:
Recorded:

From:

To: -

" “DPated:

Recorded:

From:
To:

Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated°

9% { Mk

ReCoL U

ﬂl
B ofH
o

From:

To:
Dated:
Recorded:

iT BOOK 1zZ, page 240, i

R. L. James, aka Robert L. James
Phillips Petroleum Cg,

March 26, 1976

Book 135, page 60, Miscellaneous Records,
Eddy County, New Mexico

darriet James Harrison, dealing in her
sole and separate property

James C. Brown .
October 25, 1979

Unrecorded

John Ru1z, aka Juan Ruiz or John P, Ruiz and .
Marla Ruiz, hls WIfe,, o e e e T e TR S

wooa - [orros=rae e e o R

N -MERRE. L A

November 18, 1974
Book 122, page 236, Miscellaneous Reécords,
Eddy County, New Mexico

John Ruiz aka Juan Ruiz or John P. Ruiz and
Maria Ruiz, his wife

-S. Grear
Novemhpr e, 1074 .
Book 122, page 234, Mlscellaneous Records,
Eddy County, New Mex1co

Charles M. Sawey, Jr. and Charlotte H. Sawey,
his wife, and James W. Sawey and Marilla A.
Sawey, his wife

E. S. Grear f

November 21, 1974 ¢

Book 122, page 245, Miscellaneous Records,

- Eddy County, New Mexico

Earl B. Guitar and wife, Anita Guitar; John
Guitar, Jr. and wife, Ernestine Guitar; Mary
Guitar Polk, a widow; Individually and Earl B.
Guitar and John Guitar, Jr. as Attorneys-—-in-
Fact for Virginia Guitar Witherspoon, a widow;
Catherine Guitar Woods, a widow; Ruth Guitar
Alexander, a widow; Laura Guitar Belcher and
husband, John Belcher

E. S. Grear

November 19, 1974

cell

is d1eous Records,
Eddy County, New Mexico

Mary Beth Guitar, a widow; Repps B. Guitar, Jr.,
Leslie David Gu1tar, Pressley H. Guitar, and
Marilyn Gu1tar ‘Galusha, being all of the heirs

of Repps B. Guitar, Deceased, and being their sole
and separate property, by their attorneys-in-fact,

"‘Earl B. Guitar and John Guitar, Jr.

E. S. Grear

November 19, 1974

Book 122, page 238, Miscellaneous Records,
Eddy County, New Mexico




.8+ From: Pardue Farms, a Partnership composed of Bruce D.
Pardue and Maurice P. Pardue
To: E. 8. Grear
Dated: November 13, 1974
Recorded: Book 122, page 230, Miscellaneous Records,
: Eddy County, New Mexico
% 9. Fronm: James R. Craft and Dotte C. Craft
§ To: E. S. Grear
: Dated: November 13, 1974
i - Recorded: Book 122, page 226, Miscellaneous Records,
: Eddy County, New Mexico
; 10. From: Robert L. Lee and Pauline F. Lee, his wife
: To: ‘E. S. Grear
: Dated: December 16, 1974
; Recorded: Book 123, page 186, Mlscellaneous Records,
: Eddy County, New Mexico
,; ) 11 Bramzsoo.o.. '!‘!*.:a:*.:’..“—.:‘: Conk, a widnw. and Tola R, Reryyv. .=
T 2 married woman dealing in her separate property
: To: Phillips Petroleum Co. .
: “ Dated: December 12, 1975
& - Recorded: Book 133, page. 469,»Mlscellaneous Records,
: Eddy County, New Mexico
i 12. From: _Clyde C. Smith and wife, Maureen F. Smith
: To: "Phillips Petroleum Co.
Z Dated: April 9, 1976
~£ Recorded: Book 136, page 63, Miscellaneous Records,
E Eddy County, New Mexico
¢ S , .
5 13. Froms: Pecos Enterprises
5 To: Phillips Petroleum Co.
4 Dated: August 11, 1975
£ Recorded: Book 130, page 698, Mlscellaneous Records,
2 Eddy County, New Mexico |
_ g 14. From: From Stephen Knowles Qu1nn deallng 1n his sole and
- 7 ' separate estate
ol Tos - E. S. Grear
i Dated: January 8, 1975
g Recorded: Book 123, page 731; Miscellaneous Records,
5 Eddy County, New Mexico
H 15. From: Evelyn G. Cornwell, dealing in her separate pro-
§ . perty
H To: Phillips Petrcleum Co.
E Dated: June 23, 1976
: Recorded: Book 139, page 320, Mlscellaneous Records,
Eddy County, New Mexico
16. From: Frank W. Owen and Blanche Owen
To: __Phillips Petroleum Co.
Dated: June 11, 1976
Recorded: Book 138, page 565, Miscellaneous Records,
Eddy County, New Mexico
17. From: Clayton H. Sooby, Jacquelyn Scooby Jaynes,
Helene M. Sooby Eller, Larry Sooby and
- Marilyn'D_ Sccby, all being heirs 6f F. W.
) : Sooby and wife, Myrtle Sooby, both deceased
To: “Philips Petroleum Co.
Dated: May 28, 1976
Recorded: Book 138, page 556, Mlscellaneous Records,

Eddy County, New Mex1co

Page 2 of Exhibit "A"
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To: Phillips Petroleum Co.

Dated: February 24, 1376 _

Recorded: Book 136, page 51, Miscellaneous Records,
Eddy County, New Mexico

18. From: Donald E. Hollliday and wife, Kristen Holliday |

i Bill Seltzer
: 1. From: John A. Epley, Sr. and Kenneth R. Hathaway, sole and
: only heirs of Nora B. Sager
: To: Bill Seltzer
: Dated: April 13, 1981 .
; Recorded:
f 2. From: Bertha Mae Severin, a widow and sole devisee
: under the Will of Gordon H. Severin, Deceased
i To: Bill Seltzer
1 o h._L-A-
2 Recorded:
: 3. From: Margurett Petschke, Attorney-in-Fact for Walter
: Petschke, the only heir of Edward E. Petschke, -
Lo ' ~deceased
2 To: Bill Seltzer
2 Dated: = April 15, 1981
b Recorded:
'M*r“iw*“mfxfﬁ*”“”"‘é;"ifaﬁiv Ralph B. Miller, Harola E. Miller, Murle Miiler T =
‘ : : Holloway, each dealing in their sole and separate
] property S
£ To: Bill Seltzer
: Dated:. April 13, 1981
: Recorded:
¥ Roy G. Barton, Jr. 'I
é 1. From: State of New Mexico (Tax Deed)
E To: Spear Brothers Sheep and Cattle Co. and Barton
: «  Brothers Land and Royalty Co.
z Dated: January 27, 1871
; Recorded: Book 208, page 233, Deed Records, Eddy County, .
i _ New Mexico
% 2. From: David L. Barnes and Dorothea S. Barnes, husband
: - and wife, Ruth Barnes Gleaton and Talmadge F.
Gleaton, Harold W. Barnes and Delia Barnes
To: Roy Barton, Jr. '
R Dated: January 22, 1972
ek Recorded: Rook-22,-page §76; Miscellancous Records; T e e

Eddy County, New Mexico .
3. From: The Kansas Masonic Home (Quitclaim Deed) s
To: Roy G. Barton, Jr. :
Dated: October 3, 1972 :
Recorded: Unrecorded
4, - Froms Alfreda 1. Colt, a widow and sole and only heir of
Chan B. Colt, Deceased (Quitclaim Deed)
To: Roy Barton, Jr.
Dated: October 3, 1972
Recorded: Book 212, page 762, Deed Records, Eddy County, New
; Mexico
.

’ Page 3 of Exhibit "A"
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10.

11.

12.

From:
To:.
Dated:
Recorded:

From:
To:
Dated:

‘Recorded:

_From:

Lq o SN
AN

Dated:

Recorded: |

From:

Tos
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:‘
To:
Dated:
Reoorded:
From:

To:
Dated:

Recorded:

f‘rom:

R P TN o]

~sevarate property

August 30, 1973
€d: BOGK 106, page 983, Miscell

From Norman W. Roberts and wife, Bonnie Hazel Roberts
Roy Barton, Jr.

December 18, 1972

Book 92, page 51, Miscellaneous Records, Eddy

County, New Mexico

Joseph C. Wilson, a widower

Roy Barton, Jr.

Decembexr 21, 1972

Book 92, page 866, Miscellaneous Records,
Eddy County, New Mexico

2ita Basgall and Anna P. Basgall, each dealing in
their sole and separate property

Rey . Barton, dr.

November. 28, 1972

Book 93. page 39, Miscellaneous Records,

L ‘1’\"

EGay CTounty; Mexion.

Edward Shirley, dealing in his scle and separate’
property

Roy G. Barton, Jr.

March 11, 1977

Book 145, page 660, Miscellaneous Records,

™3I Ve o
LDUUyY “oUuitLy, vu::w I.ICKJ.“U

Charles R. Shirley, dealing in his sole and

Roy G. Barton, Jr. o

March 27, 1973

Book 97, page 73, Mlscellaneous Records,
Eddy County, New Mexico

William V. Shirley, dealing in his sole and
separate property

Roy G. Barton, Jr.

March 18, 1977

Robert E. Perrigo and Mattie B. Perrigo, husband
and wife

Roy G. Barton, Jr.

March 24, 1973

Bar ton Brothers Land and Royalty Co., a 11m1ted
partnership
Roy G. Barton, Jr.

Eddy County, New Mexico

Desana Corpcration

1.

From:

TO:
Dated:
Recorded:

Y

June 7,

Bessie Gerlach, a single woman, sole devisee .
and legatee named in Last Will and Testament of
Ann E. Williams, Deceased

J. R. Rowan

1975

Book 128, page 156, Mlscellaneous Records,
Eddy County, New Mexico

’

Page 4 of Exhibit "a" .
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2. From: Julio Lopez and M. Guadalupe R. Lopez, his wife
To: R. C. Roberts
Dated: June 19, 1980
Recorded: Book 186, page 462, stcellaneous Records,
Eddy County, New Mexico '

3. From: W. J. Kuncl and wife, Lois C. Kuncl
To: J. R. Rowan
Dated: March 18, 1980
Recorded: Book 183, page 749, Miscellaneous Records,
Eddy County, New Mexico

4., From: Edwin C. Warren, son and only child of Harry G.
and Elsie Warren (both deceased)
To: - J. R. RoOwan

Dated: June 24, 1980 -
; Recorded: Book 188, page 214, Miscellaneous Records,
© N Eddy County, New Mexico

; 5. From: W. J. Kuncl and his wife, Loig C. Kuncl
gy _"To: ... .J. R. Rowan._ , r ,
ST 4 . Dated:  June 24, 1980
‘ RecorGed: ook 1835, maos 578, Mice ,1 laneous Records,

; Eddy County,JNew Mexico

6., From: Marjorie Willard Dennis, a married woman dealing in
her sole and separate property, being a daughter of
A. P. and Kittie Willard, both deceased
To: J.. R. Rowan ’
Dated: -+ May 11, 1979
Recorded: Book 171, page 640, M1sce11aneous Records,

TAT e MVNiven bew \11\:! u’\u‘nl\< .
a3\ y vvuul -x0r LR e

R SRR PN AN TR L T 8

7. From: John Willard, a married man dealing in his sole
and separate property, being a son and heir of
A. P. and Kittie Willard, both deceased

2 ¢ ARV R

5 To: J. R. Rowan
- - Dated: May ‘11, 1979
S Recorded:
4 8. From: George E. Conley and Julie Ann Conley
his wife
Tos- J. R. Rowan

Dated: April 30, 1979
Recorded: Book 171, page 1069, Miscellaneous Records,
Eddy County, New Mexico

Bates and Ward

: ; 1. From: Clayton H. oooby, a married :man dealing in _his

T T T s e e TS S s S ST T T g a g rale “property; Helene Eller;, a married woman

‘ dealing in her separate property, Jacquelyn Jaynes,
a married woman dealing in her separate property;
Larry Sooby, a married man dealing in his separate
property, Marilyn Taylor, a married woman dealrng
in her separate property, and Betty Byers, a

i ' married woman dealing in her saparate property

3 To: . . - Ronnie Ward, as ratified

Dated: March 5. 1979 -

Recorded: Book 170, page 530, M1scellaneous Reconds, Eddy
-County, New Mexico, Ratification recorded Book 170,
page 533, Miscellaneous Records, Eddy County, New

Mexico

[ -

Page 5 of Exhibit "A"




TR R

s
T A

EASPAIRRN

Dyt

M.

From:

To:
Dated:
Recorded:

Brad Benhnett

,lU\)tW

H. B. Amerine

Ronnie Ward

March 9, 1979

Book 171, page 916, Miscellaneous Records,
Eddy County, New Mexico ’

1.

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

“Merrill J. Davis

M. Brad Bennett

July 3, 1980

Book 187, page 283, Miscellaneous Records,
EdGy County, New Mexico

Jdane S. Crawmer, a widow

M. Brad Bennett

August 5, 1975

Book 130, page 371, Miscellaneous Records,
Eddy County, New Mexico

1.

From.

To:

- B . W _
vdalieQs
Recorded:

Cotton Detroleum, Uy P TS

Johnson Propertles, a limited New Mexico partnershlp
Dan P. Caldwell
September 28, 1978

Ronnie Ward and M. Brad Behhett

Doris L. Crawford, dealing in her sole and separate

Eddy County, New Mexico

& 1. From:
5 _ property
g Tos M. Brad Bennett
3 Dated: July 1, 1980
K Recorded: Book 187, page 16, Mlscellaneous Records,
3 Eddy County, New Mexico
§ 2. From: Carlsbad Mennonite Church (Warranty Deed)
5 Fo: M. Brad Bennett ‘
. Dated: January 11, 1980
H Recorded:
§ New Mexico
i
§ 3. From: Jess L. Bennett and wife, Celia R. Bennett
Z To: M. Brad Bennett
' Dated: . - October 22, 1979
Recorded: Book 179, page 422, Miscellaneous Records,
Eddy County, New Mex1co
4. From: Elsie R. Gaines Barker, as her sole and separate
property
To: M. Brad Bennett
Dated: QOctober 22, 1979
Recorded: Book 179, page 1028, Miscellaneous Records,
Eddy County, New Mexico
; - 5. From: John Dallman and wife, Florence M. Dallman =
i Toye ] M. Rrad Rennett .
3 Dated: October 23, 1979
: Recorded: Book 179, page 424, Miscellaneous Records,
% - Eddy County, New Mexico .
: 6. From: Mamie Fraley, Martin Fraley and Leck Fraloy, Sr.
; To: ) M. Brad Bennett
é Dated: . October 29, 1979
3 Recorded: Book 179, page 990, Mlscelianeous Records,

Page 6 of Exhibit "A"
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From:

To:
Dated:
Recorded:

From:

Tos
Dated:
Recorded:

From:

" To:

10.

11.

Dated:
Recorded:

From:
To:
Dated:

Rannrded:

From:

To:
Dated:
Recorded:

Lewis M. Cromwell and Elaine I. Cromwell
M. Brad Bennett

October 31, 1979

Book 181, page 287, Miscellaneous Records
Eddy County, New Mexico

Margaret Regst

M. Brad Eennett

April 8, 1980

Book 186, page 117, Miscellaneous Records,
Eddy County, New Mexlco

L. C. Burkham and Sons
Ronnie Ward
February 3, 1981

J. A. Herman Pino
M. Brad Bennett.
November 17, 1980

n(\r\| 1nﬂ ~_--,-,_.-__- I g, )

Eddy Coun&y, New Mex1co

Robert L. Lee, et ux, Pauline F. Lee
Ronnie Ward

February 4, 1981

Adams Exploration

1.

Read & Stevens

From:

To:
Dated:

Recorded:

First National Bank and Trust Co., Trustee
under Will of Robert L. James, Deceased

W. C. Smith, Jr.

August 30, 1979

Rnook 1Q1 page ALR

=1
— T e CAVV g baaANs “as “

Eddy County, New Mexico

1.

From:

To:
Dated:
Recorded:

From:

To:
Dated:

Recorded:

Danny Munoz and wife, Elisa A. Munoz
R. F. Fort
November 3, 1980

Richard A. Rergo
R. F. Fort
November 4, 1980

From:
To:
Dated:
Recorded:

From:
To:
Dated:

- PR
necoeoLrucas

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

Jack L. Roberts
R. F. Fort
November 4, 1980

John M. Gay and wife, Mary Ann Gay

R.‘F. Fort
November 11, 1980

Clyde C. Smith and wife, Maureen Smith
R. F. Fort.
November 24, 1980

. C. L. Thaker and wife, Annie M. Thakef

R. F. Fort
November 11, 1980

Page 7 of Exhibit "A"




Dated:
Recorded:

8. From:

To:
Dated:
Recorded:

: : 9. From:

P . To:

: Dated:
Recorded:

Emma M. Black, L;re Estate, Belle Leidinger and Ann
Goulding, Remainderman
R. F. Fort

November 17, 1980

Charlie L. Tubbs and wife, Molly N. Tubbs, as Joint
tenants

R. F. Fort

November 6, 1980

~ Norman W. Gerlach, et ux Ethel E. Gerlach

R. F. Fort
December 8, 1980

‘Coquina 0il Corporation .

1. From:

ol | Bestn e

i

: To:
i Dated:
: Recorded:

2. From:
To:

i
%3
—'~—->‘~f“" R T e va A @

Recorded.

£ 3. From:

3 _ To:

4 Dated:

?: x\cbu éeﬁ'

5

* 4. From: -
To:
Dated:
Recorded:

Pardue Farms,

e DA A

ARanie_Werd’éndtwifeg Debra H. Ward and M. Brad .

Bennett and wife, Linda M. Bennett
Coquina 0il Corporation

October 25, 1979

Book 181, page 763, Miscellaneous Records,
Eddy County, New Mexico

W. J. Burkham and wife, Mavis Burkham
M. Brad Bennett and Ronnie Ward
ﬁ(—tJI-CIIIUCL LO' 1313

Book 177, page 620, Miscellaneous Records,
Eddy County, New Mexico

R. L. James and wife, Lillian B. James
A. N. Etz and R.A.T. Wright

_November 1, 1951

BOOk 44, page 10, Records of Eddy County, New Mexic
Amended April 23, 1952, Book 47, page 183, 0il and
Gas Recoids, Eddy County, New Mexico

Harriet James Harrison (nee Harriet James)
A. N. Etz and R.A.T. Wright

November 1, 1951

Amended April 28, 1951, recorded in Book 47, page
189, 0il and Gas Records, Eddy County, New Mexico :

<

Section 14:

a New Mexico Limited Partnership (Mineral Interest)

‘Tract 1393 (located in the NEY%)

Spear Bros. Sheep & Cattle Co. (Mineral Ihterest)

4

Section 14: -

Tract 1365 (located in the NE%)

-

K Page 8 of Exhibit "a"
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" READ & STEVENS, INC. |

owning royalty, overriding royalty or leasehold interests in
lands comprising part of the pooled unit designated herein, and
such execntion or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.
IN WITNESS WHEREOF, the hndersigned have executed this
Designation this day of ¢ 1981,
- COQUINA OIL CORPORATION ’

Attest: .
: By:

PHILLIPS PETROLEUM COMPANY ,
Attest: ‘

By:
“COTTON PETROLEUM CORFORATION ‘
Attest:

By:

ROY G. BARTON |

Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:

" : By: _
5 M. BRAD BENNETT
: BENNETT
o Wife of M. Brad Bennett
T - ?i - DESANA CORPORATION
' By:
< PARDUE FARMS, a New Mexico Limited W
ParE£E£§%f9 ) .
BY’M(’ > M %1%
. z_
SPEARS BROS. SHEEP & CATTLE CO.
By: -
i Ellie Spears, General Partner
-2..
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STATE OF

‘Q—. '@?ﬁ nstrument was ackpowledged b re me this Z_Q

E: Q_, [ ] 19815 by [}
T of Pardue Farms, a New Mexico
T 1imifedipa); ﬁerehip, on behalf of said partnership.
’1,'\3)‘ T .-".5;.‘
: %E§?§o?mz‘§16 Expires:
STATE OF D)
) Ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
. day of oo 1981, by Ellie Spears, General e
"~ Partner ot bpears Bros. sneep & Cattie Co., a partnership,
behalf of said partnership.

My Commission Expires:

LB RN AT Y | BRI I IV A R s by

Notary Public

STATE OF -

. - Ss.
OIATIAIMYS _MNYS - .
AR A2 A o A

i
Sy N g

The foregoing instrument was acknowledged before me this
day of , ; 1981, by John P. Bates and wife, Ann L.
. Bates.

My CommissiOn Expires:

S IR A R IR T MR e

Notary Public

%
4 STATE OF )
) ss.
COUNTY OF )
% | The foregoing instrument was acknowledged before me this
2 day of . , 1981, by Ronnie Ward -and wife, Debra H H. .

L3

My Commission Expires:

STATE OF )
2 } .ss.
4 . COUNTY OF } .
% The foregoing instrument was acknowledged before me this
; day of . 1981, by Bill Seltzer and wife,
¢ Seltzer.
é N -
: My Commission Expires:
i Notary Public
E4 : i 4
2 ' - : ] _ . -5
:4{: i . .

T
-



John P, Bates

i
i .

Ann L. Bates
Wife of John V. Bates

Ronnie Ward

g b e

H Ward

o
A *

e of Ronnle Ward

2] ;.Mw -
e ()

b
£

=0

7/€Z¢lez<iz,dﬂﬁﬁité

Bill Seltzer C:/

£ ’ -
: (lbrc{ /cfi,flgftj

u U ] JSeltzer
: ‘ Wife of Bill Seltzer

{
i
IR DY B
1]

R

: STATE OF

AU :
2

)
o } ss.
COUNTY OF )

The foregoing instrument was acknowledaged before me this
day of . , 1981, by
of Coquina 0il Corporatlon, a Nevada
corporation, on behalf of said corporation.

—

o PV
R R T 2

2 My Commission Expires:

Notery Public

The foreg01ng 1nstrument was acknowledged before me th1=
; c& " J-:70L, = Uy ST - ol - = """‘ T

ax
"I

of Phillips Petroleum Company, a

‘corporation, on behalf of said corporation.
r

My Commission Expires:
' Notary Public

STATE OF

y
. } ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this __
day of s 1981, by '
! : of Cotton Petroleum Corporation, a
b : . : corporatlon,_on behalf of sald corporation.

My Commission Expires:

Notary Public

’ STATE OF _ ) :
’ ) ss. :
COUNTY OF : ) - )

. L - T - s i g 4 e . - -
L‘—‘ﬂ*—,_..L._d.;;; TR e e e i e B o 4 A P Pl
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1
‘STATE OF )
) SS.
COUNTY OF )
" The foregoing instrument was acknowledged before me this
day of » 1981, by o ’
of Pardue Farms, a New Mexico
limited partnershxp, on behalf of said partnership.
My Commission Expires:
Notary Public
STATE OF )
’ ) s8s.
COUNTY OF )
The foregoing instrument was acknowledged before me this’
__day of _..».1981, by Ellie sDears, General:
Fartner ot bpears Bros. bheep & Cattle Co., a paztnershxp, on
behalf of said partnership.
My Commission Expires:
Notary Public
STATE OF )
) ss.
A,COUNTY OF )
The foregoxng 1nstrument was acknowledgpd before me thls
-day of . » 1981, by John P. Bates and wife, Ann L.
Bates.,
My Commission Expiresrs
§ ‘ Notary Public
STATE OF )
) ss.
COUNTY OF )
The fore901ng instrument was acknowledged before me thls
day of ‘ r 1981, by Ronnle Ward and w1fe, Debra H H.
Ward.
My Commission Expires: ' :
Notary Public
STATE OF  TEXAS )
T sSs.
COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me.. +t gfu ",
5 - day of May "-. » l."'. .
' Joy 7 Seltzer. \ B O \%’J-';
My Commission Expires: o E
Ii’ 3/—]ng :"'I g

I
[
’/
// 'y »

e

MOTARY PUBLKC - TEXAS

N OLAKD COUNTY

"'Omuu_ ;A.\
-3LENA PRESLAL
W Cgram, bp'ﬂlBlB J

U],

_-—“_——_-—-n——-—u—_m—————_— B —
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Attest:
By:
PHILLIPS PETROLEUM COMPANY
Attest:
By:
e e e e ‘:’:T:‘::: ::::‘::‘:\;sn \.«\;ll\.x’vr\-lxl IOI;
Attest:
By: —

owning royalty, overridin g royalty Of leasehold interests in
lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesald execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation’ this day of » 1981,

_COQUINA OIL CORPORATION

Nt

ROY G. BARTON

o - , BARTON
Wife of Roy G. Barton -

ADAMS EXPLORATION COMPANY
7
By: ¢ C. A47&0vn//
C:/ &ﬁ%vai? rin Fact=

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership

By:

SPEARS BROS. SHEEP & CATTLE CO.

By:

Eliié'épears, General Partner
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"STATE OF

My Commission Expires:

STATE OF

)
”) 88.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1981, by Roy G. Barton, Jr. and wife, .
i ~ Barton.

My Commission Expires:

Notary Public

STATE OF [Je€XAS )
)
COUNTY OF /77/0(4/:/0 )

"'-: “""}':'Igt'-'egOJ.ng instrument was acknowledged before, me this QQ(,
Y . , 1981, TRmes C. _LBeowa) .

n¥f aA~m~ “-_1ﬁ_~L-rﬁ P—wnzﬁv

e Droravion- Lompany.s o

}Ll-,;c corporation, on behalf of said corporation.

My {tom;’;eséon ,Exp* res: @/MMV/

58¢

3-/3-8 Nétary Publlc

.....

STATE OF

IAYmMILY s B A
COLAIJ. AL

, )
. ) _ ss.
)

The foregoing instrument was acknowledged before me this
day of , zﬁg r 1981, by ’
5F Read & Stevens, Inc., a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public ;

STATE OF
_ ) ss.
COUNTY OF ) \
The foregoing 1nstrument was acknowledged before me th1s
day of s 1981, by M. Brad Bennett and wife,
Bennett,

My Commission Expires:

Notary Public

)
} ss.
COUNTY OF ) .

The foregoing instrument was acknowledged before me this

day of ‘ . 1981, by :
- of Desana Corporation, a ‘

corporation, on behalf of said corporation.

Notary Public




//hﬂ'/////'ﬁ ,

Oo n-P. Bates

Ann L. Bates / ]
Wife of John P. Bates

Dorsie T

Ronnie Ward

(N a A / ﬂ
ZZLJ?WU?PZZ:LﬁJTQf

Debra H. Ward
Wife of Ronnie Ward

_ Bill Seltzer

Seltzer
Wife of Bill Seltzer

STATE OF )
, )} ss.

COUNTY OF )
The fore901ng instrument was acknowledged before me thlS

Amey ~F 1001 |

uay Wi F X2oVAy WY

of Coquina Oil Corporation, a Nevada
corporation, on behalf of said corporation.

My Commission Expires:

‘ ' Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of « 1981, by

. of Ph1lllps Petroleun Company, a
corporation, on behalf of said corporation.

My Commission Expires: ‘ :
: Notary Public :

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
atv of . 1QR7 . ,h‘r e

P s ay

of Cotton Petroleum Corporat1on, a
corporation, on behalf of said corporation.

4

My Commission Expires: iy
: - : Notary Public

-3-




S

. axi\&b OF

My Comm1551on Exp1res.

STATE OF .\ %4 ) -
RN Pﬁ'g.' ' ) ss.
- 4 )

A SRR A e

Y SRR LR

-cbhnry OF
' N

'-,;,_ £

dgy oﬂp\§12&zaj , 1981, by Ronnie Ward and wife, Debrd H.

Neeny v
'

o

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day Of r 1981, by 1 4
: of Pardue Farms, a New Mexico
Timited partnership, on behalf of said partnership. :

My Commission Expires:

Notary Public

STATE OF

)
) .ss.
COUNTY OF }

The foregoing instrument was acknowledged before me this
day of ¢+ 1981, by Ellie Spears, General
Partner of Spears Bros. Sheep & Cattle Co., a partnership, on
behalf of said partnership.

_Notarv Pnblic

?5 The l;;eqplng instrument was acknowledged before me this

day o « 1981, by John P. Bates and wife, Ann L.
Ba es/" \\-’ "Q:-
'.-',/} ;':'"i‘_ '—/.-'. ‘.~. 7
M‘I /,. “v::}‘:wﬂ'\\:\‘:\':' :t_‘---\-' - - %)ﬁ' . / & lﬂAd ’
s TR pSSION LEXPAIESS I[Wt((f(///(& Ak
B 7/ . Notary Public ¢
STATE o&"ﬂ' 3
QAN : ) ss.
)

‘ /-'r -

-zThe f6re901ng instrument was acknowledged bpfore me thls¢é

Wardlf e Qéf
TP v\" -

& -
My Cd%hzf%longgxplres' ;%QZ%%ZQQL)AQ? j;f 22

277 5 Notary Public
STATE OF )
.} ss.
COUNTY CF . )
The foregoing instrument was acknowledged befo re me this
dav of . ; 1981, kv B3i1l golizer and wifs,

Seltzer.

My Commission Expires:

Notary Public

-5~
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owning royalty, overriding royalty or leasehold interests in
lands comprisxng part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof,

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of ¢ 1981.

~COQUINA OIL CORPORATION

Attest:
By:
'PHILLIPS PETROLEUM COMPANY
Attest:
By:
< COTTON PETROLEUM CORPORATION
Attest: :

By:

ROY G. BARTON

RIS PR ASO R R

I R A £ N T A PR MR R A T

BARTON

Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:
A717/” 445//1ru~4942;74ﬁ

i . D BE ‘A
- - (%/M/Zé &wu’

LiNDA /). BENNETT
Wife of M. Brad Bennett :

£

DESANA CORPORATION

By:

! , ' _ . PARDUE FARMS, a New Mexico Limited
Partnership '

By:

SPEARS BROS. SHEEP & CATTLE CO.

Ellie Spears, General Partner

L4
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STATE OF )y
) ss.
COUNTY OF )
The foregoxng instrument was acknowledged before me this
day of . r 1981, by Roy G. Barton, Jr. and wife,
Barton.

My Commission Expires:

Notary Public

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this i
day of 1981, by '
of Adams Exploration Ccmpany, a
corporation, on behalf of said corporation.
My Commission Expires:. = _W;ow
e mESe S o Notary Public
STATE OF )
’ , ) ss.
COUNTY OF )
-~ mhe foregeing instrument was acknowledged before me this
day of r 1981, by : '
of Read & Stevens, Inc., a :
corporation, on behalf of said corporation.
My Commission Expires: ,
e Notary Public
)
) ss.
: ) ‘
T ‘T-ﬁﬁ:'
£ 9 “.:The for%g01ng instrument was acknowledged before me this 6th
_ 'éay oF‘$°May , 1981, by M. Brad Bennett and w1fe,
»:“1JL Ud M. Bennett.
| My Com51531on Expires v(;%pnqszz/ \dﬁékﬁ{ql//
8/5/84 ' ) - Notary Public Pamela Sfedge
STATE OF )
. )  ss.
COUNTY OF )

The foregoing instrument was acknowledged before me thls .
day of r 1981, by = p
‘'of Desana-Corporation, a S
corporation, on behalf oi said corporatlon.

My Commission Expires:
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owning royalty, overriding royalty or leasehold interests in

" lands comprising part of the pooled unit designated herein, and
such execution or ratification shall he binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesald execute :this Designation or ratification thereof.

§ IN WITNESS W'BREOF, the undersigned have executed this
: Designation thi day of » 1981,
; : |
f COQUINA OIL CORPORATION
: Attest:
i B By:
PHILLIPS PRTROLEUM COMDANY
¥ Attect:
: By:
‘ COTTON PETROLEUM CORPORATION 5 L
' .% Aibont, e R Feny e e e T
) : By:
: | ROY G. BARTON
é e o - BARTON
- E Wife of Roy G. Barton
i ADAMS EXPLORATION COMPANY - L
= it 3 Yo
READ & STEVENS, INC.
. By: | -
: M. BRAD BENNETT _ ; T
g .
s ‘ BENNETT -
' - : ’ o Wife of M. Brad Bennett o »
!DESANA CORPORATION
: - By: 2 ’ K:/ f¢455$<f
z A \R°bbi“5: Secretary ’ Darrell E.~ Smith, President
& /SE\nfl :“':\3:5‘ - . . . . o L.
: .;‘, h' TN . o PARDUE  FARMS, a New Mexico Limited
g Vet q— \” T Partnership .
"fQ}'*@j_ By:
" SPEARS BROS. SHEEP & CATTLE CO.
O S D S By: R ,
: . Ellie Spears, General Partner
....2..7
;
_ [}
K. o )
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'STATE OF

‘COUNTI Ur

_Sday Of/ i\ M‘a_y . 1981, by Darrell E. Smith

Ecorpdrat\knr on behalf of said corporation.

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of ‘, 1981, by Roy G. Barton, Jr. and wife,
Barton.

My Commission Expires:

LU,

Notary Public

)
. ) ss.
COUNTY OF )

The foregoxng instrument was acknowledged before me this
day of ¢+ 1981, by '
of Adams Exploration Company, a

My Commission Expires:

Notary Public

STATE OF

SSe

---- Y e Tt

i s

The foregoing instrument was acknowledged before me this
day of ¢ 1981, by ’
of Read & Stevens, Inc., a ’

corporation, on behalf of said corporation.

My Commission Expires: N e

/ . Notary Public

STATE OF )
: ] ss.
COUNTY OF ) .
The foregoing instrument was acknowledged before me this __
day of ¢ 1981, by M. Brad Bennett and wife,
“Bennett.

My Commission Expires:

Notary Public

STATE OF TEXAS

)

}y ss.
COUNTY. OF., MIDLAND ) :
R PUST —
55 Fhe’ fo;ﬁgolng instrument was acknowledged before me this 6th

'I&esidm&:'i of Desana Corporatlon, a Texas

corporatlon, on behalf of said corporatloﬁ.ﬁﬁwwﬁ_,ti,h,,ee

_-".\.-\s{ "O L

orn{f}?‘éswn ‘Expires: Nrvess N\ M
198& Notary Public
Monte L. Stovall

-4~




owning royalty, overriding royaity or leasehold interests in

" lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of ¢ 1981.

COQUINA OIL CORPORATION -

Attest:

By:

PHILLIPS PETROLEUM COMPANY
Attest:

By:
Attest:

By:

ROY G. BARTON

BARTON

ADAMS EXPLORATION COMPANY

Bv:

- - ‘ i

READ & .STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION A

By: s

PARDUE FARMS, a New Mexico Limited
Partnership

By:

- ’ : SPE4AR ROS SH E9 & CATTLE CO.

s S s

. Ellle sp/;ﬁs, General Partner
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STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged befcre me this
‘ of Pardue Farms, a New Mexico
- limited partnership, on behalf of said partnership.

My Commission Expires:

‘Notary Public

sTatE OF __A) .M.

COUNTY OF | ¢4

)
) SS.
)

_The foregoin
.day+of,,, :
- -Partne‘r\ ‘Of bnears BIOS. bneen & _Cattie Co.; a ?a{tn\_Lg.,;y, -On

3ﬁa§;uof “said partnership.

1nstrument was acknowledged before me this \
_+ 1981, by Ellje Spears, General :

- ._. ‘
13V3rv= A \££>
<UIMY Coﬁmisﬁfbn Expires: ﬂA&bL&;T)lnuleﬂdq&hM

‘;%g 41; ggo Notary Public 0

)
S - ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of . + 1981, by John P. Bates and wife, Ann L.
Bates.

M& Commission Expires:

Notary Public

STATE OF ) ,
' ) ss.
COUNTY OF ) '
The foregoing instrument was acknowledged before me this
day of ‘1981, by Ronnie Ward and w1fe, Debra H.
Ward.

My Commission Expires:

Notary Public

STATE OF )
) ss.
. COUNTY OF )
" The foregoing instrument was acknowledged before me this
day of . 1981, by Bill Seltzer and wife,
Seltzer.

My Commission Expires: -
- Notary Public

. -s-

LUNH1
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owning royalty, overriding royalty or leasehold interests in

- lands COmprxsxng part of the pooled unit designated herein, and

such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNES5S WHEREOF, the undersigned have executed this
Designation this day of »- 1981.

COQUINA OIL CORPORATION

Attest:
By:
PHILLIPS PETROLEUM COMPANY'
Attest: ) o s -
By:
e COTTON PETROLEUM CORPORATION
Attest: .

By:

¢ ROY G. BARTON

... BARTON .
Wite of Roy G. Barton

ADAMS EXPLORATION COMPANY

READ jyl‘ls’ INC. /
By: jﬁéa;?L#ZD

,ﬂ)e ngley, Land Ma,réger, Se

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership .

By:

SPEARS BROS. SHEEP & CATTLE CO.

-

By:

Ellie Spears, General Partner
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‘STATE OF )
' ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1981, bty Roy G. Barton, Jr. and wife,

Earton.,

My Commission Expires:

Notary Public

STATE OF

)
} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1981, by .
cof Adams Exploratxon Company, a
corporation, on behalf of said corporation.

My Commission Expires:

il B e T S 2-;4&-1' A khrA A

STATE OF %mm ) |
coowry o . Mageo ) T .

il e
‘l‘h‘?, Ep;i 01ng instrument was acknowledged before me this 76(
y ~7%? , 1981, by Ad?

of Read & Stevéns, IncY,% 1mpw”7n(£&bpo

Sy [ N S9me . ~
'Lolxmlsstxon Expiress %{ (L /// % ) .

: _/;,,’ Op, NE\I N \\‘ .

T ""l'null}\“ ~-

STATE OF B “ {

)
COUNTY OF ) . ‘
The foregoing instrument was acknowledged before me this -
day of y 1981, by M. Brad Bennett and wife,

‘Bennett. . |

My Commission Expires:

Notary Public , : |

'STATE OF )
, ) ss.
COUNTY OF 7.~ )
The foregoing instiument was acknowledged before me this o=
day of , r 1981, by ’
corporatlon, on behalf of said corporatlon.

My Commissicon Expires:

of Desana Corporation, a - 1
1
Notary Public . - i

STATE OF NEW MEXICO County of Eddy, gs. | hereby cerlily
that this instrument was filed for record on tlie :Z day of
ma;,{ - 199! at 3. 300cloclr ﬂ M., and recorded

in the R{oords d,m&&w Book g%" Page 055 _

VIBGIE OLE County Clar
) B rZA/ @JDopJf)
T Y().gkié o




DESIGNATION CF POOLED AREA

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned are respectively the record title
owners of the oil and gas leases (hereinafter referred to as
"said leases™) described on Exhibit "A"™ attached hereto and made
a part hereof insofar as said leases cover the following
described lands or portions thereof situated in Eddy County, New
Mexico:

Township 24 South, Range 28 East, N.M.P.M,

Section 14: Nk

containing 333 acres, more or less
(hereinafter referred to as "said lands");

WBEREAS Roy G. Barton, Jz., Ronnie Ward'and M. Brad Bennett,

r.:t;nng of the said 1ands, said m1nera1 interests being subject
to the terms of a Joint Operating Agreement dated March 20, 1981,
by and between Coguina 0il Corporation, as Operator, and Phillips
Petroleum Company, et al, as Non-Operators, covering the Nk of
Section 14, Township 24 South, Range 28 East, N.M.P.M., as a
proration unit for the Marra #1 Well; and

) L o~£ L. 223 Yhammnnm Ll om memmin T
- WHEDBERC . CaCh &L tiic described leascs and the amendments

thereto of ‘record contain pooling provisions which are incor-
porated herein by reference to the recorded instrument; and

WHEREAS, pursuant to the terms of each of said leases
described, on Exhibit "A" attached hereto and made a part hereof,
the "nﬂ°551gned arc respectively authorized to pool the leases
and the lands covered thereby with other lands and leases to form
a standard proration unit of such size as authorized by the New
Mexico 0il Conservation Pivision; and

WHEREAS, the undersigned d:z sire to exercise their authority
granted to them to pool or combine caid leases set forth on
Exhibit "A" covering said land or portions thereof with the
remaining lands, leases, mineral estates or parts thereof. in the
N% of Section 14, Township 24 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico, which acreage has been dedicated to the
well described- hereinabove.

NOW, THEREFORE, pursuant to the authority vested in the
undersigned, the undersigned do hereby respectively pool or com--
bine the 0il and gas leases described on Exhibit "A" attached
hereto and all other leases owned by the undersigned in said land
with the remaining lands, mineral estates_or parts thereof in
said land to form a standard proratlon unit consisting of the
following described lands situated in Eddy County, New Mexico:

Township 24 South, Range 28 East, N.M.P.M.

Section 14: Nk
containing 333 acres, more or less.

This Designation of Pooled Area may be executed in multiple
counterparts and it is hereby provided that in such event, it
shall only be necessary to attach the execution page and
acknowledgment page relatlng to any such signature to the

va~nArAS A Eivv kA k:
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owning royalty, overriding royalty or leasehold interests in
lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesald execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have éxecuted this
Designation this day of ; 1981. -

COQUINA OIL CORPORATION
Attest:
By:

NN

By:

o PHILL% PET&I@UH COMPANY
Attest: , i LU
, A

Atte

]

34

ne

~ By:

. BARTON

a3
(@]
K
()]

- - BARTON
- Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:!

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:

 PARDUE FARMS, a New Mexico Limited
Partnership ‘

By:

. SPEARS BROS. SHEEP & CATTLE CO.

By:

Ellie Spears, General Partner

élfﬁgbohr, Attorney-in-Fact
COTTON PE LEUM CORPORATION
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John P. Bates
4
Ann L. Bates :
Wife of John P. Bates
Ronnie Ward
Debra BH. ﬁard ‘
Wife of Ronnie Ward ' . ‘
BI11 Seltzer
Seltzer
Wife of Bill Seltzer
STATE OF )
» ) ss.
COUNTY OF )
The forego1ng instrument was acknowledged before me this
da.\{ cf P 1031- hV . P
of Coqu1na 011 Corporatlon, a Nevada
corporation, on’ behalf of said corporation.
My Commission Expires: _
Notary Public : i
STATE OF TEXAS )
) SS.
COUNTY OF"' ,,HARRIS )
Lo xx903
§'.&he oréégfng instrument was acknowledged before me this 1llth
g‘y Of- /¢ » 1981, by  Cliff Ohr , '
: Attorney =in-Fact of Phillips Petroleum Company, a
?‘elaw .ﬁ« gqrporatlon, on behalf of said ?/rporat1on.
My C tssgpncExplres' /{;Egpifzéc¢1iéfig///
Aug ,‘-\1984 ‘ : Notary Publi}i{ in and for '
Harris County, Texas &

KENT CRAWFORD

STATE OF

) :
7 ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of ¢ 1981, by ¢
< of Cotton Petroleum Corporatlon.,a

corporation, on behalf of said corporacions - -
County of Eddy -

My Commission Expires:

Notary Public

_.3— . , ’
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EXHIBIT "A"
TO DESIGNATION OF POOLED AREA

N% of Section 14, Township 24 South, Range 28
East, N.M.P.M., Eddy County, New Mexico

Phillips Petroleum Co.

1.

From:

To:
Dated:
Recorded:

Recorded:

From:

[y

L

n’\—-

Dated:
Recorded:

Recorded:

From:

To: -
Dated:
Recorded:

From:

To:
Dated:
Recorded:

R. L. James, aka Robert L. James
Phillips Petroleum Co.

March 26, 1976

Book 135, page 60, Miscellaneous Records,
Eddy County, New Mexico

" From: Harriet James Harrison, dealing in her
sole and separate property
To: James (.. Brown _
Dated: -October 25, 1979

Unrecorded

John Ruiz, aka Juan Ruiz or John P. Ruiz and
Maria Rulz, h1s w1fe

eam i s e g nE y
ol =2 -—E SRE o il - . . R R e e

November 18, 1974
Book 122, page 236, Miscellaneous Records,
Eddy County, New Mexico

John Ruiz .aka Juan Ruiz or John P. Ruiz and

From:
Maria Ruiz, his wife
Tos: E. S. Grear
_Dated: . November 18, 1974

Book 122, page 234,WM1°ceilaneous Records,
Eddy County, New Mexico

Charles M. Sawey, Jr. and Charlotte H. Sawey,
his wife, and James W. Sawey and Marilla A.
Sawey, his wife

E. S. Grear _

November 21, 1974

Book 122, page 245, Miscellaneous Records,
Eddy County, New Mexico

Earl B. Guitar and wife, Anita Guitar; John

Catherine Guitar Woods, a widow; Ruth Guitar
Alexander, a widow; Laura Guitar Belcher and
husband, John Belcher

E. S. Grear

November 19, 1974

Book 122, page 240, Miscellaneous Records,
Eddy County, New Mexico

Marilyn Guitar Galusha, being all of the heirs
of Repps B. Guitar, Deceased, and being their sole
and separate property, by their attorneys-in-fact,
Earl B. Guitar and John Guitar, Jr. i

To: E. S. Grear : .

Dated: November 19, 1974

Recorded: Book 122, page 238, Mlscellaneouq Records,

) Guitar, Jr. and wife, Ernestine Guitar; Mary "~ : I
Guitar Polk, a widow; Ind1v1dua11y and Earl B.

Guitar and John Guitar, Jr. as Attorneys-in-

. Fact for Virginia Guitar Witherspoon, a widow;

From: lMary Beth Guitar, a widow; Repps B. Guitar, Jr.,

Leslie David Guitar, Pressley H. Guitar, and

Eddy County, New Mexico




. 8. From:. Pardue Farms, a Partnership composed of Bruce D.
’ Pardue and Maurice P. Pardue
» . E. S. Grear
. - o~ o ™9 1N A
. November 13y ALD71H

To:
Dated: 5
Recorded: Book 122, page 230, Miscellancous Records,
Eddy County, New Mexico
9. ¥rom: James R. Craft and Dotte C. Craft
To: ~ E. S. Grear
Dated: November 13, 1974

1 Recorded: Book 122, page 226, Miscellaneous Records,
) Eddy County, New Mexico

: 10, From: Robert L. Lee and Pauline F. Lee, his wife
; TO: E. So G[ear‘ .
Dated: December 16, 1974

Recorded: Book 123, page 186, Miscellanecus Records,
Eddy County, New Mexico

11. From: Theodora Cook, a widow, and Iola B. Berry, a
, married woman dealing in her separate property
To! Phillips Petroleum Co.
Dated: December 12, 1975

. Recorded: Book 133, pdge 469, Miscellarneous Records,
Eddy County, New Mexico

i
el E e e RNV O

l.?; Prom: ) ‘—.f‘h-'!‘—ﬂ C_ Q"‘""" en:‘. -..1{':*_, M~urcen P, Smith
. To: . Ph1111ps Petroleum Co.
i Dated: April 9, 1976
f Recorded: Book 136, page 63, Miscellaneous Records,
: . Eddy County, New Mexico
? 13. From: Pecos Enterprises
5 To: . Phillips Petroleum Co.
: Dated: .. August 11, 1975
s Recorded: Book 130, page 698, Mlscellaneous 'Records,
: Eddy County, New Mexico
4 14. From: From Stephen Knowles Quinn dealing in his sole and
4 separate estate
i © o Tor E. S. Grear :
! pated:  January 8, 1975 ¢
Recorded: Book 123, page 731, Miscellaneous Records,
Eddy County, New Mexico
15. From: Evelyn G. Cornwell, deallng in her separate pro-
- » . .nprfv
% To: Phllllps Petroleum co.
z Dated: June 23, 1976
y; Recorded: Book 139, page 320, Miscellaneous Records,
. L Eddy County, New Mexico
5 l6. From: Frank W. Owen and Blanche Owen
L To: Phillips Petroleum Co.
£ Dated: - June 11, 1976
i Recorded: Book 138, page 565, Miscellaneous Records,
: ’ Eddy County, New Mexico
s o -
! 17. From: Clayton H. Sooby, Jacquelyn Scooby Jaynes,-
g Helene M. Scoby Eller, Larry Sooby and
; Marilyn D. Sooby, all being heirs of F. W.
§ Sooby and wife, Myrtle Sooby, both deceased
! To: Philips Petroleum Co.
: Dated: May 28, 1976
Recorded: Book 138, page 556, Mlscellaneous Records,
) Eddy County, -New Mexico .
; 18. From: TDonald E. Holliday and wife, Kristen Holliday
' : To: Phillips Petroleum Co. :
Dated: February 24, 1976

d:-DBock 125, rage 8§}, Miccellaneons Records,

TARS G g g =

Eddy County, New M Mexlco
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STATE OF NEW MEXICO, County of Eddy, ss. I h‘ereby‘certify that this instrument was fil

..... A3...._ day of ... 35
day of ..o S , A. D. 19, X/ // ________________ o clock.__a_M,, and duly recordel

: in Book.sA 9/, Pageé) ........ of the Records of... MJW ................................. of said County
T LR R B - . M anntr

ed for record on the

+
!
i

-————



STATE OF NEW MEXICO
COUNTY OF EDDY

The undersigned, being the lessee of record of the 0il, Gas and
Mineral Lease dated December 7, 1979, recorded in Book 184 at Page 937
of the Miscellaneous Records of Eddy County, New Mexico, by virtue of
the authority contained in said lease, do hereby pool, combihe, and
unitize said lease with those leases descr1bed in Exhibit A to that
certain instrument titled "Designation of Pooled Area" dated May 5, 1981
and recorded in Book 198 at Pazge 1055 of the Miscellaneous Records of:
Eddy County, New Mexico, insofar as they affect the oil and gas rights
(and associated liquid hydrocarbons producible therewith) insofar as
said leases cover from the surface of .the earth to the base of the Morrow
formation under the following described land in Eddy County, New Mexico,

to wit:
Township 24 South, Range 28 East, N.M.P.M.
Section 14: N/2
- Containing 333 acres of land, more or less
Executed {his '2nd day of July -, 1981.
ATTEST: ’ H & S OIL COMPANY
STATE OF
COUNTY OF |
Thé foregoing instrument was acknbw]edged before me this _2nd day
of _July , 1981, by R, 1, Heinsch ’
Partner of H & S 0i1 Company, a ﬂ&mgamﬁkkon, on
behalf of said carpesalinr. partnershlp
o partnership.

Notary Pub11c

ptember 29, 1983

" STATE OF NEW MEXICO, County of Eddy, ss. I hereby certify
that this instrument was filed for reccord on the ;7 day of
, 19 gz atlz A o'clock @, M. ., and xecorded

ié/tﬁe R#ords of Y . Beok 35,72 "Page 3 Z '

VIRGIE COLE, County Clerk
- By Qm,ﬁgﬂ T 1424.232‘; + Deputy
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DESIGHATION OF POOLED AREA

-

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned are respectively the record title
.wners of the oil and gas leases (hereinafter referred to as
"said leases") described on Exhibit "A" attached hereto and made
a1 part hereof insofar as said leases cover the following
Jdescribed lands or portions thereof situated in Eddy County,’ New

Aexico:
Township 24 South, Range 28 East, N.M.P.M.
Section 14: Wk
. containing 333 acres, more or less
(hereinafter referred to as "said lands");
Z and |

' WHEREAS, Roy G. Barton, Jr., Ronnie Ward and M. Brad Bennett,

] .ardue Farms. a New Mexico limited partnership and Spesr Rros :
Sheep & Cattle Co. are the owners of certain mlneral interests in
:ortions of the said lands, said mineral interests be1ng subject
to the terms of a Joint Operating Agreement dated March 20, 1981,

' 24 and between Coquina 0il Corporation, as Operator, and Phillips

N :etroleum Company, et al, as Non-Operators, covering the N% of
Sectioa 14, Townshlp 24 South, Range 28 East, N.M.P.M., as a
sroration un1t for the Marra fl Well; and

P PRSP - B, [
- e ‘.‘?HDRE."C, cach cf-the described leases and ihe amendments

thereto of record contain pooling provisions which are incor-
orated herein by reference to the recorded instrument; and

WHEREAS, pursuant to the terms of each of said leases
rescribed on Exhibit "A" attached hereto and made a part hereof,
the undersigned are respectively authorized to pocl the ieases
. ind the lands covered thereby with other lands and leases to form
i a standard proration unit of such size as authorized by the New
] siéxico 0il Conservation Division; and

~ _ WHEREAS, the undersigned desire to exercise their authority
L el ad L bl kA e~ ~ A VY hAnarm~me ~Aa Eme bl e

— - \jL ase L?U LW 4 Liicnm L\.l ‘l_JUU.L ..VL l/\l.llil).l.llc oa.&u Taoco DCL L\:IL CEl Wil

Exhibit "A" covering said land or portions thereof with the
remaining lands, leases, mineral estates or parts thereof in the

N% of Section 14, Township 24 South, Range 28 East, N.M.P.M.,
£ddy County, New Mexico, which acreage has been dedicated to the

well descr}bed hereinabove.

NOW, THEREFORE, pursuant to the authority vested in the
undersigned, the undersigned do- hereby respectively pool or com-
; oine  the oil and gas leases described on Exhibit "A" attached
: hereto and all other leases owned by the undersigned in said land
vith the remaining lands, mineral estates or parts thereof in
said land to form a standard proration unit consisting of the
following described lands situated in Eddy County, New, Mexico:

koYL T b AP

Township 24 South, Range 28 East, N.M.P.M.

Section 14: N

containing 333 acres, more or less.

This De31gnaf10n of Pooled Area may - be executed in multlple
counterparts and it is hereby provided that in such event, it
shall only be necessary to attach the execution page and
acknowledgrent page relating to any such signature to the
original Designation for recording purpdses, and further this
Designation of Pooled Area may be ratified by any other persons
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owning royalty, overriding royalty or leasehold interests in

lands compr151ng part of the pooled unit designated herein, and

“such execution or ratification shall be binding upon persons exe-

cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of ¢ l98l.

COQUINA OIL CORPORATION

Attest:

By:

PHILLIPS PETROLEUM COMPANY
Attest:

By:
Attest: -

éy=

’jbéﬁf /égin27¢§;?f)52i

, _ ROY/?//ARTON g:::{~—'7f£”///;

wégma' . /] BARTON
Wife of Roy 2;/Barton

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT

. BENKNETT
Wife of M. Brad Bennett -

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited

Partnership

By:

SPEARS BROS. SHEEP- & CATTLE CO.
By:

Ellie Spears, General Partner
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STATE OF /s ittt e )

sS.
COUNTY
| “Rgfr%OF Lt )
;f’ Th€ foregoxng instrument was acknowledged before me this
R~ .da%Aqu ZyﬁQ/ + 1981, by Ro Jarton, Jr. and wife,
: , 0.’ :h/n/;-- D Bar ton.

..
.
-

.

M§§%ommtssxon Expires: el ,/é%équ‘—g
R MY.CONMISSION Notary Public T
~;W;§ (SO TUVEN RUVERBER ¥, 1983

—

) .
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of * 4 1981, by : '
- of Adams Exploration Company., a
‘corporation, on behalt of said corporation.

My Commission Expires: ' l

Notary Public

STATE OF

)
e Y BB e
COUNTY OF - ) . :
The foregoing instrument was acknowledged before me this
day of : ¢ 1981, by . R
of Read & Stevens, Inc., a R
corporation, on behalf of said corporation.
My Comm1551on Expires: . )
Notary Public
" STATE OF
COUNTY OF N

The foregoing instrument was acknowledged before me this
day of « 1981, by M. Brad Bennett and wife,
Bennett.

—

My Commission Expires:

Notary Public

STATE OF

. "8S.
COUNTY OF

: The foregotng Jnstrument was aﬁk”owledged before me this
day of ’ 1981, by '

- of Desana Corporation, a
corporation, on behalf of said corporation.

My Commission Expires: :
: Notary Public

St N ot L i S ]
u
, 19}
*
/
. .
0 R . E
. ‘ .
L . , .
- .
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EXBIBIT “A"
TO DESIGNATION OF POOLED AREA

N% of Section 14, Township 24 South, Range 28
EaSt, tQOM1P‘M' ] Eddy COl\I‘It)’, ‘?:'w M(’XiCO

Jl-.

Roy G. Barton,

1.

From:
Tos

Dated:
Recorded:

From:

To:
Dated:
Recorded;

From:
To:
Dated:
Recorded:

From:’

m,\.
s

Dated:
Recorded:

State of New Mexico (Tax Deed)

Spear Brothers Sheep and Cattle Co. and Barton
Brothers Land and Royalty Co.

January 27, 1971

Book 208, page 233, Deed Records, Eddy County,
New Mex1co

David L. Barhes and Dorothea 5. Barnes, husband
and wife, Ruth Barnes Gleaton and Talmadge F.
Gleaton, Barold W. Barnes and Delia Barnes

Roy Barton, Jr.

January 22, 1972

Book 93, page 676, Miscellaneous Records,

nuuy \.UUHEY,V New mex1co

The Kansas Masonic Home (Quitclaim Deed)
Roy C. Barton, Jr.

October 3, 1972

Unrecorded

Alfreda I. Colt, a widow and sole and only helr of
Chan B. Colt, Deceased (Quitclaim Deed)

- Rov Barton, Jr.

October 3, 1972
Book 212, page 762, Deed Records, Eddy County, New
Mexico

VA




5. From:

To:
Dated:
Recorded:

6. From:
To:
Dated:
Recorded:

7. From:

To:
Dated:
Recorded:

8. From:
" To:

Dated:
Recorded:

9. From:
.To:

Dated:
Recorded:

*LOom

-
D
*

o]

To:
Dated:
Recorded:

ot
ot
.

Dated:
Recorded:

12. From:

To:
Dated:
Recorded:

ry

‘From Norman W. Roberts -and wife, Bonnie Hazel Roberts

"Edward Shirley, dealing in hlS sole and separate

William V. Shiriey, dealing in his sole and

Roy Barton, Jr.

December 18, 1972

Book 92, page 51, Miscellaneous Records, Eddy
County, New Mexico

Joseph C. Wilson, a widower

Roy Barton, Jr.

December 21, 1972

Book 92, page 866, Miscellaneous Records,
Eddy County, New Mexico

Zzita Basgall and Anna P. Basgall, each dealing in
their sole .and separate property

Roy G. Barton, Jr.

November 28, 1972

Book 93, page 39, Miscellaneous Records,

EZ4Gay \.,UUHCY, New MGXICO

property

Roy G. Barton, Jr.

March 11, 1977 ' .
Book 145, page 660, Miscellaneous Records,

Eddy County, New Mexico

Charles R. Shirley, dealing in his sole and
separate property

Roy G. Barton, Jr.

March 27, 1973

Book 97, page 73, Miscellaneous Records,
Eddy County, New Mexico

separate property
Roy G. Barton, Jr.
March 18, 1977

Roy G. Barton, Jr.
March 24, 1973

Bar ton Brothers Land and Royalty Co., a limited
partnership

Roy G. Barton, Jr.

August 30, 1973

Book 106, page 983, Miscellaneous Records,

Eddy County, New Mexico - B

STATE OF NEW MEXICO, County of Eddy, ss. I hereby certify that thlS instrument was filed for record on the

N A D.19. X,/ at //. ................... o'clock. {Ls.. M., and duly recorded

4 I
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EXHIBIT
Hearing Date

» Attached to and made a part of . .0perating.Agreement b W,
; Coquina 0i1 Corporation as Operator. amLEhiJlips Petrolaumh
Desana_Corporation, Rowan & Roberts. Cotten_Petroleum. Pardue Farms,
John P. Bates, Ronme Ward, M. Brad Bennett. Roy G. Barton, Spear Bros. -

Cattle Company, Adams Expl Co., Reid & Stevens as Non-operators.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

Mt’!mwn [ R R T

1. GENERAL PRCVISIONS

1. Definitions A ,
“Joint Property" shall mean the real and personal property subject to the agreement to which this Accounting
Procedure is attached. -

7 “Jomt vOperations" shail mean all operal:ons necessary or proper for the development operatlon, protechon and

[ ¢ O A S Tt s IV it i e S s L

“Joini Account" shall mean the account showmg the chargcs pald and credlts recclved in the conducl of the Jomt
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to yconduct“’the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.
“Parties” shall mean Operator and Non-Operators.

1 “First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor girectly employed on the Joint Property in a field operat-
ing capacity.

“Technical Employees” shall mean those employees having special and specific engineering, geological or other
professional skills, and whose primary function in Joint Operations js the handling of specific operating condi-
tions and problems for the benefit of the Joint Property..

“Personal Expenses” shall mean travel and olher reasonable reimbursable expenses of Operator’s employees,
“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
ac most recently recommended by the Council of Petroleum Accountants Societies of North America.

L A

2. Statement and Billings
B Operator shall bilt Non-Operators on or before the last day of each month for their proportxonate share of the
Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
b ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credxts shall be sep-
arately identified and fully described in detail.

ol
X

share of estimated cash outlay for the succeeding month’s operation. Operator shall adjust each monthly billing
to reflect advances received from the Non Operators.

Each Non-Operator shall pay its proportxon of all bills within fifteen (15} days after receipt. If payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (12%) per
- ‘ . annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint

- : oo Property is located, whichever is the lesser, plus attorney’s fees, court costs and other costs in connection with
i ‘the collection of unpaid amounts.

x 4. Adjustinents

i Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
3 ) , . - ness thereof; provided, however, all bills aiid statements rendered to Non-Operators by Operator during any
P calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
' ‘ the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed neriod, The provisions of this “a'agraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

5. Audits

A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Ope-
rator’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the ;
time for the taking of written exception to and the adjustments of accounts as provided for ir Paragraph 4 of this
Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to
conduct joint or simultaneous a2udits in a manner which will result in a minimum of inconvenience to the Opera-
tor. Operator shall bear no portion of the Non- Operators audit cost incurred under this paragraph unless agreed

to by the Cperator. ,

| : S 6. Approval by Non-Operators o ,

Where an approval or other agreement of the Parties or Non-Operators is expressly required nr:der other sec-
tions of this Accountmg Procedure and if the agreement to which this Accounting Procedure is attached contains
no contrary provisions in regard thereto, Operalor shall notify all Non-Operators of the Operator’s proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Non- Opera-

tors
7

ﬂuvances 8!10 raymems ny NOH-UPBI‘SIOI‘S o - - " I
Unless otherwise provided for in the agreement, the Operator may -require the Non-Operators to advance their ; '
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1. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

ll

2.

Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Opéra(ions.
Labor

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct
of Joint Operatlions.

(2) Salaries of First Level Supervisors in the field.

(3) Salaries and wages of Technical Employees directly employed on the Joint Properly if such charges are
excluded from the Overhead rates. .

B. Operator's cost of holiday, vacation, sickness and disability benefite and other customary allowances paid to
employees whose salaries and wages-are chargeable to the Joint Account under Paragraph 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a "when and as paid basis” or by “percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Scction II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion II,

) D. Personal Expenses of those emp]oyees whose sa!anes and wages are chargeable to !he Joint Account under

Paragraph 2A of this Section 1I.

Employee Benefits o i
Operator's current costs of estabhshed p]ans for employees group life insurance, hospitalization, pension, re-

tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor - -

cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator's actual
cost not to exceed twenty per cent (209%).

‘Material

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Cnly
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efflment and econornical operations. The accumulation of sur-
plus stocks shall be avoided.

Transporiaiion
Transportation of employees and Material necessary for the Joint Operations but subject to the following llmlld-
tions:

A_ If Material is moved to the Joint Property from the Operator’s warehouse or other properties; no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed
to by the Parties.

B. If surplus Material is moved to Opcrator s warehouse or other storage poini, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest rzliable supply store, recognized barge
terminal, cr railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count for moving Material to ather properties belonging to Operator;, unless agreed to by the Parties.

C. In the applicativn of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consultant services or contract services of technical personnel not gi-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parties.

Equipmént and Facilities Furnished by Operator

A. Operator shall charge the Joint Account for use of Operntor owned equipment and. facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8% %)
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area
of the Joint Property.

B.." In lieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailing in
the immediate area of the Joint Property less 20%. For automotive equipment, Operator may elect t{o use rates
published by the Petroleum Motor Traasport Association,

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator’s
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages or losses
incurred as soon as practicable after a report thereof has been received by Operator, .

Legal Expense

Expense "‘of handling, mvestlgatmg and settling litigation or c)alms discharging of liens, paymeng of judgments
and amounts paid for settlement of claims incurred in or resulting {from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator's legal staff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. -All other legal

“expense is considered to be covered by the overhead provisions of Section Il unless otherwise agreed to by the

Parties, except as prq’vided in Section I, Paragraph 3.
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Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera-
tion thereof, or the production therefrom, and which tfaxes have been paid by the Operator for the benefil of the
Parties,

Insurance

Nel premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may acl as sel{-insurer for Work-
men’s Compensatlion and/or Employers Liability under the respective state’s laws, Operator may, at its clection,
include the risk under its self-insurance program and in that event, Operator shall inciude a charge at Operator's
cost not to exceed manual rates.

Other Expcenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section 11, or in Section IIJ,
and which is incurred by the Operator in the necessary and proper conduct of the Joini Operations.

II1. OVERHEAD

:g Onerations
i. As compensation for administrative, supervision, office services and warehousing costs, Operator shall chafge
drilling and producing coperations 6n either:
{ ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragrapn 1B.
Unless otherwise agreed to by the Parties, such charge chall be in lieu of costs and expenses of all offices

and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with

Looiil
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matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered

as included in the Overhead rates provided for in the above selected Paragraph of this Section III unless such _:. ..

‘cost and expense are agreed to by the Parties as a direct charge fo the Toint-Allouni.

fi. The salaries, wages and Personal Expenseéiof Tec}{r')ical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall
not { ) be covered by the Overhead rates. ) :

A. Overhead - Fixed Rate Basis
{1) Operator shall charge the Joint Account at the following rates per well per month:

L e L N AR L I = I TP N OAN NN .
Lryung weld naie g L pO%L o LIL)
Producing Well Rate $ 383.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

_(a) Drilling Well Rate

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on

the date the drilling or combletion rig ic releaced, whichever is later, except that no charge chall

be made during suspension of drilling operations for fifteen (15) or more consecutive days.

{2] Charges for offshore drilling wells shall begin on the date when drilling or completion-equipment
arrives on location “and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days

[3] Charges for wells undergoing :mjY type of workover or recompletion for a period of five (5) con-
secutive days or more sk "I be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through-date of rig release, except
that no charge shall be made during suspension of opérations for fifteen (15) or more consecutive
days.

{b) Producing Well Rates »

(1} An active well either produced or injected into for any portion of the month shall be considered
as a one-well charge for the entire month. :

[2] Each active completion in a multi-completed well in which production is not commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchaser {o take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to a per-
manent sales outlet.

[4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well. ;

[5) Al other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, etc.) shall not qualify for an overhead ch:g;ge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of tlfe
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by _multx—
plying the rate currently in use by the percentage increase or decrease in the average wéekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the galendar-year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fx.elr%S Produc-
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, 'plu§ or minus the computed adjustment. .
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B. Overhecad - Percenlage Basis

(1) Operator shall charge the Joint Account at the following rates:

(a) Development

—N/A _ Percent { %) of the cost of Development of the Joint Property exclusive of costs
provided under ‘Paragraph 8 of Section II and all salvage credits. B

(k) Operating
—N/A Percent { %) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 8 of Section 11, ail salvage credits, the value of injected substances purchased

for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

(2) Application of Overhead - Ferceniage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section 111, de-
velopment shail include all costs in connection with drilling, rzdrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of consiruction or instailation of fixed assets, the expansion of fixed
assets and any other project clearly discernible as a fixed assel, except Major Construction as defined in
Paragraph 2 of this Section IIl. All other costs shall be considered as Operating.

2. Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-
pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the development and
operatlon of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall
charge the Joint Account for Overhead based on the followmg rates for any Major Construction project m excess

of $__25_\_QQQ_-_Q0__
A. 5 o of total costs if such costs are more than $_254QQQJ_Q_0_ but less than $_lﬂD_,ﬂQﬂ._QD_. plus
B. _____3__% of tolal costs in excess of $ 100,000. O0but less than $1,000,000; plus

C. __._2__% of total costs m excess of $l 000 600.

”Total cost shall mean the gross cost of any one pro]ect “For the. p{xrbose of this paragrapn “the compom.m PG
of a single project shall not be treated separately and the cost of drilling and workover wells shall be excluded.

3. Amendment of Rates

The Overhead rates provided for in this Sécticn III may be aménded from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

1V. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsnble for Joint Account Material and shall make proper and timely charges and credlts for all ma-
terial movements affecting the Joint Property.. Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator’s option, such Material may be supplied by the Non- Operator. Operator shall make timely dxsposmon
of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in
king, or sale o outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-
tor shall be agreed to by the, Parties.

1. Pnrchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case
of Material found to be defective or returned to.vendor for any other reason, credit shall be passed to the.Joint
Account when adjustment has been received by the Operator. . .

2. Transfers and stpos:hons

Material furnished to the Joint Property and Matenal transferred from the Joint Property or disposed of by the
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis-

counts:

A. New Material (Condition A) _

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowest
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property
where such Material is normally available.

(2) Line Pipe . )

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of
movement, as listed by a’ reliable supply store nearest the Joint Property where such Material is nor-
mally available.

{(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV. :

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a Leliable
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally
available.

B. Good Used Material (Condition B)
Material in sound and serviceable condition and suitable for reuse without reconditioning:

(1) Material moved to the Joint Property .
(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV

(2) Material moved from the Joint Property

(a) At seventy-five percent (75%) of current new price, as delermlned by Paragraph 2A of this Soctlon 1V,
if Material was originally charged to, the J;Jmt Account as new Material, or

A
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" 4, Warraniy oi Materiai Furnished by Operator

{b) at sixty-five porcent (659 ) of current new
v, if Material was originally charged to the
cent (75%) of current new price, '
The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D) . -
(1) Condition C -
Material which is not in sound and serviceable condition and not suitable for its original function until
after reconditioning shall be priced at fifty percent (§045) of current new price as delermined by Para-
graph 2A of this Section IV. The cost of reconditioning shall be charged to the recciving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value.

{2) Condition D
All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Malerial no longer suitable for its original purpose but usable for some other purpose, shall be
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators.

D. Obsolete Material

Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent fo that which would justify a price as provided above may be specially priced as agreed to by
the Parties., Such price should result in the Joint Account being charged with the value of the service ren-
dered by such Material,

E. Pricing Conditions

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per
hundred wexght on all tubular goods movements in heu of loadmg and unloadmg costs sustamed when

e, as defermined by Paragraph 2A of this Scclion

nrice,
Joint Account as good used Material at seventy-five per-

{2) Matenal mvolvmg erecticn costs shall be charged at applicable percentage of the current knocked-down
price of new Material. ;

3. Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes
or ether unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
requlred Material at the Operalor’s aciuai cosi incuired in p"m.':'.!znc suech Material. in making_ it suitable for use,
and in movmg it to the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed
charge prior te billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and !
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share
of such Material saitable for use and acceptable to Operator. .

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the
Joint Account until adjustment has been received Ly Operator from the manufacturers or their agents.

h e e et e - —

V. INVENTORIES

The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Nolice and Representation
At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material. 5
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
i tory lS to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators !
to be represented at ar. inventory shall bind Non-Operators to accept the inventory taken by Operator.
2. Reconciliafion and Adjustment of Inventories
' Reconciliation of a physical in:rentory with the Joint Account shall be made, and a list of cverages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad- :
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountzble only for shortages due to lack of reasonable diligence. .
3. Special Inventories : '
Special Inventories may be taken whenever there is any sale or change of interest in the Joini Property. It shall |
be the duly of the party sclling to notify all other Parties as quickly as possible after the transfer of interest takes |
place. In such cases, both the seller and the purchaser shall be governed by such inventory. X
4. Expcnse of Conduclmg Periodic Inventories :
The cxpense of conducting periodic Inventories ‘shall not be charged to the Joint Ancount unless agreed to by the :
Parties.
‘ L
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BILL SELTZER
514 PETROLEUM BUILDING
MIDLAND. TEXAS 79701
BEFORE EXAMINER STAMETS ‘
OlL. CONSERVATION DIVISION April 28, 1981 .
_ EXHiBIT NO. :
>33 %-Q‘“ Re: Lot 14, Block 51, of
CASE NO. J t?e or1g1na1 townsite
. of Malaga, New Mexico,
Submilted b)' 60 ¢ //{/(/{' belng a part of the \}"‘.7/4
H Date of Section 14, T-24-S, R-28-E,
earing Eddy County, New Mexico

George A. Huffer

c/o Carmen E., Huffer
3036 Dauphine Street
New Orleans, La. 70117

Dear Sir:

According to a check of the County Records of Eddy County,

New Mexico, you are the owner of the above interest.

S | pm,VA“VA“f**’“*"*f?iﬁ:‘Gii”céf’wuu is preparlng to
drill a well within the townsite of Malaga, and we desire

to purchase an 0il and Gas Lease and herewith offer you
$100. 00 for a 5 year Paid Up Lease with 3/16ths royalty.

e

In order to complete our drilling block we need 0il and
, Gas Leases from all parties or their refusal to lease so
! we can go to the New Mexico Commission for their approval

i .
i P to force pool 211 partiec who decline to leace.

If this offer is acceptable please write the correct
ownership, your address, social security number and we will
forward a lease and draft for your execution.

Please write me by return mail or call my office as
soon as possible so we may complete all of our transactions.

Sincerely,
Ao At
Bill Seltzer . LL?
‘BS/kp

Correct Ownership:
Correct Address:

Social Security #:
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BILL SELTZER

514 PETROLEUM BUILDING
MIDLAND, TEXAS 79701

BEFORE EXAMINER STAMETS e
OIL CONSEXVATION DIVISION
EXHIBIT NO. & A\ - July 1, 1981
CASENO.___ 733 3 Re: Lot 4, Block 115, Town-
Sybmitted by Cu94;;;4/ﬂ o fitgvgilgilgg? ;?2§?é4
rd
Hearing Date ﬁ;ig;g' Eddy Co., New

- e ‘ Rate of $100.00 per acre.

L.

Mrs. Winifred-McNama Drake
2690 West 2nd Avenue
Hialeah, Florida 33010

Dear Mrs. Drake:

'+ New Mexico,., vou

Accordlng to a check of the Records of Eddy Co.
est in the above lot.

T T e, o
N =z¥Z the CwWnorl i an unaivided 1/40th inter

I am representing Coquina 0Oil Company who is drilling a well in

the Townsite of Malaga and we desire to purchase an 0il and Gas

Lease and will pay you $2.50 for a one year paid up Lease with
- 3/16ths royalty.

‘ In order to complete our drilling block we must have your accep=
tance by July 15, 1281 or your refusal to lease your interest. If
we do not have your acceptance by July 15, 1981 we shall consider
no answer as a refusal to:lease and will proceed with our Compul-.
sory Pooling hearing before the 0il Conservation Comm1551on for the
State of New Mexico.

I1f you desire to accept this offer please write your correct name,
address, Social Security number and we will forward a lease and
draft for your execution.

Your immediate attention will be greatly appreciated.

Sincerely,

Hio

Bill Seltzer

BS/ss
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APPLICATION FOR PERMIT 70 DRILL, DEEPEN, OR PLUG BACK \\m\*
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1a, Tyre of Bvrk

oRILL [X] DEEPEN |_J PLUG BACK [

b. Type nf ¥elt N Rt Y TR 2

Ny
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P. 0. Drawer 2960, M'ld]and Texas 79702 ' i | Wildeat pl, Lo Afe,»(ee»

I L:::.!oncl CONT R
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B §§§§§§S§> 3§§§S§\§§§§§§§§§S§\ Ny 13,0007 I Morrow | ‘Rotary
% )5 Tieviitons Shon whcther DI, Rl ete.) 21A, ilind 4§ Stotus Plug. Bend | 213, Eritling Cortrestor 2%, ATpiex, Tcte Wotk will stent
. | 29887 GL : Blanket Ard Drilling Company April 15, 1981
S . PROPOSED CASING AND CEMENT PROGRAM - »
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH {SACKS OF CEMENT EST. TOP
;26" 20" 944 ' R L Y T e e o
e b 13-3/8" 54.5 & 614 26QQ' _,f__lﬁﬂﬂ_;____Surface________-
12%" . 9-5/8" 43.54 9600 “ 1000 6000"'
oo 8y 7-5/8" Linér 394 9200-12000" 200 9500
= 6%" ‘ 5",Liner 18# - 11600-13000"' . - . 150 11600

MI & RURT. Drill a 26" hole to 350' w/fresh water épud mud. .Set and cement 20" casing

-~ at 350'., WOC 18 hours. Drill a 17-1/2" hole to 2600' w/saturated brine water. Set and

= cement 13-3/8" casing.  WOC 18 hours. Install CH and NU BOP's.. Test all to 1000 psi.
i 0 Drill out w/brine cuttlng ‘back to 9.5# cut brine and drill a 12- 1/4" hole to 9600'. Set
: and cement 9-5/8" casing. WOC 18 hours. Install 5,000 psi BOP's and LP rotating head.
. Test BOP's, choke manifold, and casing to 5000 psi. Drill out in 8-1/2" hole w/brine

water mud system weighted to 10 or 11 ppg Allow hole conditions to dictate mud wt. - If

indicated by samples and shows, run DST's in Strawn and/or Atoka. If production is -
: 1nd1fated, set and cement 7- 5/8“ FJ liner at 12,000*'. ‘Drill ahead in 6-1/2" hale using
Dy brine water adding SW gel to build viscosity. Drl]] thru Morrow Sands, DST as 1nd1cated
: If Morrow is productive, set and cement a 5" FJ liner at 13,000'. We will run a fu]]

suite of electric logs before setting 9- 5/8" casing, and before each liner is run. _ Gas

from this acreage is not dedicated. . - - APPROVAL VALID FOR £° DAY
i IN &eovr. SPACE DESCRIBE PROPOSEQO PROGRAM: IF PROPOSAL IS TO DECPEN OR PLUG BACK, GIVE DAYA OK Rﬁ?ﬂ:«’;oﬁcﬂﬂcx&: AJ(ZGP S\ PRODOUK «
‘ TIVL IOxEK. GIVE BLOWOVTY 'nfvtu\‘(l PROGPRAM, IF ANY, - L“l r¢o r\h H NS r\ ll”ﬂc'? ’AY

lhcub) certify thu: the Informution above Is true wnd complete to the hest of my knpwledge and dellef,

L Sioned A’[/ 2. Lot it Drilling Manager .. April 13, 198]
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Date
.4/13/81

5/4/81
5/6/81
5/7/8

578751

5/9-10/81
5/11/81

5/12-19/81

5/20/81

5/21/81

5/22-24/81

5/25/81 - 6/20/81

6/21/81
6/?2/81
6/23/81
6/24/31

6/25/81

Y i

COQUINA OIL CORPORATION
P.O. DRAWER 2960

MIDLAND, TEXAS 79702 (915) 6525271

Marra No, 1
Operator: Coquina 011 Corporation

Drilling Contractor: Ard Drilling Rig No. 3

Activity

Began construction of roads and location.

Began moving in Ard Rig #3.
Moving in and rigging up rotary, equipment.

Finished moving in and rigging up. Spudded well at 11:00 a.m.

Constructed Reserve pits.

Dri1]ing 26" surface hole.

Reached surface total depth of 397'. Ran  and cemented 20"
surface casing. N1pp1ed up Blow-out preventers, tested Blow-cut
preventers to 600 psi. Tested o.k.

~. 1 e S22 ] -l A
Dt lll‘:j 175" Antermediate hele,

- Reachad intermediate total depth of 2600'. Ran 13- 3/8" casing

Cemented 13-3/8" casing. Wait on cement 18 hours. Nippled up
B8low-out Preventer. ‘ ,

Test Blow-out Preventer to 3000 psi. Tested o.k. Began drilling
12%" hole.

Drilling. Reached second intermediate depth of 9850'.
Ran open hole wireline 1ogs.

Ran 9-5/8" casing.

Cemented 9-5/8" casing. WOC 18 hours.

Nippled up Blow-out Preventer. Tested Blow-out Preventer to
5000 psi. Tested o.k. \

Finished tésting Blow-out Preventer. Drilled DV tool, cement
and floats. Tested casing to 1500 psi. Test o.k. Tested 9- 5/8"
shoe to 'a 13.4 pounds per gallon equivalent fluid.

|
i



[ : Marra No, 1 : ' , .
Operator: Coquina 0il Corporation ¢
: Drilling Contractor: Ard Drilling Rig No. 3
I o 7 7 - o P&Q’E 2 ) .
_ ; Date , Activity
i 1 6/26/81 - 7/8/8] Drilled 8-1/2" hole to 11,566'.
o ‘ : 7/9/81 Ran Drill Stem Test No. 1.
‘ ‘ S 110-14/81 Dri?ling, circulating for Drill Stem Test No. 2. i
C o INs/8 Ran Drill Stem Test No. 2.
7/16/81 Finished running Drill-Stem Test No, 2, Resumed drillina
I operations.
b 7/37—19/81 Uriiiing. Reached liner total depth of 12,000'. Ran open hole
l : logs.
I L 7/20/81 | Finished logging. Circulate and condition mud.
et £ /21/8) ~Ran and -cemented 7-5/8" liner.
- 7/22-23/81 ~ Circulate and condition mud.
ﬁ%~-$f;; : , ; 7/24-28/81 Dress off top of liner. Sjueezed top of liner, wait on cement.
. % 7/29-31/81' Df1111ng cement’ Test liner top to 3000 psi. Tested o.k. Pull
3 e cut of hole with nqueeze iouis.  FicK up 3-1/72" @il pipe. ’ '
‘§ 8/1-2/81 Dri1l cement, float col]ar and float shoe. Tested casing to 2000 psi.
: , Tested o.k.
© 8/3-8/81 ~ Drilling 6-1/2" hole. Reached depth of 12,512'. Circulate and N
: : ' condition mud to run Drill. Stem Test No. 2. - ,
g 8/9- to present date Stuck drill pipe 8/9/81. Began f1sh1ng operations late 8/9/81
£ Still f1sh1ng for drill string.
|
W
v |
o .
- {
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' BEFORE EXAMINER o7 AAETS
D . : Ol CORNSERVTION Ui ot
T ] 1 e L\<§ Wi :\ 3, s/
7 DESIGNATION OF POCLED jAREA - / jU
KNOW ALL MEN BY THESE PRESENTS: Submiied uy ( (()70/4//7 |
WHEREAS, the undersigned are respectjvelylcthearedord tltls_,h""‘md_i

owners of the oil and gas leases (hereinafter referred to as
"saic leases") described on Exhibit "A" attached hereto and made
a part hereof insofar as said leases cover the following

described lands or portions thereof situated in Eddy County, New

Mexico:
Township 24 South, Range 28 East, N.M.P.M.
Section 14: NX%
containing 333 acres, more or less
{hereinatter referred to as "said lands");
and

, -WHEREAS - Roy G. nd:con, Jr., Ronnie Ward and M Brad Bennett,

Pardue Farns, a New Mexico limited partnership and Spear Bros.

Sheep & Cattle Co. are the owners of certain mineral interests in

portions of the said lands, said mineral interests being subject

to the terms of a Joint Operating Agreement dated March 20, 1981,

by and between Coquina Oil Corporation, as Operator, and Phillips

Petroleum Company, et al, as Non-Operators, covering the N% of !
Section 14, Township 24 South, Range 28 East, N.M.P.M., as a

proration unit for the Marra #1 Well; and

, _WHEREAS, each of the described leases and the amendments
thereto of record contain pooling provisions which are incor-
porated herein by reference to the recorded instrument; and

WHEREAS, pursuant to the terms of each of said leases
descrlbed on Exhlblt "A" attached hereto and made a part hereof,
and the 1ands covered thereby with other lands and leases to form
a standard proration unit of such size as authorized by the New
Mexico 0il Conservation Division; and

WHEREAS, the undersigned desire to exercise theirkauthority
aranted to them to pool or. comhine c2id leases cn+_forth on
Exhibit "A" covering said land or portions thereof with the
remaining lands, leases, mineral estates or parts thereof in the
Nx of Section 14, Township 24 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico, which acreage has been dedicated to the

well described hereinabove.

NOW, THEREFORE, pursuant to the authority vested in the
undersigned, the undersigned do hereby respectively pool or com-
bine the o0il and gas leases described on Exhibit "A" attached
hereto and all other leases owned by the undersigned in said land
with the remaining lands, mineral estates or parts thereof in
said land to form a standard proration unit consisting of the
following described lands situated in Eddy County, New Mexico:

Township 24 South, Range 28 East, N.M.P.M.

&“i}, - : : - Section 14: Nk
£ | : ‘ containing 333 acres, more or rﬁgs'

This Designation of Pooled Area may be executed in multiple
, _ counterparts and it "is hereby provided that in such event, it
= ’ shall only be necessary to attach the execution page and
o ' acknowledgment page relating to any such signature to the
. original Designation for recording purposes, and further this
Designation of Pooled Area may be ratified by any other persons
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owning royalty, overriding royalty or leasehold interests in
lands comprising part of the pooled unit designated herein, and
such execution or ratification shall -be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the UﬁuéfSlgﬁ‘d have executed this
Designation this 4 [/ day of ﬁ,n;/ ~ -, 1981.
COQUINA OIL CO%PORATIONA/
Attest: V / /
By: ,/l/l ( ( \, l, //( 1o /e
Donald 0. Thompson,. Attorney—ln‘Fact

; PHILLIPS PETROLEUM COMPANY
Attest:
' By: .

v

COTTON PETROLEUM CORPORATION
Attest:
Rure

- - =3 &3

ROY G. BARTON

BARTON

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership

By:

SPEARS BROS. SHEEP & CATTLE CO.

Ellie Spears, General Partner




e e . ..

John P. Bates

Ann L. Bates
Wife of John P. Bates

Ronnie Ward

Debra H. Ward
Wife of Ronnie ward

Bill Seltzer

Seltzer
Wife of Bill Seltzer

STATE OF TEXAS

)
) Ss.
COUNTY OF MIDLAND )

(Ther}6fegb1ng instrument was acknowledged before me this 5th

aay OL- . A .Hay , 1981, by . DONALD O. THOMPSON .
: GKM@RNE\]N FAGT of Cogquina 0il Corporation, a Nevada
conpogetlon, on: beha;f of said corporation.
; fo . .
My thmls thvExplres. ;Geh(;//r[(fIV'FTF/u'KK
. 3~29~85 Notary Public in and for Midland County,

O ‘l AT -

. Texas. (Chariotte Mitcheil)
Trgyegs [3H [k

STATE OF

)
) SS.
COUNTY OF )

The foregoing instrument was acknowledéed before me this
day of r 1981, by

of Phillips Petroleum Company, a
corporation, on behalf of said corporation.

My Commission Expires:

-Notary Fublic

STATE OF

)
. ‘ ) ss.
COUNTY OF .

The foregoiﬁg instrument was acknowledged before me this

day of -5 1981, by .

of Cotton Petroleum Corporation, a
corporation, .on behalf of said corporation.

My Commission Expires:
- Notary Public
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My Commission Expiresi

" COUNTY OF )

day of , 1981, by

STATE OF

COUNTY OF

-
[}
]
.

The fore901ng 1nstrument was acknowledged before me this

day

0

Barton,

My Commission Expires:

£ ., 1981, by Roy G. Barton, Jr. and wife,

STATE OF

St Nt
1]
/)]
.

COUNTY OF

The foregoing instrument was acknowledged hefore me thig

day of , 1981, by T
, of Adams Exploration Company, a
corporation, on behalf of said corporation.

Ey

Notary Public

STATE OF )
e e ) B e e e e e =

The~foregoing instrument was acknowledged before me this

of Read & Stevens, Inc., a

corporatlon, on behalf of said corporation.

My Commission Expires:

Notéry Puklic

STATE OF )

; :
~ COUNTY OF ) N

The foregoing instrument was acknowledged before me this
day of ¢ 1981, by M. Brad Bennett and wife
Bennett.

My Commission Expires:

Notary Public

STATE OF

)
. ) ss.
COUNTY OF )

The fore901ng instrument was acknowledged before me thls
day of : ¢ 1981, by
of Desana Corporatlon, a

r

corporatlon, on behalf of said corporatlon.

My Commission Expires:

Notary Public




STATE OF

)
J ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of : 1981, by ’
of Pardue Farms, a New Mexico
limited partnershlp, on behalf of said partnership.

My Commission Expires:

‘Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledgpd before me this
day of ¢ 1981, by Ellie Spears, General
Partner of Spears Bros. Sheep & Cattle Co., a partnership, on
behalf of sald partnershlp., : o s

WMy Commission Explres'

Notary'Public

STATE OF )
)  ss.
COUNTY OF ‘ }
The foregoing instrument was acknowledged before me this o
day of ] » 1981, by John P. Bates angd wife, Ann L.
Bates. . :

My Commission Expires:

Notary Public

STATE OF )

) ’ } SSe.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of _r 1981, by Ronnie Ward and wife, Debra H.
Ward. ‘ : . :

My Commission Expires:

Notary Public

STATE OF

)
o ) ss.
COUNTY OF )
The foregoing instrument-was acknowledged before me this
day of + 1981, by Bill Seltzer and wife,
Seltzer. . »

My Commission Expires:

Notary Public

-5-—

:‘.U J ;-




, EXHIBIT "A"
TO DESIGNATION OF POOLED AREA
N% of Section 14, Township 24 South, Range 28
East, N.M.P.M., Eddy County, New Mexico

Phillips Petroleum Co.

1. From: R. L. James, aka Robert L. James
To: Phillips Petroleum Co.
Dated: March 26, 1976

Recorded: Book 135, page 60, Miscellaneous Records,
Eddy County, New Mexico

2. From: Harriet James Harrison, dealing in her
sole and separate property
To: James C. Brown
Dated: October 25, 1979
- Recorded: Unrecorded
3. From: - John Ruiz, aka Juan Ruiz or John P. Ruiz and_
- ... . Maria Ruiz., his wifa —
Tfo: E. S. Grear
Dated: November 18, 1674

Recorded: Book 122, page 236, Miscellaneous Records,
Eddy County, New Mexico

4, From: John Ruiz aka Juan Ruiz or John P. Ruiz and
Maria Ruiz, his wife
To: E. S. Grear
Dated: November 18, 1974
Recorded: Book 122, page 234, Misccllaneous Records;

Eddy County, New Mexico

5. From: Charles M. Sawey, Jr. and Charlotte H. Sawey,
his wife, and James W. Sawey and Marilla A.
_ Sawey, his wife
ToO: E. 8. Grear
Dated: November 21, 1974
Recorded: Book 122, page 245, Miscellaneous Records,
Eddy County, New Mexico

6. From: Earl B. Guitar and wife, Anita Guitar; John

. Guitar, Jr. and wife, Ernestine Guitar; Mary
Guitar Polk, a widow; Individually and Earl B.
Guitar and John Guitar, Jr. as Attorneys—in-
Fact for Virginia Guitar Witherspoon, a widow;
Catherine Guitar Woods, a widow; Ruth Guitar
Alexander, a widow; Laura Guitar Belcher and
husband, John Belcher

To: E. S, Grear

Dated: November 19, 1974

Recorded: Book 122, page 240, Miscellaneous Records,

‘ : Eddy County, New Mexico

7. From: Mary Beth Guitar, a widow; Repps B. Guitar, Jr.,

Leslie David Guitar, Pressley H. Guitar, and
Marilyn Guitar Galusha, being all of the heirs
of Repps B. Guitar, Deceased, and being their sole
and separate property, by their attorneys-in-fact,
Earl B. Guitar and John Guitar, Jr.

ToO: E. 8. Grear

Dated: November 19, 1974

Recorded: Book 122, page 238, Miscellaneous Records,
Eddy County, New Mexico
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10.

Recorded:

From:

~ Tos

11.

12.

13.

14.

15.

16.

17.

pated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To: .
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

Theondora Cook,..a. . wido: s oand Tals Bl 3:::}_', =

Pardue Farms, a Partnership composed of Bruce D.
Pardue and Maurice P. Pardue

E. S. Grear

November 13, 1974

Book 122, page 230, Miscellaneous Records,

Eddy County, New Mexico

James R. Craft and Dotte C. Craft

E. 8. Grear

November 13, 1974 :

Book 122, page 226, Miscellaneous Records,
Eddy County, New Mexico

Robert L. Lee and Pauline F. Lee, his wife
E. S. Grear .
December 16, 1974

Book 123, page 186, Misceilaneous Records,
Eddy County, New Mexico

LB LN A w

married woman deallng in her separate property
Phillips Petroleum Co.

December 12, 1975

Book 133, page 469, Miscellaneous Records,
Eddy County, New Mexico :

Clyde C. Smith and wife, Maureen F. Smith
Phillips Petroleum Co.

April 9, 1976

Book 136, page 63, Mlsce]laneous Records,
Eddy County, New Mexico ,

Pecos Enterprises

Phillips Petroleum Co.

August 11, 1975 A
Book 130, page 698, Miscellaneous Records,
Eddy County, New Mexico

From Stephen Knowles Quinn dealing in his sole and
separate estate

E. S. Grear

January 8, 1975

Book 123, page 731, Miscellaneous Records,

i
Eddy County, New Mexico

Evelyn G. Cornwell, dealing in her separate pro-
perty

Phillips Petroleum Co.

June 23, 1976

Book 139, page 320, Miscellaneous Records,

Eddy County, New Mexico

Frank W. O.en and Blanche Owen

Phillips Petroleum Co.

June 11, 1976

Book 138, page 565, Miscellaneous Records,
Eddy County, New Mexico

Clayton H. Sooby, Jacquelyn Scooby Jaynes,
Helene M. Sooby Eller, Larry Sooby and
Marilyn D. Sooby, all being heirs of F. W.
Sooby and wife, Myrtle Sooby, both deceased
Philips Petroleum Co.
May 28, 1976

Book 138, page 556, Mlscellaneous Records,
Eddy County, New Mexico

Page 2 of Exhibit "A"

i.(} \)3.
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18.

From: Donald E. Holliday and wife, Kristen Holliday
To: Phillips Petroleum Co. e

" Dated: February 24, 1976 .

Recorded: Book 136, page 51, Mlscellaneous Records,
Eddy County, New Mexlco

Bill Seltzer

1.

DA !-h—:l & e

From: John A. Epley, Sr. and Kenneth R. Hathaway, sole and

only heirs of Nora B. Sager
To: Bill Seltzer
Dated: April 13, 1981
Recorded:

under the Wiil of Gordon H. Severin. Deceased
To: Bill Seltzer

Recorded-

From: Margurett Petschke, Attorney—-in-Fact for Walter
Petschke, the only heir of Edward E. Petschke,
deceased

To: : Bill Seltzer

Dated: april 15, 1981

Recorded:

From: Bertha Mae Severin, a widow and sole devisee I

From: Ralph B. Miller, Harold E. Miller, Murle Millér - o e
Holloway, each dealina in thicii s6le and separate,
property

To: . Bill Seltzer

Dated:, April 13, 1981

Recorded:

G. Barton, Jr. . |

ROy
1. From: State of New Mexico (Tax Deed) .
To: Spear Brothers Sheep and Cattle Co. and Barton
Brothers Land and Royalty Co.
Datedr January 27, 1971
Recorded: Book 208, page 233, Deed Records, Eddy County,
New Mexico
2. From: David L. Barnes and Dorothea S. Barnes, husband
) "and wife, Ruth Barnes Gleaton and Talmadge F.
Gleaton, Harold W. Barnes and Delia Barnes
To: Roy Barton, Jr.
Dated: January 22, 1972

Recorded: Book 93, page 676, Miscellaneous Records,
Eddy County, New Mexico

From: The Kansas Masonic Home {Quitclaim Deed)

ToO: Roy G. Barton, Jr.

Dated: October 3, 1972

Recorded: Unrecorded

From: Alfreda I. Colt, a widow and sole and orly heir of
) Chan B. Colt, Deceased (Quitclaim Deed)

To: Roy Barton, Jr.

Dated: . October 3, 1972

Recorded Book 212, page 762, Deed Records, Eddy County, New

Mexico -

‘ Page 3 of Exhibit "A"
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10.

1l.

12.

- From:

To:
Dated:
Recorded:

From:
To:
Dated:

Recorded:

Froms

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:
From:

Tos .

Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:
From:

To:

Dated:
Recorded:

¢
SN

From Norman W. Roberts and wife, Bonnie Hazel Roberts

Roy Barton, Jr.

December 18, 1972

Book 92, page 51, Miscellaneous Records, Eddy
County, New Mexico

Joseph C. Wilson, a widower

Roy Barton, Jr,.

December 21, 1972

Book 92, page 866, Miscellaneous Records,
Eddy County, New Mexico

Zita Basgall and Anna P. Basgall, each dealing in
their sole and separate property

Roy G. Barton, Jr.

November 28, 1972 . .

Book 93, page 39, Mlscellaneous Records,

r-,;;, O f.\L.,_ AP R u,\..-,.f\ - s

Edward Shirley, dealing in his sole and separate

property

Roy G. Barton, Jr.

March 11, 1977

Book 145, page 660, Miscellaneous Records,
Eddy County, New Mexico

vChatles_R,wShirley. dealinag. in his sole #AnAd. - m-uw»:w,uu,.{

separate property

Roy G, Barton, Jr. .

March 27, 1973

Book 97, page 73, Miscellaneous Records,
Eddy County, New Mexico

William V. Shirley, dealing in his sole and
separate property

Roy G. Barton, Jr.

March 18, 1977

Robert E. Perrigo and Mattie B. Perrlgo, husband
auu W.l. fc

Roy G. Barton, Jr.

March 24, 1973

C

Barton Brothers Land and Royalty Co., a limited
partnership

Roy G. Barton, Jr.

August 30, 1973
Book 106, page 983, Miscellaneous Records,
EAdy County, New Mexico

Desana Corporation

l.

From:

To:
Dated:
Recorded:

Bessie Gerlach, a single woman, sole devisee
and legatee named in Last Will and Tostament of
Ann E. Williams, Deceased

J. R. Rowan

June 7, 1975

Book 128, page 156, Miscellaneous Records,

Eddy County, New Mexico :

4

‘Page 4 of Exhibit "A"
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2. From:
- To:s
Dated:
Recorded:

3. From:
! To:
Dated:
Recorded:

4. From:

To:
Dated:
Recorded:

rrum

eid

Dated-
Recorded:

s sty L | T vgmas die

L g e e

6. From:

To:

biwensaecmsmisn

e e -

Recorded:

SN i

7. From:

Tos -
Dated:
Recorded:

i A R PR AL T

8. Frem:

To: =
; Dated:
g - Recorded:

Julio Lopez and M. Guadal une R. Lonez,; hic wife
R. C. Roberts ’
Jungc 19, 1980

Book 186, page 462, Miscellaneous Records,
Eddy County, New Mexico

W, J. Kuncl and wife, Lois C. Kuncl

J. R. Rowan -

March 18, 1980

Book 183, page 749, Miscellaneous Records,
Eddy County, New Mexico

Edwin C. Warren, son and only child of Harry G.
and Elsie Warren (both deceased)

J. R. Rowan

June 24, 1980

Book 188, page 214, Miscellaneous Records,
Eddy County, New Mexico

.y T Hrinss) P B T o i N Y . R 2 Sy, | -
R e AR T T a ) M T R RERY = Wkl SULNE 2 HAETE- S 3 + T SR .
E TR A WL Ly et L L

J. R. Rowan

June 24, 1980 :

Book 186, page 578, Miscellaneous Records,
Eddy County, New Mexico

Marjorie Willard Dennis, a married woman dealing in
her sole and separate property, being a daughter of
A. P. and Kittie Willard, both deceased

J. R. Rowan

‘Mav.11. 10979 ‘ N

Book 171, page 640, Mlsce}laneous Records,";;Rt;”

'Eddy County, New Mexico

John Willard, a married man dealing in his sole
and separate property, being a son and heir of
A. P. and Kittie Willard, both deceased

J. K. RKOwan

May 11, 1979

George E.}Conley and Julie Ann Conley

his wife
F » Rowan.

e ave

April 30, 1979
Book 171, pcge 1069, Miscellaneous Records,
Eddy County, New Mex1co

Bates -and Ward

g . 1. From:

To:
Dated:

Recorded:

Clayton H. Sooby, a married man dealing in his
separate property; Helene Eller, a married woman
dealing in her separate p*ﬂpert,, Jacquelyn Jaynes,
a married woman dealing in her separate property;
Larry Sooby, a married man dealing in his separate
property; Marilyn Taylor, a married woman dealing
in her separate property; and Betty Byers, a
married woman dealing in her separate property
Ronnie Ward, as ratified

March 5, 1979

Book 170, page 539, Miscellaneous Records, Eddy
County, New Mexico, Ratification recorded Book 170,
page 533, Miscellaneous Records, Eddy County, New

Mexico

Page 5 of Exhibit "R"
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2. Frzom: H, B. Amerine
To: Ronnie Ward .
Dated: March 9, 1979
Recorded: Book 17), page 916, Miscellaneous Records,
Eddy County, New Mexico
M. Brad Bennett
1. From: Merrill J. Davis
To: M. Brad Bennett
Dated: July 3, 1980 :
Recorded: Bcok 187, page 283, Miscellaneous Records,
Eddy County, New Mexico
2. From:. Jane S. Crawmer, a widow
To: M. Brad Bennett
Dated: August 5, 1975
Recorded: Book 130, page 371, Miscellaneous Records,
s , I:‘ARU (‘nnni‘u New Mexlcn e i e :
Cotton Pcuro;eum
1. From: Johnson Properties, a limited New Mexico partnership
ToO: Dan P. Caldwell
ated: '~ September 28, 1978
Recorded:

‘Ronnie Ward and M. Brad Bennett

L

l'

From:

To:
Dated:
Recorded:

Froms:
To:
Dated:

DormnrAdaode
SSTLLLEle.

From:

To:
Dated:
Recorded:

From: N

To:
Dated:
Recorded:

From:
To: -
Dated:
Recorded:

From:

To:
Dated:
Recorded:

-July 1, 1980 ‘ N/

Doris L. Crawford, dealing in her sole and separate
property _
M. Brad Bennett PRI

Book 187, page 16, Miscellaneous Records, A
Eddy County, New Mexico 7

Carlsbad Mennonite Church (Warranty Deed)
M. Brad Bennett ,

January 11, 1980 :

Book- 242,7page 256, Deed Records, Eddy County,
New Mexico

Jess L. Bennett and wife, Celia R. Bennett
M. Brad Bennett f
Oc¢tober 22, 1979 - 3
Book 179, page 422, Miscell aneous Reco;d
Eddy County, New Mex1co

Elsie R. Gaines Barker, as her sole and separate

nyYynanor o
propercy
M. Brad Bennett
October 22, 1979
Book 179, page 1028, Miscellaneous Records,

Eddy County, New Mexico

John Dallman and wife, Florence M. Dallman
M. Brad Bennett

October 23, 1979 ‘

Book 179, page 424, Miscellaneous Records,
Eddy County, New Mexico

Mamie Fraley, Martin Fraley and Leck Fraley, Sr.
M. 'Brad Bennett

October 29, 1979

Book 179, page 990, Mlscelianeous Records,

Eddy County, New Mexico

|
|
!
|
|
|
|
|
%
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10.

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

_Toe ..

11.

Datédﬁ o
Recorded:

From:
TO:

T pated:

Recorded:

Lewis M. Cromwell and Elaine I. Cromwell

M. Brad Bennett

Qctober 31, 1979

Book 181, page 287, Miscellaneous Records,
Eddy County, New Mexico

Margaret Best

M. Brad Bennett

April 8, 1980

Booik 186, page 117, Miscellaneous Records,
Eddy County, New Mexico

L. C. Burkham and Sons
Ronnie Ward

February 3, 1981

.
J. A. Herman Pino

M, Nrad. Rannatt

November 17,'i§80
Book 192, page 169, Miscellaneous Records,
E4dGy County, New Mexico

Robert L. Lee, et ux, Pauline F. Lee
Ronnie Wargd

February 4, 1981

~ Adams FExploration

4]..

Read & Stevens

From:

.To:

M 3

~
vaceas
r

ded:

First National Bank and Trust Co., Trustee
under Will of Robert L. James, Deceased

W. C. Smith, Jr.

August 30, 1573 o .
Book 181, page 468, Miscellaneous Records,
Eddy County, New Mexico ‘

l.

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

Recorded:

From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

Danny Munoz and wife, Elisa A. Munoz | i
R. F. Fort |
November 3, 1980 5

Richard A..
R. F. Fort
November 4,

Bergo

1980

. gpry PR o | 2 P DU
vaChrh L. ROPpEerLrcvs
R. F. Fort

November 4, 1980

John M. Gay and wife, Mary Ann Gay
R. F. Fort

November 11, 1980

Clyde C. Smith and wife, Maureen Smith
Fort .
1980

November 24,

C. L. Thaker and wife, Annie M. Thaket
R. F. Fort
November 11, 1980

‘Page 7 of Exhibit "A"




7. From: Emma M. Black, Life Estate, Belle Leidinger and Ann

Gouldirig, Remainderman
To: . R. F. Fort
Datéa:  November 17, 1980
Recorded:
8. From: Charlie L. Tubbs and wife, Molly N. Tubbs, as joint
tenants :
Tos R. F. Fort
Dated: November 6, 1980
Recorded:
9, From: Norman W. Gerlach, et ux Ethel E. Gerlach
To: R. F. Fort : :
Dated: December 8, 1980
Recorded:

Coqulna 0il Corporat1on

l. From*y H Ronnle Ward ahd wife, Debra H. Ward and M. Brad
' Bennett and wife, Linda M. Bennett

: e O~ ﬁr—;l-
Toe C'\qu‘“u v.l.l cereperaoiln

Dated: = October 25, 1979
Recorded: Book 181, page 763, Mlscellaneous Records,
Eddy County, New Mexico

2. From: W. J. Burkham and wife, Mavis Burkham
ToO: M. Brad Bennett and Ronnie Ward
Dated: September 26, 1979

~ Recorded: Book 177, page 620,"Mlsce11aneouc Recordsgw””””
- Eddy County, New mex1co

3. PFrom: R. L. James and wife, Lillian B. James
To: A. N. Etz and R.A.T. Wright
Dated: November 1, 1951

Recorded: Book 44, page 10, Records of Eddy County, New Mexic
Amended April 23, 1952, Book 47, page 183, 0Oil and
Gas Records, Eddy County, New Mexico

4. From: Harriet James Harrlson (nee Harrlet James)
To: A. N. Etz and R.A.T. Wright
Dated: November 1, 1951

Recorded: Amended April 28, 1951, recorded in Book 47, page
189, 0il and Gas Records, Eddy County, New Mexico

Pardue Farms, a New Mexico Limited Partnership (Mineral Interest)

Section 14: Tract 1393 (located in the NE%)

rs

Spear Bros. Sheep & Cattle Co. ({(Mineral Interest)

Section 14: Tract 1365 (located in the NE%)

‘ Page 8 of Exhibit "A"
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owning royalty, overriding royalty or leasehold interests in

" lands comprising part of the pooled unit designated herein, and

guch execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF,
Designation this

Attest:

day of

Attest:

‘By:

Attest:

7 By:

the undersigned have executed this

¢ 1981.

s

COQUINA OIL CORPORATION

Bys

PHILLIPS PETROLEUM COMPANY

COTTON PETROLEUM CORPORATION

ROY G. BARTON

BARTON

Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

~ Wife of M. Brad Bennett

DESANA CORPORATION

By: -

PARDUE FARMS, a New Mexico Limited
Partner hi

ez Gt Aol

SPEARS BROS. SHEEP & CATTLE CO.

By:

Ellie Spears, General Partner

T e ek 0 T Y A e 4 s o i e A e SR 4



Ss.
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N

r 1981, by
of Pardue Farms, a: New Mexico

nstrument was alégp*;eb*eQ/3§;Dre me this /7
[ 4

SSe.

Nt st gy st

COUNTY OF

A

The foregoing instrument was acknowledged before me this
day of 1981, by Ellie Spears, General
Partner of Qpears Bros. Sheep & Cattle Co., a partnership. on
1 T DPlldJ..l. oL said pan l-;(\::buiP-

My Commission Expires:

Notary Public

. STATE OF ) .
' - )  ss.
' LOUNTY orF )
The fore901ng instrument was acknowledged before me this
day of , 1981, by John P. Bates and wife, Ann L.
; Bates. . :
§ My Commission Expires:

Notary Public

; STATE OF )
3 ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of . 1981, by Ronnie Ward and wife, Debra H.
Ward.

My Commission Expires:

Notary Public

STATE OF

; - )
; ) ss.
o : COUNTY OF ) _
The foregoing 1nstrument was acknowledged befors me this
_ day of . 1981, by Bill Seltzer and wife,.
) Seltzer.

My Commission Expires:
» Notary Public

e




AV e

- STATE OF

John P. Bates

Ann L. Bates
Wife of John P. Bates

Ronnie Ward

Debra H. Ward
Wife of Ronniz Ward

] Seltzer
Wife of Bill Seltzer

£y

S8.

Nt Nt N

COUNTY OF

The foregoing instrument was acknowledged before me this
aay of , 1581, by
. of Coquina 0il Corporation, a Nevada

corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF

)
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of r 1981, by

of Phillips Petroleum Company, a

corporation, on behalf of said corporation.
~

My Commission Expires: | X
: - Notary Public

STATE -OF

)
) ss.
COUNTY OF )

The forégoing instrument was acknowledged before me this
day of y 1981, by

of Cotton Petroleum Corporatlon, a
corporatlon, on behalf of sald corporation.

My Commission Expires:

Notary Public

b o -3~




STATE OF

N
57}
[0]
.

COUNTY OF

The foregoing instrument was acknowledged before me this
day of . ¢+ 1981, by ‘ v
. of Pardue Farms, a New Mexico
limited partnership, on behalf of said partnership.

—

My Commission Expires:

Notary Public

STATE OF

ssl

T s g

The foregoing instrument was acknowledged before me this
day of » 1981, by Ellie Spears, Generai
Partner of Spears Bros. Sheep & Cattle Co., a partnership, on
behalf of said partnership.

A

My Commission Expires:

Notary Public

STATE OF

)
) Ss.
COUNTY OF )
The foregoing instrument was acknowledged hefore me this.. ... .. . .
tgay of + 1981, by John P. Bates and wife, Ann L.
Bates.

My Commission Expires:

STATE OF

)
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of + 1981, by Ronnie Ward and wife, Debra H.

My Commission Expires:

Notary Public

STATE OF TEXAS )

SS.
COUNTY OF MIDLAND )

4;

The foregoing instrument was acknowledged before me.this; .

5. day of _ o » 1981, by Bill Seltzer andjy@ﬁﬁi&ﬁ?&?%z

Jov { Seltzer, LS AL "/ ':

My Commission Expires: 7 é
: /s’ 2/‘5/5@ Notary Public .z,

.

=5~

(\qﬁ-, MOTARY PUBLIC - TEXAS

/ o M OLAND COl:N;fIYS
D N Ceam. Eapires 1-31-8¢
4§§%&§S&S&E&§§S§S§ﬁﬁg
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royalty, ing leasehold interests in

lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe—
cuting or ratifying the same whether or not all interest owners

as aforesaid execute this Designation or ratification therecof.

IN WITNESS WHEREOF,

the undersigned have executed this
Designation this

. day Of ’ 1981-

COQUINA OIL CORPORATION

Attest:

By:

PHILLIPS PETROLEUM COMPANY
Attest:

By:
LB OCOMPAN DPETRATRIM CASTOnAETION T
Attest.

Bv:

ROY G. BARTON

BARTON

Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

j%ZaML; (T ﬁérﬂvvu//
(,/ KﬂT?Ai? ’n nud'

READ & STEVENS, INC.
By:
M. BRAD BENNETT

 BENNETT
Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited

Partnership

By:

SPEARS BROS. SHEEP & CATTLE CO.

By: ) ]
Ellie Spears, General Partner

-2




STATE OF )
) ss.
COUNTY OF )
The foregoling instrument was acknowledged before me this
day of ., 1981, by Roy G. Barton, Jr. and w1fe,
- _ Barton.

My Ccmmission Expilres:

VNétary”?ublic

STATE OF _JeXAS )
. )
CUUNTY. O /"i/]ﬂ.(/fﬂ/,& )/

|l AL n,,’ H

day‘9g7~- /205 ¢ 1981, by _ TAes C. LHLoowa)
ALY of Adams Exploration Company, a .

L« Corporation, on behalf of said corporation.

The\forgg01ng instrument was acknowledged before,me this 6L

Mv‘Co 1ss€on”§xblres- . <T:LZ/A01¢J/j64?CZ//
-.3”/.3—39)' S N&fary Public 6%)
:1?55": ) '
STATE OF )
)} ss.
COUNTY OF )

r
v
!
-

C'}

day of ’ 1981: bY . ’
) of Read & Stevens, Inc., a

corporation, on behalf of said corporation.

]
T A

M\ f"/\mm o
HHH PSSP

pis

9}
3

td
3

fal b ; R : Iy Co ssion .
e Notary Public
i STATE OF )
) ss.
COUNTY OF ) N
The foregoing 1nstrument was acknowledged before me this
day of r 1981, by M. Brad Bennett and wife,

Bennett.

My Commission Expires:

Notary Public

A | STATE OF )
L . . . ) SS-
)

COUNTY OF

day of s 1981, by ’
of Desana Corporatlon, a

The foregoing instrument was acknowledged before me this

corporation, on behalf of said corporation.

My Commission Expires:

Notary Publié

10

AL

€O
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'uo . Bat

p{f/(, : -J:$7

Ann L. Bates / ]
Wife of John P. Bates

Voo M

Ronnie Ward

AW, 2%/4

£ Jokna, wla{)
Debra H. Ward

Wife of Ronnie Ward

Bill Seltzer

é Seltzer
i . Wife of Bill Seltzer

i
i

. ) . ¢ r t .- . .. _5: /| |

)
) ss.
COUNTY OF )

The foregoing 1nstrument was acknowledged before me this Y
dav of ; 1981, bv

of Coqu1na 011 Corporatlon, a Nevada
corporatlon, on behalf of ‘said corporation. v

My Commission Expires:

Notary Public p

STATE OF

)
) SS.
COUNTY OF y

The foregoing instrument was acknowledged before me this __
day of » 1981, by © g
. of Phillips Petloleum Company, a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF ) | -
) ss.
) -

COUNTY OF

The forego1ng instrument was acknowledged before me this .
day of _ s 1981, by v
of Cotton Petroleum Corporation, a
corporation, on behalf of said corporation.

v

My Commission Expires:

Notary Public

e P . . K —3.;
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'STATE OF

-cgim'ry OF

8.
COUNTY OF

N St

The foregoing instrument was acknowledged before me this
day of r 1981, by
of Pardue Farms, a New Mexico

limited partnership, on behalf of said partnership.

My Commission Expires:

Notary Public

STATE OF

)
; ) ss.
COUNTY OF )

The foregoing- 1nstrument was acknowiedged before me thlq
day of £ 198),. by B1lies fnaars, Sonsrzl T
Partner of Speare Bros. heep & Cattle Co., a partnprshlp, on
behalf of said partnership.

My Commission Expires:
Notary Public

ng instrument was acknowledged before me this
: r 1981, by John P. Bates and wife, Ann L.

s a2 Mg

:Xpilress: Jg%%Z&map/ot LOEeS

Notary Public ¢

STATE, OB} s

\\\ -n SSs.

L N )

‘”;f-

Ward. '., .t i_
2 9

'ua.. \" :-."‘

/%///‘%/4)% /f/

i The f6re901ng instrument was acknowledged before me this éééﬁ
dgy oﬁ,\QKZzg4) . 1981, by Ronnie Ward and wife, Debra H.

Notary Public

gl

STATE OF )
' ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of ~» 1981, by Bill Seltzer and wife,
Seltzer. -

My Commission Expires:
A : Notary Public

—5— -

1V o]
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owning royalty, overriding royalty or leasechold interests in

lands comprising part of the pooled unit designated herein, and

such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this - day of . 1981.

COQUINA OIL CORPORATION

SPEARS BROS. SHEEP & CATTLE CO.

By:

Ellie Spears, General Partner

’

Attest:
By:
. PHILLIPS PETROLEUM COMPANY
Attest: N
R O S “Rve e
COTTON PETROLEUM CORPORATION
Attest:
By: :
ROY G. BARTON o I
Wife of Roy G. Barton ‘
ADAMS EXPLORATION COMPANY §
By: - %
READ § STEVENS, INC. L]
By:
) "BEN
c C? ﬂ D
LJﬁADA— /OV. BENNETT
Wife of M."Brad Bennett - .
DESANA CORPORATION
By: ¢
k :
. | | PARDUE FARMS, a New Mexico Limited
Partnership
By: -
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LARNA W 3
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STATE :OF

)
} S8,
- COUNTY OF )
The forego1ng instrument was acknowledged before me this
day of <, 1981, by Roy G. Barton, Jr. and wife,
] __ Barton.

My Commission Expires:

Notary Public

" STATE OF )
) “ss.
COUHTY OF )
Tie oregoing instrument was acknowledged before me this o
_of e 1981, bv ... S

ot Adams Exoloratlon Company,'g“
.corporation, on behalf of said corporation,

—~

My Commission Expires:

Notary Public

STATE OF

)
) ss.
COUNTY OF )

The fore901ng instrument was acknowledged before me this o
day of , 1981, by '
of Read & Stevens, Inc., a
corporatlon, on behalf of said corporation.

My Commission Expires:
o Notary Public

SS.

Nt Y ot

2 ;fThe fore901ng instrument was acknowledged before me this 6th
e day “of.. QV May : 1981, by M. Brad Bennett and wife,

ﬁ*"'Ligd Bennett.

‘My Comm1551on Expires: 62&47uUZ1/4gl%Qﬁé4L//
' 8/5/84 ' Notary Public Pamela Sfedge
STATE OF )

S ) ss.

COUNTY OF | j

The foregoing instrument was ackhowledged before me this
day of , 1981, by ’
: of Desana Corporatlon, a

corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

p: .

'y
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owning royalty, overriding royalty or leasehold interests in
- lands comprising part of the pooled unit designated herein, and
such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
-as aforesaid execute this Designation or ratification thereof.

_ IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of » 1981,

COQUINA OIL CORPORATION

Attest:
By:
PHILLIPS PETROLEUM COMPANY
Attest:
By:
‘ COTTON PETROLEUM CORPORATION
Attest:

By:

ROY G. BARTON

. Wife of Roy G. Barton

BARTON

ADAMS EXPLORATION COMPANY

By:

P M Sk LA N AW T

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA QORPORATi::[:= ~ '
“ g ‘)) —

" Darrell E.”Smith, President

PARDUE FARMS, a New Mexico Limited
- Partnership

By:

- SPEARS BROS. SHEEP & CATTLE CO.

By:

Ellie Spearsf General Partner

| : ~
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My Commission Expilres:

10/

STATE OF )
) ss.
COUNTY OF )
The toregoxng instrument was acknowledged before me this
day of , 1981, by Roy G. Barton, Jr. and wife,
. Barton.

My Commission Expires:

Notary Public

)
) ss.
)

————

The foregoing 1nstrument was acknowledged beLore me this
day of ¢ 1981, by ‘
of Adams Exploration. Camnanv S B e ne L e e 2 e
T Coipoiacioin, on benalf of said corporat1on. '

My Commission Expires: -
Notary Public |
. . )
STATE OF ) i
) ss. |
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of ¢ 1981, by ’
of Read & Stevens, Inc., a :
corporation, on behalf of said corporation.

/ , Notary Public

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this __
day of r 1981, by M. Brad Bennett and wife,
‘ Bennett.

My Commission Expires:
' Notzry Public

STATE OF TEXAS

)
) ss.
COUNTY OE MIDLAND )

éQ“The f016g01ng instrument was acknowledged before me this 6th

d'ay ofj 1 May -1 ¢ 1981, by Darrell E. Smith ,
’T&ebidaﬁy : . of Desana Corporation, a Texas

corpS}at:enr on behalf of said corporation.

:_ ,‘,lS‘;l" > l .

My‘Comﬂ}$9¢$5.Explres- “??tgx<§3_,\f\\ a9 Q.
*ﬁung*& .

}98& Notary Public
) Monte L. Stovall

-4~
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owning royalty, overriding royalty or leasehold interests in

~ lands comprising part of the pooled unit designated herein, and

such execution or rat1f1cat10n shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of r 1981.

COQUINA OIL CORPORATION

Attest:

Ry:

PHILLIPS PETROLEUM COMPANY
Attest:

By:

COTTON PETROLEUM CORPORATION -
Attest;

By:

ROY G. BARTON

BARTON

R S RN N I e ] = i
b =-‘*>>=;~~"'eﬁ—r2-"~v s --22R LT

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT <

BENNETT"

Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership

By:

- SPEii;;gROS SHE & CATTLE CO.
///// |

. E111e Sb/ﬁfﬁﬁ General Partner




STATE OF

SS.

e e

COUNTY OF

The foregoing instrument was acknowledged before me this
of Pardue Farms, a New Mexico
limited partnership, on behalf of said partnership.

My Commission Expires:

Notary Public

state OF __ A M.

COUNTY OF L ey

)
) ss.
) N

The fore901n%w:nstrument was acknowledged before me this :3_
daviot., —;-1981, by Ellie Spears, General
Partné@ ‘of Spears Broé Sheep & attlo Co., a partnership, on

v"bs~a£Fuof “said partnership.

TR et Y\
L Mv 0ogmlsqxon Expires: ,"-ﬁ~v-".\l
RS &1 i Notar Public
.52f€8~;£,23s? y
' .') ) 2, - °. ": )
" STACE OF - )
) ss,
COUNTY OF )
* The foregoing instrument was acknowledged before me this '
dav of . ; 1981, by John P. Bates and wife, Ann L.

s vay MY WL L oe

Bates.

My Commission Expires:

Notary Public

STATE OFfr )
) ) ss.
COUNTY OF T ) )
The foregoing instrument was acknowledged before me this
day of : » 1981, by Ronnie Ward and wife, Debra H.
Ward.

My Commission Expires: ‘
: Notary Public

STATE OF )
. ) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1981, by Bill Seltzer and wife,
Seltzer.

My Commission Expipés: , »
: ’ Notary Public

. -5-
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owning royalty, overriding royalty or leasehold interests in

- lands comprising part of the pooled unit designated herein, and

such execution or ratification shall be binding upon persons exe-
cuting or ratifying the same whether or not all interest owners

"as aforesaid execute this Designation or ratification thereof,

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of ¢ 1981.

COQUINA OIL CORPORATION

Attest:

By:

PHILLIPS PETROLEUM COMPANY
Attest: o

By:

COTTON PETROLEUM CORPORATION

‘Attest:

B S e e - - - e - TRNRCUIMANRY ;e

“Wife of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:

READ & STEYENS, INC. . =5.7
By: j*r?iéij//'21222222254522:;/

Joe Wigley, Land Marager, Sec%Efary
’ .

M. BRAD BENNETT

BERNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:

PARDUE FARMS, a New Mexico Limited
Partnership .

By:

SPEARS BROS. SHEEP & CATTLE CO.

-

By:

Ellie Spears, General Partner
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STATE OF

)
) ss.
COUNTY. OF )
The foregoing instrument was acknowledged before me this
day of __, 1981, by Roy G. Barton, Jr. and wife,
Barton.

My Commission Expires:

Notary Public

STATE OF

)
) ss.
COUNTY OF )

. The foregoing 1nstrnmpnr wag ackpgulpAHA‘ hafars me this

UERL T NS whd A s
Arvar '\‘-
i

ay of s 1881; by * - r
‘ of Adams Exploration Company, a
_corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF ﬁ'ggt Z?_f'g/éc'g

)
I S v,;v.,‘,,, . ) SS.
COUNTY OF ... (/ WY y

01ng instrument was acknowledged before me this .76(
» 1981, by 117 , 1

of Read & Stevéns, Inc.,% oWt

ZD—n behalf of said corporation.

i, (). 77] St

Notary Publ

/.

I’ -
l"'l'luuu“‘

STATE OF ) T o
) ) SS.. . ‘ x/":,f
COUNTY OF ) . S '
: The foregoing instrument was acknowledged before me this
day of " r 1981, by M. Brad Bennett and wife, -

Bennett.

My Commission Expireé:

Notary Public

_ STATE OF

)
) ss.
COUN"Y OF )

The foregoing 1nstrument was acknowledged before me tnls .
day of , 1981, by ’
of Desana Corporat1on, a
cnrporati’on: on behalf of Q.'a'lr'i ~fornanratioan L

vvvvvvvvvvvvvvvvv

My Commission Expires:

Notary Public L

—4§TATE OF NEW MEXICO Coun!y of Eddy, ss, I hereby certify
that this instrument was filed for record on the 7 day of

19 9! at3:30 c'clock £ M., and recorded
lnTl]lchl;fiordB oimm Book qu Page /055 .

IE OLE County Clerk

.o:rlg <! 2 Deputy
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Subrnif.*ed b"’—~§"f’~2 UL A
HIBIT 188GV T
rastaraiiyons ]“"---r-v-m‘..... e
Attached to and made a part of . Operat.wg_Agreemenfnbetweeu e
Coquina 0il Corporation as_Operator.and Phillips. Petroleum..
Desana_Corporation, Rowan & Roberts. Cotten Petroleum,. Pardue Farms,
John P. Bates, Ronnie Ward, M. Brad Bennett, Roy G, Barton, Spear Bros.

Cattle Company. Adams Expl. Co., Refd & Stevens as Non- -operators.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL: FPROVISIONS

1. Decfinitions

“Joint Property" shall mean the real and persona) property subject to the agreement to which this Accounting
I‘I‘OCCOL"‘E lS auacneu

anl Uperal-ons shall mean an operauons necessaiy o p péi IGi Uit deveicpmend, opor
mainfenance of tha Joint Propertiy. : .

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties,

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators"” shall mean the parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those empleyees whose primary function in Joint Opcratwn; is the d.‘.cr.t
supervnsxon of other employees and/or cor\tract labor directly employed on the Joint Property in a field operat-
ing capacnty

“Technical Employees" shall mean those employees havmg special and specific engineering, geological or other

professional skills, and whose primary function in Joint Operatxons is the hand]mg of specxfxc operatmg condl-
s finne and nrnhlnme for the benefit of the Joint Property.. ... . -

i) e mew i waie e

“Personal Expenses” shall mean travel and other reasonable relmbursable expenses of Operators employees
“Material” shall mean personal property, 2quipment or supplies acquired or held for use on the Joint Property.

“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual
as most recently recommended by the Council of Petroleumn Accountants Societies of North America.

2. Statement and Billings ‘ . ‘ .
Operator shall bill Non-Operators on or before the last day of each mornth for their proportionate share of the

Joint Account for the preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of in-
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep-
arately identified and fully described in detail.

3. Advances and Payments by Non-Operators

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for ‘the succeeding month’s operation. QOperator shall adjust each monthly blllmg
to reflect advances received from the Non- Operators

Each Non-Operator shall pay its proportion of all bills within fifteen (15) days after receipt. If payment is not
made within such time, th¢ unpaid balance shall bear interest monthly at the rate of twelve percent (12%) per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint
Property is located, whichever is the lesser, plus attorney’s fees, court costs, and othzr costs in connection wnth
the collection of unpald amounts. ,

4. Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator {akes
written exceplion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

5. Audits -

A. Non-Operator, upon notlce in writing to Operator and all other Non-Operators shall have the nght to audit Ope-
rator’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the
time for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this
Section 1. Where there are two or more Non-Uperaiors, ine Nun-Gperaivis sbail mahe cvery igasbnabic &lioil 0
conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Opera-

tor. Operator shall bear no portion of the Non-Operators’ audit cost mcurred under thls paragraph unless agreed
to by the Operator.

6. Approval by Non-Operatfors : ,

Where an approval or other agreement of the Parties or Non-Operators is expressly reguired under other sec-
tions of this Accounhng Procedure and if the agreement to which this Accounting Procedure is atlecheﬁ contains
no contrary provisions in regard thereto, Ope ator shall notify all Non-Operators of the Operator’s proposal, and
the agresment or appraval of o maiority in inferest of the Non Operators shall be controllmg on all Non-Opera-

tors. T
TR o N
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Opcrator shall charge the Jomt Account wilth the fo)lowmg items:

1.

2,

3.

Il. DIRECT CHARGES

Rentals and Royalties - o
Lease rentals and royalties paid by Operator for the Joint Operations.
Labor
A. (1) Salaries and wages of Operator’s field employees directly emnployed on the Joint Property in the cOnduct
of Joint Operations,
(2) Salaries of First i.evel Supervisors in the field,
(3) Salaries and wages of Technical Employces directly employcd on the Joint Property if such charges are
excluded from the Overhead rates.

B. Operator’s cost of hollday, vacation, sickness and disability benefits and other customary aillowances paid to
employees whose salaries and wages are chargeable to the Joint Account under P«ragraph 2A of this Section
1. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by "percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this-
Scction II. If percentage assessment is used, the rate shall be based on the Oper‘&\or's cost experience,

C. Expenditures or contributions made pursuant to assessments imposed by govern
— aprnlicebla -to.Onorator’s_costs chargeable_to _the Joint Account nnder Par._-_:_zzg-;-—h, DA nn
tion 1I. B o R _
D. Personal Expenses of those employees whose salaries and wages are chargeablef_fto the Joint Account under
Paragraph 2A of this Section II. I3

Employee Benefits

Operator's current costs of established plans for employees’ group life insurance, hospitalization, pensxon, re-
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator's labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Seclmn II shall be Operator’s actual

4 1007

¢ost not 10 exceed twenty per cent {26%).

‘Material

Material purchased or furnished (by' Operator for use on the Joint Property as provided under Section 1V. Only
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
and is reasonably . practical and con51stent ‘with efficient and economical operations. The accumulation of sur-

‘ . plus stocks shall be avoided.

Transportation :
Transportation of employees and Material necessary for the Joint Operations but subject to the followmg limita-
tions:

e AL e AT

A. Ii Maierial is moved io ihe Joini Property from the Operator 11 ner properiies, no charge shali
be made to the Joint Account for a distance greater than t dnst e from the nearest reliable supply store,
recognized barge terminal, or railway receiving point where like matenal is normally available, unless agreed
to by the Parties. . X

B. If surplus Material is moved to Operator’s warehouse or other storage point, no charge shall be made o the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac-
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

~C. In the application of Subparagraphs A and B above, there shall be no eqgualization of actual gross truckmg cost

of $200 or less excluding accessor:al charges.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by
Paragraph 8 of Section II and Paragraph 1. ii of Section III. The cost of professnona] consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of professional consultant services or contract services of technical personnel not di-
rectly engaged ¢n the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Parties.

Equipment and Facilities Furnished by Operator '

A. Operator shall charge the Joint Account for use of Operator owned éqiiipment and. facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%)
per annum. Such rates shall not exceed avexage commercial rates currently prevailing in the iminediate area
of the Joint Property.

B..  In npu of charges in Paragraph TA above, Operator may elect to use average commerclal rates prevailing in
the imamediate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates
published by the Petroleum Motor Transport' Association.

Damages and Losses to Joint Property ) _
All costs or expehSes necessary for the repair or replacement cf Joint Property made necessary because of dam-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resu]ting from Operator’s
gross negligence or willful misconduct. Operator shall furnish NON-Uperator wrillen notite vl Gadges vl 1usscs
incurred as soon as practicable after a report thereof has been received by Operator. .

Legal Expense .
Expense ‘of handling, investigating and settling liligation or claims, discharging of liens, paymen$ of judgments
and amounts paid for settlement of claims incurred in or resulting from operations under the agreement or
necessary to protect or recover the Joint Property, except that no charge for services of Operator’s legal staff
or fees or expense of outside attorneys shall be rrade unless previously agreed {o by the Parties. All other legal

__expense is considered to be covered by the overhead provisions of Section 11} unless otherwise agreed to by the
Parties, except as pro’vlded in Section I, Paragraph 3. .

- .
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10. Taxes

All taxes of every kind and natura_pesessed oF levicd Upon 6r in cohneél'idnwﬂ“rrrith the Joint Properly, the opcra-
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the
Parties, -

11. Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a stat¢ in which Operator may act as self-insurer for Work-
men’s Compensalion and/or Employers Liabilily under the respective state’s laws, Operator may, at its clection,
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's
cost not to exceed manual rates,

12. Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section 1I, or in Section 111,
and which is incurred by the Operalor in the necessary and proper conduct of the Joint Operations.

III. OVERHEAD

Al

1. Overbesd

- Drilling and l"ll'bducln\g' 'Ope“r‘ations
i. As compensation for administrative, supervision, office services and warzhousing costs, Operator shall charge

drilling and producing operations on either:

( ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B,

- Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section II. The cost and expense of services from outside sources in connection with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the above selected Paragraph of this Section II unless such

cost and expense are agreed to by the Parties as a direct charge to the Joint Account. . o

1| ‘The salaries. wages.snd Parcanal Bi:nenses of 'Iechméélklifﬁiiilgoyees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall
not () be covered by the Overhead rates. :

A. Overhead - Fixed Rate Basis
(1) Operator shall charge {hé Joint Account at the following rates per well per menth:

T TRVE L wEE. 1w e Al A D OARAD NN
Drilling Well Raie 3 L3092 . Ul

Producing Well Rate $ : 383.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate
[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on
the date the drilling or completion rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fifteen (15) or more consecutive days.

[2] Charges for offshcre drilling wells shall begin on the date when drilling or completion equipment
arrives on location and terminate on the date the drilling or completion equipment moves off loca-
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fifteen (15) or more consecutive days )

[3] Charges for wells undergoing any. type of workover or recompletion for a period of five (5} con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days. , :

(b) Producing Well Rates . .
[1] An active well either produced or injected into for any portion of the month shall be considered
.. as a one-well charge for the entire month. ’
¢ {2} Each active completion in a multi-completed well in which production is nect commingled down
hole shall be considered as a one-well charge providing each completion is considered a separate
well by the governing regulatory ‘authority. i
[3} An inactive gas well shut in because of overproduction or failure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the gas well is directly connected to & per-
manent sales outlet. -

{4] A one-well charge may be made for the month in which plugging and abandonment operations
are completed on any well. ’

[5] Al other inactive wells (including but not ]ipu'ted to ina_ctive wells covered by unit allowable,
lease allowable, translerrea aliowable, elc.} shall nut qualily Ior an uverieau tialge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of t}3e
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by _mulu-
plying the rate currently in use by the percentage increase or decrease in the average wéekly earnings of
Crude Petroleum and Gas Production Workers for the last calendar year compared to the galendar year
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fu_eld-s Produc-
tion Workers as published by the United States Department of Labor, Bureau of Latfor Statistics, or the
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be
the rates currently in use, plu§ or minus the computed adjustment. -
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B. Overhead - Percentage Rasis

2

A s R AL 3

1.

(1) Operator shall charge the Joint Account al the !ollowmg rates:
(a) Development

_N/A______ Percent ( %) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 8 of Section II and all salvage credits.

(b) Opcrating
_NA_ - percent ( %) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section II, all salvage credits, the value of injected substances purchnsed
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

{2) Application of Overhead - Percentage Basis shall be as Iollows

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section 111, de-
velopment shall include al! costs in connection with drilling, redrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed
asscets and any other project clearly discernible as a fixed asset, except Major Construchon as defined in
Paragraph 2 of thls ‘Section III. All other cosis shall be conendprpd as Operating.

Ovcrhead Major Construction

To compensate Operator for overhead costs incurred in the consiruction and installation of fixed assets, the ex-
pansion of fix.ed as_se@s,_and any gther _project_ _clearly discernrble as a fi:_ced,_asret reqrxire.d for_ the develppment and
operation of the Joint Properiy, Operaior shaii either negotiaie a raie prior to the beginning of consiruction, or shaii
charge the Joint Account for Overhead based on the following rates for any Major Construction project in excess
of $__25,000.00 _ :

A. __ 5 o of tota! costs if such costs are more than $_2_5.,QQQ._OD__ but less than $_100,000.00 ; plus
B. _ 3 % of total costs in excess of $ 100,000.00but less than $1,000,000; plus

C. 2 % of total costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph the component parts ;

The Overhead rates provxded for in this Section 1II may be amended from time to time only by mutual agreement
between the Parties hereto if, in practice, the rates are fcund to be insufficient or excessive,.
Pl

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES TRANSFERS AND DISPOSITIONS

Operator is responsnble for Joint Account Material and shall make proper and trmely charges and credits for all ma-
terial movements affecting the Joint Property. . Operator shall provide all Material for use on the Joint Property; how-
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition
of idle and/or surpius Material, such disposal being made either through sale to Operator or Non—Opcrator division in
kind, or saie io ouisiders. Operaior inay purchase, but shall be under no obligation to purchase, interest of Non-~Opera-
tors in surplus condition A or B Material. The gisposal of surplus Controllable Material not purchased by the Opera-

tor shall be agreed to by the Parties.

Purchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case
of Materizl found to be defectjve or returned to vendor for any other reason, credit shall be passed to the Joint
Account when adjustment has been received by the Operator. .

Transfers and Drsposxtlons

Matenal furnished to the Joint Property and Materral transferred from the Join{ Property or dxsposed of by the
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis-

counts:

A. New Material (Condition A) )

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowaest
published price f.0.b, railway receiving point or recognized barge terminal nearest the Joint Property

- where such Material is normally avaiiable. . ,

(2) Line Pipe
(a) Movement of less than 30,000 pounds shall be priced at the curient new price, in effect at date of

movement, as listed by a re]rable supply store nearest the Joint Property where such Material is nor-

mally available.
{b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para-
graph 2A (1) of this Section IV.

(3) Other Material shall be priced at the current rew price, in effect at date of movement as listed by a reliable
supply store or f.0.b. railway receiving point nearest the Joint Property where such Material is normally

available.
B. Good Used Material (Condxtxon B) »
Material in sound and serviceable condition and suitable for reuse without reconditioning:

(1) Material moved to the Joint Property -
(a) At seventy-five percent (75%) of current new price, as determined lgy Paragraph 2A of this Section IV,

(2) Material moved from the Joint Property .
{a) At seventv-five nernenl (75%) of current new price ac dntermined hv parnarnnh 2A of thic Sartion TV,
if Material was originally charged to the J,pmt Account as new Matenal or

Y
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3. Pn:mlum Prices , '

4. Expense of Conducting Periodic Invenfories _ » T,
The expense of conducting periodic Inventories shall not be charged to the Joint Account unl¢ss agreed to by the
Parties.

’ -
e S - - e g

(b_) at snx!y ~five percent (65%) of current new price, as determined by Paragraph 2A of this Scction
©IV, i Materist was originaly enarged to the Joint Account as good uscd Material at ‘seventy-five per-
cent (75%) of current new price. :

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Matcerial (Condmon C and D) -
(1) Condition C .

Material which is not in sound and scrviceable condition and not suitable for its original funclion until
after recondilioning shall be priced at fifty percent (509 ) of current new price as determined by Para-
graph 2A of this Scction 1V, The cost of reconditioning shall be charged to the receiving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value,

(2) Condition D

All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing
prices. Malerial no longer suitable for its original purpose but usable for some other purpese, shall be
voriced on a basis comparable with that of 1tems normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators. .

D. Obsolete Maler.al ; ;
Material which is serviceable and usable for its ongmal function but condiiion and,for vafus of such Matoria?
is not cquivalent io that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price should resuit in the Joint Account being charged with the value of the service ren-
dered by such Material,

E. Pricing Conditions

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15¢) per
hundred weight on all tubular goods movements, in lieu of loading and unlocding costs sustained, when
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section IL

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down
price of new Material. i

Whenever Matenal is nut read:ly obtamable at pubhshed or hsled prices because of natlonal emergencles stnkes .
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joirt Property; provided notice in writing is furnished to Non-Opei ators of the proposed =
charge prior 1o billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share

of such Material suitable for use and accepiable to Operator.

- 4. Warranty of Material Furnished by Operator

|
|
[}
Operator does not warrant the Material furnished: In case of defectlve Material, credit shall not be passed to the !
Joint Account until adjustment has been received by Operator from the manufacturers or their agents. . i
' i

H

!

|

i

V. INVENTORIES
The Operator shall maintain detailed records of Controllable Material.

1. Pericdic Inventories, Nofice and Representation

At reasonable intervals, Inve"{ories shall be taken by Operator of the Joint Account Controllable Material. !
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
tory is to begin so that Non-Operators may be represented when a2ny inventory is taken. Failure of Non-Operators *
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator. i

2. Reconciliation and Adjustment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories
Special Inventories may be taken whenever there is any salé or change cf interest in the Joint Property It shall
" be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.
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BILL SELTZER

514 PETROLEUM BUILDING
MIDLAND. TEXAS 79701

[ BEFORE EXAMINER S1AETS
OIL CONSERVATE N it April 28, 109
LAY Ol
L VEEE, Re: Lot 14, Block 51, of
CA&E%&)WM,Z? T t¥eyorigina1 townsite
i st of Malaga, New Mexico,
vamnkdiggm{;Qg;g{(4/(fpmu, being agpart of the Ni/4
Hearing Daie . - of Section 14, T-24-S, R-28-E,
aring ASLA RS ] Eddy County' New Mexico

According to a check of the County Records of Eddy Coﬁhty;
New Mexico, you are the owner of the above interest.

I am represeénting Coquina 0il Co. who is preparing to
drill~a well within the townsite of Malaga, and we desire
to purchase an 0il and Gas Lease and herewith offer you
$100.00 for a 5 year Paid Up Lease with 3/16ths royalty.
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H
wvﬁhuuf““;JML““”“T““““i”"“‘~w~w~~'~»wr~Tn nrder to complete our drilling block we need 0il and

i _Gas Leases from all parties or their retusal to leage sa.
we can go to the New Mexico Commissicn for their approval
to force pool all parties who decline to lease.

T If this offer is acceptable please write the correct
o - ovmership, your address, sccial security number and we will
forward a lease and draft for your execution.

Sincerely,

Bill Seltzer

BS/kp

Correct Ownership:

Correct Address:

Social Security #:

Please write me by return mail or call my office as »
soon as possible so we may complete all of our transactions.
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TERONT G T fFa 33AT : revE SIS e
BILL SELTZER
514 PETROLEUM BUILDING
MIDLAND. TEXAS 79701
BEFORE EXAMINER STAAETS I
OIL CONSEVATION DiVISICN S o
_EXHIBIT RO, 6 R July 1. 1981 !
CASE NO 733 5M“‘____._“__?__ Re: Lot 4, Block 115, Town-
. ( ' o site of Malaga in NW/4
Sme“mﬁbY, O/LVW(4{ﬂ e of Sertlon 14, T-24-8S,
— e e e Mex1co.

[y
Mrs. Winifred McNama Drake ST
2690 West 2nd Avenue

Hialeah, Florida 33010

Dear Mrs. Drake-

s

Accordlna to a checx of the Kecourds of EaGay uu.'.'mew mexzco. You
are the owner of an undivided 1/40th interest in the above 1ot.;3

I am representing Coguina 0il Company who is drllllng a well in
the Townsite of Malaga and we desire to purchase an 0il and Gas_

Lease and will pay you $2.50 for a one year paid up Lease with
3/16ths royalty. '

In order to complete our drllllng block we must have your accep-= .

Dl SULELU I IR O i

tance by July 15, 1981 or your rerusai to lease youi iusiceicct.  If
we do not have your acceptance by July 15, 1981 we shall consider
no answer as a refusal to lease and will proceed with our Compul-
sory Pooling hea*Lng before the 03l Conservation Commission for the

State of New Mexico.

If you desire to accept this offer please:write your correct name,
address, Social Security number and we will forward a lease and
draft for your execution.

Your immediate attention will be greatly appreciated.
Sincerely,

Yo

Bill Seltzer

BS/ss

-
Rate of $100.00 per acre.
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DESIGNATION OF POOLED AREA

KNOW ALL MEN BY THESE PRESENTS: ' (as®

- . TervvioavAm an ser Y d, - .
= ) % =3 om o o~ C- r r 141
.“_{!!rj!(”:ilé‘ tne B3naers Tivered o oorses i 1:’\1‘! ha nnl\ A i o

owriers of th° oil and gas leases (hereinafter referred to as
"said leases™) described on Exhibit "A" attached hereto and made
a part hereof insofar as said leases cover the following
described lands or portions thereof situated in Eddy County, New

Mexico:
r Township 24 South, Range’28 East, N.M.P.M.
’ ’Section 14: Nk
containing 333 acres, more or less _
(hereinafter referred to as "said lands");
and

WHEREAS,; Roy G. Barton, Jx., Ronnle Ward and M. Brad ‘Bennett, ... . .

{ L Moy Movias 2ot CmmmA
‘{ - ,,,,HDSY'RI\A r“""mﬂ’ 2 = =EIOT -—L-i»—--;- TRI ._ii\_._..)..*t/ Qi Dyt:dl. DLOS e

Sheep & Cattle Lo. are the owners of certain mineral interests in
portions of the said lands, said mineral interests being subject {

to the terms of a Joint Operating Agreement dated March 20, 1981,
by and between Coquina Oil Corporation, as Operator, and Phillips
Petroleum Company, et al, as Non-Operators, covering the N% of
Section 14; Townsh1p 24 South, Range 28 East, N. M P.M., as a
proration unit for the Marra $1 Well; and

WHEREAS, each of the descrloed leases and the amendments

. N Lo B s
e : FRAEA Sl

T e o oEeen CiC e e -.\.-vvl-u \.,Vll\—u-l»ll yvuJ.J.ll\J b‘L\)v.LD.I.VAI-‘.»‘nuJ.\,u Qi< Au\,v;

.NF—-—-“-.-IM-—-.-n---I-.-----.m--..--|

re W Nty s e el

a porated herein by reference to the recorded instrument; and

WHEREAS, pursuant to the terms of each of said leases
described on Exhibit "A" attached hereto and made a part hereof,
the nnﬂerq1nncﬂ are. rﬂqnnhf1un1u anthorized to nool the leages
and the lands covered thereby w1th other lands and leases to form -
a standard proration unit of such size as authorized by the New
Mexico 0Oil Conservation Division; and

WHEREAS, the undersigned desire to exercise their authority
granted to them to pool or combine said leases set forth on
: Exhibit "A" covering said land or portions thereof with the
; remaining lands, leases, mineral estates or parts thereof in the
N% of Section 14, Townshlp 24 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico, which acreage has been dedlcated to the
well described hereinabove. :

A Y SR 1Nl AL 5 e e - P

NOW, THEREFORE, pursuant tc the authorlty vested in the
undersigned, the undersigned do hereby respectively pool or com-'
bine the o0il and gas leases described on Exhibit "A" attached
hereto and all other leases owned by the undersigned in said land
with the remaining lands, mineral estates or parts thereof in
said land to form a standard proratlon unit consisting of the
following described lands situated in Eddy County, New Mexico:

Township 24 South, Range 28 East, N.M.P.M.

Séction 14: Nk

containing 333 acres, more or less.

This besignation of Pooled Afea'may be executed in multiple
counterparte 2nd it is herebv provided that in such event, it [
shall only be necessary to attach the execution page and ) |

|i

\\ acknowledgment page relating to any such signature to the
, - » N original Designation for recording purposes, and further this
N, Designation of Pooled Area may be ratified by any other persons
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"owning royalty. overriding royalty or lecasehold interests in

lands comprising part of the pooled unit designated herein, and

such execution or ratification shall be binding upon persons exe-

cuting or ratifylng trhe same whether or not all .interest ownere.

—as aforesaid execute this Desiqnation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of . 1981.

COQUINA OIL CORPORATION

Attest:
By:
PHILLIPS\, PET UM COMPANY N

Attest: N\
By: ‘=1 | a0

Clﬂ{ﬁ\ohr, Attorney-in-Fact
o  COTTON PEMRNLEUM CORPORATION
Attest: B

By:

ROY G. BARTON

BARTON
"Wlfe of Roy G. Barton

ADAMS EXPLORATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT

BENNETT

Wife of M. Brad Bennett

DESANA CORPORATION

By:»

PARDUE FARMS, a New Mexico Limited
Partnership

By:

SPEARS BROS. SHEEP & CATTLE CO.

By:
i Ellie Sneare.

Coenaral Parfnor
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John P. Bates

Ann L. Bates
Wife of John P. Bates

Ronnie Ward

Debra H. Ward
Wife of Ronnie Ward

Bill Seltzer

.
Seltzer
Wife of Bill Seltzer

0
0
.

COUNTY OF

The foregoing instrument was acknowledged before me this
day of . 1981, by . L s

of Coqu1na 0il Corporation, a Nevada .
- corporation, on behalf of said corporation. :

My Commission Expires:

Notary Public

STATE OF TEXAS

)
)} ss. -
COUNTY OFuhHARRIS ) .

- 1“‘\03
Q\P oré?kfng instrument was acknowledged before me this 1llth
,g y: oﬂ\ + 1981, by _ Cliff Ohr '
E'Attorney-lniFact of Phillips Petroleum Company, a
EDelawaré' gqrporatlon, on behalf of said cgrporation.
',"-/ -,. \(i -
My-. Co 1ssgpn Expltes-

Auqus QB w1984 Notary Publl¢'1n and for
Harris County, Texas
KENT CRAWFORD

STATE OF

) I
) SSe.
COUNTY OF ) o

: The fore901ng instrument was acknowledged before me this __
‘day of ¢+ 1981, by e

S Coitlan reudvicun porporatlon._a

corporation, on behalf of said corporavions - -
County of Eddy -

My Commission Expires:

Notary Public

"'3- : 7
.

~




;rrﬂ et abo o g
LA R :
S .

W R

N P :

VALY

',’

l_ ~
s (%)
Eas t

EXHIBIT "A"
TO DESIGNATION OF POOLED AREA

—_a 2

- - L+ JENPOUUNE S Y & S (U B — —e ~
SCCLion 14, TOwnshilp 24 Souih, Range 26
L]

N.M.P.M., Eddy County, New Mexlco

Phillips Petroleum Co.

1.

From:

Tos
Dated:
Recorded:

From:

- . v .

Recorgded:
From:

To:
Dated:
Recorded:

From:

To:
Dated:
Recorded:

From:

-To:

Dated:
Recorded:

R. L. James, aka Robert L. James
Phillips Petroleum Co.
March 26, 1976

‘Book 135, page 60, Miscellaneous Records,

Eddy County, New Mexico

Harriet James Harrlson, dealing in herx
sole and separate property

James C, Brown

October 25, 1979

Tlnrnnordcd

“Jonn Kuiz, aka Juan “Ruiz or John P. Ruiz and

Maria Ruiz, his wife

E. S. Grear

November 18, 1574 ’

Book 122, page 236, Miscellaneous Records,
Eddy County, New Mexico

| Ty

Maria Ruiz, his wife

S. Grear

- John Rulz aka Juaii Kuiz or Jdonn P. Ruiz and
ar

B N B A 10 VAT A e
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Book 122, page 234, Mlscellaneous Records,
Eddy County, New Mexico

Charles M. Sawey, Jr. and Charlotte H. Sawey,
his wife, and James W. Sawey and Marilla A.
Sawey, his wife ,

E. S. Grear

November 21, 1974

Book 122, page 245, Miscellaneous Records,
Eddy County, New Mexico

Earl B. Guitar and wife, Anita Guitar; John
Guitar, Jr. and wife, Ernestine Guitar; Mary
Guitar Polk, a widow; Indlv1dually and Earl B.
Guitar and John Guitar, Jr. as Attorneys-in-
Fact for Virginia Guitar Witherspoon, a widow;
Catherine Guitar Woods, a widow;-Ruth Guitar
Alexander, a widow; Laura Guitar Belcher and
husband, John Belcher s

E. S. Grear

November 19, 197§

Book 122, page 240, Miscellaneous Records,
Eddy County, New Mexico

Mary Beth Guitar, a widow; Repps B. Guitar, Jr.,
Leslie David Guitar, Pressley H. Gu1tar, and
Marilyn Guitar Galusha,. being all of the heirs -

of Repps B. Guitar, Deceased, and being their sole
and separate property, by their attorneys- 1n fact,
Earl B. Guitar and John Guitar, Jr.

E. S. Grear

November 19, 1974

Book 122, page 238, Miscellaneous Records,

Rddv Countyv, New Moxics -

L v LN




| 8. Fron: Pardue Farms, Partnership composed of Bruce D. (A
- _Pardue and Maurice P. Pardue . )
1 To: . 5, Grear

SR & YWY T, Ry MAawvAamiaay 12 1077
[

2

[V XS St & i TINAS Ca b\, i .o..a 2 _i_ -" ° B T T 1
Recorded: Book 122, page 230, Miscellancous Records,
Eddy County, New Mexico
9, From: James R. Craft and Dotte C. Craft
To: F. 5. Grear )
Dated: November 13, 1974 '
Recorded: Book 122, page 226, Miscellaneous Records,
Eddy County, New Mexico

10. From: Ropert L. Lee and Pauline F. Lee, his wife
To: E. §. Grear--
Dated: December 16, 1974 ,
Recorded: Book 123, page 186, Miscellaneocus Records,
, Fddy County, New. Mex1co\r

11. From: Theodora Cook, a w1dow, and Iola B. Berry, a

married woman dealing in her separate property
To: Phillips Petroleum Co.

Dated: December 12, 1975
' Recorded: Book 133, page 469, Miscellaneous Records,
Eddy County, New Mexico

12. From: Clyde C. Smith and wife, Maureen F. Smith

To: . Phillips Petroleum Co.
' Dated: April 9, 1976 :

-rﬂRecorded. quk 136, page 63, M1scellaneous Records,

Luuy vvullv], inEw ll(,AL\/V -

13. From: Pecos Enterprises
To: . Phillips Petroleum Co.
Dated: August 11, -1975

Recorded: Book 130, page 698, Miscellancous Records,
Bddy County, New Mexico

1l4. From: From Stephen Knowles Quinn dealing in his sole and
] separate estate
; - To: E. S. Grear
i Dated: January 8, 1975

Recorded: Book 123, page 731, Miscellaneous Records,
Eddy County, New Mexico

15. From: Evelyn G. Cornwell, dealing in her separate pro-
: . perty ’
" To: Phillips Petroleum Co.
Dated: | June 23, 1976

Recorded: Book 139, page 320, Miscellaneous Records,
Eddy County, New Mexico :

§ 16. From: Frank W. Owen and Blanche Owen
' To: Phillips Petroleum Co.
Dated: June 11, 1976

Recorded: Book 138, page 565,‘MiscellaneousrRecords,
Eddy County, New Mexico

17. From: Clayton H. Sooby, Jacquelyn Scooby Jaynes,-
Helene M. Sooby Eller, Larry Sooby and
‘Marilyn D. Sooby, all being heirs of F. W.
Sooby and wife, Myrtle Sooby, both deceased
TO: Philllps Petroleum Co.
Dated: May 28, 1976 ,
: , Recorded: Book 138, page 556, Miscellaneous Records,
| ' Eddy County, New Mexico

18. From: Donald E. Holliday and wife, Kristen Holliday
ITC: I‘l.il}.iya Foliulcun Cu. i :
Dated: February 24, 1976

Recorded: Book 136, page 51, Miscellaneous Recocds,
Eddy County, New Mex1co
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STATE OF NEW MEXICO, County of Eddy, ss. I hereby cert:fy that this instrument was filed for record on the
’)g L T J n S ol = A wn 41\?’ N 17, 3\5‘ o - n
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DECLARATION OF UNITIZATION

STATE OF NEW MEXICO
COUNTY OF EDDY

- The undersigned, being the lessee of record of the 0il, Gas and
Mineral Lease dated December 7, 1979, recorded in Book 184 at Page 937
of the Miscellaneous Records of Eddy County, New Mexice, by "'“*"e of
the authority contained in said 1ease, do hereby pool, comb1ne and
unitize said lease with those leases descrabed in Exhibit A to that
certain instrument titied Deswgnat1on of Pooled Area" dated May 5, 1981
and recorded in Book 198 at“"Page 1055 of the Mlsce11aneous Records of

WMEddy County, New Mexico, insofar as they affect the oil and gas rights

AR AAA AL L aw S TAL

1GNG &358CiaL8T 34Ut a hyarstarnons yluuu\..nuu: \-IICICWI!-“’ insuTar as

said leases cover from the surface of the earth to the base of the Morrow
formation under the following described land in Eddy County, New Mexico,
to wit:

Township 24 South, Range 28 East, N.M.P.M.
Section 14: N/2
Containing 333 acres of land, more or less

Executed this _2nd day of __ July ., 1981.

8

ATTEST: : H & S OIL COMPANY

(2522\;?6?7/éﬁequiﬁ/<bﬁfif

STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this _ 2nd day
of _Jguly » 1981, by _ R, I, Heinsch >
Partner . of H & S 0il Company, a gaﬁgarakygn, on
behalf of said coxpasaiigk. partnership
partnership.

Notary Public

STATE ‘OF NEW MEXICO, County of Eddy, ss. 1 heroby certify
that this instrument was filed iox rccord on ﬂelz day of

198[ atlz o’clozk Q M., and recorded
eRefordsof ~\\ fae. . , Book 24,2 Page 342

TITN Yy ~~raw

[ P VVLE, poumy Clerk

Bnh P
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DESIGNATION OF POCLED AREA

KNOW ALL MEN BY 'THESE PRESENTS:

WHLRLAu, the undersigned are respectively the record title
.;wners of the oil and gas leases (hereinafter referred to as
"said leases") described on Exhibit "A" attached hercto and made
1 part hereof insofar as said leases cover the following
Jdescribed lands or portxons thereof situated in Eddy County, New
Aexico:

Township 24 South, Range 28 East, N.M.P.M,

Section 14: N%

~n

contain 3 acres, more or less

i
in

ing
afte

-~
395
r

(herein

WHEREAS, Roy G.

.ardue Farms,

referred to as "said lands");

Barton, Jr., Ronnie Ward and M. Brad Bennett,
a New Mexico limited partnership and Spear Bros.

£ & Cattle Co. are the owners of certain mineral interests in
ortions of the said lands, said mineral interests keing subject ) ,
to the terms of a Joint Operating Agreement dated March 20, 1981,
24 and between Coquina Oil Corporation, as Operator, and Phillips
retroleim Company, al, as Non-Operators, covering the N% of
Section 14, Township 24 South, Range 28 East, N.M.P.M., as a

sroration unit for the Marra #1 Well; and

.
ec

Apcrrihad 1n9r‘n(-

WHEREAS. each of the deccribed leases and t
thereto of record contain pooling provisions wh are
orated herein by reference to the recorded instrument;

~ A
HE

WHiEREAS, pursuant to the terms of each of said leases
wescribed on Exhibit "A" attached hereto and made a part hereof,
the usdersigned arc respectively authorized to pocl the leases
ind the lands covered thereby with other lands and leases to form
a standard proration unit of such size as authorized by the HNew
siexico 0Oil Conservation Division; and

WH!REAS, the undersigned desire to exercise their authority
3rartec to them to pool or combine said leases set forth on
Exhibit "A" covering said land or portions thereof with the
remaining lands, leases, mineral estates or parts thereof in the
N% of Section 14, Township 24 South, Range 28 East, N.M.P.M.,

2ddy County, New Mexico, which acreage has been dedicated to the
well described hereinabove.

NOW, THEREFORE, pursuant to the authority vested in the ,
undersigned, the undersigned do hereby réspectively pool or com-
sine the o0il and gas leases described on Exhibit "A" attached
hereto and all other leases owned by the undersigned in said lang
vith the remaining lands, mineral estates or parts thereof in
said land to form a standard proration unit consisting of the
following described lands situated in Eddy County, New Mexico:

Township 24 South, Range 28 East, N.M.P.M.

Section l4:

Nl

containing 333 acres, more or less.

'nis Designation oOf Pooled Area may -be executed 1n multiple
counterparts and it is hereby provxded that in such event, it
shall only be necessary to attach the execution page ‘and
acknowledgnent page relating to any such signature to the
original Designation for recording purposes, and further this

Designation of Pooled Area may be ratified by any other persons




owning royalty, overrldlng royalty or leasehold interests in

lands comprlslng part of the pooled unit designated herein, and

such executlon or ratification shall be bindina wvpon Persons owe-

~

cuting or ratifying the same whether or not all interest owners
as aforesaid execute this Designation or ratification thereof.

IN WITNESS WHEREOF, the undersigned have executed this
Designation this day of , r 1981.

COQUINA OIL CORPORATION

Attest:
By:
PHILLIPS PETROLEUM COMPANY
Attest: )
) By: L
COTTON PETROLEUM CORPORPTION
Attest:

Ll ﬁ‘f[‘f A
// () (S

(/mep,; ? 77 .. BARTON .
Tl e Ox .‘l Vi Bgtrton :

ADAMS EXPLCRATION COMPANY

By:

READ & STEVENS, INC.

By:

M. BRAD BENNETT

; , BENNETT
Wife of M. Brad Bennett -

DESANA CORPORATION

- Byt

PARDUE FARMS, a New Mexico Limited
Partnership

By:

SPEARS BROS. SHEEP & CATTLE CO.

By: ——
T "Ellie Spears, General Partner

ﬂ—_ﬂll-___h—
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STATE OF Aly-~r 1//ctlc e

)

- ) sSs.,
COUNTY OF . Aegr Y
SN g
,nbﬁ'r mhé Eore901no instrument was acknowledged before me this JAL
‘;'da%anrf;TAWﬁU/ , 1981, by Ro arton, Jr. and wife,

'..-3 j ,':‘,“/;.-. Bar ton.

>;: 'ﬁﬁsﬁomm)551on Expires: <=—— N/ ~4/43§”nb/6£2;k25?4Lﬁ
RS MY, CONMISSION Notary Public
e ¥ NOVEABER 8, 7983

'.?]““l(f.._..,- '\

STATE OF I
) SS.
COUNTY OF )
; The foregeing instrument was acknowledged before me this
H day of » 1981, by LT
e —ASE ?5“..-, na _.\1,\...\;..,\“ (\,\m,\.\__-,‘.“_ prReppmpa e -

corpo*atlon, on behalf of said corporatlon.

=
v
C)

omm1551on LXPIIES'

Notary Public

STATE OF )
i ) Ss.
i _COUNTY OF. L ) .
The fore901ng 1nstrument was acknowledged before me this
day of ¢ 1981, by v
of Read & Stevens, Inc., a
corporation, on behalf of said corporation.
’-§ ' My Commission Expires: :
§ Notary Public
] STATE OF )
; ) ss.
3 COUNTY OF )
The foregqoing instrument was acknowledged before me this
day of , 1981, by M. Brad Bennett and wife,
, Bennett.

My Commission Expires:

Notary Public

STATE CF

)
. ) ss.
COUNTY OF )

The foregoing instrument was aﬂknowledged before me_ this
day of r 1981, by
' of Desana Corporatlon, a

corporation, on behalf of said corporation.

‘My Commission Expires:

Notary Public
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EXHIpIT "aA"
TO DESIGNATION OF POOLED AREA
of Section 14, Tovnsth 74 South, Range 28
L,

N%
Ea N.M.P.M., Eddy County, 7 *aw Mexico

L

Roy G. Barton, Jr.

1. From: State of New Mexico (Tax Dced)
’ " Tos Spear Brothers Sheep and Cattle Co. and Barton
Brothers Land and Royalty Co.
Dated: January 27, 1971 '

Recorded: Book 208, page 233, Deed Records, Eddy County,
New Mexico

2. From: David L. Barnes and Dorothea S. Barnes, husband
and wife, Ruth Barnes Gleaton and Talmadge F.
Gleaton, Harold W. Barnes and Delia Barnes
To: Roy Barton,; Jr.
Dated: January 22, 157z
Recorded: Bcok .93, page 676, Miscellaneous Rpcordc
R i E'-.:'\E}"";U"-‘!-'L:-'i mt.\ux rnavtr\t\ R
3. From: The Kansas Masonic Bome (Quitclaim beed)
To: Roy G. Barton, Jr.
Dated: October 3, 1972
Recorded: Unrecorded
4. From: Alfreda I. Colt, a widow and sole and only heir of
Chan B. Colt, Deceased (Quitclaim Deed)
. Tot .. ROy Barton, Jr.
Dated: . October 3, Lylszﬁ‘“'w"ﬂMWm"" B T P
Recorded: Book 212, page 762, Deed Records, Fddy County, New
Mexico
/.

191975
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5. From:

T AN e

Dated

Recorded:

6. From:
ToO:

Dated:

Recorded:

7. From:

To:

Dated:

,Dr\n'\—-—'l—t, 3 -

8. From:

"To:

Dated:

Recorded:

g. From:

Fo:

Dated:
Recorded:

’.-J

Recorded:

11. From:

To:

Datea:
Recorded:

12. From:

'To:

Dated:

Recorded:

1

SR CChy vl

December 18, 1972
Book 92, page 51, Miscellaneous Records, Eddy
County, New Mexico

Joseph C. Wilson, a widower

Roy Barton, Jr.

December 2}, 1972

Book 92, page 866, Miscellaneous Records,
Eﬁdy County, New Mexico

Zita Basgall and Anna P. Basqall. each dealing in

their sole and separate property
Roy G. Barton, Jr.

ANovember 28, 1972 ..o T

". TR

33, page 35, mMiscellaneous. Records,' '

Eddy County, New Mexico

Edward Shirley. dealing in his sole and separate

property

Roy G. Barton, Jr.

March 11, 1977

Book 145, page 660, Miscellaneous Records,
Eddy County, New Mexico

Charles R. Shirley, dealing in his sole and
separate property

Koy G. Barton, Jr.

March 27, 1973

Book 97, page 73, Miscellaneous Records,
Eddy County, New Mexico

-

Jilliam V. Shirley,
eparate property
Roy G. Barton, Jr.
March 18, 1977

caling in his sole and

62}

Robert E. Perrigo and Mattie B. Perrigo, husband

and wife
Roy G. Barton, Jr.
March 24, 1973

Bar ton Brothers Land and Royalty Co., a limited

partnership

Roy G. Barton, Jr.
August 30, 1973
Book 106, -page 983, Miscellaneous Records,
Eddy County, New Mexico

STATE OF NEW MEXICO, County of Ed:dy, ss.

0?,3 ....... Aay of woooeeeeeene ekl o ... , A, D. 19. F/.. at //O_— .......... o’clock. Q ..M., and duly recorded
in Book..'_??_o.l ...... Pagebrzo. ...... of the Records Of“‘. ......... M 444‘/" ............ of S:fld Cviunty
{
L]

1 hereby certify that this instrument was filed for record on the

From Norman W. Roberts and wife, Bonnie nazel Roberts |
Df\-x Q:xr l-(\n T e - i .
~ar
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BEFORE THE OIL CONSERVATION DIVISION OF

THE DEPARTMENT OF ENERGY AND MINERALS

APPLICATION OF COQUINA OIL
CORPORATION FOR COMPULSORY
POOLING, EDDY COUNTY, NEW
MEXICO

RIS NORELY

i
Nrrs ety v 0o 34T el s
* N Th
' ; pidoo v

<
-

APPLICATION

Cogquina Oil‘Corporation, by its undersigned attorneys, hereby

} pooling all interests in the

i~
[= 1
1]
(51

makes application for an O

rassl Torisrrve s WA R ATy Warr Wi wgary=s 1pEase
S by LFReY Rapnomioavoremiioout H

-

”
Gt

=3 iy v D o~ A
DAYIng N2 oSCCLiln aaq,

" Township 24 South, Range 28 East, N.M.P.M., Eddy County, New

Mexico, and in support thereof would show:
1, Applicant is entitled to proceed with the drilling of a
well located on N% Section 14, Township 24 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico, under the authority of

‘Applicant's ownership of oil and gas leasehold interests therein.

2, Applicant is drilling its Mara #1 Well 1990 feet from the
West line and 660 feet from the North line of said Section 14, to
avdepth sufficient to test the Wolfcamp and Pennsylvanian for-
mations and seeks to dedicate the N% of Section 14 to thé*ﬁéii;
Applicant has requested the owners of unleased mineral interests
in N% Section 14 to agree to participate in the drilling of said
well or to farmout or otherwise commit their ihterééﬁ to said
well, but certain owners so far have either refused to do so or
have not responded to efforts to contact them. A list is
attached heretd'reflecting the names of the parties who have
either refused to so participate or have not responded to
Applicant's efforts to contact them. | v

3. Thé'pooling of all interests in the Wolfcamp and
Pennsylvanian formations in N% Section 14 will avoid the driliing
of‘unnecessary wélls, prevent waste and protect correlative

rights.



4. Applicant respectfully requests the setting of this
matter for a hearing on August 26, 1981,

DATED this 3rd day of August, 1981.

HINKLE, COX, EATON COFFIELD & HENSLEY
By: Q(‘ e @&ii
Conrad E. Coffield\ " ,
Post Office Box 3580 -l
Midland, Texas 79702 ‘
Attorneys for Coquina 0il

Corporation |
i




O. O. OGDEN RONALD JOHNSON
' Route 2, Box 275 DPONALD JOHNSON
V" Aurora, Oregon 97002 WALLY JOHNSON
Heirs of Clifford Johnson
: GEORGE A. HUFFER c/o Mildred Johnson Burden
! c/o Carmen E. Huffer Box 368
3035 Dauphine Street ' Ennis, Texas 75119

New Orleans, Louisiana 70117

ELIZABETH C. BACHMAN

heir of Helen Sperling Bradbury
Route 3, Box 39

v//RICHARD E, BRADBURY
P. O. Box 11

T T e a S NYTN

Golden, Colorado 80401 Plush, Oregon 97637
: LENA DUNN ESTATE , JAMES S. MYRICK, JR.
. c/o Laura D. Spengel THOMAS D. MYRICK
~ 7104 Lolanda Street heirs of James Myrick, Deceased
Reseda, California 91335 P. 0. Box 455
: v e Benton, Louisiana 71006
, B ...t JEAN_RIDDLE McCOTD o il TR S
RS S a/o MaCoid & McCoid e /wrrr TAM 11, 5oomm
202 WN. Jefferson Street v’ heir of Elizabeth McNama Scott
Mt. Pleasant, Iowa 52641 1344 West 7th Avenue

Anchorage, Alaska 99501
. R. 2. GALLOWAY .
404 Glendale RUTH SPERLING BRATTAIN
Carlsbad, New Mexico 88220
Paisley, Oregon 97636
CLAYTON H. SOOBY )

HELEN ELLER MRS. LEWIS SPERLING
 JACQUELYN HAYNES heir of Lewis Sperllng
LARRY SOOBY 2924 Concord Rluvad_ - - -
MARTLYN TAYLOR ) . Concord, California 94519
- E BETTY BYERS
: 901 East 1llth Street ¢ DR... JOHN SPERLING
: Newton, Kansas 67114 1427 North 3rd Street

o Phoenix, AriZona 85004
JESSICA COOK, Individually

and as Personal Representative ANNA HENDERSON

of the Estate of Joe Don Cook 1341 East Hubbell

805 North Richardson Avenue Phoenix, Arizona 85006 -
Roswell, New Mexico 88201

MRS. JACK (LEONA) McNAMA

WINIFRED McNAMA DRAKE : Executrix of Jack McNama
2690 West 2nd Avenue 2638 North 41st Avenue, Apt. 7
Hialeah, Florida 33010 Phoenix, Arizona 85026




LAW OFFICES

W. €. BONDURANT, JR. HINKLE, Cox, EATON, COFFIELD & HENSLEY

(1914-1973) ;

—— ICO0 FIRSY NATIONAL BANK TOWER

Of COUNSEL S
CLARENCE E, HINKLE" . "oV OFFICE BUOX 3580 RUSWELL, NEW MEXICO OFFICE
BGDLRT A DIONE 600 HINKLE BUILOING

polA R MIOLAND, TEXAS 79702
LEWIS C, COX, JR.® € s . (505) 622:8510
PAUL W, EATON, JR, (91S5) 683-4691 -
CONRAD £. COFFIELD AUARILLO, TEXAS OFFICE_
HARDLO L, HENSLEY, JR.® 1701 AMERICAN NATIONAL BANK BUILDING
STUART D, SHANOR® (8086) 372-5569

C. D. MARTIN
PAUL J. »'.:Bl.é.\r, JR® NOT LICENSED IN
JAMES H. BO2ARTH

DOUGLAS L. LUNSFORD" ' f\]ﬁ ) i ”‘; i

PAUL M. BOKANNON = i

ERNEST R, FINNEY, JR. \
J. COUGLAS FOSTER \‘

:
X. DOUGLAS PERRIN® . t 1 0 8 “
C. RAY ALLEN l Ul !J 1 il
T. CALDER EZZELL, JR.*
WILLIAM B, BURFORD
HOMN & NTLSONT T ]
RICHARD E. OLSON® August 5, 1981()"' LUow e by Wit .
ANDERSON CARTER, I SANTA FE

STEVEN D. ARNOLD .

JEFFREY L. BOWMAN

———

(e

1}[
T s P e T 1,~m\..‘.¢/1‘.~

" JOHN C. HARRISON'

o | (Case D25~ o
“Mr. Dan ‘Nutter PR TT

0il Conservation D1v131on
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Coquina 0il Corporation
Application for Compulsory
Pooling, Eddy County, New Mex1co
August 26, 1981 Docket

‘Dear Dan:

-I am transmitting herewith, executed in trlpllcate, copies of
an Application for Coquina 0il Corporation for compulsory pooling
the N% Section 14, Townshlp 24 South, Range 28 East, N.M. P M.,
Eddy County, New M- ico,

«

We would ask that” this matter please be prlaced on the docket
for August 26, 1981,

If any additional materials or information is required,
please advise.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coff1el-
CEC:rh

Enclosures
Xc: Mr. Don Thompson
"Xc: Mr. Bill Seltzer



BEFORE THE OIL CONSERVATION DIVISION OF
_THE DEPARTMENT OF ENERGY-AND MINERALS

STATE OF NEW MEXICO%EV?;;'

ity [

' \‘
APPLICATION OF COQUINA OIL ) | .L@ AT RTRE H’H
CORPORATION FOR COMPULSORY ) 1 sl
POOLING, EDDY COUNTY, NEW ) IL~1Uwa-~WiWJ
MEXICO ) s AN J:‘ ;;’ DR R

BT / [l
APPLICATION N
- , Cago )}j?:; >

Coquina 0il Corporation, by its undersigned attorneys, hereby

makes appllcatlon for an Order poollng all 1nterests 1n the

Mexico, and in support thereof would show:

1. Applicant is entitled to proceed with the drilling of a
,ll located on N% Section 14, Township 24 South, Rénge 28 East,
N M;P ., Eddy Counﬁy, New Mexiéo.dundpr.fhn an&hnrqhyvcf

Applicant's ownership of oil and gas leasehold interests thereln.

2. Applicant is drilling its Mara #1 Well 1990 feet from the

West lire and 660 feet from the North line of said Section 14, to

£
depth suff

a jcient to test the Wolfcamp anduPennsylvanién for-
mations and seeks to dedﬁcatg the N% of Section 14 to the well.
Applicant has requested the owhers of unleased mineral interests
in N% Section 14 to agree to participate in the drilling of said
well or to farmout or otherwise commit their interest to said
well, but certain owners so far have either refused,to do so or
have not responded to efforts to contact them. A list is
attached hereto reflecting the names of the parties who have
either refused”to so participate or have not responded to
Applicant's efforts to contact;thém.

3. The pooling of ail interests in the Wolfcamp and
Pennsylvanlan formations in N% Section 14 will avoid the drilling
of unnecessary wells, prevent waste and prdtect correlative

rights.
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4. Applicant respectfully requests the setting of this
matter for a hearing on August‘26, 1981,

DATED this 3rd day of August, 1981,

HINKLE, COX, EATON, COFFIELD & HENSLEY

s e N YO B

Conrad E. Coffield ~ ™
Post Office Box 3580
Midiand, Texas 78702
Attorneys for: Coquina 0il
Corporation

N\
i




0. O, OGDEN
Route 2, Box 275

~Aurora, Oregon 27002

GEORGE A. HUFFER B

c/o Carmen E. Huffer

3035 Dauphine Street

New Orleans, Louisiana 70117

ELIZABETH C. BACHMAN
Route ‘3, Box 39
Golden, Colorado 80401

LENA DUNN ESTATE
c/o Laura D. Spengel
7104 Lo*anda Street

bo Bo N 4
Regeda,; Califcrnia %1335

e;e‘McCoid & McCo1d
202 N. Jefferson Street

Mt. Pleasant, Iowa 52641

R. Z. GALLOWAY
404 Glendale
Carlsbad, New Mexico 88220

CLAYTCON H. SOOBY
HELEN ELLER.
JACQUELYN HAYNES
LARRY SOOBY
MARILYN TAYLOR

"BBTTY BYERS

901 East 1lth Street
Newton, Kansas 67114

JESSICA COOK, Individually

and as Personal Representative
of the Estate of Joe Don Cook
805 North Richardson Avenue
Roswell, New Mexico 88201

WINIFRED MCNAMA DRAKE
2690 West 2nd Avenue
Hialeah, Florida 33010

RONALD JOHNSON
DONALD JOHNSON
WALLY JOHNSON
Heirs of Clifford Johnson

n/r\ Mi1AroaAd TAahnonn pn-Ann

Dhde Ashhe T r W s ssbes W aa COR S Kty 93

Box 368 -
Ennils, Texas 75119

RICHARD E. BRADBURY

heir of Helen Sperling Bradbury

P. O. Box 11
Plush, Oregon 97637

JAMES S, MYRICK, JR.

THOMAS D. MYRICK

he1rs of James Myrick Deceased
. 0. BOX 455

Benton-Athuisiana 710868

WILLIAM H., SCO

heir of F11vabn h McNama Scott
1344 wWest 7th Avenue
Anchorage, Alaska 99501

RUTH SPERLING BRATTAIN

Paisley, Oregon 97636

MRS. LEWIS SPERLING

heir of Lewis Sperling
2924 Concord Blvd,
Concord, California 94519

DR. JOHN SPERLING
1427 North 3rd Street
Phoenix, Arizona 85004

ANNA HENDERSON
1341 East Hubbell
Phoenix, Arizona 85006

MRS. JACK ' (LEONA) McNAMA
Executrix of Jack McNama

2638 North 41lst Avenue, Apt. 7
Phoenix, Arizona 85026
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DRAFT
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"DIVISION FOR THE PURPOSE OF
-CONSIDERING:

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

CASE NO. 7333

Order No. R- (, 277

APPLICATION OF COQUINA OIL CORPORATION
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

o 2R N W a
e

);%_
”

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 26

19 81, zt Santa Fe, New Mexico, before Examiner Richard L. Stamety

NOW, on this day of , 19 81 , the Divisio

Director, having considered the testimony, £he record, and the
recommendations of the Examiner, and being fully advised in the
premises,
«,ggggg;
{1) That due public notice having been given as required by
law, the Division‘has jurisdiction of this cause and the subject
matter thereof.

(2) That the éppficant,CUqUina 0il Corporation ,

seeks an order pooling all mineral interests inthe Wolfcamp and

Pennsylvanian formations underlying the N/Z

s Range

of Section 14 ., Township 24 South 28 East
NMPM, . Malega Fie ]cl , Eddy County, New
! . _

Mexico.
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Case No.
Order No. R~

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon

(4) That there are interest owners in the proposed proration
unit who have not agreed to pobl their interests.

»(5) That to avoid the 3drilling of unnecessary welléi to
protect correlatiQe rights, and to afford to the owner of each

virtereSU in sala unit the opportunlty to recover or receive

;w;;uQuL‘uuuecebSAIY expense<nls Just and falr share of the gask o
in said pool, the subject application should be approved by
pocoling &ll mineral interests, whatever theymay be, within said
unit. .

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-cdnsenting working'interest owner should
be afforded the opportunity to paﬁ his share of estimated well
costs to the operatér in lieu of payingfhis shéfe of reasonable
well costs out of production. | | |

/A\

Thet any jyign-gonsenting wor

ing interest owner—who

does not pa

withheld ffom i is sk ieire, 4B1¢ costs

for_the
g( -(9)Y That anybnon—consenting interest owner should be
afforded the opportunity to oﬂject to the actual‘well costs but

that actual well costs should be adopted as the reasonable well

{

costs in the absence of such objection.

}{, (20} That followihg determination of réasonable'weil costs}
any non—conseﬁﬁing working interest owner -who has paid his

share of estimated co3ts should pay to the operator any amount %
that reasonable well costsré#ceedréshiﬁhﬁéém;éll costs and |

should receive from the_operator any amount that:Faid estimated

well costs excced reasonable well costs.

Led
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(.,) h t $ ﬁiﬁﬁg per month while drilling and
- ,
-7 - . . . .
$ 5% per month while producing should be fixed as reason-

able'charges for supervision (combineo fixed rates); that the
FFoperator should be authorized to withhold from production the
proportionate share of such supe;vision charges attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to-withhold from production the

proportionate share of actual expenditures required for cperatirg

the subject well, not in excesg of what

“ w4l

é!ﬁ (l2) That all proceedovfrom production from the’subjeoé
Jwell which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

@,)(13) That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before rLDhuafL ) (957 , the order
(7' v L

pooling said unit should become null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the Wolfcamp and Pennsylvanianformationsunderlying the N/2

of Section 14 ; Township 24 South , Range 28 Fast ’
NMPM, h‘ed—q‘; ;'UJQ’ ’ Eddy "County, New Mexico,

v
are hereby pooled to form a standard 5&20“ acre gas spacing
and proraticn-unit to be dedlcated to a well to be driliied——

at a standard location thereon

PROVIDED HOWEVER,, tﬁat the operator of‘said unit shall

*ozfmencé~the drilling cf said well on or betore .the /2 /s’ day of
/

S AL ~, 196Z-, and shall thercafter continue the drilling
7 -

f said well with due diligence to

7/)?/Mz4 9/)//1/51/»: [

a depth sufficient to test the '

formation;

PROVIDED FURTHER, that in the

llcommence the drilling of said well

 Zp7 UG el)

v

, 1952 , Order

; qgo_yoiqwand"oproﬂefﬁeot‘whatsoeverj unless said operator obtains

a time extension from the "pivision for good cause shown.

event said operator does not
‘on or before the /50/ day of

(1) of this order shall be null

- - P e L A e e bt Al o i P I 1
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NPAIIT AT 'I:
TROVIDED F THER,; ths

at should said well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Division Director ahd

show cause why Order (1) of this order should not be rescinded.

(2) That Coquina 0il Corporation is hereby designated

the operator of the subject weli and unit.

(3) That after the effective date of thiis order and within -
said well, the Operator shell furnish
ision and each known working interest owner in the subject
unit‘en itemized schedule of estimated well costs.

(4) That within 30 days frem_th@ date the schedule of
estimated well costs is furhishedéﬂéyhim, any non-corsenting
working interest owner shall havéfthe right to pay his &hare
of estlmated well costs to the operator in 11eu of paying his
share of reasonable well costs out‘of productlon, and that any
such owner who pays his share of estimated well costs as pro-
vided above shallAremain liable for eperatihg costs, k& shail -
no?beliakile (for-rigk ¢ és.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Division
and the Division has not eﬁjected within 45 days folliowing receipt
of said schedule, the actual well costs shall be the reasgneble
well costs; provided however, that if there is an objection to
actual well costs within said 45~day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-cohsenting ﬁorking interest owner who"

has paid his share of estimated costs in advance as provided
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Case NO.
Order No. R~ ...

above shall pay to the operator his prb rata share of the amount

that reasonable well costs exceed estimated well costs and shall

?

receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorlzed to withhold
tusifﬂtiﬁﬁiﬁﬁiég§E§C56&$chszges from productlonxv'“p

e

*L&,~M7>» &P The pPro rata share of reasonable well costs
attributable to each non- consenting working
"iniefeSt'6wnér4Qh?bhas;ﬁb£>§éiéﬁﬂisisﬁéf;;gf
éstimated well costs within 30 daYs from the
date the schedule of estimated well costs is

furnished to him.

(BRAS a C}é}ﬁ ‘Fnr l—ha v—-l/:-:'}y: :'.:.:.'.c

drilling of] the we 1,

hare lof r asonable wel

7

o eac non-conseqtlng ki ¥ /
wner has not {paid| his shafe of ezklmltii;y
ell c sts w1::i9/30 days fro ‘ e the

sched le of éstimated well cost furnlshed

to him.

(8)‘ That the operator shall distribute said cosﬁs and

charges withheld from production to thszparties who advanced

the well costs.

- TSI /

(9) That $ K07~ per month while drilling and

P - -
$g2fig‘ per month while producing are hereby fixed as --

reasonable charges for supervi

(h

ion (combined fixed rates); that the¢
opérator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable to
each ﬁon-consenting working interest, and in additioh thereto, the‘
operator is hereby authorized’to withhold “from production the
ﬁroportionate share of actual expenditures required for operating

such well, not in excess of what are reasonable, attributable to

each non-consenting working interest.
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be withheld from productinn mrolhulflle To 000y interescs,

d£55£d£ﬁéwgﬁéfé£6f“éhaiiﬁﬂotify the Division of the name and

...6..
Case_ .. .
Order Nc.

{10) That any unsevered mineral interest shall be considerd
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.
charges which are to be paid
out of production shall be withheld only from the working

prcduction, and no costs or charges shall

z. . .

(12)  That all proceeds from production from the subject
well which are not disbursed for any reason ghall immediately

be placed in escrow in Eddy County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownershipj;
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

{13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

N B s o A A8 e,
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