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STATE OF NEW MEXICO \
ENERGY anp1 DEP I o

MINERALS DEPARTMENT — o |
OiL CONSERVATION DIVISION : : '
i BRUCE KING PUST OFFICE BOX 2080
Govemnon STATE LAND OFFICE BUILDING
. SANTA £E, NEW MEXICO 87501
LA'Z&;;E*I\AEEOE . v October 1, 1981 1505) 827.2434

i Mr. William F. Capr Re: gﬁgthgé 7337

| Campbell, Byrd & Black «B=£179

| Attorneys at Law ’

| Post 0ffice Box 2208 Appl i £

Santa Fe, New Hexico pplicant:
Beartooth 0il & Gas Company

‘ Dear Sir:

g R Enclosed herewith are two copies of the above-referenced ' ' '

% Division order recently entered in the subject case.
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; Copy of order also sent to:
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STATE OF NEW MEXTQO
ENFRGY AN MINFRALS DEPARTMENT
OIL OONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OII. CONSERVATION
DIVISION FOR THE PURPOSE OF
OONSIDERING 1

CASE NO, 7337
Order No. R-6779

APPLICATION OF EEARIOUTH OIL, &
GAS COMPANY FOR DOWNHOLE COMMINGLING
RIO ARRIEA COUNTY, NBW MEXICO.

ORDEP. OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Auwgust 26, 1981,
at Santa Fe, New Mexico, before Examiner Richard L. tame'cs.

NOW, on this 30th day of September, 1981, the Division

Director, having considered the testimomy, the record, and the recommenda-

tions of the Examiner, and being fully advised in the premises,
FINDS: ) |

{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause anxi the subject
matter thereof.

(2) That the'applicant, Beartooth Oil & Gas Company, is the

owner and opera theMimlFederalWellNo.l,lom“edmmitE
of Sectin 7, 'l‘:.-.':‘.sm“ 35 Nerth, Rawge 3 west, i, Rio Arriba County,
New Mexioco,

(3) That the applic:ant seeks authority to comingle Ojito. Gal.lup-
Dakota and Blanco Mesaverde production within the wellbore of the '

i above-described wall.

(4) That from the 0jito Gallup-Dekota zone, the subject wall is
capable of low margmal production only.

(5) That fran the Blanoo Mesaverds zone, the subject well is
capable of low marginal production only. ,

(6) That the proposed comingling may result in the recovery
of additicnal hydrocaiixns fram each of the subject pools, thereby
pte\mting waste, and will not violate correlative rights.

{7) ‘'That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caxused

bytheproposedoammqlimpm\ddedthatthewellismt shat~in

for an extended pericd
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. Order No. R-6779

(8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

I remedial action, the operator should notify the Aztec district

{
it

1
€
i

' office of the Division any time the subject well is shut-in for
it 7 oconsecutive days.

(9) That in order to allocate the camingied production to

ead1 of the camingled zones in the well, -applicant should consult

with the supexvisor of the Aztec district office of the Division

and determine an allocation formula for each of the production

{10) That the appiicant further sesks the establishment of an

| administrative procedure for approval of downhole comingling of
i Gallup~-Dakota and Mesaverde production in the W/2 of Sections 6
and 7, 'Ibwn=h1p25North RangeBWest,

(11) That the application should be approved

iT IS THEREFORE ORDERED:

(1) - That the applicant, Beartooﬂloil & Gas Campany, is hereby
authorized to comingle 0jito Gallup-Dakota and Blanco Mesaverde

i production within the wellbore of the Minel Federal Well No. 1,

located in Unit E of Section 7, Tovnship 25 North, Range 3 West,
NPM, Rio Arriba County, New Mexico.

121 L1 TP Ny, N vy $ e rataaVY s Fie oofrl
{2} That the spplicant shalliconsult with the aup::x.v.xw.r.

of the Aztec district office of the Division and determine an

i allocation formula forithe allocation of production im each zone :
: in the subject well.

(3) That the operator.of the subject well shall inmediate]y
notify the Divigion's Aztec district’ offioe any time the well has

been shut-in for 7 consecutive days and shall concurrently present,
to the Division, a plan for remedial actJ.on.

(4) That the Division Director is hereby authorized to
administratively approve the downhole comingling of Gallup-Dakota
and Mesaverde production: in applicant's wells within the W/2 of
Sections 6 and 7, Township 25 North, Range 3 West, NMPM, RJ.oArnba
Commty, New Mauoo upon application and a proper showing:
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: (a} that the lowermost pressure of the two zones
i is not less than 508 of the highest;

(b) of evidence establishing the ratio of production
to be assigned to each zone; and

i (c) of the potential and projected flow rates:for

(5) That jurisdiction of this cause is retaj.ned for the
- entxy of such further orders as the .. -~ision may deem necessary.
t :
‘ DmEatSantaFe, Mexico, on the day and year hereinabove
designated.

I
i
SEAL ' ' I
!
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STATE OF NEW . MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

2& August 1981

EXAMINER HEARING

IR THE MATTER OF:

Application of Beartooth Oil & Gas _
Company for downhole commingling, CASE
Rio Arriba County, New Mexico. 7337

BEFORE: Richard L. Stamets
“TRANSCRIPT OF HEARING

APPEARANCES

£

For the 0il Conservation W. Perry Pearce, Esqg.
Division: : Legal Counsel to the Division
) State Land Office Bldg.
santa Fe, New Mexico 87501

For *he Applicant: William F. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
‘Jefferson Place
Santa Fe, New Mexico 87501
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" 0il and Gas Company for downhole commingling, Rio Arriba

3

MR. STAMETS: Call next Case 7337.

MR. PEARCE: Application of Beartooth

County, New Mexico.

MR. CARR: May it please the Exam;ner,
my name is William F. Carr, with the law firm Campbell, Byrd,
and Black, P. A., of Santa Fe, New Mexico, appearing on bekalf
of the applicant5

I'd request that the record show that
Mr. Kendrick has been previously qualified and is under oath.

MR. STAMETS: And sworn, yes, the record

will so show.

A. R. KENDRICK
being called as a witness and having been previousiy sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR, CARR:
0. Mr. Kendrick, are you familiar with the
application of Beartooth in this cése?'
A Yes, sir. |
0. Are yéu also familiar with the subject

area?
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“nlain +n M»  QEamete what it shows?

. the area, wherein the southeasternmost township is Township

Y

-1}

Yes, sir.

0. Will you briefly state what Beartooth
0il and Gas seeks with this application?

A, Beartooth 0il and Gas seeks to dowhhole
commingle the Mesaverde with the Ojito Galiup—Dakota formation
for a downhole commingled well, being the Minel Federal No. 1
Well, and to have administrative proéedure established to
downhole commingle other wells similarly in Sections ~= excusq
me, in the west pal;,of Sections 6 and 7 of Township 25 NorthW
Range 3 West, Ri&fﬁfriba County; New Mexico.

0. Will you. please refer to what has been

marked as Beartooth Exhibit Number One, identify this and ex-

- ==l - e

A Exhibit One is a four-township plat of

25 North, RangeAB West.'

On this exhibit it‘shéws the outlines
of the 0jito Gallup-Dakota 0il Pogl and the West Lindrith
Gallup-Dakota 0il Pool. It shows four wells in the Ojito
Gallup—bakoﬁa 0Oil- Pool which have reéceived permission for
downhole commingling of the Gallup—Dakota and\the Mesaverde
foﬁmations by Comﬁissidn Order R-5500.

It also shoﬁs the acreage in a shaded

portion which would be that we would like administrative :

S




P 1Y W » [Ty

L7 ]

© o 3 &

10
11
12

16
17
18
19

21
22

x

14
15 |

5
procedure to cover and it shows the location of the Minel -

Federal No. 1 Well.

Q. Have othier wells in the area recentiy

received approval to downhole commingle Gallup-Dakota Mesaverde

production?

A  Yes. Recently a well in the northwest
quarter of Section 20, Towﬁship 25 North, Range 3 West was
approved for the Elliott 0Oil Company.

MR. CARR: May the record reflect that
that was Case 73142 The Oxder No. was R-6757, and that order
was entered on August\iﬁ, 1981.

0. o Mr. Kendrick, will you now refer to your
Exhibit Number TWd“aDGNQXplain to Mr,., Stamets what thié,showsf
- A;> ‘:i -ﬁxhibit“ﬁﬁmﬂéfATﬁoris a tecap'6f>£hé
tests performed by Beartooth in the months of April, May,
June, and July, for the Gallup-Dakota éompleﬁion of the Minel
Federal No. 1, which shows that the well has depleted down
to an average of just under 12 barrels of o0il per day from thq
oil zone in that>we11, being the Gallup-Dakota completion.
That's the réason it's their desire to add the Me;évefde
interval to this to secure enough gas to cause the well to

flow at a better rate.

0. - This exhibit shows that the Gallup-Dakoth

is capables of only marginal production.

W
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_marginal production in other wells in the area?

A That is correct.
0’ Do you have anything to indicate that
the Mesaverde is also capable of ohly marginal production?
| A No, sir, it has not yet been(tested in
this wellbore. |

0. Have you examined logs or any other data

on the zone in the general area?

A. Yes.

0. . And how would you characterize the zone

that you'll be perforating in the Mesaverde?

N - -
b <

veiy few feet of indicated forma-
tion, or pay zone in the Mesaverde formation on the log of

the Minel Federal No. 1.

A Yes. ' There are some wells that are good
wells and some that are bad wells., The next exhibit will choy

that this is near the edge of the Blanco Mesaverde Pool.

0 Will you then refer to that exhibit, whid

b

Exhibit Three shows some identified

townships, or portions of six townships. It shows the outling.

. R ¢ “
of the Blanco Mesaverde Pool. It shows the Minel Federal No.

i

O o "Has thé'Mesaverde béénrdhlywéébébiérdf“mVhym

1 Well,‘and the shaded area is the area in Sections 6 and 7 J




1 7
2 that we would like administrative approval for‘doﬁnhole com-
3 mingling with the Gallup-Dakota.
4 It also shows the four wells which have
] approval for the Cetty 0il Company, which were shown on Ex-
6 | nhibit one. |
7 0. Is the ownership of all zones in the
‘8 ~3353ect'well and in the west half of both sections 6 and 7
? common, including royalty interest?
10 ) A Yes, for all of the three depths.
1 0. Will these zones be flowing or artifi- ”
12 ciaily iifted?
ﬂf 3 ' A They'1l1l be flowing.
4| R Ih'YOﬁr'OPihiOn w0uld'fhe”pf6§6§ed?66ﬁ;"””1/
i rdéiééighwresﬁlt in migréfioﬁAbeéﬁeehvzones? S
16 A No, sir:
17 Q. | How do yéﬁ propose to allocate the pro-
18 duction botween Lhe commingled zones?
19 A. Since we havé no test on the shallow
20 zone, we would prefer to deal with the supervisor in the
zn Aztec Office at such time as the test is éompleted after the
2 wells are downhole commingled.
23 0 Do you anticipate that the well will
24 produce any fluidvor any liquid?
- 25 A Yes, the well will produce liquids be-
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would not be recovered?

"Kendrick on direct.

cause it is currently producing liquids.

would you anticipate these liquids

N I, . |
A5 i

to be compatible?

‘A~ — ~Yes, these are all cretaceous completions

and the cretaceous zones in the San Juan Basin produce com-
patible liquids.

0 In your opinion will granting the appli-

cation result in the recovery of hydrocarbons that otherwise

A Yes.

0 And in your opinion will grantlng +hig
application be in the best interest of conservation, preventiq
of waste, and the protection of correlative rights? =

| A , __Yes. |
MR. CARR: Mr. Examiner, we haQe also
attached to the exhibits‘a copy of Order R-5500 approving
the‘similar downhole comminéling in the Oﬁito—Géllup—Dakoﬁa
0il Pdol, and at this time we wdpld offer‘Applicant's,Exhibifs
One through Thfee into evidence.
MR. STAMETS: These exhibits will be

admitted.

MR. CARR: I have nothing further of Mr,

n
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- tive notice of the transecript in Case 5987, which resulted in
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CROSS EXAMINATION

BY MR. STAMETS:

o Mr. Kendrick, do you have any evidence

which would indicate that the pressures in the Galiup-Dakota

and pressures which might be expected in the Mesaverde will be

compatible and withi

...... ithin the limite generally utilized by the
Division in downhole commingling?
A . I have no pressure data on these parti-~

cular wells. We might ask that the Examiner take administra-

Oorder 5500, which would relate to those four wells nearby

tha

[
b

were ﬁowﬁhole”commingled for the Getty Oierompahy.
Q ' I note that's about four years ago. T
don't know if that's sufficient time for any significant

o

chénge or not.

Do you have any pressure data on -- cn
:the Minel Federal Well for the Gallup—Dakéta?
A " No.
0 Would that be fairly easy to get and |
submit? | |

A It will be easy to attempt. I don't know

whether they have the information or not. If I can obtain it,

I'11l submit it to you.




Tt

© W N A W A W W

Pk b
- O

)
[ )

ux‘a_;

S % S *:
» N
E R
. .94
0 Okay, T would like to scc some indica-

A All right.

Q And‘théf caﬁrbe frémrény -~ any fecéﬁt
preésure tests on the well or projectibns of those, or what-
ever else you might be able to find on that.

A We'll be glad to supply those if we can
obtain them.

0 Okay.

MR. STAMETS: Anything further in ‘this

case? Any other questions of this witness? He may be éx-

QUSEA. e i e T e b

Anything further in this case?

The case will be taken under advisement.

i

(Hearing concluded.)
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Re. | Box 193-8
Santa Fe, New Mcxico 8750

- Phone (503) 455-7409

SAILLY W. BOYD, C.5.R.
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CERTIFICATE j

i

| : ) R

I, SALLY W. ROYD, C.S.R., DO HEREPY CERTIFY that .

tion Division was 'reported by me; that the said transcript

is a full, true, and correct record of the nearing, prerared!

by me to the best of my ability.

| do hereoy cerlify that the foreg?ing Is
a complete vecord of the-proceedings in
the Examiner hearing of Case No. 92 i ;:Z

: y' )
n ,

A = - . . -
Oil Conservation Division

Pxamliner
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT -
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
26 August 1981
EXAMINF HEARING
IN THE MATTER OF:
,'Appli» tion of Beartooth 01l & Gas
Company for downhole commingling, CASE
Rio Arriba County, New Mexico. 7337
BEFORE: Richard L. Stamets
TRANSCRIFT O UDARING ~
APPEARANCES
For the 0il Conservation W. Perry Pearce, Esq.
Division: g Legal Counsel to the DlVlSlon

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: william F. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place
Santa Fe, New Mexico 87501
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A. R. KENDRICK

Direct Examination by Mr. Carr

Cross Examination by Mr. Stamets
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-Applicant Exhibit One, Plat
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(98]




& L7 »

0o 0 9 S O

&

.my name is William F,. Carr, with the law firm Campbell, Byxd,

- Mr, Kendrick has been previously qualified and is under oath.

3
MR, STAMETS: Call next Case 7337.
MR, PEARCE: Application of Beartooth
01l and Gas Company for downhole commingling, Rio.Arriba
County, New Hexiéc.
MR, CARR: Mayriﬁrpiease fhe Examihéi,

o B

~_ -y
Santa re,

+h

. l‘l‘ng (&)
of the applicant.

I'd request that the record show that .

MR, STAMETS: And sworn, yes, the record

will so show.

" A. R. KENDRICK
being called as a witness and having been previously sworn

upon his oath, testified as follows, to~wits:

| DIRECT EXPMINATION
BY MR, CARR:
Q My, Kehdrgck, are you familiar with the
application of Beartooth in thfs case?
A Yes, sir. -
Q Are you"élsﬁéfémiliar with the subject

area?
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~ Range 3 West, Rio Arriba County, New Mexico.

plain to Mr. Stamets what it ahawe?

4
A Yas, sir.
a ‘ Will you briefly state what Beartooth
0il and Gas seeks with this application?
A VBeartQQph oil”andwsgs seeks to downhole

commingle the Mesaverde with the Ojito Gallup-Dakotg formatioq
for a downhole commingled well, being the Minel Federal No. 1
Well, and to have administrative procedure estabiished to
downhole commingle othef wells similarly in Sections -- excuse
me, in the west half of Sections 6 and 7 of Township 25 ﬁorth,
d - ‘Will féu‘pléase refer to what has been

marked as Beartooth Exhibit Number One, identify this and ex~

A Exhibit One is a four-téwnship plat of
thg area, wherein the southeasternmost township is Township
25 North, Rangé 3 West.

On this exhibit it shows the outlines
of the Ojito Gallup-Dakota 0il Pool and the West Lindrith
Gallup-Dakota Oil Pool.' It shows four wells in the Ojito
Gallup-Dakota 0il Pool which have received permissibn for
dcwnhole commingling of the Gallup-Dakotq'and the Mesaverde
formations by Commission Order R-5500. .

It also shows the acreage in a shaded

portion which would be that we would like administrative
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production?

o @ 3 &

- approved for the Elliott 0il Company.

12

0ll zone in that well, being the Gallup-Dakota completion.
21 |

5
procedure to cover and it shows the location of the Minel
Federal No. 1 Well, |

0. - Have other wells in the area recently

received approval to downhole commingle Gallup-Dakota Mesaverd

orth, Range 3 West was

MR, CARR: May the record reflect that
that was Case 731472 The Order No. was R-6757, and that order
waa entarad on Augnﬂﬁ 17, 1981.

Mr. Kendrick, will you nowrrefer to your
-Mr. Stamets what this shows®

Exhibit Number Two is a reéap of the

? :

tests performed by Beartooth in the months of april, May,
June, and July, for the Gallup-Dakota completion of the Minel
sral No. 1, which shows that the well has depleted down

to an average of just under 12 barrelé of oll per day from thr

That's the reason it's their desire to add the Mesaverde
interval to this to secure enough gas to cause the well to

flow at a better rate.

Q This exhibit shows that the Gallup-Dakotr

is capable of only marginal prcduction.

)]
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2 A That is correct.

3 Q ' Do you have anything to indicate that -
4 the Mesaverxrde is also capable of only marginal production?

S R No, sir, it has not yet been tested in
6 | this wellbore. -

7. | o Have you examined logs or any other data

8 on the zone in tile general area? |

9 A ‘ Yes,

10 | 0 And how would you characterize the zone
11 that you'll be perforating in the Mesaverde?

12 A I £ind very few feet of iandicated forma-
i3

tion, or pay zone in the Mesaverde formation on the log of

14 ~the Minel Federal No. 1.

15 | Q. Has the Mesaverde been only capable of

marginal production in other wells in ﬁﬁe area?
17 : n Yes. There are some wells that are good

wells and some that are bad wells. The next exhibit will sho#

19 that this is near the edge of the Blanco Mesaverde Pool.

20 Q. Will you then refefzto ﬁhat exhibit,’which
21 | js Exhibit Three, and review the data contained thereon?

2z A Exhibit Three shows some identified

23 townships, or portioné of six townships. iﬁ shows the outlin%
24 of the Blanco Mesaverde Pool. It shows the‘Minel Federal No.
25

1 Well, and the shaded area is the area ianections 6 and 7

S
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that we would like administrative approval for downhole corm-

~ mingling with the callup-Dakots,

It also shows thé four wells which have

approval for the Getty 0il Company, which were shown on Ex-

" hibit One.

Q ”Is the ownership of all zones in the
pubject well and in the west half of both sections 6 and 7
common, including toyalty interest? 4
A Yes, for all of the three{depths,
| 0 | Will these zones be flowing or artifi-
cially lifted? | |

A, They'll be flowing.

'@ 7 “In your opinion would the proposed cofi-

pletion result in migration between zones?
A . No, sir.

0. How do you propose to allocate the pro-

"duction between the comﬁingled zones?

A Since we have no test on the shallow

" zone, we would prefer to deal with the supervisor in the

Aztec Office at such time as the test isrcompletéd after the
wells are downhole commingled.

Q. Do you anticipate that the well will
prodgce any fluid or any liquid?

A - - Yes, the well wili produce liquids be-

EE—




3 Q And would you anticipate these liquias
4 to be compatible?
5 ‘A Yes, these are all cretaceousvcompletionqv )
"6 and the ététaceaﬁs éoneé in the San Jﬁanrégsiﬁvproduce com-~
-7 patible 1iquids.
8 : Q Tn your copinion will §faggéﬁg the appli-
9 cation-result in the recovery of hydrocarbons‘égﬁﬁigtﬁérwise
10 would not be recovered? u
11 A Yes,
12 , 0 And in your opinion will granting this
— 13 application be in the best interest of consexvatioﬁ,'prevention
o 14 of waste, and the protection of cerrelati?e rights=?
15 , A Yes.
16 MR CARR: Mr, Examiner, we have also

17 attached to the exhibits a copy of Order R-5500 approving
18 the similar downhole commingling in the 03jito-Gallup-Dakota
lb» 0il Pool, and at this time we would offer Applicant's ExhibitT
20 | one through Three into evidence.

21 | MR, STAMETS: These exhibits will be
22 | admitted. " .
23 | MR. CARR: I have nothing further of Mr.

24 Kendrick on direct.
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which would indicate that the pressures in the Gallup-Dakota
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~-that were downuaieué‘mmingled for the Getty 0Oil Company.

change or not. : ' T

CROSS EXAMINATION

BY MR, STAMETS:

o Mr. Kendrick, do you have any evidence

and pressures which might be expected in the Mesaverde will be
compatible and within the limits generaliy utilized by the
Division in 3swnhole commingling?
A " I have no pressure data on these partié
cular wells. We might ask that the Examiner t;ke administra-
izc v; the Uranscript in CaSe‘SQB?/’whiéh tesuitédfinw
Order 5500, whidh.would relate to those four wells nearby

@I note that's about four years ago.

-

don't know if that's sufficient time for any significant }

Do you have ahy pressure data on -- on.

the Minel Federal Well for the:GalluPHDﬁkOta?

A ' No.

0. . Would that be faikrly easy to get and
submit? N

A It will be easy to attempt, I don't kndJ '

whether “they have the information or not. If I can obtain it,

I'11 submit it %o you.




o~

- (7 ™

~5 N

e

10
11
1
13

. L

~-cuseds -

15
16
17
18
19

21

10

Q- Okay, I would liks to sec sowme indlca-
tion that the pressure would he within that variation of two
times which we accept.

h (ALL right. -

Q. And that can be from any =~ any:?ecent
pressuzé tests on the well or projections of those, or what-{
ever else you might be able to find on that.

A, We'll be glad to supply those 1f we can
obtain them,
o Okay

MR. STAMETS: Anything further in this

case? Any other questions of this witness? He may be ex-

Anything further in this case?

The case will be taken under-advisement.

(Hearing concluded.)
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SUMMARY OF PRODUCTION

MINEL FEDERAL NO. 1 GALLUP - DAKOTA PRODUCT ION DATA
April 198y 44 B0, 3 days

‘avg. 14,7 BOPD

62.6-8WPD

60 MCFPD
May 1981 609 BO, 30 days
avg. 20.3 BOPD
50 BWPD

25-75 MCFPD

. June 1931 ‘ 361 BO, 27 days
avg., 13.37 80PD

2C. 0DLIDN
Lo uwiUu

60-70 MCFPD

July 1981 .. .370 80, 29 days
o  avg. 11.9 BOPD
25 BWPD

70-100 MCFPD

me:«w T ;gogm.m'czmwimm

BEFORE EXAMINER STAMETS |
OIL CONSERVATION DIVISION
CEXHIBITNO.Z
CASE NO. 18R]

i : ‘
i Submitted by&@.ﬁ?‘&_—
L Hearing Date,&lzg ] ]
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BEIORE THE OTL COLSLRVATION covuxssxo:z
O T STATI; OF HLN MUXICO -

IN THE YATTER OF THY REARING
CALLED DY TUE OIL CONSERVATION
N CONMISSION QF NEW MEXNICOQ IOR ~
: THC PURPOSE OF CONSIDERING: )
CASE HO, 5987
Order No. R-5500

APPLICATION OF GETTY OIL
COMPARY FOR DOWNIOLE COMNINGLING,
RIO ARRIBA COUNTY, NEW NLXICO.

CF_TiiE COMMISsIOon

BY TIEL CONHNISSION:

This cause came on for hearing at 9 a,m. on July 20, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Starets.

NOW, on this__ 9th day of August, 1977, the Commission,
a quorun being préscnt, having considered the testimony, the
recoxd, and the recoxmendations of the Examiner, ang peitig
fully advised in the prenises, ‘i

CINSSE B

{1) That due public notice having been given as required
by law, the Comnmission has jurisdiction oE this caure and the
subject natter thereof.

{2) That the applicant, Getty 0i) Company,- is--the owner”
and eperator of the C, W. Roberks Well No. &, located in
Unit F of Section 17, Township 2% North, Range 3 West, NHPM,
Rio Arriba County,. tlew exico.

.(iiﬂviﬂat the applicant seeks authority to commingle
Mesaverde, Gallup, and Dakota production within the wellbore
of the above-described well.

At 1ent e v At o i

(4) That from tHe Mesaverde zone, the subject well is
capable of low rates of production only,

(S} That from the Gallup zone, the subject well is
capable of low rates of production only. ;

{6) That from the Dakota zcone, the subject well is
capable of low rates of production only.

N

I8
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Case No, 5987
Order No. R-5500

{7) That applicart further seeks approval for the
reopening of its C, W, Roberts Wells Nos. 3 and 4 and its
Lydia Rentz tWell No. 4 to commingle Mesavérde, Gallup, and
Dakota production within the wellbores of the above- -
described wells located in Units O, M, and A of Secctions 18,

17, and 19, respectively, of the same towrnship.

{8) That from each of said zones, the subject vells
may reasonably be expected to be capable of low rates of
- production only.

(3) That the proposed-cormingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correlative

_ rights., ) -

e OV Phat okhe soooryGiT T Cnaracteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the welis
are not shut-in for an extended period. '

(11) That to afford the Cocmmission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Commission any time any of the subjecet wells
are shut-in for 7 consccutive days.

(12) That in order to allocate the commingleé production
to each of the commingled zones in the wells, applicant should
consult with the supervisor of the Aztec District Office of the
Commission and determine an allocaticn formula for each of the
production zones,

o

IT IS THERLCYORE ORDERED:

(1) That the applicant, Getty 0ii Company, is hereby
-authorized to commingle Mesaverde, Gallup, and Dakota produc-
tion within the wellbore of the C. W. Roberts Well lio. 3 .
located in Unit O of Section 18, its C. W. Roberts Wells lios. 4
and 5 located in Units M and F, respectively, of Section 17,
angd its Lydia Rentz Well No. 4 located in Unit A of Sec-
tion 19, all in Township 25 North, Ranje 3 West, KIPIH,

Rio Arriba County, New Mexico.

{(2) That the applicant shall consult with the Supervisor
of the Aztec District Office of the Cemnission and deternine
an allocation formula for the allocation of production to
each zone in each of the subject wells.
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Order to. R-5500

(3} That the operator of the subject wells 'shall
irmediately notify the Commission's Aztec district office
any time the wells have been shut-in for 7 consccutive days
and shall concurrently present, to the ConmlsSion, a plan
for remcdial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessaxy. .

DONE at Santa Fo; New UMexlics, on thée day and yeak herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL K. LUCERO, Chairman

7,
R + ARNOLD,

¢ 77
E D. Y. Me T & Secretary

SEAL

dr/
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SUMMARY OF PRODUCT ION

MINEL FEBERAL NO. 1

GALLUP - DAKOTA PRODUCTION DATA

April 1981

May 1981

June 1981

avg.

avy.

avg.

avg.

44 80, 3 days
14.7 BOPD
62.6 BWPD

60 MCFPOD

609 80, 30 days
20.3 BOFrD '
50 BWPD

25-75 MCFPD

361 BO, 27 days
13.37 BOPD

25 BWPD

60-70 MCFPD

370 BO, 29 days
11.9 BOPD

S NET DuIn™

LD DWru

70-100 MCFPD

BEFORE EXAMINER ST
4 OIL CONSERVATION DIVISION
1 st EXHIBIT NO, 2
CASE NOTZRY
Submitted by ’
Hearlng Date 3!7-5 le |




oy

INEEp

: |
| s—

{'(inal FT!era'l #11

) R T N S T S R T YT :TT“'.'—"\'."'I, ','12 s N;;

i
‘ | o 1--
| BLANCD MESAVERDE POOL | Jf ,

BEFORE {XARMIGN STAMHATS
DI CONGERVATIUN DIVISIDN

7
doslte fxcmimim o, 3 E

,,
pes
[%5]
nY
o
&

- NOLTIRY

S e e

ubmitted by

[ &a)

{earing Date_ﬁ_}zg‘g[mm ______ fs

88 PRt i~ |

f:im”“ v
3 Py iy

IR

T

T e T s o R T e e B e SR LN R e T
Sk A PRSI S R R a4




BEFORE Tiig or1L CONSERVATION coMMISSTON
OF THL STATi or HEW MEXICO

in g MATTER OF THE HEARING
CALLED BY Tiig OIL CONSERVATION i
COMISSION OF NEW MEXICO romr

THE PURPOSE OF CONSIDERING: .

CASE 1o, 5987
Order MNo. R-5500

! APPLICATION OF GETTY 011, )
) COMPANY FOR EOWKIIOLE COHHINGLING,
RIO ARRIPA COUATY, NEW 1 E41ICO,

ORDER  OF TIHE COHMISSION

BY THE COMMYISSIGON
B SRR Y SV ]

This cause came on for hearing at ¢ a.m. on July 20, 1977,
at Santa Fe, New Pexico, before Examiner Richard . Starets,

NOW, on this 9th  day of August, 1977, the Cormission, 3
" a quorun being present, havinq considered the testimony,,the . ) ,W}
record, and the recorrendations of the Exanminer, ang being -
fully advised in the Prenmises),

oo o -’ FIups:

. e : BEREREEERE (1) That gue public notice having been given as required
T L . i by law, the Comnmission has jurisdiction of this caure and the
; subject patter thereof. o ’

; {2) That the applicant, Getty 0i} Company, is the owner
; and operator of the C. w, Roberts well Ko. 5, located in

Unit ¥ of Section 17, Township 25 North, Range 3 West, KpH,
i . Rio Arriba County, iew Mexico,

(3) That the applicant secks authority to cormingle
Mesaverde, Gallup, ang Dakota production within the wellborn
of the above-described well,

(4} That fron the Mesaverde Zone, the subject well is
Capable of low rates of production only,

(5) That from the Gallup zone, the subject well is ; \\\K
€apable of low rates of production only. : )

(6) That from the Dakota zZone, the subject well ig
Capable of low rates of production only.
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(7)  That applicant further sceks approval for the
reopening of its C, H. Roberts Hells Nos, 3 and 4 and itg
Lydia Rent: Hell No. 4 to commingle Mesaverde, Gallup, ang
Dakota production within the welibores of the above-~
describeg wells located in Unitg 0, M, and A of Sections 13,
17, and 19, rcspectively, of the same township. .

(8) That from each of said zones, the sﬁbject vells
may rYeasonably be expected to be Capable of low rates of
produqtion only,

(9).. That the proposeq commingling may result in the
recovery of additional hydrocarbons fron each of the subject

pools, thereby Preventing waste, and wij} not wvieclate correlative
rights,

(10} That the resexrvoir characteristics of each of the
subject zones are such that underground waste would naet be
caused by the Proposed commingling providead thai che wells

are not shut-in for an Sxiended period,

(11)  That to afford the Comnission the opportunity to assess
the potentia) for waste and te expeditiously order avpropriate
xremedial action, the operator should notify the Aztec district
office of the Commission any tiwe any of the subject wells
are shut-in foy 7 Consecutive days

broduction zones.
IT 18 THEREFORH'DRDEREDz

(1) That the applicant, Getty 0il Company, is hereby
authorized to commingle Mesaverde, Gallup, and Dakota produc-
tion within the wellbore of the cC, w, Roberts well 1o, 3 S
located in Unit 0 of Section 18; its ¢, W. Roberts Wells hos, 4 \\\‘
and 5 located in Units M ang F, Iespectively, of Secticn 17, ‘
and its Lydia Rentz well no, 4 located in Unit A of Sec-
tion 19, a1} in Township 25 North, Range 3 West, nnpy,
Rio Arriba County, New Mexico,
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{3) That the oparator ¢-)E the subicct wells shall
1mmeoxatcly notlfy the Commission 8 Az‘cc district offxcc

___- . [ P

=EY rit: WieL15 uuv!_ U\—l—ll allu\-’&ll I.UL l \.vna‘_uuLva Ud)a
and shall concurxently present, -“o‘the Comnisoion, a plan
for remedlal action.

¢t

'

4 (4) That jurisdiction of this cause is retained for the
entry of such farther ovders as the Commission may deem
oy o necessary.

DONE at Santa Fe, New Mexico, on the diy and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

ar/ =
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Examiner Mearing - Wednesday. August 26, 1981 ; Nocket No. 76-R1

CASE_7335:

Appliééiion of C & E Operators, Inc. for amendment to Division Order Mo. R- 5459, San Juan County,

Hew Mexico. Applicant, in the above-styled cause, sceks the amenduent of Division Qrder No. R- 5459.

. by amend1ng the location of the Horthwest-Southeast trending line as described in Exhibit A of

CASE 7336:

said Order Nio. R-545% pertaining o Tou nrh\‘p 10 lovth, Banoe 11 Wact, ac followe: Soction 4o

Rest and South; Section 8: West and South; Sect\ons 9 10, and 11:  South; and Section }3:
Hest and South.

Application of C & E Cperators, Inc. for three triple completions, San Juan County, Yew Mexico.
Applicant, in the above-styled cause, sceks authority to triply complete the following wells

~in Township 30 Horth, Range 11 Kest, to produce gas from the Farmer-Fruitland Pool, the Aztec-

CASE 7338:

CASE 7319:

~ CASE_7340:

Pictured Cl1iffs Pool, and the Blanco Mesaverde Pool through separate strings of tubing: Aztec
Wells Nos. 8 in Unit H of Section 8 and 9 in Unit M of Section 9; and Fee Well No. 8 in Unit C
of Section 8.

Application of Beartooth 0il & Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhoie coamingling of Qjito Gallup-
Dakota and Blanco Mesaverde production in the wellbore of its Minel Federal ¥ell No. 1 located in
Unit € of Section 7, Township 25 North, Range 3 West. Applicant further secks the establishment
of an administrative procedure for approval oY downhcle commingling of Gallup-Dakota and Mesaverdo
production in the W/2 cf Sections 6 and 7. Township 25 Horth, Range 3 West.

Appl\catlon of Beartooth 0il & Gas Company for downhole commingting, San Juan County, Hew Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of-fruitland
and farmington production in the wellbore of its Elledge Federal 34 Well No. 11 located in Unit D
of Section 34, Township 29 North, Range 11 West. .
Application of Doyie Hartman for compulsory poolzng. unorthodox well lacation, and simultanecus
dedication, Lea County. Hew Mexico, Applicant, in the above-styled cause, seeks an order pooling
al) mineral interests in the Jalmat Pool underlying the $/2 of Section 17, Township 24 South, Range
37 East, to be simultaneously dedicated to his Late Thomas Well No. 1 located in Unit H of said
Sectivin 17, and 16 Lwo propused viells, one L0 be dritled al & orthicdox location in Unit ¢ and

the other at an unorthodox location 2310 feet from the South line and 330 feet from the Hest line,
both in said Section 17. Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof as well as actual operating costs and charges:for
superv1s1on. des1gnat10n of appiicant as operator of the wells, and a charge for risk lnvo]ved

vn oF lIllilg bdlu Wtfllb

Appllcatlon of noyle Hartman for directional drilling and unorthodox loca;ron Lea County, New

TUmeRiCeL T "PP"\-Q"K—v tnithe akove- ;tl'lnd zausa, sonbe avtharitu ta directianall ¥4 drill. hic r‘ifv. PN

CASE_7317:

CASE 7129:

CASE 7169:

...............

of Jal Well No. 1, the surface location of which is 1635 feet from the South line and 1210 feet
from the Hest line of Section 20, Township 25 South, Range.37 fast, Jalmat Pool, to top the Jalmat
at a bottom hole location 660G feet from the South and Hest Lines at a vertical depth of 2800 feet
and to bottom said welli at an unorthodox location 330 feet from the South and YWest lines at a
vertical depth of 3500 feet.

(Continued from July 29, 198}, Examiner Hearing)

Application of Four Corners Gas Producers Association for designation of a tight formation, San
Juait and Rio Arriba Counties, Hew Mexico. Applicant, in thz above-styled cause, seeks the
designation of the Dakota formation underlying Townships 20 and 31 North, Ranges 2 thru 7 West,
containing 270,260 acres, more or less, as a tight formation pursuant to Section 107 of the
Natural Gas Policy Act and 18 CFR Section 271.70%-705. ~

(Continued from August 12, 1981, Examiner Hearing)

Application of Koch Exploration Company for comoulsory pooiing, San Juan County, New Mexico.
Appiicant, in the above-sStyled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of appl1cant as operator of the well,
and a charge for risk involved in drilling said well.

(Continued from August 12, 1981, Examiner Hearing}

Application of Koch Exploration Company for compulsory pooling, San Juan County, lew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the $5/2 of Section 22, Township 28 North, Range 8 HWest, to be dedicated to
a well to be drilled at a standard Jocation thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant- as operator of the well,
and a charge for risk involved in drilling said well.
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Mr. Joe D. Ramey

Division Director

0il Conservation Division
New Mexico Department of
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Downhole Commingling,

JEFFERSON PLACE
S'JkTé i - 11O NORYH GUADALUPE
BT AFFICE AanX 2208
SANTA FE." NEW MEXICO 87501
TELEPHONE: (505) 288B-442)

TELECOPRPIER: (505) 983-6043

August 5, 1981

0” LL)I\J |\\/‘(\”
- ON B ViS
CANTA FE i loN

Cotes 2337
Re: Application of Beartooth 0il & Gas Company for

Rio Arriba County, New Mexico

Dear Mr. Ramey:

BFralanad 3 tr
AL L/ TU Lt

August 26, 1981.

WrC:1r
Fnclosures

cec: Mr. A. R. Kendrick

riplicate is the applicaiion of Beartooth Oil
& Gas Company in the above-

referenced matter.

_ S . The applicant requests that this matter be included on the
o : docket for the examiner hearing scheduled to be held on

Wllllam F. Carr

—~




OIL CONSERVATION DIVISION ©:) 77 777~
A LI N Bivise o

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS '*

IN THE MATTER OF THE APPLICATION )
OF BEARTOOTH OilL & GAS COMPANY
FOR DOWNHOLE COMMINGLING, RIO " CASE D337

ARRIBA COUNTY, NEW MEXICO.

APPLICATION

Division for downhole commingling and in support thereof,

e

respectfully states:

1. Applicant is the operator of the Minel Federal No. 1
Well located in Unit E of Section 7:jTownship‘25 North

Range 3 West, N.M.P.M.,!Rio Arriba County, New Mexico.

2. Applicant ﬁfoposes to commiﬁgle in the well bore of

¥ | (0jito Gallup-Dakota 0il Pools) and the Mesaverde forma-

tion (Blanco-Mesaverde Pool).

3. Appliéant further seeks establishment of an admin-
istrative procedure for approval of downhole commingling
of Gallup-Dakota and Mésaverde production in the W/Z of

Sections 6 and 7, Township 25 North, Range 3 West,

N.M.P.M., Rio Arriba County, New Mexico.

4. Approval of this application will result in the p;o«f

?é duction of’hydrocarbons that would not otherwise be

either the Gallup, Dakota or Mesaverde formations,

Comes now, BEARTOOTH OIL & GAS COMPANY, by its undersigned

attorneys, and hereby makes application to the 0il Conservation =

said well producticn from the Gallup and Dakota fqrmations:

produced, will prevent waste and will not cause damage to




5. Approval of this application will not impair the

correlative rights of any offset operators.

WHEREFORE, BEARTOOTH OIL & GAS COMPANY requests that this
.application be set for heafiﬁg before érdﬁiyrappointed examiner
of the 0Oil ConserQation Division on August 26, 1981, that notice
be given as required by law and the rules of the Division and
that the Division enter its order granting the applicant pefmis—
sion to downhole commingle prdduction from the Gallup, Dakota

and Mesaverde formations in the well bore of its Minel Federal

No. 1 Well.

: ‘ Respectfully submitted,

CAMPBELL, BYRD & BLACK, P.A.

s

i - William F. Carr

¥ Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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NEW MEXECO DEPARTIUENT OF ENERGY ANﬁLB \ (qt?-~q4JJJ
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CANTA FE R
IN THE MATTER OF THE APPLICATION *
Ok BFARTOOTH OTL & GAS COMPANY . ’
FOR DOWNHOLE COMMINGLING, RITO CASE __ ) %372 L
ARRIBA COUNTY, NEW MEXICO. T
APPLICATION

Comes now, BEARTCOTH OIL & GAS COMPANY, by its undersigned

attorneys, and hexreby makes application to the 0il Conservation

Division for downhole comringling and in support thexeof,

respectfully states:

1. Aopl;rant is the operator of the Minel Fedoral No. 1 i

wP‘l located in Unlt h of SectLon 7 lownship 25 North |

Range 3 West, N.M.P.M., Rio Arriba Coﬁnty, New Mexico. !

2. Applicant proposes to commingle in the well bore of i
» e
and Dakota formations:

said well preductien from the Gdl]up

(Ojito Gallup-Dakota 0il Pools) and the Mesaverde forma-

tion (Blanco—Mesavefde Pool).

3. Applicant further seeks establishment of an admin-
B . N

istrative procedure for approval of downhole commingling
of Gallup—DaRota and Mesaverde production in the W/2 of
Sections 6 and 7, Téwnship 25 North, Range 3 VWest,

N.M.P.M., Rio Arriba Coﬁnty, New Mexico.

L. Approval of this applicatioﬁ will result in the pro-

t+thovwicn ho
Theryylice e

that would not

(r
»

_duction of hydrocarbons

produced, will prevent waste and will not cause damage to

either the Gallup, Dakota or itesaverde formations.
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: B 5. Appvounl of thin applicaticn will not iepair the
| ¥ correlative richts of any offset opevators,
{ s
i
;, VHERETORE ) BEARTOOTH OI1 & CAS COMPANY requests that this
L | | : 1
v application be set for hearing before-a duly appointed
1 )
: L ¢f the 0il Censervation Division on August 26, 1981, that notice.
N [ -
; h
: i be given as required by law and the rules of the Division and
: i
: “ that the Division enter its order granting the applicant permis-
: ! ) o ‘ .
é i sion to deownhole commingle production from the Gallup, Dakota
1 and Mesaverde formations in the well bore of its Minel Federal.
i
!
., i é No. 1 Well.
.. i
! I |
K ‘ )
i ;! Respectfully submitted,
i t} r
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| By "IN e Lastiaxa OX.

Post Office Box 2208 .

Santa Fe, New Mexico 87501

Attorneys for Applicant !
: : |
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OTT, CONSERVATION DIVESITON Cavry g PYISION
CAANTA [
R HENICO e T 0K KNERGY AND MINERALS

CUTIL HATTER OF THE A
OF VEARTOOTH 011, & CAS CONPANY
FOR DOWNHOLE COMMEINGLAING, R10 CASE D32 > s
ARRIBA COUNLY, wisW MEXICO. ey

3*_I.;‘l—‘

Cormes now, BEARTCOTH OIL & GAS COMPANY, by its undersigned
attoraeys, and hereby makes application to the Oil Conservation
Division for downhole commingling and in suppert thereof, I

respect fully states:

1. Applicant is the operator of the Minel Federal No. 1

(\):',f‘l'\

P 3-34

Well located in tnit K of Section 7, Towmechin 28

-

Range 3 West, N.M.P.M., Rio Arriba County, New Mexico.

2. Applicant prbposes tovcomminglekin the well bore of |
‘ !
said well production from the Gallup and Dakota formaticns!

(0jito Callu -Dakota 0il Pocls) and the Mesaverde forma- f
1 P

tion (Blanco-Mesaverde Pool).

s
g

3. Applicant further seeks establishwment of an admin-

istrative procedure for approval ci dcecwnhole commingling

of Gallup-Dakota and Mesaverde production in the W/2 of ,
Sections 6 and 7, Township 25 North, Range 3 West,

N.M.P.M., Rio Arriba County, New Mexico.

- - }

4. Approval of this application will result in the pro- |
’ . |

ducticn of hydrocarbong that wonld not otherwise he :

T |
—

procduced, will prevent wasie and will not cause damage to

either the Gallup, Dakota or Mesaverde fermations. » |
. » L
. i
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5. TApprova “appifention will not im

correlative vipghts of any offsct operators.

e

YE, BEARTOOTH OTL & 0AS (OMPANY requests that this

LB IQ R ANSR ANy
DREEFE) y

FRERIEY

<

of the 0il Conservation Division on Aupust 26, 1981, that notice.

| 2 5 z
ve giveén 4as regui ang

‘that the Division enter its order granting the appiicant permis-

p}fr)duction from the C:]]Tup; Dakdta

.
P — -~
51000 O

and Mesaverde formations in the well bore of its Minel Federal

Ng. 1 Well.

Respectful@y submitted,

¢ CAMPBELL, BYRD & BIAC p

LN WK asalsrnsany

/ >
By.&a@a«@t . Ct»

William F. Carr
Post Office Box 2208
Santa Fe, New Mexico
Attorneys for Applican
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"IN THE MATTER OF THE HEARING

 APPLICATION OF Vv

- within the wellbore of the above-described well.

 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OTI. CONSERVATION DIVISION

gt - -

CALLED BY THE OIL CONSERVATION : RN
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7337 -
Order No. 412779

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

ThlS cause came on for hearinag at 9 a.m. on August 24

19 81 , at Santa Fe, New Mexico, before Examlner Richard.L.

Stamets

L J

NOW, on this day of ' . 1281  , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the prémises,

FINDS:

(1) That due public notice having been given as required
by law, the DPivision has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Beartooth 0il & Gas Company , is

the owner and operator of the Minel Federal Well No. 1
E

located in Unit of Section '/ , Township 25 North

Range - 'est __, NMpM, Rio Arriba  ooynty, New Mexico.

(3) That the applicant seeks authority to commlngle'

0jito Gallup-Dakota“ "Blanco Mesaverde

and oroductlon
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‘subject well is capable of low marginal production only.

~ consult with the supervisor of the Aztec - district office

&4 (43 That from the 0jito Gallup-Dakota  ~  zone, the

subject well is capable of low marglnal productlon'oﬁly."

) That from the - lanco’ nesaverde Co "~ zone, the

of additioral hydrocarbons from each of the subject pools, thereby

preventing waste, and will not violate correlative rights.

(q)ﬁt) That the reservoir characteristicsrbf each of the
subjéct zones are such that underground wasie would not be caused
by the proposed commingling provided that the well is not shut-in
fornén ektended period.

(3)«@) That to afford the Division the opportunity to assess

the potentizl for waste and to expedltlously order approprlate
Aztec

remedial action, the operator should notify the -

district ofifice of the Division any time the subject well is

shut~in for 7 consecutive days. . R S

(i)d@) That in order to allocate the commingled production to

each of the commingled zones in the wells, applicant should

of the Division and determine an allocation formula for each of

t

the«production zones.

he proposed commingling may result in the recovery

,(ﬁ94£§ That the applicant further seeks the establishment of an
administrative procedure for approval of downhole comminglir{g of
Gallup-Dakdta and Mesaverde production in the W/2 of Sections 6 and

7, Township 25 North, Range 3 West.

(1) %uvé \ \\7'/< W/w"lzm ?/4/&41 /J ég afﬂdV&O/




IT IS THEREFORE ORDERED:

{1} That the applicant, Beartooth 0il & Gas Company

hereby authorized to commingle

Gjito Gallup-Dakota -

and

Blanco Mesaverde

production within the wellbore of
the Minel Federal Well No. 1

_+ located in Unlt E of
“Section _7 , Township _25 North , Range _3'MWest -
NMPM, Rio Arriba County, New Mexico.

cation of production
to each zone in each of the subject wells.

(AL RNATE)

. (2) That J/// \ percent 6Of the comminglged ‘\'

ductlon bha 1l be allochted to the

. 0jitp Gallup DaquQ-»‘»»~

—~ ; ; o
‘zo e and ( pg{gen;“oﬁ_t@eAcomjéngleh"Q'j'gm _—
pr ductlon hall be allocggsgﬂﬁp//h -~Blan¥?»-M§ﬁ;verde~---- ]
\/
zonge——
(3)

That the operator of the subject well shall immediately

notify the Division's Aztec

district office any time the

well has been shut-in for 7 consecutive days and shall concurrent

-present, to the Division, a plan for remedial action.

5@

That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabov
<5, ’ i
i designated.
i
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