b e VA T a7

s

e e et e AR A i R T




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
7 October 198)

EXAMINER EEARING

IN THE NATTER CF:

BEFORE:  Daniel S. Nutter

‘ TRANSCRIPT OF HEARING

APPEARANCES

>

Tus the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the D.vision|
Statc Iand Office Bldg.

Santa Fe, New Mexico 87541
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MR. NUTTER: Call next Case Number 7347.

MR. PEARCE: Application of Tenneco 0Oil

MR. NUTTER

We'll take the case under

(Hearing concluded.)

ox gas well location, lLea County, Rew
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

DENIAES & dayg . BT LM A\

7 Cotober 1981

APPEARANCES

For the 0il Conservation
Division:

W. Perry Pearce, Esqg.
Legal Counsel to the Division
State Land Office Bldg.

ganta Fe, New Mexico 87501

For the Applicant:
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CERTIFICATE

I, SALLY W. BOYD, C.S.R.. o HCREBY CERTIFY that

the foregoing rranscript of Hearing befdre the 0il Conserva~- “,
tion Divisica was :epovted by mec;: that the sa’a transcript

is a full, trne, and correcu record of the hearing, pr,ea:zueﬁb
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* STATE Q€ NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2006
STATE LAND OFFICE BULDING
BANTA FE, NEW MEXICO 87501

ficrtgober 16, 981 15031 R27-2434

Re: CASE NO. 7347
ORDER NO. R=6801

Mr. Thomas Kellakin
Kellshin & Kellahin
: Attorneys at Law _
- Post 0ffice Box 1769 . App
Santa Fe, New Hexico £

Tenneco 3il Campany

Dear Sir:

Enclosed herewith are two copies of the above-roferenced
Division order recently entered in the subject case.

7J0OE D, RAMEY
(// NDirectror

+hn /£3

~ AL ANy s

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
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ITATE OF Now nna;uu
ENERGY AND MINERALS DEPARINKLNI
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSLIUERING:

CASE NO. 7347
Ovder No. R-6801

PPLICATION OF TENNEEO OIL COMPANY
& AN I GAS WELL LOCATION,
EA COUNTY, NEW WEXICO,

! CRCER OF THE DIVISION

‘ka TKE DIVISION:

|
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!
P

|

T
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This ceuse cams on for hearing at 9 a.m. on October 7, 1981,
at Santa Fe, New Mexico, before Examsiner Danjel S. Nutter.

‘ NOW, on this 15th  day of Ostader, 1981, ths Pivision
Direster, having considersed the testimony, Lhe record, snd the
rocommendations of the Exnnxncr. and baing fully esdvieced in the

ipttuiton,

FINDS:

(1) That due public notice having been givan as required
by law, the Diviaion has jurisdiction of this cause and the

isubjset mattar thersof.

{2) That she onnlinant. Tennaco 0il Camnanv. sesks snproval
of en unorthodox gac well location 660 fest from the South line
and 860 foot froa ths West line of Section 20, Township 16 South,
Range 34 East, NNPM, to test the Pennsylvanian furmation, Kemnitz
fieid, Lea County, New Mexics.

(3) That the W/2 of said Section 20 is to be dedicated to

b ...%S
(it WEALL

(4) That s well st said unorthodox lacsation will better
‘snable applicant to produce the gas underlying the ~roration
junit.

(5) That no offset operator objectad t. the proposed

Eunorthodox location,
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mmr NO. RedBUL

i |

i {6) That spproval of the subject spplication will afford
ke applicant the opportunity to preduce its just and equitable
ﬁw;- of the gas in the subjest peel;, will pwpwest the eseronic
]

e85 caused by the drilling of unnese vells, aveid the
. Rien of risk arising frea the drilling eof an sxssesive
'gyiigitlnd will otherwise prevent wasts and pretect

lED:

‘ (1) That sn unerthedox gas well lecatien fer the Pemnayl-
an formation is heredy epproved for a well to be located at

3 point 660 feet from the South line and 860 feet from the

) 1ine of Sestion 20, Township 16 Seuth, Runge 34 East, NNPN,
lamnitz Field, Lea County, New Mexiceo.

{(2) That the ¥/2 of said Sectien 20 shsll ba dediested to
the abeve-dsscribed well.

{3} Thet jurisdiction of this csuss is ralsined for %he
entry of such further orders as the Division may deem necessary.

A ‘DONE st Santa Fe., New Mexico, on the day and year herein-

ST TE OF NEW MEXICO
LC

0N§§RVAI}BN\PIVISIBN

’ AHEt//§Z/////
‘;} Director

JOE D.
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B2 22 Applicaticn of Tennedo Oil Canmpany for an unorthodox gas well location, lea

Docket No. 27-81

Dockats Nos. 29-8Bl and 30-81 are tentatively set for Scptember 23 and October 7, 1981. Applications for hearing
must be {iled at leaat 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 9, 1981

9 A.M. - OIL CON‘ERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The foll-.una cases will ha heard b.fou- Bamial £ Mubtow Sos—i-o_

"INIT, Cf maviaiu L. oUamets, Alternate Examiner:

CASE 7341: Application of Superior 0il Company for dwnhoh cosmingling, Eddy County, New Mexico.

T bppplicant, in the above-styled cause, seeks approval for the downhole cosmingling of South
Carlsbad Strawn and Morrov production in the wellbore of its Collztt State Com Wel) Mo. 1
located in Unit J of Section 1, Township 23 South, Range 26 East.

CASE 7342: Application of Arco 0il and Gas Company for downhole comminjling, Lea County, Mew Nexico.
Applicant, in the abowe-atyled cause, weeks approvel for the dowmhole commingling of Blinebry
and Drinkard production in the wellbore of its State 367 Well Wo. 2 located in Unit L of Section
xanaiummhnio.2loc¢todmmitlo!s.ctm23.hothinmzls:mth
m:?hst. )

SASE  72393; APPLIGATAON OF UAriDow Four (ormers, inc. xxwmm.mmm Wew Mexico.
,,W.mmmmm.muaﬁrmmvmwumm
Cha Gallup - Oil Pool underlying the R/2 WN/4 of Saction 18, Younship 29 Borth, Range 14 West,
to be dedicated to a well to be drilled at a standard location thereon. Also to be comsidered
will be the cost of drilling and completing said sell and the allocation of the cost thereof as

as operating costs and chazgu!nr supervision, designation of applicant as operator of the

and =2 chawvge for risk involved in driiiing said well.

CASE 7344: application of Read & Stevens, Inc. for compulsory pooling, Eddy County. New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the W/2 of Section 19, Township 23 South, Range 28 _ast, to be dedicated to
a well to be drilled at a standard location thereocn. Also to be considered will be the cost
of drilling and cospleting said well and the allocation of the cost thereofi &s weil as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said wall,

:

joe

734 Application of Bass Enterprises Production Cospany for compulsory pooling, Lea County, New Mexico.

Arplicant, in the above-styled causa, seeks an order pooling all mineral interests in the Lovington

Pann Pool undarlying the M/2 NME/4 of Section 13, Towmship 16 South, Bange 36 East, to be dedicated

to a well to be drilled at a standaré location thereon. Also to be considered will be the cost

of drilling and comglet’ng saic well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of appucantuopenmroftheven.

and a charge for risk involved in drilling sajd well.

:

Application of Cibola Energy Corporation for compulsory pooling, Chaves County, ¥ew Mexico.
2gplicany, in the above-styled cause, seeks an order pooling all minural interests in the Wolfcamp
tarougn Devonian formations underiying the W/2 of Section 1S, Township 10 South, Range 29 East,

to be dedicated to a well to be drilled at a standard location thexeon. Also to be considered
will be the cost of drilling and completing said well and tne allocation of the cost thereof

as well &s actual operating costs and charges for supervision, designation of applicant as cperator
of the well, and a charge for risk involved in drilling said well.

» New Mexico.

Applicant, in the above-stvled cause, seeks approval for the unorthodo. 'ﬁ'&:’&xon”o "a well to

be drilled 66D faatr from the Seuth Line and 260 feat £rom tha Hest Line of Seciioa 20, Township

16 South, Range 34 East, Kemnitz-Morvow Gas Pool, the W/2 of said Section 20 to be dedicated to
the well.

s ——




Page 2
Examiner Hearing - Wednesday - September 9, 1981

CASE 7348: Application of Apollo Oil Company for salt water disposal, Lea County, New Mexico.
Applicant, in the alove-styled cause, seeks authority to dispose of pcoduced salt water into
the Abo formition in the interval from 8834 feet to B968B feet in its Lovingten State 3 weli
No. 2 in Unit N of Section 9, Township 17 South, Range 17 East, Midway-Abo Pool.

CASE 7349: Application of Apollc 0il Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water
into the Bough C Formation in the interval from 9645 feet to 9654 feet in i-°s Jack Markham
Well No. 2 in Unit P of Section 11, Township 9 South, Range )5 Last, Bough-Permo Pennsylvanian
Pool.

ChsE 73507 Applicatios ot Comoco, Inc, for salt water disposal, Eddy County, Mew Maxieo. . . ...
Applicant, in the above-styled cause, seeks authority to dispose 6f produced uu

; water into the Cisco formation in the interval from 8144 feet to 3160 feet in its levers

Federal Well No. 2 in Unit R of Section 2, Township 20 South, Range 25 East, Springs-Upper

Penn Gas Pool.

: CASE 7351: Applicacion of Nid-America Petroleum, Inc. for compulsory pooluq and the rescission of

i . Order Fo. R-6722, Lea Cownty,. mm

appncant. nmmm canse, aenanozderpocuug all mineral interests in ..he

: Penngylyanian fomtmuﬁ.uym the ¥/2 of Saction 12, Township 23 South, Range 34 East,

: :ouadiam”m.mxwumnuu-wmmm Also to he considered
. uulummdummummmmummmdmuw

b

T

CASE 1 Applicatios of Yates Petroleum Corporaticn for designation of a tight formation, B4dy County,
Bew Mexico.

applicant, in the above-siyled cdusé, pursuant o Section 107 of the Natural Gas Policy Act
18 -CFR Section 271.701-705, seeks the designation as a tight formation of the Permo-Penn and
formation underlying all of the following townships:

Tounship 17 South, Bangas 24 thru
26 tast; -

[V

18 South, 24 and 25 Rast;

10 Caeeadh 23 &hps 25 Zaat

20 South, 21 thru 24 East;
20 } South, 21 and 22 East;
21 South, 21 and 22 East:;

Also Sections 1 thru 12 in
22 Soath, 21 and 22 Bast,

ail of the above containing a total of 315,000 acres more or less.
< tt.iﬁ'.t'..*'.'.Qt’iti..i..tti..-0...‘.....i..itQ”t"tﬁﬁ!Otﬁ.i.mm.'tm.ti'tt‘t’l‘t"m#.#m."‘ttf.ﬁtt.’"t
E i Docket No. 28-3%
DOCKET: EXAMINER REARING - WEDNESDAY - SEPTEMBER 16, 1981

5 AJdi. = OIL CONSERVATION DIVISION CONFERENCE ROUM

STATE LAND OFFICE BUILDING, SANTA FE, NEX MEXICO

The following cases will be beard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALIOWABLE: (1) Consideration of tte aliowcble production of gas for October, 1981. from fifteen prorated
pools in Lca, Eddy, and Chaves Counties, New Mexico.

ol Tt R e N

{2) Consideration of the allowable production of gas for October, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Crunties, New Mexico.




Dock.t lo . 31-81

»

Dockets Nos. 33-Bl and 34-8l are tentatively set for October 21 and November 4, 1981. Applications for isaring
must be filed at least 22 days in advance of hearing date. -

DOCKET: COMMISSION HEARING - MONDAY - OCTOBER 5, 1981

OIL CONSERVATION COMMISSION - 9 A.N.
ROOM 205, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

CASE 7372: Applieition of Mavajo Refining Company for a determination of praference to purchase stats royalty
oil pursuant to Section 19-10-68, NMSA, 1978,

aaww iiiii.'.'.@.‘tﬁ..t.t‘ﬁ...tl“.l‘.......t...l.'..t.......Oi.".ﬁ.........t..‘"tt‘.....it.'ﬂ (a1l Tl YT

—— . - e e e e DOCRS M. 32e81 e

DOCEET: EXAMINER KEARING - NEONESDAY -~ OCTOBER 7, 1981

9 A.M. - OIL COMSERVATION DIVISTON COMFEREWCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, MEN NEXICO

The fallowing ceses will ba heard basfore Danfel S. Watter, Examiner, or Rictard L. su-u.nmw.

‘CaSR 7383: mawmmm.m&w. MM """“‘” T
Applicamt, nmmnam.omwmmmmnmmam.w
nnm.mmxm.ammznmum.mnm -

7364: Application of Gulf Oil Corporatiom for a unit agresmsant, Bddy County, Mew Mexico.
Applicant, in the above-styled cause, sseks approval for the East Chosa Draw Unit Area comprising
5120 acres, more or less, of Federal a1 i Stace lands in Township 25 South, Range 25 East.

CASE 7365: Application of Yates Petroleum Corporation for +he amsndment of Order R-6406, BEddy County, Wew Mexico.
Applicant, in the above-styled causs, sesks the amendment of Order No. B-6406, to permit recompletion
of its State “IM™ No. 2 Well, arilled at an unorthodox Morrow location 660 feet fram the South line
msﬁotmfmﬂuwlmotuus.cnmzs.rmlam Range 24 East, in any and all
Wolfcamp and Pannsylvanian pays in said well.

CASB 7&: {Contirmed from the Septesber 23, 1961, Exaniner Hearing)

Application of Corona Oil Company, for a pilot stess-enhanced oil recovery project,
Guadalrpe County, New Maxico.

applicent, in the above-styled cause, seeks authority to institute a pilot stesm-enhanced oil recovery
mummmmmumbyummmmmuwmmwmwh
2023282 to cosplaie a five spot pattern locaced in the NE/4 NW/4 of Sectiom 17, !'-*:ulupn Borth,
Rangye 26 EBast.

CGASE 7359: (Continued from the Septesber 23, 1981 Exwminer Searing) -

mw«wm:mzummaammmam“mmmm.
Roosavelt County, Wenr Mawien

5 o s

Applicant, in the above-styled cause, seeks crestion of a new Cisco gas pool for its Millex Com
Weil Mo. 1, located in Unit M of Section 12, Township 6 South, Range 33 East.
Applicant further seeks approval of an unarthodee loacation £or itz Ri2las "A” weili No. i-¥, Tto be
n:uucumteetfrc-theSonthlineand1700£eetfro-thazast1mof80ctionllofthesa-‘
toamship. The S/2 of said Section 11 to be dedicated to the well.

CASE 7366: Application of Read £ Stewans. Tnc., for cogpulscsy pouling, Sidy Councy, New mexico.

Applicant, in the above-styled cause, seeks an order pooiing all mineral interests in the Strawm,
Atoka and Morrow formations underlying the W/2 of Section 19, Township 23 South, Ran.e 28 East, -
to be dedicated to a well to be drilled at a standard locaticn thereon. Also to be congidered will

actual operating costs and charges for supervision, designation of applxcant as opnntor of. the well,
and a charge for risk involved in drilling said well.

CASE 7367: Mpplication of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and
Pennsylvanian formations underlving the N/2 of Section 12, Township 19 South, Rance 25 East, to be
dedicated to a well o be drilled at a standard location thereon. Aalso to be considered will be

the cost of drilling snd completing said well and the allocation of the cost thereof as well as actual

operating costs and charyes for supervision, designation of applicant as operator of the well, and
a charye for risk involved in drilling said well.




Page 2
Examiner Hearing - Wednesday, October 7, 1981

CASE 7368: Application of Doyle Hartman for an unorthodox gas well location, lesa County, MNew Mexico.
Mpplicant, in the above-styled cause, sesks approval for the unorthodox location of a well to
be drilled 1980 feat from the South line and 990 fest from the West line of Sectiom 17, Township
24 South, Rangc 17 East, Jalmat Gas Pool, the S/2 of said Section 17 to ba dedicated to the well.

CASE 7369: Application of Morris B. Antweil for compulsory pooling, Lea County, Mew Mexico.
Applicant, in the above-styled cause, seeks an ordexr pooling all mineral interests in the Bu.n‘bty
_and Drinkard farmatisne undarluine the S/ SRIL af fession 8. Tounshis 20 Scuth, Renge 30 Taai,
m‘hmtod%oauut.oh.d:uldatamnlouuww Also to be comsiduxed
uml-mmotdrnxmuwwmxmmuwmue‘umw.s
_mell as actual speraring coste snd shazeas fox-supervisios; 2sign L Un Ol eppiicant 36 OPEISTOL
of tha wall, and a charee for risk involved in drilling said well. _
CASR 7370 Wﬁmmnmt«mmm,mmm New Menico.
Applicent, in the shove-styled cause, sesks an ordei pooling all zinoral interesic in the Pictured
Cliffs and Fruictland formations, mmmmummw‘o:m,n.m
nmmam.aumm.muhmnaw
e ared will I'e the cost of drillirg sed completing said well sad Gie allocstion
&wwuu'zummmm-mmm mcﬂ
andmm,duma«dﬁmu&m&r

cn- #-acvé peoxa

m&moanhzmmguu‘uw.mm ¥ew Mexico.
A in the abowe-siyled causs, Seeks approwal for tha usorthodox Pesmeylvanian location
of a well ta be @rilled €60 feet from the South line and 960 feat from the West line of Section
20, Towmihip 16 South, Range 34 East, Kewnits Field, the W/2 of said Section 20 to be dedicated
to the well.

. 7371: In the satter of the hearing called by the Oil Conservation Division on its own motion for an
omczuunq :«luiguung extanding vertical Mﬁ.mmmwbzml

- P,

13WiEh Of Gercain poois ia Chaves, Eddy, ied, and Roosevelt Counties, New dexico.

{a) CHBKTE & naw pool in Lea County, Kew Mexico. eimtfiﬁunmpmlf&mtuqmﬁ.m
" and designated as the Antslops Ridge-Wolfcamp Pool. The discovery well ia Coguina Oil Corporation
mmm.xmanm:co:socumm.mam.muw.m
Said Do) weuld comorive:

TOMRSHIP 24 SOUTH, BANGE 34 ZAST, MMPM

Sectica 10: XE/A
{(b) CREATE a new pool in Lea County, New Mexico, clasgified as an oil pocl for Bone Spring
production and designated as the Brimninstool-Bone Spring Pool.:- The discovery well is Amoco

Production Company State IK Well No. 1 located in Unit C of Secticn 10, Township I3 South, Range
33 East, HMPM, Said pool would comprigse:

TOVMSRSKIP 23 SOUTH. RANCE 32 RACT, Mmoo
Section 10: Nw/4

(c) CREATE a new pool in Lea Coumty, Ilcv!lnxz.oo, classified as an oil pool for Wolfcamp prodection
2n2 202220208 I3 the SrliGlinslcl-Rollicaap Fool. The discuvesy weil is AmoCo Froduction Company
Federal B Well No. 1 located in Unit L of Section 26, Towmship 23 South, Range 33 Past, BX"M. Said

pool would comprise:

TOMNSKIP 23 SOUTH, RANGE 33 EAST, KMPM
Section 26: o»/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the Collins Ranch~Wolfcamp Gas Pool. The discovery well is the Yates Petroleum
Corporation State DF Well No. 1 located in Unit D of Section 35, Township 17 South, Range 24 East,
MMP¥, Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 35: N/2

R T R
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Examiner Hearing - Wednesday, October 7, 1981,

{a) CREATE a new pool in Lea County, MNew Mexico, classified as a gas pool for Atcka production

and designated as the Fairview Mills-Atoka Gas Pool. The discovery well is the Enserch Eaploration,
Inc. T. G. Bates Well No. 1 located in Unit G of Section 14, Township 25 South, Range 34 East,

NMPM., Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM
Section 14: W/2

2143 CRBADE 2 e et - @ug—m ~ Mo Mowdon— Ml&MMvo&LmL-Wm ol h“--

XY3 raemma b v e i i e S A S L H be

M Well Mo, 1 1oeaudmmc:o¢mmae.wnm. Range 32 Bast, m s:ld pool
‘would comprisa: R

&Epoolmmm
SOMGHIP 10 SOUTH, RANGE 29 EAST, WMPH

Section 7: S/2

(i) CREXTE a new pocl in Chaves County. Mew Mexico, classified as 2 gas pool for Atoka production
and degsignatsd as the Moriab-dAtoka Gas Pool. mwmnmmn.mmmmlmsx
located in Unit J of Section 7, Township 10 South, Sange 29 East, BMPM. Said pool would comprise:

TOMNSHYP 10 SOUTH, BANGE 29 RAST, WM
- ) Section 7: S/2

(4) CREATE a mew pool in Lea County, New Mexico, classified as a gas porl Zchuenp:odnctienand

dauignated as the West Resves-Qusen Gas Pool. mmmummm. « Mesa
State Well %o. 1 located in Dnit ¥ of Section 20, Towmnship 18 South, Renge 35 Rast, MMPM. Said pool
would comprise:

mlﬂm RANGE 35 EAST, MNPN
- Section 20: WW/4

{x) OONTRACT the Cato-San Andres Pool in Chaves County, New Mexico, by the deletion of the
201 Yomviney Assrvibad sves.

fgar ¥ gty COTLTIDOT 2Ty

TOWMSHIP 8 SOUTH, RANGE 31 EAST, NePM
Section 5: WW/4 SH/4

(1) CONTRACT the tast Weir-Blinebry Pool in Laa County, New Mexico, by the delstion of the
I0110Wing Qescribed area:

TOMMCHIP 20 SUUTH, RAMGE 38 EAST, NMPM
Qection 7. 82 w/2

Section 8: W/2 N/2

Section 9: W/2 W/4

{m) EXTEMD the vertical limits of the Cave-Grayburg Pooi in Eddy County, New Maxica, to include
the San Andres formation and redesignate said pool as the Cave-Grayburg-San Andres Pool.

{n) EXTEND the Anteilope Sink-Morrow Gas Pool in Eddy County, New Mexi~o, to include tharein:

TOWNSHIP 18 SOUTH, RANGE-24 EAST, NMPM
Section 33: S/2

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 4: E/2 -
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{o)} EXTEND the Atoka-Ys2so Pool in Eddy County, New Mexico, to include therein:

TOMMSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27t S/2 NE/4, §/2 /4, N/2 SE/4

and N/2 sW/4

{p) EXTEFD tha Baum-Upper Pennaylvanjian Pool in Lax County. Mew Mewics, te iaclids iazein: T T
" 'ToMsNIP 13 SO™TH, NANGE 32 EASY - o
Section 23t SW/4

{q) RXTEND the Rlinsbry Oil and Gas Pool in Isa County, Mew Mexico, to include therein:

%! 22 SOUTH, RANGE 17 EAST, MEN
[ B

{r) EITRND the Boyd-Morrow Gas Pool in Eddy County, New Melico to include therein: :

(t} EXTEND the Rast Crossroads-San Andres Pool in Laa County. Naw Mericn, to inmsluds tharsin:

TOWMSHIP 10 SOUTH, RAVGE 37 EAST, MMPM ) s
Saction 7:- ALl :

{u). mmmwenmmmycmty Mew Mexico, to include therein:

mmswm RAEGE 27 EASY m
Section 25: R/2

Section 36: E/2

(v} EXTENWD the Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include thereia:

TORNSHIF 23 SOUTH, RAMGE 28 EAST, NMPM
Section 15: W/2

- (w) EXTEND the Scuth Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOMMSHIP 23 SOUTH, RAMGE 28 EAST, MMPH
Suction 27: N/2 SE/&

(x) EXTESD the D-K Abo poo). in Lea County, New Mexico, to include therein:

TOMSSHIP 20 SOUTH, RANGE 39 EAST, NMPM
Section 31: WW/4

{y} EXTEND the Ravew Vallauv-Mavvras fas Dasl - T250 O Ly, oew nesico, TO 1nciude therein:

TOMRSHIP 22 SOUTH. RANGE 26 EAST, NMDM
Section 16: E/2
Section 20: N/2

(z) EBXTEXD tha»xast nighm;—Uppez Pennsylvanian Pool in Lez County, New Mexico to include therein:

TOMMNSHIP 12 SOUTH, RANGE 34 EAST, NMPM : ;
Section 3l: NE/4 and Ef2 MW/4 : ;

{aa) EXTEND the Imberial-Tubb Drinkard Tvol in Lea County, New Mexico, to include thexein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27: NW/4
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(bk; EX‘EMD the Jalmat-Yates-Seven Rivers Pocl in Lea County, idew Mexico to include therafn:
TOMMSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Saction 15 8274

{oc) RXTEND the Kemnitz-Mocrrow Gas Pool in Lea County, MNew Mexico,to include therein:

RANGE .
u/2 ) ) T T e

{3d) ZTXTEWD tha Linda-San Andres Pool ia Chaves County, Mew Mexicu, to inciuvde thereins:
SOMMSRIP 6 SOUTM, RANGE 26 EAST, WP
Secticn 291 WQ

-len) EXTEND the NMorth Loving-Norrow Gas Foal in Bddy County, Mew daxico, to include thereie:

644 m&WWhmiuM'umm.&Mw.miwms

TOWNGHIP 16 SOUTH, BANGE 37 BASY, MPM
Section 18: WW/&

t7q) EXIEND the Halaga~Atoks Ga= Panl in RAdy Countv. New Mexico, to include therein:

TOMRSHIP 24 SOUTH, RANGE 28 EACTY, NMENM
Section 15: W/2

i {(bhh) RXTEMD the Midway-Devonian Pool in Lea County, New Mexico, to include therein:

TOWMSHYS 17 SOOTH, RANGE 37 EAST, R#pM
Section B: WW/4

{i{) EXTEXD the West Milnesand-San Andres Pool i, Roosevelt County, New Mexico, to include therein:

TOWMSHIP 8 SOUTH, SANGE 34 EAST, MM
Section 17: SE/4

(jjl EXTEND the Penasco Draw~San Andres-Yesc &ssochtqd Pool in Eddy County,.. New Mexico to include cherwin:
TOWMMSHIP 18 SOUTH, RANGE 25 EAST, NMPM

Section 32: S/2 XB/4 and SE/4
Section 33: S/2 WI/4 and SW/Z

TOWNSHIP 19 SUUTH, RANGE 25 EAST. NMPM
Section 4: WW/4
Section 5: N/2 NE/4 and SE/4 NE/4

et o e e A1

g o Ahae Omail Yidas-Morrow Gas Pool in Laa County. Hew Mexican, to inciuae Swialu:

TOMBSHIP ‘. 3. H, RANGE 34 EAST, XMPM
Qection 19 W/2

{11) BXTENT THT Querech~ Plaina~Lower Bone Spring Pool in Lea County, ¥ew Mexico, to include therein:

TOMMSHIP 18 SOUTKE, RANGE 32 EAST, NMPM
Section 28: S§/2

(mm) EXTEND the Rocky Arroyo-W»olfcamp Gas Pool i Eddy County, New Mexico, to include therein:

TOMNSHIP 22 SQUTH, RAMGE 22 EAST, NMPM
Section 9: SW/4
Section 16: wNW/4
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{nn) EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPN
Section 7: E/2
Section 18: N/2

(00) EXTEND the West Sand Dunes-Morrow Gas Pool in Eddy County.Mew Maxico, to includa thermin:

TOMRSHIP 23 SOUTH, RANGE 31 EAST, NMPH
Section 32: W2

(pp) REDESIGMATE the Sand Ranch-Atoka Gar Pool in Chaves County, MNew Mexico, to the Sand Ranch-
Norrow Gas Pool, as said pool is producing from the Morrow formation rather than the Atoka, and
EXTEND the horuonul limits of said pool to includa thercin: -

) . 10 S0UTH, - BANGE 29 EAST, BMPM
m!! ia: §/2 "” o

(g.; EXTEND the Ean Simon-Molfcamp Pool in Lea County, Wew Maxico, to include therein:

a-.[ ‘::'Fﬂ‘ l“’ s
- !i i ;

{rr) EXTEMD the Sawyer-San Andres Associated Pool inmdmty.i-vlluico.mmludoth.rum

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 7: SM/4

{sa) EXTENU cne Spencer-San Andres Pool in Lea County, Mew Mexico, to include therein:

TOMRSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 23: SE/4

-tt) EXTENMD the Tomahawk-San Andres Pool in Chaves County, New Mexjco, to include therxein:

TOMNSHIP 7 SCUTH, RANGC 31 EAST, NMFM
Section 36: WW/4

(an} EXTERD the Tou-Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWMISHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 5: S/2 SW/4 .
; ' Section 8: R/2 ¥W/4

{vy) EXTEND the Tonto-¥elfcamp Pool in Lea County, Mew Mexico, to include therein:

woamcufp 19 STUTR, RARGE 33 EAST, Waen
Section 27: E/2 .

(ww)- EXTEND the Turkey Track-Morrow Gas Pecl in Eddy County, New Mexico, to include therein:

TOWRSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Comante§ mvn, D ~re
—— .

———— - -p -

{xx) EXTEND the Wantz-Abo Pool in Lea County, New Maxico, to include therein:

-

TOWMSEIP 22 SOUTH, RANGE 37 BAST, NMPM
Section 10: NE/4

(yy) EXTEMD the North Young-Rore Spring Pool in Lea County, New Mexico to include therein:

TOWNSHIP 19 SOUTH,; RANGE 32 EAST, NMPM
Secticn 10: NE/4




o

14

16
17

- 18

4?

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

-9 Lantemhar 1081

e = s el

IN THE MATTER OF:

Application of Tenneco 0il Campany ’
for an unorthodox gas well location, CASE
Lea County, New Mexice.- \ 7347

BEFORE: Daniel S§. Nutter
TRANSCRIPT OF HEARING

APPEARANCES

For the Dil Conservation W. Perry Pearce, Esg.
Division: Legal Counsel to the Division
State Land Office Bldg.

Ta, Mew Meyico 87501

For the Applicant: W. Thomas Kellahin, Esq.

KELIAHIN & KELLAHIN
500 Don Gaspar
Santa Fe, New Mexico 87501

Arn

o - s

-




W N s

INDEX

dh

2 B R BS &I 2R R B

g ¥

Direct Examination by Mr. Xellahin

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit One, Map

Applicant Exhibit Twn», Cross Section

[o9]




-

" 2 ©

3
MR. NUTFPER: Cali next Case Number 7347.

MR. PEARCE: Application of Tenneco Oil

Company for an unorthodox gas well locailon, Lo County, New. .

——— g

Mexicc. « - o
MR.‘KELLI'\HIN: 1f the Examiner please,

I'm Tom Kellahin of Kellahin & Kellahin, Santa Fe, Hew

Mexico, appearing on behalf of the applicant, Temneco 0il

Company, and I have one witness to be sworn. | e "}i‘
(Witness sworn.)

MR. KELGAHIN: Mr. Nuttér, as a prelimin-
ary matter, you'll note that the case is advertised fox an
unorthodox iocation for the Kemnitz-Morrow Gas Pool.

In preparing the engineer}ng for this
case, and the geology. it was determined trat the primary
Pennsylvanian objective will be the Atoka. We would request
pormiceion o present our case today and have the Division
readvertise this case to approve as an unorfhodox location
any production from the Pennsylvanian formation.

This weil will be drilled to the Morrow
but the prospects of a Morrow well are slim and the optimum

Pennsylvanian formation is probably the Atoka.

MR. NUTTER: We will so do, for the
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2 entire Pennsylvanian.
3 MR. KELLAHIN: VYes, sir.

—— A -
s MICHAEL CLEMENSON

being called as a witness and being duly sworn upon his Gath,

I testified as Follows, to-wit:

it 1} All right, sir, would you please staﬁe‘
- ybnr'néaa and cccupation?

s ':\ - 8 A Michael Clemenson, geological engineer.

, “ 1} ¥r. Clemenson, have you pmeviously 4 :?‘,:r
§ : “ § fied before the 0ii Conservation DRivision and had your qu'alif‘#z-f
“ % ‘ ﬁ cations as a petroleum engineer accepted and made § matter 1
i 1 | of record? |

| 18 A Yes, sir, I have.

L MR. KELLAHIN: We tender Mr. Clemenson
% as an expert petroleum engineer.
2 MR. NUTTER: He is qualified.
a2 0 ' Mr. Clemenson, let me direct your atten~
3 tion to what we've marxed as Tenneco Exhibit Numbexr One, hayse ‘
24 you identify that and tell me what Tenneco is seeking to ac-
; 5 complish.
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A Exhibit Number One is a gross sand Iso- o

1

2

3 lith map of the Atoka "B" Sand. Tenneco seeks approval for
) ”

‘an unerthodox location, located 660 feet from the south line

SN 2

and 860 feet from the west line of Section 20, Yowsship 16 |

South, Range 34 East, Iea County, New Mexico.

ht, sir, and What is th

USNE
-t 3

unit that's to be assigned tc the well?

A, The west half.

Q All right. In whkat way, them, is

location unorthodox?

A It's too far south.

: All right. Looking to the scuth, .5 .

Clemenson, who is the operator of that acreage to the sonth?:
A Tenneco 0il Company.
Q ~ All right, sir, and in fact both Section
28 and a nartinn AF Seation 20 to the north. are all in the
same unit, are they not?

a Yes, sir, they are.

& All right, and these are all State leasek?

A Yes, sir, they are.

L2

All right, would you go ahead and identiify
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 well sysbols on here?

1 6 _
2 for us any of the Atoka wells that -~ in the areua for which

3 you are pegging this location?

‘] . T™he Atoka wells in the antire sreson |
8 | this map are located, or désiénaiéaﬁﬁifhléiiéiés'ifaﬁiﬁﬁiﬁi;:wL”~"

¢ That's Atoka control. ‘ h e JT.J[

L Q ALl right, sir, and what a¥é the other -

&

DRI SO
11

identitfied on the plat?

A ' A1l the wells with circles on iﬁﬁﬁfﬁiﬁﬁ?ﬁ*f’

- gt

alsc penetrated the Morrow.

41 All right. Do you have any more'p;'
wells in this area, Mr. Clemenson?
A In Sectioh'r— in Section 30, yeah,,tﬁé ,

well recently logged in Section 30 will produce out of the

Morrow.

Q Okay, and who's the operator of that
welis

A Tenneco is.

Q All right, and where is that well in

Section 307?
A The west half of Section 30.

0 All right, sir. Would you describe
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indlosted on the map in Section 30 and 29. | ' o

8§ B & 3 ¥ B G S

7
generally what you conclude from the information depicted on
this Isopach map?

o~ Tiis lap was picparcd by using gamma wav,
API gamma ray units, less than 50, and édding up the gross
sand and geologically contouring on this map, which shows that
the thickest part of the sazd ir located in the southeast'paré

of Section 19 and the southwest part of Séctidn_zﬂ, and iz - -

e Does structure play any importaneékin>f1%”
Atoka production?

A Mo, sir.

0 what is the correlation, if any, betweesf
the pxoduction from these Atoka wells and théir -~ and £§e 
number of gross sand present in that well?

A Gross sand, wells with the thicker amoﬁnﬂ
of gross sand produce better.

The well in the east half of Section 30
hdas 25 feet of gross sand and it produces approximately
10-million cubic feet of gas per day- )

The well in the west half of Section 24,
the LF-29 No. 2, has 24 feet of sand and it produces 5 to 6-
million cubic feet of gas per day.

And the well in the east half of Section

29, Tenneco 0il Company Kemnitz Deep Unit No. 1, has only 12
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feet of sand and it produces 2 tc 3-million cubic feet of
gas per day.

o In your opinion, Mr. Clemerson, is it

necessary to locate the well as proposed in order to beVlcéétié

at an optimum location from which to drain this proration

unit? | ' ' g
A Yes, sir.
a All right, let's go on wmit . abe

WG aﬁd bave you identify that for us.

A Exhibit Number Two is a cross section.
Tt's marked on both maps. It shows that the thickest part
of the Atoka Sand lies on a line between the Tenneco Kemmitz
Deep Unit Nn. 1, the LF~29 No. 2, and the L®-30 No. 1.

It shows the thickness of the Atoka Sand
in thos=a wells.

Q : where will your proposed location fall
in terms of the crass section?

A In terms of fhe cross section it will
fa:l in approximately the same location; located as the LFr.
29 No. 2: expecting sand thickness to be that c¢reat or slight
less.

Q All right, sir, is there anything else

you'd like to direct our attention to with regards to this

exhibit?
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9
A This exhibit shows that the sand shales
out as you go to the northwest and also as you go to the --
I mean northeast, rezther, excuse me, northéast,,andialsa as
you go to the weét. N
o My. Clemenson, were these exhibitas pre- -

pared by you or prepared under your direction and supervit&eﬁ4w

A Yes, sir.
e And in your opinion will approval of |
application impair the correlative rights of any of the-bf”*

interest owners?

A No, =ir.
0. ' And will it prevent waste?
A Yes, sir, it will.

MR. KELLAHIN: That concludes our exaur-
ination of Mr. Clemenson, and we move the introdnction of
Exhibits One and Two.

MR; NUTTER: Exhibits One and Two will

be admitted in eviderce.

CROSS EXAMINATION
BY MR, NUTTER:
o Now, Mr. Clemenson, you said that the

well in the southwest quarter of Section 30, that's the one

that's shown as a drilling location at the present time --
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A Yes, sir.
[0 That will.be completed as a Morrow pro-
ducer?
A I'm not absolutely certain that it will

be. We just logged it yesterday and had two very good Morrow
sands in it.

Q How about Atoka, will it be an Atoka

well, also?

A The Atoka Sand in that location was not
as gocd as it was in these two other locations, the LF-31

and the 29-2.

0 Well, would it fall under your contours
there --

A Yes,, sir.

Q -- between 10 and 20 feet?

A Yes, sir, it does.

o I see, and now you mentioned alsc how

much the well with the 25 feet of pay in Section 30 would
make frxrom the Atoka, and 1L'm not sure --

A It is currently producing 10-million
cubic feet of gas per day from the Atoka.

Q And you'd expect your proposed location
to yield you alwost 20 foot of pay?

A Yes, sir.

R
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— 2 MR. NUTTER: Are there any further ques-
3 tions of the witness?
4 MR. KELLAHIN: No, sir. B
5 MR. NUTTER: He may be excused. |
6 Does anyone have anything they wish to |-
7 | offer in Case Number 73472
_ $ We'll take the case under advisement. _
. ]
» (Hearing concluded.)
1n
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CERTITPFPICATE

v. earIv W. BOYD. C.S.R.., DO IOEBY CRRTICY ti:a‘;l_
+he fareaning Transcrint of Hearing before the 0il Conserva-
tion Division was reported by me: that the said transcript

£ > hearin repared
s a full, frue, and correct record of the a g, prap

[N

by me to the best of my ability.

S

I do hereby certify that the foregoing iIs
a complele record of the proceedings in

the Examiner hearing 0§ Case No. ? .
heard by me on f)’ 19 .

, Examiner
Oil Conservation Division

L
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. I'm Tom Kollahin of Kellahin & mlmﬁ;—m Fe, New

ﬁﬂﬁu&wn&

m. q,pearing ok behalf of the appuaﬁ: Tennacs 01l

: uy matter, yan‘u fiote that the case Ls mrtilod for ln
" unorthodox lm for the witz-mm Gas Pool.

a me, and the geclogy, it was determined iﬂﬁt the prinry

3
MR, NUTTER: Call next Case Number 7347.
MR. PEARCE: Application of Tenneco 0il

Cﬁlabnau far an uwnoribhcdox Gas well locatic o

County, Haas
Maxico.

MR. KELLAHIN: TIf tha !:amina: plmo,

(Wwitness sworn.)

MR.RELLABIN M.Mﬁ‘r,unp

In prepar.tng the @ - ing for th!.o
i‘emxaylvanian ob‘jec‘ﬁive will be the Aﬁ&a. We would reqmt
Permission to present our case today and havé the Divil.sionv
readveitise this case to approve as an unorthodox location
any production from the Pennsylvanian formation.

This well will be drilled to the Morwow
but the prospects of a Morrow well are slim and the optimum
Pennsylvanian formation is probably the Atoka.

MR, NUTTER: We will so do; for the
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being called as a witness and being duly sworn upon his oath,

entire Pennsylvanian.

MR. KELLAHIN: Yes, sir.
MICHAEL CLEMENSON

testified as follows, to-wit:

DIRECT EXAMINATION.

BY MR. KELLAHIM:
a All right, sir, would you please state
your pame and occupation?
A Michael Clemenson, geological engineer.
o Mr. Clemenson, have you previously testi-
fied before the 0i1 Conservation uivisina dnﬂ had yonr qyalttg-
cations as a petroleum engineer accepted aaﬂ aade s latt.r
of record?
A Yes, sir, I have.
MR, KELLAHIN: !’z tender Mr. Clemenson
as an espert petroleum engineer.
MR. NUTTER: He is qualifieA.
0. Mr. Clemenson, let me direct your attem
+ion to what we've marked as Tenneco Exhibit Number One, have

you identify that and itell me what Tenneco is seeking to ac-

complish,

L.
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A Exhibit Number One is a gross sand Iso~-

lith map of the Atoka "B" Sand. Tenneco seeks approval for

WAL WAAN du bre A ks s -

and 860 feet from the west line of Section 20, Townsuip 16

South, Rznge 34 Bast, Lea County, New Mexico.

-

0 That lccation is indiocated on the plat

1
2
3
4
5
6
7
by the red dot?
»
u
n
13

A ———-—— Yae, sir, it is.
[+ A1l right, sir, and what is the

unit that's to be assigned to the well?

A The west half.

2 All right. In what wav. then, is the
M location unorthodox?

15 A It's toc far south.

All right. Looking to the south, r,

=

17 Clemanson, who is the operator of that acreage to thne south?

13 A Tenneco 01l Company.
L Q aAll right, sir, and in fact both Section
29

29 and a portion of Section 20 tc the north, are all in the

n same unit, are they not?

2 A Yes, sir. they are.

B Q All right, and these are all State lease%?
24 A Yes,; sir, they are.

25 Q All right, would you go ahead and ident;ry
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2 for us any of the Atoka wells that -- in the area for which
3 you are pegging this location? .
_ ,,,,,,,,, - 4 B ¥ The AloKa vwells in e sutiss area oa )
s this map are located, or designated with circles around them.
$ | rhat's Atoka control.
? o . All right, sir, and what are the other
- 3 | well symbols on here?
ot L challower wells.
. a 211 right. Ave there any Morrow wells
R identified on the plat?
n A All the wells with cireles on them have
h B also penetrated the Morrow. |
M o ‘ All right. Do you have any mors producisy
B wells in this area, Mr. Clémenson?
1% A In Section - in Section 30, yeah, the
17 well recently logged in Section 30 will produce out of the
B Hormw.
B ‘ Q Ckay, and who's the opexrator of that
= well?
2 A Tenneco 1is.
2 Q All right, and where is that well in
3 Section 30?
u A The west half of Section 30.
% 0 all right, sir. Would you describe
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indicated on the map in Section 30 and 29.

7
generally what you conclude from the information depicted on
this Isopach map?
API gamma ray units, less than 50, and adding up the gross
sand and geologically contouring on this map, which shows tha
the thickest part of the sand is located in the southeast

of Section 19 and the southwest part of Section 20, and ii

o Does structure play any importence in
Atoka production?

A No, sic.

Q What’is the correlation, if any, between
the production from these Atoka wells and their -~ and the
number of gross sand present in that well¥

A Gross sand, wells with the thicker amounf
of ~voss sand produce better.

The wall in the aast half of Section 30
has 25 feet of gross sand and it produces approximately
10-million cubic feet of gas per day.

The well in the west half of Section 24,
the LF-29 No. 2, has 24 feet of sand and it produces 5 to 6-
million cubic feet of gas per day.

And the well in the east half of Sectionl

mi. 2 JET, —— e
Thiz map was propazed by using gamma ray .l

e

29, Tenneco Oil Company Kemnitz Deep Unit No. 1, has only 12




1 8
2 feet of sand and it produces 2 to 2-million cuiic feet of
3 gas per day.
o 4 0. In your opinion, Mr. t"_iene!ison, is i¢
51 ;neceasary to locate the well as proposed in order tec be loca*
€| atan optimum location fronm which to drain this proratien
71 umier
s A Yes, sir, ‘
9 Qo All right, let's go omn ﬁomhit ml o
3 | 5o and have you identify that for us. L
n A Exhibit Number Two is 'a cross section.
R Tt's marked cn both mans, It shows that.th‘e thickest part
h B of the Atoka Sand lies on a line between tha Tenneco Kemnitz
¥ | Deep Unit No. 1, the LP-29 No. 2, and the L®30 Ko. 1.
¥ Tt shows the thickness of the Atoka Sand
1 in those wells.
- n o Where will your proposed location fall
B in terms of the cross section?
» A In terms of thc cross section it will
} 2 fall in approximately the same location, located as the L~
E‘jj 2 29 No. 2; expecting sand thickness to be that great or slighfjiy
? 2 less.
23 0. 211 right, sir, is there anything else
4 you'd like to direct our attention to with regards to this
: 25 exhibit? |
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A Yos, sir. |
@  And in your opiniom will approwal of
—spplication immsds tha correlative richts of any of the ofil

9
A This exhibit shows that the sand shalas
out as you go to the northwest and also as you go to the ~-
zather, excuee me, assilsast, and alsc as
you go to the west.
Q Mr. Clemenson, were these exhibits pii-

pared by you or prepared under your dipdetism and

interest owners?

A No, sir.
Q And will it prevent waste?
A Yes, sir, it will,

MR, KELLAHIN: That épucludas our C;!IP'
ination of Mr. Clemenson, and we move thes introduction of k
Exhibits Cne and Two. |

MR, NUTTER: Exhibits One and Two will

be admitted in evidence.
CROSS EXAMINATION

I tiow, Mr. Clemenson, you said that the
well in the gsouthwast acnarter of Section 30, that's the one

a

that's shown as & drilling location at the present time --
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A Yes, sir.
Q That will be completed as a Morrow pro-
ducer?
A I'm not absolutely ocertain that it wiil r

ba. We just logged it yesterday and h:d m vcry good m

sands in it.
Qe mwabontntoh.nntthaanamA
" wall, also?

A mamsmmwxmummm
ugooduitm!nthesetvoother 1muma,thou-31

and the 29-2.

@ Well, would it fall under your contours
there --

A Yes, sir. |

o -- batwean 10 and 30 feet?

A Yes, sir, it doces.

Q I see, and now you mentioned also how

#uch the well with the 25 feet of pay in Section 30 would

LY N . - o
maxe Lrcim wie atcka, and YT not ouwvrs e

A It is currently producing 10-million

cubic feet of gas per day from the Atoka.

0 And you'd expect your proposed location
o yield you almost 20 fest of pay?
A Yes, sir,
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

0OI1. CONSKHRVATION DTIUTISTION

IN THE MATTER OF THE APPLICATION
OF TENNECO OIL COMPANY FOR APPROVAL
OF AN UNORTHODOX WELL LOCATION, LEA
COUNTY, NEW MEXICO.

‘ ‘ : OiL L’U:so‘:n."r.-‘;w-f N
| ‘ | SANTA gp (1PN

"APPLICATION Conr 23Y7?

— - — — S o - o —

COMES NOW TENNECO OIL COMPANY, by and through its
attorneys, KELLAHIN & KELLAHIN, and applies to the New Mexico
0il Conservatian Division for authority to drill a Morrow well
at an unorthodox well location 860 feet from the West line and
660 feet from the South line of Section 20, T16S, R34E, NMPM,

Lea County New Mexico and in support thereof would show:

1. Applicant is the owner of the right to drill on

the W/2 of Sectioﬁ 20, T16S, R34E, NMPM and proposes to drill a

Morrow test in said spacing and proration unit and thereafter

to dedicate the W/2 of said Section 20 to the subject well.

2. Applicant proposes to locate the subject well 860
feet from the West line and 660 feetr from the South line of said

Section 20 which would be an unorthodox well location.

r b SRR o ma o it oA oK i

3. Said spacing and proration unit is within one mile

of the Kemnitz-Morrow Gas Pool, Lea County New Mexico.

4. Said location is more advantageous for drilling a i | =

Morrow test than an orthodox location, will not impair correla-

€5ult in ine productlon

of hydrocarbons that might not otherwise be produced.

R A O




WHEREFORE, applicant respectfully requests that this

matter be set for an Examiner Hearing and that after notice &

i

the ayplinnr{m.ha ovanted se vaquasted.

: B Santa Fe, uw
(505) 982-4285

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
DEPARTMENT OF ENFRGY AND MINERALS

OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION
OF TENNECO OIL COMPANY FOR APPROVAL

OF AN UNORTHODOX WELL LOCATION, LEA OIL CONSErvunton DIvISION
COUNTY, NEW MEXICO. SANTA Fg
Coae 2377

APPLICATION

- — e m e iy vm— e e emm men

COMES NOW TENNECO OIL COMPANY, by and through its
wttorneys, KELLAHIN & KELLAHIN, zod applies to the New Mexico
0il Conservation Division for authority to drill a Morrow well
at an unorthodox well location 860 feet from the West line and
660 feet from the South line of Section 20, T16S, R34E, NMPM,

Lea County New Mexico and in support thereof would show:

1. Applicant is the owner of the right to drill on
the W/2 of Section 20, T16S, R34E, NMPM and proposes to drill a
Morrow test in said spacing and proration unit and thereafter

to dedicate the W/2 of said Section 20 to the subject well.

2. Applicant proposes to locate the subject well 860
feet from the West line and 660 feet from the South line of said

Seciion Z0 which would be an unorthodox welil location.

3. Said spacing and proration unit is within one miile

of the Kemnitz-Morrow Gas Pool, Lea County New Mexico.

4. Said location is more advantageous for drilling a
Morrow test thar an orthoaox location, will not impair correla-
tive rights, will prevent waste and could result in the production

of hydrocarbons that might not otherwise be produced.




WHEREFORE, applicant respectfully requests that this
matter be set for an Examiner Hearing and that after notice and
g be greunted as requested.

VS, T PN R DI e |
Cu& qgpairiact

KELLAHIN & LA%?N

F.0. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOk APPLICANT




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

rrrrrr e e e e e t—

IN THE MATTER OF THE APPLICATION BB AVAE!

OF TENNECO OIL COMPANY FOR APPROVAL | i
OF AN UNORTHODOX WELL LOCATION, LEA AUG 1 4 1981 b

COUNTY, NEW MEXICO.

Ot CODavation Wy i
SANTA FE

— et - e om— ——

COMES NOW TENNECO OIL COMPANY, by and through its
attorneys, KELLAHIN & KELLAHIN, and applies to the New Mexico
0il Comservation Division for authority to drill a Morraow well
at an unorthodox well location 860 feet from the West line and
R 660 feet from the South line of Section 20, T16S, R34E, NMPM,

Lea County New Mexico and in support thereof would show:

1. Applicant is the owner of the right to drill on

the W/2 of Section 20, T16S, R34E, NMPM and proposes to drill a

Morrow test in said spacing and proration unit and thereafter

to dedicate the W/2 of said Section 20 to the subiect well

2. Applicant proposes to locate the subject well 860 i"ff

feet from the West line and 660 feet from the South line of said

S RATR Y MERING R MERSDREN  NE VA R T

P

3 evmsr ¥ 4 Limn aem e -~ -3 + 1 . -
U WOLlh WOULd U€ an undrtaddox Weil 10Caé™ s,

3. Said spacing and proration unit is within one mile

of the Kemnitz-Morrow Gas Pool, Lea County New Mexico.

4. Said location is more advantageous for drilling a
Morrow test than an orthodox location, will not impair correla-
tive rights, will prevent waste and could result in the production

of hydrocarbons that might not otherwise be produced.



WHEREFORE, applicant respectfully requests that this

matter be set for an Examiner Hearing and that after notice

the application be granted as requested.

and

- Santa Fe, New
. (505) 982-4285

ATTORNEYS FOR APPLICANT
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FOR AN UNORTHODOX GAS WELL LOCATION, ~~
LEA
COUNTY, MEN MEXICO. O\‘QA/

ORDER OF THE DIVISION

BY THE DIVISION:

Oetsber "IJ

This cause came on for hearing at 9 a.m. on Feptenbonie

A
f 3
¢ !
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
IN THE MATTER oz'mma..rm. |
CALLED BY m OIL CONSERVATION l
DIVISION FOR THE FURrosD oF- 1
CONSIDPRING: y o
CASE NO. _ 1347
omomr w0, R-_(ogD|
APPLICATION OF VENNECO OIL COMPANY \ 7”5
P4

1931 81 , at santa Fe, New Maxico, before Examiner Daniel S. Nutter
NOW, on this day of &% , 1981 , the Division
Director, having considered the testimony, the record, and the
re commendations of the Examiner, and being fully advised in the
premises,
FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the aprlicant, Tenneco 0il Company .

seeks approval of an unorthodox gas well location 660

#feet from the South line and 860 feet from the
West line of Section 20 , Township 16 South

1 g = i o e

Range 34 East , NMPM, to test the ml

formation, Kemnit z wiemmgmeaies q‘ll-éﬂ-)m Lea

-~y

- - 1.
lbj, ucw swau.\-vo

(3) That the */2 of said Section 20 i{ to bhe

dedicated to the well.

(4) That a well at said unorthodox location will better

(5) That no offset operator objected to the proposed unortho:;ox

lacation,

enable applicant to produce the gas underlying the proration unit.:j




f e —— ot

«2-
Case No.
{t Order No. R-

n
“the opportunity to produce its jusi and equitlable shave of the gas in th2
subject pool, will prevent the eccnomic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive mmber of wells, and will otherwise prevent waste and protect,
correlative tights. : |

(1) That an unorthodox gas well ’locati’on for the

formation is hereby approved for a well to be located at a point _°%"

feet from the __°U " 1ine and __860  feet from the West

line of Section 20, Township __ 1€ South , Range 34 East

m' Kemnit z eMerreomscye w Pocl, Lea County,
New Hexipo.

(2) That the _ W/2 of said Section __ 20 shall be dedicated to
the above-described well.

(3} That jurisdiction of this cause is retaired for the entry of such
further orders as the Division. may deem necessary.

ﬁ / DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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