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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFACE 80X 2008
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

November 19, 1981 0 §27-2e34

S Re: CASE NO. 71345
fhad Dickerssn ORDER NO._ R-£406-A
“@ 5 Careon & Dickerson
Ait%rheys at Law \
yat Office Drawer 239 Applicant:
tusia, New Mexico 38210

Yates Petroleum Corporation
Deaf Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:
Hobbs OCD

Artesia OCD X

Aztec OCD

Other




 well.

STATE OF NEW MEXICO
ENERGY ANO MINERALS DEPARTMENT
OXL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED 8Y THE OIL CONSTRVATION
.PIVISION FOR THE PURPOSE OF

CONSIDERING: / i

CASE NO. 7365
Urder No, RK=-0#4UG=A

e e At %
e b v 3 ea N, e

EAPPLICATION OF YATES PETROLEUM
'\CORPORATION FOR THE AMENDMENY OF
’BRDER NO. R-6406, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

“BY THE DIVISION:

T This cause came on for hearing at 9 a.m. on October 21, ;
1981, at Santa Fe, New Mexico, before Examiner Richard L. Stawmets. .

NOW, on this 18th day of November, 1981, the Division
Director, having considered the teatimony, ths record, and the
;reco-endationa of the Examiner, and being fully advised in the
spremises,

FINDS:

% {1) That due public notics having been givan as required

Qby law, the Division has jurisdiction of this cause and the
“subject matter thereof.

(2) That ths applicant, Yatss Petroleum Corparation, sasks
‘the amendment of Order No. R-6436 to permit recompletion of its
State "JM" No. 2 Well, drilled at an unorthodox Morrow location
- 660 fest from the South line and 660 fest from the East line of
. sald Section 25, Township i8 South, Range 24 East, in any and

“all Wolfcamp and Pennsylvanian pays in said wsll.

(3) That the S/2 of said Ssction 25 is dsdicated to the

{(4) That no offset operator objected to the proposed
amandment to said order.

IT IS THEREFORE ORDERED:

(1) That Order (1) of Division Order No. R-6406 is heraby
amended to read in its entirety aas follows:




-2-
Case No. 7365 .
Order No. R=6406-A v !

*(1) That an unorthodox gas well locsation for the
Wolfcamp and Pennsylvanien formetions is hareby approved
for the Yates Petroleum Caorporation State "IM" Well No, 2
to be located at a point 660 feet from the South line and 3
660 feet from the East line of Section 25, Township 18
South, Rangs 24 East, NMPM, Eddy County, New Mexico."

: (2) That jurisdiction of this cause is retained for the
ientry of such further orders as ths Division may deem necessary.
*l

e 1

Ar e s A s e

2 1
%, it DANE at Santa Fe, New Mexico, on the day and year herein-
‘ boye desiqnated.

} ~STATE OF NEW MEXICO ,
) . OJL CONSERVAT! VISION :
4 N | 4 '
: 3
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Docket 33-81

Docket Nos. 34-81 and 35-81 are tentatively set for October 21 and November 4, 1981. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 14, 1981

9 A.M. - OIL CONSERVATION COMMISSION - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

{The following cases are continued from the October 14, 1981, Commission hearing to October 16, 198l1.)
CASE 7134S: (Continued and Readvertised) -

Application of Bass Enterprises Production Company for compulsory pooling, Lea County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andres, done Springs and Pennsylvanian formations, Lovington Field, underlying the H/2 NE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a standard
locztion thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said
well.

CASE 7323: (bi. NOVO)

Application of Clements Enargy, Inc., for compulsory pooling, Chaves “ounty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the B/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Alsc to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Upon application of Southland Royalty Company, this case will be heard DE NOVO pursuant to the
provigions of Rule 1220.

Ll t 2 st s a2 it el e e T I T e e T I T Y L T e Iy T T P T T 2 e T

Docket No. 34-81

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1981

2 A.M. - OIL COMSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1981, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sanioval Counties, New Mexico.

CASE 7373: Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Amendment of Division Order No. R-6738, which
approvad an unorthodox location for a well 1560 feet from the North line and 1830 feet from the
West line of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of said
order to reflect the corrected location of said well at a point 1580 feet from the North line and
2614 feat from the West line of said Section 10.

CASE 7374: Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of Section 9, Township 28 North, Range 11 West, the E/2 of said Section 9 to be dedicated to the well.

I S
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Examiner Hearing - Wednesday - October 14, 1981 Dockat No. 34-~81

CASE 7375:

CASE 7237€:

CASE 7378:

CASE 7356:

CASE 7379:

CASE 7381:

CASE 7382:

CASE 7383:

Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Angel Peak
Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West.

Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Pig 8 Well No. 1-E, located in Unit O

of Section 8, Township 24 North, Range 9 West.

Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Basin-Dakota production in the wellbore of its July Jubilee Well No. 1 located in

Unit G of Section 30, Township 24 North, Range 9 West.

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of wildhorse-
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1, located in Unit A
of Section 18, Township 26 North, Range 3 West. .

(Coatinuad from September 23, 1981, Examiner Hearing)

Application of § & 1 Qil Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in tha above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Towmship 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, to-be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well anrd the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

application of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment of a special gas-oil ratio limit
for said pool to 6000 to one or, in the alternative, the abolishwent of the gas-cil ratio limit

in said pool, all to be effective October 1, 198l.

Application of Bird Oil Corporation for an unorthodox location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,
Township 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 to be dedicated to the well.

Application of H. L. Brown, Jr., for an unorthodox gas well location, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled 330 feet from the South line and 2310 feet from the East line of Section 34, Township

7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated to
the well.

Application of TXO Production Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of

a Morrow well to be drilled 660 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as acrual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in driiling said well.

v T

s i
NGRS L




oV

e

T

Page 3of 4

Examiner Hearing - Wednesday - October 14, 1781 Dacket No. 34-81
CASE 7384: Application of Morris R, Antweil for compulsory pooling, Lea County, New Mexico.

CASE 7385:
CASE 7386:
CASE 7387:

CASE 7388:

CASE 7389:

P

7365:

CASE 7390:

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location therean.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

-

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, tew Mexico.
Applicant, in the above-stylad cause, seeks approval for the downhole commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No. 59, located in Unit

A of Section 6, Township 27 North, Range 5 West.

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.

54, located in Unit L of Section 31, Township 27 Rorth, Range 5 West.

Application of Sun 0il Company for an unorthoGox oil weli location, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled 660 feet from the North and East lines of Section 32, Township 9 South, Range 37 East,
West Sawver-~San Andres Pocol, the N/2 NE/4 of said Section 32 to be dedicated to the well.

Application of Sun Oil Cosmpany for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-stylad cause, seeks approval for the unorthodox location of a well to
be drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East line of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of said Section 15
to be dedicated to the well.

Application of Yates Petroleum Corporation for an Amendment to Division Order No. R-4365,

Eddy County, New Mexico. Applicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which promuilgated special rules and requlations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 to permit the simultanecus dedication of gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi-annual tests.

{Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R~6406, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks the amendment of Order No. R-6406, to permit recompletion

of its State “"IM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet from the South line

and 660 feet from the East line of said Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well,. :

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the
Misgsissippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 Bast,

to be dedicatad to a well to e drilled at a standard location thereon. Also to be considered

will be tie cosy of drilling and completing said well and the allocation cf the cost thereof as well
as actual operating costs and charges fovr supervision, designation of applicant as operator of

the well, and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks an orxder unitizing, for the purposes of a secondary
recovery project, all mineral interests in the Travis Penn Unit encompassing 480 acres, more or
less, underlying all or portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation between the depths of 9815 feet
and 9935 feet in Harvey E. Yates Company's Travis Deep Unit No. 2 Well. Among the matters to
e counsidered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for
their investment in well and equipment; and such other matters as may be necessary and appropriate
for carrying on efficient unit operations, including, but not necessarily limited to, unit voting
procedures, selection, rexmoval, or substituticn of unit operator, and time of commencement and
Lerwination of unlt operacions,
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Examiner Hearing - Wednesday = October 14, 1981 Docket No., 34-81

CASE 7392: Application of Sam H. Snoddy, for an unorthodox gas well location in the Oil-Potash Area,
Lea County, New Mexico., Applicant, in the above-styled causs, seeks approval for the location
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Saction 26 to be dedicated
to the well.

CASE 7393: Application of Uriah Explaoration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range
24 East, to be dedicated tc a well to be drilled at a standard location therscn. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well.

CASE 7394: Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox leocation of a Pennsylvanian
well to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13,
Townghip 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

CASE 7395: Application of Curtis J. Little for Designation of a Tight ioxﬁﬁon. Rio Arriba County, New Mexico.
Aprlicant, in the above-styled cause, seeks the designation of the Pictured Cliffs formation under-
lying portions of Towmships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act
and 18 CPR Section 271. 701-705.

CASE 7300: (Recpened and Readvertised)
Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
New Mexjco. Applicant, in the above-styled cause, seeks the designation of the Chacra formation
underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant te Section 107 of the Natural Gas Policy Act and 18
CFR Section 271, 701-705.

CASE 7352: (Continued from September 23, 1981, Examiner Hearing)
Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas
Policy Act 18-CFR Section 271. 701-705%, seeks the designation as a tight formation of the Permo-
Penn formation underlying all of the following townships:

Township 17 South, Ranges 24 thru
26 East;

18 South, 24 and 25 East,
19 South, 23 thru 25 East;
20 South, 21 thru 24 East;
20 1/2 South, 21 and 22 East;
21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum
Corporation for the amendment of CASE
Order R-6406, Eddy County, New 7365
Mexico. :

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Appiicant: Chad Dickerson, Esq.
LOSEE, CARSON, & DICKERSON
P. O. DRAWER 239
Artesia, New Mexico 88210
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MR. STAMETS: We'll call next Case 7365.

MR. PEARCE: Application of Yates Petro-
leum Corporation for an amendment of Order No. R-6406, Eddy
County, New Mexico.

MR. DICKERSON: Chad Dickerson of
Artesia on behalf of the applicant.

I have one witness.

MR. STAMETS: Is this the same witness?
Let the record show that this witness has previously been

sworn and qualified as a petroleum engineer.

EDDIE MAHFOOD
being called as a witness and being previously sworn upon his

oath, testified as follows, to-wit:

DIPFCT EXAMINATION
BY MR. DICKERSON:

Q Mr. Mahfood, you are Eddie Mahfood, the
petroleum engineer for Yates Petroleum Corporation who just
previously finished testifying in the preceding case?

A Yes.

Q Would you briefly describe what Yates
seeks by its application in this proceeding?

A. Yes. Some time ago an application was
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made for the unorthodox location of its State "JM" No. 2,
located in the southeast corner of Section 25, dedicating
the south half of Section 25. ’

The applicatio inadvertently read non-
standard location for Morrow, and it should have been for
everything else between the Wolfcamp and the Pennsylvanian.
Or the other Pennsylvanian horizons.

Q Arnd the proration unit for this well,
which has been heretofore drilled is shown on what is marked
as your Exhibit Number One?

A That is correct. The 320 spacing is
outlined in red and an arrow points to the well in question.

0 What's the present status of that well?

A The well is presently completed in the
Cisco formation and shut-in awaiting on permit for use.

Q What's the status of the Morrow gas
production?

A Morrow gas was found but it was non-
commercial in guantity.

o And you desire to amend the order to
permit subsequent recompletion of this well in atl WolLcany
and Pennsylvanian formations?

A Ves,

0. And you have heretofore completed this
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h 2 well up the hole from the depleted Morrow formation?
{ 3 A Yes.
4 MR. DICKERSON: I have no other question+,
s Mr. Examiner.
6 MR. STAMETS: Any guestions of the
7 Qitness? He may be excused.
s Anything further in this case?
’ The case will be taken under advisement.
10
n (Hearing concluded.)
12
- 13
14
15
16
18
b
20
21
22
23
24
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| —
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum
Corporation for the amendment of CASE

Mexico.

BEFORE: Richard L. Stanets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

W. Perry Pearce, Esqg.
Legal Counsel to the Division
State Land Office Bldg.

Chad Dickerson, Esq.
LOSLEE, CARSGH, & DICKERSUN
P. O. DRAWER 239

Artesia, New Mexico 88210
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MR. STAMETS: We'll call next Case 7365.

MR. PEARCE: Application of Yates Petro-~
leum Corporation for an amendment of Order No. R-6406, Eddy
County, New Mexico.

MR. DICKERSON: , Chad Dickerson of
Artesia on behalf of the applicant:

I have one witness.

MR. STAMETS: Is this the same witness?
Let the record show that this witness has previously been

sworn and qualified as a petroleum engineer.

EDDIE MAHFOOD
being called as a witness and being previously sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. DICKERSON:

Q Mr. Mahfocd, you are Eddie Mahfood, the
petroleum engineer for Yates Petroleum Corporation who just
previously finished testifying in the preceding case?

A Yes.

Q Would you briefly describe what Yates
asake by ite anbplication in this proceeding?

A Yes. Some time ago an application was
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made for the unorthodox location of its State "JM" No. 2,
located in the southeast corn:r of Section 25, dedicating
the south half of Section 25.

The applicatio inadvertently read non-
atandard location for Morrow, and it should have been for
aeverything else between the Wolfcamp and the Pennsylvanian.
Or the other Pennaylianian horizons.

a And the proration unit for this well,
which has been heretofore drilled is shown on what is marked
as your Exhibit Number One?

A That is correct.. The 320 spacing is
outlined in red and an arrow points to the well in question.

Q What's the present status of that well?

A The well is presently completed in the
Cisco formation and shut-in awaiting on permit for use.

Q2 What's the status of the Morrow gas
production?

A Morrow gas was found but it was non-
commercial in quantity.

Q And you desire to amend the order to
permit subsequent recompletion of this well in 2l) Wolfcamp
and Pennsylvanian formations?

A Yes.

Q And you have heretofore completed thisAJ
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2 wall up the hole from the depleted Moirow formation?
3 A Yes.
4 MR. DICKERSON: . I have no other questions,
s Mr, Examimitr. ’
¢ MR. STAMETS: Any questions of the
7| witness? He may be excused. | .
' Anything further in this case?
’ The case will be taken under advisement.
10
n (Hearing concluded.)
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- 13
1
15
16
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-
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IN THE MATTER OF:

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

7 October 1981

EXAMINER HEARING

Application of Yates Petroleun
Corporation for the amendment of CASE

Oxrder

R-6406, Eddy County, New 7365

Mexico.

BEFORE: paniel S. Nutter

For the Oil Conservation

Division:

TRANSCRIPT OF HEARING

APPEARANCE S

W. Perry Pearce, Esdg.

Legal Counsel to the Division
state Land Office Bldg.

santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: We'll call next Case 7365.

MR. PEARCE: Application of Yates Pet-

roleum Corporation for the amendment of Order R-6406, Eddy

County, New Mexico.

in Case 73652

docket.

leum Corporation for

County, New Mexico.
Y

today in this case.

the Examiner Hearing

at 9:00 o'clock a. m.

MR. NUTTER: Are there any appearances

We will recall this case later in the

{Thereafter at the end of
the docket the following pro-

ceedings were had, to-wit:)

MR. NUTTER: Call Case 7365 again.
MR. PEARCE: Application of Yates Petro-

the amendment of Order R-6406, Eddy

MR. NUTTER: Applicant didn't appear

Case Number 7365 will be continued to
scheduled to be held at this same place
October 2lst, 1981.

The hearing 1s adjourned.




Page 3
( 1
2 CERTIFICATE
3
4 I, SALLY W. BOYD, C.S.R., DO NIREDY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
' s tion Divigion was reported by me; that the said transcript
4 7 is a full, true, and correct record of the whearing, prepared
i 8 by me to the best of my ability.' '
| , |
? € 10 | s & |
s E
i an § 1" ‘
ik
o~ 8338w
SR 2i}
5 2 13 :
3 |
0 1 :
- ( do é‘-e;“sv,’ L l u'-.rn.i e wreisiog s ’é
a comp.ele semnia 0f ine proceadiags in

Lo Dwaciiens aeriein - ;
the Exauiner nearing of Case No. 2 d

s 1 heard by me on 4[2 1987 .

17 2 i
Oif Conservation Division

t 19

21

24




Fe

B
ke

B

v ® N O L7 ] a W ™ e

© 8 = 8

14

16
17
18
19

21
22

b ~

1
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
7 October 1981
EXAMINER HEARING
IN THE MATTER OF:
Application of Yates Fatrclewm
Corporation for the amendment of CASE
order R-6406, Eddy County, New 7365
Mexico.
BEFORE: Daniel S§. Natter
TRANSCRIPT OF HEARING
APPLARANCES \
\\
For the 0il Conservation W. Perry Pearce, Esg.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: We'll call next Case 7365,

MR. PEARCE: Application of Yates Pet-
roleum Corporation for the amendment of Order R-6406, Eddy
County, New Mexico.

MR. NUTTER: Are there any appearances
in Case 73652

We will recall this case later in the

docket.

{Thereafter at the end of
the docket the following pro-

ceedings were had, to-wit:)

MR. NUTTER: Call Case 7365 again.

MR. PEARCE: Application of Yates Petro-
ieum Corpération for the amendment of Order R-6406, Eddy
County, New Mexico.

MR. NUTTER: BApplicant didn't appear
today in this case.

Case Number 7365 will be continued to
the Examiner Bearing gcheduled to be held at this same place
at 3:00 o'clock a. m, October 21st, 1931,

The hearing is adjourned.
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LAW OFFICES

LOSEE, CARSON & DICKERSON, r A,
A J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505
JOEL M.CARSON P. O. DRAWER 239 746-3508

CHAD DICKERSON ARTESIA, NEW MEXICO 88210
DAVID R.VANDIVER

October 2, 1981

Mr. Joe D. Ramey

Energy and Minerals Department
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7365
October 7, 1981 Examiner Hearing
Yates Petroleum Corporation

Dear Mr. Ramey: :

i Please continue the captioned case seeking an amendment to
: Order No. R-6406 for recompletion of the Yates. Petroleu
i Corporation State "JM" No. 2 Well, located 660 fee
i south line and 660 feet from the east line of.
i Townshlp 18 South, Range 24 East, N.M.P.M. 8

j iner Hearing of October 21, 1981.

TN

Thank u.
; anx yo ~ER4K< S
| CONL pnTh
i Sincerely yours, O\ Sh
LOSEE, CARSON & DI RSON, P.A.
/ L 1
i Chad Dickerson
’ CD:pvm

: cc: Yates Petroleum Corporation




- Docket No. 31-81

Dockets Nos. 33-81 and 34-81 are tentatively set for October 21 and November 4, 1981. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - MONDAY - OCTOBER 5, 1981

OIL CONSERVATION COMMISSION - 9 A.M.
ROOM 205, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

CASE 7372: Application of Navajo Refining Company for a determination of preference to purchase state royalty
oil pursuant to Section 19-10-68, NMSA, 1978,
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Docket No. 32-81

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBER 7, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Bxaminer:

CASE 7363: application of Gulf 0il Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause,seeks approval for the East White Ranch Unit Area, comprising
1920 acres, more or less, of Federal lands in Township 13 South, Range 30 Tast,

CASE 7364: Application of Gulf Qil Corparation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks approval for the East Chosa Draw Unit Area comprising
5120 acres, more or less, of Federal and State lands in Township 25 South, Range 25 East.

AP 7365: Application of Yates Petroleum Corporation for the amendment of Order R-6406, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks the amendment of Order No. R~6406, to permit recompletion
of its State “IM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet from the South line
and 660 feet from the East line of said Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well.

CASE 7354: (Continued from the September 23, 1981, Examiner Hearing)

Application of Corona 0i) Company, for a pilot steam—enhanced oil recovery project,

Guadalupe County, New Mexico.

Applicant, in the above-styled cause, seeks authority to institute a pilot steam-enhanced oil recovery
project in the Santa Rosa formation by using two existing wells and three additional wells to be

drilled to complete a five spot pattern located in the NE/4 NW/4 of Section 17, Township 11 North,
Range 26 East.

GASE 7359: (Continued from the Septumber 23, 1981 Examiner Hearing)

Application of Energy Reserves Group for creation of a newgas pool and an unorthodox location,
Roosevelt County, New Mexico,

Applicant, in the above-styled cause, seeks creation of a new Cisco gas pool for its Miller Com
Well Bo. 1, located in Unit M of Section 12, Township 6 South, Range 33 East.

Applicant further seeks approval of an unorthodox locaticn for its Miller "A" Well No. 1-Y, to be
drilled 1800 feet from the South line and 1700 feet from the East line of Section 11 of the same
township. The S/2 of said Section 11 to be dedicated to the well.

CASF 7366: Application of Read & Stevens, Inc., for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, s¢&%s an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the W/2 of Section 19, Township 23 South, Range 28 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

~~ e, mare,
Caos C7:

Arplication of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.

Pennsylvanian formations underlying the N/2 of Section 12, Township 19 South, kange 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and

a charge for risk involved in drilling said well,
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CASE 2368: Application of Doyle Hartman for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 1980 feet from the South line and 990 feet from the West line of Section 17, Township
24 South, Range 37 East, Jalmat Gas Pool, the S/2 of said Section !7 to be dedicated to the well.

CASE 7369: Application of Morris R, Antweil for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blinebry 13
and Drinkard formations underlying the NW/4 SE/4 of Section 8, Township 20 South, Range 38 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered ‘
will be the cost of drilling and completing said well and the allocation of the cost thereof as
wall as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7370: Application of Southland Royalty Company for compulsory pooling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs and Fruitland formations, East Blanco Field, underlying the NW/4 of Section 315, Township
30 Borth, Range 4 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a charge for risk involved in drilling szid well.

CASE 7023: (Recpened and Readvertised)
In the matter of case 7023 being reopened pursuant to the provisions of Order No. R-6489, which
order created the Stingray-Pennsylvanian Pool and promulgated special rules therefor, including
provision for 80-acre spacing. All interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

CASE 7347: (Continued and Readvertised)

Application of Tenneco Oil Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Pennsylvanian location
of a well to be drilled 66C fect irom the South line and 860 feet from the West line of Section
‘ 20, Township 16 South, Range 34 East, Kemnitz Field, the W/2 of said Section 20 to be dedicated
E to the well. .

CASE 7371: In the matter of the hearing called by the 0il Conservation Division on its own motion for an
order creating, redesignating, extending vertical limits, and contracting and extending horizontal
limits of certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico.

{a) CREATE a new pool in Lea Countv, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the Antelope Ridge~Wolfcamp Pool. The discovery weil is Coquina Qil Corporation
Alexander Well No. i located in Unit G of Section 10, Towmship 24 South, Range 34 East, NMPM.

Said pool would comprise:

HLags e

4 . TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 10: NE/4

{b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the Brinninstool-Bone Spring Pool. The discovery well is Amoco
Production Company State IK Well No. 1 located in Unit C of Section 10, Township 23 South, Range
33 Bast, NMPM., Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Sectian 10: NW/4

{c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the Brinninstool-Wolfcamp Pool. The discovery well is Amoco Production Company
Federal H Well No., 1 located in Unit L of Section 26, Township 23 South, Range 33 East, NMPM. Said
pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Seccion 26:  Sw/e

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the Collins Ranch-Wolfcamp Gas Pool. The discovery well is the Yates Petroleum
Corporation State DF Well No. 1 located in Unit D of Section 35, Township 17 South, Range 24 East,
NMPM, Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 35: N/2
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{e) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production
and designated as the Fairview Mills-Atoka Gas Pool, The discovery well is the Enserch Exploration,
Inc. T. G. Bates Well No. 1 located in Unit G of Section 14, Township 25 South, Range 34 East,

NMPM, Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM
Section 14: N/2

(f) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcasp production
and designated as the Gea-Wolfcamp Pool. The discovery well is the Amoco Production Company Federal
AW Well No. 1 located in Unit E of Section 26, Township 19 South, Range 32 East, NMPM. Said pool

would comprisge:

"

K-

f TOMNSHIP 19 SOUTH, RANGE 32 EXST, NMPM B}
; Section 26: MW/4 - :
B

. {3} CBEATE a neaw nool in Lea County. New Mexico, classified as an 2il pool for Tubb production and

E;:_ designated as the Hardy-Tubb Pool. The discovery well is the Conoco Inc. State F Well No. 10 located

E‘r in Unit V of Section 1, Township 21 South, Range 36 East, NMPM. Said pool would comprise:

f'y N TYOMNSHIP 21 SOUTH, RANGE 36 EAST, NMPM -
E Section 1: SW/4

: (h) CREATE a new pool in Chaves County, New Mexicc, classified as a gas pool for Uppex Pennsylvanian

? production and designated as the Moriah-Upper Pennsylvanian Gas Pool. The discovery well is the Tom

L. Ingram Moriah Well No. 2 located in Unit J of Section 7, Township 10 South, Range 29 East, NMPM.
Said pool would comprise:

e

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 7: S/2

(1) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atcka production
and designated as the Moriah-Atoka Gas Pool. The discovery well is the Tom L. Ingram Moriah Well No, 1
located in Unit J of Section 7, Township 10 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 7: S/2

BT TR R R T e v g

{3) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Queen production and
designated as the West Reeves-Queen Gas Pool. The discovery well is the Collier Energy, Inc. Mesa
State Well No. 1 located in Unit F of Section 20, Towmship 18 South, Range 35 East, NMPM. Said pool

would comprise:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 20: NKW/4

{(x) CONTRACT the Cato-San Andres Pool in Chaves County, New Mexico, by the deletion of the
following described area:

R e .

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 5: NW/4 SW/4

[ ———

(1} CONTRACT the East Weir-Blinebry Pool in Lea County, New Mexico, by the deletion of the
following described area:

e e

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 7: N/2 N/2

Section 8: N/2 N/2

Sastion 9. W2 NW/4

‘ {m} EXTEND the vertical limits of the Cave-Grayburg Poci in Eddy County, New Mexico, to include
the San Andres formation and redesignate said pcol as the Cave-Grayburg-San Andres Pool.

{n) EXTEND the Antelope Sink-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

Section 33: S/2

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 4: E/2
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(o)

(p)

(q)

(x)

(s}

(t)

(u)

V)

(w)

(x)

{y)

{z)

{aa)

EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S8/2 NE/4, §/2 Nw/4, N/2 SE/4
and N/2 sw/4

EXTEND the Baua-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOMMSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section 23: SW/4

EXTEND tha Blinebry Oil-and Gas Pool in Lea County, New Mexico, to include therein:

“TOMNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 16: SW/4

EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico to include therein:

TOMNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 34: W/2

EXTEMD the Bull's Eye-San Andres Pool in Chaves County, New Mexico , to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPN
Section 12: NE/4 SW/4 and E/2 NW/4

EXTEND. the East Crossroads-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
Section 7: All

EXTEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 25: E/2
Section 36: E/2

EXTEND the Culebra Bluff-atcka Gas Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHIF 23 SOUTH, RANGE 28 EAST, NMPM
Section 15: W/2

EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 27: N/2 SE/4

EXTEND the D~K Abo pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 337 EAST, NMPM
Section 31: NW/4

EXTEND the Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 16: E/2
Section 20: N/2

EXTEND the East Hightower-Upper Pennsylvanian Pool in Lea County, New Mexico to include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 31: NE/4 and E/2 NW/4

EXTEND the Imperial-Tubb Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27: NW/4

e = o
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(bb) EXTEND the Jalmat-Yates-Seven Rivers Pool in Lea County, New Mexico to include therein:

TOMNSHIP 22 SOUTH, RANGE 35 EAST, NMPM :
Section 15: NE/4 ;

(cc) EXTEND the Kemnitz~Morrow Gas Pool in Lea County, Mew Mexico,to include therein:

TOMNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 9: N/2

(4d) EXTEND the Linda-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 26 EAST, RMPM
Section 29: WN/4 .

(es) EXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOMMSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 5: §/2 .
Section 8: W/2

Section 9: W/2

{£f) EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea County, Mew Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 18: MNW/4

(gg) EXTEND the Malaga-Atoka Gas Pool in Eddy County, Rew Mexico, to include therein:

TOMNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Saction 15: N/2

(kh) EXTEND the Midway-Devonian Pool in Lea County, New Mexico, to include therein:

TOWSSHIP 17 SCUTH, RANCE 37 EAST, MNMDM
Section B: NW/4

{ii) EXTEND the West Milresand-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 17: SE/4

(j3) EXTEND the Penasco Draw-San Andres-Yeso Associated Pool in Bddy County. New Mexico to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 32: S$/2 NE/4 and SE/4
Section 33: §/2 NW/4 and SW/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 4: NW/4
Section 5: N/2 NE/4 and SE/4 NE/4

(kk) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 19: N/2

{11} EXTENT TiD fucrocho Plaing-Iower Rone Snring Pool in Lea County, Hew Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 28: S/2

(mm) EXTEND the Rocky Arroyo-Wolfcamp Gas Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHTE 29 SOIMH. RANGE 22 EAST, NMPM
Section 9: SW/4
Section 16: NW/4
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{nn} EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 7: E/2
Section 18: N/2

(00) EXTEND the West Sand Dunes-Morrow Gas Pool in Eddy County,New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 32: N/2

(pp) REDESIGNATE the Sand Ranch-Atoka Gas Pool in Chaves County, New Mexico, to the Sand Ranch-

Morrow Gas Pool, as said pool is producing from the Maorrow formation rather than the Atoka, and
EXTEND the horizontal limits of said pool to include therein:

TOMNSHIP 10 SOUTH., RANGE 29 EAST, NMPM
Section 14: §S/2

{qg) EXTERD the San Simon-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOMMSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 6: SE/4
Section 7: B/2

(rr) EXTEND the Sawyer-San Andres Associated Pool in Lea County, Rew Mexico, to include therein:

TOWNSHIP 9 SOUTH, PANGE 38 EAST, NMPM
Section 7: SW/4

{ss) EXTEND the Spencer-S5an Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 23: SE/4

tt) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 36: Nw/4

(uu) EXTEND the Tom-Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, RMPM
Section S: S/2 sw/4
Section 8: N/2 NW/4

{vv) EXTEND the Tonto-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOPNSHIP 19 SOUTH, RANGCE 33 EAST, NMPH
Section 27: E/2

(ww) EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 3: S/2

(xx)} EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 10: NE/4

{yy) EXTEND the North Young-Bone Spring Pocl in Lea County, New Mexico to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

g




LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.

A.J. LOSEE 300 AMERICAN HOME BUILDING AREA CODE 508
JOEL M.CARSON P. O. DRAWER 239 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

September 3, 1981

Mr. Joe D, Ramey i
Enerqgy and Minerals Department
0il Conservation Division - 3 o

P. O. Box 2088 = : ;
Santa Fe, New Mexico 87501 (,Cuvzlg’ :

Re: State "JM"™ No. 2 Well
Order No. R-~-6406
Case No. 6932

: Dear Mr. Ramey:

Enclosed for filing, please find three copies of the Application of
Yates Petroleum Corporation for an Unorthodox Location, Eddy County,
New Mexico.

We ask that this case be set for hearing before an examiner and that
you furnish us with a docket of said hearing. If possible, kindly
publish your notice in such manner that no additional testimony will

be required. f
i !
Thank you. '
Sincerely yours,
LOSEE, CARSON & DICKERSON, P.A.
R *\ - o L3
I L . ).’ ’ .
\‘\» . ".'55""’:‘— l R i o /“:’\' /‘ /"*"(.’:v-— ‘\_/ < <. - v
Chad Dickerson " '
CD:pvm
Enclosures

cc w/enclosure: Yates pretrolewa Corporaticn




REFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

.

2365

CASE NO. #9338

s % ss e

APPLICATION

COMES NOW-Yates Petroleum Corporation, by its attorneys, and in sup~
port hereof, respectfully states:

1. Heretofore by its Crder No. R-6406 in Case No. 6332, Applicant
sought and received approval for the unorthodox Morrow gas well location for
its State "JM" No. 2 Well, drilled 660 feet from the scuth line and 660 feet.
from the east line of Section 25, Township 18 South, Range 24 East, N.M.P.M.,
and dedicated the S/2 of Section 25 to the weil.

2. That the Morrow formation is now depleted and Applicant
proposes to complete its well in other Wolfcamp and Pennsylvanian formations
in said bore hole.

3. That Order No. R-6406 should be amended to permit Applicant to
complete its well as aforesaid.

WHEREFORﬁ, applicant prays:

A. That this application be set for hearing before an examiner and
that notice of said hearing be given as required by law.

B. That upon hearing, in abyencve of obiccticn, the Divisimn enter
its order amending Order No. R-6406 to permit Applicant to complete its State
"JM" No. 2 Well, drilled 660 feet from the soutn line and 660 feet from the
east line of said Section 25, Township 18 South, kranye 2% Last, L.200.D0.M., in
all Wolfcamp and Pennsylvanian formations in said bore hole.

C. And for such other and further relief as may be just in the
premises,

YATES PETROLEUM CORPORATION

Chad bhickerson

IOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239
hrtesia, ilew Mewico 838210

Attornevs for Applicant
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BEFORE THE OTL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELIL LOCATION, EDDY
COUNTY, NEW MEXICO

2369
CASE NO. 6939

6 40 b8 s

..

APPLICATION

COMES NOW Yates Petroleum Corporation, by_its attorneys, and in sup-
port hereof, respectfully states:

1. Heretofore by its Order No. R-6406 in Case No. 6932, Applicant
sought and received approval for the unorthodox Morrow gas well location for
its State "JM" No. 2 Well, drilled 660 feet from the south line and 660 feet
from the east line of Section 25, Township 18 South, Range 24 East, N.M.P.M.,
and dedicated the S/2 of Section 25 to the well.

2. That the Morrow formation is ncw depleted and Applicant
proposes to complete its well in other Wolfcamp and Pennsylvanian formations
in said bore hole.

3. fhat Order No. R-6405 should be aﬁended to permit Applicant to
complete its well as aforesaid.

WHEREFORE, applicant prays:

A, That this application be set for hearing before an examiner and
that notice of said hearing be given as required by law.

B. That upon hearing, in absence of objection, the Division enter
its order amending Order No. R-6406 to permit Applicant to complete its State
"JM"™ No. 2 Well, drilled 660 feet from the south line and 660 feet from the
east line of said Section 25, Township 18 South, Range 24 East, N.M.P.M., in
all Wolfcamp and Pennsylvanian formations in said bore hole.

C. And for such other and further relief as may be just in‘the
premises.

YATES PETROLEUM CORPORATION

— 7 /0
By: e /(T;L:cgr;:» )

Chad bickerson

o A e

L

LOSEE, CARSON & DICKERSON, P.A.
P. O, Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

5369y
CASE NO. 6937

O

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attorneys, and in sup-
port herecf, respectfully states:

1. - Heretofore by its Order No. R-6406 in Case No. 6932, Applicant
sought and received approval for the unorthodox Morrow gas well location for
its State "JM" No. 2 Well, drilled 660 feet from the south line and 660 feet
from the east line of Section 25, Township 13 South, Range 24 East, N.M.P.M.,
and dedicated the §/2 of Section 25 to the well.

2. -That the Morrow formation is now depleted and Applicant
proposes to complete its well in other Wolfcamp and Pennsylvanian formations
in said bore hole.

3. That Order No. R-6406 should be amended to permit Applicant to
complete its well as aforesaid.

WHEREFORE, applicant prays:

A. That this application be set for hearing before an examiner and
that notice of said hearing be given as required by law.

B. That upon hearing, in absence of objection, the Division enter
its order amending Order No. R-6406 to pzrmit Applicant to complete its State
"IM" No. 2 Well, drilled 660 feet from the south line and 660 feet from the
east line of said Section 25, Township 18 South, Range 24 Fast, N.M.P.M.. in
all Wolfcamp and Pennsylvanian formations in said bore hole.

C. aAnd for such other and further relief as may be just in the
premises.

YATES PETROLEUM CORPORATION

-

.- e L o
By: T e ey
Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 86210

Attorneys for Applicant
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ROUGH STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
—
CASE NO. 37;36;-§v

CONSIDERING:
ka/ | order No. 6%06-R7

i

Applicstion of Yates Petroleum Corporation for the amendment of Order No. R-6406, Eddy _County, Iev !axlco

/“\@c

ORDER OF THE DIVISIO

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on 0 #
19 g . at Santa Fe, New Mexico, before Examiner /3>/~\S .
; “ NOW, on this day of , 19, the

Division Director, having considered the testimony, the record,
Fl and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:
(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(> VX Vhe W/a/’/ /ﬁ%@«éw

seeks the amendment of Grder No. R-6406, to permit recompletion
of its State "JM"™ No. 2 Well, drilled at an unorthodox Morrow location 660 Feet from the South line
and 660 feet from the East line of said Section 25, Township 18 South, Range 24 East, in any and all

.
wollcamp and reimsylvaulan pays an $aid woll,

(3) That the S$/2 of said Sectian 25 is ¥p e dedicated to
‘the well.

2 1 R
W L/t te tb@ erl g b

That no offset operator objected to the nroposed uR-
Wﬁﬂ oo e ' T sacd eroler }

. U Al S = > A
TV 5 THERE FuRE OAPENTES
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(1) That an unorthodox gas well location for the/iMessew
formationsis hereby approved for the Yates Petroleum Corporation
State "JM" Well No. 2 to be located at a point 660 feet from the
South line and 660 feet from the East line of Section 25, Town-.
ship 18 South, Range 24 East, NMPM, Eddy County, New Mexico.”

Thay the)S/2»f s Seé¥ion shaXP be@edic@tedetor
the ~-descr

(z).G?T That jurisdiction of this cause is reteined for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New. Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO
DIL CONSERVATIONN\DIVISION

" %
3435 D. R MEY}V :

Director .

SEAL

fd/ .
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