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'IN"THE MATTER OF:
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S“ATE OF NEW HEXICO
ENERGY "AND HINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE “BLDG.

 SANTA FE, NRW MEXTCG

22 December 1981 ;
COMMISSION HEARING

The Commission will consider the

adoption of a rule number for the CASE

definition section of the Divi- 7436

sion's Rules.

“BﬁFOkﬁf,‘ Mr. ﬁaﬁéyay
~ Mr. Arnold
’I‘RA qLRI“'“ Gt JIEARING .
APPLARANCES
For the 0il Conservatlon L “W. Porry Pearce, ﬁéq.
Division: - Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501

For the Applicant:
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‘opened on this date. - Lo T e

2

MR. RAMEY: We'll call next Case 7436.
MR. HALL: The Commission will consider

the adopiion Of a rulé number tor the detinition section Of
the Division's Rules.

MR. RAMEY: This case was heard on

December 3rd. ‘Beciuse of an error in-advertising it was re-.
‘Does anyone have anything to add in
Case 74362
If not, the Commission will take the

case under advisement.

“(Bearing concluded:)
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SALLY W. 8OYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Menico $7501

Phone (S05) 455.7409
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24

CERTIFICATE

I S R R SR Y

I, SALLY W. BOYD, ‘C.8. R.. DO I!""REBY CEPTIFY ..hat
the foreqoing Transcript of. Hearing before the oil chaerva* -
tion D1v13101 was reported by me that the said transcript ‘
is a full, true, ané correct record of the hearing. preparea

by re to the best of 1y abihty

Cow
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IND vE'X‘

RICHARD L. STAMETS

_ Direct Examination by Mr. Pearce

EXHIBITS

Division Exhibit One
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f'I~am5§. Pétry»ﬁéarcea:appaaring on behalf of‘thé Rew Maxico

the presentation of this matter.

4
MR;}ﬁ$§EQ: We'll call next Case 7436.
| MR. HALL: The Cémmission will consider
the adoption of a Rule Number for‘thévﬁeflnitions-Secticﬁ of’
the Dividion's Rules: | |

. MR. PEARCE: May it please the Commissioy

0il Conservation Division.
I have one witness who has been pre-
viously sworn. I would like the recorgd to reflect that fact;

and with ihe'Cbmmission3s permission, we will proceed with

MR. RAMEY: You may proceed.

MR. PEARCE: ThanKZYOu, sir.

RICHARD L. STAMETS
being called as a witness and being previously swori upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. PEARCE:
0 Mr., Stamets, with regafd to the case‘
which has just been called, 7436, would you briefly summarize
for the Commission the intention of the Diyision's proposal

in thiec matter?
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the Commission and written by ‘the Division.

5
‘A o Yes. In‘oné form or another the Divi-

sion has been in business since 1935 and has adopted its

’rulesfand requlationé under the appropriate statutes. We

have put these out in various rule books over the years and

the rules have been contained in épecial orders written by

'In recent years the State Records Center

' has been created and théey want the rules submitted fo’éﬁem

in a particular format. And up until -- up until this time

we have been grandfatnered‘ih, exempted in, whatever. Tney

have allowed us to file our rules ‘in the pre=existing forwmats]

But at this étége’we héve;érriVéd:ét a
point where we must re-submit our rules to them in their

existing format, and one of the things that is required is

. that anything that's submitted to them as a rule must have

a rule number, and right now the definitions, which are es-

sentially rules, ha&e no rule number, and so what we'‘re pro-

‘posing ‘here today is that the definitions be given a rule.

number and probably a short introductory sentence that says
what they are and what they're for, so that we will be‘able
to submit these in the newly required style and format.

0 Mr. Stamets, do we at this time have
a suggyestion as to the appropriate numbering system to be

assigned to these definitions?

g e e T
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VY§u4méy'be excused, and the Case 7436 will be readvertied

" and reopened on December 22nd.

6
A wWell, to be consistent, they would pro-
bably be called Rule 1401. |
Q "M:. Stamets, at this time do you have
anything” further in regard to‘thié gatter?
A No. | |
. : "~§§;vPBARCE: May it:ﬁzéasé'the’Commis—
sion, ﬁﬁat‘cdﬁcludes éur presentation on;thié.‘ f-
We>tehder.ﬁhe witness if fhére are éues; 1 -
tians'at this time. | :

MR. RAMEY: Any questions of the witnessd

(Hearing concluded.)
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SALLY W. BOYD, C.8.R.

" ORGEBOK 9B .

Santa Fe, New;Maxico §750} .
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I, SALLY W. BOYD, C.S.R., DO HERECLY CE”TTFY that

‘the foregoinq '.rranscript of Learing b«.fore the 011 Conserva-

Comsrission

tion M was reported by me; that the said transcript .
B 1s a full. true, and correct record of the hearing, prepaxed

by me to the best of my ab111._y

4 1o.8e cag.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT : N
OIL CONSERVATION COMMISSION - SRR

' CASE NO. 7436
‘Order No. R~6869

e e 4w w

- | IN THE MATTER OF THE HEARING. | - - :
' CALLED BY THE OIL CQHSERQBEION s i e T T
i COMMISSION’ OF NEW HEXICD,OQZITS Oﬁu B :
H‘HDTIQN?FOR‘TQE ‘uarJaSMOF CONSIDBRING
- 1! "ADOPTION, OF A RULE NUMBER FOR THE
i DEFIKI!JQNS SECTION OF THE OIL L : :
- ATION DIVISION RULES AND | L P
*”REGULATIONS. o | o | S

b
...,‘;.

DKL PR s o LD S o e S
p " O B

 ORDER OF THE COMMISSION
| BY THE COMMISSION: |

v ‘This cause came on for hearing at 9:00 a.m. on Decsmber 3
. and 22, 1981, at Santa Fe, New Mexico, before the 0il |
' Conservation Commission of uew Mexico, herexnafter referred to

. as the 'CommlsSLOn, i

R uow, on thls __1th _day of January, 1982, the cQumLssxan, al
.. quorum being preseént, Eaving considered the testlmony presented :
- and the exhibits received -at said hearing, and being fully ‘
' advised in the vremises,

n ol oo R St A

FINDS'

3 . ? (1) That due public notlce hav1ng been given as required f
; ’ by law, the Commission has erlsdlctlon of this cause and the
subject matter thereof.

G (2) - That the 0il Conservatxon D1v1sxon (Division) has from1
" time-to-time adopted and/or amended definitior. applicable to
" its Rules and Regulations (oil and gas).

. (3)  That such definitions do not currently carry a ruls
. number.

‘ (4) That for continued proper filing of rules with the
~ State Records Center, said deflnltlons should be assigned a rule
. number.

, (5) That assignment of rule number 0.1 to said definitions
© and re-adoption of said definitions as shown on Exhibit "A" to
this order will facilitate the Division's ability to carry out
~— its statutory mandates.
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. Case No. 7436
Order No. R-6869

_ eiﬁ:ty of such ‘urther orders as the- Cm;ssion may deen
N ; - necessary g S :

e B = o [vlmlmln‘f‘"r ey

3 " nereinabove 6e51gnated

S EAL

IT IS THEREFORE ORDERED:
(1) That the Definiticns to the Division Rulea and

;;Re‘gﬂlations ‘Oil and ann\ e hnvo&cfc:e adﬁp\.eu ann mm are
 hereby re-adopted and designateﬁ as Division Rule . 1, all as
ff _shotm on Exhibit “A" to this Order.

(2) That jurxsﬁxctxon of this ‘cause is retaiaeé for txe

DONE at Santa Fe, ‘Hew"‘Mexic‘o-, on the day and year

STA'I‘E OF WEW HBXICO

OIL CONSERVATION COMMISSION
ARNOLD, éha fman . ;
7iiax 3. ARMIJO .nemPer :

Ia (_,/,l %Vl“/ -— . - .

;‘JOE D. RAH’EY M#er & Secretary v

FIADRT 1 R R T

n Cavi g il xSl YR
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SADIUSTED Az.mw\m.r mu nean tho anwabla pmduct.ion a well or pxonuon unit r&cohn: attag .\u adjnsti-
wc'xtn sre made. . A

. Vi ('CA‘I‘!D POOL. ‘s ofie ln vhlch the total eil or natuxal gas production in reatrietcd and Anoeated to
N Joarious walls thcre.ln 1n accozd.\nce ‘with proratxon schédules,

:

SR 5:.-3‘(‘&!!8 PRODUCRION al‘all mmth:m nuiber of bat‘ils ‘of. oi} oc . standard cv.b&e !eot of hatural gas o
ithorized by the Division to be pxoduced from an allocated pook. T T e

GIIFER n!un rean a qeo).oqical fomation. group of to tions. or a part of a !omtlon that ' is cmable
i f yleid&m a sxgm.ﬁmnt anount of watst to a aeu or sprmq.A

e e .,.... SR

e 3 mms shall indan the authorizstion fok product*on nf any shottm or un&.:p:oductim nultin
sum pipeline prorationing. 5
nBI. shall mean 42 umted States Gmlons neaaured at 60 dcqree,. Eahrenheir. and a,ms{.l.eric pressun-
the sea lovel.

A gt B R PRy ~enp P e £ m b

HREL OF OIL. sha!‘ nean 42 United States Gallons of oil, after deductions for the ‘full amount of basic
AimCht, water and other mpuntxes ptesent. ascertained by centrifugal or other recognized and customaxy
Houe -

ERT

:10M HOLE OR SUBSUR}ACE PRESSURE stall mean the gmqn pressure in pounds per square inch under condi- |
1.5 existing at or neax the nrod.xcmg hor:.zon. . . )

"UENHEAD GAS WELL shall mean any -‘ell p:oducmq qas throuqh wellhead connectxons from a gas reservoir H
‘h has been succe..sfully cased off from an undﬁxlqu o0il oxr gas reservonr.

70N ‘DIOXIDE €AS ‘shall mean nuncombustxbln gas compo.,ed chxefly ‘of darbon thoxme occurrmg naturally
underqm\md rocks.

Mot g

MN(,!IEAD GAS 'shall mearn’ any gas ‘or vapdr or both a@as ‘and vapor mdlg &rious to and pxoduced fron a pool
.rsified as an oil pool: by’ “the Division. 'This alsé inclides gas-cap gas produced frou «'uch ‘0il

B oh

‘MISSION ‘shall mean the 03l Cor-crvation Commission. ) .

R
L INON PURCHASER FOR \ATURAL bi\S all mean any [:er:on nov ox ‘tTereafrer engageda in’ purcnasmg "L1G4 one '
2 more produ e¥s gas produced fron gas wells within each ‘vommon . source of ‘supply from waich xt. purchases.

1 ¥ N PURCHASER FOR O1L shall mean every person ncw engaged or hereaftey’ engaging “in the business of :
| .chasing oil t5 be travsported through pirelines. ‘ i
H ' o

QKXISOURCE OF SUFPLY See Poér.

i
;
[
¢
e
:
b

: resn the 11.;uwd rpcovoxed atr the snrface that fesults from condensition due to rediced’
,sme'ot tc'r;_‘ ratire of patroloum hy@recartons eristiky in a gascous phase ih the vessvvoir,

i
i
!
&

\
: HGUOU‘ shall mean acreage Jmncc’ by more than one comwn posint, that is, the comeon boundary must :
i at least one side of a governxental quarter-quarter scetion,

ibos

IVESTICRAL CCMPLETION shall mean a well corpletion in which the jproduction string of casing hor an
. :ide diameter in excrss of 2.875 inches.,

i

CHRRLATIVE RICHTS shall mean the opporturnity afforded, as far as it is practicable to du g9, to the
anr of each pioperty in a pool to produce withoub waste his just and equitable share of the ai! or gas,’
psth, in the col, heing an aronnt, so fay as can ke practicelly deternined, and so far as can b :
wticably abtaincd without waste, substantially in the proportion thot tvhe quantity of recoverable oil
gqas, or hoth, usier such preperiy bBears to the total recoverable oil ¢r gas, or both, in tue redl,
. for such purpose to use his just and equitable share of the rescrvoir enersy.

Pane )
Exhiinil A"
Hrder Lo. R-6069




cunn. FOOT OF GAS OR S‘lANDARD CURIC FOOT OF GAS, for the putpose of these :u!es. ‘shall mean that volume
“of gas conutaihed in one cubic fcat’ T T bpAce” Gl Toupuied av a bave “pressurg of 10 cunces per squa.u
‘inch ohove the average barometric, pressure of 14. 4 ‘pounds per square. ‘{hch’ 118, 025 psial, at a standard
Gaxe tmrature of 60 deqreds Fahrenheit.

‘UfEP FOOL shall mean a ‘Comimon soutce of supply which ia iﬁii:ted ‘Soob'teet of wore balow ihe surface.

-TH RRACKET ALLOWABLE shall mean the basic oil alleuable assiqned to 2 pool and‘based on. 1ta Ch?lhe
it sine, or apecml pool rules. .luch. wvhea mult?plied hy the market demand ‘perc R
ftect, will det@rmine_the top it allowahlal Fry sha-eIZ1 _ [

<

S Forread s

3
E L1 AE 49 hya: 'ocatbon ‘Pt v
? h'.\tcz for dxmkmq water t ;
. ! -
[ 3 i
E- - Hotan co-xs\mptw-x. ce §
] 4 L0 méans the genétal‘area which 38 underlai. d of appears to be underlaid by 3t least one pool; and fiéi&
i + includes the undexground reservoir or reservoirs containing such crude petroleun 0il or natural gas,;
L }i tuathy - The words field and pool Lein the same thing when only cne uhderqround recérveir is involved; -4
E iz never, ‘£3eld unlike picol may relate to two or more pdols. : - R
{é LIFT shall mean any method of lifting liquxd to the surface by in)ectinq gas Lnto a well from which
;? broouctxcn is obtaxned.
¢ ) . 3
; . . T ;? —OIL RATIO shall mean ;he rat1o of the cas:rqhead qas produced in standard cubic feet to the rumber of,
g . © o rels of oil col.x,uzrently pzoduced Juring any stated period. ;
; . L i
¢ OIL RATIO ADJUSTHENT shall mean the reduction in allowable of a high uas-011 rat‘o unit to conforn 3
o the production permitted by the lxn‘txng qas—oil ratio for that paxtxcular pool during a pa.czcu1a' f
. icvation period. i
o £ . . -
- . TRAVSPORTATIGQ FACILLITY shall mean & pxpelxne ‘in operatxou servxzq gas uells for the transyﬂttatxon :
- 1 ratu:al 9is, or sowe other davite ox’ equiprent in like operation wuezeby natural gas produced ;xom
# i . if : wells connected thecewith can be transported or used for consumption. - !

3 ¥ELYL shall mean a well producxng 9as or naiural gas from a 3as peol, or a well with a gas-0il’ ratxo ;
. oxcess of 100 000 cubié feet of gas per barrel of oil praducing from an oil pool.

v

i GAS-CIL“RATIO PnORATION UVLT sha!l mean a unit with at least one producing 011 hel] with a gas<oil
<io in excess of the Yiriting gav—oxl ratie for the p.ol in which the unit is located.

. EGAL GAS shall nean naturél gas produced fxom a gas well in excess of the allowable determined by the
i wvision.
i} -EGAL OXL shal} mean‘grudé petroleum 0il produced in excess of the allewable as fixed by the bPivision.

! RGAL PRODUCT shall mean any product of illegal gas or illegal oil.

o5 OCTION OR INPUT WELYL shall mean anpy well uwsed for the 1n]ectxon of air, gas, watex, or other' fluids 1 _—
YL any undn:qzcund stratum. !

“IPING GAS-O1L RATIO shall mean the gas-oil ratio assigned by the Division to a particular oil pool
limit the volures or casinghead gas vhich may be produced from the various ¢il producing unils within
t it particular pool,

b

"D OIL is any 6il »r tiguid hydrocarba: which has heen used in reredial operation in any oil o Gas well,

<Ot YELL 1CG shall rean a systemalic detailed and correct record of formations encountered in tne Jr;l)-
cof a well
& .

Page 2
fxhibitl "AY
Drder Nu. B-6B69




I'M(‘INM. UNIT shall zean a proration unit vhich is i scapabla of producing top unit allouablo for the
1_1 ) in which it 18 located.

; ) ,; \REET DEMAND FERCENTAGE PACTOR shall mean that percentage factor of xoo percent ‘or less as determmed
el ,u y_the Division at 3k ailrallavabla hasrina_ wvhich. then muleibliad b tha depth’ bracke* allowable -

; ) ' L uplicable to each pool. will deteraine thﬂ top unit anouable for that pool.
5 , ?} :

! RILY MJMBLE shall mean thc aininum amount of production from an oil or gas wall ublch may e
i w xsablo from.time to timé tc the end that profuction w:ll repay reasonable littinq east and thus
i vent presature abandomqnt and roswiting weste, B

1.7 11PLE COMPLETICN (COHBINMICN) shall mean-a sulsiple eompletion in" B0 ‘ e
i “upply are proviuced through o coabination of:two or more couventional diameter casing ‘strings camnnd,
i . tommon well-bore, or a combjnation of s:ull ‘diameter and convcntional diawcter casinq atrings i
i

- i ed iR A Common wellsbore, tho convention.\l dimter strim° of vmch uiqht or might not be a
't Uiple Completion (Cawontioml). .

PSSP A S,

i .\l'LE COMPLETION (CONVENTIONAL) sh.\ll fnean a cos ,wletion in w‘uch two ‘6% more common sourcos of supply
- T produced through one or more strings of tubing installsd within a sivgle casing string, with the
: ”‘tion from each combon source of supply completely aQQr‘gated by means of packers.

> " 1PLE COMPLETION (TQ!SI'!GLE:SS) shall mesn a completion in vhxch two or . more common gouices’ of supply
. raduced throush an equal rumber of casing strings cemented in a common well-bore, cach such string :
: ‘.mg having an outside diaméter of 2. 875 inches or less, \n.th the production froi eich common source :
1 woply completely seqrega“ci LY¥ use of cement. . . , : - :

| - GAS OR GAS shall mean any conbusuble vapor composed cbie ly-of hydrocarbons occuri:ir'\g‘n’atuzal)g
3 . . I u"l claqsif:eu by the Divisicn as a gas pool. : : ’ : :

ZUHGINAL UNIT shall mean z pxorat)on uhit wHith is capable of ﬂroducing top uiiit allowable fptlthe‘
in whlch it is lecated, and to which has been agsigned a top unit allowable.

T

“TAL GAS—OIL. R.\LIO TEST shall mean the petlo.hc gas-oil ratio test made by order of t.he Divismn b{
:thod and means and in ‘such minner as prescribed by the Dlvieaon.

“JDE OI1, OR CRUDE PETROLEUH OIL shall nean auy petrolcum hydrcvarbon proﬁuced from a well in the
phasc wnd viich exl)ted in a lxquxd phase in the reaervo1r

b e e

v Lobeat

“LL shall mean any e‘l capablc of pxchcxng 0‘1 and khxch is not a gas well as defl»ed herein.

= ‘ i "R ghall ean an; FFTbOh ox. Persans bho, uly authorized, is in charge of the’devélbpment of a
2 ’ or the operation of 2 producing yroperty.

o

* R OVERPRUDUCTION shall mean the amcunt of 0i) or the amount of natural gas produced during a :
stion period in excess of the amcuni authorized on the proration schedule.

~2 rw:ns,the percﬁﬁ who Ras the rtht to drill into and to produce from any pool, and to appropriate !
‘production either for himself or for himself and another, . %_

ZED UNIT shall mean a provatioh unit to which, becauvse of an excessive gas-oil ratio, an allowable
G bﬂLn assigned which - is less than top. uiiit alléwable. for the pool i vhich it is located and 2lso tone !

L the abx)xty of the uell(s) on the unit to produce.

M oweans any natural person, corporation, assoziation, partnerchip, recesver, trustee, guardian,
stor, administyvator and fiduciary of any kind.

:ans any vnderground reservoir containing a corsaon accumulatior of crude petroleum oil ox natural
¥ both., Rach zéne of a general structure, which zone is compleiely separucted from any other zone
¢ structuve, is covered by th» word "pool” as used herein. “"Pool" is synonyncus with “comwon source
Soly"™ and with "coiasn reservoic.”

AL shall rean the preperly determined capacity of a well to produce oil, or yas, or both, uunder
tjons prescribed by the Division.

Page 3
Exhitrit VA"
Order Koo B-¢869.
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= e A

;mssuua MALNTENANCE shill mean the in']ectlon of gas or other fluid into a reservair, either to maintain ;
:ho _existing preasuie’ ln such reservoir or to retard the matural decline in tho reurvolx' prenute.

- e T -:J‘

“RUUUCE.R #Rall mean the owner of a well or wells cap.\ble o‘f pﬁoducihq ou or netnral qas or both in myinq
Jhuantities,

o e

L

haid

G ‘

gsom woans any coemodity or thlnq M’te or naaufacturqd frdqg{udé mtroleun oil ar naruralisse;and sl
Lewivativer A€ ovads petrLlsum Uil Ui viitural s, including yefined Crude dil, ctude tops, tapped crude,
{:ucessed crude petroloum, residue from crude petroleus, cmcklnq_ stack, uncracked fuel oil, treated crudd
1Y, foel oi), ‘residuu, gas oil, nabhtha, distillote, 9asdline, Xerasena, benzine, \ash oil, lubricatings
iyl and blends or mixtures of crude potroleum oil or natural gas or any derlva‘-iv: ‘therect. .
¥
]

_4-“_,.-, v

’

i
T
I
{

1
“-RM‘IO\l nu shall consist of 24 congecutive hours which shall beqin at 7 a.m. and end at 7 a.m. on the ;
; ’lcuim] ‘day. i

‘ . e

f\RA'!'ION novm shall nean the calendar month whxc‘x shall beqm at 7 a.m. on t‘te f!rst day of such month
end at 7 a.m. on thé first day of the next succceding month. :

i
il
1
f

CRATION FERIOD shall mean for oil the proratxon rmonth and for gas the twelve-month period which ghall
u 4in at 7 a.m. on January 1 of each year and erd at 7 a.m: on Janvary 1 of the sucéceding year S

i SRATION SCHEDULE. shall rean the order of the Division authorizing the ptoductidn, purchase, and trans-

. tation of oil, caqxnghuad gas, and natural gas from the varisus unxts of ail or of natural gas in
zated pools.

.MPLETE 'shall mean the subsequent conpletlon of a well in a different pcol from the pool in which it
uriginally completed.

[IDARY RLCOVERY sholl mean a method of recovering cuantities of oil or gas from a reservoir which
~+ities would not he recoverable by ordinary primary deplet101 methods.

7 POQL shall mean a pool which has a depth range from 0 to 5000 feet.

’ ) .} “vAGE OR UNDERPRODUCTION shall mean the amount of oil or the amount of natural qas during a proxatxon

E‘ ft fod by whi ich'a given proration unit failed to produce an amount equal to that authorized in the prora- ! ;
i . schedule. . } =

. h . e -

- ! ~IN PRESSURE shall mean the gauge pressuxe noted at the wellhcad when the wel is complétély'sﬁu; in, % g

3 1. to be corfused with bottom hole pressure. :

3
<. ¥OTTOMS shall mean that accunulation of hydrocarbon material and other ‘substances which settles
. i rrally below vrude oil in tanks and receptacles that are used in handling and storing of crude oil,
' hich accumulation contains in excess of two (2%) percent of basic sediment and water: provided, ¢
var, that with respect to lease producticn and for lease storage tanks, a tank bottom shall be limited:
“uat volure of the tank in which it is contained that lies below the bottem of the pipeline outlet

‘- rto. %

) -
i+ DRARY RBARDOWMENT shall mean a state or period of su<nended operations durlng whxch con*xnuouv‘dlillxng,
i ~sction, injection, storage, or work-over operations have not takbn place., Such pericd shall be 6o
%j - for drilling wells and six months for all other clas<es of wells,

I OALIGVMABLE FOR GAS shall mean the maximunm nusber of cubic {ce: of natural gas, for the pr

craticn |
t allocated to 2 gas preducing vnic in an alloczted <3 vool,

ST ALLOVABLE FOR OIL shall rean the paxirum rawber

ated on a proration unit basis iz a pool to

be detersined by wnaltiplying the applicable .d
in effect,.

of barrels foo oil Adaily fer each calendar month
nal units. Yhe top unit allewable fox a pool
hrachet allowable by the market dewand percentage

1G5 PLANT shall mean any plant covsteouacted o the purpose of wholly or partially or being used
or partially for reclaiming, trexting, processing, or in any raonnee making tank botioms ox any
asle 03l warketable,

Page 4 .
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UINGLESS COMFLETION shall mean a well completion in which the production stringbf casing has an:
)-.".sido diancter of 2.875 jnches or less.

. .

v RUT R RIREIERY ARG O DEINY IR0 WAL 21} @san an u-‘JAs\-A whach .dyyald{a v-;;s 'E"f ‘m..:xu ;O’T‘@tﬁﬁ" "
. . -*nch contains qround \-atev h.winq a :otal ‘dissolved salids eoncentrauon t 10,000 g/l ox less
g ‘ © i+ - which is not a oxempted aquifer.

o e

iint oF PRORATION FOR GAS shall consist of such nultlp!ae of 40 actes as iuy be p:esctibed hy spe..ial

+ rules-issuved by the Divisien.

TrAoaT

4
i
§

. OF PRORATION FOR OIL shall consist of cne 40-azre tract or such -ultiples of 40-acre tracts as may |
'resc:xbcd by special pool rules issued by the Division. - S o L

Lisadadd!
b

. HODOX WELL LOCATION shall mean a location which does not confore to the spacing requiranehta
i{ wwilished by the rules and regulations of the pivision.

ey n——

‘v, in addition to its ardmuy' meaning, shall includex

(a) 'l!nderground Rast.e ‘as “those wozes are generany um.etst.ood in the on and qas business, and
in_any event to ¢mbrace the met’fxcxent. excessive, or ikproper use or dxssxpation of - ‘the
’ 1esqtvoir ene qY 1ncluqu gas energy and water dnve. ‘of ‘any pool, and tre locatmq . ,)acinq.
dzilling, equipping, operatan. or produclng, of any \ell or wells in a monne r’to reduce or
3 “tend to reduce the total quantity of crude petzcleum oil or natural gas’ ultxn:*e‘y recovered
; from any pool. and the use of inefficient underground stérage of natural gas.

2 o (b} - Surface Waste as those words are gencrally understood in the oil -and gas business, and in any
3 ' _event to embrace the unnecessary or excessive surface loss or destructicn withotit beneficial
; use, however caused, of natural gas of any type or in any form_ or crude petroleum oil; or any
product theréof, but xncludxng the loss or destruction, without bene‘xcial use, reeu!txﬂg
from evaporation, seepage, leakage, or fire, especxally such’ 1oss or destraction u‘cldent to
o oy ‘¥csultring from the manner of spacing, equipping, operating or product ng, well or wells, or
3 ) f incident to or resulting from the usc of inefficient storage or from the vroduction of crude
p ﬁ; petroleum oil or aatural gas, in excess of the reasonable market demard. :

{c) The production of criude petroleum oil in this state in excess of the reasonable market demand
for such crude petroleunoil. guch excess pzuduct oh Causés or results in waste which-is pro-
; “y hibitea by the 0il aind Gas Act. The words “reascnable market demand” as used herein with -
respect to crude- pctrolcum oxl. shall be constived to mean the demand for such crude petroleum ;
oil; for reasonible current requitoments for current corsusption and use within or outﬁlde
of the state, tegerher with the demand £6i such amounts as are rcasonablv necessary for buxldxn&
up or majntaining reasonable storage réscives of crude petxoleum oil or the products thereof,
or poth such crude petrcleum oil and products. ) i

Nomun e § e

24

"
»

51 (@) The non-ratable purchase or takira of crude [ﬂtrolcun oil in this state. Such non-ratable %
= . d taking and purchasan causes oL uCSuL“; in waste, o defxned in paragrayhs (a), {(b), ard (c) ]
E' : of this definition and causes wi-ie Ly violating °L»txon 70-2-16 of the 0il and Gas Act.

E '5 {e} The prcduction in this state of iilural gas froem eay gas well or wells, or “rom any gas pool,
' in excess of the reascnable market demand from su surce for natural nas of the type produced
; or -in ex\QS° of the capacity of vas *zanuporl?tmOr fac111t1c, for such” type of natuvral gas.
The worids voasonab)e marker demend," as ug cd Leordin with respect to neturcl gas, shall Le
‘construcl to medn the demand for n1tura‘ aas fer reasonable cu::cut rojai: . meats, fo4 current
concumpkion and for use k:thlu or. ’cutside the state, tojether with the éer nu for sosi andonls
as are necessary for bu'ldxng up or raxntannxng Yeasonable storage rescrie . of natsy 1 gus

or products thereof, or both such naiural GAS an& products.

fage o
Cxhibit "aA” ] |
Order No. R-6U69
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The follnulnq proposad amendaent of Rulo 105 is 1n responae to recent probxa-s .xpelAeuiiu

s & result of “off site” disposal of dr;lling fluida:
f-nut: 135. PIT FOR CLAV. SHALE, A&D OQILL CUIYING

: 1A order to assure a supply of proper matarial fogxgud-laden fluid ‘to. qonfins
ail, gas, or q;tor to theiz native strata durinq the drillxng of any well; upern-
.tors shall provldq bafoto drillinq is’ coa-cnced an- adequate: q;t far’ the accu-ula-
tion of diill cuttings. Drilling. fluids and drill’ cyttings. ust be. dispoaed of

at the well sits in a manner to prevént contamination to surface” ar auasurface
waters. Removal of drilling fluids or drili quttinqs for offsite dxsposal wxll be
permitted only by appraval of the approp-iafe Division district supsrvisor."




Docket. Ko, 381

' m _CORISSION HEARING - . THUBSNAY - SCTiben 3, 1981

K} A. M, = OiL CONSERVATION CONISSIGI - mm HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW NEXICO

It the matter of the hurn.ng celled by the Dil Couu:vct.l,qn (:q.unon on its owm qocxoa ‘Ha . naniidl the ténouxn‘

cases. . Copies of all mle changes and foxms. a3 presently.y e 2°3iv avallable for uup«:txcn during aormal

buimc bours ak-.tha main: -f::ge o1 the ULl Conservation Dxuuon, State Land Office Duxldm(. Santa Fa, and at
- the uavision's District Offices in Artesia, Aztec, and Hobbs.

CASE 2433: In the matter of the’ heann; called by the 0i} Conservatioo Comaiasion on its osm, -otl.on to. considex
the deaignation of two crude petroieum oil producing sreas and the suendment of the 0il Comservatioa
Division's Males and Regulatiocns governing the’ up:qmnr@.qc. wovenent , aad dupounqa of crude oil

., sl condensate, sediment 9il, tank bottows and dthex sidgce el laneous hydtoearbaa as wsll 38 produced
'vaterl. Pursuant ko Sectiga 30-16-48, !NS& 1978 Compi the Commiasion would dnzgmte Chaves, De Baca,
Bddy, Lea, and Roosevelt Count ies, ‘and Cibola, McKinley, Ric Ar¥iba, Sandoval, San’ Juan, acd Valencia
Couutizs as cxude Petroleun 0il Prod ing Azeas. ?nzthex. in oxder to Eac..utl:e oil ‘theft mvesugv-
tion and provide an improved audxt: trail for the movenent of 1liquid hydrocarbons, the Commission will
consider certain amendments to the Division's Hules relating to the acquisition, movemeny, and dz.apo-
sition of crude oil 4nd condensate, sediment oil, tank bottoms and ogbe: uscel!@neoue hyd:oca(bods as
vell as prodiced waters. bpecxfxcally, the Commission will ¢onsider the amendment of Division Bules .
'310, i, 312, 1110, 1u7, and 1118, and the adoption of new Rules 709, 710, 804, and 1133 Also ko

be considered will be the revision of existing Forms C=1l7-A and, C~117-B govemng Qhe acquxsxm.on,
movewent, and dxsposxtx.on of tank bottoms, sediment oil, waste oil and other wmisceilanedus hydro~ -
carbons, and the adoption of a new Form 0-133 Authorizarion To Move Producad Water. o

CASE 7434: " The Counssxon will coasider -.he a-end-ent of Divigion Bule 112-A to permit the Division's Dist¥ict
Supervisors to approve the mltxple conpleuou of wells under cextain. specified conditions and to
- delete the tequ.renent ‘for notice to offset opetators._ Form C-107, Apphcatmn For Multiple Conple-
tion, would alse be vevised. Algo to be ¢ousidered will be the amendment of Rule 303-C to peramit the
Division Director to approve the downhole commg!mg, under cerxtain specxfled conditions, of two or
wmore oil zones, or- gas zones, or oil zZones and gas Zones in the wellbore of a sr.ngle well.

. SASE 7435: The Codxqupn. vxll coasider the amendment of Rule 104 of the 0il Comserwvakion Division Rules and
R RégulaLibns' ..pacxfxcally, the Commission wili consider the amendment of Rule 184 F'Lo pgrm; the
- Division Director to apptove unorthodox gas well locations for geologzcal reasons under certain
ap‘qez.fl.ed condxnons in Lea;, Chavea, Eddy, aud Roosevelt Countics, aad ‘the amcadmeat of Rule 104 B
Section III to require the dedication of 160 acres to wells projected as. gas wells in’ presumed or
knowm, gas producxng formations and areas outside Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arrida,
_. " sond Sandovai- Counties.
[ CASE 7436: ’n;e,‘,Conission will consider the adoption of a Rule Number for the Definitions Section of the
ivision's Rules.

CASE 7437: The Commission will consider the amendmeunt of Divigion Rule 105 to preacnue certain requirewmenta
governing the disposition of drill cuttings and drilling fluids.

CASE 7438: . The Commission wxll cousider the anendment of Division Rule 1284 ‘to require applicants for heanngs
to make a reasonable effort to provide notice of hearinge to adversely affected persons or, in the
alternative, to adversely atfected operators. :

DOCKET NO. 38~81 FCR THE EXAMINER HEARING TO BE HELD ON DECEMBER 2, 1981, WILL BE MAILED UNDER SEPARATE COVER,




_Dockets Nos.

Ducket No. 41-81

1-82 and 2-82 axe tentatively set for January 6 and Januaxy 20, 1982. Apgl;cguohs_"!or_ )

hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - DECEMBER 72, 1981

OIL CONSERVATION COMMISSION = 9 A.K.
ROCM 205, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

{Continued and Readvertised)

~Application of Ruvey B. Yates cwpany for compulsory pooling, Chaves COun\:y. Row Hoxico.
. pplicdnt, in the above-styled cause, seeks an crder pooling 211 mineral interests down through

the Crdovician formatioa underlying the lllz of Section 18, Township 9 South, Range 27 East,

to be Jedicated to 2 well ¥o'be drilled at a standird lucation thereon. Also to be considered

will be the cost of dgnlmq and ccnoletmq said well and ‘the allocation of the cost thageof .
as well as actual opérating costs and chax'qes ‘for supervision, dasanatmn of appuamt as oparator
of the well, 2nd a charge for risk involvad in drilling sdid well.

(The £61lowing cases have been continued from December 3, 1981 Commission Hearing) |

In the matter of the hearing called by the 0il Conservation Commission on its own motion to consider the
following cases. Copies of all rule changes and forms as preSently pzoposed are avallable for inspection
duzring normal business hours at the main office of the 0il Conservation Division, State Land Office Suilding,
Santa Fe, and at the Division's Distyict Offices in Artesia, Aztec, and Hobbs.

CASE 7433:

In rthe matter of the hearing called by ‘tha Qil cm-se'zvation Commission on its own motion to consider
the designation of two crude petroleum 6il producing areas and the amendment of the 0il ‘Conservation
Division's Rules and Regulat.\o'\e gouernmq “the aoqm.sxt:.om moverent ; ‘and dxsposxtxon ‘of crude oil

and condénisate, sediment 6il, tan¥ bottoms and olher hiscellaneous hydrocarbons as well- is' produced

waters. Pursuant to Section 30-16-48, NMSA 1978 Comp. the Cormission would desanate Chaves, - De Raca,.

‘_Eddy. Lea, -and Rcosevelt Counties, and Cibola, Mcl(mley, Rio Arriba, Sandoval, San Tuan, and Valencia -

CASE 7434:

CASE 7435:

e

Counties 'as Crude Petrcleum 0il Producing Areas. Further, in oxder to facxlxtar.e oil theft investiga=
tion and provxde an improved audit trail ‘for the movewent of lifuid ‘tydzocarbors. the Cosmission will
consider certain améndments to the Dl\ls:.Ou s kules relating to the’ acquisitisn, movement, and dispo-
s$ition of crude bil and condénsate, sediment 0il, tank bottors and other misteilaneous hydrocarb:ns
as well as produced waters. .Specifically, the Cowmission will consider the amendment of Di\risxm
Rules 310, 211, 312, 1110, 1117, and 1118, and the adoption of new Rules 709, 710, 804, and 1133,
Also to be considéred will be the revision of existing Forms C-117-A and C-117-B governing the
acquisition, movement and disposition of tank bottoms, sediment oil, waste ¢il and other miscellanecus
hydrocarbons, and the adoption of a new Form C-133, Authorization To Move Produced Water.

The Commission will consider the imendment of Division Rule 112-ii to permit the Division's District
Supervisors to approve the multiple completion of wells under certain specified conditions and to
delete the requirement foxr notice to offset operators. Form C-107, Application For Multiple Comple-
tion, would also ke revxsed Also to be considered will be the amcendment of Rule 303-C to permit
the Division Director to .approve the downhole conmxnglxng, under certain specified condxtxons. of
two or more oil zones, or gas zones, or oil zores and gas zones in tha wellbors of a sifigle wolll

‘The-Comission will consider the awendment of Rule 104 of the Oil Conservatioh Division Rules and
Regulations. Specifically, the Cormission will consider the ameidmeht of Rule 104 to permit the
Division Director to agprove unorthodox  gas well locations for geologxcal reasons under certairn
specifiied conditions in lLea, Craves, ‘tddy,and Roosevelt Lountles, and the amendment of Xule 104 ¥
Section II{I to require the dedication of 160 acres to wells projected as gas wells in presured or
krown gas producing formatiobs and areas outside Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba,
and Sandoval Counties.

Tho Commission will consider the adeoption of a Rule Numher for the Definitions Section of the

eASE 7436: LS
C:__WWM*.__Di'zision's Rules.

g
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Docket No. 41-81

b Rage 2 . . -
msslm HEAR!NG 'NI‘.SDAY «~ DECEMRER 22, 1981 : .

‘CABE Y4372 The Cc:’mi'sfslon Will consider the amendment of Division Rule 105 to prescribe certain
requi'emnts qaverr\irq the dispositfon of dri{ll cuttings and drlutnq fluids. -

to make a reasonable effort t6 provide notics of ucaz‘i-.-.':t te adonxnlv affected perscns or, in the

alternative, to adversely affected operators.

. haadsakbRane O PR NN S PSS PSPPI U PN XTI TYY -5ni6"iu---@.-n-asn.innmtmntnugt ARRRRRSRREES

Docket N, 42-81

.DOCKET: EXAMINER HEARING - NONDAY - DECEMBER 28, 1981

AT ERERETTIME TR € TR I v e

"9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LARD OFFICE BULLDING, SANTA FE, NEW MEXICO

I ONER 2iaa, Tha ccmissj.on will consider the’ ‘amendgent et Divlzion Rule 1204 to require cspumts for hearings

v

b T B

- ‘rhe foliou’iﬂ'q case will be heard before Dariel S. Nutter, Examiner; or R’ich;ii-d L. Stamets, Alterpate Examiner:

.

CASE 7450: Application of Kemai 0il and Gas Inc. for a unit’ agreement, Rio Aiciba County, New Mexico.
Applicant, in the above-styled cause, sceks appioval for the Ojito Unit Area, comprising 6425
acres, more or less, of Federal and fee lands-in 'rovmslups 24 and 25 North, Ranges 1 and 2 West.
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STATE OF NEW MEXICO

,,,‘H._ENERGE AND MIKERALS DEPA“T“u..m T T e e

OIL 'CO&SERVAT:ON COMMISSION

ml'm‘m MATTER OF THE Hnixkxgc R - Cp,sg /Va? 73[ |

' CALLED BY THE OIL CONSERVATION L - P 69
S S OrderNo L-bI6°
COMMISSION OF NEW MEXICO ON ITS OWN
_ 4MOTION FOR THE PURPOSE OF CONSIDERING

5ADOPTION OF A RBLE NUMBER FOR THE

DEFINITIONS SECTION OF THE OIL
CONSERVATION DIVISION RULES AND

REGULATIONS :

ORDER OF THE COMMISSION

BY THE COMMISSION'

This cause;éame on for hearing at 9:00 a.m. on December 3, 22

1981, at Santa Fe, New Mexico, before the 0il Conservation

Commission of New Mexico, ‘hereinafter referred to as the

"Commission.®

| | v ana ,/??2- "
NOW, on this j’ day of , the Commission,

a gquorum being present, ‘having considered the testimonv
presented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required




STATE OF NEW MEXICO
el DL =~ ENERGY AND MINENALS DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CHSE No 7454
4« CALLED BY THE OIL CONSERVATION : AT 3
%.f o o Order Ao £ 6367 3
: COMMISSION CF NEW MEXICO ON ITS OWN . -
MOTION FOR THE PURPOSE OF CONSIDERING .
 ADOPTION OF A RULE NUMBER FOR THE ]
f DEFINITIONS SECTION OF THE OIL

'CONSERVATION DIVISTON RULES AND

REGULATIONS.
;i ORDER OF THE COMMISSION
:
: | - ,
: “BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m. on December 3,822
1981, at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred to as the
"Comﬁiséién.“

« ; P«f . ‘ﬂ,‘,gg.&.,“’/?az S .

NOW, on this j’ day of&ﬁéeembeé@—&%ﬁil the Commission,

a quorum being presént, having cdnsidered"the testimony
presented and the exhibits received at said hearing, and being

fully advised in the premises,
FINDS:

(1) That due public notice having been given as required



by 1aw, the Commission has 3urlsdlction of this cause and the

subject matter thereof.

(2) That the 0il Conservation- D1V1s1on (Division) has from
time-to-time adopted and/or amended deflnltlons appllcable to

its Rules and’ Regulatlons (011 and’ gas).

(3) That such definitions do not cirrently carry a rule

nunmber.

{4) That for continued proper filing of rules with the
State Records Céhfér, said definitions should be assigned a rule
number.,

. : o. , . - _re ‘\' B
'F) That - ass1gnment of rule number ~§4&l to Qéid‘

'deflnltlons and re- adoptlon of sald deflnltlons as qhnwn

“Exhibit “A" to this Order will faCllltate the Division's ability

to carry out its statutory mandates.

IT IS THEREFORE ORDERED:

(1) = Thtt the Definitions to the biﬁision Rules and
Regulations (o0il and gas) as heretofore adopted and amended are
Q.
hereby re-~adopted and designated as Division Rule 348%, all as

shown on Exhibit "A" to this Order.

(2) That juriSdiction of this cause is retained for the

«©
entry of such further orders as the ng;ségﬁ”%ay deem necessary.

DONE at Santa Fe, New Mexico, on the day and year




‘herrinabove designated.

STATE OF NEW MEXICO
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RULE 140%: DEFINITIONS

ADJUSTED ALLOWABLE mu »ean tho sllowable produgtion a well or proration unit roceives after all adjust- .

. mants ara hade. -

ALIOCATED POOL is ons in which the total oil of natural gas production is restricted and cnocaua to
vuxous wells therein ln accordance with proration schedulas.

umm Plomtqg shall mean that n\pbo: of barrels of oil or standard cubic feet of natural gas
authoxized by the Divigion to be pxomad !xo- an allocated pool.

P ORI . — el e -
-‘u““ el Gy Gy W-Lw&m »w_“w. ‘ovu‘u v~ -.u::'.;t'w«.. “y: & panti % & foroasiss thas 4= :-?;:b!:

of yialding a significant amount of watar to 4 well ar spring.

MWMXmmmMmumtwmdmm“angw
tmplpunopzorationm

BARRRL shall mean 42 wiud States Gallons -unnd at 60 Oegvens mn-mxg and atnoaphette prcuura
at the sea level.

mwmmxmczmzwmmmxmgm.mwsm; fqrﬂnfuj.lmtofmic

sediment, water and other ispuiities present, uoo:tainod by centxifugal or other moqnlaod and custuuxy

test.

BOTTOM HOLE OR SUBSURFACE PRESSURE shall mean the gauge pres:uro in pouuds per squars inch under condi-
tions existing at or near the producing horizona.

BRADENHEAD GAS WELL shall mean any vell producing gas through wonhead connections from a qgas uumiz
which has bean successfully cased off from an underlying oil or gas reserwvir.

'CARBOM DIOXIDE GAS shall mean noncombustible gas composed chiafly ef carbon dioxido occutrinq n.umuy.
in underground rocks.-

CASINGHEAD GAS shall rean any gag or vapoz or both aas aud vapor indxqenous to a.nd produced fro- a pool'
classified as an oil pool by the Division. Thi', also includss gas-cap gas produced from such an oil
pool.

, msrm shall mean the Oiitonsetvauon Comission.

mmmm&sshallneananypecsonnovorhereafterengaqedinp\m.hasinq{mone
or more producers gas produced from gas wells within each common source cf supply from which it m.rc!u\ses.

coMMon PURCHASBR FOR OIL shall mean every pexson now engaged or hereafter engaging in the business of
purchasmg 0il to be transported through pxpelines.

o012 SOURCE OF SUPPLY Sse Pool.

CONDENSATE shall mean the liquid recovered at the surface that rasults from condensation due to reduced
pressure or temperature of petroleum hydrocaroons existing in a gaseouqg phase in the resezvoir.

CONTIGUOUS shall mean acreage joined by more than one common point, that is, the aomon boundax-y mst
be at least one side of a governmental quarter—quarter section.

CONVENTIONAL COMPLETION shall mean a well completion in which’ the prroduction string of casing has an
outside diameter in excsss of 2,375 inches.

COPPELATIVE RICHTS® s‘xall can the opporcuniity ‘afforded, as far as it is practzcable to do. so, to the
ownex of each property ip a pool to produce without waste hiz just and equitable share of the oil or gas,
or both, in the pool, being an armount, sco far as can be practically determined, and so far as can ke
practicably obtained without waste, substantially in the proportion that the quantity of recoverable oil
or gas, or both, undex such property bears to the total recoverable oil or gas, or both, in the pool, °
and for such purpose to use his just and equitable share of the reservoir energy.

6‘(4,'&/,"?[‘ '/17“ : .
Order A - /éqocge /
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CUBIC POOT OF GAS OR STANDARD CUBIC FOOT OF GAS, for the purpose of these rules, shall mean that volume
of gas contained in one cubic foot of space and corputed at a base pressurn of 10 ounces per square
inch above the average barceetric pressure of 14.4 pounds per square inch {13.025 psia), at a standard
base tamperature of 60 degrees Pahrenheit.

DEEP POOL shall mean a cosmon socurce of supply wm.ch is situated S000 fest or more balow the surface

DEPTY BRACKRET ALLOMABLE shall mean She haais “1 auc'-aula aisigucq toa nml and hasad on “: apta,

udlt slid, Gi apmcial pool miies, wnich, when’ -u.ttpuod by the market desand percentage factor in
sffect, will determine the top unit allowable for the pool.

DIVISION shall mean the Ol Conadrvation Division of the New Hexico Enargy and Minsrals Department.

EXDXPTED AQUIFER shall mean an mihz that does not cnzmuy serve as a sourco of. dtinkmq waeoz.
and which cannot now and will not in the foreseeable future serve &s a sourde of drinking wabtss because: .
(11 Lt is Wydrocarbon penducings  {2) it is situated at a depth ot location which makes the vecovery

- of water for driaking watar purposes. economically or technologically. impractical; of, (3) it is so
contaminatad that it would be economically or tcchnologicany up:acucu to mdcz that water fit fox
Mpan consumption.

!w“thm!nmuhiehhm:hldo:wtohmd-ruidhyatlmmml;andfiold
also includes the underground-rassrvoir or ressrvoirs containing such crude petroleum. oil or natural gas,

or both, mmtmdndpoolmnthouuthmgmmymmmmamirismvolv.d;,

hovever, twmmmluyuhuwmormpoolt.

[3

m t.tl! shall medn any wethod of uftlnq uqai.d to the surface by 1njocti.ng gu {nto a \un from uhic!l
- oll production is obtained. -

GAS-OIL RATIO shall mean the ratio of the u'sinqhud gas produced in standard cubic feet to tlm number of
barrals of ail ooncmtly produced during any statet pnnod‘
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: GAS-OIL RATIO mmn shall mean the roduction in aumblo of a “high. gas-oil zatio ‘anit to conform
A with the production permitted by the lini.tinq gas-oil ntio for that particula. psol durinq a particular
- proration period.

t- GAS TRAMSPORTATION PACILITY shall mean a p:.pelino in cpoutien sexving qas wells for the tmsporution
E- of natural gas, or some othar device or equimnt in'like: operation whereby nacuxal gas produced from
Bt gas wells connected themith can be transported or used for connmption.

I

GAS WBLL shall mean a well producing .gas or natural gas from a gas pool, or a well with a gas-oil rat;io
in excess of 100 000 cubic feet of gas per barzel ‘of ‘0il producing frcn an. qil pool.

BIGH GAS-OIL RA'I'IO PRORATION wrr shall mean a um.ﬁ uitn at least ore producing 011 weu with a gas-on
ratio in excess of the limiting gas-oil ratio for the pool in which the unit is 1ocated.

nmx. GAS shall mean natural gas produced from a gas weu in excess of the allovable dotemmad the
pivision.

ILLEGAL OIL shall mean crude petroleum oil produced in excess of the allowable as fixed by the Division.
ILLEGAL PRODUCT shall wean any product of illegal gas or illegal oil.

INJECTIOR OR INPUT WELL shall mcan any well used for the injection of‘air, gas, water, or other fluids
into any underground stratum. :

LIMITING GAS-OIL RATIO shall mean the gas-cil ratio assigned by the Division to a particular 5il pool
to limit the volumes of casinghead gas which may be produced from the various oil producing units within
that particular pool.

LOAD OIL is any oil or liquid hydrocarbon which has been used in repedial operation in any oil or gas well.

10G OR WELL LOG shall mean a systematic detailed and correct record of formations encountered in the drill-
ing of a well. R
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nm:nm. UIIIT shall mean a proration unit which ia incapable of producing top unit allowable for the
pool in which it iz located, .

MARKET DEMAND PERCENTAGE FACTOR shall wean that percentage factor of 100 percent or less as dotonlncd
by the Division at an oil allowable hearing, which, when multiplied by the depch btackot anouahlc
applicable to each pool, uill deternlm the top uni.t allmbla tor that rosty

edviubh from time to time to the end that production vul repay mn_mbh lifving cost and thus
poevent premature abandosmsnt snd resalting waste.

NULTIPLE COMPLETION (COMBIRATION) shall mean a multiple completion in which two of more cosmon sOUrces
of supply are produced through a combinaticn of twe or more conventional diasster casing atrings cemented
in & common well-bore, or a combinatiom 3f saall dianever and conventional diameter casing strings
cemsntad in a cosmon well-bore, ths conventisnal diameter striaq- of uluch ntht or niqbt not be a .-
wiltiple Coqhu.m (muanau. . P

mmh'*!!....m {CRVAT LOMAL) lh‘uannn cc-plctton in vhich two or more comson soirces of supply
mMWwormmmaofmmwxdﬂﬁlnamlommmm.ﬂmm
Mmfmo@mmotmlrmlmummwmam

mth) MMAW&MM otmmmxu-o!mly
mmmmmxmammmzmmuammm each sach stying

o!mmmumMetz.mmulm.ﬁmmm,imtmuchcmm
of supply cc-plcmy mwwmotw

mmmmwmmm-mmddmnyotmmmmmuy
lnlpoolclmiﬁdbythooivhionuampool

m-mm\:. oY ;ball mean a protati.on unic which is capable ot producing top unit al;mbl. for tha
pool ‘in which it is located, and to which bas been assigned a top urit allowable.

OFFICIAL as-on. RATIO TEST shall mean tho periodic gas-oil zatio test made by order of. the Divhion by
mhn:hodlndmsludinsnchmupnscribcdbvtbeoivision. :

OIL, CRUDE OIL, OR CRUDE nmomm OIL shall mean any petroleus hyd!ocubon produc.d f:c- a well in the
nqudphnuandwhiehuistadinahquidphasemﬁnusemix.

OIL WELL shall mean aiy well capable of p:oauei.ng oil anduhieh is not'a qas ued as de!ineu hcreln.

mm&lmmm&mmm.Mymmmd ismchnqeofthadqulomantofa
leass or the cperation of a pxoducmq property.

OVERMAGE OR ov‘mmoocnou shall man the amint of oil or the amount of natural gas produced dn:mg a
proration period in excess of the amcunt authonzed on the proration schedule.

ONMER means the’ person who has tha right to drxll into and to produce from any pool, and to appropriate
the ptoduction either for himself or for himself and another.

PENALIZED URIT shall mean a proratica unit to whzch, because of an excessive’ cra..—oil mtm, an allo’aable

has been ass:.qned which is less than top um.t allowable for the pool in which it is located ‘and also less -

than the ability of the well(s) oh the unit to produce.

PERSON means any natural person, corporation, assoc;ation. partnexrship, receiver, trustee, quardian,
executor, administrator and fiduciary of any kind.

POOL means an; underground :eservou‘ conba.mlng a common accumulation ‘of crude petrolemn oil or natural
gas or both, Each zone of a qeneral structure, which zone is completaly separated from any other zone
in the structure, is covered by ‘the word “pool™ as used herein, “Pool™ is synonymous with “common source
of supply” and with "common reservoir.”

POTENTIAL shall mean the properly determined capacity of a well to produce oil, or gas, or both, under
conditions prescribed by the Division.
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PRESSURE MAINTENANCE ahall mean the injection of ‘gas or other fluid into a reservoir; either to maintain
the existing preasure irn suh reservcir or to retard the natural decline in the reservi’~ pressure.

PRODUCER shall mean the owner of a well or uns capable of producing oil or natural gas or both 1n paying
" quantities.

aezivacives or crude pctrohu- adl or rutunl gu. anludinq refined crude oll, c¢rude tops, topped crude,

processed cruds patroleus, rasidue Zrom crude petroleum, cracking stock, uncracked fuel oil, treated crude
oil, fusl oil, residuum, gas oil, naphtha, distillate, gasoline, kerosene, bengine, wash ail, lubrxcaunq

oil, and blerds or miatures of crude petroleum oil or natural gasy or any derivative th.ttof.

PROBATION DAY »..n consist of 24 canncuuv. hours which mn bagin =2t 7 a.u. ansd end at 7’ Al on tha
!Cum "-

f-m!!‘!':!'!'..‘.‘.':.‘;MImnmcalMxmthM@h:hllMlnat?n.-.u\thnnxstdtyct such month
muae7u.mone\.tmt&yo£mumwmmth.

mmmxmtuaummtmmmm.mmwmmamaan
m&va.-.mmldn&mmwuva.-.mdmlotmmm .

mmm1mMMdeLMwmmmmuu.mu.mw
portation of oil, cadnghudqu.mn'n-mnm‘tuth.mimmiuofouetofumumm
allackted pools.
mmllmn&cmbmtmlmmo!anumadittcmtpoolltmthpoolmuhidlit
motiqinnlymutd.

: m m‘! shall mean i method of recovering quantities of oil or gas from a reservoir which
quantities would not be recoverable by ordinary primary depletion methods.

mmmllmapolﬁtid\hasaéepthmsefmomsow&et.

mnmmmdmn-antheanouutotonorthoanountofnatumlgarm:mqapmuon’

pariod by which a given proration unit failed to produee ‘an a-o\mt equal to that autho:iud in the pm-
tiom schedule.

SHIY-IN PRESSURE shall aean the gauge p:cssnte noted at- i:.he walihead when the well is" cumletalv shut in,
not to be confused with bottom hole pressure.

TANX BOTTOMS shal) mean that accunulaticn of hydr« cnrbon mterial and ot:bex substances which settles
naturally below cruade oil in tanks and receptacles that are used in handling and storitg of crude’ oil,
and which accumulation contains in excess of two (2%) percent of basic sediment and water; ptovzaed.
however, that with respect to lease production and for lezse storags tanks, a tank bottom shall be lz.m.ted
to that volume of the tank in which it is contained that lies below the bottcm of the pigaline cutlei
thinto.

m ABANDOWMENT shail mean-a state or pericé of saspended operations dutinq ‘wanich contjnuous dnllmg,

production, i.n]ectmn, storage, or work-over operations have not taken place, Such period shall be 60
days for drilling wells and six months for all ‘cihex classes of wells.

TOP UNIT ALLOWABLE FOR GAS shall mean the maximum number of cubic feet of natural gas, for the proration
period, allocated to a gas profucing umit in an allocated gas pool.

TOP UNIT ALLOWABLE FOR OIL shall mean the maximum nuwber of barrels for oil’ &aily for each calendar month
allocated on a proration unit basis in a pool to 'ron-marginal units. The top unit allowable for a pool

' shall be determined by mltxplqu the applicable depth bracket allowable by the market demand percentage

factor in effect,
TREATING PLANT shall mean any plant cohstructed for the purpose of wholly or partially or being used .

wholly or partially for reclaiming, . treating, processing, or ih any manner making tank battoms or any
othexr waste oil marketable.
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TUBINGLESS COMPLETION shall maan a well cowlctton in which the production ltrku of casirg has an
outside dlameter of 2.875 inchey or teas,

UNDERGROUND SOURCE OF DRINKING WATER shall mean an aquifer which supplies water for hmn—conuwnou
or which contains qround water having a total dissolved solids concsntration of 10,000 mg/l or lou
and which {8 not an exempted aquifer.

uMIT Oor pgonmmu FOR GAS shall consist of such multiplas of 40 acres as may be prescribed by special
pool n}ln issued by the Divigion,

.

- IMTP OF DROBATTAN FNR. ATY. aKill ennaiet of ane d0easra trask av aush miltintaa ot dfaainva beanes am may

be prescribed by special pocl rules issued by %he Divisien,

UNORTHODOX WELL LOCATION shall mean a location which doas not confors to the spacing raquirements
established by !.hi mlcs and uquur.lcni of the bxvlilcn'.

MASTE, in addition tc its ordinuy meaning; - annl! include:

T {8)  Undergrouini Rasis ss thisc vesds sve s -uv undarstood in the oil and gas bunimu. iud
in any svent to embrace the inefficient, sxcessive, or improper usd or dissipation of :n-
reservoir ensxgy, including gas energy and water drive, of any pocl, and the locating; :pacmq.
drilling, equipping, operating, or producing, of any well or wells in a manner to reduce or
twnd to reduce the total mutyo!cmmhuouo:utwlmuemulym
fyom &ny pool, and the use of inefficient undonmnd storags of natural ¢ag.

> Mmmu&oam:mmuwmmthouwmmmu. and in any
event th eilfwacs the UNNECESSREY Or excessive surface loss or dsktructicn without beneficial
usa, however caudsed, of umdmo!mkrﬂmuwfoummm“ou. oz any
product. thcmf. bat ircluding the loss or destruction, without benaficial ése, resulting .
from mponuon. seapage, laakage, or fire, especially such loss or dastraction’ incident to
or resulting from the manner of cpacin;. equipping, operating of prodicing, well or wells, or
incident to Gr resulting froe the use of inefficiant storage or fram the production of crude
petroleum 0il or natural gas, in excess of the reasonable market desand.

(c) The producticn of crude petroleum oil in this state in excess of the reascnable market demand
for such cruds petroleum o0il. Such excess production causes or regults in waste which is pro-
hibited by the 0il and Gas Act. The words “reasonable market demand” as used herein with
respact to crude petroleum oil, shall be construed to mean the demand for such cruds petrcleum
‘oil, for reisonable current requirements for current consumption and use within or dutside :
of the state, together with the demand for such amounts as are reasonably necessary for building
up or maintaining reasonable storage reserves of crude petroleum oil or the products thereof,
or both such crude petroleum oil and products.

() The m-zatsblg ‘purchase or taking of crude péetroleum o1l in t.bz: state. Such non-ratable )
taking and pntchas&nq cauges or results in waste, as defined in pax-aqraphs (a), (b}, and (&)
of this definition and causes waste by violating Section 70-2-16" of ‘the 0il and Gas Act.

{s) The production in thiz state of natural gas from any gas well or vells, or from any gas pool,
in excess of the reasonable market demand from such source for natural gas of the type produced
or in excess of the capacity of gas transportation taclliues for such type of natural gas. .-
The words “reasonable market demand,™ as used herein with' raspect to natural tus. shall be
construed to mean the demand for natural gas for reasonable current requirements, for current
consuaption and for use within or outside the state, together with the demand for such amounts
as are necessary for building up or maihtaining reasonable storage resexrves of miturxal gas
or products thereof, or both such natural gas and products.

-

4

otatoreckogmnersahiog e iodalhuad 5 -4 s

e E S AR PR SF L et AR o)

[T

[




e x LRI T s b2 T i.«.ﬂ..,un,l»lm_, U A i i vl s

Cwa Wi

L PRIy o

R Ol B o 0 P LTIE L TU N S Py L PR 7P WV R ro Ty

T Pt e B bt 2 it M PN e T e G et




