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) STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONoERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW HEXICO
16 December 1981

EXAMINER HEARING

IN THE: MATTER OF:

Appllcatlon of Morrls R, Anfw911 ; "cAask -/
for compulsory poollng, Lea cOunty,L i 7440/'
- T New Mexico. \\v///
Application of Morris R. Antweil Case
for compulsory pooling, Lea- County,"~~ 7441
New Mexico.
BEFORE: Richard L. Stamets
CPRAG &CRI“T OF  IIEARING
APPLARANCES
For the 0il Conservatlon W. Perry Pearce, Esqg.
"Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
For the Applicant: Willjiam F. Carr, Esq.

CAMPBELL, BYRD,
Jefferson Place
Santa Fe, New Mexico 87501
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the applicant.

" of testimony.

3

HEAQING OFFICER: We will céll next case

7440, application of Morris R. Antweil for compulsory-pooling
Lea County, New Mexico.

MRf'CARR: May if‘pleaée ﬁhe Examiner,

‘mY‘ﬂéme is William F. Carr of the law firm:Caﬁﬁbéif,féurtén;

».*::E

At this time, Mr. Examiner, I would re- |

4uest that yéu alsQJCéil Casé‘744l; ‘Both cases are pooling
apﬁlications for adjoining 40 acre tracts. The ownership
involved in each of the cases is identical. The only aif-
ference in the’teStimdny of both cases that wiil be presented
separately WOuld*felate to well location. |

We therefore request;that the cases be
consolidated for purposes of hearing.

HEARING OFFICER: If there is.no‘ébjecﬁi

we will now call Case 7441 and consolidate them for purposes

Application of Morris R. Antweil for
compulsory pooling, Lea County, New HMexico.
MR. CARR: I have one witness that needsg]

to be sworn in.

a Fe, New Mexico, appearing on beéhalf of '
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R. M. WILLIAMS
the witness herein, after having been first duly sworn upon

his oath, was examined and testified as follows:

" "DIRECT EXAMINATION

Q -7, _Will‘you state yoﬁr_hame and'place of
resideﬁce? |

A R. M. Williams, Hobbs, New Mexico.

o | By whom are yoﬁ employed and in'whaf
capacity?

A. ‘Employed by Morris R. Antweil as an
engineer.

Qo Have you previously‘testifiéd before

this Commission or one of its Examiners, and had your cre-
dentials as an engineer acceptéévand made a méﬁter of record?y

A Yes, I have.

0. ‘ “A;; you familiaf ;ith the épbiiéatidn
filed in each of these cons-lidated cases on behalf of Hr.
Antweill?

A, Yes, 1 am.

Q Are the witness's qualifications ac-

ceptable?

A They are.
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‘the southwest quarter, the northeast -quarter of Section 5,

1-Tosmship 20 south, Range 38 East, Lea Coufity,:New México.

50
0 . ’V'Mr. Williams, will you briefly state
what.Morris R. Antweil seeks in these cases?
A _ inféase 7440, we seei to comphlSory podi
ali‘mineral interesﬁs from the Surféee to"—- actuéliy,'to

the top df'the\Abo, we have decided not to drill the Abo in

And in Case 7441, we seek the compulsory

pocling of the southeast quarter, northwest quarter, Section

5, Township 20 south, Range 38 East, Lea County, New Mexico. |

Also considered are the cost of drilling
and cowpleting the well, the allocation ol costs thereol, the
operating costs and charges for éupervisidn,'deéignation of
the applicant as operators of the well, and a charge for
the risk involved in drilling of the wells.

Q o Mr. Williams, is the top of the Abo the
target in both cases now?

A Yes, we'll test -- we have decided we'll
test the Blinebry and Brinker and we'll buiid both wells to
7100, which is the top of the Abo.

Q Mr. Williams, will you now refer to Qhat
has been marked Antweil Exhibit Number 1, iderntify this, and
explain what it shows.

(WHEREUDPON, Antweil Exhibit 1
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'was marked for identification.)
A Exhibit Number 1 is a land map of the

vicinity of our application, the proposed location is noted

with a red dot, the proration unit being the southwest quartef

’hqrfheast guarter of Section 5 is colored in yellow, and

_________ -

T tiie other wells completed-ordrilling in_the immédiate viei<| - .

nity are shown on the map.

03 | Is this a standard*location‘for the
well in the southwest of the northeast quarter?

A - >Yes, it will be a standard location.

0 - W}ll you now refer to what has been
marked Exﬁﬁbit Number 2?.

A Exhibit Number 2 is the same type of
map, showing the proposed”lobéﬁiéﬁ and proration unit in the

southeast quarter of the northwest guarter of Section 5.

Q Again, .ais is a standard location?

(A‘ " Yes, it will be.

0 : wWill you now fefer to Antweil Ezhibit
Nunber 3?

A Exhibit Nﬁmber 3 is a tabulation of the

unleased mineral owners in the 40 acres being the southwest
quarter, northeast quarter of Section 5, five unlcased

mineral interest owners, the total acreage that is unleascd

is .288926 acres, or approximately seven tenths of a percent
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of the proposed forty acre proration unit.

Q Are these figures identical to the figurLs

for the southweast quarter of the northwest quarter bf»Sectio

5?

T enT 'y 2

ration unit, the southeast guarter of the northwest quarter
of Section 5 would be identigal. They have the same intereét
and would have the same acréége in that fofgy acrekéioration
unit. f

Q Mr. Williams, will you now refer to
Antweil Exhibit Number 4 and review this?

A Exhibit Number 4 is an FAE cost esti-
mate for our number one Lewie well in the southwest quarter
of northeast quarter, Section 5, details the anticipated

cost to drill 7,150 tests and the completion costs, total

>estimated-cost is $560,000. This would be the first of two

wells that were drilied. The second well on the other
proration unit, we had the same estimated cost.

0 Mr. Williams, are these costs in line
with what is being chargyed by other operators in ﬁhe area?

A Yes, they are,

0 Will you now refer to Antweil Exhibit
Humber 5 and identify this for Mr. Stamets?

Exhibit Number 5 is our letter of
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“drilling..

8
December 2nd, mailed by-certifiéd mail to the unleased ﬁinera
interest owners, giving them notice of this hearing on this
date for the two cases We‘are considering, reviéwing»our
leasing efforts with them. They haverpreviouSIy;been com-

pqlsory pools in two previous wells, our Number one Dewey,

and Number Oné Huey well, both in :;ﬁ31§5“Iﬁ’ééEFfsﬁfgf_“fﬁé§"m”
were -- |
'HEARING OFFICER: Devey and Huey?

A 'They wéré giQéh ali the’noticeéhiﬁ'cbh—
jﬁﬁétion witﬁ those heérings>and the subsequent notices of
the forced pooling order. We have'had no response from thesé
people whatsoever. Dick Pollardjwaé‘our land man in an
effort to lease these interests from the people, we have

invited them again in this letter to lease their interests,

or pointed out their option that they can join us in this

The second page of this exhigit is the
mailing list and’the receipts fof our certified méi1ing,
and the third page are three receipts from three of the
people that have signed or recéived them. We have not re-
ceived a return receipt from the fourth member, but the
letter has not been returned either, and our previous
mailings to that person have all eventually been received.

etting their mail and not answering.
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‘cent risk penalty be imposed.

9
Q Mr. Williams, are you prepared to make

a recommendation to the Examiner as to the risk factor that

‘should be ‘assessed against those who do not participate in the

driiliﬁgvoffthié well?

A Yes, we}Wo&ld requéét°a two hundred per-

Q Upon what do you base this recommendatid&

A The risk, whiLe the majority of the wellg
that have beenidrilled in the area have been completed, there
has been completed, there has been a risk involved in the
quality of the wells that have been able to be completed angd,

you know, there is an edge to this reservoir somewhere, and

Y

as -we keep stepping out we are going to find it someday, hopet -

fully not in these two wells.

Q Have you made an estimate of the overhead
administrative costs while drilling and producing each of
those wells?

A. Yes, our operating agreements at this
time are reflecting an overhead charge of $2,500 per month
while drillinyg, and #250 per ménth for producing the well.

0. Are these costs in line with what is'
peing charged by other operators in the area?

A Yes, this is in line with the operating

agreements of Tamarack, who is the other operator in this B

B T T L N T T L i AN
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immediate area, and we have joint interest with them where

they operate.

f i e i e e S o
. N . o

1
2
3
4 R ¢ : Do you'recommend that these figures be
$ incorporated into any order which may result from this hearink?
? ; A Yes, I do.
o e s i does ME. AREWE1lT Fequest G be - -
f § designated operator of each of those wells?
3
£ 2 A Yes, we do, we have 99 percent of the
L o e
F 9 - S
E“ : acreage under lease.
L / ‘ o C
i n Q When do you plan to spud the Louie Well?
¢ , :
§ 12 A In the immediate future.
g': l}_ Q And then how soon will you be ‘going to-
: M e other well?
E i§ . -
- ': A _ Probab;y in about -- after about a 30
: 1 | o o . L L
: day delay, by mid January.
F 1 C 0 Have you selected a name for the other
18 well?
19 | ; » A ¢ ,
. ) A ~ Mo, that-is-open to suwaggestion.
20 C . s .
0. In your opinion, will granting this
A application be. in the best interestes of conservation and
2| , , . '
prevention of waste, and the protection of --
2
P A, Yes, it will.
24 s
B 0 Were Exhibits 1 through 5 prepared by
25 . U
you or under your supervisions?
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A ] Yes, they were.
MR. CARR: At this:fime, Mr.‘Staﬁets,
-we would offer Antweil Exhibits one through five into evi-
dence. |
HEARING OFFICER: These exhibits will

MR. CARR: I have nothing further on
direct. |

'HEARING OFFICER: Ahy questions of the
witness? You may be excﬁsed. |

“Anything further in this Casé?

These cases will be taken under advise-

ment.
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THIS TS A VERBATIM COPY OF MR. ALEX PADILLA'S

' TRANSCRIPT SUBMITTED HEREWITH.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSEFIVATION DNISION

POST OFRCE SOX 2088
ETATE LAND OFFCE Sun.0mes
SANTE FE. NEW MEXICD 8730t

December 29, 1981 o 150 0272034

Mr., William F. Carr
Campbell, Byrd & Black
Attorneys at law

Post Office Box 2208
Santa fe, New Mexico

Dear Sir:

CASE "NO. 7440

'ORDER NC. R-6866

Applicant:.

M is B. Antweil

Enclosed herewith are two copies of the above-referenced

4-»
o /74
7 S
JOE D RAMEY
Director

JDR/ fd

Copy of order also sent to:

Hobbs OCD_ X
Artesia ocb X
Aztec OCD

Other

‘Division order recently entered in the subject case.

C')ours ver tr/LO
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
-OIL CONSERVATION DIVISION

IN THE MATTER OF THE REARING
CALLED BY THE OIL CONSBRVATION

. DIVISION FOR TRE PURPOSE OF

CONSIDBRING:

CASE NO. 7440
" Qrder No. R-6866

?~aprnzcamzon op MORRIS R. ANTWEIL

LI o UV SO X . ]

ORDER OF THE DIVISION

~ BY THE DIVisiéﬁ-

Thls cause came on for hearing at 9 a.m. on December 16,

:El§81 at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this “f? day of December, 1981, the Division

" Director, ‘having con51 ered the testimony, the record, and the
' recommendations of the Examiner, and being fully advised in the -
- premises,

FINDS:»

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Morris R. Antweil, originally
requested an order pooling all mineral interests from the
surface to the base of the Abc formation underlying the ,
SW/4 NE/4 of Section 5, Township 20 South, Range 38 East, NMPM,

Lea County, New Mexico.

{3) That at the hearing the applicant sought and was
granted approval to amend the application to provide for pooling
of all mineral interests from the surface to the top of the Abo.
formation.

{4y  That the annlicant has the right to dr111 and proposes
to drill a well at a standard location upon said quarter-quarter
section.

(5) That there are interest owners in the proposed
proration unit who have not agreed to pooli thair interests.

ggn
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- Case No. 7440
._Order No. R=6866

(6) That to avoid the drlllznq of unnecessary wells, to

. protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

ff without unnecessary expense his just and fair share of the oil

- in.said pool, the subject application should be approved by

q~goolxng all m1nera1 1nterests, whatever they may be, within said
’unxt. : _

(7) That the appllcant should be Gesignated the*é§ef$terni“

of the subject well and unit.

(8) That any. non-consentlng working interest owner. should;
be afforded the opportunlty to pay his share of estimated well
- costs to the operator in lieu of paying hls share of reasonableE»
"~ well costs out of production. :

(3) That any non-consentlng worklng 1nterest owner who

‘'does nhot pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

{10} -That any non~consentlng interest owner shoild be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well :
costs in the absence of such objection.

(11) That following determination of reasonable well costs,-

‘any non-consenting working interest owner who has paid his share’

of estimated costs should pay to the operator any amount that

"reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

{12) That $2500,.00 per month while drilling and $250.00
per month while producing should be fixed as reasonable charges
for supervision {combined fixed rates); that the operator should
be authorized to withhold from production the proportionate
share of such supervision charges attributable to each
non~-consenting working interest, and in addition thereto, the
operator should be authorized to withhold from production the
proportionate share of actual expendltures required for
operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working

L IE oy

AIILTLTODL .

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow. to be paid to the true owner thereof upon demand and
proof of ownership.
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Case No. 7440

. Order No. R-6866

(14) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which sail unit is
dedicated on or before May 1. 1982, the order pooling said unit
should become null and’ v01d and of no effect whatsoever.

IT 18 THERE?ORB ORDBRED

(1) That all mineral interests, whatevermthey maybbe. from. hmi
—-the surface to the top Of tne Abo formation underlying the ;

SW/4 NE/4 of Section 5, Township 20 South, Range 238 East, NMPM,:

" Lea County, New Mexlco, are hereby pooled to form a standard
40-acre o0il spacing and proration unit to be dedlcated to a well.
. to be drilled at a standard location thereon.,

PROVIDED HOWEVER, that thé operator of said unit shall

_.commence the drilling of said well on. or before the 1lst
,’day of May, 1982, and shall thereafter continue the drilling of |
. said well with due diligence to a depth suff1c1ent to test the
Abo formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the ‘lst day of

P May, ‘1982, Order (1) of this order shall be null and void and ofé

no effect whatsoever, unless sa1d operator obtains a time

PROVIDED FURTHER, that should said well not be drllled to

| completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Division Director:
and show cause why Order (1) of this order should not be
rescinded.

(2) That Morris R. Antweil is hereby designated the
operator of the subject well and unit, ‘ ‘ .

{3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting

" working interest owner shall have the right to pay his share of °
- estimated well costs to the operator in lieu of paying his share

of reasonable well costs out of production, and that any such
cwner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be
liable for risk charges.

1: 0N
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Case No, 7440
* QOrder No, R-6866

v (5) That ‘the operator shall furnish the Division and each

- knows working interest owner an itemized schedule of actual well
. costs within 90 days following completion of the well; that if

- no objection to the actusl well costs is received by the

- Division and the Division has not objected within 45 days

- following receipt of said schedule, the actual well costs shall . ©
© be the reasonable well costs; provided however, that if there is . -
« - an objection to actual well costs within said 45-day period the -
- . Division will -determine reasohable well costs after public

. notice and hearirg. ,

L
£

]
S
®
3

.

i {6) That w;thln 60 - days followina dete.m¢ung;uu of T
. raasanablzs well costs, any non-consenting worklng interest owner .
- who has paid-his share of estimated costs in advance as provided .

. above shall pay to the operator his pro rata share of the amdunt '
. that reasonable well costs exceed estimated well costs and shall
 recéive from the operator his pro rata share of the amount that :
B estlmated well costs exceed reasonable wp\1 ogets: o

: {7y That the opetator is hereby authorized to w1thhold the
- following costs and charges from production: »

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the ; i
drilling of the well, 200 percent of the ' i
pro rata share of reasonable well costs
attributable to each non-consenting
working interest owner who has not ‘paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to hii.

———w

“{8)  That the oéeréior shall distribute said costs and
- charges withheld from production to the parties wh¢ advanced
the well costs.

(9) That $2500.00 per month while drilling and $250.00

: per month while producxng are hereby fixed as reasonable
! charges for supervision (combined fixad rates); that the
operator is hereby authorized to withhold from production

N~ the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in

addition thereto, the operator is hereby authorized to

- withhold from production the proportionate share of actual

cgn
- o



Case No. 7440 v
- Order No. R-6866

expenditures required for operating such well, not in excess
of what are reasonahle, attributable to oach non-conlcnting
working interest.

o {10) That any unsevered mineral interest shall be
" considered -a seven-eighths (7/8)  working “interest and a
one-eighth (1/8) royalty interest for the purpose of
allocatxng costs and charges under the terms of this order.

(11) That any well costs or charges which are to be

- paid out of production shall be withheld only from the: .-

worklng 1nterest's share ‘of nrnﬂ"ctlau,“ and no costs or
. .charges-zhall be withheld from production attributable ‘to
royalty 1nterests

(12) That all proceeds from production “from the subject
well which are Tmot disbursed for any . reason shall
. immediately be placed in escrow in Lea County. New Mexico,
© to be paid to the true owner thereof upon demahd and proof
of ownership; that the operator shall notify the Division of

~ the name and address of said escrow agent within 30 days

from-the date of first deposit with said escrow agent.

- (13) That jurisdiction of this cause is ‘retained for
‘ ;"the entry of such further ‘orders as the Division may deem
, necessary.

' DONE at Santa Fe, New Mexico, on the day and yearr

" herej a7 € de31gna+ed

STATE OF NEW MEXICO

/ORL cousg:%@axvisxw
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. Case No. 7440
Order No. R-6866

: expandltures required for operating such well, not in excess

of what are reasonable, attributable to sach non-congenting

working interest.

{10) That any unsevered mineral interest shall be

. conszidered a seven-eighths (7/8) worklng interest and a
one-eighth (1/8) royalty interest for  the . urpose of
- allocating costs and charges under the +erms of t is order.

(11) That any well costs or charges which are “to be

| paid out of productxon shall be withheld only from the

working interest's share of produvtion, and no c¢osis Or

““¢harges shall be withheld from productlon attributable to’

royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall
immediately be placed in escrow in Lea County, New Mexico,
to be paid to the true owner thereof upon demand and proof
of ownership; that the operator shall notify the DlVlSlon of
the name and address of said escrow agent w1th1n 30 days
from the date of first deposit with said escrow. agent

(13) That jurisdiction of this cause is retained for .

the entry of such further orders as the Division may deéem
" necessary. SE

DONE at Santa Fe, New Mexico, on the day and year'

e des1gnated.

STATE OF NEW MEXICO

Director

- j?*/a A o
/,7’ - -~ /
/’JOE D. RAMEY,
/ f . |

(_/
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UNLEASED MINERAL INTERESTS
SW/4 NE/4 Sec. 5-T20S-R38E

- .. Wihnabow. NC 28358

Eva W. Graham 0.066127 acres
Rt. 1 - Box 307
Ash, NC 28420

Mary M. SmitK 0.066127 acres
117 Moreland Avenue
Laurens, SC 29360

Mabel Smith Rule 0.066127 acres
2422 Holloway Terrace ‘ .
Raleigh, NC 27608

Donald Woods - 0.086418 acres
address unknown :

0.288926 acres
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AFE COST ESTIMATE
NO. 1 LOUIE

SW/4 NE/4 Sec. 5-T20S-R38E
1TEM Tangible Intangible Total
Cost to Drill 7150-Foot Test
‘Roads, Location & Damages $ $ 18,000 $ 18,000
Move in & Rig up Rig 30,000 30,000
Daywork Drilling . "
16 days @ $7650/day 122,400 122;400
Bits 14,600 14,600 .
Daywork Operations e v
2 days @ $7650/day ‘15,300 - 15, 300
Mud & Water 25,000 : 25 000
1QInCErmed1ate Cas1ng N T : )
©T1500° 8 5787 @ $1 ‘/ 5/fe.. . 20,700. 20.700.
Cement & Service _
8 5/8" Casing 8,000 8,000 3
Logging Service 19,000 19,000 :
“Rental Tools ‘& Equipment | 12 000 12,000
Wellhead & Connections 3,000 3, 000
Supervision & Expenses , 5,000 5, 6b0wf R
.Transportation & Misc. Labor 5,000 5,000 :
Contlngencies 14,000 14;000
’béér TO CASING POINT $ 23,700  $288,300  $312,000
'COMPLETION COST
Production Casin
7150" 5 1/2" @ $8.00/fr. $ 57,200 $ $§ 57,200
Cement & Service ,
5 1/2" Casing 7,500 7,500
Well Service Unit
10 days @ $1000/day 10,000 10,000
Perforating Service 6,000 6,000
Tubing ’ '
7150‘ 2 3/8" @ $3.70/ft. 26,500 _ 126,500
Rental Tools & Equlpment . ' 6,000 6,000
Acid Treatment. 6,000 6 , 000
Fracture Treatment 17,000 17, 000
Wellhead & Connections 6,000 - 6,000
Pumping Unit ; 45,000 45,000
Rods & Pumping Equ1pment 15,000 15,000
Battery Facilities 20,000 20,000
Supervision & Expenses 5,000 . 5,000 . |
Transportation & Misc. Labor 16,000 10,000 |
Contingencies 10{800 10,800
—— 1
COST OF COMPLETION $169,700 $ 78,300  $248,000 |
TOTAL AFE COST $193 /.00 $3656,600  $560,000
APPROVAL: ‘ ST R
. | | CAwmowme
y: . S o =4
~ date: ‘ o Wuams

2 ejal




. s Q) ]
Hiarris K. Antwmet,
CO1L OPERATOR
Y, O. Box 2010
Honps, NEwW MeExX1Co 88230

December 2, 1981
CERTIFIED MAIL

UNLEASED MINERAL INTEREST OWNERS

RE: Compulsory Pooling

T SW/4 NE/4 and SE/4 NW/4
Section 5-T20S-R38E
Lea County, New Mexico

'Enclosed are coples of our Appllcatlons Wthh have been
filed with the New Mexico 0il Conservation Division requesting
“orders compulsory pooling the mineral interests under the SW/4
NE/4 and the SE/4 NW/4 of Section 5-T20S-R38E, Lea County, New
”mneleU,w LOL Guy \.-Ulu..t.uu.;ug'A""Al‘n“m“nr drllllng Of these lands-

Our applications have been set for hearing before the Division's

examiner at the Division's offices in the Land Commission Building
in Santa Fe, New Mexico on 16 December 1981 at 9:00 AM as Case
Nos. 7440 and 7441, -

- “You-own 4n urileased mineral interest in the 240 acres, belng
the S/2 NW/&4, N/2 SW/4, SW/4 NE/4 and NW/4 SE/4 of Section 5-T20S-
‘R38E, which 1nﬂ1udes the captioned lands. Your mineral interest
under the NW/4 SE/4 and the SE/4 NW/4 has been compulsory pooled
for the drilling of 6ur No. 1 Dewey and No. 1 Huey wells. Richard
F. Pollard has contactéd you on several occasions to lease your
mineral interest in our behalf.

We again invite you to consider leasing your interest in-
'stead of submitting to the provisions of a compulsory poollng
order. We can offer you a g?o bonus to sign a 3-year paid-up
lease with the provision for a 3/16 royalty. These are the same
terms and conditions which were offered to and accepted by other
members of your family.

You, of course, have the option to join in the drllllng of
the proposed wells as a working interest participant paying your
proportional share of the actual costs incurred to drill and
complete the proposed wells. The estimated cost to drill and
complete the proposed wells is $560,000 per well. - Your pro-
portional working interest share would be that fractional
interest your acreage is to the 40-acre unit.

Yours very truly, -
MORRIS R. ANTHELL

i L -
cc: New Mexico 0il Conservation Division | Gt jd"’{g" #“
Santa Fe, New Mexico i Sm;nﬁ::'“_dhgdhgs
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MAILING LIST

»Harrv Eldon Smith
‘Route 1, Box 10E
‘Wnnabow. NC 28358

Eva W. Graham
Route 1, Box 307
Ash, NC 28420

Mary M. Smith _
.117 Moreland Avenue
"Laurens, SC 29360

Mabel Smith Rule ,
2422 Holloway Terrace
Raleigh, NC 27608

FDonald Woods
Address Unknown

938302

No.

No.

938300

No.

838299

No.

938301
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. : . Docket No. 40-81

Dockets Mos. 1-62 and 2-82 are tantativc).y sat for January 6,and Janvary 20, 1962. Applications for heaxing
must be filed at least 22 days in advance of hearing datae. :

OOCKET EXAMINER HEARING HEDNESDAY ~ DECEMBER 16, 1981

9 AN - OIL CO“SERVM.‘IGI DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

m tollouinq cases will be heard kefore Richard L. stmu. Examiner, or Daniel S. Nuttet. Alternate Examiner:

ALUOMABLE : (1)“ cwsid-ntion of the anouabh productieu of gas tor Jamnry 1982, from fifteen’ prontcd
. pools in Lea, Eddy, and Chaves Counties, Maw Mexico.

{2) Consideration of the allowable production of gas for January, 1982, from four prorated pools
in sA"n Juan, Rio Arriba, and Sandoval Counties, New Mexico. -

CASE 7439: Application of Bass Ent.expnses Production Company for an anendnent of Division Order No. R-6776,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R-6776 which aiuthorized the directional drilling of its James Ranch Well No. 13 in Section
36, 'no;.fazhip 22 South, Range 3¢ East, to provide for an asended’ s\u:iace location’ 1440 feet from the
North lire and 860 feet from the Wast lire of Ssction 6, "ovnship 237 Sonth, Range 31 East. =

vty

o
_.CASE 7440: A»ucation of Morris R. Antweil for compulsory pooling, “Lea Ccmnty. New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
Nto the base of the Abo formation underlying the SW/4 NE/4 of Secticn S; Téwnship 20 South. Range
18 East, to be dedifatéd to a well to be drilled at a standaid location théreon. Also to be
congidered will be the cost of drilling and completing said well and the allocation of ‘the cost
thereof as well as actual cperating costs and- ‘charges for supervisien, designation of applicant
as ‘operator of the well, and a c,:harge for risk involved in drilling said well.

CASE 7441: applicatxon of Morris R.,Antwexl for ccmpulsory pooling, Lea County, New Mexico.
o kpplicant, in the above-styled ‘Cause; . seeks an ordex pooling-all mineral’ mterests from the surface
to the base of the Abo formation underlying “the SE/4 N¥/4 of Sectjon 5, Townsh:.p 20 South, Range
38 East, to be dedicated to a well to'ce drilled at a standard location theresn. Also td be
considéred will be the cost of drxllmg and cowletan said well and the allocatmn of the
cost thereof as well as actual operating costs and charges for supervxs:.on, designation of applicant
as operator of the well, and a charge for risk involved in dnllmg said well.

CASE 7442: = Application of Depco, Inc. for compulsory poolir'g, Chaves County, Mew Mexico.
_ Applicant, in the above-styled cause, seeks an order poolmq all mineral ‘interests from the surfacs
through the nbo formation underlying the SEf4 of Section 23, Township 5 Souih, Range 24 Bast,
to be dedicated to a well to be drilled at a standaxd location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

CASE 7443: Application of Dalton K. Cobb for corpulsory pooling, Guadalupe County, New Hex.lco.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Abo formation \.\nderlyxng the SE/4 of Section 20, Township 8 North, Range 22
East, to be dedicated to . a well drilled st a standard location thereon. Alsc to ke considared
will be the cost of re-entering and completing said well and the ailocation of the cost thereof as
well as actual ooerating costs and charjes for supervision, designation of applicant as operator
of the well, and a charge for risk involved in re-entering said well.

CASE 7444: Application of Yates Petroleum Coxporaticr for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pcoling all mineral interests in the Wolfcamp-
Penn formations underlying the E/2 of Section 36, Township 18 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thercof as well as actual
operating costs and charges for supervision., désigpraticn of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7445: Application of Harvey E. Yates Company for an NGPA determination, fddy County, New Moxico,
Applicant, in the above-styled cause, seeks a new onshore resexvoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 Soutl:, Range 28 East,
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CASE 7410:

CASE 7356:

CASE 7423;

CASE 7448:

CASE - 7449:

CASE 7446:

(c:;ntimud from November 19, 1981. Examiner Hearing}

Application of I.O.A. oil' & Gas Cmp.my for two Unorthodox oil mn locaticns. San Juan Cmmty.

Maw Maxico. Applicanc. in the above-styled cause, seeks apptovul for the uno:thadox location of

a wall to be drilled 2035 feet from the South line and 2455 feet from the East line and one to

be drilled 2455 feet from tha North linad and 1944 feet from the East line, both in Section 31
towaship 31 North, Range LS West, Verde-Gallup Oil Pool, the NW/4 SE/4 and SW/4 NE/4, respectively,
of said Section 31 to be dedicated to said wells. ) .

(Cohtinued from Mcvember 18, 1981, Examiner Hearing)

Application ofse1l 01} Company for compulsory pooling. San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all ajreral interests in the 9/2 sW/4&
of Section 12; Township 29 North, Ratige 15 West; Cha Cha-Gallup oil Pool, to be dedicatéd to a

vell to be arilled at a standard location 1'.!\ex'noas Also to be coniidcred will bé the cost of
drilunq and completing said well and the allscation of the cost thareof as well as actual operating
costs and ‘charges for supgtvision. dosignation of applicant as operator of the vall. and a charge
for risk involved in drilling :a.td wnll

(Co_nti.nued from November 19, 1981. Exaninet Heaﬁhq < This Case will !‘:Vé«aféxii‘;éé&) '

Application of Conoco, Inc. for a waterflood project, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks atthority for three companies to institute a coope:ative
watearflood project in the BYinebry oil and gas pool by r)ze injection of water into the Blinebry
formation through 13 injection wells located on leases’ operated by Conoco, Shell 04l Company, and
Southland Royalty Company, in Sections 33 and 34, Township 20 South, Range 38 East, and Sections

2 and 3, Townehip 21 South, Range: 37 East.

Application of Energy Reserves Group, Inc. for creation of a new ‘gas pool ard ah unorthodox locatxon.
Roosevelt County. New Mexico. Applicant, in the above-styled cause; seeks the creation of a-new gas
pool for Cisco production comprising the S/2 of Section 12 and the N/2 of Section 13, 'rownshj.p ©
South, Range 33 East), applicant further seeks approval of the unorthodox iocation of its Miller

Com Well ¥o. 1-Y located 660 feet from the South and West lines of said Section 12,

Application of E. T. Ross for nine noi -standard gas proratxon units, Harding cOunty. New Mexico..
Applicant, in the. abave-styled cause, seeks approval for nine 40-acre non-standard qas prorahon
units in the Brave Dowe Carbon Dioxide Area. In Tcwns‘up 19 North, Range 30 East: 3Section 1z

‘the RW/4 W®/4 and NEf4 MR/4; Section 14, the KW/4 NE/4, SW/4 NE/4, and SE/4 NE/4. 1In Township

20 North, Range 30 East: Section 11, the NE/4 sW/4, SW/4 SE/A4, SE/4 SW/4, and NW/4 SE/4.

In the matter of the nearing celled by tle 0il Conservation Division on ite own motion’ for an
order creating, abolishing, contractinj, and extending vertical and horizontal limits of certain
pools in San 'Juan, Rio Arriba, McKinley, and Sandoval Counties, New Mexico:

{a)  That the South Gallegos pPictured Cliffs Gas Pool in San Juan County, New Mexico, as
heretofore classified, defined and described, is hereby abolished.

{b) That the South Gallegos Fruitland Gas Pool in San Juan County. New Mexico, ag heretofore
classified, defined and described, is hereby contracted by deleting: .

TOWNSHIP 26 NORTH, RANGE 12 WEST NMEM
Section 24: SE/4
Section 25: E/2

{z) That the Otero Gallup Oil Pool in Rio Arriba County, Now Mexico, as heretofore classified,
defined and described, is hereby contracted by deleting:

TOWNSHIP 25 NORTH,RANGE 4 WEST, NMPM
Section 31: NW/4

TOWNSHIP 25 NORTH, RANGE % WEST, NMPM
Section 36: W/2 sw/4 .
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{4} That the South Gallegos~Fruitland Gas Pocl in San Juan County, He\-_r: Mexico, as
heretofore classified defined and described, is hereby extended to include:

TOVMSHIP 26 WORTR, RANGE 12 WEST, NWPM
Saction 2: §/2
Section 31 sE/d
" Section 10« wWE/4
Section 13: W/2

and the vertical limits of said pool are hcrohy cxtendcd to include - E
the Pictured Gliff formation and said pool is redefined as the South
Gnllms-l’ruttlu\d =Pictured cutu Gas Pool.

3 “(a) That a new pool in Ria Arxibda County, New Nexico, classified as nvqai pool - ‘
130 : L for Macimiento production, is hereby created and designated as the Gavilan Nacimiento
o Pool, ccaprising the followiny described area: =

TOMSATP 24 WORTH, RAMGE 1 WEST, NMPM
Section 61 su/c

T " TOMBSRIP 24 HORTH, RANGE 2 WEST, MmN ;
T e Cmetion: 1: SE/4 R e . -
Section 12: N/2 e ) : ST

(f) That the Aztec Fruitland Gas Pcol in San Juan County,New Maxico, as heretofore
LI ciassified, described and dciined. is hereb? extended to include:

mzsaxp.29 NORTH, RANGE 10 VEST, NMPM
Saction 0: SE/4
Section 31: NE/4

"{g)}  That the actec Pictured Cliffs Gas Posl in San Juan County, Bew Mexico, as heretofore
classifxed, defined and descn.bed. is hereby extended to include:

TMISBIP 29 NORTH, RANGE 10 WEST, NMPM
Section 12: NE/Q'

_WSBIP 30 NORTH, RANGE 10 WEST, NMPM

Sectian 7: ~ SE/4 P
Section 21:  NW/4 and SE/4 '

Section 28: E/2

(h) That the BS Mesa Gallup Gas Pcol in Rio Rrriba County, New Mexico, as heretofore classified,
defined and described, is hereby extended to include:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section l: NW/4

Section 2: All

Section 6: SW/4

{1} That the Seautiful Mountain Mississippian 0il Pool in San Juan County., New Mexico, as
heretofore classified, defined and described, is hereby redesignated the Beautiful Mountain
Mississippian Gas Pool and is extended to include:

TOWSSHIP 27 NORTH, RANGE 19 WEST, NMPM
Section 32: W/2 3/2 and SW/4 SW/4 and S2/4 SE/f4

(3) That the Ballard Picrured Cliffs Gas Fool in Rio Arxiba, Sandoval, and San Juan Counties,
New Mexico, as heretofore classified, dafined and descriked, is hereby extended te include:

TOWNSHIP 23 NORTH, RANGE 5 WESTD, NMPM
Section 24: HWE/4

TOWNSHIP 24 NORVH, RANGE 5 WEST. NMPH
Section 15: SW/4

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 35: §/2

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPX
- Section 9: NE/4
E Section 14: NW/4 and SE/4

i | |
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(k) That the Bisti Lowsr Ganup 01l Pool in San Juan County, Wew Mexico, as heratofors
classified, defined and described, is hereby sxtendsd to include:

%um,mmmzm
an 6 W2 RE/4
TOMRSHIP 25 NORTH mlom e
Section 31: 3B/4 ]

{1). That tha Slanco mi.umd Gas Pool in s-a Juan’ ‘County, liu Makico, as hmto!{s"' chsnti‘d.
dafined and dascribed, ia harsby extended to includa:

. .Secticn 3  SE/4 ) , i T
s‘ectizn W llE!l e T
e = iy That the Blance !hsa Verde Gas Pool in Ric Arriba and San Juan C«mm:na. New Mexico, as
heretofore classified. defined and described, is hereby sxtanded to include:

TOMRSHLE 25 NORTH, RANGE 3 WEST, NMPM
Section 4: 5/2 i
Section 5: S/2

' '  TOWMSHIP 26 MORTH, RANGE 2 WEST, NMPM
: Section 10: W/2 ,

< TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 14: S/2 i

Section 25:  All

Section 26: All

Section 35: All

Section 36:° all

TOMMSHIP 26 NRORTH, RANGE 6 WEST, NMPM
Sectien 2: S5/2 .

Seui ons?to 16: 2%l

Scction 22: All.

msmp 26 NORTH, RANGE 7 WEST, MH
Section 22: N/2

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 13: W/2
Section 14: A1l
Section 23: N/2
Section 24: All

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 23: N7z

TOWNSHIP 30 NORTH, RANGE 4 WEST, NMPM
Section 30: W/2

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Section 14: 2all
Section 15: E/2
Section 23: All

{n) That the Blanco Pictured Cliffs Gas Pool in Rio Arriba, San Juan and Sandoval Counties, New
Mexico, as heretofore classified, defined and described, is hereby extended to include:

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 17: NW/4
Section 18: SE/4
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(0)

P 29 NORTH, RANGE 8 uasn
Section 1 W/2
Section 41 £/2
Section 9: N/2
Section 10: Nw/4
Sectiod 13 B/2
Section 34: W/2 and SE/4
Section 35: SW/4 ’

mn:muom M9HBS! WHPM
Section il: su/q

30 MORTH, RANGE 10 WEST, WM
Section 6: M/4 v

TOMISHIP 1 NORTH, RANGE 3 WEST, NMPM
Section 28: SE/4

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 12: NE/4

TOMMSEIP 32 NORTH, RANGE 11 WEST, NMPM
Section 10: s/z

That the South Blanco Pictured Cliffs Gas Pool in Rie Arriba, San Juan “and Sandoval Countles,
Mew Mexico, as heretofore classified, defined’ and “¢3cribed , is hereby extended to mclude

!o_v.usm' 23 NORTH, RANGE 1 WEST, NMPM
Section 19: SwW/4
Section 30: Ww/2
Section 31: ¥WW/4

TOMNSHIP 23 NOKTH, RANGE 2 WEST, NMPM
Section 24: S/2 ‘

TOMMSHIP 23 NORTH, RANGE 3 WEST, NMPM
Section 2: N/2
Section 3: - N/2
Section 4: NE/4

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM
Section 14: Ww/2 .

Sections 15, 16, & 17: All

Section 21: 'N/2

Section 22: N/2

TONNSEIP 24 NORTH, RANGE 3 P‘EST, NMPM
Section 3: SE/4

Section 26: S/2 and NwW/4

Section 27: aAll

Section 28: E/f2

Section 33: E/2

Sections 34 & 35: All

Section 36: SR/4

TOWNSRIP 24 NORTH, RANGE -4 WEST, NMPM
Section 14: NW/4
Section 24: Aall

TOWNSHIP 27 NORTH, RANGE S5 WEST, NMPM
Section 34: NwW/4

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 8: SE/4

Docket No. 40-81



Docket No. 40-81

Page 6 of 16
Examiner Hearing - VWednesday - December 16, 1961

28 NMORTH, RANGE 6 WEST, NMPM
Section 25t  SE/4
Section 3:  B/2
QOII‘RIP 28 MORTH, RANGE 7 UEST, NMPM

Section 191 W/2
Section 30: WM/4

TOWRSEIP 18 NORTH, RANGE 8 WEST, NMPM

Section 11l: B8/2 -
- Saction 12: ALl

Saction 13: ALl

Sactioh 14: NB/4

Saction M: NKRE/4

{(p) That the Bloomfield Chacra Gas Pool in San Juan County, tew nzxzco. as beretofot. cla;sa‘
defined and d“ctihod is hereby extended to {ncludmi .. . i

R e L

sy

1cuusnrp 29 NORTH, RANGE 10 WEST, NMPM
Sections 15 & 16: All

Section 17: SE/4

Section 22: WNR/4

TOMNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 14: W%/2
Section 15 E/2
. Sectich 22: E/2
Section 23: W/2
Section 25: WN/2
Section 26: W/2

Section 27:
Section 34:
Section 35:

NE/4 and S/2
all
W/2 and SE/4

(g} That the Cha Cha Gallup Oil Pool in San Juan County, New Mexico, as " heretoforse classified,
dafined and described, is hereby extended to include: .

TOWNSHIP 29

NORTH, RANGE 15 WEST, NMEM

Section 11:
Section 12:
Section l4:

E/2
S/2 apd NW/4
M/2

{r) That the Chacon Dakota Associated 0il Pool in Ric Axriba and Sandoval Counties, New Mexico,
as heratofore classifisd, defined and described, is hereby extended tc include:

TOMNSHIP 22 NORTH, RANGE 3 WEST, NMPM

Section 1:
Section 2:

w/2
E/2

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM

Section 3;
Section 11:
Section 23:
Section 35:

TOWNSHIP 24

NE/4
NW/4

SE/4

SE/4

NORTH, RANGE 3 WEST, NMPM

Section
Section
Section ¢
Section
Section
Section
Sectinn

SW/4
SE/4
aAll
SW/4
W/2 and SE/4
E/2
E/2
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(s} That the Escrito Gallup Oil Pool in Rio Arriba County, New Maxico, as herstofore
classified, defined and described, is hereby cxtend.d to include:

TOMMSHIP 2‘ RORTH, RANGE 7 HES!LENHPH
Section 281 S/2 NE/4
Section 3S: W/2 Wi/4

{t) That the Flora Vista Pruitland Gas Poot in San Jean Co\miyi Mew Mexico, as heretofore
classified, defined and described, is hereby extended to include:

E SOMMSHIP 30 MORTH, RANGE 12 WEST, NuPM
29 L - Bection 31 W/2

SOWMISATP 31’!61&&. BANGE 12 WEST, NMPM
_ Section 34: W/2

{v) ‘!‘hat the Flora VLsta Ganup Gas Pool in San Juan County, New Mexico,
as heretofore classfied, defined and described, is hereby extended to include:

TOMMSHIP 30 NOKRTH, RANGE 12 NEST, NUPM
Section 1: SW/4
Section 2: SE/4

(v) That the Fulcher Kutz Pictured Cliffs Gas Pool in San Juan Ccounty. New lhxico. as heretofore
classified, defined and described, is hereby extended to include:

TOMMSHIP 28 NORTH, RANGE 11 WEST, KMPH ;
Section 16: W/2 . b

() That the Gallegos Gallup Oil Pool ‘in San Juan County, New Mexico, as heretofore classified,
defined and described, is hereby extended to include:

TOWMSETP 26 NORTH, BANGE 12, WEST, NMPM
Section 23: E/2 NE/4

) That the Gavilan-Pictureq cliffs Gas Pool in Ric Arriba County, New Mexico, as heretofore
clagsified, defined and described, is hereby extended to include:

" TOMMSHIP 24 NORTH, RANGE 1 WEST, NMPM
Saction 6: SW/4

TOMNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 9: Nw/4

{y) That the Gobernador Pictured Cliffs Gas Pool in Rio Arriba County, New Mexico, as heretofore
clagsified, defined and described, is hereh,' exterded to include:

TOWNSHIP 30 NORTH, RANGE 5 WEST, NMPM
Section 31 SE/4

{z) That the Gonzales Mesa Verde Gas Pool in Rio Artiba“Col;.r’:t'y, New Mexico, as heretofore
classified; defined and described, is hereby extended to include:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Sectjon 30: SE/4
Section 3): NE/4

(33a) That the West Kutz Fruitland Gas Pool in San Juan County, New Mexico, as heretofore
clagsified, defined and described, is hereby extended to include:

TOWNSRIP 29 NORTH, RANGE 12 WEST, NMPM
Section 19: S/2

(bb) That the Xutz Gallup 0il Pool in San Juan County, New Mexico, as heretofore classified.

22finad, amd descriped, is hereby extended to include:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
- ) Section 4: NW/4 NE/4

¢
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{cc)  That the West Xutz Pictured Cliffs Gas Pool in San Juan Ccusnty, New Mexico, as
" hepetofors chg-iﬂ-g. defined and described, is hereby extended to includa:

- COMMBHIP 27 NORTH, RANGE i1 WEST, uMPM
Section 321 WE/4

TOWMSHT® 27 % BANGE 12 WEST, WPN
Section 91 W/2
Sectich 16: W/4

" POMMSHIP 29 NORTH, RAMGE 12 WEST, NMPM
Saction 30: S!IC

TOMMSHIP 29 NORTH, RANGE 13 u:ser{c
« Section 10: SW/4
el L., Section 19¢ N/2

TOMNSHTP 29 NORTH, RANGE 14 WEST, NMPM
Section 13: ALl
Section 24: N/2

{d4d) That the South Lindrith Gallup-Dakota Oil Pool in Rio Arriba County, New Mexico, as haretofore
classified, defined and daacribed, is hereby extended to include:

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 27: N/2 §/2

(ee) That the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba County, New Mexico, as hexetofore
classified, defined and described, is he.cby extended to include:

JOMMSHIF 24 NORTH, RANGE 3 WEST, NMPM
Section 7: N/2

Section &: W/2

Section 17: NE/4

TOMNSHIP 24 “ORTH, RAMGE 4 WEST, NMPM
Section 4: All

Section 8: §/2

Section 10: NW/4 and SE/4

Section 14: NW/4

Section 15: NE/4

Section 25: SE/4

TOWNSHIP 25 NORTH, PANGE 4 WEST, NMPM

Section 13: SwW/4

Section 21: NwW/4

Section 23: E/f2

Section 24: N/2

Section 26: E/2 -
Scction 31 wW/2

msam 25 NORTH, RANGE 5 wbm, RHEH
Section 35: SE/4
Section 36: S/2

(H) That the South Los Pinos Fruitland-Pictured Cliffs Gas Pool in San Juan Cownty, New Mexico
as heretofore classified, defined and described, is hereby extended to include:

TOWNSHIP 32 NORTH, RANGE 7 WESY, NMPM
Section 25: 5/2
Section 32: SE/4
Section 33: NE/4
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.

(99) That the Lybrook Gallup Oil Rool in Sandoval, San Juin, and Rio Arxiba Counties, New Mexico,
as beretofore classified, defined and described, is haredy extended to include:

TOMSHIP 23 NORTHE, RANGE 6 WEST, M
Section 6: E/2 sSw/4
Saction 71 ME/4 /4

TOMMSHIP 23 WORTH, RANGE 7 WEST, NMPM
Section 1: W/2 5W/4 and SW/4 Me/4
Section 6: NW/4 and W/2 NE/4 and SB/4 NE/4
3 ' Section 8: ME/4 and W/2 SE/4
A - Section 121  WN/4 Wi/4
= Section 14: W/2 ,
Section 15: ¥/2 MB/4 - o

- ‘ ' — . . - TR
;.‘...,, [ e v - - JCPEN PIRE . ‘
e . ek e s/" ¢ s 4

Section 32: W/2 E/2Z

TOMMSHIP 24 NORTH, RANGE 8 WEST, NMEM

Section 23: §/2 §/2

Section 25: W/2 NN/4 and SW/4 and §/2 sx/4
. Section 26: E/2 NB/4

Section 36: All

(hh) That the Migusl Creek Gallup 0il Pool in McKinley County, New Mexico, as héeretofore classified,
defined and described, is hereby extended to include: .

TOWNSHIP 16 NORTH, RANGE 6 WEST, NMPM
Section 20: E/2 SE/4

Section 28: WW/4 WW/4

Section 29: E/2 ME/4 and NW/4 NE/4

(i) That the Nageezi Gallup Oil Pool in San Juan County, New Mexico, as- heretofore classzﬁed,
defined and described, is herehy extended to include:

TCMNSHIP 23 NORTE, RANGE 8 WEST, NMPM
Section 5: %/2

Section 6: N/2

Section 8: NWE/4

Section 9: W/2 and NE/4

Section 16: NW/4

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 32: All

{33) That the Qtero Chacra Gas Pool in Rio Arriba County, New Mexico, as heretofore classified,
defined and described, is hereby extended to include:

TOMSHIP 26 NOKTH, RANGE S WEST, NMPM
Section 4: N/2

TOWNSHIP 26 NORTH, RANMGE 5 WEST, HMPM
Section 28: W/2

Ssctions 29 & 30: All

Section 32: NW/4 and E/2

Section 33: W/2 and S&/4

- TOWNSHIP 25 NORTH, RANGE 6 WEST. NMPM
Section 22: NE/4

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM

Section S: NL/4
Saction 9: ALY
Section 10: SW/4
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{kk) Ttat the Otero Gallup 0il Pool in Rio Arriba County, New Mexico, as hexetofore classified,
dafined and ducx‘lbod. .Ls hazeby extended to include:

TOHNSHIP 24 NORTH, RANGE $ NBST, NMPH
section 1: W/2 W/4 and SE/4 W4
Section 2: N/2 NE/4

{11) That un Pajarito Pmylvnhn D 041 Pool in San Juan cgunt.?. Hew mieo. &s heretofore
classified, deﬁnod and described, is hereby extended to include: -

_ TOMMSHIP 29 NORTH, RANGE 17 WEST, WMEN
Section 31: NW/4 NE/4

“
=4

(xm) That the Pinon Fruitland Gas Pool in San Juan County, Hew HeXiss &
dafined and described; is hereby extended to include:
TOHQSKIP 28 NORTB. RANGE 11 NBST,

-Section 16: W7z
Section 17: E/2

{an) . That the North Pinon Fruitland Gas Pool in San Juan County, New Mexico, as heretofére
classified, defined and described, is hereby extended to include:

Y TOMNSHIP 29 NORTH, RANGE 12 WEST, NMPM
Section 33: W/2

{o0) '!’hat the Rusty Chacra Gas Pool in Sandoval County. New Mexico, as heretofore classified,
d.fincd and described., is hereby extended to include:

TOWMSHIP 21 NORTH, RANGE 6 WEST, NMPM
Section 4: SW/4 :
Section 5: 5/2 and Nw/4

Section 6: All

Section 7: MNW/4

Section 9: W/2

TOWNSHIP 22 NORTH, RANGE 6 WEST, NMPM
Section 17: SW/4

Section 18: WW/4 and SE/4
Section 20: NW/4 and SE/4
Soction 27: sw/4

Section 28: s8/2

Section 29: S/2

Section 30: NW/4 and SE/4
Section 31: E/2

Section 32: W/2 aad NE/4
Section 341 N/2

Section 35: N/2 and SE/4
Section 36: SW/4

TOWNSRIP 22 NORTH, RANGE 7 WEST, NMPM
Section 10: N/2

Section 11l: NWw/4

Section 12: SW/4

Section 17: §/2

Section 27: S/2 and NW/4

Section 28: E/2

Section 34: NE/4-

Ipnﬁ That rhe Taparits Pictured Cliffe Cac Panl) in Rin Arriha County, New Maviea, az harverofors
iy r ¥he Tapacitn Pictured Clirfe ] Now Mavion

rr:na Lovntyd

claesified, defined and described, is hereby extended to include:

TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
Section 5: SW/4
Section 6: SE/4
Santion Q. w/4

Section 16: ¥N/2 and SE/4
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‘ . TOMMSHIP 27 NORTH, RANGE 5 WEST, NMPM
3 o ' Section 31 ALl v
] Section 43 E/2 and MW/
3 Section Si ME/4
Saction 9: WE/4
" section“10: u/z

TOMNBHIP 20 uom, RANGE 5 WNEST, RllPﬂ
Section 3l MW/Q
Section 32: S§/2

{qY) That the Ute Doow Dakota Gas Pool in San Juan County, New Mexico, as heretofore ‘¢lassified,
Qefined and described, is bereby extended to incluce:

HIP 32 NORTH, RANGE 14 WEST, Nk - - -~
- SgTuion zos  SE/4
Section 34: NB/4

3 (rr) That the WAN Fruitland Pictured Cliffs Gas Pool in San Juan County, New Mexico, as heretofore
classified, defindd and dcscrib’od. is hereby extended to include:

. TOMNSHIP 26 NORTH, mnwmm
2 - . .. Sactlon-28: 5/2° '
) Section 263 SE/4

TOMNSHIP 26 NORTH, RANGE 13 WEST, NMPM
Section 4:  SE/4
- Section 10: §/2

TOMNSHIP 27 NORTH, RANGE 12 WEST, NMPM
Section 30: WwW/4

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 4:.  SW/4

: Section 5: 8/2

Section 7: NE/4

Section 8: All

Section 9: W/2 and SE/4

Section 16: X/2

Section 17: KE/4

CASE 7447: In the matter of the hearing called by the 0il Conservatiopn Division on its own motion for an order
creating, assigning a discovery allowable, contracting, and extending certain pools in Chaves, Eddy,
Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Upper Pennsylvanian
production and designated as the Draper Mill-Upper Pemnsylvanian Gas Pool with vertical limits
defined as from the top of the Pennsylvanian formation at 14,128 feet to the top of the Morrow
formation at 15,003 feet as found on log of discovery well the HNG Oil Company Vaca Draw 16 State
Well Mo. L located in Unit E of Section 16, Township 25 South, Range 33 East, NMPM. Said pool
would comprise:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM
Section 16: W/2

{(b) CREATE a new pool in Roosevelt County, New Mexico, classified as an oil pool for Pennsylvanian

preduction and designated as the Dora-Pennsylvanian Pool. The discovery well is Enserch Exploratien
Inc. Annie Harvey Well No. 1l located in Unit J of Section 6, Township 5 South, Range 33 East, NMPM.

S$2id pool vould comprise:

TOWNSHIP 5 SOUTH, RANGR 11 Face anrey
vection 6: SE/4
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(¢) CREATE a new pool in Chaves County, New Mexico, cluaitiod a5 2 gas pool for Montoya p:oducuon
and denignated as the Lightcap: Nontoya Gas Podi. Tha di-mry -m is Aikman Pomlc\n.,

Sanders Well Ho, 1 located in ‘Gait l of S.cticn 8, Township 6 Sonth. Range 30 East, WMPM. Slid
pool would comprise:

TOMMSHIP 8 SOUTH, RAMGE 30 !ASR e
Saction B: ¥/2

@ mmawpcolutddymty.lumieo.chuxtiduuonpmlgqxcmm
"onanddeugnaudnmr.ovim-churywyon?ool Further, to assign approximately
18.240 barrels of dismxy ulmbhtothcdiw well, thopm?:oa:ctionmm
‘cllllo.zlocaudlnmuxofs‘ction*),mshlpzsswth.namzﬂsa....m sndpool
.--d"c:@n:s. )

msaxp 23 soum, RANGE 28 EAST, NMPX |
Section 9: SE/4 : J

1

(e) CREATE a new pocl in Lea County. ﬂev Hezico. clazsified as an oil pool for Strawn production '
and deslqnnted as the H;duay-Strawn Pool. The dxscovery well is David Fasken Cousolidated Stats :
Well No. 2 located in Unit A of Section 8, Township 17 South, Range 37 East, NMPM. Said nool ;
would comprise: .

TOWNSHIP. 17 SOUTH, RANGE 37 EAST, NMPX
Section 8: NE/4

(£) CREATE a naw pool in Chaves County, New Mexico, classified as a gas pool for Abo production
and daaignated as the Pecos slope-ﬁbo Gas Pool. The discovexy well is Yates Petroleum Corporation
Federal HY Well No. 2 located in Unit O of Section 33, Township 7 South, Range 25 East, NMPM.
said pool would comprise:

TOWNSHIP 4 SOUTH, RANGE 24 EAST, NMPM
Section 35: SE/4 g
Section 361 §/2

TONUSHIP 4 SOUTH, RANGE 25 EAST, NMPM
Section 31: SW/4

TOWNSEIP S5 SCUTH, RANGE 24 EAST, NMPM
Section 1: ALl
Section 2: E/2 and SW/4
Section 9: 'SE/4
Section 10: all
Section 11: All
Section 12: All
Section 13: All
Section 14: Al
Section-15: All
Ssctivu: TR E/Z
Section 21: E/2
Section 22: All
Section 23: All
Saction 24: All
Section 25: All
Section 26: All
Section 27: All
Section 28: E/2
Section 31l: §/2
Section 32: s/2
Section 33: E/2 and SW/4
Section 34: all

. Section 35: &All
Section 36: All

TOWNSHIP 5 SOUTH, RANGE 25 EAST, NMEM

Section 6: W/2

Section 7: NwW/4

Section 31: %/2 and SE/4
s ’ Section 32: S§/2
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mHIPGSOUTH muus'r.m
Section 1: ALl -

TOWNSHIP 6 SOUTH, RANGE 25 EAST, NMPM
Saction 1 thru Sat.tion 36: ALl

e 7 souwuL RANGE 25 EAST, NWPM

Zection 1t All

section 21 Al)

Sactiaz 31 Al

- T . Saction 41 ALl
i . Section %: -All
'\ : " Gection 6: E/2
3 "~ saction 7: W/2
f | Sectien b1 <A1

Secticn 13: N/2 and SE/4

Section 14: N/2

Section 15: N/2

Section 16: All

Section 17: All

‘Section B: N/2

Section 21: all

Section 28: All

Section 33: all ’ -

TOWNSHIP 7 900'1‘9, RANGE 26 EAST, NMPM
Section 18: " S§/2

(3) CREATE a new pool in Chaves'cbuﬁty, New Mexic¢o, classified as a gas pool for abo’ production
and designated as the West Pecos Slope-abo Gas Pool. The discovery well is Mesa Petroleum cqnpany
Rock Federal Well No. 1 located in Unit J of Section 7, Township 8 South, Range 23 East, NMPM.
said pool would coxprise:

TOWNSHIP 8 SOUTH, RANGE 22 EAST, NMPM
Section 12: NW/4 and E/2
Section 13: E/2

TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM
Seéction 6: S/2 '
Section 7: All

Section B- s/2

Saction 18: ' N/2 and SW/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for Bone Sprxng 0il
production and deslqnated as the Red Bluff-Bone Spr;nq pool. The discovery well is HCW Exploration,

Ing. Dorxstate Well No. 1 1ocated in Unlt H of Section 27, Toanshxp 25 South, Range 28 East, NMPM,
EERE] pool would cowbrise:

TOWNSHIP 25 SOUTH!, RANGE 28 EAST, NMPM
Section 27: Ng/4

(i) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the Willow Lake-Bone Spring Pool. The discovery well is Maddox
Energy Corporation Union Federal Well No. 1 located in Unit H of Section 33, Township 24 South,
Range 28 East, NMPM. Said pool would comprise:

A MO M, i 0T e £ e

o~

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 33: NE/4

PSR a s T RN b 0t gl W o I 1 ¢
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{3 CONTRACT the vertical limits of the North Shosbar Pennsylvanian Pool in Lea County, N

to the Strawn formation only dand redesignate pool to tha Northwest Shoebar-Strawn Pecol.
describad as:

TOWNSHIP 16 SQUTH, IANGE 35 EAST, NMPM
Saction 15: 82/0
kY

(k) EXTEND the Avalon—uortw Gas Pool in Eddy County,’ New Mexico, to includa
thersin:

MRXP 20 SOUTH, RANGE 27 EAST, NMPM
Sectlon 28: 8/2
Saction 29: E/2
8action 32: E/2

msam 21 SOU'H!,_R.\HGS 26 BAST NMPM
Section 2t tots 9, 10, | 15, 16, and .

{1) EXTEND the South Bell que-ﬂb&w}c-u’l’ooi in Lea County, Naw México, to include
tharein:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPN
Ssction 13: E/2

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 17: Al

(») EXTEND the Bunting Ranch-uotrow Gas Pool in Bddy County, New Mexico, to include
therein:

TOMNSHIF 19 SOUTH, RANGE 23 EAST, NMPM
Section 30: /2
Section 31: /2

"(n} EXTEND the West Burton Flat-Atoka Gas Pool in Bddy County, New Mexico, to include
thersins

TOWNSHI® 20 SOUTK, RANGE 28 EAST, NMPH
Section 307 E/2

{0} EXTEND the South Culebra Bluff-aone Spring Pool in Eddy County, New Mexico, vo includa

thersein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 25: N/2 SW/4 and NW/4
Section 26: WE/4 and S/2

sectiop 27: S/2 SE/4

{p} EXTEND the Diamond Maund-Morzow Gas Pool in Chaves County, New Mexico to include
therein:

SOWNSHIP 1S SOUTH, KANGE 27 EASE, uMEH
Section 35: N/2

(q) EXTEND the Gem-Morrow Gas Pool in Lea County, New Mexico, to inciude
therein:

TOWHS'HIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 36: E/f2

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMbM
Section 31: NW/4

ew MNexico,
8aiad pool
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10'.‘5&!? 6 SOUTH, RANGE 24 EAST, NMPM
Section 1t AlL

" TOMNSHIP 6 SOUTH, RANGE 25 EAST, HNPM
Section 1 thru Saction 16: All

' TOMMSHIP 7 SOUTH, RANGE 25 em,—mu ’ - &
Section 1: All
Sectisn 2: All
Section 3: All - .
‘S.ction 4: ALl 1’
Section 5: AXl
= Section 6: E/2 '
s-ceion 81 ALl
 Section 9¢  All
Section '10: all
Section ;1. ‘all
Section 12t ALY B
o Section 13:  N/2 and SE/4 -
. Section 14: N/2
Section 15: N/2
Section 16: All
Section 17: All
Section 20:  RK/2
Section 21: all
Section 281 ALl
Section 33: All . -

TOWNSHIP. 7 SOUTH, RANGE 26 EAST, NMPM
Section 18: S§/2

(9) CREATE a new pcol ‘in Chaves Ccmx\ty. Neu Mexico, classifie‘d»as a qas pool for abo. production
and designated as the West Pecos Slopetabo’ Gas Pool. The dxscoizery well is Mesa Petroleum Ccmpany
Rock Federal Well No. 1 located in Unit J of section 7, Township 8 South, Range 23 Rast, NMPM
Said pool would comprise:

TOWNSHIP 8 SOUTH, RANGE 22 EAST, NMPM

Section 12: NW/4 and E/2

Section 13: E/2 2

TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM v 3
Section 6: S/2
Section 7: All . |
Section 8: S/2

Section 18: WN/2 and SW/4

n A A,

(h) CREATE a new peol in Eddy County,: Rew Mexico, classified as an oil ‘pool for Bone Sprxng 0il
production and designated as the Red Bliff-Bone Spring Pocl, The discovery well is HCW Exploratxon, |
Ing, Dorstate Well No, 1 located in Unit H of Section 27, Township 25 South, Range 28 East, NMPM,
said pool would comprxse-

TOWNSHIP 25 SOU'I‘H, RANGE 28 EAST, NMPM

Section 27:% NEf4

(i) CREATE a new pcol in Eddy County, MNew Mexico, classified as an oil pool for Bone Spring
production and designated as the Willow Lake-Bone Spr;nq Pool. The discovery well is Maddox
Energy Corporatlon TInion Federal Well No. 1 located in Unit H of Section 33, Township 24 Scuth,
Range 28 East, NMPM. Said pool would comprise:

T R RIS R A T 4y

IE TN

TUWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM

Section 33: NE/4

= AN AD s v, o NI W M
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‘(¢) EXTEND the Inba-Permo Pennsylvanian Pool in Lea County, New Mexico, to include
therein:

mesnnusou-m ma:m,M'
Saection 14: NE/4Q )

(8) EXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to include
thereins

TOMMSUIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 301 E/2

. (t) EXTEMD the south lull.na-ibmv Gas Pool in Bddy County, Kew Mexico, to include
therein:

TOMNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 30: N/

(n) EXTEMD the Wast !hdiu-annebry Pool tn m County, New Mexico, to include
therein:

Tk

TOWNSHI® 20 SOUTH, RANGE 38 EAST, NMPM
Section 8: SE/4
Section 9 SW/4

(v) sx-rm the Nadine-Drinkard-Abo Pool in Les County ,New Mexico, to includc
therein:

m:sm 19 SOUTH, RRNGE 38 BAST,
Section 22: NE/4

(W) EXTEND thé 0il Center-Blinebry Pool in Lea County, New Mexico, to include
‘therein:

TOWNSKIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 11: E/2 sw/4

3
i

{x) EXTEND the Oil Centet-Glotieta Gas Pool in Lea County, New Mexico, to include
therein:

msnxpnsovm,mcsssus-r NMPM
Section 11: NE/4

(y) EXTEND the Penasco Draw-San Andres-Yeso Associated Pool in Eddy Coun!:y, New Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 35: 5/2 NE/4 and SE/4
Section 36: S/2

(z) 'EXTEND the Robina Draw-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 6: E/2
Section 7: E/2

{aa) EXTEND the Sawyer-San Andres Associated Pool in Lea County, New Mexico, to include
therein:

'I‘OWNSHIP SOUTH, RANGE 37 EAST, NMPM
Section 36 NE/4
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oy ot e i Y

4

s

{bb) - EXTEND tha Borth Shznbu’!olfu-a Pool {n Les County, New Mexico, to include
thareini

] TOMMSHIP 16 SOUTH, RANGE 5 EAST, Wepn
S o .. Section 15: SE/4

(ce) EXTEWD the ‘l‘o-nhuk-s:n Andres Pool in Chaves County, New Mexico, to i.nclud‘
thearein:

mn?mn.mnm,m
Section 367 SW/4

(aa) mmmma—m:mmmxmmmw. mucx:lco.toincludn
< therein: .

MIP 16 SOUTH, RANGE 35 EAST, NMpM
Section 23: N/2

(ce) EXTEND the Turkey ’l‘rack-M;oka Gas Pool in &Mv Cm'n'-y. Hc-.{ Mexico, to-insiude” T
thereir.: ’

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 22: S/2
Section 27: "All

R Section 34: E/2

Section 35: W/2

TOWNSHIP 19 sovm, RANGE 29 EAST, Ni®M
Section 2: N/2 =
Section 3: All

{££) ° EXTEND the Twin Lakes-San Andres Associated Pool ih Chaves Coufity, New Mexico to include
therein:

TOMNSEIP 9 SOUTH, RANGE 29 EAST, NMPX
Section 7: NE/4

A A AL i
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‘Hobps, NEw MeEXICO 882840

December 2, 1981 - OlL CONSERVATION DIVISTON
~ CERTIFIED MAIL O sANTARE

[

UNLEASED MINERAL INTEREST OWNERS

RE: mzulsorv Pooling
SW/4 NE/4 and SE/4 NW/4
Section 5-T20S-R38E
Lea County, New Mexico

.. . PFncloséed arc copiss of our Appilcatlons which have been

"flled with the New Mexico 0il Conservation Division requesting

orders compulsory pooling the mineral interests under the SW/4
NE/4 and the SE/4 NW/4 of Section 5-T20S-R38E, Lea County, New

‘Mexico, for our continuing developmént drillxng of these lands.

Our app11cat10ns have been set for hearing before the Division's
examiner at the DiVision's offices in the Land Commission Bulldlng
in Santa Fe, New Mexico on 16 December 1981 at 9:00 AM as Case
Nos. 7440 and 7441,

You own an unleased mineral interest in the 240 acres, being

‘the S/2 NW/4, N/2 SW/4, SW/4 NE/4 and NW/4 SE/4 of Section 5-T20S-

R38E, which 1nc1udes the captioned lands. Your mineral interest
under the NW/4 SE/4 and the SE/4 NW/4 has been compulsory pooled
for the drilling of our No. 1 Dewey and No. 1 Huey wells. Richard
F. Pollard has" contacted you on several occasions to lease your
mineral interest in our behalf.

“We again invite you to consider leasing your interest in-
stead of submitting to the provisions of a compulsory pooling
order. We can offer you a $20 bonus to sign a 3-year paid-up
lease with the provision for a 3/16 royalty. These are the same
terms and conditions which were offered to and accepted by other
members of your family.

You, of course, have the option to join in the drilling of
the: proposed wells as a working interest participant paying vour
proportional share of the actual costs incurred to drill and’
complete the proposed wells. The estimated cost to drill and
complete the proposed wells is $560,000 per well. Your pro-
portional working interest share would be that fractional
interest your acreage is to the 40-acre unit.

Yours very truly,
MORRIS R. ANTWEIL

,<fff;3ncﬁiiaffzzz.—q»«-——rg”“"

R. M. Williams

cc: New Mexico 0il Conservation Division
Santa Fe, New Mexico




MAILING LIST

Harry Eldon Smith
Route 1, Box 10E B
Winnabow, NC. 28358

“Eva W. Graham
Route 1, Box 307
Ash, NC 28420

Mary M. Smith

117 Moreland Avenue
Laurens, SC 29360
Mabel Smith Rule

2422 Holloway Terrace
Raleigh, NC 27608

Donald Woods
Address Unknown




WDlViSlon D1rector

CAMPBELL. BYRD & BLACK. r.A.

LAWYERS
JACK M., CAMPBELL JEFFERSON PLACE
HARL D. BYRO SUITE 1 -.11C NORTH GUADALUPRE

BRUCE D. BLACK
MICHAEL B, CAMPBELL . .
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501 |
BRADFORD C. BERGEC - : TELEPRGNE: (SO5) 9B8-4421 :
WILLIAM G, WARDLE ;
KEMP W. GORTHEY.

POST OFFICE BOX 2208

YELECOPIER (505! 953 6044 -

November 23, 1981

VRRY. e e inins S

B e o

Mr. Joe D. Ramey

0il Conservation Division ST MEH
New Mexico Department of ‘\ NU‘/ 24 1981 U

ngir%% fi‘c’e‘iﬁii"%éss ’ olL CONSERVATION mvusmm

Santa Fe, New Mexico 87501 SANTA FE

Erine 7410

Re: Application of Morris R. Antweil for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the appllcatlon of Morris R.
Antweil in the above-referenced matter.

The applicant requests that this matter be included on the

docket for the examiner hearing scheduled to be held on
December 16, 1981.

Ver truly yours

William F. Carf‘
WFC:1r
Enclosures

cc: Mr. R. M. Williams
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ClHL CONBERVATION DIV OM
BEFORE THE SANTA v

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY “AND MINERALS

S ——

L IN THE MA*TER OF THE APPLICATION

OF ‘MORRIS R. ANTWEIL FOR ,

' COMPULSORY POOLING, LEA COUN?TY, case Y40
I'NEW MEXICO , - ‘

" APPLICATION

Comes now MORRIS R. ANTWRIL, by and through hlS
‘undersigned attorneys, and, as providad byTSection‘TO-Z-f7,'New
‘Mexico Statutes Annotated, 1978 Coémpilation, hereby makes
;applicatidn for an order pooling all of the minefaliintefééts
‘from the surface to the base of the Abo formation 'in and under
ﬁthe SW/4 NE/4 of Section 5, Township 20 South, Range 38 East,
fN.ﬂ.P.M., Lea County, New Mexico, and in support thereof would

fshow the Division:

{. Applicant is the owner of 99% of the working interest
in and under the SW/4 NE/4 of said Section 5, and

applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to his Touie No. 1 Well %o be drilled at an
orthodox locafion 2310 feet from the North and Bast lines

of said Section 5.

3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other working
interest owners in'fhe SW/4 NE/4 of said Section 5 except
the following owners ¢f unleased mineral interests:

Harry Eldon Smith 0.004127 acres

BEva W. Graham 0.066127 acres
Mary M. Smith 0.066127 acres




Mabel Smith Rule  0.066127 acres

Donald Woods . 0.086418 acres

- - ) i
4. said pooling of interest and well completion will i
aV§Id the drilling of unnecessary wells, will préveﬁt

waste and will protect correlative rights.

5. In order to perﬁit the dapplicant to obtain its jdét

~and fair share of the 0il and gas undarlyving the

eI o
2 SWogecGe

lands, the minersl interest should be pooled, and

e b 4 by

applicant should be designated the operator of the well to
be drilled. |

Ak s o ay A

WHEREFORE, Applicant prays that this application be set ;
ffOr hearing before the Division's duly sppointed examiner, and
athat after notice and hearing as required by law, the Division
:enter its order pooling the lands, including provisions
idesignating the applicaﬁt ag operator of the well, providing for ;
fapplicant to recover its costs of driiling, equipping and
“completing the well, its costs of supervision while drilling, and
ﬁafter completion, including overhead charges, and assessing a
‘risk factor for the risk assumed by the applicant in drillineg, .. i.
“completing and‘equipping the well, and making such other and

further provisions as may be proper in the premises.

Respect i 1ly submitted,
CAMPBELL, BYRD & BLACK, P.A.

ﬂilllam . Carr

Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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IN THE MATTER OF THE HEARING

" STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMFENT

OIL CONSERVATION DIVISION

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

//9onsxnnéxnc=

CASE NC. 7440

Order No. R- ég G (,
APPLICATION OF MORRIS R. ANTWEIL
FOR COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 16,
1981, at Santa Fe, New Mexico, before FExaminer Richard L.

Stamets,

NOW, on this dav of Décember, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:
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(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

LA X i
siginally tequestsd

(2) That the applicant, Morris R. Antweil, weal® an order

~ pooling all m;p§;gliip§¢rest§»fromrthe surface to the base of

the Abo formation tunderlying the SW/4 NE/4 of Section 5,
Township 20 South, Range 38 East, NMPM, Lea County. New Mexico.

(a)~>

(4) That the applicant has the right to drill and
upprn Soid
thereonr—-

prbpoSes“to'dfiilVa'ﬁeii'éf a standard location T
,mrv’-wiu-fﬁr Seeyi o |
(JT— That there are interest owners in the proposed

proratlion unit who have not agreed to podl their interests.

&) That tc avoid the drilling of unnecessary wells, to
pfbtect cor:elatiVe riéhts, and to afford to thé'dﬁner of-each
interest in <aid unit the opportunitv to recover.or receive
without unnecessary expense his 3just and fair share of the 425
in said pool, the subject application should be approVéd by

pooling all mineral interests, whatever they may be, within

said unit,

(¥}  That the applicant chould be designated the operator

of the subject well and unit.

() That anv non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(?) That any non-~consenting working interest owner whe




T a

does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

plus an additional 20‘0 percent thereof as a reasonable

charge for the risk involved in the drilling of the well.

(20) That any non-consenting interest owner should be

P —

- e 3 SRR
roraea o

o]

& theactudl-wall-ces
that actual well costs should be adopted as the reasonable well

costs in the §§§ence of such objection.

(i)~ That

oy

foliowing 'determination of reasonable well

costs, any non-consenting working interest owner who has paid

his share of estimated costs should pay to the operator any

EL o o~ o~ e 1A vwemal1 o~ e A e P Ry S ey . I B B gy &
amount that roasencokle well Sosts exceed estimated 11 CUSU

v

and Sﬁould receive from the operator any amount that paid

estimated well costs exceed reasonable weil costs.

- o
(1)) That s 258~ - per month while drilling and

s RED il per month while producing should be fixed
as reasonable charges for supervision (combined fixed rates);
that the operator should be authorized to *withhbld from
production the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in -
addition thereto, the operatqr should be authorized to withhoid
from production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what

are reasonable, attributable to each non-consenting working

‘interest,

IR A ~ .
(ST YitaL

o]

11 proceeds from production from the subject
well which are not dishursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and

|
]




proof of ownership.

(14) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
/3/?52/" _+ the order

podiihg‘said unit should bééég; null and void and of no effect

dedicated on or before _

whatsoevar.

& FHEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, from
. P c - .
the surface to the_ZZne of the Abo formation underlying the SW/4
NE/4 of Section 5,“&6ﬁﬁéhip'50'Séuﬁh;'Range”3€ Easti NMPM. Lea
County, New Mexigo, are hereby podled'to form a standard
0'/L : , : . L
520 -acre gdg spacing and’'proration unit to be dedicated to a

well to be driiled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall

commence the driliing of said well on or before the 7

day of :quzhh , 1982, and shall thereatter
continue the S?glling of said well with due diligence to a depth

sufficient to test the Abo formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the

!ﬁﬁ ‘7L” | day of —_jazzif% , 1982, oOrder
(1) of this order shall be null ¥nd wvoid and of no effect

whatanever. unless said operator obtains a time extension from

the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement




thereof, said operator shall appear beforé¢ the Division
Director and show cause why Order (1) of this order should not

be rescinded.

R

(2) That Morris R. Antweil-—is heréby designated the

'''' opexator of the subject well and unit.

(3) That after the effective date of this order and
within 90 days prior to commencing said well, the operator
chall furnish the Diviéion and each known working interest
"owner in the subject unit an itemized schedule ©of estimated

‘well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
‘working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his
‘shareyof«réaQOnaBle well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall rerain liable for operating costs bﬁt

shall not be liable for risk charges.

{5) That the operator shall furnish the Division and each’
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;

that if no objection to the actual well costs is received by

‘the Division and the Division has nost objected within 45 days
following receipt of said schednle, the aclual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Division will determine reasonable well costs after public

notice and hearing,




(6) That within 60 days following determination of
reasonable well <osts, any non-consenting working interest
owner who has paid his share of estimated costs in advance as
prbvided above shall pay to the operator his‘pro rata share of
the -amount that reésbnable'wbll costs exceed estimated well

_costs and shall recelve from the operato‘ hls pro rata share of

the amount that estimated well costs exceed reasonable well

costs.

{(7) That the operator is7herebyvauthOrizéd*tOVWithhoiH

o . “the following costs and charges from production:

{(a) The pro rata share of reasonable well
costs attributable to each non-consenting
working ‘interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him. -

(B) As a charge for the risk involved in the
~ drilling of the well, «_;i019,w

percent ©of the pro rata share of
reasonable well costs attributable to each
non-cornsenting working interest owner who
has not paid his share of estimated well
costs within 30 days from the date the
-schedule ‘of .estimated well costs is
furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs,

gL

(9) That $ Q509 per month while drilling
and $ ASD & per month while producing are
hereby fixed as reasonable charges for supervision (combined
fixed rates); that the operator is hereby authorized to
withhold from production the proportionate share of such
supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator is
herehy authorized to withhold from production the
proportionate share of actual expenditures required for

.operating such well, not in excess of what are reasonable,
attributable to each non~-consenting working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths ({7/8) working interest and 2
one-eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid




out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from productlon attributable to rovalty interests,

(12) That all proceeds from production from the sub;ect
‘well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership:
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
flrst dep051t w1th said escrow agent.

e, A

(13) That jurisdlctlon of thls ‘cause is rétained for the .
‘entry of such further orders as the Division may deem
necessary. A !

. DONE at Santa Fe, New ‘Mexico, on the day and year
hereinabove designated. : ~

'STATE OF NEW MEXICO ‘
0IL CONSERVATION DIVISION

JOE D. RAMEY,
Director
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