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_ H. L. BRowN, Jr.
PARAGON TOWER, SUITE 412
600 N. MARIENFELD
POST OFFICE Box 2237
MIDLAND, TEXAS 79702

C 9156835216

October 7, 1982

t . ' i3
State of New Mexico ; bQLQ) ‘ by
0il Conse¥vation Division ou’cousgnﬂﬂlh\uungm-

) o R/ . .- SANTA f& :
All Worklng Interesc uwners T e s e ’_'- o = e e e s

RE: /VLS #1 Well
Case No. 7455
Fder R-6931

Roosevelt County, NM

HLBJr Ls #396-1655

In compliance with the captioned Order, H. L. Brown, Jr. has
drilieo and complcoted the VLS #1 Well, Tn further compliance with
said Order and with spec¢ific reference to numbered paragraph 5
thereof, we attach an itemized schedule of the actual well costs
concerned with the VLS #1 Well.

These costs are to be established as the reasonable well costs
unless objections thereto are received by the 0il Conservation
Division within 45 days after the receipt of the enclosed itemized
schedule. :

JHS: tg




OMPARY .
OGAREP) awumo 00
396 znwﬁzzqu x»xanz m>5mm

1655 0 VLS

NTANGIGLYE DRILLING COSTS w |

10
7G

96

10
20

%0
53

73
30
30

1 <~m &#‘

i

CONTRALTY DRILLING FOOTAGE
ELECTRIC LOGSING |
RADIOACTIVITY LOGGING
TEMPEAATURE SURVEY
BOTTOM WOLE PRESSURE TEST
EQUIPMENT RENTALS ,
LABJIR = CONTRACT & nozv>;<
WATER - DRILLING

DISGING & FILLING PITS .
LOCATION & RCAD PREPARATION
TRANSPORTATION & TRUCKING
CEMENTING. = SURFACE -
CEMENTING - INTERMEDIATE |

X

CEMENTING - PRODUCTION STRING

DRILLING MUD § CHEMICALS !
PERFIIRATING !
ACIDLIING & FRACTURING
ENGINEERING SERVICES
GEOLOGICAL SERVICES

DRILLING OVERHEAD
RIGHT-0F-WAY & LOCATION SITE
FLOATING EQUIPMENT
SCRATCHERS & CENTRALIZERS
WELDING

COMPLETION UNIT .
MISCELLANEQUS I.D.C.

OTHER INTANGIBLE DRLG COSTS

(C(MORE)))

AFE. BUDGET COMPARATIVE
10/06/82 |

BUDGET AMT

110,600.00
16,00C.00
0.00
800,00
[0.00
0400
7,000.,00
10,000.00
' ::a,r\“..0.0Q «00
20,000,000
5,6010.00
12,070.00
16,030.00
-$,530.,00
5,030.00
38,030.09
N‘\wm OO L OO
1,800.00
5,00+00
5,000.,00
2,000,00
£00.00
3,(00.00
16,000.,00
- 0.00
29,7 60.00

ACTUAL AMT

137,572.72
10.0C
11,575.64
610.75
N\O.um.mloo
30,976.23
15,132.11
8,137.36
N OQOO
JW\N.OO.WJ
10,395.26
6,969.54
12,927.01
8,915.67
12,6435.52
3,398.72
10,176.78
8,119.16
536436
4,4663.87
2,500.00
1,277.64
2,513.74
208.00C
12,588.45
11,8378.53
3,729.38

OVER
(26,972.72)
(11,575.64)

(2,058.40)

(30,976.23)
(2,182.11)

15,395,26)
t1,649.54)

(927.01)
(3,935.52)

(5,319.16)

(1,613.74)

(11,878.53)

VARIANCE
UNDER
16,000.00
189.25

A\mgNlab
A\OOOIOO
1,730.49

ﬂ\ommol Mw

1,601.28
27,823.22

1,263.64
536.13
2,50C.C0
722.36

2,792.0C0
3,411.55

NW\N.MO-QN

PAGE 1

e

%

24%
100%
0%
24%
0%
0%
117%
13%
100%
9
108%
314
8%
INA
L&Y%
32%
73%
190%
70%
11%
50%
36%
202%
93%
21%
Q%
87%




OMPANY O |
(0GAREP)  13:50:00

396

NORTHWEST MARTIN BAKER

1655 O VLS

INTANGIBLE CRILLING COSTS =

1 VLS 81

SUBTOTAL:

LEASE & WELL EQUIPMENT = NEW #

10
20
30
40
SN
70
20
30
40
70
3

CASING - SURFACE - NEW
CASING = INTERMEDIATE - NEW

CASING = PRODUCTION = NEW
TUBING = NEW :

WELL HEAD = NEW

BOTTOM HWOLE PUMP =~ NEW.

LINE PIPZ & CONNECTIONS - NEW

TANK BATTERY 8 CONNECTNS = NEW,

INTANGIBILE INSTALL COSTS - NEW

NON~CONTROLLBLE MATERIAL - NEW

GAS PRODUCTION UNIT =~ NEW
I SUBTOTAL:

i

TYOTAL:

| 3,000.00
w
|
|

'

Y

AFE BUDGET COMPARATIVE

320,760.50

' 10,612.0
39,984.C0

I
Mmcommq A% T
|
i
|
_

1 414+622400

11,000.00
4,000.00

10,000.00
5,000.00

! OQOU
' 20,000.0)
171,920.00
Tom\omo.ou

1
i
i
|
i
i
!
|
1
'
H
|

10706782

ACTUAL AMY

337,366.55

8,891.20
51,624.71
604344,92
28,082,354
20,307.47
0.00
0400
18,173.%50
0.60

(97.71)
0.00
187,326,463

524,67%.18

L T N N N R

OVER

-16,586.55)

(11,660.71)
(18,722.92)
(1,380.34)
(9,307.87)

(8,173.50)

(15,406.83)

(31,993.38)

VARIANCE

UNDER

JNNNO.QO

4,000.00
3,500.C0

5,000.00
97.71

20,000.00

Y
p <3
(73]
(44
~

%

5%

16%
29%
45%
5%
£5%
100%
1007%
82%
100%
)
100%
%

6%




H, L. Beoww, Jr.- ¥ <Ly
323 Wesr }Mlssm,}m, ' /r 74‘7‘/
Post Ormce Box 2237 :
‘Mioraxp, Texas 79701
815 683-5216

April 14, 1982

g
- Ay, (Y
Energy Resarves Group Mrs. Vivian L. Smith 4 :g"’
"1509 West Wall 200) West Loop South, bulte 1956 L
onland, Texas 79701 . . Houston,. TPexas- 77327 ’ N ;
Phillips Petroléeum Company . Re: oOur Ls. $1655-1, Prospect 3
4001 Penbrook ' #396 :
Cdessa, Texas 79762 S/2 Sec. 11, T-6-S, R—33—E, ’

_Roosevelt Co., . New Maxicn-

Ladies and Gentlemen:
Reference my letter of April 6th concerning capticned. Please
find attached hereto the following:

1. Title Opinion covering the captioned dated
January 4, 1982, from Cotton, Bledsoe, Tighe
and Dawson , o 7 TR
2. Xerox copy of ‘New Mexico 0il Conservation Com-
mission division order #R-6931. (Lo¥t \luccofkafﬁ-—
w g

In my letter of April 6th under ownership, I incorrectly attributed

40 acres to Phillips Petroleum Company in the'S/2., According to .

the Title Opinion they only have 10 acres. Shown below is the cor- |
rect ownership of the S/2-

Phillips Petroleum Co. 10/320.....0.04. 3.125%
Energy Reserves Group 230/320....000et. 71.875%
Vivian L. Smith 40/320..... eeesa12.5%
H. L. Brown, Jr. 40/320. ... 0. 12.5%

_Please be advised that I bhave today signed a contract with Verna
Drilling Company and plan to commence this well as gpon as possible,

HI.R:mh

cc: New Mexico 0il Conservation Diyision
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H. L. Brown, JRr.
323 WEST MISSOURI
Post OFrice Box 2237
‘Mipranp, Texas 79701

915 683-5216
April 14, 1982

- Euyrg“~Pesevv°e Crdg?~ Mg . Vivian L, Smith ?K;t v

1509 West Wall | 2002 West Loop South, Suite 1994

Midland, Texas 79701, Houston, Texas 77827
_Phillips Petroleum Company Re: Our Ls. #1655-1, Prospect
/4001 Pénbréok .. et . #396 . oo e T

79762 S/2 Sec. 11, T-=6-~5, R-33-K,

Odesca, Texas

Roosevelt Co., New Mexicéc

Lagdies and Gentlemen:

Reference my letter of April 6th cOncerning’capéidned. Please
find attached hereto the following:
‘1.“T1tle Oplnlon coverlng the captloned dated
" January 4, 1982, from Cotton, Bledsce, Tighe
and Dawson
2. Xerox copy of New Mexico 0Oil Conservation Com-
mission division order ﬁR-6931.(4)§V- \“;(ifﬁ}:fgy—

In my letter of April 6th under ownershlp,

A0 acres to Phillips Petroleum Company in the's/2.

the Title Opinion they only have 10 acres.
rect ownership of the S/2:

Phillips Petroleum Co. 10/320.....

"Energy Reserves Group 230/320...
Vivian L. Smith 40/320.....
H. L. Brown, Jr. 40/320......

Please be advised that I have today signed a contract wi h
Drilling Company and plan to commence Lhis well as soor ag

Ver/% }y ours,

sl ok, o
+

HLB : mh

cc: New Mexico 0il Conservation Division

I 1ncorrectly attributed
According to
Shown below is the cor-

cve. 3.125%
...71.875%
ces.12.5%
ves.12.5%
Verna
e51b]e.
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H. L. Brown, Jr.
P, O, Rox 2237 _
Midland, Texas 79702

Attention: Mr. Webb Walker, Jr.

RASI SRR S

o

RquNAh TITLE‘OPINION cover1ng the followlng decribed lands
ocated in Roosevelt County, New Mexico:

Township 6 Sovth, Range 33 East, N.M.P.M.

Section 11: S/2, containing 320 acres,
more or less.

Dear Sira:
We have examined the following:

PRIOR TITLE OPINION AND ABSTRACT

1. Original lease purchase opinion dated February 18,
1969, by Stubbeman, McRae, Sealy & Laughlin (Robert C. Bledsoe),
covering SE/4 Section 11 and other lands and based upon abstracts
of title certified from inception of the records to January 23,
1969, at 12:00 noon.

2, Supplemental and Complete Abstract of Title No. 13,568
certified by Graham Abstract Company, Inc. as covering the
mineral estate only in SF/4 Section 11 since January 23, 1969, at
12:00 noon and as covering the mineral estate only in SW/4 N
Section 11 from inception of the records, all down to December 7,
1981, at 7:00 a.m., containing 294 pages.

FEE TITLE -TO OIL, GAS AND OTHER MINERALS

Based upon an examination of the foregoing abstract and:
materials, and subject to the requirements and comments

‘hereinafter made, it is our opinion that title to the oil, gas

and other minerals (including leasing rights, bonuses, delay
rentals and royalties) in the captioned land is vested as

follows: H. L. BROWN, JR, HiS SUCCESSORS OR AS-
SIGNS OX THE WRITERS OF THIS TITLE OFIN-
A. SE/4 Section 11: |ON DO NOT ACCEPT ANY RESPONSIBILITY

FOR NOR IN ANY WAY GUARANTEE THE

3 ACCURACY OR THE CONTENIS OF THS
H. L. Brown, Jr., a single man . guaons +» « « o » « < 1/4

Vivian L. Smith, individually and
as Ancillary Executrix of the Estate
of R, E. Smith, deceased . . « « «v + « o « o » o« + » 1/4

J. M. Miller, husband of .
Lela D. Miller . . . & v o ¢ o o o o o o o o o s o 3/8

Gertrude G. Alstrin, a widow . . . « « « + o o o . /16
Richard A, Lisman., | . . . v ¢ v v v @ « o « 2 s o 1/64
F. Diane Lisman. .« . v ¢« « + + o o = o o o o« « o« o & 3/64%

*Subject to an undivided 3/128 interest in the rovalty,
nonparticipating, vested in Marian B. Lisman,

© R0.80K&v7e IR 75702

D R ]




H. L. Brown, Jr. : -2~ 2 No. 9177
- January 4, 1982

B. SW/4 Section 11:

/e
1/4

‘Shelley Louise Floyd, a single woman . . . . ¢ « o o

Mark Russell Floyd, a single man . . & + 4 « & & & o
nd wife

- . . L] L) L] L] . . . . . [ . .' 1/8

_Malcolm G. Garrett.

Donna Jean Garrett

L

“Michael T. Garrett and wife,
Clare Ann Garrett. . . . . « ¢« ¢ v v o ¢ o 4 o o oo 1/8

Charles Wiseman, husband of _ i
,__Hable‘g.v!i:S:e:msn R i - i - :; ‘A’:Z—v;-\«:": ;A‘-- ’ ”. - . . - [y . .

Gil K. Phares, Trustee . v + v « « ¢ ¢ « « o o o« o 1/32
Rush Herefords, TNC. « « ¢ ¢ « o = « a o s o & = « & 3/32
Marland E. Davis and wife

Darlene D. Davis ¢ ¢ & ¢ ¢ v o o« & e s o s o o o o 3/32

OIL AND GAS LEASES

/52

AL gggg;;MgWSE[4MSegg§on,iJ:unm~w«-w~m~~~w~www-w S
Lease 1:
Dated: May 20, 1976.
Recorded: 87 OGLR 981, o
 Lessor: J. M. Miller and his wife, Lela D. Miller.
Lessee: Malcolm Garrett and Michael Garrett.

Land Coveréd:

Interest Covered:

Primary Term:
Rovyalty:
Shut-In Gas
Royalty:

T-6~-S5, R=33-E, N.M.P.M.:

Section 3: Lt. 4, less West 20.23 ac and
Lt. 3

Section 4: Lots 1 & 2, less East 50 ac.

Section 9: N/2 NE/4

Section 10: N/2

Section 11: E/2

Section 12: SW/4 & 13.9 acre tract in
NW/4 described as beginning at
the SW/corner of said NW/4;
thence East 628.5 feet; thence
Morth 966.05 feet; thence
West 628.5 feet; thence South
966.05 feet to point of
beginning,

T-6-S, R-32-E, N.M,P,M.:

Section 23: NW/4 and SE/4
Section 14: SW/4
T-6~S, R-34-FE, N.M.P.M.:

Section 9: N/2, less SW/4 NW/4;

recited to comprise 1,771.05 acres, more
or less.

Undivided 3/8 interest lease as to SE/4
Section 11,

Five {5) years from date.

1/8 on oil and aas.

Payable in an amount equal to annual delay
rentals beginning on or before 90 days
after a well is shut in and annually
thereafter,

s go ¥S SUTCESSORS OR A3
Wb eairiis OF TS THLE OPIR
SIS ooy oy PESFONSIBILTY

H SR MON (2. "
o b : e NIRY GUARANIEE THE

Ue

FO_?_“f:J:' o yug CONIENTS oF THS
RUCURSm-T T

opiNIIN.




pimaa

_ Lease Form:

H. L. Brown, Jr.

Delay Rentals:

Devository:

Delay Rental
Instructions:

i

Status of Lease:

Lease Assignment
History:

Lease 2:
Dated:
Recorded:
Lessor:

LLessee:

Land Covered:

Interest Covered:

Primary Term:
Royalty:
Shut-In Gas
Royalty:
Delay Rentals:
Depository:
Delay Rental
Instructions:

Lease Form:

Y 'tQﬂh kaén.—w-d‘nﬁmmanna nv\»\»—-.d-

-3~ No. 9177
January 4, 1982

$1,771,05. ,
Portales National Bank, Portales, New
Mexico.

The lessors executed a Rental Division
Order dated Augqust 10, 1978, 88 OGLR 779,
providing for net delay rentals payable
under this lease in the sum of $673.56.

We have not examined copies of delay
rental receipts.

You advise that this lease is held by
production from lands covered by the lease
other than SE/4 Section 11,

Producers 88 (Revised 1972) New Mex‘co o

“
AN B0 ‘411-; ' PN MAlM M W RMMS AN N W e e -gvs-u

commercial form lease containing a pooling
clause allowing units not to exceed the
standard proration unit fixed by law or by
the New Mexico 0il Conservation
Commission, plus 10% tolerance.

This lease was assiqned by Malcolm Garrett
et ux, Donna Jean Garrett and by Mlchael

Garrett, ot ux, Clare -Ann Garrett Lo IV,

atkinson, who thereafter ijoined by his
wife, Dalys D. Atkinson, assigned the
lease as to E/2 Section 11 and other lands
to Energy Reserves Group, Inc. and the
lease is subject to a 1/8 overriding
royalty interest vested equally in

Malcolm G. Garrett, Michael T. Garrett, E.
Richard Neff and J. V. Atkinson, et ux.

July 19, 1978.

88 OGLR 32.

Gertrude G. Alstrin, individually and as
Independent Executrix of the FEstate of E.
F. Alstrin, deceased.

F. G. Alstrin, dealing in his sole and
separate property.

Township 6 South, Ranqe 33 East:

Section 10: NE/4

Section t1: SE/4

Section 12: SW/4 and 13.9 acres out of
the SW corner of the NW/4 of Section 12,
described as follows: BEGINNING at the SW
corner of the NW/4 of Section 12; THENCE
N. 628.5 ft.; THENCE BEast 966.05 ft.;
THENCE S. 628.5 ft,; THENCE W. 966,05 ft,
to beginning;
recited to comprise 493,
less.

An undivided 1/16 interest in SE/4 Section
11.

Five (5) vears from date.

3/16 on oil and gas.

9 acres, more oOr

Same as Lease 1,

$493.99,

First National Bank, Midland, Texas,
None, since we have not examined title to
all of the lands covered by tho lease.
Same as Lease 1,

Lo A
FCx Yol i )
pOCUSACE LR iRE
[l {OIN




L] IJ .

Brown, J;,

-4~ . No. 9177 . S
: January 4, 1982

Assignment: By Assignment dated July 20, 1978, 88 OGLR -
- 34, F. G. Alstrin assigned this lease -in-
“its entirety to Phillips Petroleum
Company, without reservation.

Lease 3:
Dated:’ May 9, 1980.
Recorded: 94 OGLR 751.
Lessor: " Richard A. Lisman, Beneficiary and
Co~Executor, Independznt, of the Estate of
Clyde V. Lisman, Sr., deceased.
Lessee: , Energy Reserves Group, Inc.
Land Covered: SE/4 Sectlon 11 and SW/4 Section 12, e
T-6-S, R-33-E, recited to comprise 320 :
, acres, more or less. 3
Interest Covered: Apparently an undivided 1/64 interest in ;
> : - SE/4 Section 11, .
e .. Primary Term:s. . .. ... s TWO (7) veara. Eram-@aba e e e
Royalty: ' 3/16 on oil and gas. y
Shut-In Gas , ; :
Royalty: ‘ The lease is poorly reproduced in the
: abstract and we are unable to determine
the shut in gas royalty provision, and in
the event that this becomes important to
you, a certified copy of the lease should
, be submitted for our examination.
_Delay Rentals: . .$320.00.
Depository: ‘American Natlonal Bank Denver, Colorado.
Delay Rental
Instructions: None, since we have not examined title to
all of the lands covered by the lease.
Lease Form: Producers 88 (7-69%9), With 640 Acres
Pooling Provision, Pound Printing &
Stationery Company. Houston, Texas, being
a commence operations commercial form
lease containing a poecling clause allowing
vnits for oil not to exceed 80 acres and
units for g as not to exceed 640 acres;
plus 10% tolerance.
Lease 4:
Dated: _ May 24, 1980.
~Recorded: 35 OGLR 237.
Lessor: E. Diane Lisman.
" Lesseer Enerqy Reserves Group, Inc
Lané Covered: SE/4 Section 11, recited to comprise 160
‘ acres, more or leSQ, and apoarently belnq
a 3/64 interes* lease,.
Primary Term: ) Two (2) years . »a date,
Royalty: ' 3/16 on o0il an uas.
Shut-In Gas
Royalty: See our comment above under Lease 3.
Delay Rentals: $160.,00.
Depository: Mercantile Nationagl BRank, Dallas, Texas.
Delav Rental
Instructions: Bet delay rentals are appavently payable
in the sum of $7.50 per annum, but we have
not examined delay rental receipts.
Lease Form: Same as Lease 3.

£115 SUCCESSORS OR AS-
rres3 OF THIS TITLE OPIN-
i 0ZSPONSIBILITY
1 IANICE THE
GE TR

H. L. 8DWN, JR.,
SIGHS R THT W
oM DO HOT ACLERT AR
O NOR IN ANT VikY GU!
ACCURALY CR THE CCMNIENIS

OFIHICN.




H. L. Brown, Jr. -5~ No. 9177
- : January 4, 1982
ASSIGNMENTS OF LEASES 3 AND 4
By Assignment of Overriding Royalty dated July 8, 1980, 98
OGLR 419, Energy Reserves Group, Inc¢. assigned to J. V., Atkinson,

et ux, Dalys D. Atkinson, an overriding royalty 1nterest equal to

the difference between 25% of 8/8 and the royalty provided
-the leases, under Leases 3 and 4.
Royalty dated July 8,

1980, 9% OGLR 426, J. V., AtKinson et

for in

By ‘Assignment of Overri dzng

ux,

‘Dalys D., assigned to Mlchael T. Garrett, Malcolm G. Garrett and
Richard E. Reff each an uUndivided 1/4 interest in the overriding

Reserves Group under Leases 3 anad 4.

LEASEHOLD ESTATE IN SE/4 SECTION 11:

royalty interest assigned to J. V. Athnson, et ux by anergy

E. Richard Neff

J. ‘:;‘_,o

'Energy Reserves Group,

Phillips Petroleum Company. . . . . « « . .

V. Atkinson et ux,
Dalys D. Atkinson .

e e e e e .+ 1/4 of 3/8 of 1/8 ©
Plus 1/4 of 1/16 of 1/16 O.R.

o s s s s o+ 1/4 of 3/8 0of 1/8 O
Plus 1/4 of 1/16 of 1/16 0.
W

INCe & ¢ ¢ ¢« « o o« o« «» 1/16 of 3/4

i/i6 of 13/16 W.I.

B. Covering SW/4 Section 11:

Lease 5:

Dated:
‘Recoradged:
Lessor:

Lessee:
Land Covered:

Primary Term:
Royalty:
Shut-In Gas
Royalty:

Delay Rentals:

Depository:

Delay Rental
Instructions:

July 21, 1976,
88 OGLR 202.
Patty Lou Flovd and Ben D. Floyd, Jr.,

her husband. (This lease covers the mineral
interests now vested in Shelley Lou1se
Floyd and Mark Russell Floyd).

J. V. Atkinson.

SW/4 Section 11, recited to comprise 160
acres, more or less, and being a undivided
1/2 interest lease,

Five (5) years frcm date.
1/8 on oil and gas.

H.oLoeRoany
SIGHS
IoN 80
FG2MOR AN ANY .
ACCURACY (k THE ©opr
OPINITN.

S OTITIE
o

Same as Lease 1.
$160.00. v
The Fourth National Bank, Tulsa, Oklahoma
74100.

The lessors executed a Rental Division Order
dated Julyvy 21, 1978, 88 OGLR 204, providing
for net delay rentals in the sum of $30.00
payahle to the credit of the lessors in the
depository bank named in the lease, We have
not examined copies of rental receipts and
it should be noted that hy Mineral Deeds
dated May 31, 1981, Patty Lou Flovd joined
by her husband, Ben D. Floyd, Jr. conveyed
to Shelley Louise Floyd an undivided 1/4
mineral lncterest in SW/4 Section 11 and to
Mark Russell Floyd an undivided 1/4 mineral
interest in SW/4 Section 11.

. R+ L. Brown, Jr. (Unleased) e e e e e e e e e . 1/4 M,i; )
Vivian>L!;SmiEh, 1ndiv1dua11v and ,
as Ancillary Executrix of the Estate :
of R. E. Smith, deceased (Unleased) . . « « ¢ « « « « 1/4 M. 1.
Malcolm G. Garrett. . . . . « « . . . . 1/4 of 3/8 of 1/8 O:R.I.
Plus 1/4 of 1/16 of 1/16 O.R.I.
Michael T. Garrett. . . . . « . « . . . 1/4 of 3/8 of 1/8 O.R.I.
- R --Plue--1/4 o0f 1716.0f 1 /1£°0. D T

HIS SUCCERDRS OR AS-

C?PIN-
[AIRENS

R

£




less.
Interest Covered: Undivided 1/32 interest in SW/4 Sectioén 11,
Primary Term:  _Five (S5) years. from date. ... .. ... ..o
“Royalty: 1/8 on o0il and gas. ' o
Shut-In Gas
Rovalty: Same as Lease 1,
~Delay Rentals: $600.00.
Depository: Security National Bank, Lubbock, Texas.
Delay Rental
Instructions: None, since we have not examined title )
to all of the lands covered by the lease.
Lease Fornm: ' Same as Lease 1,

H, L. Brown, Jr. -6~ No. 9177
i January 4, 1982

Lease Form: Same as Lease 1,

Leage 6:

Dated: July 12, 1978,

Recorded 88 OGLR 7.

Lessor: Charles Wiseman and wife, Mable WLseman.
Lessee: o . 3. vV, Atkincon.

Land Covered »Townsth 6 South, Range 33 East, N.M.P.M.

Section 12: SE/4 of SE/4

 _section_11s. -.‘QS;\L/A_~ S e o e
‘Section 13: u/z & B/2 of SE/4
recited to comprise 600 acres, more or

ASSIGNMENTS OF LEASES 5 AND 6

By Assignment dated 8/22/78, 89 OGLR 117, J. V. Atkinson et ux,
Dalys D., assigned all interest in Leases 5 and 6 to Energy
Reserves Group, Inc., who thereafter by Assighment dated 2/29/80,
93 OGLR 823, assigned all interest in these leases® -0 Energy
Trading, Inc., subject to a letter agreement dated 12/20/78 by and
between Jerry V. Atkinson, et ux, and Energy Reserves Group, Inc.

By Assignment of Overriding Royalty dated 3/18/80C, 98 OGLR 416,
Enerqy Trading, Inc. assigned to J. V. Atklnson, et ux, Dalys D.,
an overriding royalty interest equal to the difference between 25%
and the royalty provided for in Leases 5 and 6, not made subject to
proportionate reduction. By Assignment of Overriding Royalty dated
3/18/80, 98 OGLR 423, J. V. Atkinson, et ux, Dalys D., assigned to
Michael T. Garrett, Malcolm G. Garrett and E. Richard Neff each an
undivided 1/4 interest in the overriding rovalty interect conveyed
to J. V. Atkinson, et ux, by Energy Trading, Inc. in the Assignment
of Overriding Royalty dated 3/18/80.

By Assignment dated 1/2/81, 100 OGLR 332, Energy Trading, Inc.
reassigned to Erergy Reserves Group, Inc. all interest in Leases 5
and 6.

H. 1. BROWN, J2., NI SUCCESSORS OR AS-

zease Tt O o St faot esrONSBITY
FOR NOR M ANY V/AY GUARANIEE THE
Dated: Julv 12, 1978, ACCURACY OR THE CONIINIS OF THIS
Recorded: : 88 OGLR 413. . OPIN!OM.
Lessor: Gil K. Phares, Trustee and attorney-in-fact
for and on behalf of Banker Phares, Gil K,
Phares, E. L. Nolte and Homer P. Haber.
Lessce: J. V. Atkinson.
Land Covered: Township 6 South, Range 33 East, N.M.P.M.
Section 12: SE/4 of SE/4
Section 11: SwW/4
Section 13: N/2 & E/2 of SE/4
Section 23: SE/4 & SE/4 of SwW/4
Section 24: N/2
Section 26: NE/4 of NW/4;
recited to comprise 1160 acres, more or
less.,
Interest Covered: Apparently 1/32 interest in SW/4 Section
1,
Primary Term: Five (5) years from date,

Rovalty: 3/16 on o0il and aqas.
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Shut-In Gas -

Royalty: Apparently payable in the net sum of $200.00
per annum beginning on or before 90 days
afteér a well is shut in, or if shut in
during the primary term, then on or hefore
90 days following expiration of the primary
term, and annually thereafter.

Delay Rentalsd: None, this is a paid-up lease.
~-Depository: ' -~ First Nationmal Bank of Port Arthur, Texas.
Lease Form: Producers 88 Rev. NM C- Paid-Up (5-72),

; being a commence" operat1ons commercial form
A gase-gontaining—a -pooling Clause dllowing
units for oil not to exceed 40 acres and
units for gas not to exceed 640 acres,
; plus 10% tolerance. o
Assignment: .~ By Assiqnment dated May 11, 1981, 106 OGLR
L e et e 3 e e e S AL e »-684. L Jw Vo Arkihsan ..;V.:b{-.,a nw n 31‘:".: X :;; et s s e i
assigned this lease to Enerqgy Reserves =
Group, Inc. as to SW/4 Section 11 and other
lands, reserving an overriding royalty
interest of 1/16 of 8/8, which is not
subject to proportionate reduaction.

Lease 8:
_Dated: September 12, 1980, . . . i e

Recorded: 96 OGLR 313.

Lessor: Marland E. Davis and wife Darlene D. Davis.

Lessee: Curry County 0il Co., a New Mexico

‘ corporation. '

Land Covered: ; SW/4 Section 11, recited to comprise 160
acres, more or less, and belng a 3/32
interest lease.

Primary Term: Five (5) years from date.

Rovalty: 1/8 on oil and gas.

Shut~In Gas

Royalty: Payable in the sum of $160.00 per annunm,

proportionately reduced to the interest
covered by the lease, beginning on or before
90 days after a well is shut in, or if shut
in during the primary term, then ¢én or
before 90 days following the expiration of
the orimary term, and annually thereafter.
Delay Rentals: This is a paid-up lease form, but the
iessors executed a Rental Division Order
dated June 11, 1981, 103 OGLR 792, vroviding
tor net delay rentals in the sum of $15.00.

Depository: Citizens Bank of Clovis, New Mexicoc.

Lease Form: Same as Lease 7.

Lease 9:

Dated: September 15, 1980.

Recorded: 96 OGLR 349.

Lessor: Rush Hereferds, Inc., a New Mexico
corporation.

Lessee: Curry County 0il Co., a New Mexico
corporation. ,

Land Covered: SW/4 Section 11, recited to comprise

160 acres, more or less, and being a 3/32
interest lease.
Primary Term: Five {5) vears from date.
Royalty: 3/16 on oil and gas.
Shut-In Gas
Royalty: Same as Lease 1,

ACCURALY 8
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Shut-In Gas
Royaltv:

Delay Rentals:
Depository:
Delay Rental
Instructions:

Lease Form:
Léase'ioi

Dated‘

e x\E\.Ofded H

Lessor:

Lessee:
Land Covered:

Primary Term:
Royalty:
Shut-In Gas
Royalty:

Delay Rentals:
Depository:
Delay Rental
_Instructions:

Lease Form:
Lease Rider:

Assignment:

Lease 11:

Dated:
Recorded:
Lessor:

Lessee:
Land Covered:

Primary term:
Royalty:
Shut-In Gas
Royalty:
~Delay Rentals:
Depository:
Delay Rental
Instructions:

Hlﬂp:wgrowﬂiAJﬁexw

- =8- ‘, . ... No, - 9127
January 4, 1982

Same as- Lease 1,
$160.00,
First National Bank, Portales, New Mexico,

The lessor executed a_RentaIIDivisi§n“Order
dated September 15, 1980, 96 OGLR 1351,

-providing for net delay rentals of $15,00,.

Same as Lease 1.

‘May 6, 1981.

106 OGLR 366:

Michael T. Garrett and wife Clare Anne
Garrett. .

J. V. Atkinson.

Sw/4 Sectlon 11, recxted to comprise 160

Tl ————

...\.--..,,‘.uua.c i 153, and uexng a l/b
interest lease. ‘

Five (5) years from date.

1/8 on oil and gas.

Same as Lease 1.
$160,00.
Citizens Rank, Clovis, New Mexico 88101.

CAAAN. Ll v 3
Rental pavments of $20.80 should be

deposited to the credit of the lessors in
the depository bank on or before each
annlversary date of the lease during the
primary term in the absence of drilling or
production.
Same as Lease 1.
"12. 'Notwithstanding any provision of this
lease appaarently to the contrary, the term
‘gas' as used herein shall be construed to
cover and include carbon dioxide gas and
helium gas as well as gas of the hydrocarbon
king."
By Assignment dated 5/11/81, 106 OGLR 364,
J. V. Atkinson and wlfe, Dalys P. Atkiason,
assigned this lease in its entirety to
Ehergv Reserves Group, Inc., reaerving a 1/8
over*ldlng rovalty interest, which is not
made subject to proportionate reduction.

May 6, 1981,

106 OGLR 370.

Malcolm G, Garrett and wife Donna Jean
Garrett.

J. V. Atkinson.

SW/4 Section 11, recited to comprise 160
acres, more or less, and being a 1/8
interest lease.

Five (5} years from date,

1/8 on o0il and gas.

Same as Lease 1.
$160.00,
Citizens Bank, Clovis, New Mexico.

Sane as Lease 10.
Same as Lease 1.

Lease Form:

:pt EROWN, 32, nr SUCCFRR0eS o 2z
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Lease Rider: Same as Lease !0,
Assignment: By Assignment dated May 11, 1981, 106 OGLR
' 368, J. V. Atkinson, et ux, Dalys D.,
assaned this lease {n its entirety to ;
Eneray Reserves Group, Inc., reserving a 1/8
overriding royalty interest, which is not
made subject to proportionate reduction.

LEASEHOLD ESTATE IN SW/4 SECTION 11:

Malcolm G. Garrett . . . . « . . . . . i/4 OF 17/32 of 1/8 O.R.I.
Michael T. Garrett . . . . . . . . . . 1/4 of 17/32 of 1/8 O.R.I.
E. Richard Neff. . . « v « « « « « . « 1/4 Of 12/32 of 1/8 0.R.I.
J. V. Atkinson, et ux
Dalys D. Athnsons e s e e e e o s« 1/4 of 17/32 of 1/8 O.R.I.

e e X s e BT s A /3206 F 1/16.0.R. Y.
: Plus 1/4 of 1/8 0.R.I.

Energy Reserves Group, Inc.. . . },. “e e 26/32 of 3/4 W.1.

Curry County 0il Co.,a
New Mexico corporation . . . + « « + & .- . 3/32 of 7/8 W.I.
Plus 3/32 of 13/16 wW.1I.

LIENS AND ENCUMBRANCES

The interest of J. M. Miller ut ux, Lela D. Miller, in SE/4
Sectinn 11 is subject to a Mortgage to the Federal Land Bank of
Wichita dated November 3, 1965, 121 Mortgage Records 345, and the
Federal ‘Land Bank executed a Subordination Agreement dated August
17, 1978, 33 Misc. Records 25, subordinating this Mortgage to the
leasehold estate created by Lease 1.

The interests of Charles Wiseman et ux, and Gil K. Phares,
Trustee, in SW/4 Section 11, are subject to a Mortgage dated
3/19/63, 112 Mortgage Records 33, in favor of W. S. Smith and wife,
Nannie Mae Smith, securing a promissory note in the original
principal sum of $95,000.00.

The interest of Rush Herefords, Inc. in SW/4 Section 1% is
subject to a Mortgage dated 5/26/77, 147/701, to the First National
Bank of Portales, New Mexico, securina a promissory note in the
original principal sum of $302,500.00, and this Mortgage has been
partially released by the Bank as to 1/2 of the mineral interest
owned by Rush Herefords, Inc. at the time of the Mortgage.

TAXES
Taxes assessed against the captioned lands have been paid for
all lienable years up to and including 1981, except taxes for the
first half of 1981,
EASEMENTS

None reflected in the materials examined.

POSSESSION

This opinion does not cover the ownership of the surface estate
of the captioned lands since the abstract submitted for examination
is limited to the mineral estate only. However, you are charged

FOLONOROIN Y LSRR Tk
ACCURACY SR THE COWiEGS OF IHIS
OPINION.
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with notice of the nature and extent of the claims of any party in
actual possesslon, and you should satisfy yourself that no one
other than the surface owner is in actual possession.,

TITLE REQUIREMENTS

1.

: You artentlon is dlrected to the delinguent taxes assessed
against the capticned lands for thé first half of 1981,

Taxes for the first half of 1981 assessed
against the captioned lands should be
promptly paid and wé should be furnished
with evidence showing payment of such taxes.

REQU IREMENT

2.

Your attentlon is direcéted to the Mortaage awned xn“m, o
‘8mith, ¢t uUx, Nannle mae, which encumbers the mineral 1nterests now

'gwned in SW/4 Section 11 by Charles
Phares, Trustee. This Mortgage has
leasehold estates created by Leases

In the event
under Leases
certain that

REQUIREMENT

Wiseman et ux, and by Gil K.
not been subordinated to the
6 and 7.

that you obtain any interest
6 and 7, you should make
the above described Mortgage

dated 3/19/63, is subordinated to the
leasehold estates created by Leases 6 and
7.

3.

The above described Mortgage dated 5/26/77, owned. by First

- National Bank of Portales, New Mexico, and encumberlng the
interests of Rush Herefords, Inc. in SW/4 Section 11 has not been
subordinated to the leasehold estate created by Lease 9.
REQUIREMENT In the event that you acquire an interest
under Lease 9, you should make certain that
the above described Mortgage dated 5/26/77,
is subordinated by the First National Bank
of Portales to the leasehold estate created
by Lease 9,

4.

The records reflect a Mortgage dated 1/13/67, 125 Mortgage
Records 108, from Mrs. Mary Rush, et al, to Charles Wiseman and
Doyle Watkins, securing two notes for $5,000, both due 1/13/72, one
payable to Charles Wiseman and one payable to Doyle Watkins. This
Mortgage was released by Doyle Watkins and the records reflect that
Charles Wiseman assigned all of his interest in the Mortgage to L.
C. O'Bannon, although the records thereafer reflect a release of
the Mortgage by Charles Wiseman in 1972. The records do not
reflect anv release by L. C. O'Bannon nor any reassignment of the
Mortgage from O'Bannon to Wiseman.

"Obtain from L. C, O'Bannon a release of the
above described Mortgage and file such
release for record.

REQUIREMENT

:‘Gl\'ssguuuf IR, Hb SUCCEQSORS OR AS-

RIREVINEE ©F Taig 1y
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5.

SW/4 Section 1t was patented to Thomas G. Bledsoe on 4/23/13,
and by Warranty Deed dated 4/30/38, Thomas G. Bledsoe, a single
man, conveyed SW/4 Section 11 to Alxce Melton. The marital status
of Thomas G. Bledsce at the time of the patent should be

“Iderermined, since his later conveyance as a sirigle man raises a
" guestion as to whether or not a divorced wife could have an
outstanding communxty 1nterest

REQUIREMENT ' -Obtain and submit for our examination an
affidavit stating, if true, that Thomas G.
Bledsoe was a single man on April 24, 1913,
eeeeeeoo - the_ date that SW/4 Section 11 was patented
to him.

6.

e oBw . WATFanty Deed. ‘dated 3/19/63 W1111am S. Smlth, et ux, Nahn1a : 2
’“lae, conveyed an undivided 1/4 mineral lnieresi i oSw/+ oct.t.;uu B S
to Cnarles Wiseman and Doyle Watkins. Thereafter, by Deed dated
1/10/67, Charles Wiseman, et ux, Mable, and Doyle Watklns, et ux,

Carolyn, conveyed an undivided 3/16 mineral interest in SW/4
Section 11 to Mrs. Mary Rush, Bill Rush and Roy G. Rush, who
theredfter conveyed to Rush Herefords, Inc. There is no legal
presumption as to the proportions in which the grantors conveyed
this 3/16 mineral interest, although we assume that they intended
~to convey the same equally out of their resPect1ve mineral
1nterests, leav1ng Charles Wiseman et ux witii a /32 m;ue;a;‘
interest and Doyle Watkins et ux with a 1/32 mineral interest.

By Deed dated 11/15/74, boyle D. Watkins, without belng ‘joined
by his wife, conveyed all of his mineral interest in SW/4 Section
11 to Gil K. Phares, Trustee, and we assume that this conveyed an
undividad -1/32 mineral interest. Lease 7 above reflects that Gil
K. Phares is acting as Trustee and attorney-in-fact for Banker
Phares, Gil R. Phares, E. L. Nolte and Hcmer P. Haber, although
there is nothing of record to reflect this, and a "blind trust® is
not effective under New Mexico law.

REQUIREMENT (a) If Doyle Watkins was married on the date he
acquired his interest (3/19/63) then Dolyle
Watkins et ux, Carolyn, should execute a
correction Deed for the Deed dated 11/15/74,
convevina all of their mineral interest in
"SW/4 Section 11 to Gil K. Phares, Trustee.
If Doyle Watkins was married and his
interest was a community interest, then the
Deed to Gil R. Phares, Tructee is void esinge

his wife 4did not join.

(b) We should be furnished with a copy of the
Trust Aqreement pursuant to which Gil K.
Phares is acting as Trustee.

{c) Gil K. Phares, Trustee, and Charles Wiseman,
et ux, Mable Wiseman, should join in a
stipulation of interest settinag forth their
respective mineral interests in SW/4 Section
1.
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7. : |

The records reflect several old 0Oil and Gas Leases executed in
May and June of 1967, all to H. L. Brown, Jr. as lessee, covering-
SW/4 Section 11, SE/4 SE/4 Section 12, NE/4 and E/2 SE/4 Section 13
and NW/4 Section 14, all T-6-S, R-33-E, which leases contained
primary terms of five years. We assume that all of these leases
expired without oroduction. :

- The records reflect three prior 0il and Gas Leases executed in
January and February of 1976, all to Clayton W. Williams, Jr. as -
lessee, coverina only SW/4 Sectinon 11 for @ primaryv.téem of Eive - T T
e Rt We T assume cnac tnese leases have exp1red wlthout '
production. )

‘Your attentlon is dlrectea to -the ¢13-0il and Gas LeasesA
rulatsd“in the prior oplnion coverlng SE/4 Section 11.and. afher oo
nds ‘AAesRIinAd Eharsin

L\-&l‘.

REQUIREMENT Satisfy yourself that all of the above
descried old 0il and Gas Leases have explred
by virtue of their own terms.

S

8'

As noted above in our lease analyses, the overrldlng rovalty.
inhterests owned by .J, vy -Atkinson et ux under the leases which are
vested of record in Pnergy Reserves Group, Inc. were not made
subject to proportionate reduction to the extent of the mineral
interests covered by these leases.

REQUIREMENT J. V. Atkinson, et ux, and the other
overrldlnq royalty interest owners who are
his assignees and thelr spouses should join
in a recordable stlpulatlon ‘of inteérest
with Eneray Rescryés Group, Inc.
specifically making their overriding royalty
interests subject to proportionat reduction
to the extent of the mineral estate covered
by the leases under which they own.

9.

"By Minevral Deed ‘dated 8/11/78, 138 DR 965, Malcolm G, Garrett
and wife Donna Jean Garrett, conveyed an undivided 1/8 mineral
interest in SW/4 Section 11 to Micahel T. Garrett and wife, Clare
ann Garrett. We assume that the first name of Michael T. Garrett
was misspelled and that his wife, Clare Ann Garrett 1is the same
person and Clare Anne Garrett who joined in Lease 10.

REQUIREMENT Obtain and submit for our examination a
recordable affidavit of identity stating, if
true, that Michael T . Garrett and wife,
Clare Anne Garrett, the lessors of Lease 10,
are the same persons as the grantees in the |
above described Mineral Deed recorded at
138/965.,

10.

We have not examined copies of delay rental receipts for the
delay rentals payable under Leases 1, 2, 3, 4, 5, 6, and 8, and
your attention is directed to our discussion under Lease 8 above
which was executed on a paid-up lease form, but the lessors
thereafter executed a rental division order which would apparently
amend the lease to provide for vavment of delav rentals.,

H. € B20WN, J2,
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REOUIREMFN 7 In the event thal you cbtain- any . intervast

under the above leases, you should satxsfy
yourself that all of these leases have been
maintained by the tlmely and proper payment
of delay rentals, or, in the alternative,
obtain delay rental receipts and submit the
same for our examination. Lease 1 is beyond
its primary term.and is apparently held by
production and you should satisfy vourself
that this -is the case. .

11,

The interest owned by Energy Reserves Groﬁp, Inc. in Leases 1,
S and 6 is subject to the terms of a letter agreement dated

"12/20/78, between Ji rry’ V. Atklnson et ux, and Energy Reserves

Group, Inc.

REQUIREMENT : Advizory only and-if you obtain’’ ‘any. 1nterest
under these 1eases, you should obtain a copy
of the above descrlbed letter agreement.

12,

R. E. Smith acquired an undivided 1/4 mineral interest in SE/4
Section 11 by Mineral Deed dated 12/6/71, and we assume that this
was community property with his wife, Vlvian L. Smith. Ancillary
grobate proceedlngs were conducted upon the Estate of R. E. Smith,

deceased, in Cause No. 6920 in the Probate Court of Ciiaves County,
New Mexlco, but we have not examined copies of these proceedings.

REQUIREMENT Obtaxn and submlt ‘for our ‘examination
certified copies of the Will, order
admlttlng Will to probate and flnal decree
in the ancillary probate proceedings
conducted upon the estate of R. E. Smlfh,
deceased, in Cause No, 6920 in the Probate
Court of Chaves County, New Mexico.

13.

The prior opinion notes that Edwin F. Alstrin owned,
presumptlvely as community property, an undivided 1/16 mineral
interest in SE/4 Section 11 and the supplement@l abstract reflects
that copies of his probate proceedings from Cause No. 3377 in the
County Court of Midland County, Texas, have been filed for record
in Roosevelt County, New Mexico, although no New Mexico ancillary
proceedings have been conducted. Edwin F., Alstrin died 5/20/66,
leaving a Will in which he devised his entire estate to his wife,’
Gertrude G. Alstrin. However, the interest passing under his Will
ie not leaallv merchantable under New Mexico law until his heirship
has been determined of record.

REQUIREMENT Ancillary probate proceedings upon the
Estate of Edwin F. Alstrin, deceased, should
be conducted in the State of MNew Mexico.

14,

The prior opinion credits an undivided 1/32 mineral interest in
SE/4 Section 11 to C. V. Lisman, husband of Nelle Lisman, and an
undivided 1/32 mineral interest in SE/4 Section 11 to C. V. Lisman,
Jr., husband of Marian Lisman. C. V. Lisman, Sr. is apparently
deceased, but we have not examined copies of the probate
proceedings upon his estate, and apparently no ancillary
proceedings have been conducted in New Mexico. We assume that
Richard A. Lisman, the lessor of Lease 3, is one of the devisees of

C. ¥, Lisman, Sr., deceased, and that Richard A. Lisman owns an

H. L BROWN, Jr., HIS SUCCESSORS OR AS.
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und1v1ded 1/64 mlneral Lntere:c in 50/4 Sectieop-1l.. . However, there .

"is nothing of record to substantiate this and, in addition, we are
not aware of the fate of Nelle Lisman, the w1fe of C. V. Lisman,
qr.

By Mineral Deed dated 5/23/80 C. V. Llsman, Jr., et ux, Marian
B. Lisman, conveyed an undivided 3/64 mineral interest in SE/4
Section 11 to E. Diane Lisman. We assume that the 1nterest
conveved was all of the C, V, Lisman, Jr.'s orlq‘nal 1/32 mineral
1nterest and 1/2 of the 1/32 mineral interest credited in the prior
opinion to C. V. Llsman. Sr., but there is nothing uf record to
reflect that this is the case. The interest conveved to E. Diane.

Lisman was not conveyed to her as her separate property and she was

not joined by any spouse in executing Lease {4,

REQUIREMENT  (a) Obtain and submit for our examination
' T TTcertifiedcoplies-of the nrobate. procedlng_
__condicted upon the Es| tg of C. V. Llsman,
Sr., deceased. Untli”n1s'ne1rsnlp is
determined of record in the State of New.
Mexico, the interests passing under his Wll‘

cavo nob- 1nna11v merchantable.

(b) Investigate the fate of Nelle Lisman, the
wife of C. V. Lisman, Sr., and if she is
deceased, we should be furnished with
certified cop1es of the probate proceeoxngs
conducted upon-her estate.

(¢) Obtain andg submlt‘for our examination
reoordabklel ev1dence as _to the: marltal status

of E. Diane Lisman on 5/23/80, the date that =~

she acquired her mineral interest in SE/4

“‘Section 11, If she was married on such
date, then a ratification of Lease 4 should
be obtained from her: and her husband.

COMMENTS

This opinion cannot cover the guestion of possible dedication
to interstate commerce of natural gas underlying captxoned land.
Although the abstracts and other materials examined do not contain
a gas contract covering captioned land in favor of an 1nterstate
gas company, nor any memorandum of such a contract, recent judicial
‘holdings indicate that the absence of such a contract is not
suffxcxent to guarantee the freedom from interstate dedication of
the gas underlying captioned land.

The materials submitted for examination are returned herewith.

Very truly yours,
COTTON, BLEDSOE, TIGHE & DAWSON
%z

Tevis Herd

TH:Cm
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April 6, 1982 (nLthvr~

J

S,.‘-\l.kh h. - : - ,;"
: - : , ’ 2}1 i
SRR o . R S N RO Loy o
CERTIFIED MAIL - RETURN RECEIPT REQUESTEL U‘“;‘} FRS a4
) : T O |
l’,‘; \j:
Energy Reserves Group - Mrs. Vivian L. Smith . -
: 1509 West Wall 2000 West Loop South Su1te 1900
i _.__Migdland, _Texas_ 7979}“_~_hm“ Houston. Texas 77027
) Pnllllpb PetLOleum Company - Reu 'Our Is. #}§§S—1 Prospect ,
4001 Penbrook _ #396 e Srerdant e
Odessa, Texas 79762 S/2 Sec. 11, T 6- S R—33 E,

Roosevelt Co., N.M.

Ladies and Gentlemen:

I propose to drill a 7900' Granite Wash test to be located
660" FEL &nd 1300' FSL of captioned section. We plan to com-

mence this well immediately.

Oon March 30, 1982 the New Mexico 0il Conservation Division

entered order #R- 6931 appointing H. L. Brown, Jr. as Operator
~—and-peoling all mlneral interests from the topAof the Wolfcamp
- to the base of the Granite Wash formatlon for the S/2 ot Sec.

11, T-6-S, R-33-E, Roosevelt County, New Mexico.

In accordance with that Division Order we are enclosing original

and one copy of an itemized schedule of estimated well
(AFE) for this well dated April 2, 1982.

costs

The Division Order requires that within 30 Jdays f£rom vour receipt
of this letter you shall pay to me your share of the estimated
costs for this well and that if you fail to do so we are author-
ized to collect your share of costs out of production plus an

additional 150% as a penalty.

according Lo my reocords the ownership is as follows:

Phillips Petroleum Co. A40/320. .. i
Energy Reserves Group 200/320.. .00 iiiinan
Vivian L. Smith 40/320. .. iii i
H. L. Brown, Jr. 407320 ... e

Please be adviscd that the intereat of anv partv not ag

reeing to

join within the specified time will be the exclusive résponsibility
of the Operator and Vivian L. Smith.




Encrgy Reserves Group, et al - Page Two

If you wish to join, please accept a copy of the AFE and return
it along with your check. Here's hoping we have success in this
‘venture.

Thanking you in advance, I remain

HLB:mh
. . Pacl ., . ) . . . £
: cc: New Mexico 0Oil Conservation Division <§L§g(
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“Roosevelt County, New Mexico.

I'm Tom Kellahin of Santa Fe, New Mevica, ‘appasrin

MR. NUTTER: Call Case Number 7455.
MR. PEARCE: Application of H. L. Brown,

Junior, for compulsory pooling at an unorthodox location,

MR. KELLAHIN: If the Examiner please,

s ia i e lal at
5S4 2C

— P

" half of the applicant, and I have two witnesses.

MR. EZZELL: Mr. Examiner, my name is

Calder Ezzell, with the Hinkle L.aw Firm of Roswell.

1 represent Energy Resérves Group, and . |

I have two witnesses.
MR. NUTTER: Would all the witnesses

stand and be swern, please?
(Witnesses sworn.)

MR. NUTTER: Before you start, Mr.
Kellah;n, Mr. Ezzell, you've made an appeérance in this
case. Are you in opposition or in support of the applica-
tion?

MR. EZZELL: We are in opposition to
this application.

MR. NUTTER: Okay, the application is

for compulsory pooling at an unorthodox location. Are you




1 R - ' 6

_“;; in opposifion primarily to the»compuléory poéling‘or to the

3 unorthodox location?

4 | | MR. EZZELL: We are. in opposition to

A_U‘“g;_WWBSEBTM_W__;__wH__;NNMM_MMA U S SR U S

| : MR. NUTTER: To both, okay. I thought |
4.l mavbe if Are or tha othoviwas-a1l TIGhL We LOGid Thave Lile

8 primary, or the applicant‘'s testimony directed to whatever

91 he needed, then.

10 Go ahead, Mr. Kellahin.
11 ;.M. . . . ... . MR. KELLAHIN: Did vou call for ényl

12 other appearances? I'm not sure if there are.

13 MR. ﬁUTTER: Are there other appearances- é
14 | in the case? g
15 MR, KELLAHiN: All right, sir. g

3

16
7 WEBB WALKER

18 being called as a witness and being duly sworn -upon his oath,

19 testified as follows, to-wit:

20

2 DIRECT EXAMINATION

22 BY MR, KELLAHIN:

2 Q Mr. Walker, for purposes of the re-

; 24 cord, would you please state your name and occupation?
25 A Webb Walker, Junior, attorney and land-
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man fd£-§;~Li Brown, Junior, Midland, Texas.

Q. Mr. Walker, have you previously testi-
fied before the New Mexico Oii Conservation Diviéion as a
petroleum landman?

A Yes.

Q | ‘éé;e thoséwéualifications been accepted
and ﬁéée a ﬁétﬁérAéfJ¥;cord?»

A, Yes,

Q. Pursuant to the application of Mr.
Brown today for compulsory poéling and an unorthodox'loca—
tion, have you examined,uﬁdér your direCtion'and‘éupervisiOﬂ'

had examined, the title information with regards to the

‘south “half of Seétion 112

A. Yes, I have.

MR. KELLAHIN: We tender Mr. Walker as

an expert petroleum landman.

MR; NUTTER: Mr. Walker is so gqualified.
o Mr. Walkér, I show you what we have
marked as Applicant Exhibit Number One, which is a location
plat, and if you'll identify the proposed proration unit for
me, Mr. Walker, and tell me generally what Mr. Brown is
seekirg to accomplish. |
A We're proposing a location for the -~

or a location unit for the south half of 11 in 6, 33, and




. N i » | 8
; ~_the léga;t"i’c"i‘h‘ would be 660from the east line of 11 and 1300
] 3 from the south line of 11.
£ : 4 0 - All right, sir, I'note- that over in the
r 5 south half of Section 12, that there is an Energy Reserve

6 | well. I believe it's called the Miller Wéll.

1 Cves. |
, 8&  . a | ’Aréydh familiar with the proration
5‘ 9 uhit in the south half of 12 -- - )
; 10 A. Yes.
E‘ 11 : Q -- insofar as Mr. Brown's interest is

12 concerned?. ;
. 13 . | Yes, I am. afhaf well —?‘that prOrafion ;
$ 14 unit is the south half of 12, and the, I believe that's E
L , .
;; 15 called the Com Miller or Miller Com, I forget which it is, ]
Ei 16 that is located 660 from the west and south lines of 127 !
é 17 Q Do you know what the principal pro~{

18 ducing formation is in that Energy Reserves Group well?
‘7 19 A, T believe it's the Cisco,
? 20 Q. Okay, and you've said that that well is

21 660 feet from the common section line?

22 A, - Yes, sir.

23 0. _ And that your proposed location is also

24 660 feet from the common section line?

25 A 660, yes, from the common section line,
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or owns a quarter mineral interest in the southwest quarter,

..all he owns therle,

ri§ht.

Q | —’Caniju generally describe for us what,
if any, ihtérest Mr. Bréwn has in the prorationAuniflin the
south half of Section 127 |

A In Section 12 Mr. Brown owns a quafter -

which is leased to Energy Reserves. Also, -- back:up, that’s

e D N L S Ny

0 All right, sir.

All right, Mr. Walker, let he direct
your attention to what we have marked as Applicant‘Exhibit
Number Two.

A Uh-huh.

Q Aﬁd4using that exhibit,-generally'de-
scribe for us the ownership.interests in the south half of .
Section 11.

A Well, this exhibit, I have, as you can
see,rit was a take-off made on November the 12th, and since
that time I have a title opinion that‘s been prepared on
abétracts down‘through December the 7th of 1981, and would
you rather‘for me to go from the abstfacts or from this ex-
hibit that’-— well, there would only be one change tﬂat I
recall just right now that would have any --

0 All right,
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A ‘oKay .
Q -- if we'll use that, and-if ybu‘ll>show
Tus at What point There is To oS 0 s e
A Okay.
Q -~ be an addition or cdrrection.
A ’ Okay.
4y Let me first of all dircet your aliention

7710
A - différence bétweeﬁ the title opiniéhf
fhat was prepared by attbrneys in Midland and this take~off
of November the 12th: |
Q o Well, because we have Exhibii Number

™o before us -

to the leasing configuration in the south half of 11.

A 1
ide

-

h_othivh
£ 193330

<

O First Gf qll, iz thic Federal, fee., or
State acreage?

A This is fee acreage.

Q And how is the fee acreage in the south

half of 11 divided in terms of ownership?

A Well, it's divided in the southeast
quarter and the southwest quarter.

0 ~All right, sir, directing your attention
first of all to the southeast quarter --

A Okay.
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11
Q == can yoﬁ generally summarize_fér us
what the ownership is wifh regards to the”southeast’quarter?.
A - Well, in the sbﬁﬁhéaét‘ﬁuarter Mr. Brown

has a one-quarter unleased mineral interest. vVivian L.

“Smith, individually, and as ancillary execut¥ix of the estate
“of R. E. Smith, deceased, has an inleased one-quarter of

mineral interest.

The rest of the mineral ‘interest is
held 7-lé6tks by Energy Reserves Group, Inc., and a l—lGﬁh,
Pﬁillips Petréleum.

Q All right, sir, now going over to the

southwest quarter of that section, would you describe gener-

ally what the ownership is?

A In the southwest quarter, since the

date of the take-off, it appears that Malcolm G. Garrett and
Midhael T. Garrett, their interest shows dn the take-off to
be unleased and that is now leased to Energy Réserves Group.

That lecase, or assignment, was -put on -
I suppose Qas put on record between the 12th of November
and the 7th of December.

In the southeast quarter Energy Reserves
Group owns a 26/32nds. The Curry County 0Oil Company owns
a 6/32nds leasehold interest.

0. I note in the south half of Section 11

T
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1 that there appears to be an éband0ned well 1o¢ation shown

3 as ﬁnergy Reserves Group Miller i-A. P

4 A Yas, sir. -

S Q What, if any, knowledge do you have>on_,
© | the ownéf§ﬁib for that ﬁeil?' e k

? A _ well,“thaﬁ‘Wéll - you‘méan as to who
8 | drillea itz | |

9 Q Who drilled it and under what kind of
10 leasing arranggment.

11 A Energy Reserve Grohp drilled that well
12 apd as_Irunderstandbit,’Fbey@ygrg;ﬁrying fOr”cOmpletion»and ,
13 had mechanical problems and had to ‘junk the hole.

14 ‘At that time Mr. Brown -—- are you

15 speaking of Mr. Brown's interest?

16 Q Yes, sir.

i7 A Mr. Brown's inteorest was lzased to the
18 Energy Reserve Group when that well was spudded.

19 0 Is Mr. Brown's interest still leased

20 to Energy Reserves Groupy under that lease?

21 A No, sir, not his nor Mrs. Smith's.

22 Q As of today, Mr. Walker, what, if any,
23 interests are committed to Mr. Brown's proposed proration

24 unit for the drilling of this well?

25 A Mrs. Smith's, Vivian L. Smith's interest

|
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and said she would join in the'driiling of the well.

Q And Mrs. Smith's interest was the quérten
interest in the --

A In the southeast.

¢ - quarter.

A Yes, sir.

W Tual coupiled wilin Hal Daown's LnlEresiT

A Yes, éir, a quartér edch.

Q None of the other individuals'that have

interests in the south half of Section 11 have at this point
articinate in tha wall.

A No, sir.

G : All right, ?i?' Let me direct your

attention, Mr. Walker, to what we've marked as Exhibit Number

Three, and have you identify that for une, sir,
A It's a letter written by Thomas Kellahin

to the various interest owners in the south half of Section

1 ol S an ~ Al d 2N Y
1Lr, Scacing ¢ t Mr. |

ing for
location and a communitization of a proratior unit in the
south half of 11.

Q Was that letter issued under your
direction?

A,  Yes --—

Q On behalf of Mr. Brown?




2 A Yes, sir.
3 Q All right, sir;
4 A I requested you to do it.
] ‘_&‘~_”Af“-' _MWMN§§:MH§§F§§EN: If the Examiner pleése.
¢ attached to that 1ette£ aréiﬁhe copies of return receipt
T cards, indicéting receipt of the letter by all of the indi-
7] viduals listed on the Exhibit Number Two, with the exception |
9 of the Vivian L. Smith, for whom Mr. Walker's already testi-b
b 10 fied she's agreed to participate.
3 n Q Now, Mr. Walker, with regards to the
3 LOLMairon Of 'a SpaCing and pivraiion unit for the driiling
$ 13 of this well, subsequent to the December 8th ietter what, if
E u any, response have you received'from\aﬁy of these individuals
;' 15 ‘other than Mrs. Smith with regards to their participation in
16 this project?
f 17 _ A I had a phone call from a Mr. Elliott
18 Qith Energy Reserves.
19 Q 'All right, do you recall when that took
20 place?
21 A December the 16th.
22 Q All right, sir, what, if any, other
23 correspondence or communications have you received from
u Energy Reserves with régards to their participation in the
25

well?
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A None, sir.

o In that teleéhone conversation of De-
éember 16th, 1981, what, if'dhy, indication did ydu receiyé :
from Energy Reserves with regards_ﬁo Eheir-agréément about
participating in the pfofect?'

A Well, I believe Mr. Elliott said that

they were going to oppose the locatiénibUt felt,CWiéqﬁﬁt: -

‘obiigating its cohpény;VtﬂétdfﬁéyAﬁéﬁid>56in.inrthe proration

unit.

Q What, if any, other correspondence or
communications or conVérsatibns have yéu had with ény dtherv
operators or individuals other than Energy Reserves?

A I spoke with Mr. Bill Luck wiEh.#he

Phillips Petroleum yesterday morning and at that time he said

" that they -- that Energy's Group was the operator and 'that

they were going to keep a low profile.

Q They would support their operator?
A Yes, sir.
Q » All right, sir.

MR. NUTTER: They would support who?
MR. KELLAHIN: Their operator is Energy
Reserves.
A That is the operator of their -- in

the south half of 12, Mr. Nutter.
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15
A, ane, sir.
Q In that telephone conversation of De-

cember 16th, 1981, wnat, if any, ihdicatién didAYOU’receive

‘from Energy Reserves with regards to their agreement about

participating in the project?
A Well, I believe Mr. Elliott said that

they were going to oppose the location'bdt'félt}_Qithéut

obligating 1ts company, that they would ‘Join in fhe proraiivil—

unit.

Q What, if any, other correspondence or
communications or cbnversatiOns have you had with ény'other
operators or individuals other than Energy Reserves?

A I spoke with Mr. Bill Luck with the
Phillips Petroleum yvesterday morning and at that time he said
that they -- that Energy's Group was the operatbr and that

they were going to keep a low profile.

Q They would support their operator?
A Yes, sir.
0 All right, sir.

MR. NUTTER: They would support who?
MR. KELLAHIN: Their operator is Energy
Reserves.
A That is the operator of their -- in

the south haif of 12, Mr., Nutter.
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no decision, as tar as you know, on their part --

at all, no, sir.

15
MR!‘&UTTER: “Okay.
Q All right. What, if any, indication
did Phillips qive»you as to whether or not they opposed or
agreed with eit@ér‘the pooling or the location?
A : ‘I don't’iecali ﬁim Stﬁtihg eithér way’

that he --

Q- 'weil, let me ask you this. - There's been

A Oh, no, sir.
v ‘ . =-as to what they intend to do?

A No, sir, he did not convey that to me

Q All right, sir.

MR. NUTTER: Mr. Walker, while we're on

this Exhibit Number Two, I'm not really clear on all of this.
A All right, sir.

MR, NUTTER; Néw, the 1eftha$d column
with all tﬁese names on it, those are the one that own the
land in fee, is that correct?

A All mineral interests, yes, sir,

MR. NUTTER: Or they own the mineral
interests.

A Yes, sir.

MR. NUTTER: And then the middle column

B I Rt ST N S

RTINS T T T

-

o ant !




SR e P s REETT VRGN
’ 0

|
!
¢

.|

ML I S r

oL

hog s

e B

w N

T

10

11

2.1

13
14
15
16
17
18

20
21
22
23
24

25

17

‘gives what their interest is.
A Yes, sir.

MR. NUTTER: And the righthand column

is who it's leased to.

A Yes, sir. T
MR. NUTTER: fOkay; SO jf.we;go‘ﬁd;thgh:
southyicsty YAN - . N SR : ,““wu.;“,
A All right, sir.
MR. NUTTER: -- does H. L. Brown have

any of that under lease?

A . No, sir.
MR. NUTTER: Then we go to the southeast
160 --
A Yes, sir.
MR. NUTTER: -- and he's got a fourth
interest in the 1l60-acre tract.
A Yes, sir.
MR. NUTTRR: Or 40 net acres.
A Yes, sir.
MR. NUTTER: And that's open, so he's
the -~
A. Yes, sir.
MR. NUTTER: He's the royalty owner as

well as the mineéral owner.

o
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same position that he's in. )

12

“A Yes, sir.
MR. NUTTER:\iOrvthe lessee as well as

the lessor.

U UIUUIY OCOEE T  Sh T S SO E NS S S SO
T [ AGD, d>ik, .

MR. NUTTER: And Vivian Smith is in the

A Yes, <ir.
MR. NUTTER: And she has agreed with
him to drill the well. / - e ',MA
A Yes, sir.
| MR. NUTTER; Now the rest of it is
either owned by Phillips or Energy’keserves as lessees.
A - Yes, sir.
MR. NUTTER: So in effect, H. L. Brown
here has 80 net acres in this 320, is that correct?
A - Yes, sir.

MR. NU'TTER: That's committed to the .

+
.

3

[0}
ol
o

A. Yes.

MR. NUTTER: His own 40 and the --

A, And Mrs. Smith's 40,
MR, NOTTER: -~ Mr=, Smith's 40,
A Yes, sir.

MR. NUTTER: Okay. I just wanted to be
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2 ~clear on that. J
T ;3> 'Wk‘  W L”-Yes;“sirrv'”“" -t -
4 Q Mrx. Walkef, I now give you a copykof
5 what we've harked as Exhibit Number Féur, I believe, and ask
T 6 | vou if vou can identizy chis-exhibiez —
¥ A ' That is the -- an AFE that was mailed >-&—&~j
'gn out;wiéﬁ‘the;rr,attich§Q4§QQﬁ¥ch¥m§§»the_application for
9 the -~ in this matter. -
10 Q And the estimated costs for the propoééd
1}' weli show what for a producing weli and a dry hole cost? | |
12 A $660,720. i
13 0. Based ubég‘yéﬁg kngéiédééwéﬁadéiﬁéiigﬁcc~“» J
14 " 'with drilling wells in ;his area, Mr. Walker, in your opinion|
is are thése cosis reasonable?
15 A Yes, sir.
17 0. Now, with regards to the operations of
18 this proration and spacing unit, does Mr. Brown desire to
19 be designated the operator?
20 A. Yes, we requested that.
21 0 In the event the Examiner elects to
22 compulsory pool this acreage, do you have a rcccmmendaﬁion
23 to him as to what, if any, overhead charges ought to be in-
'24 A cluded in the pooling order?
25 A | Well, we -- $3700 for a drilling well,




S |
B

b

U ENRED AR T DT RISTR AR 17 1
t n
. ’ e ¥

o @

“\

§
®

19

11

n
13
14

15
16
17
18
19
20
21
22
23
24

25

\ 20
ahdwghsgyérmohth'fbr a éroduéinéAﬁéIi.r
| Q Excuse me, whatlwa; the first figure?
A, "~ $3700. | | |
’/Q , "And what is'£he producing well rate?

. A s435; $435 for a producing well.

Q | How did you arrive at'those’figufGSy

A ' Well, we have wells in -- just south of

this in 7 and 8, 37, down in the Bluett area. In fact we're

getting ready to drill another well down there, and those

_are the charges we have down there, and have charged. |

Of course this is subject to the change
df‘COPAS on April the'lst 6f this vear.
Q Those wells in which you operate to the
south, are those also Fennsylvanian wells?
A They're Wolfcamp wells,
MR. NUTTER: Gas wells?
A Yes, sir.
o Okay .
1MR. KELLAHIN: I believe that concludes
rny examination of Mr. Walker.
MR. NUTTER: Are there any questions of
Mr. Walker?

Mr. Ezzell?

-
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MR. EZZELL: Yes, sir.
_f;;—;;T_EZiELL:
Q Mr. Walker, where did fbu say ﬁhé_-- the”“”
“icaiust weil is that Mr. Brown operates in the area?
A They're down in. -- well, now wait a

minute.

Okay, I believe thére's one just south

of this, scuth“aﬁﬁ”é‘litéie'bitméégﬁ;“bﬁt I'm -~ I think
that's called the -- damn, I've forgotten that -- No. 1

Martin Baker, I believe.

a No. 1 Martin Baker?

A I believe that's right, M-A-R-T-I-N.
Q Do you know the --

A No, I don't.

Q -~ township and range?

A No, I just -- no.

Q Rut it's within the -—-

A Tt's hack --

Q -- general area and almost in the

Peterson area?
A Yes, sir, it's back in -- it‘'s several

miles, I believe, it's several miles southeast of the Peter-




2 1 Son._area.
3 ‘MR. EZZELL: I have nc further queétions
i 4 A Thank you for reminding me. I flat for-
§ |  got that well there.
6 MR. NUTTER: Are there‘ény”further
7| questions, Mr. Ezzell? '
1 8 MR. EZZELL: No, sir.
? 9 . , MR. NUTTER: Are there any further
E 10 quéstionskof Mr. Walker? Hé may be excused.
11 MR. KELLAHIN: Mr. Examiner, we'd call

12 at this time Mr. Bill WElls:

Ritactatiad o /o o

¥ 13

3 14 : BILL WELLS

;
15 being called as a witness and being duly sworn upon his oath,
16 testified as follows, to-wit:

. 17

E .
18 DIRECT EXAMINATION

19 - BY MR. KELLAHIN:

20 - Q Mr. Wells, would you please state vour
21 name and occupation?

22 A Bill Wells. I'm Development Geologist
23 in Midland for H. L. Brown, Junior.

24 : Y As a geologist have you previously

25 testified before the 0Oil Conservation Commission of New Mexicp?
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A, Yes, I have.
e And were your qualifications as a geolo-
gist accepted and made a matter of'fécordzll
A Thef wérg.
Q ; W’Hé§eIyduimade;a”sﬁgﬁyf¢f tQ§mg?91dg¥4W‘

surrounding this particular application, Mr. Wells?
A Yes, I have.

‘MR. KELLAQTNE We tender Mr. wélls as an
expert geologist.

MR. NUTTER: Mr. Wells is qualified.

0. Mr. Wells, let me direct your attention
first of all to what we’ve marked as Exhibit Number Six.

A. ﬁight; Exhibit Number Six is a structuf

Q Let me ask you this before we start
looking at the exhibits.

Mr. Wells, the application requests:the
pooling of the south half of 11 for purposes of a gas well
from formations from the top of the Wolfcamp to the base of
the Granite Wash. 1Is that your understanding of the proposed
gas formations to be tested?

A. Yes, it is.
0. All right. With regards to those poten-
tial formations, Mr. Wells, have you made an examination

of formations that are more likely to be gas productive than
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others?
A : Yes, the §tudy that;was‘done'which was
aimed at the Cisco, which is producing, gas producing zone

in this area.

a ALl right, sir, what, if any other po-
tentially gas productive zones were examinéd?

AL - The Granite Wach was laoked ‘at primarily
because there is one well that did produce, I think, for a
short time oniy, from that -~ from that formation.

Q All riéﬁt, sir. Were there any other
gas producing horizons speqificallyVstudiesAotherAthan those
ﬁwo?

A. No, not in this -- not in this state.
Q " Let me direct your attehtion now to
Exhibit Number Six and have you genéra;ly telil me what the
purpose is of the exhibit.

A The purpose primarily is to show the
structure over the prospective area, the area in question,
to show for one thing the, one of the trapping agents,
namely structure, closure, structural closure. The Three
Brothers zone was chosen because it is a good mappable hori-
zon in the area.

Q What do you generally conclude from the

mapping of the Three Brothers structure?

B Ty T TR
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in the mdghitude,’perhaps,'bf 15 feet or more.

0} In order to form a standard proration

_unit for gas production in Section 11 you'll have to dedicatel

some 320 acres to any particular well. Why have you chosen

to use the configuration of the'é8ﬁ§h haiffof Section 11?2

A. It,>é§£uaiif:“£éea;ég;léf ;éurse, our
mineral ownership in the area and the fact that there are
prddﬁcing”wells on the -- the other possibility, of course,
would bé-the»east half, and --

Q " All right, do you see éhyfindicaiions
that there are any structural barriers that wouid preclude
the south half of Section 11 from being gas productive?

A. No, I do not.

Q. Would you generally identify for us
the well cohtrol used in mapping the structure for this

exhibit?

o1}

wWell, the wells, of course, are shown

on there that went deep enough to penetrate the mapped hori-
UM points, data poinis aire indicatea for
those wells, and it is fairly well controlled around, nerhaps
with the exception to the northwest.

As indicated, we've got to the south a

well drilled by Mr. Brown in the southwest corner of 13; two

PPy [P YORU SRS
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- of course, to the north, as well as some wells drilled by

"Number Seven, then, and have you discuss that for us.

26
wells in Section 14, both of which have produced at one time

ULl Aanlgene ;¢ cne~~wél 1 i!‘. Sﬁf“*‘lﬂnjbf and_ t}@_KEéL’Ql;SOH F}CI‘:“_
Enserch to the east in Section 8.
Q In your- opinion does structure play an.

important -- any impo#téhce in determining the gas production

. '..:'f.fi;*::m.. thc C\,i::c - fcrmﬁt,iéh?;;ﬂg»”-,;:‘ Sl R L LT S v e L e e TS I S SR SRR
A Yes, I think it definitely is -~ is one.

of the trapping agents; one of -- there are -- not the only

but one.

P

0. : All right, sir. Let's go on to EXﬁ}bit

A Is that the Granite Wash?
G ' That's the Granite Wash.
A, Essentially it was, the Granite Wash

structure shows the same thing as did the -- the Three
Brothers, with approximately 50 feet of closure, more or
%ess, over the area, with approximately the same configuration.

Q All righﬁ. Do you have an opinion as
to whether or not the orientation of a proration unit from
the two choices, one the south half of 11, or the east half
of 11, which of those two would more closely correlate to
the Granite Wash structure?

A It would appear that the south nalf would
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2 probab;y configurate (sic) with -- would fitfbetter,
3 ) ‘ Q»» ::Is that opinion 5139 the same witﬁ re- 3
4| 9aras to the Three Brotmers structurer | |
‘5 ‘ A ‘Yes.
———— & ] e Q All rigbti,SirLH_Now‘are;ﬁbete‘any»QQflsL
3 in the’aréa that have tested the Granite Wash? |
8 A | As I ihdicétéd befofe, the Wafnér Harri%
o | in Section 14, there in the northeast quarter, actually was |
i 10 completed from the Granite Wash and produced gas for a fairly
3 11 shcr%’pcriod of time, and I don't have production figures on
E 12 that, but it was not an economical well, I understand.
§¢ Bl & Do you know 'wiid’"?ﬁé"‘fﬁbéfét‘br was of that|
' 14 well?
2
15 A Ted Warner (sic).
E 16 Qo All rigﬁt, sir, let's go on to Exhibit
E 17 Number Eight.
T MR. NUTTER: Mr. Wells, before you go
; ; 19 on, now that first exhibit was on the Three Brothers. Is
£ ‘
E 20 that Cisco formation?
i
. 21 A No, it's in the Wolfcamp. I believe it'gd
22 WQlfcamP
23 . MR. NUTTER: That's Wolfcamp on that.
24 | Okay.
25 | A It's easily recognizable and mappable
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~-isopachy—an-Isepach.of the porosity, oréductive porosity,

~sion.

at the Cisco, it is -- and the producing zone of the Cisco

'in this area, it's a very thin member, lying right on top

28
horizon in the area.
Y - .. .Now woluld you 1ust,généraily:id§n§ify
what is Exhibit Eight?
A Exhibit‘Eight”is,a }- ié a porosity

as we know it at this time in the area of -- under discus~-
Q All right, sir. Why have you not pre-
sented us with a structure map of the Cisco?

A, Well, I think that in looking at the --

of the Granite Wash. It does not -- it's not. consistent in
thickness and probably does not show any more, and perhaps
not as much as a structure map of those zones shown, and
particularly the Granite Wash.

0. . Will the structure as mapped on the
Granite Wash kind of like correlate to the structure of tle

Cisco, if at allz?

A Reasonably so. I have not personally
mapped this on the Cisco. 1 nhave s¢én & map and it seems

tn configurate reasonably well.

Q Is structure of any importance with

-4

regards to the Cisco production?
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A Yes, as I said already, I think that it
is,
) In orienting the proration unit using

the various choices for a 320-acre proration unit for Section

11, in your opinion which is the -- the orientation that will

A Well, we believeiatVthis_fimg'that the
south half will.

Q All right, sir, let's look at some of
the wells in Exhibit Number Eight.

First of all, directing_ypur attehpi@n
to the south half of Section 12, the Energf Reserves Miller
Weil, do you know when that well was completed, Mr. Wells?

A I believe it was March. I believe it
was March of '81.

Q What, if any, knowledge do you have of
the status of that well now?

A Well, my understanding i
shut-1in some time ago for bottom hole pressures, and that
it actually has not produced for any reasonable or for any
length of time. it's not been on production very long at

this time.

Q. To your understanding and knowledge, Mr.

.
e

a
E:
3

-
3
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Wells, what is the proratioﬁ unit tor that'well?»
A  the soﬁfhhaif of" 121 5éiiiévé.
Q ' all right. sir. ‘Next to that well there
is some infOrmation. There is a 12~foot nuﬁber; Whét'does
that number mean? |

A That is the feet of effective pay that

has been assianed to.this well: in -=.on on=.Tanpach; auy ol

Cisco Isopach map.
Q And there's also an indication here

about a calculated absolute open flow.

A Yes, there is.

Q And is that the number for this well?

A That's the number for the Miller, right.
) o Okay, what is that number?

A 12,700,000 cubic feet per day.

Q All right, sir. Let's go on to Section

13. There's an Energy Reserves Group Crume Well. Whét is
the proration unit assigned to that well?

A. My understanding is that it's the north
half of Section 13,

0. All right, sir, and looking at the num-
her of net feet mabbned on the Isopach, how many feet have
been assigned to that well?

A Five feet.
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Q | And Agaiﬁ'there‘s a éaléﬁléted'abSOIute
open flow.
A Of 26.9 million.
Qo What's your knowledge about the status
of that well? |
TS S n,””lwundeﬁﬁtand it»g;SQ”hQ§;pge§w§§§Ff%ﬁ“ru

and whether it is still shut=-in at this point or not, I don't

know, but it has been shut-in for some time.

0 All right. The well in the south half
of 11 is the Energy Reserve Miller Well. Tell us what you
know about that well, insofar as this exhibit is concerned.

A Well, the well was drilled in -+ and
the completion attempted, I believe, beginning in July or
perhaps August of 1981; drilled to the Cisco pay of the area;
pipe was set; perforation. It was perforated and I believe,
I'm not -~ I don't remember if it was the first treatment,
but at one of the treatment -- on one of the treatment stages
there appeared to be a casing separation or a split in the
casing, something; anyway, at one time the operator started
having difficulty and problems and eventually did have to
junk'and abandon the well.

MR. NUTTER: Which well wasythat?
A That's the Miller 1-A in the south half

of 11. The Energy Reserves Group Miller 1-A.

|
koo

Lk b e
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o

@ mhere isa wall in Section 14 ipatFS';‘”
3 colored red, the Weirer weii. whaﬁmdo you know aboﬁt tﬁat?»
4 A Well, that well was drilled, T believe,
8 ”;inwlgjlmanduﬁés eemg;eteé~§rea~the-3aﬁew——wthe~Ci§cc-pay ==
6 the same Cisco stringer that is producing in the Crume and
7| the Miller, and that was tested in the Miller 1-A. |
| | 3 [ The well, I undarstand, I think that the
t 9 well is still producing and has produced some 4-or-500,000, ,
E 10 4-0x-500-million cubic feet of gas to this point in time.
11 Q Why -- what is the purpose of the Exhibik,
X n Mr. wéliéz - I
Eifi 13 A The map was prepared primarily to choosel-
»; 14 the -- the best location that we could find on this acreaqge -

15 for the drilling of a gas well.
16 Q In your opinion what is that iocation?
17 A It's as indicated there, 1300 feet from

18 the south and 660 feet from the east line of Section 11.

t . 1% Q Do vou have an opinion as to what will
| 20 happen if Mr. Brown does not drill a well at that location
i in terms of the Cisco production underlying the south half

22 of Section 11?
23 A. Yes. We feel very strongly that it
24 would be drained by the well, the Energy Reserves well, which

25 is 660 feet from that common line, the well in Section 2.
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33
Q A Do you have an opinion as to whether or
not-corrclative rights would be protected if this proposesdt

location is approved as requested?

A . . Yes, I beliave th;fvwétléfbéi S
Y Your Iscpach shows a zerc line running

ra#ion unit. Can you indicate for us, generally, what you
used for a porosity cutoff number in the prepavation of the
Isopach?

A Yes. Probably somewhere in the neigh-
borhood of five porgsity, foui or five percent pofosity.
Of course, that -- that zero line on the Qest end of.this
half section is purely speculation and interpretation and
could be put almost any place, because we do not have con-
trol to the northwest.

Q In your opinion is that zero line indi-
cative of a lack of gas productive acreaée in this section?

a Not necessarily, no.  It's just a fact .
that -- well, it could be -- it could be the other side of
Section 10. It's purely a matter of, you know, of interpre-
tation, and this was -- it was put there -- well, of course,
normally in, T gnesgs, in contonring von try to sort of

equally space, but it does not always work that way, cer-

tainly.

R Ty O

Sectien 11 pro- | =
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‘whether or not you can directly correlate the number-of net

productive feet indicated on the Isopach with Ehe'productivitﬁ
ol e wellsT o
A well, it would appear from looking at

34 :

Q ~ ° In véur oéiniénrggtit‘fair,to equaté;ﬂ E

”Fhehnet feet*represenied on the Isopachihere with net pro- g

égétive acrg_feet? o ~ :

A ‘No, I don't think we've got enough in- ?

formation at this point in time to say, you know,'dgfinitely i

ak;outthat. LTS S UE A RO S UOC Y PO
Q Do you have any opinion with regards to

the -- at the data here that no, vou can't do that.

TTTWe''te 1oking ai tiie Cruwme ’ﬁell”ﬁ”i’i‘ih
five feet, approximately five feet of effective pay, and
almost 27-million cubic feet as a calculated absolute open
flow, while we have approximately 13-million with 12 feet
of pay. So generally, of course, in -- it's good engineering
and so fofih tu say lhal you can do thait, bul when you use
a cutoff that five feet mav be five feet of 20 vercent voro-
sity and I don't know at this point if that happens to be the
case, and the 12 feet may be 12 feet of 6 percent porosity,

but when you have a cutoff that's kind of -- the data doesn't

tell all. The maps do not tell all.

Q Do you have an opinion, Mr. Brown, as

¥
H

. ¥
R L '

L




- _to whether or noéﬁﬁhe‘prbpbsed location for Mr. Brown ought

35

i’ 4 A Pardon?
& Q... .. Do you:-have an opinion, Mr. Wells, as |
6 | to whe£her or not Mr..BrOWﬁTs‘proposed location, unorthodox
7 location in Section li ought to be subject to any type of
i ;i N igg;;;;;];t;;;é?__A,_u,‘._,“ e e e el L e e T e B s n ot e T
>9A o A No, I don‘t‘belieVe fhaé'it shoulgd be.
iﬂ Q Why not? |
,11“ A | Well, first of all, the location that
" 12 | we're proposing is one that -- that -- which will heip us
& 13 protect tbe»rights of our lease owners, “and I don't know why,
3 14 you know, I really don't see any reason why there should be
15 a penalty.
16 Q Let's go on -- sir?
17 A Well, I started to say, in terms of
13' whether or not the whole 320 does have producable ¢as under
19 it, again, we don't know that. ’We don't have the control to
20 the northwest to tell us whether that's the case or not.
21 & Okay. ©Leil's go on to BExiiibit Number
22 Nine and have you identify that for us.
23 A It's a cross section prepared for the
24 line of section shown, starting to the south at the H. L.
25 Brown, Junior, No. 1 Sutphin Well aﬁd inc3uding the Energy
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Reserves No. 1 Crume, No. 1 Miller, and the No. 1-A Miller,
and the No. 1 Bledsoe, showing the mapped horizons; also

showing the prodicirng intervals, drill stém‘testgimwhe:e

1.
2
s 3
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applicable, producing zones, and so forth, and with the --

what we consider to be the effective pay zones shown in red.
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0 Miét's ﬁﬁt th;;m0n tﬁélﬁéll he;é:Mﬁgtu“
Wells, and have you comé over heré Aﬁd discuss”this for.us.
A wé‘start'at the south with the Brown

Sutphin and with an indication that we'aetualiyfdo not have
this Cisco member present down there, probably. Tf so, not
with any porosity.

Coming up then to the Crume Well in Sec-
tion -- the Enerqgy Reserves Crume in Section 13. You can
see the thin member of Cisco, the produétive'membet there,
with about 5, around 5 to 6 feet, perhaps, of pay.

Tﬁen'to the Miller No. 1 in the southwesH

corner here, showing a thickened section of pay.

And our proposed location, which we have

A~ A v e -1
o

citosen, undersiandably, I Lhink, Lo L& economical. We want
to make money out of the thing. We don't want to drill a
well and -- and it not be profitable. Therefor our concern
is to have a location in which we have the best chance of

making a reasonable profit.

The junked and abandoned well, showing

2360 bl

ORI I
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~we don't know whether it was -- whether it producéd or not.

It'did produce some gas and some condensate before it was --

“started having problems and wasﬂjunked and abandoned.

And finally on into the Bledsoe Well,

a zone below where we're talking about and with no appareént
porosity or the zone not being present that we're looking at

for our well.

and look at wells two and three, which ‘are the Crume and

"Miller Wells, the Crume well you've indicated has the 5 feet?

A. Yes.
Q. ‘And the Miller Well has the 12 feet?
A, Right.

0 Within those intervals, then, as identi-~-
fied on your exhibit, can you make any conclusions with re-
gards to the degree of porbsitY?

A © Well, it would appear that -—‘that the
5 or 6 feet in the Crume Well is probably‘all of fairly egual
quality.“ There's one, almost a two foot zone-in the base
here of the Miller that looks to have a porosity of the same
magnitude as that -- that 5 feet, and then a lesser -- the
l—

_ No. 1 Bledsoe,.which is an oilsbredncer and igvgroauding "Tidn

¢  If you'll go back to. the cross section. 7 . .

E
3

e e bl i e
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‘rest of the zone having some lesser amount of porosity, but

still considered to be an effectiveibrdduéing pOrosity.uf
'MR. NUTTER: So the Miller well ‘has just
a small section of high porosity.

A. This is what it appears, 'yes, &§ir, per-

still overall a thickness that is mote'than that, more than
the Crume Well, but not as much of -- of a good, high quali-
ty. |

MR. NUTTERQ So this would be your ex-
planaﬁion as to why the 6neVWéil had a CAOF of 29 compared
to the --

A iat would be a reasonable -~ although

that's again completions, a good many things can control a
calculated absolute open flow, but that would be a possible
explanation.

The_quaiity, now, of the porosity in the

Miller Well probably is not quite that of either of these

" wells, and therefor, does -- even though it did appear on

completion that it might end up making a well, it doesn't
look like a good cinch, and does not look like at this noint
to me it would probably be -~ or perxhaps might not be the

same quality as the two.

0 While you're up here at this éxhibit, Mr |

. Hépsfa‘little'fr,DerhaDS:sdméWhatJlﬁﬁsifhahu$haférﬂﬁoihu£~@»m:ww e
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weiis,'apart frOm'Ehe loéation portion of the application;‘
Mr. Brown has a1§6“§66§5t4t0"p061 those iﬁtérests‘ﬁﬁat don't
voluntarily join in~driiling.of thié weil.. With that thought
in mind, as you may know, the stafute provide$.f6r a maximum
risk factor penalty of 200 percent to be assessed against
any of those working interesf cwﬁefsx A

Do you have any bﬁiﬂion with regardé to

what would be an appropriate risk factor penaig;uééwégéééé
in the event an order is -- or the pooling is ordered?

A‘ Yes, I feel that a 200 percent penalty
would be appropriate. I, obviously, as I've already stated,
we want a location where we havé the best chance of making
a well. It's not a risky location, as none is; witness the
Energy Reserve Well, you always have a risk of losing a hole,
of the things that can happen to you.

Also, here we doihave 7 feet of porosity
off down here and 8 feet of porosity up here, and in between
we've got a well that essentially had no poroSity. We show
3 feet there --

0 Are you referring to the Weiner Well

in the north half of 14?2

)

S S ST 2 irer Uarris U
A, - I'm referring to the Weiner llarris Well

in the north half of 14. It -- it -- strange things can

[

happen to you, even though we're in between, it could be therp
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and it might not be there.

40

Q Thankﬂfg;;’ Mr;—Wells, in your opinion>
have a suﬁficient ngmber of wells been drilled west of the
Energy Reserves Group Miller 1-A Well to determine the extent
of the Cisco reservoir in this area 6f»the<p061?

A ~ No, I do not beiieve'thétFit can be
exactly, it cannot be exactly delineated from. the control thal

we now have.

Q. In your opinion, Mr. Wells, will approval

of this application be/in the best interests of conservation,
the prevention of waste, and the protection of correlative
rights?
A In my opinion, yes.

MR._KELLAHIN: 1f thé Examiner please,
we'd move the introduction of Exhibits One through Nine.

MR. NUTTER: Exhibits One through Nine
will be admitted in evidence.

MR. KELLAHIN: Thét concludes our exam-
ination of Mr. Wells.

MR. NUPTER: Are there any questions of
Mr., Wells?

MR. EZZELL: Yes, Mr. Examiner, a few.

MR. NUTTER: oOkay.

3
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CROSS EXAMINATTON

RS AR S i, -

BY MR. EZZELL:

Q A Back to your exhibits, I'll just take
them in the same ofderfthat they were presented, starting
with Number Six. Is your presentation of thiscéxhibit*énd

the structure map an attempt to establish the Three Brothers

A No.

Q. -- to give us an overview of the stiruc-
ture in fhe area?

| A It's just a structure because it is a
recognizable, mappable horizon in the area.

Q And by thec same tdkeﬁ,'wheﬁ we go to
the Granite Wash, you are éhdwing -- the purpoée of this ex-
hibit is to establish that the structure of the area gener-
ally supports a south balf proration unit as opposed to an
east half proration unit.

A Yes.

Q Then when you get te, let's see, your

Exhibit Eight is not a structure map, but you testified that

-you felt that the Cisco structure had, I believe you said,

a reasonable -~ reasonably well correlation from the Granite

Vlash --

é
:
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A That's -~ that's purely from memory on

my part. As a matter of fact, the only Cisco structure map

that I've seen, T think was 7just thé one that was introduced

here on December 16th is support of another matter.

Q But =- and it is your expert opinion

that the -=_in this-area—the Cisco tormation is closely as-

sociated with the Granite Wash and is always --

A Yes, I would believe ~--. . oo oo
Q ~~ {(Interrupted).

A ~~ (Interrupted).

Q You had -- you had noted that you have

a line for correlation purposes of zero porosity coming
through the center of Section 11 and then cutting through

the west half.

A Would you say again, please?

0 ’Your zero feet of porosity --

A Okay, of net pay.

v ' Right, of net pay, excuse me. What --
what basis do you - did you use for drawing that -- that

line representing zero feet of net pay?

A. Well, again, as I stated earlier, you --
somewhere out there there is a zero feet. Generaily in a
good mapping practice you try to set up a fairly egual spaced

contours, but again, it is purely -- it is totally an inter-

b e &




“you have to close it off somewhere.
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pretation of the thing and without control to the northwest,
Q And you had -- you had, well, no control

to the west and no control to the northwest, and only the
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.that's why the zero porosity.
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Bledsoe No. 1 Well as a control to the northeast?

A Right, the Bledsoe 1 and 2 and the
Phiilips, you know; there are three, four wells to the'ﬁorth’
ﬁ§-£hére'that‘have sﬁoﬁﬁ zéro porosiﬁy»in tﬁéw—— |

Q On your Exhibit Nine, the log of ther
Bledsoe indicates that a drill stem test was conducted_and
does indicate a section of porosity. What -~ how did ghat ;—
how did that come into play in your -- in your drawing ﬁhat
zero feet of pay line south of the -- south of the Bledsoe
Well?

A, Well, I think that -- that --

Q It's giving a drill stem test from 7575

to 7900 feet.

Q Well, of course that's covering a zone,
a long zone there, and I'm not even sure where the top of the
Cisco is in here. 1It's indicated here as the top of the pay

F 4.
L+ L

the Ciscu. I iLitink Lirain probably the: ~ is none there

v From what formation do you think the

drill stem test indicated 2.6 million cubic feet a day poten-
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tial?
A Well, I really don't know. I don't have
- an opinion as to -- .
Q But it could be very --
A It couid come, yes, it couldrqome ahy—
where in there.
VmKMMWMWNWWA.dwnvmﬂwwmwgk;;;”;hank you. Aand you -- you don't
have anything on the Bledsoe to -- or the Phillipéé
| A " Wu, we stopped the gtgéé<sé;£iégfa£lthe
Bledsoe. |
Q You'ye indicated that structure is im-
portant in -- in Cisco --
A, Well, I believe that it is a contri-
buting factor to this accumulation, yes.
Q o And further with your indiéaéién of the

of the Cisco structure reasonably correlates with the Granite
Wash structure, which you have -- which you have mapped Ffor
us on your Exhibit Seven, why is it imperative that your
proposed location be unorthodox as opposed to orthodeox?

A | Well, és T have already - stated, cur --
we chose the location with the big dollar sign, as you would
expect, foremost in our mind. We want to make monev cut of
the thing, and we feel like that this location is the one

that would offer us the best chance cf making a good comple-




3 , s
E 2 tion in the Cisco péff“
3 Q You've indicated - ;
3 4 - B : That's not to say that a location some j
5
E 5‘ place else would not produce, but our concern is not with é
E 6 just producing but with making a'reasdﬁaﬁie profit on ou} - 'é
F",ﬂ:' 7 ) | o You'd indicated -- w_;é
E, 8 - &. | -- in;eéthén£.
5,, ' 9 a " You'd indicated that there are not enough
3 . . .
é’ 10 Cisco wells west of the Miller A-1l. In fact, there are none,
; 11 to indicate the limits of the -- of the Cisce, or the presence
g 12 of the --
;’5;_ 13 A That's correct.
; k . 14 Q -~ Cisco structure or the thickness of
% 15 pay. So -- so the location that you have selected is not --
16 you have‘not selected that location for the reason that it
L 17 is the only location that could posSibly be productive in
18 the area.
19 ) A. As I previously stated, the one reason 1
20 I just said. The other reason is that we're being drained
zi and we want tO protect our -- our interests from being -
22 drained. Or will be if that well is producing cr whenever
23 it does go on production. We very definitely are going to
24 be drained by it.

25 o Although Mr. Brown owns the same interesgt
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é 2 in the southwest of 12 as he does in the southeast of 11;
"3 | he is'bénefi‘t‘fing* from the production {roim thé Encrgy P.eserv‘eL
% 4 Miller Well?
L s x ves.
P 6 T 7@ 777 7 He has leased to them his mineral in- |
P 7 terests there. |
' 8| A .. ... _ Right.
E 9 MR. EZZELL: Mr. Examiner, that con-
E' v cludes my examination of this witness.
E i1 MR. XELLAHIN: We have nothing else.
E 12
; 2 13 ‘CROSS EXAMINATION
14 BY MR. NUTTER:
15 Q Mr. Webber, I‘d«like to ask you a
16 question now. |
17 MR. WALKER: Yes, sir.
18 MR.. NUTTER: Is Mr. Brown's interest
19 in the southeast quarter of Section 11 an undivided intefest
20 throughout the entire 1602
21 MR. WALKER: Yes, sir.
22 MR. NUTTER: 2nd is that the same --
3 MR WALKER: VYeg, gir,
24 MR. NUTTER: I mean is it true over in
25 Section 12?2
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MR. WALKER: Tt's undivided in the

southwest, )
MR. WUTTER: In the scuthwest. Right.
Q Now, Mr. Wells, you reject the idea that

,ﬂ§Q¥;E§H§}§¥“$ﬁ¢“1d bgrplaced on the production for this unor-

thodox location. wOuid'you elaborate a little bit on why
vou think that should not be the case? |
Why should there be? We don't know the -- the ‘productive
limits at this point. We don't know that that entire 320
is, you know, even though this map would indicate perhaps
that it isn't, we don't know that for sure. And --

Q Well, even assuming that the entire 320
is productive, it would be a normal procédUre in an unortho-
dox location case in which there's opposition. that there

should be some kind of penalty imposed on the well, because

of -~ not by virtue of its nonproductive acreage but by virtu

of its unorthodox location.
So why shouldn't this well that's

located --

should there not be then a penalty assess=2d against the
Energy Reserves No. 1 Miller and the Energy Rescrves No. 1

Crume? They're at unorthodox locations.

A Well, I might sort of turn that around. |~

W
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o That's what I was coming to. Has there
~ever been a'penalty”impqsed on tﬁgﬁ.wéli?
A I'mnot aware of it if thece has been. -
Q As a matter of fact, wasn't that well

the subject of a -- isn't that well the subject of'part;qfh\’

a Case Number 7448 that was heard this morning and has been

. -heard: previoisly?

A I believe so.
QR tWhere they're seeking approval of the
unorthodoit location of that well.

MR. KELLAHIN: Mr. Nutter, that's not
quite right.

MR. EZZELL: There's a typographical.~—
that was advertised wrong -~ was put wrong on the docket.
The unorthodox location was approved in Case 6520, or some-
thing, I don't remember what.

'MR; NUTTER: That location has been ap-
proved?

MR. EZZELL: That location has been ap-
proved several months ago, before you, I believe.

MR. QUTTER: Okay, and was any —- was
any penalty imposed on the well at that time?

MR. EZZELL: No, sir.

MR. NUTTER: Did anyone appear in oppo-
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‘sition to the approval of the &northodox location?
L Mmim,ﬁnihxmbnau;r:‘;,igge Wds no. opposition. |

MR. NUTTER: Was that well originally
drilled as an oil well and then compléted‘as a gas well?

MR EZZELL° Yes, sxr.

MR.'NUTTER: And this Well’is béing»pro~
posed as a gas well at the pfoposed unorthddox loéétiOn'here~

today, is it not, Mr. Wells?

13-and 14, Mr. Wells?

A "Not to my knowledge, no.

half of Seétion 11, is that it?
Are those wells, thqse oil wells Wolf-
camp wells?
A I believe thej're Granite Wash.
MR. EZZELL: iThe Bledsoe No. 1 is‘Granit
MR. NUTTER: Is there any Wolfcamp pro-

duction in this area. then?

oo}

I'm not == I'm not aware if there is.
MR. NUTTER: Okay.

Q So the only reason you used this Three

A it is.
o Now, is there any Wolfcamp production in}
the south half &f Section 12 or == 11 or 12, or in Section

0. The Welfcamp production is in the north | . -

W
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Brothers exhibit was to show the structure of the Wolfcamp

formation but not to indicate -- Withqﬁtfindicating there is

—- —~ % <7

~any productivity “in the immediate area.
Now on the question of Mr. Ezzell re-
garding that-dril; stem test on that Bledsoe Well, actually

R 2t~k i -y

£ ~

5575, which is 100 feet abo&efthe top 6f the ~- I guess that
is the top of the Granite Wash if the’cigco is absent.

But it would be from 100 feet above thg
fop:of the Granite Wash’to a couple of hundred feet down

into the Granite Wash.

A. ’ True.

0. But ‘the well was completed as a gas --
as an o0il well in the Granite Wash, wasn't it2 <

A. Yes, that's what my record -- what this
indicates.

0 So isn't the -- do you know what the

gas/oil ratio was on the well?

A. No, I sure don't.

0. | That's a pietty substantial flow of gas
thrqugh a 3/8ths inch choke there on *hat drill stem test,
2.6 million a day. Has any study been made by anyone to try
to determine where that gas came from, tc your knowledge?

A . Not by us, as far as I know. I have

i tha drill. stem--test;,;_;aizc_cirdj:ﬁg__‘ggJ.Eschibi.h_Auig;e»-_ was Esepm ool
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~not and Mr. Jack Wells, who's ny boss, who really works this

area, he didn't -- has not meptidned it”to me.

Q Do you have‘any'idea whéré theitép of
the Pennsylvanian'fbrmatiqn is on this cross section on the
wall? |

A No, I ddknot. I'mean if you're talkingk

about where the tops of the --

"y waede Lho Wolfzamp coascs and the Ponn
starts?
A No, I do not have that. I do not recog-

nize where that might be.

1 foe£ this just purely as information.
I have a scout ticke£ on the -- wait a minute, the Energy
Reserve Bledsoe No. 1, in which they -- which Ehe top of the

Cisco 1ig picked at 7563, which would be ~- let me see where

‘it "is up there. There would be a hundred-something feet of

Cisco, perhaps, included in that drill stem test, but again,

where the gas came from, I certainly couldn't te~tify to.

-

o 7563, yon say?

A. Yes, tnat's the -~

Q. That was where some géologist reported
to the scout.

A, Yeah, on the scout ticket; on the coi-

pletion ticket that's where they reported the top.
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Q " So that would be just below where the
test starteq, then.
A Just --
Q Right? Well, the drill stem test starte#

just above where that 75

MR.
tions of Mr. Wells?
TPIK .

AT
il e

-- oh, okay.

NUTTER: Are there any further ques

ROBLLANIN:  ®U, Sit.

NUTTER: lle may be excused, and

we'll take a fifteen minute recess.

{(Thereupon a recess was

taken.)

" MR. NUTTER:
MR. EZZELL:

MR. NUTTER:

order, please. Mr.,

callr

MR. EZ2ZELL:

Mr. Elliott.

Are you ready, Mr. Ezzell?
Yes, sir.

The hearing will come to

Ezzell, I believe you had witnesses to

Yes, sir.

i'd like to call

T P U ¢ A
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ROBERT G. ELLIOTT.
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. EZZELL: e
I HNQ Mr. Elliott, for the record would you
state your name and your océﬁpatioﬁ and yoﬁr'reéidence?

A . Robert G. Elliott. I'm a Land Manager,
Energy Reserves Group in Midland, Texas.

Q HéVe you previoﬁsly testified before
the 0il Conservation Division of the State of New Mexico?

A No, I have not.

0 Would you give‘us a brief outline of
your educational history and work experience?

A I have a Bachelor of Arts degree from
the Uniyersity of Kausasuin geography ‘and a Mastcrvcf Science
degree in geology from the University of Kansas. I have a
JD degree from the Univérsity of Missouri at Kansas City.

I worked approximately two vears for
Texas 0il and Gas as a landman from '75 te '77; approximately
two years as a land title attorney with Stokes, Wagner, and

Brown in Midland, Texas, ‘77 through '79, and I'm currently

Land Manager, Enerqgy Reserves Group, since 1979.

4§
4
B
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cation in this case?
A

0

by the application?

A

as an expert landman.

Q

to the acreage controlled by various parties in the area on -

well, my exhibit isn®

give it to you to refer to.

interests of Malcolm-

southwest quarter of

Reserves, is that correct?

?v

Curry County 0311 Com

Exhibit iwo?

oné's marked One, I'm sorry.

~ Are you familiar with Mr. Brown's appli-

‘Yes, 1 am.

54

Yes, I am.

Are you familiar with the area covered | °

MR. EZZELL: We would tender Mr. Elliott

MR. NUTTER: Mr. Elliott is so qualified

You've heard the previous testimony as
t marked -- onkahibit Numbér One. 1'l1l
It was -- we heard testimony that the

Garrett and Michael T. Garrett in the

the section had been leased to Energy

That's correci.

There is some interest credited to

MR. NUTTER: Are yvou referring to Brown

MR. EZZELL: Brown Exhibit -- oh, this
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'MR. NUTTER: Yeah, that's Exhibit Number

MR. EZZELL: 1 apologize.

Atkinson. Are you familiar with those interests? -

e Mhare-are atharliinterastsichown. as_beihg

leage interests held by Curry County 0il Company and J. B.

A Yes, I am.

0 . Have they been acqﬁire&{by>ﬁnéf§y Re-
serves Group, as well? | '

A Yes, they have.

Q So what is' the total acreage controlled
by Energy Reserves Group  in ﬁhe southwest quarter of the
section? |

A 160 acres.

Q And in the southeast quarter of the
section we've seen that Mr. Brown and the Smith Estate each
hold 40 acres thaf are éurrently unleased)“and_how is the
remainder of that section held?

A Ehergy Reserves'GrOué owvns 70 net ‘acres
and Phillips Petroleum owns 10 net acres 1in the southwest --
southeast quarter of Section 11.

0 Okay. Were you involved in any of the

land work or leasing negotiations with Mr. Brown for the

lease that was given to Energy Reserves by Mr. Brown when the

}i:;
|
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T o " What happened to Energy Reverves Groﬁp‘s

Miller A-1 Well was drilled?

A I was involved in -- with the lease aftex

it was acquired prior to my association with Energy Reserves,
but it was my fespdnsibility to handle the obligations under

-that lease as far as land responsibilities.

leasehold interest in the Brown lease after the -junking ‘and

A, ﬁ Mr. Brown's lease, along with the Smith
Estatéliease, expired upgn the junking and abandoning of that
well.

Q ~ Were any efforts made to obtain exten-
sions or renewalé or new leases?

A Yes, tﬁére were. We made an offer to
Mr. Brown for a one year renewal of that lease, with the
same, basically the same lease fofm, same royalty, and $250
an acre bonus consideraﬁion for that extension.

Q ‘Why was the extension of such a short
duration, only one year?

A We had planned to twin this well at that
time at a location close to the junked and abandoned loca-
tion.

Q. | All right, so it was -- what was the

proration unit to be dedicated to the -- to the junked well

3
3
b
P!
3
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2 | and to the twin? ST T T L T
3 A The south half of Section 11l.

4 Q So your éompany'has ndrobjections to the
5_ south’ﬁgzghggn;gé'section asibeihg theAQZS;EEESQEGEIE;Eor |
[ any well drilled to the Cisco formation there?

7. iAo S DN e e T e e b e e e

8 Q ‘When did you first leairn of this appli-
9 cation for unorthodox location and compulsory pooling?

16 A We received a certified létter on De-

11 | cember the 14th. The letter was dated December thé 8th,
12 which notified us of this hearing and asked us to-- to réspoﬁ&
3 | to their proposal for drilling this well and to be aware of
14 | this hearing that had been pending.

15 Q Had you received any other correspon-

16 dence or had yod had any personal contact with M. Brown or
17‘ any ofihis personnel with respect to the drilling of a well
13 in the south half of Section 11?

19 A Mr. Brown, I talked, after I offerad the
20 for a fenewal lease, we talked on th¢ telephone about &hat

21 our plans were and what his plans were in the southeast of

2 Section 11. I, of course, had no authority to commit us to
z3 an additional well at any particular location. He asked me
24 if we intended to drill another well. I told him that with-
25 out his lease we had no authority to drill another well.




. o

10
it
12

16
17
18
19
20
21

25

58

Our twin was based on having his lease back.

He dld not. 1nd1cate he wo"?d drxll a

well; I did not indlcate we would drill a well at that t;me.‘
He d4did cdmplain about'fhe drainage and I suggested to him fhé
he had a similar problem in the northwest section of 1z, and
asked hlm if he had any intention to part1c1pate in that
areca, and he had no -- no -- he indicated nelther ‘would he

pérﬁléipate 1h”tha£h;féa or wo;ldrhe‘farm out or leasé;
. 'MR. NUTTER: Who was this you were
talking to?
A Mr. Brownf
MR. NUTfER& Mr. Brown himself?
A Yes, sir.
So it was a conversation wﬁere our offer

to lease was rejected but nothing was resolved as to any

future drilling.

0 And from that point on the matter was
dropped --

A Yes.

Q -- until the -opplication was filed?

A “That 1s correct.

0 Did you have any -- any knowledge of
the application prior to -- prior to your receiving a copy

of it in the mail?

r




TETRRYY

it c ot

rp

N I R N R

10
11

12

13

14
15
16
17
18
19
20
21

22

-~

&9

24

25

59
A No, we did not.

Q So no’other‘effort was made by Mr. Brown
or his -- or his people to get you to lease, to assign your
leases, to farm out, or to join? |

‘L ; \Nohe;

Q Since Ehé’filing of “the apbiication has

ves to ascl i N
farm out, or joinz

A  We received a letter -- let me retrace
my former testimony.

The first letter received was the thh,'
which is what the exhibit shows on the receipt; refufn receipi
I read one line down in my notes.

That was on a Friday, the 1l1lth, we re-
ceived a proposal, and on the 14th we received an additional
letter, which enclosed the second amended petition and AFE
for the well. |

>Q Did you ever get a copy of the original

petition or --

A No.

Q -- amended petition prior to the second
amended -~

A, Ne. The second amended petition was

attached to a letter teiling us that the AFE is enclosed. We

any erfort been made TO ¢t Bueryy Rescivad Lo accign dcaces; !l

o e v aCCARAE e b Gk LEL S
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" feceived thai on the 1§tﬁ; Enefletter was dated the 9th,

‘vision costs, but it's written as unreasonable supervision

that letter being written. We received the letter proposing

60
which would be prior to the receipt of the first letter.
That petition, paragraph three; states
that Ehey were unable to receive any cooperation with --
with the owners, or somethinéﬁto that effect, which surprised

me since we had not had time to receive the letter'prior to

the well two days after that letter was put in the mail.
In addition to that, there's a paragraph

ten calls for, I believe it should read, reasonable super-

cdsts, so I think there's éomething -~ we might call the at-
tention of the Commission on that in the second amended
petition.

Following receipt of that letter, I
called Webb Walker, I think, at H. L. Brown's office, which
was in accordance with the first letter request, either write
or call Webb Walker and tell him what our desires were. I
called him to tell him we would not support this unorthodox
location.

Q. For what reason?
A. We thought it would damage the well
that's in the southeast, southwest southwest of Section 12,

the Miller Comi. We think it's too close to that well and I
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61A
toid him so.
I also told hiim that I was somewhat
surptised to learn’of’his'p:oposal fhtough ¢ompulsory pooling
application rather than fecéi?ing some earlier felephonelbr

letter proposing a jdiht'well, as most operators do ‘initially

Q "~ other than --
A 50 Uiaets -
Q Other than receiving the -- a copy of

an AFE in a letter after the application or -- o:»noﬁifying
you of the application, had any’effortxever'been made, had
any dollar figures been offered from Mr. Brown to buy your
A He offered to buy everybody's interest
at $250 an acre, even our leased mineral owners.

Q ) When was that?

A It was in his original letter of Decenm-
ber 8th, which we received the 1llth. It did cause some in-
teresting comments from mineral ownefs thinking they weare
going to get some money prior to Christmas that they could
spend, but I assured them that our leases were valid and it
did cause us some problems in dealing with our mineral and
royalty owners, but it's all been £aken care of.

0 What -- what is the distance -- you're

aware of the location of the -- of the proposed -~
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2 A“ Yes.
'3 - va‘ ~ ;fmul-;.éibﬁh wéii. v&ﬁét‘iéutﬁéddistancé be-
1 4  tween the proposed location and your Miller Com Well on the
: s southeast of --
6 A . It's --
7. Q. -= 122
3 A - appm"‘“’“‘*@@ 1465 or give or toke |
) 9n | é féwAfeet'ffém 6ﬁ¥’lée§tion in the sdufheast - southwest
10 of Séction 12.
11 o Okay.
12 MR. EZZELL: I have no other questions
F & 13 of this witness.
3 i4 MR. NUTTER: Okay. ‘
s 15
16 'CROSS EXAMINATION
s

17 BY MR. NUTTER:

F 18 o Now, Mr. Elliott, this letter that was

19 written by Mr. Kellahin on December the 8th, you say you re- -

20; ceived it on December the 1ith.

21 A. That's correct.

22 Q0. And it did enclose an estimated --

23 ’ a. ‘ No, sir. 5
24 ‘ 0. -- AFE.

25 ‘ A. No, it was just the two pages of the
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lotier and nothing enclaged. . R
Q Well, he says here,'i've enél&éed é'édp§
of an estimated drilling and completion cost summary.
A I told that -- I commented on that to

Webb Walker. We received the AFE under the'Second letter,

dated November -- I wean December the ch.

Qo omRan an Dacanber the 9th: . Well. now. wael- oo

that letter also from Mr. Kellahin?
A , Yes, sir.
Q So he wrote you again on December the

9thaand enclosed a --

A 'AFE and a --

¢ An AFE.

A And a petition. We received that’dh the
14th.

Q ‘Now a petition for what? For the hearing

3 Yes. Tt was the second -- we don't have

copies of the original petition or any others, otherﬂthan
the second amended petition.

MR. EZZELL: Application.

A Application.
13 Mow he f£iled hig gpplicaticon, or his

letter of application, letter of transmittal with his appli-

cation is dated December the 9th.

?

o
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SA Yes, sir. o -
Q And he's requesting a hearing there.
A Yes, sir.
e And --

e e — s S S — SRS S

MR. KELLAHIN: For the record, Mr. Nut-

ter, there is no other application. That's a typographical

MR. EZ2ZELL: Oh, it wasn't a second
letter at all.

'MR. KELLAHIN: The second -- captioned
Second Amendeéd Application. There is ﬁo éther application.
“That is the single, sole application.

MR. NUTTER: That is the épplication.

MR. KELLAHIN: Yesg, sir, it's an error
to refer to it as the second application.

MR. NUTTER: Okay. And although vour
letter, Mr. Kellahin, on December the 8th said you were en-
closing an estimated drilling cost summary, did you fail to
enclosé that and that's the reasonifou wrote ﬁo them on
December the 9th and sent them an AFE?

MR. KELLAHIN: Well, I had thought it
was in that letter, when Mr. Walker called me and said that
Energy Reserves had not gotten it. We had included it with

the application, too, so our letter was -- was to correct

BT Y O s i e i e e B i B e s DT D i s i e et b
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2‘ - any eversight if that was omitted from their docket. ’%
2 ; Apparentiyptﬁey in é;§t get ,he Agévéoﬁégg;; ;;T;;g;;;;;:TTDL ,,i;
E 4 Q : - Now, Mr. Ellictt, do you know of any .é
$ plans that H. L. Brown has for drilling another well in the -53
E{ 6 south half of Section 11 at this time?
‘ 7 | A Oﬁiy‘this loqation.
o 8 TR ke doesn*t have anyplansfordnllmg
9 a well --
3 10 - A None that I know of.
11 Q 7 -- in the south half?
12 I No, sir. |
5 5? 13 R So the only well you know of that's
?i . 14 being'propbsgd for the south half is the one fhaﬁ's beiné
15 prqp&%ed by'ﬁ.“i. Brown?
16 o A Yes, sir.
17 Q I mean does Energy Reserves have any
18 plans for drilling a well, that's what I meant to say.
!9 " A We have some plans in our -- in our
20 budget to drill a well in the south half but it has not been
21 authorized by management, but we do have a -- it is scheduled
22 to be drilled in 1982, pending on the rig availability and
23 other -- and budgetary matters.
24 Q Do vou have any wells drilling in this
5 general area at this present time?
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“this area. We are participating in 6, 34, in Section 17,

- operated by American Crude, and we are still attempting a
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‘A, : We are not operating any wells drilling |

completion in 4, 34, Section 20, which we operate, the
Fieming~No.fl;f'

‘But in this general --

e Do you have --

A This spe&ific -

Q Have you got a'drilling rig on that
well now? V

A No, it's a completion rig. The drilling
rig we had, had to be moved to Lea County to meet otheg
drilling comﬁitﬁénts; o |

Q So you don't have a rig under contract

in this area right now?

A Not, no, sir.
Q And no concrete plans for drilling in
the south half of ‘Scetion 11?2

A Not today.
MR. NUTTER: Are there anyv further
questions oif the witness?
MR. KELLAHIN: No, sir.
MR. NUTTER: He may‘be excused.

MR. EZZELL: 1I'd like to call Mr. Green.
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3
4 'WILLARD R. GREEN
s being called as a witness and being duly sworn”ﬁpon his oath,
6 testified as follows, to-wit: |
8 DIRECT EXAMINATION
9 | BY MR. EZZELL:
g 10 , Q Mr. Green, for the record would you
i 11 state your name, océupation, place of residence, and employer3
?‘ 12 A Willard R. Green, Midland, Texas, Ex-
é'ﬁa_ 13 ploration ﬁanager for Energy Reserves Group.
;f B 14 : Q And your area of expertise is?
3 15 | A. Geology, petroleum engineering.
i6 Q Have you testified before the 0il Con-
17 servation Division of the State of New Mexico on other occa-
18 | sions?
3 19 A Yes, I have.
20 0} And your gualifdcations as an expert
21 have been accepted?
22 A Yes.
23 Q Are you familiar with the area involved
24 in this matter and the -- from an engineering and geological
25 standpoint?
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A , Yes, 1 am. =
MR. EZZELL: We would offer Mr. Green
as an expert engineer and-geologist.
MR. NUTTER: Mr. Green is so qualified.
Q2 How long has yoﬁr compény,‘Energy Re—kv
serves Group, been participating in exploration activities
in this gener31 area? - |

From the onset, initial leising, appro-.|.

ximately two and three-quarters years, three and three-quartey
years.

Q About how many‘wélls have you all drille?
up there?

A 'In 1981 We completed eight wells in
Roosevelt County, six of them in the immediate area of South
Peterson, and -- or seven of them, and the other two in --
also in Roosevelt County,

Q 0Of the wells that we've looked at today,
your Bladsce, the Miller A, the Miller, and the Crume, which
was drilled first?

& ‘ The Bledsoe Wo. 1 was drilled ficst in

the northeast quarter of Section 11.

0 As an o0il producer?
A Yes, from the Granite.
Q And the seccond was the Bledsoe Ku. 272
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2 A, Correct.
3 Q Also an‘oil‘p:oducér?
4 ‘ 7 A '.1 -An éil producer from the Cisco formation
5 Q ' And then what was the third well? |
6 A The third wéll ﬁAs the ﬂillef'No. 1.
- S G K Giac is i the sonthwest quarter of

8 Section 12?2
9 A, Correct, a gas diSCOvery.‘ prilled as
10 an oil well for Granite but completed as a gas well in the
11 Cisco.
12 ‘ Q Okay. What - what did you eﬁcduﬁt?r
3 in the Granite when you drilled that, the Miller Well, the
M4 | Miller No. 12 |

? 15 A Instead of Granite we found quartzite,
16 which had no shows in it.

¢ N

? n Q And:you’came-up the hole and compléted
8| L |
19 A In the Cisco.
20 0 : -- in the Cisco. Aﬁd'the 1ogs and the
21 initial completion indicated this was a good well?
22 A Right.
23 0. Did it change you all's focus from
2 Granite o0il to Cisco gas in the area?
25

A, Yes, it did.
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Q : And what was the next well you drilled?
A We then drilled the step-out offsetting

well at an orthodox ;ocation in the scuth half of Section 11,

the Miller A-No. 1.

[§

E

N Q;ggw,W,,mghﬁ_a;wgsﬁéfiyﬁﬁﬁiééﬁz,;Mggw.@bﬂa;ﬁggk;“; S
A Right.
o 'Again seeKing Cisco gas?
A Yes.
Q What happened to that well?ﬂ
A ‘FThe well was drilled into the Granite.

Production nasing was run. We perforated the Cisco, which
indicated reasonable lbg porosity, and at some point during

the testing procedure we had mechanical failure, collapsed

casing, and aftér considerable efforts to restore the mechan-

ical condition of the well, we had to abandon it.

0. And the abandonment of that wellvcost
you one of the leases in the area.

A, That's right, the lease provided fof
no workover clause.

| Q | So at that point you were unablé to --

to twin that well, so you then drilled. another development
well?

A At that point we were -- at that point,

actually, we were already drilling a second development
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effort, the Crume No. 1, in the north half of Section 13 at

o O N & W W

was run?
A Yes, that;s the Miller A.
Q " The Miller A, excuse me, so you did have
" an opportunity to avaluste the Cisce forhatio;'penetrated bv
the Miller A?
A We evaluated by electrologs which were

S 71

an orthodox location.

Q An orthodox gas locaiion?

A Yes.
Q So after your discovery of the Cisco

gaé well in*thé Miller, ydu procéeded to commence a develop-

!ﬁe‘ntﬂprdgldu\. B R e B T el e i e e b b

A ' That's right.,.
Q First in the west and then to the south.
What does the -- you say the Miller Well was junked and

abandoned only after mechanical failure after -- after casiné

run in the open hole prior to running casing. We did not
have an oéportunity to evaluate it through testing prior to
mechanical faillure.

Q What can you tell us abeut the Cisco
formation present there?

A It dees have porosity and similar to theg

porosity in the -- in the Cisco in the other wells in the
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area.

a We have heard testimony that in the

Bledsoe No. 1 the Cisco is not present at all, nor is —- therg

is no -- there is no porosity or pay, no pay zone present.

Do you'agrée or disagree with that?

IR ~‘\-I*5f’~’r§1~+~ﬂw‘v’\'4:$-’ }1_(\ . :'Q_fv\t A T Qf\_fr}f‘~’fh"i-q-ﬁ_‘.A_A,.,,J‘.:,_ ,

interpretation as evidence.

This cross section includes four of the

- wells which were on the cross section that waS'pfeviOusly

introduced, plus some others. It does not include Mr. Brown'
dry hole in the southwest corner of Section 13,

On the far right side, or south end of
our cross section, we have the Crume No. 1. Then we go to
the Miller No. 1. And then we have projected in the Weiner
Well in the south half of Section 14. The next well is our
Miller A No. 1, the one that we had to jgnk and abandon.

Then we go to our Bledsoe No. 1, the Granite producer; Bled-
soe No. 2, and then to the Philiips Lambirth B-1, Section 2.

Five of those wells are Cisco producers;
three of them gas; two oil; one junked~abandoned; and one
Granite oil.

We do have marked at the top of our cor-
relations the top of the Three Brothers, which is the same

maoping horizon used by Mr. Brown's staff. We also have two
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"other or three other cqrrelationS'bélow that and above the

" which can be carried regionally. The top of the Cisco, Uppéf

and is not present in the Miller and the Crume.

73
Granite Wash. The Bough A is a reasonable correlation marker

Penn Cisco, is shown, and the lLower Cisco is shown in the -~
on the north part of the section. We interpret that the

Lower Cisco pinches out over the top part of the structure

The black rectangﬁiaf markings on the

right side of the log columns are the log porosity zones,

solid black,; and startiﬁg over on the Crume side in the Cisca

well, first I should say that the zones perforated are shown
with the open rectangular marking on the left side of the
log column.

So in the Crume we nave the two porosity

zones, the lower one being the most effective,.and they are =4

that's the same as in the Miller.
And then the next well is the Weiner

.
well to the south, which

has very little porosity in it and
we correlated with the Lower Cisco and not present on the
Upper, on the -~ in the Crume or the Miller.

In the Miller 3 it shows the porosity
that we did penetrate and perforated and tried to complete

in.

the Bledsce No. 1, which is the next
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~of which is correlatable on,our>iﬁterpretation,with the zone

" Miller A with the Miller or the Crume?

‘pay zone, porosity, or potential for productiocn?
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one to the north, the total Cisco section is thicker compared
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the drill stem test, is shown, and in our interpretation the
2.6 million cubic feet a day from the drill stem test came

from those porosity zones shown in the Cisco, which, the best

in the'Milier A.
So based on that, we felt that we -- we
would have made a commercial gas well from the Miller A.

43 Do you have any way of correlating the

A. . Yes,

Q As far as: potential thicknesses of the

A The Miller A and the Crume are essen-
tially the same in net pay and the Miller has slightly
thicker net pay but on the other hand thickness of net pay
and productive capacity are not directly correlatable.

This éréss seééion shows vhat the péro—'
sity in the Cisco, some zones are correlatable from well to
well and others are different geologic units within the
Cisco, and in the testimony in an carlier case thigs movning
we presented some pressure information taken frém our Crume

No. 1, Miller No. 1, and the Bledsoe No. 2, and the conclusioh
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from this bottom hole pressure test was that the shut-in

B e Ty
Alree W

i~

and the conclusion from that is that these Cisco reservoirs
are most likely ih communication with cach other, even though

they are not exactly the same geologic units in all cases

from one well to the other.

MR. B2ZELL: We would ‘r‘-efér ‘the Examiner
to the exhibit tendered in Case 7448 for the bottoém hole
pressures.

' MR. NUTTER: 1I'll incorporate that ex-
hibit by reference in this case.

MR. E2ZELL: Yes, sir, please.

MR. NUTTER: The exhibit will be incor-
porated.

Q We have -- we have heard the testimony
that Mr. Brown has the same interest both in the southwest
quarter of Section 12 and the southeast guarter of Section
11. .We’have also heard testimony that'Energy Reserves Group
has roughly the same interest in those -- in the half sec—
tions that would comprise the proration units in the south
half of 12 and the south half of 11. That the proposed well
that Mr. Brown is suggesting in Section 11 would be in a
proration unit where Enexrgy Reserves contrals 72 percent of

the acreage. We have also established that the proposed
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ful; that wells are not needed that close together to drain
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location is some 1465 feet from the existing Miller No. 1

What is tﬁévf“ whét”iSVY6hi'c6ﬁpéhy‘s
position, in your‘opinion’as a -- asran engineer and a
geologist of the effect of having two wells producing from
the same formation within 1500 feet of‘eachvotherﬁ

A ‘Our position is that it's -- it's waste-
the Cisco in this area.

Q What would the effect if in fact Energy
Reserves continued to operate the Miller No. 1 and this ap-tv
plication was granted and Mr. Bfown operated the proposed
well 1500 feet away in Section 11, would there be any compe-
tition that could be logically expected between the two
wells for the same gas?

A I think that's a very logical situation
that might develop. There would be incentive for one oper-
ator to -- to produce his own operated well at a maximum
capacity under the allowable without regard to conservation.

Q. Can overproduction in this manner have
any detrimental effect on the formaticon itself, as far as
ultimate’recovery is concerned?

A I think so.

0. Oon this reservoir?

3
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A ‘ Yes, I do.
Q We havé>also heard ﬁestim&nykff§m ﬁi;7
Brown's personnel that the location they‘'ve selected is based
on a'mdpetary standpoint as offering the opportunity for the

maximum recovery, and they have also stated that other loca-

‘tions exist in the south half of 11 whibhfare“quitevposéiﬁiy

productive of oil -- of gas from the Cisco formation. Do

A Yes, I do.

Ky Do you in fact think that the existence
of the Miller A-1 is testimony to the -- to the presence of
productive Cisco zone at an orthodox location §n the south
half of 11?

A I certainly do, and it cortainliy ‘demon-
strates Energy Reserves' good faith in wanting to develop
the reservbir in an orderly manner.

Q Do you feel that the granting of this
application would cause the drilling of unnecessary wells
or cause -- would also cause waste as far as the ultimate
recovery from the Cisco reservoir?

A Yes, I do.

MR. EZZ2ELL: We have no further ques-
tions.

MR. NUTTER: Are there any questions of
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the withess?
| &R;'KELLAHIN: Yes, sir.
CROSS EXAMINATION
BY MR. KELLAHIN:
Q Mr. Green, are the lessors for youﬁ_well

'in the south half of 12 the samevleSSOrs for the south half

of 112
A Some of them are the same.
"0 'Are there some that are aifrerencs
A . .. ‘es. For example, one 80-acre tract,
we -- we farmed in from another operator, other operators.

We did not have a lease until we proposed the well.
MR. NUTTER: That’s an 80-acre tract in

Section 122

A Yes, it's the north half of the southeast

~quarter. It was -- at that time it was leased to Enserch

and they had a partner.

Q ~ Mr. Ezzell posed you.a guestion. As-
suming that the cwnership interest for Brown and the werking
interest of Energy Reserves was the same for the south half
of 312 and the south half of 11, and you ultimately reach the
conclusion that it was detrimental to have two wells this

close together competing in which the interests were the
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same. My question ic whether in fact all the interests, in-

- cluding ‘€he lessors and the lessees, and the percentages are

identical between the south half of 12 and the south half

of 112
A ' Not necessarily. - They're not %ff??%?f{_L
vbut’eQSentialiyfvery -~ very similar. Generally the same.
| Q " So in fact the proceeds paid from the

sale of produetian €or- o proralivn unic in tne south halt of

11 will be distributed differently than the monies réceived
from the sale of producéion in the south half of 12.
A In -- not - yes, to some minor extent.
Q If a well is not drilled as proposed by
Mr. Brown in the south half of 11, then the well that you
operate in the south half of 12 is going"to recover some
portion of the Cisco'production that underlies the acreage

in the south half of 11.

A Are you asking me a guestion?
43 Yes, sir, I am. That was a question.
A My exhibit demonstrates the nature of

distribution of the porosity in those locations where it's
been penefrated. And my conclusion from that is that this --
this porosity is very, shall we say tortuous. 1It's been
treated by leaching of skeletal material and carbonate rock,

and we have cored it in our Bledsoe No. 2 Well, and my inter-




2 .| pretation and visual image of the‘pérbsity within the Cisco

3| s that it is -- is connected but it is not the same in any

4 one par;icular'spot,

5 So where the gas reglly,is beneath any

6 | surféce area is -- {ﬁmggiﬁgqu“y§£¥_99§§}derably, or at least
B A_R;—‘L ggméohg extent, either from one acre ‘to the next, because of

8 the cavernous nature,vsémi- avernous nature of the poros;ty.

"So I can'‘t %dy It may well be that

'}

104 there's noné of this good porosity under Mr. Brown's location|
11 Or thexe may be. 1It's a geclogic phenomenon that can't be
12 resolved. o

13 - o Q Yourhave the three wells you mentionred
14 in the earlier hearing today tﬁat showed a comparable bottom
15 hole pressure. |

16 A Right.
“17 0 And you concluded that those three wells
18 were probably in pressure communication with each other.

19 A. ~ Right.

25 0. You have studied the geology and deter—.
21 mined that the Cisco reservoir extends into some portion of
22 the south half of section 11, and i+ is tho came Ciscs oo

23 serveir that is now being produced by the well in the south
24 half of 12, Do you agrec with all thai?
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Qe - ‘Having égreed to that, in the absehée
of a well producing from the Cisco formation in the south

half of 11 will not thercisco well in the souEh'hélf of 12

drain the Cisco reservoir in the south half of 11?

A ‘,A' It would probably drain a portion of

it.

0. et o TInordavihnT i inFEEAE! thcdrailla\—ja LILCIL Rt RN

occurs by that well in the south half bf‘ll it would be

necessary to drill a‘well.in'the south half of 11, would it
not? |

A, Yes,

Q The Energy ReSerVés‘Group Miller 1-A

Well that was junked, when did you abandon that well? Do

you remember the approximate dates?

A In Avgust, 1981.

Q. Except for the lease termination gques-
tion on the Brown interest, that Brown lease business, was
there any way to salvage that well?

Let me ask it a different way. Was the
mechanical difficulty encquntered in..that well such that
even with the period of time to undertake repairs, or what-~
ever was necessary, it could not have been salvaged?

A, "In the opinion of our production people

it was not.

i .
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2 ) All right. At that time, if iuhderstoo$ i
3 'céfrecﬁly from Mr. Elliott's téstimony, he had'$ou§h;‘én*ex— E
;97 ‘“teﬂsioh‘of'the“BrOWn léése from‘Mr;kgfdﬁn‘ - | ‘%
5 A That's right. “
’,6 Q All right, sir.
1 A | ‘Aﬁﬁroiiﬁéfely that time.
8 Q ALl right, that"s about When this oc-
FRIC. B ‘icﬂi‘réd'. i, - |
10 At this time or anybtime thereafter did %
f 1; Energy Reserves seek'fo compulsorily pool Mr. Brown's interest é
i 12 in the south half of 11 in order for you to continue your é
¥ 13 development of your Cisco formatin in this area? j
f 14 A No, aﬁd the féasﬁn for that is a“ that ’;
é 15 time the rig had already moved to the Crume location in the g
16 north half of 13, and we had -- it was committed for two ?

————y

17 | other wells after that. So we had no drilling rig to drill

18 immediately.

19 o The proration unit for the Crume Well

T R e e T e

26 is the north half of 137

21 A. That's correct. : |
22 Q. You've indicated in feSponse to Mr.

23 Ezzell's question that you thought it was inappropriate to

24 locate these wells this close to each other. Have you come

25 up with a method that would fairly allocate the reserves
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three wells competing in this area for the Cisco production.

“to that location, so I can't tell you wHét“I“m&éﬁfhg”fofﬁild+

83
among all the wells t@ét Qbﬁld be pfddué;hgufrbhffﬁis Cisco
7é601?k,> e e S L ,

A . That are preducing now?

Q ‘Well, that would be if this well is

drilled by Mr. Brown. In other w&fds,‘we're éoing to have

A . .. I, of course, am very fitmlyvopposedi_

cate the production from.

Q 'So vou have not made agy study or deter-
mination of how it might be fair to allocate the reserves
underlying the north half of 13, the south half of 12, and
the south half of 117

A T’ think that the reservoir wouid be
most practically developed and drained if the next well in
the pool were drilled at an orthodox location in the south
half of Section 11.

Q Yes, sir. My .question was whether or
not, though, you had made any calculations to determine how
to come up with a formula that will show what the reserves
under each tract are and how best to produce them by wells
at those locations.

A, Well, we have calculated reserves

under -- under our -- our two wells. We have not, as I
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stated earlier, considered any allocation that are proposed

_with a well that we don't think should be drilled.

Q So if I understand, you're opposed to
the location and you're also opposed to the compulsory
pooling of the south half of your interest.

A Absolutely.

Thank you.

CROSS EXAMINATION
BY MR. NUTTER:

Q ' Mr. Green, Mr. Wells didn't know where
the‘gas came from that was recovered on the drill stem test
of the Bledsoe No. 1. Now that well was completed as an oil
well in the Granite Wash, is that correct?

A Yes, sir, except we pfefer to call it
Granite, actually Granite.

Q But what is the gas/oil ratio on that
well? I believe this exhibit shoWs that‘—- or 6ne of Ehe
exhibits showed that it made cil and water, but you mentioned
gas.

A I don't have that data with me, but my
memory is that it was a very low gas/oil ratio.

Q. It's a low ratio oil well, then, in the

_MR. KELLAHIN: I have nothing further.. |
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on the cross section, where the gas most likely did come

85
Granite or Granite Wash. _

Okay, but the well on the drill stem
test xecovered 2.6 million cubic fest of gas. Would you
estimate where that came from?

A ' Yes. Because the test did inélﬁde
nearly all.of the Cisco and a portion -- and the Granite

Wash and a portion of the Granite, and then after conmpleting

in the Granite got very little gas, by a procéss of dedwstsehl

the gas must have come from the Cisco, and we do have poro;

sity from the neutron density'log in the Cisco, as indicated’

from, the»main zone being at approximately 7630 to 40.

0. And that's this black interval that
you've got colored on your exhibhit?

A Yes.

Q Okay. Now i asked Mr. Elliott gbbut
plans that ERG may have to drill a well in the south half of
Section 11, and he knew of none. Do you know of ahy plans
your company may have for drilling a well in the south half
of Section 112

A We have indicated in our proposed
drilling schedule, which I have prepared for 1982, for a well
in the south half. This schedule is just now being submitted

to management and we will receive approval or disapproval at
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some poiqf later in the year.
MR. NUTTER: Do you have anyiidea as
to what part of 1982 that well will be --
A Probably in the last half because of
rig scheduling. We -- wekplan to move‘the rig from Lea

County back to Roosevelt when we complete our obligations in

Lea.

Q Now, you don't control all of the socuth

nalf of Section 11, obviously, So you would ask participation

- by the other interest owners that you don't own their in-

terests -

A Right.

Q ) -- to participate in the well, I pre-
sume. |

Q And if y»nu didn't get that, vou'ad

come in for a hearing similar to this today?

A Yes, sir.

Q h Except I take from your testimony that
the location will be a standard location, not an unor thodox
location.

A, That is correct,

0 Have you ever picked a loéation for a
second well here?

A We --
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Qo A”Inwthe;south.half?,_Aw
A We have Ewo under. cdnsideration. rbne

would be a twin to the Miller A, which was junked and aban-

‘doned.

o ‘Which would mean a well drilled maybe

200 feet away, or something like that.

A. "‘V”riﬁféﬁé-iiﬁiﬁshéfféébiokiﬁétéiyfzbu‘féét;'
away .
Or another one would be approximately
1980 from the soiith and west lines of that section.

Q. Well, that's over in the southwest

‘quarter.

A Right, but the proration unit would re-
main Lhe same.

Q. I see.

A In our opinion those are the two best

locations to develop that proration unit.

MR. NUTTER: Are there any further ques-|

tions of the witness?
MR RZZRTI.: You did prepare this ex-
hibit vyourself?
A. I —-
MR. EZZELL: Or was it done under Qour

direction?
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A It was a joiht'préjeCt~betWeén3myself

MR. E2ZELL: The exhibit was never of-
fered into evidence bﬁt I do so now. |

MR. NUTTER: Energy Reserves EXhibit,
Number A will be admitted in evidence. \ 7 ' /"

You have no further questions of the

witness?

MR. EZZELL: Just that it is Energy
Reserves position that their opposition to this hearing is
based on the location itself and the féct that the applicant
sought compulsory pooling withoﬁt negotiating termsvof a
deal with you.

A | Correct.
Q That is the basis of your company's
objecticns.

No further questions.

MR. NUTTER: And also, Mr. Green, you
answered Mr. Kellahin's question that you have not prepared
any formula for allocation of reserves between the south half
~nf Section 11 and the south half of 12 and the north half
of 13. Have you made any estimate as to if this location
were to be approved how a penalty formula would be adopted

for the well?
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89
A No, I haven't.
‘MR, NUTTER; Are there furtherrguestioﬁs
6f'£hé“§i£nesé?r He méy'gé éxcuéed;A " |

Do you have anything further, Mr. Ezzell

MR. BEZ2ZELL: No, sir.

MR. NUTTER: May we have closing state-
ments?  Mr. Kellahin, you may go last.

'MR; EZZELL: Mr. Examiner, the testiTon“iﬂ
contention that an unorthodox location, such as has been
proposed by Mr. Brown, will not serve the best interests of
either the mineral owhers, the wdfking interest owners, or
will not be in the best interest of conservation, and in
fact, may cause -- have detrimental effects to the hitimate
recovery from the Cisco Pool.

They have engineering and>geolo§ical
data which supports the drilling of a well in the southwest
quarter, which would be in violation of the Commission's
regulations on 320—acre spacing for Pennsylvanian or older
formations, absent penalties for both’the proposed Brown
well if it is approved, and the subsequent ~-- any subsequent
well in the southwest quarter.

This to me seems like it is very waste-

ful and it is encouraging the drilling of unnecessary wells.
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" dox locations there will not be that much of an uadue compe-
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-In addition, we.have heard_testimohy
fact have the well within ‘1464 feet of each other, would
probably not be in the best interests of conservation and
would probably not be prudent.

By the same token we have not prepared
ticn or any allocalivii as Lu resernves, vLecause 1T
is our position that if the, thatiftwo of the three wells

drilled in the area that we've 'beer discussing are at ortho-

tition from the wells for the same gas reservoir.

And therefor it is our position simply
that the unorthodox location should be disapproved by virtue
of the production practicés that it would stimulate and that
the compulsory éobling should also be disapproved by virtue
of the fact that contrary to statutes, no effort was nade
to -- no reasonable effort was made to negotiate with Energy
Reserves, ‘or the other working interest owners to plan a
joint venture to reasonably develop the south half of Sec-
tion 11, as Energy Reserves has tried to do on the well that
was subsequently junked and abandoned, and that is simply
tire pusition ol my client.

MR. NUTTER: Thank you.
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the compulsory pooling portion of the applicétibn,'we had
testimony from Mr. Elliott that he and Mr, Brown had talked
about this area for some period of time. There has been ho

request for a continuance in this case to allow the parties

' further time to negotiate to see if they could reach some |

agreement as to commitment of Energy Reserves Intérest in
the south half of 11.

And in fact~théfe was no testimony to-
day that any further delay invpooling this acreage will re-
sult in the parties coming to any agreemént.

Enéféyrﬁééérvésﬂhas'had their chance‘
at developing this acreaée. They have a chance at the Miller
1-A Well. 1They junked@ and abandoned it.

They had some lease problems with Mr,

Brown. They very well could have pooled his interest from

"August till now, some five months, and elected not to do so.-

We have a very serious problem that
Energy Reserves has set into action, perhaps through no
fault of their own, but they are the operator. When they
attempted to drill the o0il well at the location in the south
half of 12 and it turned out to be a gas well, that, as you

know, has set our course of action to offset that well. We

o ol

" MR. KELLAKIN: Mr. Nutter, concefning
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2 must do ‘that. The l&éation is so close that it's reasonable ‘%
3| to cOnclude'thét gas will be prGHUCed‘Out’of tha£ well that %
- -~~~ 4| ‘underlies the south half 6f'11.xv 'é
] 5- Eneryy Reserves says they are perhaps i
E 6 ‘10 months away from their plans of drilling a well in the é
" o 7 south ‘half of 11. Inithat period of time Mr. Brown's acreage %
f. 8 is going-to be‘subject to drainage. As you can see from the %
9 | __ownership interest, Mr. Brown's 50 percent is.located entireli. . i
10 in the southeast quérter and if there is any suspect acreage i
11 being dedicated to the proration unit it is that entirely |
? 12 controlled by Energy Reserves in the southwést;qﬁarte?, A
>§j‘ 13, o We believe that it's appropriate in this 3
14 case to impose no penalty based upon location. ’We are no
15 closer toithe common line than they are. }
16 We believe that there is no basis for
17 developing a penalty on acreage that is not productive; that j
i8 there's absolutely no testimony that would support an order
19 based upon nonproductive acreage.
20 ' Indeed, any penalty of that sort is goin#

21 to have to address all three wells, Mr. Brown's proposed

22 well, the Energy Reserves Miller Well, and the Crume Well,
23 and as you can see from the Isopach, if you use the Isopach
24 itself, the Crume Well probably has less porosiﬁy feet

5 credited to its proration unit than the one in the socuth half
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vitfsﬁbéét to‘leave it as it is without a penalty and allow
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of 11,
~ ¥n short, I guess, coming back at some _

future date and determining the actual reserves underlying

and a production rate that will allow eachrwe;l to accuraﬁelf
and reasonaﬁly recover the reserves under ﬁhe proration unité
Lhc copo¥aisrs o conliiide as we propose. A

Mr. Green's testimony on the fact that
there's two wells with virtually identical interests com-
pétihg for the*same éas is simply not true. We”héve found
from his testimony that the interests are not identical in
the two proration units.

Under Jimmie Cook versus El Paso Natural
Gas, 10th Circuit Court of Appeals case, even if there is a
common lessee, he has an absolute duty and strict obligation,
absolute liability, to protect those lessors, even if some
of them are the same, so that we in effect aren't drilling
an unnécéssary well. 'If, in'fact, this well is pbt drilléd;
there's going to be gas recovered by an offsetting well that
otherwise would not be, and we request that the application
be granted.

MR. NUTTER: Thank you, Mr. Kellahin.

Mr. Walker, I'd like to ask you one more

et gk

i s
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question.

Mrs. Smith has agreed with H. L. Brown

"in the drilling of this well, I believe.

MR. WALKER: Yes, sir.
MR. NUTTER: Does she have an interest

in the souéhwéstjquafter of Section 122

MR. ﬁALKER: She has an icdentical intex-

Lt n t e i 3 e L e D e el :

MR. NUTTER: She‘has the same interest
in 12 that Brown has and also in 11?

MR. WALKER:‘ Yes, sir.

MR. NUTTER: Okay, thank -you.

MR. WALKER: Quarter interest each.

MR. NUTTER: Another thing, Mr. Kellahin

I'm going through my exhibits nere, I don't find a Brown
Exhibit Five. Was there a Brown Exhibit Five?

MR. KELLAHIN: ©No, sir, we deleted
Number Five. That was the surveyor's plat.

MR. NUTTER: So you have Exhibits One
through Nine without a Five?

MR. KELLAHIN: Right.

MR. NUTTER: Does anyone have anything
further to offer in Case Number 74552

We'll take the case under advisement.
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ENEPBY ano MINERALS DEPARTN‘ENT

OlL. CONSERVATION DIVISION ‘

Harch 31,

Mr. Thomas Kellahin

. Kelishin & Kellahin. .
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Post Office Box 1769
Santa Fe, New Maxice

Dear Sir:
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POST GFRCE BOX 2088

STATE LAND OPFICE BULDING

SANTA FE. NEW MEXICO 87507
(508 827-2434

CASE NO. 7§55
_ ORDER NOT__F-6931
"Applicant:

H. L. Brown, Jr.

'Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Yours very truly,

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:
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_ STATE OF NEW MEXICO
ENERGY AND MINERALq "DEPARTMENT
OIL CONSERVATION DIVISION

'IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

'CONSIDERING:

CASE NO. 7455
Order No. R-6931

APPLICATION OF H. L. BROWN, JR., FOR el

COMPULSORY POOLING AND=AN: N‘M‘('\Dmunv\nw— e L

'LOLATION, ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE DIVISTON

BY THE DIVISION:

This cause came on for hearirg at 9 a.m. on January 6,
1982, at santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th  day of March, 1982, the Division

‘Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

{1} 'That duc public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, H, L. Brown, Jr., seeks an order
pooling all mineral interests from the top of the VWolfcamp
formation to the base of the Granite Wash formation underlying
the 8/2 of Section 11, Township 6 South, Range 33 East, NMPM,
Roosevelt County, New Mexico. . :

(3) That the applicant is an owner as defined in Section
70-2-33, Subsection E, NMSA 1978 Comp., within the aforesaid S/2
of Section 11, and as such has the right to drill & proposed gas
well on szaid 1auub.

{4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

{5} Thal to avoia the drilling of unnecessary wells, to
protect correlative rights, and to-afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by

T
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 pooling all mineral lnterests, whatever they may be, within said
unit.

_ “(6) That the applicaht*shooid be designated the operator
of the subject well and unit.

(7)) That any non-consentlng worklnq 1nterest owner should|

‘be afforded the opportunlty to pay his share 0of estimated well

costs ‘to the operator in lieu of paying his share of reasonable

well costs out of productlon. ;

(8) That any non-consentlng worklng 1nterest owner who

does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

plus an additional 150 percent thereof as a reasohable charge
for the risk involved in the drilling of the well

: {3) That any non-consentlnq interest owner should ‘be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well.
costs in the absence of such objection. ,

(10) That follow1nq determxnatlon of reasonable well costs,
any non-consenting working interest owner who has paid his share
of estimated Tosts should pay to the operator any amount that
reasonable well costs exceed estlmated ‘well costs and«should
receive from the operator any amount that paid estimatéd well
costs exceed reasonable well costs.

(11) That $3700.00 per month while drilling and $435.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thexeto, the operator should
be authorized to withhold from production the proéportionate
share of actual expenditures required: for operating the subject!-
well, not in excess of what are reasonable, attributable to eacnh
non-consenting working interest,

I1')\ Ml AT1T  smemmman cp. PR N
vz That alli proceeas from yLUU.UbL.LUh from the auu_;c\.n.

well whlch are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pocled
unit to commence drilling of the well to which said unit is
dedicated on or before July 1, 1982, the order pooling said unit
should become null and void and of no effect whatsoever.
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poollng all mineral interests, whatever they ‘may be, within said
unit. ‘

: (6) That the applicant should be designated the operator
of the subject well and unit. :

(7) That any non-consentxng working interest owner should
be afforded the opportunxty to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

does not ‘pay his siare of ¢stimatcod well sasts shonld have.
withheld from production his share of the reasonable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(8) That any non- consentlng working 1nterest owner who

(9) That any'non-consentlng interest owner should be |-
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That followan ‘detérmination of reasonable well costs,
any non-consenting working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs ‘exceed estimated well costs and should
‘receive from the operato* any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $3700.00 per month while drilling and $435.00 per
month while producing should be fixed as reasonable charges for
supervision {combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
- of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the csubject
well, not in excess of what are reasonable, attributable to eacﬁ
non-consenting working interest.

(12) That all proceeds from production from the subject
well whish are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

; (13) That wvpon the failurc cf the operator of said pooled
- unit to commence drilling of the well to which said unit is

dedicated on or before July 1, 1982, the order pooling said unit
should become null and void and of no effect whatsoever,
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(14) That the gas spacing and proratlon unit directly
offsetting the spacing and proration unit proposed to be created
in the instant case, being the S/2 of Section 12, Township 6
South, Range 33 East, NMPM, is dedicated to a gas well completed
in the Cisco formation and located 660 feet from the South line
and 660 feet from the West line of said Section 12,

(15) That said well was projected as an oil well at a
standard oil well locatlon but was completed as a gas well and
the unorthodox location as such subseauently approved by the
Division.

(16) That said well is so located as to expose the S/2 of -

QQr‘"‘lhh 11 l'l\f“n\rd-\‘n € ernuth Mangs 33 noshy, CAYSATIRA e av\ﬂ‘hhﬁﬂu,

uv\.\\'ln' ANMALIY N P uuu;—, LLAs b b p D ——— -

'not equallzed by counter’ drainage.

(17) That a well drilled at the proposed unorthodox
location in the instant case, being 1300 feet from the South
line and 660 feet from the East line of Section 11, Township 6

South, Range 33 East, NMPM, would be equi-distant from the line.

separating the two tracts {the S/2 of Section 11 and the S$/2 of
Section -12) as the well described in Findings Nos. (14) through
(16) above, and would also be some 640 feet north of said well,
and would tend to equalize draindage between the tracts.

{18) That a well drilled at said location would not cause
waste nor impair correlative rights, but in fact would protect
correlative rights, and said unorthodox location should be
approved.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, from
the top of the Wolfcamp formation to the base of the Granite
wWash formation underlying the S/2 of Section 11, Township 6
South, Range 33 East, NMPM, Roosevelt County, New Mexico, are
hereby pooled to form a standard 320-acre gas spacing and
proration unit to be dedicated to a well to be drilled at an
unorthodox location 1300 feet from the South line and 660 feet
from the East line of said Section 1l.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
July, 1982, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the
Granite Wash formation; .

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the first day of
July, 1982, Order (1) of this order shall be null and void and
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of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown,

- PROVIDED FURTHER, that should said well not be drllled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division birector
~and show cause why Order (1) of this order should not be

rescinded. '

(2) That H. L. Brown, Jr. is hereby - des;gnated ‘the
operator of the subject well and unit.

(3} That after the effectxve date_of .this. orapr AanA i ekt b

.90 dayeowwinr-tacommiinliny salia well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of.
estimated well costs to the operator in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operatlng costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completlon of the well; that if
no objection to the actual well costs is received by‘the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his vro rata share oI the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges frxom production:
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(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not .paid
his share of estimated 'well costs within
50 days from the date the schedule of
estimated well costs is furnlshed to him.

(8) As a charge for the risk involved in the
drilling of the well, 150 percent of the
pro rata share of reasonable well costs
attribntable to each non-consentlnq
working interest owner who has not paid

his share of estimated well coste- wadebig

e300 cdave - €ron T Lae adate the schedule of
estlmated well costs is furnished to him.

(8) That the operator shall distribute said costs_ and
charges withheld from production to the parties who advanced
the well costs.

(9) That $3700.00 per month while drilling and $435.00
per month while ;woduc1ng are hereby fixed as reasonable
charges for supervision (combined fixed rates): that\ the
operator is hereby authorized to withhold from production
_the proportionate . share of such supervision charges
attributable to each non-consentlng working interest, and in-
addltlon thereto, the operator 1is hereby ‘authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

{(11) That any well costs or charges which are to be
paid out of production shall be withheld only from the
working interest's share of production, and no costs or
charges shall be withheld from production attributable to
royalty interests.

{12} That all proceeds from production from the subject
well which are not disbursed for any reason shall
immediately be placed in escrow in Roosevelt County, New
Mexico, to be paid #o the tirue owner thereof upon demand and
proof of ownership; that the operator shall notify the
Division of the name and address of said escrow agent within
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30 days from the date of first 'deposit with said

agent.

{(13) That jurlsdlctlon of this tause is retaine
the entry of such further orders as the Division ma

necessary.

DONE at Santa Fe,
‘ designated.

h

New Mexico, on the day an

CSmAm Car svvwes v

[SPELL NN Y 8 V)

ﬂscrow

for
deem

year
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b -South-half (5/2) of =cction 11 320 acres

- TWNSP

6-South RANGE: 33-East

.

AKEOFF DATE ! _November 512, 1981

Sw/li 160 acres:

Mark Russell Floyd, single
3219 Soutn Birmingham
Tulsa, Ok. 74100

Shelly Louise Floyd, single
3219 South Birmingham
Tulsa, Ok. 74100

Malcom G. Gar
Route 2
Clovis, NM

A e P S T R
IV I=OY-uLUY

rgtt. etux Donna Jean'

Michael T. Garrett, etux Clare Aun

P.0. Box 930

Clovis, NM
0ff.505-762-4544 Home 505-762-0489

Rush Herefords,
144 Oxlahoma S%.
Portales, NM 88130

Inc.

Marland Davis etux Darlene
712 Walnut St.
Clovis, NM 88101

Charles Wiseman, etux Mable
210 Ranger St.
Hereford, Texas 79045

Gil K. Phares, Trustee & Attorney-in-
Fact for & on behalf of Banker Phares,
Gil K. Phares, E, L. Nolte, & Homer P.

Haber.
P.0. Box 1594

Port Arthur, Texas 77640

SE/4 160 acres:

H. L. Browna, Ji.
F.0. Box 2237

Midland, Texas 79702

3

i 48E

LAST INSTRUMENT:

/4 Energy Reserves
Lo N/a Group, Inc.
7-21-83 1/8 Roy.
/4
40 N/A
1/8 ! S\
20 N/A [i ¢ '
mwwuwmww;”wrii
i 1/86 A -
20 N/A f":
Y :
24 :
3/32 Curry County 0il Co.
15 N/A 9-12-85 1/8 Roy.
3/32 " "
15 R8/A . "
1/32 Energy Reserves
5 N/A Group, Inc. :
7-12-83 1/8 Roy
1/32 J. V. Atkinson
5 N/A 7-12-83 3/16 Roy.
1/4 Open
LJ.Q N//I\
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Page 2~

. y RN
Noverbeyr 12, 1931

SE/4 conte

fvian L Smith, Individually & as
Indgpendewt bxecutvl\ af the vst,
of R. E. Smith, dco'd
Housteon, Texas

Jo M. Miller etux Lela D.
Route 1
Elida, NM

Gertrude G. Alstin, Indlvxdually & as
Independent Executrix of the Est. of
E. F. Alstin, dec' a .
1208 Shirley

Midland, Texas

'E. Diane Llsman S
‘8209 Meadows Rd. Apt. # 2030

_Dallas, Texas 75231 i

Richard A. Lisman, Beneficiary & Co-
Executor, Independent of the Est. of
Clyde V. Lisman, dec'd

423 Colorado Bladg.

Denver, Colorado 80202

®*This is held HBP by lease from J. b,

1/4
$0 NSA

3/8
60 N/Av

1/16
10 N/Av'

/5 N/A’

1 /su
2.5 N/AV

Miller, etux to

etal, dated 5-20-76, & recorded in Ycl. 87, Page 891,

of Roosevelt County, New Mexlco The lease covers all

Section 11

Curry County 0il Company
P.0. Box 219

Clovis, NM

505-762-2284 or 505-763-66380

3. . Atkinséon
9u4 Blanks Bldg.
Midland, Texas

68L-5734

Energy Reserves Group; inc
1509 W, Wall

Midland, -Teéxas

682- 2591

Phillips Petroleum Company
4001 Penbrook

-

UQBSSE{. Texas 79762

_5-2L-82

Open 2000 West Loop
South, Suite 1900,
Housteon, Tx. 77027

HBP*- Energy Reserves
Group, Inc.

Phillips Petroleum
Company .

7-19<83 3/16 Roy.

Bnergy Reserves
Group, Inc,
?f16 an

" n

"® L]

Malcom G. Garrett
01l & Gas Records
of the E/2 of




- KELLAHIN and KELLAHIN

Attormeys at Law

. Jasan Kellahin ) §60 Dua Gaspar Aveaue
) ,\‘v »ﬁmm“ Kellahin Post Office Box 1769 Feleok 982428
.. . " .. y ! . \ elephone O s
Saren Mhm Santa Feé, New Mexico 87501 P

Area Code 303

December 8, 1931

- CERTIFIED MAIL
‘ RETURN RECETPT REQUESTED

RE: H L. Brown Jr

3 T6S, R33E, NMPM

I Séction 11 S/2

Roosevélt County New Mexico

Dear Interest Owner:

e o S o e T e ol knms varaiwad by H.T.. Rrown. Jr.. of
Midland, Texas to obtain for Mr. Brown approval from the
New Mexico 0il Conservation Division for the dedication
of the above described acreage to a spacing and proration
unit for a gas well at an unorthodox location 1300 feet
from the South line and 660 feet from the East line to be
drilled to the base of the Granite Wash.

In reviewing the title information supplied to us,
we discever”that your c¢il and gas mineral interest in the
above acreage has not been committed to this well.

- Accordingly, I have been authorized by Mr. Brown to
extend to all parties his offer to purchase an oil and gas __
lease from you or assignmeiit of vour oil and gas lease for
$250 per mineral lease acre, ?/16 rovalty and a one year
term. In addition, should‘you desire not to grant a lease
or assignment you are invited to join in the drilling of
this well by execut ng an operating agreement and tendering
vour share of the estlmateo well costs. I have enclosed
a copy of an estimated drilling and completion costs summary
for your consideration.

Mr. Brown is anxious to commence this well and has
further directed that I apply to the New Mexico 0il Comserva-
tion Division, Santa Fe, New Mexico for a compulsory pocling
order {or any intevest not commitled to the drilling of this
well. For your information the hearing on this application
will be on January 6, 1981 in Santa Fe at the office of the
011 Conservation Division.

\M pr e
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| Page two

Because of the pendlng hearing date, it is necessary

for you to act vromptly in order to protect your interests

“herein. Accordingly, please communicate your desires. and
requests to Mr. Web Walker of K. L. Browni, P:0. Box 2237,
Midland, Texas 79702 vhone (915) 683-5216-

Very tr‘:;‘yo
1. Th omasﬁ(ellahin

'W')I‘K:jf_n
ce: Mr. Web Walkeer
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8264 B0y “111E 104 S Vi 031411439 ONY G3ENSNI |0F4315103d "LdiF03Y NUNL3Y

TiviN 031311830 GNV QIHNSNT Q343151931 "Ld13D3¢ NUNL3Y

® S!\DtR Comglete steins 3, 2, and 3,
Adid your address in the “RETU BN TO0 space on
revesse.

1. The following service is requested (chedk one)
XXShm\ w whom and date delivered . .
[} Show to whom, date, and address of detivery.
Ll RESTRICTLD DILIVERY
Shdw to. whom and date delivered . . L
r'] RESTRICT H.) DELIVERY. - -
Show to whom, date, and sddress of delivery $aie
(CONSULT POSTMASTER FOR FEFS)

L ——

§L61 "Ly "LLBE W9 S

N
. —

2. ARTICLE ADDRESSED TO:
Phllllps Petroleum Company
4001 fenbrook
Odessa, Texas 79762

3. ARTICLE DESCRIPTION: R

REGISTERED NO. { CERVIFIED NO

158 667

1 _INSURED NO.

1 {Alweys chtnin signaturs of addresaes of sgent}

I have received the article described above,

SIGNATUY 0O Addressee [J Awthonised agent
XA AN .’ ml :

74
4 £ [
25 DEUVER ' . STMARK
; /1Y ‘ o
s. ADD#SS (Com/o!e orwfnquesk-dn )
(50 .

& UNABLE TO DEUIVER BECAUSE:

i;ﬂﬁﬁﬁia'

3

A

I GrO 1878215302

H. L. Brown, Jr.

@ SENDER: Complete items 1.2, and 3.

Add your address in the “RETURN 10" space on
neverse.

i e following senvace is requested {check one).
:2(_] Show to whem and date delivered. ... .. ... . _
] Show to whem, date, and address of delivery.
(k RESTRICTED DLLIVERY
Show to whom and date delivered. ... ... ___¢
() RESTRICTED DELIVERY.
Show to whom, date, and address of delivery . $o .
(CONSULT POSTMASTER FOR FEFS)

—

2. ARTICLE ADDRESSEO TO:
Richard A. Lisman
423 Colorado Building
Denver, Colorado 80202

3. ARYICLE DESCRIPTION-
REGISTERED NO. | CERTIFIED Nu.

158 643

1 (Always cbuin nqnamre of edriressos or agant)

INSURED NO.

1 he ave reteifed the article described aboy(.
SIGRAYURE J Addressse L_] Autl ‘A[uul Qe

chad Cf Ko

onté or OELIVERY PGSYMARK \

\

B

5 ADDRESS (Complete only xf‘fﬂqu‘.‘ll(‘d} T g :
K “. ':
- ]
6. UNABLL TO DELIVER BECAUSE. “ClERkS S
INITIALS

D e L

N

o 4 A

Y GFO! 1928-222-382

H.L. Brown, Jr.

2vwW O3 JILEES GNY QIENSNL 'Q3L: {SIDBU ‘1413034 NYNLIY

UV 031411430 ANV QIYNASNI GIY3LSIDNY "1di303Y NdNL3Y

‘ SINDER . Compdete dtemsy 1,2, 20d 3.
Add yous addiess i m the ‘RETURN TO™ space un
Ieverie.

1 The foltowing service is raquested (chigck one).
[ X Shaw to whem and date deliveced et
"} Show ta ‘fhmn‘ date, and address of delivery ¢
{”] RESTRICTED DELIVIRY
Stow to whom and date detivered. . . .
{7} RESTRICTED DELIVERY.
Show to whom, date, and address of detivery . $
'(C‘()NS!'LT POSTMASTER® FOR FFES)

AUk OV iy w02 ‘Sd

RR—

"2 ARTICLE ADDRESSED TO:

Energy Reserves Group, Inc.
1509 . Wall

3. ARTlCLS DESCRIP'TION

REGISTERED NO.. | CERTIFIED NO

| 158 666

INSURED NO.

t tﬂmabuhnm'olmun‘mﬂ

1 haye. rccclvtd the article descnbcd abote.

o QIGNAVIIQF D X l feae me ‘B .‘._., Ty ;._;;“‘~~ e
7P el -
AN 47v644&67 72
OATE OF DELIVERY POSTMARK
. .\h__ oot
S ADDRESS (Complole only :f.oquesud) '-( R

6. UNABLE 10 DELIVER BECAUSE:

CAERR'S
|N|¥I‘ALS

X GPOT AT INL

H.L. Brown, Jr.

@ SENDER: Completeitems I, 2,and 3.

Add your address in the “RETURN YO space on
reverse.

! The fellowing service is fequested {check onc).

- XX Show to whom and date delivered. . ... ... ——t
7] Show to whom, date, and address of Jelivery.
{3 RESTRICTED DELIVERY

Show to whom and date delivered
] RESTRICTED DELIVERY.
Show to whom, date, and address of detive.y . §—

(CONSULT POSTH.‘.J! ER FOR FEES)

—F

8LEL BNy "L i4E W0 §d

..... e —

-~ o oy

2. ARTITLE ACORESSED TO:

Mark Russell Floyd
3219 South Birmingham

Tulsa, Oklahoma 74100
1 ARTICLE DTSomnTIn:
REGISTERED NO. CERTIFIED NO. INSURED NO. -

158 650

- {Always cbu“: s.,naturo of oddressde or amnt)

l hn; received lhc articte described above. -,
Addressee 3 Awthorized auent

SIGNATURE ]
\ _~%(/C/ 7
OATE Of DE iVERf
/ij l1137 /

5. ADORESS (Corép!ele only f roquened)l _—

“Tclenrs

6 UNABLE TO DELIVER BECAUSE:
I (HITIALS

YRS Z7EIR SR SRR 3

H.L. Brown, Jr.

uL e A e s Aeeay
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h1 Q' 5"\"! h Kwrapis te dteny L, 2, and 3 . S SENDERS O >’-{m"-‘“r'v"'r’;"u:,v;i‘ i .
e TACW NG a e v e R T BN ", N J AN your address in the "RETURN 1O space ont
-l N L1011 O S A S E o - -
[T IS i3 e P : "
21 e follow :n,; seivaee i rieguestd Gehiek ont) i Phefoliowang soviee seaoiad (ehed o),
r .'Xx\).rw o owl and i deloeied o kS )p‘: :i ww o whorm and dae debivered —
= f 3 NShow to \h amy, dare, aed addres of delisery v ¥ P Show sl dates aad addrescof delvery 3
El P RESTRICTID DELIVIRY U RISTRICTID DELIVERY '
Shew 2o sl and date sl DA i \h("“ t whom and daie dehveied ———
Y RESTRICTLDY DLLINVERY T RESTRICTED DELIVIRY .
T Show e whom, dan, and Sldress of de tivery Seen ) Show ta whom, dat, and 1ddiess "‘_‘h'l“”)‘ L — %
(CONSULT PONUMASTIR FOR FELS) D {CONSULE POYEMASTER YOR 1THLS) '
2 ARMELE ADDRESSED TO- T - 2. ARTICLE ADDRESSED TO. g
< _ : J. M. Mitler and f.ela D, ~
s 3. V. Atkinson 2| Route 1
n B s Buildin 3l w1s y :
3| 204 Blanks Bu d§9§02 dl_Elida. New Mexico 2
3 %’%ﬂaﬁ T fisias - ——— Z] 3. ARTICLE DESCRIPTION: ) 4
. 5 R(.GISU.RLO no cnumu, 181} ms.uato’ NO. g -REGISTERED RO u:mlrl[D NO. INSURED RO. g
m &
m - — e
158_665 [ : | 158 660 L K
Py T Tl SIR0E O sl 2 i _Wmn WM‘H“MMW@ syoat? -
m = s : .Y 3 ‘- . . - .
g 1 ha&g treeived the article described sbowd, ?x ! have received Zhr Article désoribed above. A ‘g
2L sianaTust O \HM\“ R \u uresed ayent IRSIGNATURE . - [T Adidrewes D Authoneed agent
2 - /// 2 . -, . . - 4
o - s ' P AL e o b
z { A ! K, -3 IV R, VRSN o -_,_'__.« S
2 ‘cuumv POSTMARK | ... .8} / BEYEOF DELIVERY. . - .o r.‘gmn...w» g
) PR YoE SETACEC W NP r‘_“,_“,. S e .
- - P, ,)_» S rcn ../ L ! Z/%
; 5 ADORESS (Corirlete enly it 'rcutnrrﬂ :0, S ADDRESS (Cornplete only ¢~ ~~Jf§ /2< “//’é/ 9
< . :
3 E - LTI -
TI 6 UNABLE TO DULINER DEE s b 'ruu'xs &1 b UNABLE YO DELIVER BECAUSE. Vcierkes
2 1 ONIIALS o l } S
x z : g
» = \\[ ~ A€
- _— U SCa— -
E RO Crrzores ¢ SRV O e de2
H.L. Brown, Jr. et ~ H,L, Brown, Jr. .
) @ SPNDER Complitcipems Loooani S 1@ SINDIR Complete ftems 1. 298 5.
“::! ’J"«: phanei e METURN G spase on ‘ ¢ - Add zour eddress in he “RETURN 10O sjace on

1

B
‘ \ . rrvrlst
‘

U The faliownp senvne is ronesnd ehed one). i

. 4 !lr sing: servize 18 equested (check oned.
. bX\‘m\». to whom and e delivered o000 N o 0 whom and date delivered . o
. [:! Show to whons date, and ui freen of dedivery . ‘(& t0 whom, date. and 2 'drvx of crlivery ¢
M RESTRICTED DELIVIT ’ 55 EErRICTIT BILIVIRY
 Show o wham and .}s:c et L Ly '~~J %‘(g\ to whorm and due delivered . . g
{"W RESTRICTED DLELIVIRY i A

5,HrnRKTH)DhIWR\

Show o whony, date, and=didioss of Jehvery 8

(CONSULT PONTMANUIR TOR PEES)

} ‘)\\im\ 1o whom, Jate, and address of addivery $—
L.‘(i()\‘\l LT POSTMASTIR FOR FEES)

2. ARTICLE ADDRESSED TO:
Shelly Louise Floyd
3219 South Brimingham
Tulsa, Oklahoma 74100

L} 3 ARTICLE DESTRIFTICK. " 3. ARTICLE DESCHIPTION:
v ¢ ' . ND.
RLGISTERED NO i RUIFLED NO INSURED RO REGISTERED NO ‘ SLRTIFIED NO. INSURED NO.
. 158 651 T
] | 3 i 0N Ll 158 659« L‘,_

M ‘»\-WGYSL 10 gfamrw 2dd lrt,,,a: or 2 vat)

£

!' i fmnéxs ADGRESSED TO:

1 K. Phares

..
o i— _'_,.-'w”\u—"
e ror T —
o~
oy
s

-

-o o~ ~ b B N 4 ra)
- p" Arthur, Texas 717640

1o e revels a e grtcle cranlied whove J “-i—‘.ru_‘:—}ucn‘d s il Meser g /‘;}:‘;"'
;e L;}‘;‘“:-I’L"‘-C lJ e wlarnt L /' A - O Aarthorged apent
S / e
. ‘ ’A CL-.)\‘*"(;\_: ///(
= .ﬂ—"‘ r by c T '“ - & - -
APy | o or oa.m;‘“““/“: T‘“p'o*;;;z;;r‘
e, Ak7/5 T /’ o2y &
S ADORESS (Complere aniy f - oooetedag - . »\UURESS (Complete only if requestes . -
S ) ’
oo e e e S O S L
6 Y us CLERAY e e < s 2 a1 e SRR S -
. - ONAGLE TO BELRIR nECausE I IHITIALS 1 6 UNABL: TO CELIVER BECAUSE l‘iilf?ﬂKLg
- +
)
S— VS SRR _ 7
R Y /EI S B R S NEN] _..,.-‘-..— - —
H.L. Brown Jr. s afor e B

H.L. Brown, Jr.




s o . - 3} @ SENDER Campletsiters 1, 2,a0d 1, o '
3] @ SINDER: Complete ey | Y and ;1 Add your address in tite "RETURN TQO™ space on/"$ [
- Add your addsesd in the ® ki TURN YO space & 3 1erecse . ! £
a - e 8 1o The follawing service is reuested (check ond ; a
2t 1. The (ollowing servionis r(“u:‘s1=~ti (e one). g i Shaw to whom and dite detiveeed - .. L "‘r—-*c
:5 XX show to wham and date delivered . S —— " Show o whom, date, and adidress of wh\cry ........4
2l [ Show to whom, date, and addresc of delivery s 3 [ PESTRICTED DELIVERY S
2| [ RESTRICTED DELIVERY ‘ 7 Show to whom ind date dd“,"du_>;‘“;___, T

Show to whom and date delivered. ... ... o (T} RESTRICTED DELIVERY, :

7] RESYRICYED DELVERY. Show to whom, date, and address of delivery $omem
Show 1o whom, dste, and address of deiivery . S mm ' - (CONSULT POSTNASTER FOP FEES).
(CONSULT POSTMASTER FOR- FEES)
L 2. ARTICLE ADDRESSEO T0: ’ . .
2 ARTICLE ADDREASED T0: Gertrude G. Alstin N
Charles Wiseman and Mable z] 1208 Shirley R |
%| 210 Ranger St. ‘ Zi_Midland, Texas 79702 °
g i, _Texas 79045 2] 73 ArviCLe DESCRIPTION: ahis o
213 anTicLE BESCRIM ION: , 2] REGISTERED NO. | CERTIFIED NO. 1RED NoNRY
) REGISTERED NO. | CERTIRED NO IRSURED RO 2 , L g
g 3 1158 661 | "4 K
3 v 153‘ 658 - 5-‘ 1__Always obin ignature of add:essme o dShe) *
2 L (f\lm Shitin 4 ”’f‘o"‘f‘k?.“f‘u:’m'—_muﬂ‘"‘“‘“““" ’ g 1 have received the o:ticte described above.
g ‘1 have releived the article dese rgd above, 2} siGNATURE [ Addressee [ Authorized agent
: SIGNATURE D Adgpaee \uthanzod eront 3 7 s N ;
= NGNS S\ L S A
5 S o i gl At L L AL L ez
y b e pa—. e P e S D PP

3 L SPEA .’.‘.&Q"V‘“ g o aTe of DELVERY ' TPOSTMARK
21 */brie of DELIVE) T rogtiane = ?/
$ L F AT o ///.—
17, f .’Z‘ A .”{,«,‘ VA L} 5. ADDRESS (Complete only if requested)
4 5 AUDRESS (Complatc only f csquuwc: ‘,’,‘_y "; ¥ 2
9 LT H : i1t
2 | s E :
3 : SRS A 3176, UNABLE TO DELIVER BECAUSE: CLERK'S
2] 6 UNABLE 10 DELIER BECAUSE: L GYERK'S 8 , INITIALS

& ~ , CIRITIALS o4
s i3

- L_H..r..‘
; e P Brom] s Jr . ! iy Gro: a2z

Y GO 1N-1r-3ee

"H.1L. Brown, Jr. -
. 3| @ SENDEK:. Complete items 1,2, 2nd 3.
2| @ SENDER: Complete items } 2 and 3. T g '\f:‘,fg' addicss in mL RETURN 10 space on
= Add your addressin the "RETURN TO" spacz on o
3 revegse. 21 1. The following service is requested (check one). .
[ - -
2] 1. The following service is requested (check one). z XX Show 1o whom and date delivered. ... . _
= - {x Show 10 whom and date delivered. . ... .. ... _ ¢ o L_J Show to whom, date, and address of delivery ¢
2 [} Show to whom, date and address of delivery S @ ] RESTRICTED DELIVERY
3 I} RESTRICTLED DELIVERY - i‘;(:,:];c;(\i’;}(})m la_)n;{l d::;;:.h\ﬂcd. o —
Show to whom and dute dehisered. 000 ¢ RN Sk LIVERY.
[] RESTRICTED DELIVERY. Shaw rs whom, date, and address of delivery $o
Show to whom, date; and address of delivery 8 - {CONSULT POSTMASTER FOR FEES)
(CONSULT POSTMASTER FOR FLEESY -
2. ARTICLE ADDRESSED TO:
. T : I
7. ARTICLE ADDRESSED TO Malcom T. Garret and Donna Jgan
. »
o1 Curry County 0il Cempany 21 ROute 2
m P.0. Box 219 ¢i_Clovis, _New Mexico 88101
C . B 88101~———~~A 2} 3. ARTICLE DESCRIP‘[ION
g §JT?CL9‘DESCR§’ I?JJN lyiecho § REGISTERED NO. CERTIFIED NO. INSUHED NO.
&1 REGISTERED NO. | C ey ¢ HHSURED NO 2
8 I i’%é 6‘1 { 3 8652 L .
3 =} 1 1 (A a3 obtanucnahun of 2dUrassse or agnit)
1;7 L Hvays o _:: fsrsee ot a:«'u:)~ e g I have received ttu‘ article deseribed above.
g I ht\l ree m\cd Ihl artidde nhunh( d above, A NSIGHATURE 0O Addresee {0 Anthorized ypemt
2 s'cw\runr 0 M () wenbaprad s i
e B
™ z| 4 4’12.5:' QM.Q{&Q/_M S
2 m ! /\/‘(/{///,-4/5\, ( 2 omz or Leve{Ery POSTMALK
PSR e el e o : =Y
= g DRYE OF DI LIVERY {7 posvenk s/ / / Il ‘ &
S AR 4 B\ WU
i / ) %g % ADDRESS (Complete only if requested)
5 5 ADDRESS (Complele only if reyussted;) 8
) a
© =2
m e BRI g 0 W Py SN P WAL DN N W o U B W o s AW B R e e L)
2 " ¥ 1 € UNABLE YO DFUIVER BECAUSE: CLERK'S
e e tmmen s e e B ] INITIALS
Il 6 UNABLE TC DELIVER BECAUSE- CLERK'S ©
E HITIALS Y S L
S =L SRR QE——
z ‘}‘//5 ] H.L. Brown, Jr." e

T ER PSRRI S T R

" — HATH‘"BM".“\.‘ ‘A_.J f---w‘ et TR L R 3 e RFO. 1970 2727282
CLTTBY oW _ :




T T T e

e py w—

@ SENUER: {”nmp.ne.'cmsl Land 3

: SENBER Compieteitetns 3, %, and 3.

? Add your sddieis "6 e “ELIURN TO7 ar e on ? o \13‘):\;';3‘?;;;:.::2 RELURY TO spaie on
3 revere R RO, ‘g e 1gveIse,
g i ‘!'ho following service is requested {sheck one) § b The following service §s (t\]uts’td (check onc). .
-4 show 1o whom ind Jate detivered . PSSR > xx Show to whom and daie defivered. .. . L g
< 1.1 Show 1o whom, dat, and addrers of Jnh\t-\ ———t 2 17} Show 10 whom, date, and wddeess of delivery. ¢
3] 7 RESTRICTLD DLLIIVERY : £l UURESTRICTID DELIVERY -

Show 16 whonii and date delivered 0. Ly c Shuw to whom 2ad date defisered. ... .. ¢

{1 RESTRICTED DELIVERY. .

1 RESTRICTID 'DIL IVERY.
"Show te whom, date, and address of delivery . $m.
(CONSULT POSTMASTER FOR FEES)

Show 1o whom, dare, and address of Jelivery . $—
{(CONSY'LT POSTMASTFR YOR FEES)

2. ARTICLE ACDRESSED YO:

v AR ICI.E ADDRESSEO Yo
Marland Davis and Darlene Michael T. Garret and Clare zim\

5 n
2l 712 Walnut St 3 P.O. Box 930
H B - | vis, NM 88101
. & - L4
2 m&ia:k—m%; : - 2|7 Aavicic oescmieTion: ;
il REGISTEREC NO. CERTIFIED NO. ‘ INSURED NQ. % REGISTERED NO. CERYVIFIED NO. 1 INSURED NO
@ | - o :
: L 158655l - 3 _1 158 653!
z 1 {Ahwayi obtan signature of sldrusd o agsat) . =n (Always obtain siguatuee Of 3.kirasee or agent)
?, 1 have received the article ‘described above. 21T have rcocived the article described/above.
r-“« SIGNATURE. D \Mm“ D 'm?wmd uurnh :-g SIGNATURE [0 Addres \m’mm‘d aent
7* - i s XD i g A r~r »7 e
5 S N IS S\ N\ Q’C/; Zéf
. / - ‘. 2 .'2',//' ST T A -{} ) / % \——/ 7 1c \d :
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"~ AUTHORITY FOR DRILLING |

Dare PREPAK(O____.‘E‘Q!.G@Q,F_ ‘1_9. f. 1 98 l
PROSPECT NAM . NW Martin Baker #3946

LEASE NUMBACR

A ——" o 0 £ AR S 1
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Lease . VLS . . o WELL Noh_,_..M_J'_,, _ _iocavion _S€C. 11, T-6-~§, R“33:§T
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TYhE OF WELL _,_f‘;_éi__*_* B L. GPACING PATTERN | 3.,.(.)_ - - — =
PROJECTED DEPTH 7,900 ‘ PRODUCTION FORMATION Cns,cc?y e
AvaitABLE P L. OUTLEY DRILLING CONTRACTOR N/A
MUST COMMENCE OPERATIONS |7 DRILLING |} 8Y__ e i
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MUD LOGGING ‘ ‘ , — T o
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Cont).ng,enc;lesu_@_l_o_%‘-‘_ S 44,400 35,26
19, CONTRIBUTIONS TO BE RECEED - USRS S S
TOTAL INTANGIBLE DRILLING COSIS . oo ‘ s 488, 800 ;3 382_’,?_6
~
BLOOAE PYAMINER NUTTER |
OlL CONSERVATION DIVISION
I3 >3 W /
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AUTHORITY FOR DRILLING
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Docket Ko, 1-82

Dockets Nos. 1-82 and 4-82 ar§ tentatively set for January 20 and February 3, 1982, Applications for hearing must
be filed at least 22 days in advance of hearing date.
. . DOCKET: MMW-M'IﬁJMYS, 1982

SRR = OIL cons:wam DIVISION CONFERENCE RO0H
STATE LAND OFPICE auxwmc. SANTA FE, NEW MEXICO

T™he tollouinq cages will dbe hnard before Dcnu)./‘. mtt&r, Examines; or Richard L. Stamsts, \lt.emai:e Examiner:
CASE 7410 'nlm (Contirued from Decssber 16, 1981, Examiner Wearing)

Apphcation of B. O.A. 011 & Gas Company for two unorthodox oil well locations, San Juan County. New Nexico.
-Applicant, in the above-styled cause. eeeka approval for tha unorthodox location of a wall to be drilled
2035 feet from the South line and 2455 feet from the East line and ane to be dtilled 2455 feet from the
North lire and 1944 feat from the East line, both in Section 31, Tosnship 31 North, Rangs 15 West, Verde-
Gallup Oil Pool, the MW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to be dedicated to said
walls.

i

7448: (Continuwed and Readvertised)
Application of Enerqy Reserves G-‘oup Inc. for creation of a new gas pool and an unorthodox location,
Roasevelt County, New Mexico. Apphcan!:. in the. abovesstulad msnso “oo2hs UG Licalion of a new gas
SoRAAY £ OIS IL pildudlion comprising the S/2 of Section 12 and the &/2 of Section 13, Township 6 South,
Range 33 East; applicant further seeks approval of the unorthodox location of its Miller Com Well No. 1-Y
located 660 feet from the South and West lines of faid Section 12.

CASE 7451: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County. New Kexico.
Arphcavt. in the’ ahove-stvled cause, seeks an orde: pooling all mineral interests down through’ ‘the
Abo formation underlqu the SE/4 of Sectien 11, Township 6 South, Raiige 25 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be cansidered wili be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, d=. .gnation of applicant as operator of the well and a charge for risk involwved
in drilling said well, N .

CASE 7452: Application of Superior 0il Company for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Wolfcamp-Penn
well to be drilled 1980 feet from the South line and 2480 feet from the East line of Section 14, Township
23 South, Range 32 East, the S/2 of said Section 14, to be dedicated to the well.

CASE 7453: Application of T. 0. 3kelton for compulsory pooling, Lea County. New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian and
and Hissxssxppxan formitions underlying the NE/4 WW/4 of Section 7, Township 12 South, Range 38 East,
to be dedicated 'to the re-entry of an ¢ld well at a standard location thereon. Also to be considered
will be the cost cf re-entering and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in re-entry of said well.

CASE 7454: Application of Uriah Exploration, Inc., for approval of an unorthdox gas well location, Eddy County,
New Mexico. applicant, in the above-styled cause, seeks approval for the unorthodox location of
a well to be drilled 1090 feet from the North line and 560 feet from the East line of Section 30,
Township 22 South, Range 25 East, Wolfcamp-Pennsylvanian fomatxons, the N/2 of said Section to be

dedicated to the well,
- "’M

<’CASE 7455: Application of H. L. Brown, Jr. for compulsory pooling at an unorthodox location, Roosevelt County, New
R Hexido. Aapplicant, in the above-styled cause, seeks an order pooling all mineral interests from the

““top of the Wolfcamp formation to the base of the Granita Wash formation underlying the S/2 of Saction
11, Township 6 South, Range 33 East, to be dedicated to a well to be drilled at an unorthodox lecation
1300 feet from the South line and 660 feet from the East line of said Section il. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
ard a charge for risk involved in drilling c2id wgll,
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EXANINER HEARING - WEDNESOAY - JANUARY 6, 1982 Docket M. 1-82
& .
CASE 74562 kspuou&on of Colonial Productmn Comgany for gas well commirgling, Rio Arriba County, Rew Mexico.

CASE 7457

b

CASE 7459z

CASE 7460:

CASE 7461:

CASE 7421:

Applicant, in the above-styled cause, #eeks approval for the commingling of Ballard-Pictured Cliffs
production frow its Jicarilla Apache Wells Nos. 9 and 10. located in Units A and C of Section 1%,
Tosnnship 23 Horth, Range &4 West, prior to metering.

Application of B. T, Ross for nine non-standard gas proration units, Havding c&mty 3 Naw Nexico.
Applicant, in the above-icyled cause, seeks approval for nine d0-acre nca-standard gas proration

wnits in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Sectian 12,

the NM/4 Wi/4 and RE/A NW/4; Section id4, the NW/& RE/4, SW/R NE/4, and SE/4 NE/4.  In Township 20
Worth, Range 30 Bast: Section 11, the RE/4 SM/4, SM/4 SE/4, SE/X SW/4, and WW/4 SEJ4,

Application of Marks & Garner Production Company for salt water dispasal, Lea County, New Mexjico.
Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Bough € -

formation in the perforated interval from 2595 feet to 9616 feet in its Betenbough Well X¢. 2, located

in Unit X of Secnon 12, Tosnship 9 South, Range 135 Bast.

Application of Red Mountain Asscciates for the Amendment of Order No. R-6538, NcXinley County, New NMexico.
Applicant, in the ibove-styled cause, seeks the amendment of Order No. R-6518, xhich authorised applicant
to conduct vaterflood operations in the Chaco Wash-Mesa Verde Oil- Pool. Applicant seexs approval for

. the injection of water through varicus other wells than those onqmally afproved, seeks deletion of

the reqUIIEvHL sui puchis s P59 Ingnmrian walls, and seoks an mcrease in the prevxously authonzed 68-, - '
pound limitation on injection pressure. T e

Application of Noerthwest Pipeline Corporation for 13 non-standard gas proraticn units, San Suan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard Pictured Cliffs
9as proration units ranging in size from 142.39 acres to 175.77 acres and each comwprised of wariocus
contiguoes lots or tracts in Sections 4,5,6.7, and 18 of Township 31 North, Range 7 West. Said proratien
units result from correcticns in the survey lires on the North and West sides of Township 31 North,

Range 7 West and overlap seven non-standard Mesaverde proration urits previously approved by Order No.
R-1066. .

Application of Wainoco 0il & Gas Company for an unorthedox tocation, Lea County, New Mexico.

Applicant, in the above-styvled cause, seeks approval for a well to be drilled at an unorthodox location
660 feet from the South and West lines of Secticn 18, Township 16 South, Range 37 East, Nertheast
Lovington Penn Pool, said location being 177.7 feet west of the center of tot 4 whercas the pool rules
specify that well be drilled within 150 feet of the conter of the lot. Lots 3 and & of said Section
18 would be dedicated to the well,

{Readvertised)

Application of Doyle Hartman for ‘compulsdry pooling, unorthodox well location and non-standard spacing
uvnit, Lea County, New Mexirzo. Applicant, in the above-styled cause, seeks an oxder pooling ali minreral
interests in the Eumont Gas Pool underlying a 120-acre uon~stardard spacing unit consisting of the

§72 SR/Y-and the /4 SW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to a well

to be drilled at an unorthedox location 660 feet from the Scuth line and 330 feet from the West line

of Section 3. Also to be cohsidered will be the cost of drilling and completing said well and the
allocation of the cost thercof as well as actual operating costs and charges for supervision, designatien
of applicant as cperator of the well and a charge for risk involvad in drilling said well.
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. Docket No. 2-82
1
DOCKET: COMMISSION HEARING - MONDAY- JANUARY 11, 1982
9 R.M, - OIL CONSERVATION CCMMISSICN - ROOM 205

STATE ILAND CFFICE BUILDING, 3ANTA FE, NEW XEXICU

CASE 7393:

{DE NOVO)

aApplication of Uriah Exploration incorporaited {or compulsary swaling. Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks an order poeoling all mineral interests in the Cisco,
Canyon and Norrow formations underlying the W/2 of Section 13, Towaship 22 South, Range 24 East,
to be dedicated to a well to be drilled at a1 standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allecation of the cost therecf as
vell 23 actunl spevacina oncte and charqes for supervision, designatien of applicant as operator
of the well, and a charge for risk involved in drilling said weil.

Upon application of Supren Erergy Corraraticn, this case will be heard De Nove pursuant to
the provisicns of Rule 1220.
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COMMSSICH REAQING ~ MORDAY ~ JANUARY 11, 1982

CASE T¥94:

(0F WOW) i ’ ,
Application of Swpron Energy Cc:tpoi'niem for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks spproval for the unorthodox location of a Peansylvanizn well
to be drilled 467 feet from the Xorth line and 1650 feet from the West line of Section 13, Township 22
South, Range 24 East; the X/2 of s2id Section 13 to be dedicited to the well,

pon applicotion of Supron Energy Corporation, this casve will be heard De Nova pursuant to the
provisions of Ruale 1220. .
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. KELLAHIN and KELLAHIN
: Atornéyps <t Low

Jassa Kellahia : - 366 Dea Gaspar Aveswe
W, Thomas Kellahin ‘ ~ - Pomt Ofice Box 1768 -

- - . Telephone 982-4235
Kacen Aubrey Santa Fe, New Mexico 87501 Area Code 505

'December 9, 1981

5 Py —
: _ Mr. Joe D. Ramey ' ‘ggiﬂbab
§ .. 0il Conservation Division '
P.0. Box 2088 ) ] . GEp i tas
. Santa Fe, New Mexico . 87501 .oooo o mmrond Ul S5 T BM
~ae !U
O“— CL,..\_ - e 1".
RE: H. L. Brown 5'“";« cp
& = 55
{‘[Lﬁbﬁ 7!

Dear Mr. Ramey:

Please set the enclosed application for hearing
on the next available examiner docket now set for January

o 6, 1982.
E Very tguly
| /
WTK:jm
Enclosure

cc: Mr. Web Wélker
All parties with interest




IN THE MATTER OF THE APPLICATION OF
H. L. BROWN, JR., FOR COMPULSORY

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
 OIL CONSERVATION DIVISION

POOLING AT UNORTHODOX WELL LOCATION,
ROOSEVELT COUNTY, NEW MEXICO.

¥

SECOND AMENDED AP?LICATiON

COMES NOW H. L. BROWN, Jk., by and through his attorneys
Kellahin & Kellahin, and applies to the New Mexico 0il
Conservation Division for an order pooling all interest from
the top of the Wolfcamp formation to the base of the Granite
Wash formation in the S/2 of Section 11, T6S, R33E, Roosevelt
County, New Mexico for a gas well tobe 16éatedﬂat an unorthodox
well location 1300 feet from the South line and 660 feet from

the Edst line and in support thereof would show:

1. Applicant is an oil and gas operator and has
acquired the right to drill certain tracts in the S/2 of Section
11.

2. Aprlicant proposes to drill a well at an unorthodox
location 1300 feet from the Scuth line and 660 feet from the

East line of said Section 11.

3. Applicant has sought the cooperation of all interested
parties involved in the vroposed unit nad has been unable to
ocbtain thc necessary approvals or committments to form a

voluntary unit for this well.

4. Those interested parties who have not joined in the

drilling of the well for this unit are as follows:




NAME o - INTEREST IN SW/4

Mark Russell Floyd, 31ng1e
3219 South Birmingham
Tilsa, Oklahoma 74100

Shelly Louise Floyd, single
3219 South Birmingham
Tulsa Oklahoma 74100

Malcom G. Garrett, etux Donna Jean
Route 2 : ; ‘
Clovis, New Mexico

Michael T. Garrett, etux Clare Ann
P.0. Box 930
Clovis, New Mexico

Rnsh ‘Herefords, Inc.
. 1/:1: ("nlc'l Qh"ﬂmd Qr

Portales, NM 88130

Marland Davis et ux Darlene
712 Walnut St.
Clovis, NM 88101

Charles Wiseman, etux Mable
210 Ranger St.
Hereford, Texas 79045

Gil K., Phares, Trustee & Attorney-in-

Fact for and on behalf of Banker Phares,

Gil K. Phares, E. L. Notle, & Homex P. Haber
P.0. Box 1594 ,

Port Arthur, Texas 76640

Curry County 0il Company
P.0. Box 219
Clovis, NM 88101

J. V. Atkinson
904 Blanks Bulldlno
Midland, Texas 79702

Energy Reserves Group, Inc.

1509 W. wWall
Midland, Texas 79702

NAME INTEREST IN SE/f&4

Vivian L. Smith, Individually
and as Independent Executrix of
the Estate of R. E. Smith, dec'd
Houstoii, Tezas 77061

J. M. Miller et ux Lela D.
Route 1
Elida, NM

Gertrude G. Alstin, Individually
and as Independent Executrix of the
Estate of E. F. Alstin, dec'd

1208 Shirley

Midland, Texas 79702




R R TR CTEMIE g T ST R PR v s e im e

E. Diane Lisman
8209 Meadows Rd. Apt. #2030
Dallas, Texas 75231

Richard A. Lisman, Beneficiary &

. Co~Executor, Independent of the Est.
of Clyde V. Lisman, dec'd

423 Colorado Bldg.
Denver, Colorado'80202

Energy Reserves Group Inc
1509 West Wolf
Midland, Texas 79701

Phillips Petroleum Company
4001 Penbrook
Odessa, Texas 79762

e i Rl PR
- . A

O P R R N N
VMLCD UL

‘parties in paragraph 4 above.

6. Applicant desires to be designated operator of the
pooled unit.

8. To avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recbver‘or recelive
without unnecessary expense his just and fair share of the
oil in said unit, all mineral'interests, whatever they may be,

underlying the subject unit, should be pooled.

9. That any non-consenting working interest owner that
does not pay its share of estimated well costs should have
withheld from production its share of reasonable well costs,
plus an additional 2007 thereof as a reasonable charge for the

risk involved in the drilling of the well.

~10. Applicant should be authorized to withhold from
production the proportionate share of unreasonable supervision
charge for driliing and producing wells attribucable to each
non-consenting working interest owner.
WHEREFORE, Applicant prays that:
A. This application be set for hearing before an examiner

and that notice of said hearing be given as required by law.

-3-
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B. Upon hearing the Division enter its ordex granting
the application as requested.
C. And for such other relief as may be just in the

premises.

it «~W». 'rhhm-:o; r ‘1““‘*‘“
P.0. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
FNERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7455

Order No. R- L 53/

ms.

APPLICATION OF H. §.. BROWN, JR. FOR

COMPULSORY POOLING AT AN UNORTHODOX

LOCATION, ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE DIVISTON '

........ = DIV U

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Januarv 6,
1982, at Santa Fe, New Mexico, before Examiner Paniel S§. Nutter.

NOW, on this L day of derwars, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as reguired

by law, the Division has jurisdiction of this cause and the

subjéct,matter therecof.

(2) That the applicant, H. L. Brown, Jr., seeks an order
pooling ail mineral interests from the tép of the Wblfcamp
fbrmatidn”to'fhe base of the Granité Wash formation undexlving
the §/2 of Section 11, Township 6 Soufﬁ, Range. 33 Fast, NMPM,

Roosevelt County, New Mexico.
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{(3) That the applicantAhas the right to drlll and

' on 34 .
ive-en drlllr:,““ e/l 'd lands

i 3 360 fect~From titeBasT I INeof ~wetd
Sechign-lb.

{4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in‘said‘pool, the subject application should be approved by
pooling all mineral interests; whatever they may be, within

said unit.

(6) That the applicant should be designated the operator

of the subiect well and unit.

(7) . That any non-consenting working interest owner shnould

he afforded the opportunitv to pay his share of estimated well

1
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costs to the operator in lieu of payina his share of reasonable

well costs out of production.

(8) That any non-consenting working interast owner who
does not pay his share of estimated well costs should have

withheld from‘producticn‘his share of the reasonable well costs

plus an additional Qo percent thereof as a

reasonable charge for the risk involved in the drilling of the

-

well.

Vo) T Tha Y any AA“.;;n;:ﬁ:ixg”iﬁtefszt“Cwn:rm:bévﬁﬂﬂbn
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

(10) That following "determination of reasonable well
costs, any non-consenting working interest owner whe has paiacd
his share of estimated costs should pay to the operator any
amount that reasonable well ccsts exceed estimatred well costs
and should receive from the operator any amount that paid

estimated well costs exceed reasonable well costs,.

(11)) That s 2T8&.0¢ per morth while drilling and
$ ‘/3&’,00 per month while producing should be fixed

as reasonable charges for supervision (combined fixed rates);

.

d bo au izad to withhold from

e
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tial the operator sho
producticn the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in

addition thereto,.the operator should be authorized to withhold

from production the proportionate share of actual expenditures

required for operating the subject well, not in excess of what




are reasonable, attributable to each non-consenting workina

interest.

(12) That all proceeds from production from the subject
well which-are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.

{13) That upen-+the €2:i%urce ol the operator of qald pooled
unit to commence drilling of the well to which said unit is

dedicated on or before J‘J‘? /,, /’lz , the order

pooling said unit should become null and void and of no effect

whatsoever.
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IT 18 THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, from
the top of the Wolfcamp formation to the base of the Granite
Wash fofmation underlving the §/2 of Section 11, Township 6
South, Range 33 East, NMPM, Roosevelt County, New Mexico, are

hereby pooled to form a standard 33,0 ~acye gas spacing

ond proration unit to be dedicated to a well to be drilled at an
unorthodox location 13060 feet from the South line and 660 feet

from the East line of said ESection 11.

PROVIDED HOWEVER, that the operatcr of said unit shall

e’
commence the drilling of said well eon or before the 4&&44L

day of QJ“JZ‘j , 1982, and shall thereafter

continuve the drilling of said well with due diligence to a depth

sufficient to test the @m Azwl

formation:

i’.
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PROVIDED FURTHER, that in the ovont said operator does not

L
commence the drillina of naid well on or before the {’Qg.‘
day of “__QLHAL ¢ 1982, Order (1) of this crder

, v , :
shall he null and veid and of ne effect whatscever, unless said

operator obtaliis a timc oxteneion from the Division for good

cause shown,

- PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonmenrt, within lzomdayé'aftervcommencemeﬁt

thereof, said operator shall apnear bhefore the Division
Nirantar and show cause why Order (1) of this order should not

be rescinded,

(2) That H, i, Brown, Jr. is hereby designated the

operator of the subject well and unit.

(3)  That =after the effective date of this order and
within 90 days prior toe commencing said well, the operator
shal) furnish the Djvisjon and each known working interest
owner in the subject unit an itemized schedule of estimated

well costs,

{4) That within 30 days from the date the schedule of
ostimated-well costs is furnished to him, any non—consenting‘
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his
share of reascnable well costs out of production, and that any
such ownexr who pavs his share of estimated well costs as
provided above shall remain liable for operating costs but

shall not be liable for risk charges.

Cp i . . .
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{5) That the operatcer shall furnish the Division and each
knéwn workiné interest owner an itemized schedule of actual
well costs within'QOfdéys following completion of .the well;
that if no objection té the actual well costs is received by
»thg Pivisien and the Biyision has not objected within 45 days
following receipt of said séheddle, the actuai‘wei; costs shall
be the reasonable well costs; provi&ed howe&er, thét if there
is an objection to actual well costs within said 45-day'period*
the Division will determine réasonable well costs after public

notice and hearing.

(6) That within 60 d&ays following ‘determination of
reasonable well costs, any non-consenting working intéresf
owner who has paid his share of estimated costs in ‘advance as
provided above shall pav to the operator his pro rata'sﬁare of

the amount that reasonable well costs exceéd estimated well

cogte and shall receive from the operator his proc rata share of
the amount that estimated well costs exceed reasonable well

costs.

{7) That the operator is herebv authorized to withhold

the following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributable to each non-cornsenting
working interest owner who has not paid
nis share of estimated well costs within
30 days from the date the schedule of
estimated wz2ll costs is furnished to him.

As a chiarge for the risk involved in the
drilling of the well, /50

percent of the ©pro rata share of
reasonable well costs attributable to each
non-consenting working interest owner who
has not paid his share of estimated well
costs within 30 davs from the date the
schedule of estimated well costs is

ol




furnished to him.

- (8} That the operator shall distribute said costs. and
charges withheld from production to the partles who advancegd.
the well costs.

(9)  That $_ 3 700.00 : per monfh while
drilling and $§ &%, per month while producing

- arc hereby fixed as reascnable charges for supervision
-{combined fixed rates):; that the operator is hereby

authorized to withhold from production the proportionate
share of such supervision charges attributable to each
non-consenting working interest, and in addition thereto,
the operator is hereby authorized to withhold from
production the proporticnate share of actual éexpenditures
required for operating such well, rot in excess of what are
reasonable, attrikutable to each non-consenting working
interest. ‘ '

(10) That any unsevered mineral interest .shall he . .

 considered a seven-eighths (7/8) working interest and a

one-eighth (1/8) royalty interest for the purpcse of allocating
costs and charges under the terms of this order.

{11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Roosevelt County, New Mexico, to be
paid to the true owner thereof upcn demand and prcof of
ownership; that the operator shall notify the Division of
the name and address of said escrow agent. within 30 days
from the date of first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division mav deem
necessary.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove de31qnated

STATE OF NEW MEXICO
O1L CONSERVATION DIVISICN

JOE L. RAMEY,
Director

SEAL
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