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MR. NUTTER: Call next Case Number'7456;
MR. PEARCE: Applicétipn of Colonial
»Production Company for gas well coﬁmingling, Rio Arriba _
Coﬁhty. Neh'ﬂexi¢o.
| MR. PADILLA: Mr. Examiner, Ernést L.
Padilla, on behalf of the applicant in this case.

I have one witness who needs to be

(Witness sworn.)

JEROME J. O'BRIEN
being callad as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. PADILLA:

Q Mr. O'Brien, for the record would you
please state your name and where you reside?

A My name is Jerome J. O'Brien. [ live
in San Antonin, Texag

Q Mr. O'Brien, what is your connection
with Colonial Production Company, the applicant in this

case?
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4
A I'm presidéﬁﬁxof'cbldnial Production
Conmpany. |
@ . Mr. O'Brien, would you please gf?e us
yourrwork experience and educétional background?
A | Well, I have a degree in geolbéy from

" UCLA and two yearg*éfadﬁéfé‘Wéfk“in“pétfbléUm”engineefing'"“'“

I'm a registered petroleum engineer in
California and in Texas, and I belong to most of the profes-
sional societies of both petroleum engineers and geologists.
Q Mr. O'Brien, are you familiar with ﬁhe
purpose of this application?
| | A " ”Yes, I am.
MR. PADILLA: Mr. Nutter, are the wit-
ness' qualifications acéeptable;
MR. NUTTER: They are.
Q Mr. O'Brien, would you tél} us, what is
the purpose of the application?
| A This purpose of this application was
to produce the Wells No. 9 and 10 throngh a cempressor, which
we have installed, because neither of these wells are capable
of producing into the Eil Paso‘s pipeline pressure, and with-
out the combressor and without them going through the com-~-

pressor, they are candidates for abandonment.
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the_Béllérd Pictured Cliff Field and also indicatingin»yelloL

‘& - Dodotthatroxhibit thow the wells in
question, Mr. O'Brien?

A It does. It shows fhe locations of
‘Wells 9 and 10.

0 Now, referring to what has been marked

"exhibit contains?

5
o ‘ Mr. O'Brien, referring to what has begd
marked Ss Exhibit ﬁumber One, would you pleaseitell us what
that is and what it'contains?-

A ' That is a plat showing the portion of

thejpositiéﬁ‘ﬁf our lease, Jicarilla Apache Lease Number 398.

as Exhibit Numbér Two, would you please tell us what this

A Exhibit Number Two is the detail of
our Lease 398 and it shows a little more detail as to the
location of the two wells and the location of the compressor,
adjacent to the El Paso pipeline.

Q Now, referring to what's been marked
as Exhibit Numbei Three, tell ds what that is and what it
contains?

A. Well, that is a ~- that shows Section
15 of the 398 Lease in detail, shoWing the lccation of our
pipeline that we have built from No. 10 to the compressor

site at No. 9, and also shows the location of the El Paso
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productlon data for the two wells that you seek - for whlch

line to which it is connected.

Ndw, the reason for the angular position
“of that plpellne is there's a ro§8§£§5H1c bluff directly |
between 9 and 10, so we went around the bluff by going around
the ébrnér and then we fOlIOWQQWtDQHEL,Pés@lﬁuﬁigh§:§£:WE¥~W*
from that point up.

'Q Mr. O Brlen, have you complled any

e L L e e P §

you seek commingling?

A I've ‘indicated the producfion for the
last six months on these two wells.

Q And that's in the form of Exhibit Number
Four, 1is that correct?

A | Correct, Exhibit Number Fpﬁr; that's
right. |

o Would yoﬁ'tell us what that is and what
it contains?

A. Well, it contains -- it shows the pro-
duction from each well,VQ and 10, and»as you will hote on

the October production on Well No. 10, is when that first

£ L. o~
A AN s

R Ttk e T
L oawalLc v

production foreman had been advised in Aztec that they dida't

need this hearing, which was a misstatement, and so we imme-

diately then on December lst, when we found out, we shut No.

e
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’wotds, we will shut-in oOne well each month for at least 24

"each well is producing.

7
10 Well -in, soiNb. ld Well has not been produced since,‘and .
also the reason the production is down in No. 9 in the month
ofHDééember, the El Paso pipeiine was down for about two B
weeks in that month.
Q... _Mr_ O'Brien, how da vyau propose to
attribute production to both of these-wells?
A o Wel;,‘ye>grppose”t9;produ¢é'both of

these wells and we will take a systematic test. In other

hours, and perhaps 48 hours, and4allocate the production

from the other well, so that we can get an idea how much

Q Mr. O'Brien, do you plan to tie anyﬂnew
wells on this system in the future?.

A We -- thére’'s nothing in our plans,
but we have a very "ify" location south of No. 9 down in the
southeast of the section, that we may drill a well down there
but it's not in the -- in the present plan, but we may go
over there if this production from these two wells, where it
looks pretty good, then we'll probably go down and step out
and try to develop that sand. It's a pinchout and we might
try to see if we can find the edge of i£ down there.

Q If and when you drill that well, should

production from that well be similar to the wells that are
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gas in this lease?

8
under consideration here,»Woﬁld'you‘request that some type
of administrative apéroval be given to you 'so that you4may
tie in that well to the system -- or the system you're pro-
poSing today?

A ' If the production is like these other
Ewo wellé, within probably a matter of a-year, whenithg>well-

head pressure drops, it will be neéesSary to boost the pres-

G Is the ownership of the wells, the two
wells now, the same thIQUghout’the ~- or at least in the
éame common source of supply?

a. It is ;he same common sourée of supply,
both from the Pictured Cliff formation, and the ownership
is identical, both as to the royalty owner and the operating

ownership.

Q Mr. O'Brien, would approval of the appiit

cation be in the best interests of conservation of natural

A. Well, we feel that the wellé, 1f they
are not produced through a compressor, that they will not
produce, period, and so the -- and we anticipate that we can
perhaps . get more production by producing through a compressor

from this point on than we have through primary production

up tn date,

.

N PR TR Ty St vk SO0 T TRRTT WP TN 3, g ot i N O S A e PR




wn

2

10

11

12

13

14
15
16
17

22
23

24

38

-t

a W W

% o

Well No. 9-has produced approximately

200-million cubie feet.

_»Well’NqixLQ;has;produced,aépxoximately
75-million cubic feet to date. |
Q Mr. G'Brien, do you have’énythingjelée
to -- to offer as testimony? |

A ‘ No. One other thing, althbﬁ§h’£héy are

 Irom the same source of supply, we've Ifound quite a variance |

in the reservoir conditions. 1In the drilling of Well NO. 9

we found quite a porous section of sand, which is unusual

~ for the Pictured Cliff, and in that well the initial open

flow potential on that well was in excess of 10-million cubic
feet a day, which is unusual for the Pictured Cliff.

And our Nec. 9 -- Well No. 10, it was
just slightly in éxcess of a million cubic féet a day on the
open flow.

But the drawdown =.: No. 9, being -- in
other words, the deliverability was very much greater, so
the drawdown én it was greater. |

So the wellhead pressure today shut-in
is less on No. 9 than it is on No. 10, but when you open them
up, then the pressure on 10 goes right back down to where it

just barely bucks the pipeline, and the pipeline pressure is

- indicated on this Exhibit Four. It ranges between 133 and
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- wells went off downstream énd the pressure in the line went

. your wells being shut-in, would you request éafiy GOnsidérav

tion of your application?

‘because we have Well No. 10 shut-in pending this hearing, and

10
148 pounds, and about the only way these -- this well would

ever get on the line is when the pressure went -- some of the
down, 50 these wells then would seep a little gas into the

line without the compressor ,

e Mr. O'Brien, in light of the == dne“bf”t‘

A Wwell, we would, 22, ‘we would like it |

also all tne gas that's been produCuu since November lst is
being held in abeyance pending this hearing.

| MR. PADILLA: Mr. Examiner, I offer
Exhibits One through Four, and 1 haVe’no further questions.
Pass the witness.

MR. NUTTER: Exhibits One through Four

will be admitted in evidence.

BY MR. NUTTER:

0. Sir, I didn't -- is your name O'Brien

or Brian?
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Q Mr. O'Brien, now, the production from
the>No.i9 was pretty good == 2

A : ‘Ub~huh.

¥l - theough the first five months here on
Exhibit Number Four. .

A Yes.

Q - WWhen'yas‘the qomp:esso; gctua;ly in-
;£a11;d, in October?

A Mgrch.

Q Oh, so it's been on the compressor all
the time on this No. 9?

A It was put on -- it was dead.

Q. But the No. 10 only went on a compressor
in October.

A That's right.

o That's when it jumped from 155 Mcf to
555 Mcf.

A, That's right, and theIWell No. 9 waé

completely dead when we put it on the compressor. It was
zero production.
0. And El Paso has a meter downstream from

the —--

A Between our compressor -- at the -- at

T S T T O T v s SIS N
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.
the No. 9 was pretty
‘A
Q
Exhibit-ﬁﬁgber Foux,

A

S DU

stalled, in October?
A

Q

the time on this No.
A.

Q

in October.

555 Mcf.

completely dead when

zero production.

Q

the --

11

‘0-!'-B-R-I-E-N,

Mr. O’Brien}‘now, the production from
good --
Uh-huh.

-~ through the first five months here on

Yes.

WQ?DWWaﬁfthe;QQmprgssor,actggllyfinr;

S

March.

Oh, so it's been on the compressor all
92

It was put on -- it was dead.

But the No. 10 only went on a compressor

That's right.

That's when it jumped from 155 Mcf to

That's right, and the Well No. 9 was

we put it on the compressor. It was
And El Paso has a meter downstream from

Between our compressor -- at the -- at
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12

the tailgate of the compressor.

Q /Okay.
A Sé it 'goes into their line‘—é
Q €o tﬁey will be metering production from
both wells.
- A Right.
o ‘And thén‘tﬁey will repdrt that total

A We're going to have our man read those,
also ask them to let us read thoSevéharts so we can allocate
exactly what is produced froﬁ that one wellfwhile'therther
one was shﬁt in.

Q Now will you furnish them the breakdownF

A We can.
Q -- so that they can report to us on

their C-111, production from each well?
A We can do that, yes. We can do that.
Or they may -- they might want to do it themselves, but we'd

be glad to do it.

Q There has to be sowe means for them to
report --

A Yes.

Q. ~- individual well production, --

h. Yes.

Ll
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13
Q -- rather than total production. A
A Yes.
Q So if you'll get with éﬁr Aztec Office
’and with El Paso and work out --
et A _That cAn he ‘done. ... ENEUSCRSE S
Q -- an arrangeﬁent whereby the production
¥?§?@§g gllocated to eacp of thg we%ls. ’ ‘:l o 7

A That can be done.
Q All right, sir.
MR. NUTTER: Are there any other ques-
tions of Mr. O'Brien? He may be excused.
Do you have anything further, Mr. Padillj?
MR. PADILLA: Nothing further.
MR. NUTTER: Does anyone have anything ~
they wish to offer in Case Number 74562

We'll take the case under advisement.

(learing concluded.)
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CERTIFICATE

the foregoing Transcript of Hearing before

I _tion Divigsion was reparted by me: that the

is a full, true, and correct record of the

by me to the best of my ability.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

oit CDNSERVAT!ON DIVISION

POAY QFFICE BOX 2068
STATE LAND OFFICE BULDING
_ SANTA FE, NEW MEXICD 87501
January 12, 1982 . (303 827-2434

Mr. Ernest L. Padilla Re: CASE ND. 7456
P. 0. Box 2523 ORDER NO. R-6880
Santa Fe, New Mexico 87502

“Apﬁlicaht:

Colonial Productian Company

Dgar Sir:

Enclosed herewiﬁh,are two copies of the above-referenced
Division order recently entered in the subject case.

It will be the duty of the operater to furnish the gas pur-
chaser with production breakdown factors for each of the two
"wells so that the purchaser can rveport back to the producer
~for C-115 purposes the amount of gas that was purchased from
each well and to also enable the purchaser to break down the
production on his C-111.

The operator should a?so calculate the volume of gas consumed
by the compressor and prorate it back to the individual wells,
adding it onto the purchaser's per well total from each well.
The operator thus will have three figures to report for each
well: production, used on lease, and sales.

urs very‘})ﬁI§)

Director
JDR/fd
Copy of order also sent to:
Hobbs 0CD

Artesia 0OCD

Aztec 0OCD

El Paso Natural Gas Company - Attn. E. R. Manning




?‘ - Co : STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPART&ENT
o1L CONSERVATION DIVISION

: ' - IN THF MATTER OF THE HEARING

! - . CALLED BY THE OIL CONSERVATION
L - - : " DIVISION FOR THE PURPGSE OF

"~ CONSIDERING:

CASE NO. 7456
 Order No. R-6880

'<COMPANY FOR GAS. WFLL COHMINGLING,
nTn nppfnn hnnnmv - NEW MBEXTCO..

~ ‘. APPLICATION OF COLONIAL PRODUCTION

ORDER OF THE DIVISION

BY THE DIVISION:

‘ This cause came on for hearing at 9 a.m. on January 6,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__i2t!i day of January, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adv1sed in the
premlses, :

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the .
subject matter thereof.

(2) That the applicant, Colonial Production Company, is
the owner and operator of the Jicarilla Apache Wells Nos. 9 and '
10, located in Units A and C, respectively, of Section 15,
Townshlp 23 North, Range 4 West, NMPM, Rio Arriba County, New
Mexico.

(3) That the flowing tubing pressure of said wells is
insufficient to overcome the 1line. pressure in the nearest
available pipeline.

(4) That the applicant seeks authority to commingle
Ballard-Pictured Cliffs production from the above-described
wells prior to meterlng and to pass said commingled production
through compression facilities into the purchaser's natural gas
pipeline,

{(5) That the producer should conduct periodic tests to
determine an allocation factor for use in calculating the
production of gas from each of the commingled wells,
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o
© Case No. 7456
‘~0:§er No. R-6880

(6) That approval of the application will prevent waste by

© averting premature abandcnment of the subject wells and will not -
. impair correlative rights. ‘ :

IT_IS THEREFORE ORDERED:

(1) That the applicant, Colonial Production Company,

- hereby author1zed ‘to commlngle Ballard-?lctured Cliffs

* production from- its Jicarilla Apache Wells Nos. 9 and 10, .

- located in Units A and C, respectively, '6f Section 15, Townshlp
.23 Narth, Range 4 West, NMPM, Rio. Arriba County, New Mexico, . |

”prlor to meterlng and to pass sald commlngled productlon through

(2) That the operator shall conduct individual well flow

'tests periodically to determine the production of gas from each
. of the aforesaid wells.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessaxry.

DONE at Santa Fe, New Mexico, 6n the day and year

. herei _designated.

STATE OF NEW MEXICO
AQIL CONSERVAT N DIVISION

e %y) V/7/’M 7

;JOE D. RAMEY
_/ Director

_ g
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Docket Wo. 1-82

. . .

Dockets Nos. 3-82 and 4-42 are tentatively set for January 20 and hbnuiy 3, 1982. Applications tor hearing must
be filed at least 22 days in advance of hearing dato.
DOCKET: EXAMINER HKAI!&G WEDNESOAY - JANUA!Y 6. 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE  ROOM
STATE LAND OFFICE SUILDIN”, SANTA FE, MEN MExTCO

The following casas will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, ALternate Examiner:
CASE 7410: (Continuad from Decesber 16, 1381, Examiner Hearing)

Application of B.O.A. Oil & Gas Company for two unorthodox oil well locations, San Juan County, Hew Mexico.
Applicant; in the above-styled cause, seeks approval for the unorthodox location of a well to b driiled
2035 feet from the South line and 2455 feet from the East line and cne to be drilled 2455 fest Lrom the

Worth line and 1944 feet from the East line, both in Section 31, Towmship 31 Worth, Range 15 West, Verde-

| 4 Gallup Oil Pool, the MN/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to ba dedicated to said

1 wells.

CASE 7448: (Continued and Readvertised)

CBaaensral b Soumly ) Wow A LU0 nppxxcant. 1n thﬂ above—styled cause, seeks the creatlon of a new gas

pool for Cisco production comprising the S/2 of Section 12 and the N/2 of Section 13, Township 6 South,
Range 33 East; applicant further seeks approval of the unorthcdox location of its Miller Com Well No. 1-Y :
located 660 feet from the South and West lines of said Section 12. ) 1

CASE 7451: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexice.
Applicant, in the above-styled cause, seeks an oxder pooling all mineral interests down through the
Abo formation Underlying the 5E/4 of Section 11, Township & South, Range 25 East, to be’ dedicated to -
a well to be drilled at a standard location thereon. Also t¢ be consideted will be the cost of drilling
and completing said w2ll and the allccation of the cost thereof as well as actual operating costs and - ..
charges for supervision, designation of applicant as operator of the'well and a charge for risk iavolved
in drilling said well. ’

CASE 7452: Application of Superior Oil Company for an unorthodox well: location, Lea Ccunty; New Mexico.
Applicant, in the above-styled cause, seeks appraoval for the unctrthedox location of a Holfcamp—?enn
well to be drillad 1980 feet from the South line and 2480 feet fiom the East line of Section' 14, Township
23 South, Range 32 East, the $/2 of said Section 14, to be dedicated to the well.

CASE 7453: Application of T. D. Skelton for ccmpulsoty poeling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order poolxng ‘all mineral interests in the Devonian and
and Mississippian formations underlying the iE/4 NW/4 of Section 7, Township 12 South, Range 38 East,
to tz dedicaied to the re-entry of an old well at a standard location therenn. Also to be considered
will be the cost of re-entering and ccmpleting said well and the allocation of the cost thereof as well
as actual operating costs -and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in re-entrxy of said well.

CASE 7454: application of Uriah Exploration, Inc., for approval of an unorthdox gas well location, Eddy County,
New Mexico. Apphcant. in the abové-styled cause, seeks approval for ‘the unorthodox locatioix of
a well to be drilled 1090 feet from the Morth lins and 560 feet from the East line of Section 30,
Township 22 South, Range 25 East, Wolfcamp-Pennsylvanian formations, the N/2 of said Section to be
- dedicated to the well.

CASE 2455:  Application of #H. L. Brown, Jrx. for compulsory pooling at an unorthodox location, Roosevelt County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Granite Wash formation underlying the S/2 of Section
11, Township 6 Sourh, Range 33 East, to be dedicated to a well to be drilled at an unorthedox location
1300 feet Zrom the South line and 660 feet from the East line of said Section 11l. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.
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SASE 74561 Application of Colonial Production Company for gas well commingling, Rio Arriba County, New Mexico.

‘=::~~~~~kﬂ«“" Applicant; in tho above-styled cause, seeks approval for the commingling of Ballard-Pictured Cliffs
TTTproduction from its Jicarilla Apache Wells Nos. 9 and 10, located-in Units A and C of Section 15,

Township 23 North, Rarge 4 West, prior to metering.

CASE 74571 Application of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in tha above-styled causc, sceks approval for nine 40=acre ncn-standard gas prératicn
units in the Bravo Dome Carbon Dioxide Area. In Township i9 North, Range 30 East: Section 12,
the MN/4 NW/4 and NE/4 NN/4; Section 14, the NW/4 NE/4, SW/4 NE/4, and SE/4 NE/4,  In Township 20
North, Range 30 East: Section 11, the NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and NW/4 SE/4.

CASE 7458: Application of Marks & Garner Production Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Bough C
formatioh {n the perforated interval from 9596 feet to 9616 feet in its Betenbough Well No. 2, located
In Unit ® of Section 12, Towmship 9 South, Range 35 East,

CASE 745%3: Application of Red Mountain: \ssocxates for the Amendment of Order No. R-6518, Mcxinley cOunty, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order Nn. R-6538, which authorized’ apple
to conduct waterfloed operations in the Chaco’ Wash-Mesa Verde 0il- Pool... Applicant . seeks’ “Approval-for
“the. injection af ws¥hrirhennar o0 NI Ger wells than those originally approved, seeks deletion of
the requirement for packers in injection wells, and seeks an increase in the préviocusly authorized 68-
pound liuitation on injection pressure.

CASE 7460: Application c¢f Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan County,
New Mexico. Applicant; in the above-styled cause, seeks approval for 13 non-standard Pictuvred Cliffs
gas proration units ranging in size frcm 142.39 acres to 176.77 acres and each comprised of various
contiquous lots or tracts in Sections 4,5,6,7. and 18 of Township 31 North, Range 7 West. Said preration
units result from corrections in the survey lines on the North and West sides of Township 31 Morth,

Range 7 MWest and overlap seven non-standard Mesaverde proration units previously approved by Oxder No.
R-1066.

CASE 7461: Application of Wainoco 0Oil & Gas Company for an unorthodox location,, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a well to be drilled at an unorthodox location
660 feet from the South and West lines of Section 18, Township 16 South, Range 37 East, Northeast
Lovington Penn Pool, said location being 177.7 feet west of the center of Lot 4 whereas the pool ruiles
specify that well be drilled within 150 feet of the center of the lot. Lots 3 and 4 of said Section
IR would ke dedicated to the well,

CASE 7421: (Readvertised)

Application of Doyle Hartmar for compulsory pooling, unorthodox well location and non-standard spacing
unit, Lea County, New Mexico. Aapplicant, in the above-styled cause, seeks an order peoling all mineral
interests in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting of the

572 sSW/4 and the ¥W/4 SW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to a well

to be drilled at an unorxthodox location 660 feet from the South line and 330 feet from the HWest line

of Section 3. Also to be considered will be the cost of drilling ‘and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said weli.
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CASE 7393: {DE NOVO}

application of Uriah Exploration Incorporated for cempulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Cisco,
Canyon and Horrow formations underlving the W/2 of Section 13, Township 22 South, Range 24 East,
to be dedicated to a well to be drilled at a standard lccation thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual cperating costs and charges for supervision. designation of applicant as onerator
of the well, and a charge for risk involved in drilling said well.

Upon application of Supron Energy Corporation, this case will be heard De Novo pursuant to
the provisions of Rule 1220,
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CASE 7394: {DE NOVO) ’ S

Application of Supron Energy Corporation for an unorthodox gus well location, Eddy County, New MiXiZo. -
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian well
to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13, Township 22
South, Range 24 East,” the N/2 of said Section 13 to be dedicited to the well. i

Upon applicaticn of Supron Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220. ’







‘ Colonial Productlon Company
R 900 N.E. Loop 410 #D-119

s/ 7 Sen Antonio, Texas 78209
," / R
g L ! December 1, 1981 _.
5 e Ry
’)’2 . N -

Mr. Joe Ramey gl

b e T P e e

Energy & Minerals Dept. él(f/
- - 011 Conservation Diviston }7/5956 L/’ SE %e,,,,
Box 2088
_Santa Fe, New Mexico 87501 = /)51 /,u/ o7 7/ @ /7@6%/

Dear Sir: 745 Cyé

I would 1like to apply for permission to co-mingle

gas from two (2) gas wells, from the same plctured cliffs
formatlion, before it 1s measured. -gi*’ (/ /L,,. |
A r i
|

(f%f?*“
The two wells 1n question are thet :L":}l‘%
Jicarilla Apache #9 Forn

A Sec. 15-T23N-R4W
Jicarilla Apache #10
C Sec. 15-T23N-RU4W

They are both on the same Jicarilla Contract # 398.

These two have already been tied in and producing
together since 8/31/81. I dld not realize that we were
required to get permission from your office.

On producling these wells together through a compressor,
I determined that approximately {./3 of the production .
comes from the #9 and approxlmately 1/3 from the #10., Hi. . ¢

(/

\
F
\ If there are any further questions, please contact:
[ T.J. (Tom) Smith

Smith Production Service
| P.0. Box 1618
| Farmington, New Mexico 87401 ‘ {
| £
| .
|
|
|
|

I am the Contract Area Lease Supervisor for Colonial o
Production Company. = s LN

sl
e s

oL A e T Stncerely, o
I S PE AE R p : - PR
C i ‘ i ) RY . L it k.
- el ! : s / N A
.-':fv:/’ [ v ”:"—\:1/ P (“:(j ¢ L',(///L/ r ‘\
P cye 2 PR 1
i . I/”"-"'{“; PRERN NN g Tom Smith {'}‘ B xi'}
Z;/ N ) Smith Productlon Service L
e . IR NS s
, F i [\C';A ! :)' M
O AR 4 "/,-
/ ‘/ H "\ e /
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STATE OF NFV MEXICO
: ENERGY AND MINEPALS DEPARTMENT
© OIL CONSERVATION DIVISION
’{é IN THE MATTER OF THE HEARING N
’f g CALLED BY THE OIL CONSERVATION

DIVISION FOR THE DURPOSE OF

v -/ CONSIDERING: |

y\\/
i ‘ 22\ CASE NO. 7456
W order No. R- b §50
R
J o

APPLICATION OF COLONIAI. PRODUCTION

COMPANY FOR'GAS WBLL COMMINGLING,

RIO ARRIBA COUNTY, NEW MEXICO.

,,47/‘/"__/: ,
/2

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 6,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ day of January, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:
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{1) That due public notice having been given as required
by law, the Division has jurisdiction cof this cause and the

subject matter thereof.

(2) That the applicant, Colonial ?roduction Company, is
the owner and operator of the Jicarilla Apache #Wells Nos. 9 and
ib,‘located in Units A and C, réspéctivély, of Section 15,
Township 23 North, Range 4 West,“Nﬂpm;”Rio‘Arriba County. New

Mexico.

} /{(f”4z;) That the applicant seeks authority +tc commingle

) S e . o . . ”m
Ballard-Pictured Cliffs production wés;en-the—we%&botoo—eé the

above-described wells prior to m”eteringM J‘? rss
Sad Cowncs fndud:’m h Coue pression

‘pnctll"ms wl'o Jhe er’ nedural 14.:.

acalbon
o gt

<§i
:
E
f%&




(4) That from the “““f B 'i o ‘)/('idne;'the 

ubject well is capable of low marginal produgtion only.

(5) That from the

preventin waste, and will not vigfate correlative rights.

the Division the opportuniéyﬁid assess
the potential for wabte aNd to expeditiously order appropriate

remedial action, e operatoN\should notify the

zone, the

__That_ the proposed comminglln may rgsult in the recovery j

district office/of the Division Way time the subject well is
shut~-in for

(9)

consecutive days.

at in order to allocate th¥ commingled production

to each the commingled zones in the subject well,

perceny of the commingled should be

allogated to the

pefcent of the commingled production to&\ the

//(ALTERNATE) ///

(;isgté the commingled production to

(9) “hat in o

T
=
-
o
[o}]
et

each of the commingle ~in the wells, applicant should

consult with the supervi of the “district office

of the Division and determine\ an allocation formula for each of

the production zones.




IT IS THEREFORE ORDERED: |

(1) That the applicant, 4;-17;‘“7
hereby authorized to commingle Mi’ %&nﬁ-
__% prwuctlonw

Rt e (Y . - ) re” :
. | m#&é&gﬁmﬂg located in Um.tJMC’ of  T%,

Section !g, , Township M: Range ¢ LFSY '
. .

NMPM, ?;yﬂﬂvh County, ‘New Mexico, 7‘0 - y
el Yo m ol

(29—Phrat — - pPEICaReof—tire—vommimyted—"
STed to thHS e §
one percent af the cemmingted

Qrpduc;iQn.shall_bena1locaxed_xsuégﬁr-;—;—~**’ T

oS,

—t3—Phat the operatcr of the subject well—shaii-immediatelyi-

nQtify-the Division's —¢tstrivtoffice—any time-the;
' Ly
£ ~ r
(3) That jnf_ dict of this cause is retained for the

entry of such further orders as the Division may deem necessary.

W

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.

— QR Fod Yo ay, bt com ot ndin
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L AP, RYRE FOR NINE NON-
gy ..>§ a»u muo_sasz UNITS, HARDING
COUNTY, NEW zenao







