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3
MR. STAMETS: We will call next Case

7460.

MR. PEARCE: Application of- Northwest

Pipeline Corporation for 13 nonstandard gas prok ti6h units,
S RS _..~_.,-i- ;;.;:;_, LIS

San Juan County, New Mexico.

MR. CARR: May it pleaée the‘Exéminer,
my name is Williaij. éarr, with the law firm Campbell, Byré
and Black, P.‘A},»of Santa*Fe,-aﬁpearing on behalf_ofj£he
‘&pplicént.

I have two witnesses.
(Witnesses sworn.)

KATHY MICHAEL
being called as a witness and being‘dﬁiy éﬁotn dpon her oatﬁ,

testified as fbllows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:
0 . Will you state.your name and place of
residencey
A My name is Kathy Michael. I reside in
Littleton, Colorado.

0 By whom are you employed and in what




SRR D e i S s

w

&

PRTIEEs 4

10

11
12
13
14
15
io
17
18
19
20
21
22

23

25

. Company. as Associate Landman £

-sidiary of Public Service Company of Colorado as a junior

capacity?
x;..;k,:. .

Examiner your educational background and your work experiencd

A 'I'éréduaféd”f"ﬁm”Jéféh‘Té
versity with a BAChelo? of Science'degree in education in
1972. I worked for the Tom Wheatley Company from 1975 to

1977 as a land secretary, and for a field college as a sub-

landman from 1979 -- or '77 to '7%, and I've been employed
by Northwest Exploration since 1979 as an aséoéiate landman.

Are you familiar with the appiicatibn

o

filed in this case?

A, Yes.
0. Are you familiar with the subject lands3
A Yes.
MR. CARR: Are the witness' qualifica-
tions acceptable?
MR. STAMETS: They are.
0 Ms. Michael, will you briefly state what

iin ¢upioyed by Northwest Exploration |

Q Have yoﬁ'preVibu51y teSiifiéa'before“éﬁ%s
Commission2 .o ]
o A No, I have not.

Q Would you briefly summarize for the
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marked ForVdertifidation--ac NMoxrthiusst Tik

Northwesf‘Piééline seeks with Eﬁiéfépplicﬁtiéh?

A We propose to establish 13 nonstandagd
Prbra£i3n uﬁft§iforw£ﬁe Piétﬁredfé%iff§ féfﬁéti5nHé;é ﬁo |
vériations ihkthé‘ieéal subdivision.

"ﬁ o - Would you please refer td.ﬁhatlhas'béen’

A

Nert iLiLU Runies “Clie and)
review this for Mr. Stamets?

A Exhibit Number One is a copy of Order
Number 1066. The case, Number 1307, was heard September'llth,
1957;>and'£he‘of&ef“waéwenééréa Oéfébéf 9££, 1§S7:>:I£ ap;, “
proves 15 nonstandard proration units for the Mesaverde'form-
ation and, again, the establishment of these nonsﬁandérd pro-
ration‘uﬁité results from the variations in legal subdivisionj.
This creates the Mesaverde Uait, and attempts to keep them
és nearly as possible to 320 acres without splitting guarter
guarter secticns a lot.

Q Now, I'd like you to refer to what has
been marked for identification as Exhibit Number Two., and
I1'd note for the Examiner that Exhibit Number Two is very
similar to the plat that wes attached to the application.
There have been several very minor changes; however.

And I'd first ask you, Ms. Michael, to

point out to the Examiner how this =xhibit has been changed.

A, Okay, Section 7 of 31, 7, we did make
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red, and this was ae‘a‘result of advice from tue BLHN that .|

“le G RTMECSWRAV S

close as possible to 160-acre units for the Pictured Cliffs

)

changes in the acreage figures for the tract outlined in

the acreage figures supplied to you earlier were not correct.|

And this dcreage figire which we have -
inserted, which is 307.77 acres is in accordance with the

R L R e e

'MR.’CA}ik: Mr. Stamets, this would not
iﬁ any way affect the legal advertisement and neticefgiVeh
for this case, but there was that one change as -- in the
plat, as previously submitted.

Q Ms. Michael, would yeu now refer te thisg
exnibit and explain to Mr. Stamets what it shows?

A Okay. The blue outlines show the non-
standard proration units which were established for the Mesa-
verde formation in 1957.

The red outlines show how we have sub-

divided the Mesaverde proration unit in ordeér to cone as

formation.

Q Now will the wells that will be drilled
on these units be dual completions?

A Very likely, because the dually com-
pleted wells are more eroncmic.

0. And they would be dualled in both --

- AL e Dl A T et e e
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3 0 Would you state why Northwest seeks to | |
4 ébééin approval for the 13 ﬁonstandafd'prération’uhité at f
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ment, so that we 60 not have to appear before the Commission
as each well is drilled.

And again, it aiso will facilitate the
drilling of dual wells.

Q ' And what ycu're doing in this hearing,
then, is’jﬁst seeking division of the previously approved
nonstandard Mesaverde'uhi#s.

A | That's‘corregt.

0 How many Pictured Cliffs wells have
been drilled in this area to daﬁe?

A In this area to date we have only one,
and 1t 1ls the San Juan 32-7 Uniit Cowm Wo. 7%. It's located
and it is spotted on the map in the northwest guarter of the

southeast quarter of Section 7.

0. And that's in 31 North, 7 West?

A That's rignt.

0. Is this well at an orthodox location?
A, Yes, it is.




[

a N A W

¢

q :

10
11
12

13

14

15

19
20
21
22
23

24

25

‘topographical considerétibns and we will apply for administra-

-tive approval at that time.

8
B R s e antiTipete ot anlbsanant
wells would also be drilled at orthodox locétiéhS?
A Yés. If they are not, it wiil3pe‘due to

Q ﬁ;ve all tﬂe lands involved in these
nonstandard proraticn units been committed to the San Juan'
32;7‘Unit?
| A No, they have hot.

0} So there are non=unit lands in these
proration units.

A . That's correst. We have f€§g of these
units which contain non-unit land, and of these five, two
of them are subiject to an operating agreemegt which hag al--

ready been signed by the working interest owners outside of

the unit, and Pictured Cliffs drilling rights have been de- ‘I

e

scribed in that operating agreement as they are shown ' on
Exhibit Two.
0. Now, when the Mesaverde units were ap-

proved, I assume there were also non-unit lands involved?

A Yes, there were.
Q. And how was that handled?
A. At that time the order was issued sub-

ject -- or contingent upon proof of communitization to be

3
5
3
3
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: 1 9
B — - obtained -- or to be submitted at the time the wells were
| | 3 drilled.
4 "1~ Q : Do you anticipate that any éf these
§ i 5': Vwould require forced pooling heariﬁQS?
g 6 A It's possible that’fhey might. vWe'dohffi
L s duumpdcelcuucumm“.ﬂ.auwa; Ul “Chae O
: 8 drilling.
9 , Q ‘In your opinion will approval of the
Ev 10 proposed nonstandard proration units be in the best interest
11 of conservation, the prevention of waste, and the protection
2 of correlative rights?
¥ 13 A Yes.
- 14 Qo Was Exhibit Number Two preépared by vou?
15 A Yes.
16 MR. CARR: At this time, Mr. Stamets, j
17 we would offer Northwest Exhibits Onc and TWo into evidence.
18 MR. STAMETS: These exhibits will be
19 aémitted.!
20 : | MR. CARR: I have nothing further on
21 direct of this witness.
22
23 CROSS EXAMINATIUN
24 BY MR. STAMETS:
} ( 25 Q Ms. Michael, I'd like to refer to Sec-
|
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1957.. And what we 've attempted to do here is to subd1v1de

& .ot

‘identified as 307.77 acres.

10

tion 6 and 7. Now the =-- run over for me once again the -
meaning of the blue outlines and the red outlines on this.

- - ..”.e -

verde nonstandard proration uﬁité‘ﬁﬁichVWere'eetaBlished in

ORI RSN TSNS P L D ANE e Sk LA L e

with the red ‘outline these Mesaverde proratiOn units’as equalr
ly as possible to -- and t¢ as nearly as possible provide
for 160-acre Pictured Cliffs drilling blocks.

In Section 7 on the Exhibit

Q Okay.

Number Two there is a unit which we've already talked about,'

A. Yes.

Q And that is the northeast of the south-
east of section; northwest of the southeast; and the south-
west of the nofﬁheast; and then it appears that the rest ofAv
that may cover parts of Section 6 and not full barts of Secr
tion 7, is that correct?

A That's correct, and the reason for this
is that that is a resurvey tract and the ownership -- okay,
the resurvey tract, of course, was the resurvey. It's a fee
tract and it was -- the survey was not adiusted when it was
resurveyed because of the fee ownership therc, and thc tract

down in the south -- the very south part of Section 7 is

owned by a different lessee than the‘part on the west side

VLA T L L LT I s e e S i B L S
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of the section. 'It?s"twq separate fee leases heke.‘ /

Q ”Now we‘have a~—~ what's identified aé

» 143 21 acre proratlon Uﬂlu for the Plctuted bllffo'ldentlfleq

there; which number on Exhibit A, which was part of this ap-

plication, which number is that unit?

Lot LR e ki I s i il i A S S St e e e L it S LR L g

a OKay,

1t's Block L, and 1t s descrlbed

as all of Tract 54 lying in Section 6 and 7, and that would

cover that entire resurvcy.
o 1 think you're -- okay, the applicaticn
came in identifying 13 units, and I was trying to identify

which of the 13 is represented by that 143.21 acres.

A Okay. Okay, I believe it would be
number nine.
Q Okay, now number nine doesn't mention

Section 6 at all, and yét it does appear that that proration

unit involves Section 6.
A That's correct.
0 And why is that?
I guess what I'm getting at is if we're
going to put out an order on this we have to have a fairly

accurate description of each of these proration units, and

- L.~ - o~ e e e e B2l vea S A T L e~ A pe
CHErS ayre Pirurauvioirn Uirriog L WwUULW K

involving Sections 5 and 6, maybe; 6 and 7; and 7 and 8,

which cross section lines and may or may not involve full
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. 12
? : -2 m»sﬁﬁéiv;sions} Itm not certain of thats
i 3 Tt certainly would Ke helpful if you
‘ 4 coutld supply the Examirner witii'a map that identified»these
; 5 by lqt”number'qr some'Sﬁch thing as that. v
f 7 MR. CARR: OKay, we CSn‘do4that.
’ 8 A Okay.
5 9 Q The proposal here today has no effect
3 . _
g 10 whatsoever on those 6ld Mesaverde proration units, but this
; 11 will allow you to drill additional wells in there and recover|
; 12 Pictured Cliffs production.
.
:"pw i3 A That's correct. |
' 14 a And all of this is in the San Juan 32-7
: 15 Unit?
16 A Yes, it 1is.
17 o} But you did indicate that scome of these
18 ‘units will involve nonparticipating interests.
19 A. That's correct.
20 0. So there can be some differences in the
21 interest ownership in some of the Pictured Cliffs wells from
22 the Mesaverde wells at the same location. Is that correct?
23 A. Yes.
24 MR. STAMETS: Any other questions of
25 the witness? She may be excused.
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.« Paul Thompson.

- BY MR. CARR:

‘testifled as roilows, to-wit:

13

- e . MR. CARR:* At this time 1'd call- Mr.

PAUL THOMPSON

being called as a witness and being duly sworn upon his oath,

o e

DIRECT EXAMINATION

Q 4 SWill you state your name and place of
residencé{

A My name is Paul Thompson. I live at
2317 East 18th in Farmington.

Q And, Mr. Thompson, by whom are you em-
ployed and in what capacity?

A T am a drilling enginear for Northwest
Pipeline Corporation.

Q o Have you pre?iously testifiea before -
this Commission or one of its examiners and had your cre-
dentials accepted and made a matter of recordé

A, No.

0. Would you briefly summarize your edu-
cational background and your work experience?

A I received my Bachelor of Science de-~




B i e ””;Id
2 gree ip chemical engineering from New Mexico State Uhiversiﬁy
3 in December of 1976, and went to work for Phillips Petroleum | ~
4 (after cdllege, énd worked for ?hiliips for three years in
B Qk.lf???'“‘f“;;?ﬁef???..I.zE“?‘l?“? to Farilingtén-to work for Nerthwest . |
6 in Decémbér of 1979. | |
7 I've been employed as a drilling enginéet
8 since that time.
9 e Are you familiar with Ehé‘applicétioﬁ
10 filed in this case?
11 ' A Yes, I am.
12 e And the subject lands?
S 13 A Yes.
‘14 ’ _ MR. CARR: Are the witness' qualifica-
? 15 tions acceptable?
3
16 : MR. STAMETS: They are.
' 17 0. Mr. Thompson, will you refer to what
18 has been marked for identification as Northwest Exhibit
19 Number Three and identify this and explain what it sths?
; 20 A, Exhibit Number Three is a data sheet
| 21 for the well, the San Juan 32-7 Unit Com No. 792. This well
22 was drilled in the southwest guarter of Section 7, which is
23 included in this area of interest today.
24 The exhibit kind of cutlines the in-
25 terest, working interest owners in both theAMesaverde and
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‘the Pictured CYiffs Formations. aid I've taken some of the

should be productive. Cufréﬁtly*the well, we have completed

’”u4cau up and 1s awaltlng on the lnltlal ootentlal test, and

tured Cliffs Wells in the immediate future?

15

1nformat10n from the loas. whlch would indicate that both the

Plctured CllffS anq the Mesayerde for ation-~in-this well

the well in both zones and it 1s belng cleaned up, add;bxonaﬂ,<,d?

SPSENCEE

the gauges at the bottom of that exhibit indidate what it

gauged immeﬂiatély after we landed the tubing.

Q@ .. .. Mg, Thespson, Why did Northwest drill =
thhis well?
A ~This well was drilled at the requeét of

Tenneco to hold their non-unit acreage lease.

Q Do you have plans to drill other Pic-

A ‘NOt in the immediate future, but since
we do have Pictured Cliffs and Mesaverde production offset-
ting this area of interest it would seem likely that in»the
future, at someAfuture'date, we would drill wells, and for
econoﬁic reasons I would suspect that we would like to drill
dual wells, |

0 Will approval of this application enabls
vou to do this without returning to the Commission?

A, That's correct.

Q Do you have anything further to add to
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A,Q }

" ‘Was Exhibit Number Tﬁtée‘bféparéd' by -

No.

you?

we would offer Exhibit Number Threé.
 be admitted.

ness? He may be excused.

- Yes, it was.

R

i3
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MR. STAMETS: Exhibit Number Three will

Are there any questions of this wit-

Anything further in this case?

Take the case under advisement.

(Hearing concluded.)
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2
MR. NUTTER: Call next Case Number 7460.

MR. PEARCE: Application of Northwest

e s Y Y ST

MR. NUTTER: Applicant has reqiested

Case Number 7460 will be continued to
the Examiner Hearing scheduled to be held at this same place

at 9:00 o'clock a. m. January 20, 1982.

(Hearing concluded.)
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STATE OF NEW MEXICO
ENERGY AN MINERALS DEPARTMENT

OM.CUNSERVAI!IMERVEﬂDN
_POST OFFCE 80X 2008
STATE LAND OFRCE BULDING
SANTA FE, NEW MEXICD 87801
(808 857-2¢34
Mr., William F. Carr Re: 'CASE NO. 7460
Campbell, Byrd & Black ORDER NO. R-6938

Attorneys at Law
Poat Office Box 2208
Sants Fe, Now Mexico . o Applicant:

Northwest Pipeline Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced .
Division order recently entered in the subject case.

Director

JDR/£d
Copy of order also sent to:
Hobbs OCO X

Artesia OCD___x

Aztec OCD = x

Other

—
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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LED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

-~

. CASE NO. 7460 .
imm“mﬁqw . “M*-;Mw._~wuwwwww-“~“‘“Gruer No. R*6938

PPLICATION OF NORTHWEST PIPELINE
ORPORATION FOR 13 NON-STANDARD GAS
RORATION UNITS, SAN JUAN COUNTY,

EW MEXICO. -

ORDER OF THE DIVISION

BY THE DIVISION:

This cauce came on for hearing at 9 a.m. on January 20,
1982, at Santa Fe, New Mexico, before Examiner Ric¢hard L.
Stamets.

“NOW, on this  16th day of Aprll, 1982, the Division
Director, naving considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised@ in the
premises, ’

FINDS:

(1) That due public notice having been given as reguired
by law, the Divisicn has jurisdiction 'of this cause and the
subject matter thereof.

(2) That the applicanrt, Northwest Pipeline Corporation,

seeks approval for 13 non-standard Pictured Cliffs gas proration
units ranging in size from 142.39 acres to 176.77 acres and each-
comprised 6f various contiguous lots or iLracts in Sections 4, 5,
6, 7, and 18 of Township 31 North, Range 7 West, NMPM, San Juan
County, New Mexico, all as shown on Exhibit "A" attached hereto.

(3) That said proration units are necessitated by
corrections in the survey lines on the North and West sides of
Township 31 North, Range 7 West and overlap seven non-standard
Mesaverde proration units previously approved by Order No.
R-1066.

(4) That approval of the subject application will afford
the applicant the opportunity to produce its just and cquitable
share of the gas in the Pictured Cliffs formation under said
proration units, will prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk




) zn:

D _
Case No. 7460

lorder No. R-6938

arising from the drilling of an excessive number of 'wells, and
i1l ‘otherw

se prevent -waste and protect correlative rights.

1o £

It 18 THEREFQRE&ORDEREDimm__qu”

(1) That 13 non-standard Pictured Cliffs gas proratlon
units ranging in size from 142,39 to 176.77 acres and each
comprised of various contiguous lots or tracts in Sections 4, 5,

Exhlblt M"A" attached to this order.

(2) mhat jurisdiction of this cause is retained for the

at Santa Fe, New Mexico, on the day and year
signated. Ce e ) .

STATE OF NEW MEXICO
CONSERVATION.

6, 7, and 18 of Township: 31 North, Range 7 West, NMPM, San_ Juanw,ﬁ
HlCauntys SN MEALCO, dre nereby estanllsnea, “a1l as ‘snown on :

entry of such further orders as the Division may deem necessary.

o

i




TRACT DFSTGNATION : TRACT E°CRIPTION, ALL IN
'F\CRES TOWNSHIP 31 NORTH, RANGE 7 WEST

Séétlbn”ié’ Lots 8 9. 10. SE/4 NW/4

61 61 ac. . and E/2 SW/4 . o e S
- —1 ,,', - Section 7: Lots 8 and 9
64.06 ac. Section 18: - Lots 5, 6, 7 and all of
: ' Resurvey Tract 55 1y1ng in Sectlons 7
)  IB-2 Section 7: SE/4 SE/4 ,
160.00 ac. _ Section 18: E/2 NE/4 and SW/4 NE/4
C-1 Section 7: Lot 7 and N/2 SE/4 and
164.56 ac. that part of Resurvey Tract 54 lying
in the South Half of Section 7
c-2 o ‘Section 7: Lot 6 and SW/4 NE/4 and
143,21 ac. ‘ - that part of Resurvey Tract 54 lying
in Section 6 and the N/2 of Section 7
D~1 Section 6: Lots 12, 14, 15 and
164.39 ac. SW/4 SE/4 : - :
Section 7: Lot 5 and NW/4 NE/4
D-2 ‘Section 5: SW/4 SW/4
160.00 ac. : Section 6: SE/4 SE/4
Section 7: E/2 NE/4
E-1 Section 6: Lots 9, 10 and 11, and
176.77 ac. NE/4 SW/4 and N$/4 SE/4
E-2 Section  5: Lot 9 ,
142.39 ac. Seetion “6: Lots 8, 13 and all that !

part of Resurvey Tract 53 lying in
Sections 5 and 6

F-1 Section 5: Lots 7, 8, E/2 SW/4 and
167.64 ac. SW/4 SE/4

F-2 | Section 5: Lot 6, N/2 SE/4 and
154.02 ac. SE/4 SE/4

G-1 , Section 4: Lots 7, 8, and W/2 SW/4
174.26 ac. Section 5: Lot 5 :

G-2 : Section 4: Lot 5, NW/4 SE/4 and
148.89 ac. E/2 SW/4

ORDER NO. R-6938
Exhibit "a"




NORTHWEST PIPELINE CORPORATION

L1125 Seventaenik Streel, Suie 2100

€303) 620 3500
- Maikng Address
Lt g R .y e e e i e e f‘c.:::‘“‘*,'r il da
= e s """m—"f’»"'r“ﬂ’:x T'\Th"l'a . 1Q R 7 X Al Tl Anngs

Tetiver, Loloraop @214

RN

" Campbell, Bytd & Black, P. A.

Mr. William P. Carr

o S R L e e et TR S R VAT LI L T e e i € e S e e LG L LAt D

JetleLson riace ) ,
Suite 1 ~ 110 North Guadulupe
P. 0. Box 2208

Santa Fe, New Mexico 87501

Re: Case #7460
January 20, 1982
San Juan County. NM

Dear Bill:

Pursuant to our telephone cenversation this dsce, please find
enclosed a copy of the USGS 0il and Gas Plat for Township 31
North, Range 7 West, which shows the acreage figure for Tract

54. MNo acreage figure is shown for Tract 53, but the Exhibit "B"
for the San Juan 32-7 Unit shows this tract to contain 40.00
‘acres. I am also enclosing the appropriate page from Exhibit "B".

I trust that this information will be sufficient to satisfy Mr.
Stamets, but if it shouyld not be, please let me know and I will
be happy to supply any additional information needed.

Thank vou very much foy your continued assistance in

r
-
oo
[{]
13
[
-r
(5]
1
5

‘VYery truly yours,

/%?éééﬁfﬂ}/Z;L€;@€<v/7

Kathy Michael
Associate Landman

KM:bjt

Enclosure

A SUBSIDIARY OF NORTHWEST ENERGY COMPANY




NEW MEXICO OIL CONSERVATION COMMISSION
CASE NO. 7460
JANUARY 20, 1982

ORDER NO.
R-1066

BLOCK DESCRIPTION OF PICTURED CLIFFS SUBDIVISIONS

Township 31 North, Range 7 West

A—l',’ . . . - . - ;’.
161.61 ac. Section 18: Lots 8 (14.86), 9 (13.70), 10 (13.05),
SE/4 Ni/4, B/2 SW/4
-A-2 « e
i60.00 ac, ~  ~Section 18: SE/4¢ T T/
B-1 BT
164.06 ac. Section 7: Lots B (14.08) & 9 (34.30)
Section 18: Lots 5 (23.14), 6 (10 06), 7 (4.10) and
o '*“*‘*“‘“':ll c:‘?;t:t:c; TR I IRy AR SdcLisnTY e s
(78.38)
B-2
160.00 ac. Section 7: SE/4 SE/4
Section 18: E/2 NE/4, SW/4 NE/4
C-l . . .'Lx;u.; - RN . B S e
164.56 ac. Section 7: Lot 7 (18.71), N/2 SE/4, That part of
: Resurvey Tract 54 lying in the South half of Section 7
(65.85)
Cc-2
143.21 ac. Section 7: Lot 6 (18.53), SW/4 NE/4, That part of
Resurvey Tract 54 lying in Section 6 and the N/2 of
Section 7 (84.68) ’ -
D-1 ' ‘
"164.39 ac, Section 6: Lots 12 (18.21), 14 (34.25), 15 (13.58),
Sw/4 SE/A
Section 7: Lot 5 (18.35), NR/4 NE/4
p-2 :
160.00 ac. Section 5: SW/4 SW/4
Section 6: SE/4 SE/4
Section 7: E/2 NE/4
E~1
176.77 ac. Section 6: Lots 9 (39.30), 10 (40.62), 11 (16.85),
NE/4 SW/4, NW/4 SE/4
E-2
142.38 ac. Section 5: Lot 9 (38.14)
Section 6: Lots 8 (25.23), 13 (39.02), All that part
of Resurvey Tract 53 lying in Secticons 5 and 6 (40.00)
F-1 : .
167.64 ac. Section 5: Lots 7 (35.34), 8 {12.30), E/2 Sw/4, Sw/4
SE/4
F-2
154.02 ac. Section 5: Lot 6 (34.02), N/2 SE/4, SE/4 SE/4
G~1
174.26 ac. ) Section 4: Lots 7 (30.15), 8 (31.41), w/2 sSw/4
: Section 5: Let 5 (32.790)
G-2 ,
148.89 ac. Section 4: Lot 6 (28.83), NW/4 SE/4, E/2 SW/4
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L Number, Date
No. of and Term nf

Bssic Royalty

EXHIBIT “B"

ORRI and Percentage

Working Interest
and Percentage

Description

T-32-N, R-7-W

Sec. 8:

Lot 4,
w/2 Sw/4

T-31-N, B-7-W

Sec. 3: E/2 SW/4,

8/2 SE/4

T~31-N, R-7-W

-Acres - Lease

i

99.41 = 6-16-51

10 yrs.
160.00
ﬂ.(oaA fo}“in&
) -

-y 9A~WNMG;

40.00 1-18-58

Tract 53 5 yrs.
T-31-N, R-7-¥ 160.00
Sec. 10: NW/4 )
|
R e/ﬂ“r4 ¢
i ézﬁ.i?hg
 RUT

ywised

§

1

i
4

ard Percentage i-noe of Record

Clisrley McCoy BiwPusovsissuial

and Elva QEe-DoRpEBX

M:Coy
124% ALl

’

}iizel Brothers, a co-
paxrtnerghip 3,126%

.,‘—n- ,No gh\.g_‘ “-F»Q*

lopian-Xager = 371256%

Saul-A—¥eger  3.125%

Total 12.500%

Mizel Brothers, a co-
- partnership 3.125%
" M. B, Grimp G mr 3.125%
. Marien—Yeger ~37I23%
| SeuT"KTYWger  -3-125%
_ Total 12.500%

NP

(.25

: Total 12.500%
Paul B. Martin and PsmrAmerican-Petroleum
Kete F,. Martin Corporstion—
b Q.nus J A
R. M. Martin and Amoco Phodvedivw
‘Ina C, Martin Cemrpa vy

6.250%

(.as

To Base of Mesaverde

. Formation
~BEPaseattyrs)
SawGompery.
B D nape e ..@ Mu~ag
W7o S plawiebn Formation

o \VH........\WM&\\? \Mp. vbmbW\ =
- . 0 -
i T, S

HAmsco JMNQ Q\Qn”\v.~>\

~E YT A\
%@? Unleased
Sy Qlist Cu ot

| V4
None
Corporation
GU\S\Sq\V\
- Unleased

saverde-.

LPon—AmericarPetroreutt
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BEFORE THE OIL CONSERVATION COMMISSION
"OF THE STATE OF NEW MEXICO

@ o . S CASE #7430
a | EXHIBIT 1
IN THE MATTER OF THE HEARING

. CALLED RY 'rm:‘ 0Ol rnmrnva-ﬂr\m e . B

axras

COMMISSION OF THE STATE OF NEW | ~ N |
MEXICO FOR THE PURPOSE OF o : R
CONSIDERING: |

CASE NO. 1307
‘Order No. R-1066

PIPELINE CORPORATION FOR APPROVAL
OF SEVERAL UNORTHODOX GAS WELL
LOCATIONS AND ‘NON-STANDARD GAS
DRILLING AND PRORATION UNITS IN

THE BLANCO MESAVERDE IN SAN JUAN

- AND RIO ARRIBA COUNTIES, NEW MEXICO

e - This cause came on for hearing at 10 o'clock a.m. on September 11, 1957, at
Farmington, New Mexico, before Daniel S. Nutter, Examiner duly appointed by the

New Mexico Oil Conservation Commission, hereinafter referred to as the "Commission”
in accordance with Rule 1214 of the Commission Rules and Regulations.

|

1

: SEAUER 0 POk iPEIGay f

BY THE COMMISSION: : _ S
' |

NOW; on this 9th_ day of October, 1957, the Commission, a quorum being
present, having considered the application, the evidence adduced and the recommendations
of the Examiner Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1} That Que public notice having been g\'iven as required by law, the Com-
mission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Pacific Northwest Pipeline Corporation, is the operator
of the San Juan 32-7 Unit in Township 31 North, Range 7 West, Township 32 North,
Range 7 West, and Township 32 North, Range 6 West, NMPM, San Juan County, New
Mexico.

{3) That the applicant proposes to establish fifteen non-standard gas drilling
and proration units within the boundaries of the above-described San Juan 32-7 Unil
__Bue to variations in the legal sub-divisions of the United States Public Land Surveys.

(4) That the applicant also seeks approval of six unorthodox gas well
locations on certain of the above-described non-standard drilling and proration units.




2.
'CASE NO. 1307
' Order No. R-1066

-----

ITIS THEREFORE'ORDERED-

‘ 1. That the apphcatzon of Paczﬁc Northwect Pxpelme Gorporatmn for approva.l
 of the hereinafter described non-standard gas dnllxng and prorauon units in the Blanco :
Mesaverde Gas Pool be and the same is hereby approved

: 'P()WNSHIP 31 NORTH RANGE 7 WEST
h\ : ~ :BIADC’( St o

~ Section'i8: SE/4, E/2 SW/4, SE/4 NW/4, and
. Lots 8,9, 10. ‘

BLOCK "B" _

Section 18: E/2 NE/4, SW/4 NE/4 and
' [b : Lots 5, 6, 7. .
Ve \:] Section 7: SE/4 SE/4, Lots 8 and 9.‘and
‘ v A All of Tract 55 lying in Sections
e ,—, b 18 and 19 as recorded on the Federal -
' A : Survey Plat approved November 13, ‘
1917.

BLOCK "C" .

Section 7: N/2 SE/4, SW/4 NE/4, Lots 6 and 7, and
All of Tract 54 lying in Sections
6 and 7.

BLOCK "D"

Section 5: SW/4 SW/4
Sectionb: §/2 SE/4, and Lots 12, 14 and 15.
~Section 7: E/2 NE/4, NW/4 NE/4,and Lot 5.

BLOCK "E"

Section 5: Lot 9

Section 6: Lots 8, 9, 10, 11, and 13, and
NW/4 SE/4, NE/4 SW/4, and
All Tract 53 lying in Sections
5 and 6.

BLOCK "F"




‘
.

.3-
CASE NO. 1307
Order No. R-1066

: . Lots 6, 7, and 8, and SE/4, and E/2 SW/4.

BLO\..K “G"

Section 4: SW/&. NW/4 SE/4 and Lots 6, 7, and 8.
- Section 5: Lot 5.

BLOCK "H"

Section 3:  WNE/4 SW/4, WA EW A, ando
Lots 7 and 8,

Section 4: E/2 SE/4, SW/4 SE/4, and Lot 5.

BLOCK "I"

Section2: W/2SW/4 |
Section 3: SE/4, SE/4 SW/4, and Lots 5 and 6.

BLOCK "J"

Section 2: SE/‘._. E/2 SW/4, and Lots 5, 6, 7, and 8

TOWNSHIP 32 NCRTH, RANGE 7 WEST

U BLOCK "K"

Section 7: W/2 SE/4, E/2 SW/4, and Lots 2, 3, 4, 5,
and 6.

BLOCK "L"

Section E/2 SE/4 and Lot 1
Section 8: SW/4 and Lots 3 and 4

-1
..

BLOCK I]Mll
F¢2 £¢ 8o  Section 8: SE/4 and Lots 1 and 2.
Yee.vver p2,. 20 Section 9: W/2 SW/4 and Lot 4.
G -

BLOCK "N"

Section 23: SW/4
Section 26: NW/4

TOWNSHIP 32 NORTH, RANGE 6 WEST




%
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CASE NO. 1307 ) )
Order No. R-1066

BLOCK "Q"

Section 31: SW/4, S/2 NW/4 and S/2 SE/4

all in San Juan County, New Mexico.

.- Providea, however, that the - approval of the non- standa_rd umts Gescnbed

i AL A T

above as "Block 'H' " and "Block 'I' v shall not become effective until proof{ of
_communitization of said blocks has been filed thh the Cormmission.

2. That the apphcatxon of Pac:ﬁc Northwest Pzpelme Corporation for approval

'*":Cf ‘:h-’. \an-..h-.-.ha.- A»cﬁvw‘\»ﬂ smnvfhndnv uae. wpn 1nr~afxnns in‘the Blinso Mesaverae i
Gas Pocl be and the same is heréby approved

NE/4 SE/4 Section 8, Township 32 North, Range
7 West.

'NE/4 SE/4 Section 2, Township 31 North, .
Range 7 West. T ST

o : NE/4 SE/4 Section 3, Township 31 North,
e ‘ Range 7 West.

NE/4 SE/4 Section 5, Township 31 North,
Range 7 West.

NW/4 SW/4 Section 5, Township 31 North,
"Range ‘7 West.

NW/4 SE/4 Section 7, Township 31 North,
Range 7 West.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

A, L., PORTER, Jr., Member & Secretary




Data Sheet for: San Juan 32-7 Unit Com #79

et e i g R L R S ANY [ e s . TR L YOy BT . 3 [N )
l \,Cﬁt rorn . ,‘s,'_’_.’ > B P I Tx‘ N, R?l\l R T e T T T T T S e e e e s e R

Spudded on 10-T9=81 at the request of Tenneco to hold tneiv non=unii acreagde lease.

Owners: o ,
L , o Mesa Verde Pictured Cliffs
el o o o o ol L e e i {0 £¢ Y¢S

Tenneco 44,3246 : 36.2742

Jerome P, McHugh 1.5284 1.2508

Mesa Verde Gas & 0il Ltd 3.0569 2.5017

100.G 100.0

Pictured Cliffs: e
. Porosity 18%

Induction 20 Ohms - meters
Pay Zane 16 ft.
Mesa Verde: o
: Porosity 12% average
Induction 20 Ohm - meters average
Pay Zone 75 ft
After completion: .
PC - Gauged 54 MCF/D of dry gas
MV - Gauged 2237 MCF/D with a heavy mist.

Well fs curréntly waiting on the Ipitial Potential Test.

PCY:dib 1-12-32




Dockat o, 3~82

Dockets Noq 4-82 and 5-82 are tentatively set for February 3 and Februacy 17, 1982. Applications for hearing
must be filed at least 22 days in advance of haaring date.

i QOCKET: EXAH!NER HEA!!NG HEDNESDAY - JANUARY 20, 1982

9 AM. - OIL CONSERVATION DIVISIGN. ca:r::r:e.-csm' e
STATE LAND OFFICE SUILDING, SANTA FE, NEW KEXICO - i

The foliou‘mg casas will be heard bef.m Richard L. Stamats, Examiner, or Daniel S. N\iite’t. Alt'ehiaéé sxanimr:'

ALLONMABLE: (1) Consideration of the anouabh production of gas for February, 1982, tron fiftean
proratad pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideracics of the ilowable prodnctxon of gas for February, 1982, from four
prorated pools in San Juan, Rio Axrapa, Qs :_“-.*ma\ Counties,. Nw lhxxco.

CASE "7462: Application of Marathon Oil Company for downhole commingling, Lea Counity, New Mexico. T e
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of
Section 1, Township 22 Scuth, Range 36 East.

CASE 7463: Application of Texaco Inc. for a dual completmn. Lea County,- Now Mexico.
!\pphcant. in the above-styled cause, seeks’ approval for the dual complation of its C. H. Weir
"A* Well No. 12 located in Unit G of Section 12, Township 20 South, Range 37 East, to produce
"5il from the Skaggs-Drinkard and an uncmesanated Abo pool.

CASE 7454: Application of Exxon Cb'poratior. for two unorthodox o:.l well locations, Lea County. New Mexico.
Applicant, in the abo=re~sty1ed cause. seeks approval for two unorthodox oil well locations ‘in
Section 4, Township 19 South, Range 35 East, Scharb-Bone $pring Pool, as follows: State DD Wwell
%o. 1 to be drilled in the center of the SE/4 SW/4 and State DD Well No. 3 to be drilled in the
centexr of the !&/4 h'!-:/4. Fool rules require wells to be drilled in the NE/4 or- swl4 of a quarter
section.

‘CASE 7465: 'pplicatxoxi of Superior 0il Ccrmpany for an unorthodox gas well location, Eddy County, New Me‘xicc.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
dn.lled 1980 feet from the South ).me and 660 feet from the East line of Section 26, Townchip 24 -
South. Range 29 East, Wolfpanp-?&nnsylva.nxan formations, the $/2 of said Section 26 to be dedicated
to the well.

CASE 7466: Applicaticn of Conoce Inc. for a watertlood project, Lea County, New Mexica.
Applicant, in the above~-styled cause, seeks athority for it and Southland Royalty Company to each
institute a couperative waterflood project in the Blinebry Oil and Gas Pool by the injection of
water into the Blinebry formation through nine injection wells located on Concco's Warren Unit and
Hawk B-~3 Leases and Southland's State Lease in Sections 33 and 34 of Township 20 South, Range 38
" East, and Sections 2 and 3 of Township 21 South, Range 37 East.

CASE 7072: In the matter of Case No. 7072 being reopened on the motmn of the 0il Conservation Division and
pursuant to the provisicns of Order No. R-6554 which order promulgated temporary special rules and
regulaticns foxr the North Peterson-Pennsylvanian Pool in Rcasevelt County, New Mexico, including
a provisiud for 80-acre spacing uwnits. Operators in said pool may appear and show cause why said

. pool snould not be developed on 40-acre provation units,

- e

C:,, "CASE 7460: (Continued from January 6, 1982, Examiner Hearing)

T e Applicition of Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard
Pictured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acres and each
comprised of variocus contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration units result Sxom corrections in the survey lines on the North and
West sides of Township 31 North, Range 7 West and overlap seven non-standaxd Mesaverde proratiocn
units previously approved by Order No. R-1066.
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CASE 74671 application of Inexco Oil Company for pool creation, special pool rules, and a discovery allowable,
. . Lea County, New Mexico. Applicant, in the above-styled cause, sesks creation of a new Strawn oil pool
for its Lottie York Well No. 1 located in Unit P of Section 4, Township 17 South, Range 37 East,
and the prosulgation of special rules therefor, including a provision for 80-acys spacing. Applicant
further seeks the assignment of 57,150 barrals of ail discovery allowable to said well, -

CASE 7459: (Contlnued from January 6, 1982, Examiner Hearing)

New Mexico. Applicant, in the uwouva-3tylad couss,-seeks-the amendsant of Order-No. R-6538, which. .
suthorized applicant to condict waterflood operations in the Chaco Wash-Nasa Vexde Oil Pool. Applicant
seeks approval for the injecticn of water through variclis other w2lls than those originally.approved,
T seeks deletion of i Iequiremsnt-for-packers.in iniaction wellg, and seeks an increass in the .
pravicusly authorized 68-pound limitation on injection pressure. T T

i . apalication of Red Mountain Associates for the Amendment of Order No. R-6538, McKinley County, . |
i

CASE 7410: (Continued from January 6, 1982, B‘;a-imr"!learihq)

Application of B.O.». Oil & GasConp.my for two \morthodox oil well lacations, San Juan County, New

s 5] 8

e .. WeXiGo. -Applicant, in,thé above-stylad cause, seeks approval for the unorthodox location of a well
: to De Grilieq sess lewo Face Lf EAISRENiaasiadsdsel ron'tha East line ard one to be drilled

2455 €eet from the North line and 1944 feet from the East line, both in SeCTION 3a, sumuainp 31 T oUL™7777"

Range 15 West, Varde-Gallup Oil Fool, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31
to be dedicated to said wells. :

CASE 7451: (Continued from January 6, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves cfaunty. New ﬂexico.
Applicant, in the above-styled cause, seeks an order pooling all minerai interests down thtough the
Abo formation underlying the SE/4 of Section 11, Township 6 South, Range 25 East, to be dedicated to
a well to be drilled at a standard i6alion thercon: Alse to be censidered will be the cost of .
drilling and completing said well and the allocation of the cost thereof as well as actuadl operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilline said well, :

CASE 7453: . {Continuéd from January 6, 1982, Examiner Hearing}

Application of T. D. Skelton for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an.order pocling all minersl interests in'the Devonian
and Mississippian formations underlying the NE/4 NW/4 of Section 7, Township 12 Soith, Range 38
‘Bast, to be dedicated to the re-entry of an old well at a standard locaticon thereon. Also to be
considered will be the cost of re-entering and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in re-entry of said well.

CASE 745?: (Continued fram January 6, 1982, Examiner Hearing)

Agplxcatxon.of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico
Apglic:nt. in the above-styled cause, seeks approval for nine 40-acre non-standard gas proratio;
::;t:“/2‘5254ﬂrav0 Dome Carbon Di?xide Area. In Township 19 North, Range 30 East: Section 12,

he and NE/4 NW/4; Section 14, the NW/4 NE/4, SW/4 NE/4, and SE/4 NE/4. 1In Township 20
North, Range 30 East: Section 11, the NE/4 SW/4,SW/4 SE/4, SE/4 SW/4, and NW/4 SE/4.

CASE 7468: In the matter of the hearing called by the 0il Cons

! he e exrvation Division on its own motion for an
Creating and extendiny certain pools in Chaves, ° ordex

tddy, and Lea Counties, New Mexico.

(a) CREA?E 2 new pool in Lea County, New Mexico,
and designated as the East Monument-Paddack Pool.
Well o. 1 located in Unit J of Sectien 36,
would comprise:

classified as an oil pool for Paddock production
‘The discovery well is Morris R. Antweil State SX
Township 19 South, Range 37 East, NMPH. Said pool

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 36: S£/4

(?; dCRFATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
ar esignated as the Ross Draw-Morrow Gas Pool. Tha discovery wetl is Florida Exploration Company

Ross Draw Unit Well No. Lo located in Unit B cf Sectivn 21 Townsh P Zb South Ranqe 30 East, NMPM.
4 1
’ 2 . ’

TOWNSHIP 26 SCUTH, RANGE 30 EAST, NMPM
Section 27: N/2
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(c) CREATE a naw Pool in Lea Coﬁnty. New Mexico, classified as an o1} pool for Morrow production

and designated as the Sowell-Morrow Fool., The discovery waell is Santa Fe Energy Company State NM2

¥ell ¥o. 1 locatad in b‘nit K of s.ctlon 2 ‘tmmshlp 15 South, Range 32 Zast, NMPR. 5&id pocl wwld
) _coqtiu:

msaxvlasours mazusn , o : S o B
s-cuonzx SW/4 : :

©(d) EXTEND tho Angell lhncl\-—htou-llorrou Gas Posl in BAdy County, Hew E:a:ico, to- {nclude therein:

e eraaGRYP. 19 SOUTH, RANGE 27 EAST, NMPM
. Section 12: All
Section 13: N/2

AN o

(6} EXTEND the Antelope udqc-non Gas Pool iti Lea County, New *hxico. to include tho:eing

R I  Towssuzp 23 soUTH, BANGE 34 EAST: _Nww
T e FERRVARTOT SN Lo o e et :
A tl 23‘ 2/2 N 5 B TR S e R D e L e -.., \.  i B sl

(f) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include. therein:

TOWMMSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 23: S§/2 §/2
Sestion 26: W/2 NW/4

{g) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 14: SW/4 SE/4

{h) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include thsrein:
TOWNSHIP 20° SOO'I'H RANGE 27 EAST, NMPM

. Section 25i R/2- . )

I Section 26: S/2

TOMNSHIP 20 sou‘m. RANGE 2B EAST, NMPM
. Section 17: W/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 14: S/2 :
Section 23: W/2

(i)  EXTEND the Cinta Roja-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Section 8: All

(j) EXTEND the South Culebra Bluff-Atoka Pool in Eddy County, New Mexice, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
3

Secticn 28: wW/2
{k) EXTEND the South Empire-Morrow Gas Pool ia Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 FAST, NMPN
Section 7: S/2

(1) EXTEUD the Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 13 EAST, NMPM

Section 30: &/2
Section 32: S/2
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. {w) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, Mew Mexico, to include thevein:

TOMNSHIP 2} SOUTH, RANGE 32 EAST, NHPM
Section 12: B/2 ..

7 TOMMSHIP 2) SOUTH, RANGE 3) EAST, MWAPM
Sechion 71 W/Z_ A S

“{R) EXTEND the utrndun und-nclawan Pool in Eddy County, New Nexico, to lncluda therein:

TOWMSHIP 22 SOUTH, RANCE 28 BAST, NMPH
Section 25: E/2 SE/4

{0} EXTEND ‘the Southwest Indizn Flats-Morrow Gn Pool in Eddy Cmmty, New Mexicc, to mclude )

m“’.ﬂl ’ ) : il B
el Dc. o TOMMRMYR A% s Sion ¢ SAST, NMPM
s Section 10: E/2 .

{p) EXTEND the Leo-Queen-Grayburxg Pool in Eddy County, New Mexico, to include therein:

TOMNSKIP. 18 SOUTH, RANGE 30 EAST, NMPM
Section 23: &/2 NE/%

{q) EXTEND the West Lynch-Morrow Gas Pool in Lea County, Nouw Mexico, to include therein:

TOMNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 32t W/2
Section 33: NW/4 v

(r) EXTEND the North San Simcn-Yates Pooi ih Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RAMGE 35 EAST, NMPM
Saction 33 Lefanm/a

(s) EXTEND the oouth Saunders-i’exm Pennsylvanian Pool in Lea County, New Mexico, to chlude
therein:

TOWNSHIP. 15 SOUTH, RANGE 32 EAST, NMPM
Section 25: N/?

(t) EXTEND the Scharb-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 9: NW/4

(u) EXTEND the Too-Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SQUTH, RANGE 31 EAST, NMPM
Section 8: S/2 NW/4 and SW/d4

{v) EXTEND the Winchester-3tck2 Gas Fool in £ddy County, New Mexico, to include therein:

TOWNSHIP 2G SOITH, RANGE 28 EAST, NMPM
Section 3: W/2
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Dockats Nos. 3-82 and 4-82 are tentativaly seét for Jonuary 20 and February 3, 1982. Applications for hearing sust
b filed at least 22 days in advance of hearing date,

. DOCKET: EXANINER HEARING - WEDNESDAY - JANUARY 6, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

T™he tououinq cases willi ba heard Leicrs Danie)l S. Rutter, Examiner, or Richard L. Stamets, Alternate Examiner:

- CARR 7410: .

CASE 7451:

CASE 7452:

CASE 7453:

CASE 7454:

CASE 7455:

(Continued fros December 16, 1981, iuiinu- aurlnq)

Appncacion of 2. o A. 01l & Gas Company for two uncrthodox oil un loca:icn:. San Jnan cwnty. Nev Rekicor

Appncant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
2035 teet Ticm the-Soush line and 2455 feet from the East line and one to be drilled 2455 feet from the
North 1ine and 1344 feet from the East iiiw, Loth-in-Section 31, Towhship 31 Morth. Range 1S West, Verde-
Gallup Oil Pool, tha INI/4 SE/4 and Sﬂ/l NE/4, respectively, of said Section 31 to be dedicated to said
wells.

(Continued cnd. mdve:tised!
Appucauu.. s ~..:._;;- BRcarng. ('tou.p Inc.’ for creation of a new gas pool And an uno:thodox locat:.on.
Roosevelt County, New Mexico. applicant, ia L.l zhcoasatvled. cause, ‘séoks’ the craation of a new; ‘gas..

pool for Cisco production comprising the S/2 of Section 12 and the N/2 of Section 13, Township 6 South.
Range 33 East; applicant further seeks approval of the unorthodex location of its Miller Com Well Wo. 1-¥
located 660 feet from the South and West lines of saiéd Section 12.

Application of Yates Petroleum Corporation for coapulsory pooling, Chaves County, New Mexico.

Applicant, in tlie above-styled cause, seeks an order pooling ‘all mineral interests down throuqh the

Apo formation undezlymu the SE/4 Of Section 11, Township 6 South, Range 25 East, to be dedicated to

a well to be drxlled at a standard location thereon Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as attual ¢perating costs and

charges for supexvismn, designation of applicani as‘cgerasoy of the 1all and.a chareé for risk invelved
in drilling said well.

Application of Superior 0il Company for an unorthodox well location, Lea County, New Mexico. '

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Wolfcamp-Penn

wall to be drilled 1980 feet from the South line and 2480 feet from the East line of Section 14, Township
23 South, Range 32 East, the 5§72 of 34id S¢ctisn 14, to be dedicated to the uell.

Application of T. D. Skelton for compulsory pooling, Lea County, New Mexico.

applicant, in the above-styled cause, seeks an crder pooling all minéral interests in the Devonian and
and l&issxse;ppxan formations underlying the NE/4 NW/4 of Section 7, Township 12 South, Range 38 East,
to be dedicated to the re-entry of an old well at a standazd_, location thereon. Also to be considered
will be the cost of re-entéring and completing said well and the allocation of the cost thereof as well
as actual operating costs and chaiges for supervision, designation of applicant as operator of the well
and a charge for risk involved in re-eniry of said well.

Application of Uriah Exploration, Inc., for approval of an unorthdox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of

a well to be drilled 1090 feet from the North line and 560 feet from the East line of Section 30,
Township 22 South, Range 25 East, Wolfcamp-Pennsylvanian formations, the N/2 of said Section to be
dedicated to the well.

Application of H. L. Brown, Jr. for compulscry pooling at an unorthodox location, Roosevelt County, Rew
Kexico. Anplxcaht. in the above-styled cause, seeks an order pooling all mineral interests from the

top of the Wolfcamp formation to the base of the Granita Wish €ormation underlying the $/2 of Section
11, Tewnship 6 South, Range 33 East, to be dedicated to a well to be drilled at an unorthodox location
1300 feet from the South line and 660 feet from the East line of said Section 1}l. Also to be considered
will be the cost of drilling and cormpleting said well anrd the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
22 © shavae for risk involved in drilling said well.
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CASE 74561 Application of Colonial Production Company for gas well commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the comingling of Ballard-Pictured Cliffs
production from lts Jicarilla Apache Wells Nos. 9 and 10. located in Units A and C of Section 1S5,
Township 23 Rorth, Range 4 West, prior to metering.

CASE 7457:  Application of E. T. Ross for nine non-standard gas.proration units, Harding County, New Nexico.
Applicant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dome Carbon Dioxide Avea. 1In Township 19 North, Range 30 Eastt Section 12,
g /4 N4/4-and NR/JAINW/4: Section 14, the NW/4 NE/4, SW/4 RE/4, and SE/4 NE/4. In Townshlp 20
h, Range 30 East: Section 11, the RE/4 sW/4, SW/4 SE/4, SE/4 Sw/4, and NW/4 SE/4,

CASE 7458: Application of Marks & Gamet Production \.onpany for salt water diaposal. Lea County, Hew Mexico.
Applicant. in the above-styled cause, seeks authority to dispose of salt water into the Bough C
e e o formakion in the peztorated interval from 9596 feet to 9616 feet in 1ts Betenbouqh Hell No. 2, located

in Unit M of Section 12, iownsiip 3 3iuth,” DEnge- 7€ Paer.

CASE 7459: Applxcation ‘of Red Hountain Associates for the Amendment of Order No. R-6538, chxnley County, New Mexico.
Applxcant. in the above-styled cause, seeks the amendment of Order No. R-6538, which authorizad applicant

to coiiduct waterflood operations in the Chaco Wash-Mesa Verde Oil Pool. Applicant seeks approval for

the: 1u3ectxon af water throuch various othér wells than those orxgxnally approved, seeks deletion of

he' reaui:gmgn:,for packers in. xn;ectxoh wells. and seeks an 1nurease in the- prevxously authotxzed 68~

el e e

pound 1imitation ON 1NJECLLGIA b Comen ms

b b E i et Lo i N,

‘:;Fmsz 7460: Application of Northwest Pipeline Corporation for 13 non-starndard gas proration units, San Juan County,
'“**~u:~"” New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard Pictured Cliffs
qas proration units ranging in size from 142.39 acres to 176.77 actes and each comprised of various
contiguous lots or tracts in Sec;zons 4,5,6,7, and 18 of Township 31 Horth, Range 7 West. Said proration
units result from corrections in the survey lines on the North and West sides of Township 31 North,
Range 7 West and overlap seven non-standard Mesaverde proration units previously approved by Crder No.

R-1066.

CASE 7461: Applzcatxon of Wainoco Oil & Gas’ Company foi an Unorthédon lesation, Lea Couhty, New Mexico.
Applicant, in the above-styled cause, seeks approval for a well to be drilled at an unorthcdox ilovaiic
660 feet from the South and West lines of Section 18, Tcwnship 16 South, Ranqe 37 East, Northeast
Lovington Penn Pool, said locition being 177.7 feet west of ‘the center of Lot ¢ whereas the pool rules
specify that well be drilled within 150 feet of the center of the lot. Lots 3 and 4 of said Section
18 would be dedicated to the well.

CASE 7421: ({Readvertised)

Applxcat1on of Doyle Hartman for compulsory pooling, unorthodox well location and non-standard spacing
unit, Lea Couitty, New México. Applicant, in the above-styled cause, seeéks an order pooling all mineral
interests in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting of the

S/2 SW/4 and the NW/4 SW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to a welil

to be drilled at an usositivdox lccation 660 feet from the South line and 330 feet from the West line

of Section 3. Also to be considered will be the cost of drilling and completing said weil and the
allocation of the cost thereof as well as actual operatinrg costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.
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DOCKET: COMMISSION HEARING - MONDAY- JANUARY 11, 1982
9 A.M. - OIL CONSERVATION COMXISSICN - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7393: (DE NOVO)

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, lew Nexico.
Applicant, in the obove-styled cause, seeks an order pooling all mineral interests in the Cisco,
Canyon and Morrow rormations underlying the W/2 of Section 13, Township 22 Soutk, Range 24 East,
to be dedicated to a well to be drilled at a standard location therecn. Alsc to be considered
will be the cost of drilling and cempleting said well and the allecation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Upon application of Supron Energy Corporation, this case will be heard De Novo purseant to
the provisions of Rule 1220.

i e e s




‘CASE 7394: (DE NOVO)
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»Application of bupron Energy Corporation t‘or an unorthodox gas well locdtlon, Eddy County, Neu Mexico.

to be drilled 467 fect from the North lxne and 1650 feet Eron the West line of Section 13, Township 22 . .
South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

Upon application of Supron Energy cdrporation, this case will be heard De Novo pursuant to the
provisxons of Rule 1220.
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LAWYERS

JACK M. CaMPBYLL JEFFERSON PLACE
tHHARL D. BYRD

BRUCE O, BLACK -

MICHAECL B °CAMPBELL - ’ R POST QFFITE BOX 2208

wiLLtam F, CAR®R , SANYA FE, NEW MEXICO 87501

BRADFORD C. BERGE ’

_ WILLIAM 3, WARDLE .
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CSUITE 1 » HO NORTH GUADALUPE

TELEPHONE: (5CE] D88 -aanl

December 28, 1981

Sy ‘:\--'A"»-" "\
1’}::'(\ 8 ‘.':‘;_-:5!“\‘,

g PR TR

¥r. Joe D. Ramey - | o

‘Division Director . . £
0il Conservation Division J\L TR

New Mexico Department of o quéi e (L
" “Emergy “and Minerals ' (Tend? = Ot LU vetiil
“Post Office Box 2088 SANTA FL

Santa Fe, New Mexico 87501

'Re: Application of Northwest Pipeline Corporation for 13
Nonstandard Proration Units, San Juan County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Northwest
Pipeline Corporation in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled tc be held on
January 6, 1982.

'Vgqry truly yours,

William F. Carr
WFC: kb

enclosures




BEFORE THE i-jf PR
OIL CONSERVATION DIVISLON Co

NEW M?\ICO DQPARTMENT OF ENFRCY AND MINERALS“Mn
i \ 3

o IN THE _MATTFR OR THE APPLICATION. o
“f‘“_ t:e,qugwmm DTDRBTNF‘ CDRPORATION
CROR 13 NONS”ANDARP PRORATION ONITS Case /7 0
fSAN JUAN COUNTY, NEW MEXICO

3 B ' APPLICATION

Comes now- 1ORTHWEST PIPELINE CORPORATION by and. through ,'f
iits wndersigned attorneys, and herecby applies to the New Mexico
011 Conservation Division for anuroval of 13 nonstandard gas

1

fyproratlon units,'San Juan County, New Mexico, and’ 1n,support of

§§its aﬁpiicationfétéfes:

ﬁ 1. Applicant is the oyerator of certain tracts located in
Sections 4, 5, €, 7 and 18 of Township 31 North, Range 7
West, NMPM, San Juan County, New Mexico, which, due to §
variations in ‘the 1ega1 subdivisions of the U.S. Public
‘Land Surveys do not contain 640 acres. .
2. 'Said acreage has been developed in the Blanco
Mesaverde Gas Pool on nongtandafd proration uanits as

approved by 0il Conservation Commission Order No. R-1066

pde
oS

which was entered by the Commission on October 3, 1357
Case No. 1307.

3. Applicant proposes the establishment of 13 nonstandard
gas proration units in thé Pictured Cliffs formation, the
descriptions of which are more fully set out on Exhibits A
and B attached hereto and incorporated herein by refer-
ence, to be dedicated to Pictured Cliffs Wells to be
drilled at standard locations on the referenced nonstan-
dard proration units.

4. Applicant plans to develop the area in the Pictured




rEm

T TT FTE IO A B AT LY %

Cliffs Formation and approval of the 13 nonstandard
“proration units in one hearing will avoid additional

hearings before the 0il Conservation Division.

vprﬂvention of was*e and. the protection of correlative rights.

I

; © WHEREFORE application respectfully requests that this
matter he set for hearing before one of the Division 8 duly
ﬁapp01nted examiners on November 19, 1981 and, that after notlce
éhd hearing: iqwfng;Eed»hy‘law, the Division enter its order
ﬁapprov1ng the aﬁpiicatigﬁ;'“d”’

Respectfully submitted,
CAMPBELL, BTRD & BLACK, P.A.

"jsgwr,runtinz the annlicaﬁion and drilling of the proposed .

¥illiam™ ‘Carr

Post Office Box 22:)8\
Santa Fe, New Mexico 87501
(505) 988-4421

Attorneys for Applicant
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beCction

9.
10.

11'

Application ‘of Northwest Pipeline Corporation

Section

Section
Section

‘Section’

Section

aSPQiiGH

Section

Section

Section
Section
Section
Section
Sectién

Section

Section T:

Section 18:

~Section
Section 18:

T

. Section 18:

 BXHTRIRSA

for non—standard prorations units,

San Juan County, New Mex1co

TOWNSHIP 31 NOR“H RANGE 7 WEST, WMPH ”

sw/4~SE/4 and Lots 12,
Lot S

NW/4 SE/4, Ej2 SW/4 and Lot 6

W/2 SW/4 and Lots 7, 8
ot 5

X/2 SE/4, SE/4 SE/4 and Lot 6
B/2 SW/4, SW/4 SEB/4 and Lite 7,

:'“sw/4 NW/4 and Lot 9
Lots 8, 13

¥w/4 SE/4, NE/4 sw/4 and Iotg 9.

o
- 4”»./\—44‘»"’4
Dl A ,_.__M, JERRE

13, 14

SW/4-84/4
SE/4 oE/4
E/2 KE/4

" W/2 RW/4, SW/4 SE/4 and Lot 6

N/2 SE/4, WW/4 SW/4, N/2 SW/4

Sw/4, N/2 S/2 sWw/4 sw/4 and Lot 7

S/2 S/2 SW/4 SW/4, Sf2 SW/4 SW/4
SE/4, SW/4 SE/4 SW/4 SE/4

N/2 NH/A ®/2 NW/A'NR/4 und
Lots 5, 6 7

SE/4 SE/4

nio. an fa e

SW/4 NE/4

oY) L W) Gy

SE/4 NW/4, E/2 SW/4 and Lots
8, 9, 10

{
N

(148. 89

(174.26
(154 02

4

(176.77

“(142.39

(164.39.

O

~
o Q&
(%)
N

s

(1

(168.70

(151.59

(160.00

(161.61

acres)

acres)
acres)

acres)
acres)
acres),

acres)

acres)

~acres)

acres)

acres)
acfes)

acres)
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STATE OF NEW MEXICO
EKLRGY AND MIMNFERALS DEPARTMENT

0IL CONSERVATION DIVISION

IN THE MATTER OF THE BEARING
CALLED BY THE OIL‘CONSERVATiON
DIVISTON FOR THE PURPOSE OF

ACONéIDERINé;>

 CASE NO. 746Q

order No. R-(
APPLICATION OF NORTHWEST PIPELINE /VV L//¢
,CbRPORATION~F0R-13 NO&-STANDARD X

NEW MEXICO.

BY THE DIVISION:

This cause came on for hearing at 9 a.m. ¢n January 20,
1982, at Santa Fe, New Mexico, before Examiner Richard 1.,

Stamets.

NOW, on this _________ day of January, 1982, the Division
Director, having consjidered the testimonv, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




s

{1y That due public notice having been given as required

- by law, the Division has jurisdiction of this cause and the

subject matter thereof.

{2) That the applicant,‘Northwnst Plpel1ne Corporatlén,

seeks approval for 13 non-standard Pictured Cliffs gas proration

»Aﬂunlt ranging in size from 142.39 acres to 176.77 acres and each

comprlsed of varléus contiguous 'lots~cr~tsactsﬂinmSgétions 4,75,

6, 7, and 18 of Township 31 North, Range 7 West, NMPM, San Juan

~oounty, New MC'-(:LCO’ q// as Slm o @( { élf‘ ﬁ QI“AJ

6‘C¥% L V s,
| are ﬁ”""’uaph‘i G
(3) That said proration units reswdt-Lxowm-corrections in
the survey lines on the North and West sides of Township 31
Nor

th, Range 7 West and overlap seven non-standard Mesaverde

proration units previously approved by Order NoQ>R41666

-8 V epfire nc —standard/prorat n units/ ma
reasonablly bé'pres ed produc 1ve of gas from th

\1aS

6%)@5& That approval of the subject application will affoxd

Hs

the appllcant the opportun:tv to producs &= just and equitable

share of the gas i the f‘:chwcf’ G‘/aj; 6{0\"""‘76”- chﬂv,-m .
Saird Proravayw 2 v
Pasd , will prevent the eccopromic loss caused by the drilling of

unnecessaryv wells, avoid the augmentaetion of risk arising from
the drilling of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights.

T7_IS THEREFORE ORDERED:

(1) That 13 non-standard Pictured Cliffs gas proration

units ranging in size from 142,39 to 176.77 acres and each




comprised of various contiguous lots or tracts in Sectione 4,‘5,
6, 7, and 18 of Township 31 North, Range 7 West, NMPM, San Juan
County, New Mexico, are hereby establis}xed.a// - K J‘M‘u -]
Lt 9 o Macki d o YEis order.
&4‘« 2 a e d ‘s Oroer. _
(2)  That jurisdiction of this cause is retained for the
éntry of such further orders as the"bivisioﬁ nay deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinahove designated.

STATE OF NEW MEXICO

OT1. CONSERVATION DIVISTON .

JOE D. RAMFY,
Director

S EAL
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/?c res : R Township 31 North, Range 7 West

el R

161.61 ac. Section 18: lLots 8 -{-i-#-&ﬁ),,? 8338y, 10 (-1-3103‘)

, SE/¢ m/4.zE/2 SW/4

L '

60+ 0020 Seotion--18+—- SB/ ¢

B-1 | ’ amd-

164.06 ac, >Section' 7: lLots 8 ._.... 9 (Sx.22)

Section 18: LOES 5 Ceove®)s & (o065 7 &r38) and

all of Resurvey Tract 55 lying in Section ? t
/ 784D ond
» B-2 | |
. 160, oo . Section 7: SB/4 sn/e“/.
T S Section 18: 3/2 NE/4f SW/4 NE/&
'164.56 ac. Section 7: Lot 7 ee—-&) nxz ss/ii’;bat part of
Resurvey Tract 54 lying in the South half of Section 7
c-2 o 4
143.21 ac. Section 7: Lot 6 (-u.fa.) sse/c NEf R Miss mart of
Resurvey Tract 54 lying in Section 6 and the N/2 of el
‘Section 7 84568 :
-1 © | v : -
167,39 ac. Section 6: Lots 12 (8ral), 14 (3472%), 15 (33:58), am <
SW/4 SE/4 and n
Section 7: Lot 5 {835}, NMA/4 NE/4
p-2 |
160.00 ac. Section 5: S®W/4 Sw/4
Section 6: SE/4 SE/4
Section 7: E/2 NE/4
- /‘
E-1 ' an ("
176.77 ac. Section 6: Lots 9 (39+38), 10 (46.62), 11 (16c85) pencl
. NE/4 SW/4,,Ne/4 SE/4
E-2
142,39 ac. Section 5: Lot 9 (38+34) . _amd
Section 6: Lots 8 (26+23), 13 ¢39+83) K11 that part
of Besurvey Tract 53 lving in Sections b5 and 6 (46-99)
P-1 ,. - and
167.64 ac. ' Section 5: Lots 7 {35+34), 8 (¥2-38)/ B/2 SW/4, Sw/& SE/Y
SEE :
F-2 d
154,02 ac. Section 5: Lot 6 {3402); N/2 SE/4, SE/4 SE/4
G"'l . . - Pt &
174.26 ac. Section 4: Lots 7 {380+15), 8 (3341}, W/2 Sw/4
Section 5: Lot 5 32363
G-z : Md,
148.89 ac. - Section 4: Lot 6 (26+869, MW /4 SE/4, E/2 SW/4
/G2
- 7 3.
Oyder No R~ o g .
p[ (a2 » ) \
S hibt 7
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