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STATE OF NEW MEXICO
ENERGY AHD HINERALS DEPARTMENT
OIL con,,ERVA'rmN ‘DIVISION
'~ STATE LARD OFFICE BLDG.
SANTA FE, NEW MEXICO

17 Fébfixary "_1'§i82 -

T TTEXAMINER- ..SAP NG y:
IN THE MATTER OF' - ‘ e
N APPllcatlon or ma;a»uvu"v" ”ﬂm—«wwu@»;magéggﬂgg;ﬁ:.f*
pany for downhole commlngling, , 7462

Lea County, New Mexico.

BLFORE: Richard L. Stamets

-

TRARSCRIPT OF ilEARING
APPEARAMNCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: : ' ‘Legal- Counsél to the Pivisiocn
: ‘ " State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Evan B. Glick, Esq.
' MARATHON OIL COMPANY
P. O. Box 3128
Houston, Texas 77001
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ABILL HOLMES

5 A e

Direct. Examination by ﬁf:>6i{é§“

Cross Examination by Mr. Stamets

"EXHIBITS

‘applicant Exhibit One, Map

Applicant Exhibit Two, Schematic

Applicant Exhibit Three, Document

Aapplicant Exhibit Four, c-116
Applicant Exhibit Five, Curve
Applicant Exhibit 5ix, Curve

Applicant Exhibit Seven, Letters
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MR. STAMETS: The hearing will come to

10
n

12

14
15
16

17

. who is house counsel for Marathon in Houston.

have the witness stand and be sworn at this time, please.

MR. PEARCE: Application of Marathon

0il Company for downhole ccmminglipg, Lea County, New Mexico.

i b S B D e e i

MR. COOTER: Y"Mr'.- E}cha;iner, ‘my name is
Paul Cooter. I'm with the law firm of Atwood and Malone in
Roswell.

There will be one witness, Bill Holmes,

in this case, but the case Wi11 he3bréséﬁtéd”by Evan GIiCk,»
Mr. Glick is a member of the Texas Bar.
MR. STAMETS: All right. I'd like to
(Witness sworn.)
MR, GLICI: May it please the EXahiner.
BiLL HOLMES

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

A»i
E:
By
g
3
1

We'll call next Case Number 7462. |
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' DIRECT EXAMINATION

BY MR. GLICK:

Q For the féggfd} wéﬁi&f§6ﬁ-§1égéérs£ate

your namé, place of residence, and employment?

Bl
£

Texas, and I am employed by Marathon 0il Company.

Q What is your position with Marathon?
A ' District Operations Engineer.
Q Have you ever téstified;béféie the 0il

Conservation Commission before?

A No.

o ‘Where did you go —- what is your under-

graduate degree‘iﬁ?

A I have a BS in petroleum engineering
from Texas Tech in May of 1976.

o All right. Following dgraduation, did
you go directly into work?

A. Yes, I went to work for Marathen Oil
Company .

0. And where have you worked for Marathon
0il Company? |

a. I worked Hobbs, liraan, Texas, and Mid-
land.

0 Are you familiar with the Arrowhead

s s TAm RIVIOHSTWMes s T live JincMidland,.. . |
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5
“Field, Lea County, New Mexico? .. :
A Yes, I believe so.
e .~ Are you familiar with the appiication—

in Case Number 746272

MR. GLICK: I would propose to =-— I
would request that you accept Mr. Holmes' qualifications
as an expert.

MR. STAMETS: The witness is considered

qualified.
| MR. GLICK: - Thank you, sir. -
Q | What is Marathon requesting tcday?
A Marathon is requesting an exception to

Rule 303 to permit downhole commingling of the Drinkard and
Blinebry 0il Pools in the C. J. Saunders Well No. 3.

Q Woﬁld you please jdentify Exhibit Num~
ber Ohe, please?

A Exhibit Numbér One is a ﬁép of tﬁe
area showing the C. J. Saunders Well No. 3 in red. 1Its
location is in Section 1, Township 22 South, Range 36 East,
Lea County, New HMexico.

Q. Is this lease on Federal lands?

A ves, this is a Federal lease.

Q Have you, or do you know whether verba

ettt Pt e b e e i
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received?.

‘bore schematic of the C. J. Saunders Well No. 3, showing the

and water from the Drinkard prior to temporary abandonment?

6 .
approval from the United States Geological Survey has been

A Yes. The USGS was contacted and gave

verbal‘approval for the downhole commingling.

s L D S R TR e el R gl Sty i e L
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Number Two for us -- for the Examiner?

A Exhibit Number Two is a schematic, well-

Drinkard perforations from 6553 to 6637, which are tempo-
rarily abandoned, and the Blinebry perforations from 5518
to 5870, which are currently producing.

a Are both the Blinebry and' Drinkard zones

are they oil zones?

A Yes, they are.

(o R Are they both producing now?

A The Drinkard is currentlv _emporarily
abandoned with a retrievable bridge plug.  The Blinebry is
producing.

0. What was the production of oil, gas,

A "~ Prior to abandonment in September of
'79 the Drinkard was producing 19 barrels of oil per day,
4 barrels of water, and 174,000 standard cubic feet of gas

per day.

b Wi el
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what thé production of oil, gas, and water currently is, ac-
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Saunders No. 3 Drinkard zone for April, 1979.

7
QAHW&W 'Thank'you. wOﬁld you pleaSe'ide;tify
Exhibit Number Three for the Examiner?
| " A - Exhibit Number Thrée is the latest
C-116 on the C. J. Saunders No. 3 Blinebry oil zone.
@ Would you please state for the record

SR Nt T e vt e B
vvvvvv »‘\’ a4 LT R R A ) A P
A Current production is 19 barrels of oil

per day, 33 barrels of water per day, and 69,000 standard
cubic feet of gas per day.

0 Thank you. Would you please‘identify
Exhibit Nuﬁber Four? |

A Exhibit Four is a C-116 on the C. J.

0. And to your knowledge and belief, the
Exhibit Number Three and Exhibit Number Four are the latest
C-116's for both zones?

A That's correct.

0 " ‘Okay, thank you. Are both =- are eithey
or both of the zones capable of flowing?

| A. Nelther. Neither zone IL1lows. They

both require artificial 1ift,

0. Okay. Are the fluids from each zone

compatible with the other?
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a ¥Y<¢s, they are,
R In your opinion will precipitates form
4l Swhichimighe damage cither-or both-réservoirs if either -- if

the oil from the zones are COmmiﬁﬁled?

0. In your opinion will the total value of
the crude ‘be reduced’ﬁy commingiiﬁg?

A The total value>will be essentially the
same when commingling is éerfbrmed. »

Q Is there common ownership of the two
zones to be commingléd?

A The ownership is common between the two
zcnes.

Q And this is for royalty ant working
interest owners?

A That's true.

Q ~ In your opinion will the commingling of
the two zones jeopardize the efficiency, present or future,
of secondary recovery operations in either of the zones to
be commingled?

a. It will not.

Q. For the C. J. Saunders No. 3 Well, would

you please state the name and address of the operator?

A The operator is Marathon 0il Company,

A No, there will be no damage to reservoir. 1
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- water production in barréls-per wonth, and gas production
in Mcf ver month.
-0 And is 1t also -- does it accurately

9
" P. 0. Box 2409, Hobbs, New Mexico.
Q. Okay. Would you’pléase,idehtify ExhibEE;.
marked Number Five?‘ - |
A | Exhibit Five is the érdduétion decline

showing oil production in barrels per month, water productioq
in'barrelé per month, and gas production in Mcf per month.
' Q Does thisAexhibit reflect the latest

production numbers for the Drinkard zone?

A ) Yes, it does. The last date of pro-
‘duction wasféeptember,”]279.

0 : Thank’you. Would you please identify
Exhibit Number Six for the Examiner?

A : Exhibit Number Six is a production
decline curve for the Blinebry zone on the C. J. Saunders

Well No. 3, showing 0il production in barrels per month,

reflect the information, to vour knowledge and belief?
A Yes,
0. Okay. Would you please state the well

location for the C. J. Saunders No. -- Well No. 32

-
e
g
-

a. The location of the well is 430 feet

S
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Mexico.

‘hole pressure for the Drihkapd zone?

_hole pressure for the Blinebry zone?.

‘jﬁr;nkard and Blinebry zones generally, or éommonly, COmmingle

- 10
from the north line and 2307 feet from the west line of

Section 1, Township 22 Snuth, Range 36 East, Lea County, New

h;wJ;Q“Mmmwummﬁbﬁldtyggmgt.t Ahg estxmated bottom

A. o Estlmated bottom hole pressure fcr the

Drinkard zone is’ 800" pournids per square 1nch.

0 ' Would you state the estimated bottom
A , ‘Estimaggd b¢ttqm hole pressure for”ﬁhe”
Blinebry zone is 978 pounds per square inch.

) To your Knowledge and belief are the

in the area?

A Yes, they are.

Q Arxe they known to be compatible in the
wellbore?

A Yes, they are.

o TO your know L‘dge,'iﬁfprmatiﬁﬁ,‘and

belief will the o0il produced sell for the same price cone
mingled as it would if the zones were produced separately?
A Yes, it will.

0 In your opinion will the commingling of

the Drinkard and Blinebry zones in the C. J. Saunders No. 3

AR U R i e B B S e e 2 B A e A R e v;’: KRR
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2| well prevent waste and protect corrélative righis?
3 A Yes, it will.
T -4 8T Will said commingling iiic’”’eizéh‘t ré’éé’{geraB
S §il from being left in the grﬁund? |
L _Q 5 i A Xesa T I T T T PR SR e
7 o To your information and belief have all
8 of the offset operators been notified in writing?
‘9 | A Yes, fhey h&&e. |
10 [0} i‘ And to your information and belief has
11 the Federal government through the United States Geological
2 Survey given their appréval?
B A Yes, they have.
14 Q Exhibit Number Seven, which is ﬁith
15 you, is a copy, photocopy of the letters and feSponses that
15 we have received from the offsetvoperators and the return
by receipt requested labels that were attached thereto, and
18 Mr. Armando Lopez with the U. S. Geological Survey contacted
19 ne andlvérbally gave me his approval regarding this and
20 suggested that he would inform the Commission of the same.
i MR. GLICK: At the present time, Mr.
2 Examiner, I wish to offer Marathon's Exhibits Number One
» through Seven into evidence.
u MR. STAMETS: These exhibits will be
25

admitted.
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Q . Were Exﬁiﬁifé éhe thtoﬁéh,éik §£epared'f

by you or someone ai vour direction and under your super-

vision?
| A ~ Yes, they were.
Q Is the information containeéd thereon

true and correct to the best of your knowledge and belief?

A “Yes, it is,
Q All right.

MR. GLICK: and I prepared, personally

prepared, Exhibit Number Seven and will attest tc the same,

sir.

MR. STAMETS: Fine, thank you.
MR, GLICK: No more questicns.

CROSS EXAMINATION
BY MR. STAMETS:

0. -~ Mr. Holmes, are ‘there any secondary
recover operations currently going on in this area?

A, The nearest is in the Drinkard zone in
the Central Drinkard Unit to the east of the present well.
This unit is operated by Phillips.

Q How far away is that?

A, Approximately two miles.

0. What would you propose to do as far as




-
2 the’downhblejcommingling if secondary recovery did move in’
: | © 3| in this 'éreé‘?m | | )
E 4 A = ‘§§“?§91d14; sup§p§e,4q2§1 the well or
? s‘ squeeze dffvone of the prdducing zones. I
E; ’ 6 Q ->>‘Okay. ‘And I take it, looking at Exhibit
T T Nk Five, faat this weil first went on pmducuus I
8 February of '79, is that correct?. |
b4 . A k Yes, that is>the date of first recovery.
10. Q And the Drinkard declined ‘quite rapidly.
1 A Yes, it did.
12 o It would appear on that basis that
& 13 perhaps the best method of allocating the production to this
14,, well might be based on the anticipated reserves from each
15 of these zoneé. " Has that been done or could tﬁat be quickly
16 “done; not today, but within a few days?
17 A Yes, this could be done.
18 MR. GLICK: Yes, sir.
1% MR. STAMETS: Okay, if you would submit
20 that information subsequent to the hearing, we -- we could
2 probably use that, then, for allocation of remaining pro-
2 duction. And we'd be interested in both remaining reserves
23 of water -- not water -- o0il and gas.
24 Are there other questions of this
25

witness? He may be excused.
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Anythihé fhrtEé? in this case?

MR. GLICK: No, sir.

MR. STA&ETS: The case will be taken
undet»adviSemént.

‘ R Y R T .
T MRV GLICK: 7Thank you, Ssir. -
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Lo g - I, SALLY W. BO¥D, C.§.R., DO HDRLBY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-§ .-

p

oft&d by mo;. Ehat ‘the. siid trarseript .
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8 by me to the best of my ability.

. o v . : | |

n

12

Ri. 1 Box 193-B

Santa Fe, New Mexico 87501

SALLY W. BOYD, C.S.R.
Phone (305) 455-7409

13
1

b | do hercoy certify that the foregolng Is
a compleie record of the proceedings In o
6 the Examiner hearing of Case No. /7§ % _ M
| ' = Mgz

/ Examiner
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. STATE OF NEW MEXICO
'ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATIGN DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 February 1982

EXAMINER HEARING

S AR e R IR I L A o e

ALV AlAbs LMIA Adsan wae e

Application of Marathon Oil Com-
pany for downhole commingling, CASE
' _Lea County, New Mexico. 7462

BLFORE: Daniel S. Nutter

TRANSCRIPT Gt HEARING
APPCARANCES

For the 0il Conservation W. Perry Pearce, Esq.
‘Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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7462.
MR. PEARCE: Application of Marathon
0il Company for doWhhdIg'cémminéiihg,'Lea County, New Mexico.|

MR. NUTT?E; ‘We'll call this case after

B e A A P B R b S L RS RN L

awhile again.
MR, NUTTER: The hearing Will'come‘to

We'll recall now Case Number 7462.
MR. PEARCE: Applicatién*gf Marathon 0ilj
Company‘for downho1e commiﬁﬁiing, Lea Coﬁﬁty, Kew MeXico.

" Mr. Examiner, we ha?e'reeéi&ed a request
from the applicant in this matter that thié matter bé continug
to the hearing set for February the 17th of 1982.

MR. NUTTER: Case Number 7462 will be
continued to the Examiner Hearing scheduled to pe”held at

this same place at 9:00 o'clock a. m. February 17, 1982.

(Hearing concluded.)
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. the foregoing Transcrint of uearing Lefore the 011 Conserva—

"CERTIFICATE

I‘ SALLY W. BOYD, C.S:R., DO I RERY CB”TiFY‘ﬁhat

e EACDE S SRR e

tion Division was reported by mc; that the said transcrxpt
is a full, true, and correct record of the hearing, prepared!

by me to the best of my ability.
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, Examiner

Qil Conservation Division
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' STATE OF NEW MEXICO
~ ENERGY AND MINERALS DEPARTMENT
O1L CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
20 January 1982

* EXAMINER HEARING

IR e e e e e e 2 S e s D e die o e i D e e B iR b L

"IN THE MATTER OF:
Application of Marathon 0il Com- CASE
pany for downhole commingling, 7462
Lea County, New Mexico.

'BEFORE: ”Riéhard»t.'Staméts

-TRANSCRIPT Of JIEARING
APPLEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Divicion: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. STAMETS: Call next Case 7462.
'MR. PEARCE: The applicatibn of Mafathoq

0il Company for downhole commingling, Lea County, Newmﬁéiiéo

MR. STAMETS: At the request of the

POt WSS L

Examiner Hearing.

"{Hearing concluded.)
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| ‘pplicant this case will be continued till the February 3rd |
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~the foregoing Transcript of Hearing before the*011 Consérva-

~tion Division was reported by me; tha

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

oy

DHVILIGH -

_yrentiney. POTRSS21Y SeUt PO SR
HLJ-\WBY htind Ak Q0 Ach b




STATE OF NEW MEXICO

__ENERGY anp MINERALS DEPARTMENT —
- OIL CONSERVATION DMS}ON, : ‘
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Re: CASE NO. 7462

Mr, Paul Cooter ORDER NO- ,
Atwood, Malone, Mann & Cooter R=6924

‘ P.‘O Drawer 700 o o
‘Roswoll, New iHeéxico 88201 ~ Apbiicahtm:

Marathon 0il Company

Dear Sir:

Enclosed herewith aré two copies of the above-referenced
Division order recently entered in the subject case.

urs very tre}y, )

, P
g e
/ /
7/\!‘! ™ TIAALTIRY

, MWV e DMSLX

/ Director
N

._-\
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JDR/fd
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X , 5
Aztec OCD__ ' |

Other Evan Glick
|
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STATE OF NEW MEXICO .
ENERGY AND MINERALS DEPARTMFNT
OIL CQFSERVATION DIVISION

~IN THE MATTER OF THE HEARING . . .

' CALLED BY THE OIL CONSERVATION ‘
DIVISION FOR THE PURPOSE OF
CONSIDERING'

CASE NO. 7462

APPLICATION OF MARATHON OIL COMPANY
FOR DOWNHOLE COMMINGLING, LEA COUNTY,
NEW HEXICO.

" ombER_ OF THE DIVISION

BY THE DIVISION:

. This cause came on for hearing at 9 a.m, on February 17,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. ’

NOW, on this ~day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Marathon 0il Company, is the ownen
and operator of the C. J. Saunders Well No. 3, located in Unit G
of Section 1, Township 22 South, Range 36 East, NMPM, Lea
County, New Mex1co.

(3) That the applicant seeks authority to commingle
Drinkard and Blinebry productlon within the wellbore of the
- above-described well, -

(4) That from the Drinkard zone, the subject well is
capable of low marginal production only.

{5) That from the Blinebry zone, the subject well is
capable of low marginal production only.

P 1 1 —en Y £ 3 O N
{6} That the proposed commingling may result in the

recovery c¢f additional hydrocarkons from each of the subject

pools, thereby preventing waste, and will not violate
correlative rights.




D -
Case No. 7462

Order No. R-6924 o , L

(7)) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is not

"shut~in for an extended perioqd.

(8) That to afford the Division the opportunity to assess

the potential for waste and to expedxtiously order appropriate
- remedial action, the cperator should notify the Hobbs district
‘office of the’ vaision any time the subject well is shut-in for
.7 consecutive days.

; (9) That in order to allocate the commlngled productlon to'Aw
each of the commingled zones in the subject well, 40 percent of

the commlngled 0il production and 54 percent of the commingled

“gas production should be allocated to the Drinkard zone, with

the remainder being allocated to the Blinebry zone.

IT IS THEREFORE ORDERED:

(1)} - Thét the applicant, Marathon 0il Company, is hereby
authorized to commingle Drinkard and Blinebry productlon within
the wellbore of the C. J. Saunders Well No. 3, located in Unit C

‘of Section 1, Township 22 ‘South, Range 36 East, NMPM, Lea

County, New Mexico.

(2) That 40 percent of the commingled oil productlon and
54 percent of the commingled gas production shall be allocated
to the Drinkard zone and with the remainder being allocated to
the Blinebry zone.

) . (3) That the operator of the subject well shall
immediately notify the Division's Hobbs district office any time
the well has been shut-in for 7 consecutive days and shall
concurrently present, to the Division, a plan for remedial
action.

_____ {(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vyear

(ﬁiATE OF NEW MEXICO
O

!
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Evan B. Glick

Attorney

T

February 24;-1282 " 7

Houston Divislon

P.O. Box 3128 -
Houston, Texas 7?001
alephone 717

CERTIFIED MAIL
NO. P15-3198452

RETURN RECEIPT REQUESTED

P. 0. Box 2088
Santa Fe, New Mexico 87501

Att'entidu: Mr. Richard L. Stamets, Examiner

N

Re: Harathon 011 Company s REQUEbt for Kxception to Rule
303-A, C. J. Saunders Well No. 3, Drinkard and Blinebry
0il Pools, Section 1, Township 22 South, Range 36 East,

Lea County, New Mexico

Dear Sir:

It was a pleasure appeiring before you ‘on Wednesday, February i7, 1982
during the hearing on the captioned matter. During said hearing, and
‘at the ¢lose of same, you requested ‘that Marathon provide you and the
Commission with the reserve estimates from the Drinkard and Blinebry
0il Zones in the subject Well. These estimates were made by decline

curve analysis and are as follows:

Zone ‘Reserves, Barrels of 0il Reserves, MCF of Gas

' Drinkard ' 30,000 BO 40
Blinebry : 45,000 BO ¢4

We trust that the above information is sufficient.
further questions, please feel free to contact nme.

EVAN B. GLICK
Attorney

EBG/rpl

cc: Mr. C. L. Roberts, Houston
Mr. R. P. Scott, Midland
Mr. C. A. Miller, Midland

130,000 MCF G ©
110,000 MCF G 4b

If you have any
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GAS-OIL RATIO TESTS

Revited 10-1-78

pster - ii‘col’ Couvuty
- Macathon Oil Company Blinebry laa
hese : L o TYPE OF ! .
- P.0. " Box 2409 HObbS, N.M. 88240 ) TESY - (X) ; Schcdulme Canmzlinhign [_:] Soeoral KJ
: . wELL LOCATION DATE OF |3cHOKE| TeG. | DALY [Hom™ PROD: DURING TEST GAS - Cit
LEASE NAME . s N ALLOW-1 (. v | waTer{oRAV.] o GAS RATIO 5
NO. | o s ¥ R TEST o] SIZE |PRESS.| AgLE [meves]saLs. | oiL | @aLs | wmc.r (SU.FTsaELL
J. Saunders ‘ ¥ | c} 1 ]228|36E]| 1/5/82 |p| - 45 28 126 | 33 137 | 19 69 13,632 |-
; .
' >,
;;
f
: , e
E REFOR 3 A 2akY
| RS R
! G SRS s
| - ' — RS
s . . .
b
{ . Tt
g ﬂ/)ﬁ ?.U? fﬁ%ﬂ} —

Ne wall wil] be ssslgned an sllawadle greater than thd amount ol otl produced on the afficiel tea,

During gavoll iathe teat, ench wrll shall Le produced st & rote oot txcecding the top unit aflewable for the pool In which well is

focated by more Ihan 23 pritenl, Operator Ia encouraged Lo 1ake -dv-nhn of thie 28 porcant tolerance In onlar thot weall can be aasigacd

sacreaned sllowedles nhon aulhot‘lrd by the Divirlen,

"Ges velumes must be nponcd Ia MCf mcnuud al o Prescure baes of 15,028 pale and a tamperalure of 60° P, Spaciile gravity baae

eitl be 0.80,

W5 pec ety in iteu Of tublag presdwe for Any well produclng lhfough :nh(.

“Matl ortgtaal 'and oar copy el thls repert o Yhae dinelct offica of Yhe Row Mexico Ot Conservatlon Divirlos In accerdance with
Rule 1)) ard spptonpzinte pul ralea,

97

LY it

(s

Opexations

1 olg/d
‘Supcrintendent

[ hereby certify that the above information
is true ond complete to the bcsl of ny k-\ow-

ledge and belicl,

1/

(TI""()
13/82

(Date)
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a7 NEW MEXIGO ou. CONSERVAT!ON COMMISSION »

C18 5
ST ‘ i GAS-OIL RATIO TESTS o L Provtund 1-1468
Ouefuio; - 00l Counly —= ?
A Marathon Oil Company _ - Drinkard : , ‘ __lLea -
Adhuss TYPEOF T , L. T :
P.0. Box 2409 _ Hobbs, New Mexico 88240 TEST - (X] | Schedutea [y] Compietionl ] - Seeciat] ] ﬂ
WELL LOCATION pATEOF |3[cHoke Tec. | DALY J-Cow FROD. DURING TEST GAS — OlL..
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R I | 2 3| M | 271218 37E{3-3-79  |F|24/64] 160 fas well] 24| 0 |35 3 312 104000°
oo s bk | 27| 2is | 376 | 3-8-79 |F|36/64) 100 | 18 241 o |35 2 '] s00 250000°
T ‘ﬁ/b?/ 4 1L | 27]21s|37E|3-9-79 |F|25/64) 205 | & 241 1 |35 19 | 740 38947
- i AW'JF) L
’M\ﬁ ﬂ{m - R » oy _—
TR weli wthl be mg-\eu va oltowuple” gren e thhn the omount of oft produced oa the officlal test I hcr’gby cerlily that the above information
\Du.«nu gu oll rotle xn v.uch wgllfi‘hu!l be produced vt 8 rutc not exceeding the top unit allawoble for the pool fn which woil 1s is true and complctc to the best of my kno\v-
\ * ;mﬁ ‘fhy noee Wiy ﬂﬂr:ul Opxr“or I8 cncouruged o tuke udventoge of this 2§ porcent toferonce fn oder thot well con be osslignod: fcdgc i‘l\d 'uclic[.
“nvtenacd .al(s(wwlus why :L«,uumrlnu Ly the Comiarivn, - )
\\l‘u- volunes- n’ful be reperted In MCF meusured vt o prepsuro Lose of 15,025 pato and a tomperuturo of 60* Fy Spetllle gravily base
/"n - A . : ' )}V PR
// IReport vosing pressura in Jleu of tubing presaure for ony well producing through casing. —
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Rufe 321 wnd upgopriote pool rules, (Signatare) 1)/
e
. . anmeering Techn
) DIST.. RLMC, CRH, FILE ) (Trile) s
May 8, 1979
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HANSON "OIL  CORPORATION

P.D. BOX 1548 ROSWELL, NEW MEXICO 88201 PHONE AG 5054622-7330

bbvember 16, 1981

Maratlm oi1" ccnpany
Offme Bcu 3128

e SRS SR

Attention: Mr. Bvan B. Glick

Re: Marathon Oil Campany's Proposed Ccmnmglmg
‘of the Drinkard and Blmebxy 0Oil Pools
C. J. Saunders Well No. 3
Sectmnl, mmsh1p22South, RangeBGEast -
Arrowhead Field, Lea County, New Mexico (MN-699)

Gentlemen:

This letter is to advise you that Hanson 0il Ooxporatlon has no
objection” to Marathon's proposal as outlined in your letter of
November 12, 1981 relative to the above caption. ;

Very truly yours,

HANSON OWRATJ.(N
Ray Willis
Vire-President, Land & Finance

R/bk
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Re: Marathon Oil Company's PrOposed Commingling.

= Evaz—. Glick
i Att '
i Houswn Division

Production, U.S. & Canada

P.0. éox 3128
Marathon " Houstcn, Texas 77001
muvot/ Oil Company ' Telephone 713/629-6600

“November 12, 1981 : CERTIFIED MAIL

NO.P15-3198414
RETURN "RECEIPT REQUESTED

“Hanson Oil Corporation

P. O. Box 1515
Roswell, New Mexico 88201

“enn ek ha- “r:nk:rd'auu Biiuebry Ull roolis
C. J. Saunders Well No. 3
Section 1, Township 22 South, Range 36 East
Arrowhead Field, Lea County, New Mexico (NM-699)

Gentlemen:

Please allow thxs letter to serve as notice to you, as an off-
set operator to the subject -property, of Marathon 0il

'Company s proposal to commingle the Drinkard and Brinebry oil
pools in our C. J. Sauvnders Well No. 3 in Lea County, New

Mexico. Marathon is completlng the compilation of data for
submission to the New Mexico 0il Conservation Commission of an
appllcatlon for an: Exceptlon to Statewide Rule 303, Segrega-
tion of Productlon From Pools.

Upon your rev1ew of the basis of Marathon's proposal, if your
company has nc objection, please indicate the same to me, in
writing, at the address listed on my letterhead. If you have
any questions, please feel free to contact me.

Thank you ipn-advance for your attention to this regard.

EVAN B. GLIC

EBG/rpl

cc: Mr. R. P. Scott, Midland
Mr, R. W. DePauw, Midland

Mr. Paul Cooter

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P. 0. Box 700 )

Roswell, New Mexico 88201




L m‘fnﬂom;mduhuqmud(t&ckm) S
&nhw*maﬂdaumed............__c
0 Shmrtowhan, da:emdﬁd:esdua!.\w)..._.t
xmnmnemm .
--Show to wham and dats de!:?uad...n......-_..c
C} RESTRITED DELIVERY.
&mnorham. date, mdadireucfdtﬁmx

811 wr 'ue'éf«uo&s‘ B

- — i e o

2 ARTICLE & .
Hanson Cil Corpoxatlon
" P. 0. Box 1515 .

Roswell New Mexico 88201
lazmsuneo K. Lcemm;a HO, l SNSLYRED KD,

15-31984
{Aways ek gonature of adrexmee oF agent)

- Lkave mceived ths srticie described
SN ~ (laddromee DAn‘.ﬁacbed el

x x{

CATZ GF DELFVERY

(mmurr POSWASI’ER FOR ZES)

'.maou NuniSH . o

L

R
UNASLE 70 TF UvT A Don .x\}:s.\__’,,. CLsaks
} th1IALS

TUHTW M4 RD ON" g3HASNY 'QBHﬂ.LBID!lH

Fr9P0 : 1375300 459




e o . EvanB.f k. e

S RS S Attorney
i Houston Division
Production, U.S. & Canada

g ' ‘ P.0. Box 3128
J‘ﬁ\ Marathon . Houston, Texas 77001
mamrees / Qi Company Telephone 713/629-6600
October 15, 1981 CERTIFIED MAIL

NO.P15-3198378
RETURN RECEIPT REQUESTED

0. 8. Geoloalcal Survey

Central Region
Box 25046
Denver Federal Center

Re: Marathon Oil Company's Proposed Commingling
~_of the Drinkard and Blinebry 0il Pools
C. J. Saunders Well No., 3
Section 1, Township 22 South, Range 36 East
Arrowhead Field, Lea County, New Mexico (NM-699)

‘Geatlemen:

Please allow this letter to serve as notice to you, since the
subject property is on Federal land, of Marathon 0Qil Company's
proposal to commingle the Drinkard ‘and Brinebry oil pools in

our €. J. Saunders Well No. 3 in Lea County, New Mexico.

Marathon is completing the compilation of data for submission
to the New Mexico 0il Conservation Commission of an applica-
tion for an Exception to Statewide Rule- 303, Segregation of
Production From Pools.

Upon your review of the basis of Marathon's proposal, if your
company has no objection, please indicate the same to me, in
writing, at the address listed on my letterhead. 1If you have
any questions, please feel free to contact me.

Thank you in advance for your attention to this regard.

cc: Mr. R. P, Scott, Midland
Mr, R. W. DePauw, Midland

Mr. Paul Cocter

ATWOOD, MALONE MANN & COOTER
Security National Bank Bulldlng
P. O. Box 700

Roswell, New Mexico 88201
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~ EyanB.flck .. .
(’i, e e | Avarnay, | )
Houston L.vision
Praduction, U.S. 8 Canada

\ Maratho ~ PO.Box3i2s
. ‘ Maratho,n . - Hous!m’: Texas 77001 -
0il Company Teiephone 713/629-6600
October 15, 1981 _ CERTIFPIED MAIL
NO.P15-3198376

RETURN RECEIPT REQUESTED

Cltxes Service Company
P. O. Box 1919
Mldland, Texas 79702

S Reéi Marabhén:nid-Comoony 'y Tilposed uommzngllng

of the Drinkard and Blinebry 0Oil Pools

C. J. Saunders Well No. 3 .

Section 1, Township 22 South, Range 36 East
Arrowhead Field, Lea County, New Mexico {NM-699)

Gentlemen:

Please allow this letter to serve as notice to you, as an off-
set .operator to the subject property, of t} .rathon 0il
Company's proposal to commingle the Drinkard and Brinebry oil
pools in our C. J. Saunders Well No. 3 in Lea County, New
Mexico. Marathon is completing the compllatlon ‘Of data for
submissien to the New Mexico 0il Consérvation ‘Commission of an
~application for an Exception to Statewide Rule 303, Segrega-
tion ‘of Production From Pools.

Upon your review of the basis of Marathon's proposal, if your
company has no objection, please indicat~ the same to me, in
writing, at the address listed on my letterhead. If you have
any questions, please feel free to coantact me.

(2

Thank you in advgpce for your attenticn tg this regard.

EBG/rpl

cc: Mr. R, P, Scott, Midland
Mr, R. W. DePauw, Midland

Mr. Paul Cooter

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P. O. Box 700

Roswell, New Mexico 88201
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i e e e S, Evan B, ek
- _Attorne
' Houston wivision
Production, U.S. & Canada

faa\ ki ia ,  PO.Box3128 -

Mmtho“ : ’ © Houston, Texas. 77001

munan | Qi Company Telephone 713/629-6600
October 15, 1981 . CERTIFIED HAIL

3 . _ NO.P15-3198805
'RETURN RECEIPT REQUESTED

AcbdoéoZoil’Corﬂbration : R
P. 0. Box 640 e
Hobbs, New Mexico 88240 ... e T o

"Re: “Marathon 011 Company s Proposed Commlngllng
©~ 6f the Drinkard and Blinebry Oil Pools
C. J. Saunders Well No. 3
Section 1, -Township 22 South, Range 36 Bast
- Arrowhead Field, Lea CountyL7New Mexico (NM-699)

Gentlemen:

Please allow this letter to serve as notice to you, as an off~
set operator to the subject property, of Marathon 0il
Company's proposal to commingle the Drinkard,and Brinebry oil
poolq in our C. J. Saunders Well No. .3 in Lea County, New
Mexico. ‘Marathén “is completing the compllatlon of data for
submission tc the New Mexico 0il Conservation Commission of an
application for an Exception to Statewide Rule 303, Seare~-
tion of Production From Pools.

Upon your review of the basis of Marathon's proposal, if your
company has no cbjection,-please indicate the same to me, in
writing, at the address listed on my letterhead. If you have
any questions, please feel free to contact me.

Thank you in-advance for your attention to this regard.

EBG/rpl
cc: Mr, R. P, Scott, Midland
Mr. R. W, DePauw, Midland
Mr., Paul Cooter .

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P. O. Box 709

Roswell, New Mexico 88201
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Show to whorn sad date J,cliveted'............_,.i
) RESTRICTED DELIVERY. - .
Show to whom. date, and addrest of deltvery.$ ——

mouﬁmrnxﬂwxnsarokmms-‘»g;-
7 ARTICLE ADDRESSED TO: ‘
Conoco 0il Corp.
p. O. Box 640 ,
obbs, NeW Mexic 88240

3. ARTICLE DESCRIPTIO NG
REGISTEREOD NO. | CERTIFIED NO. INSURED NO. \

E—lS—SlSSéGS S

I
{Atwavs ohiain signature of oddresses of sgent)
il ety ainsond e Jut i ey

A
i have received the arucie described sbove.
SIGNATURE QAddiesseo OAuthosized

e T
ADDRESS (Complawe oAl o roquestd)
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‘QCO

Hobls Division - : P.O. Box 460
‘Waestarn Hemisphere Petroleum Oivision : - 726 E. Michigan
- Hobbs. NM 88240

(505) 3934141

" “October 38, 1981

‘Marathon 0il Company
P.0. Box 3128
Houston, Texas 77001
Attention Mr. Tran B. Glick

Gentlemen:

Marathon 0il Compaay's Proposed Commingling ‘of the Drinkard and'ﬁlinebry
0il Pools - C. J. Saunders Well No. 3 ~ Section 1, T-22S, R-36E,
Arrowhead Field, Lea County, New Mexico (NM~699)

Conoco Inc. has no objection to your proposed comhingling as contained
in your letter dateéd October 15, 1981, above subject.

(Very'truly»yours,







TR T

S

Hobbs Division . . : 2.0: Box 480 .
Waestern Hemisphere Petroleum Dmsmn - 726 €. Michigan
: Hobbs, NM 88240
{505} 393-4141

‘October 28, 1981 e

Harathon 01.1 ggmpany

P.0. Box 3118 »
Houston, Texas 77001

Attention Mr. Evan B, Glick

Gentlemen:

Harathon 0il Company s Proposed Commlngllng of the Drlnkard and Bllnebry
0il Pools - €. J. Saunders Well No. 3 - Section 1, T-22S, R-36E,
Arrowhead Field, Lea County, New Mexico (NM-699)

Conoco Inc. has no ‘objéction to yog:‘§ro?03ed’comming1ing as contained
in your letter dated October 15, 1981, above subject.

Very ttuly yours,




Attorne
-Houston Livision
Production, U.S. & Canada

'(' Evan 8,

A\ Marat R PO.Box3128 -
Marathon : : T Hous(or)\(, Texas 77001
munos/ Qi Company A Telephone 713/629-6600

October 15, 1961 | o CERTIFIED MAIL

NO3 P15*3198806 -
- RETURN RECEIPT REQUESTED

GULE 0Ll COXBOTAEEON o o mem oo im0
P. O. Box 670
Hobbs, New Mexico 88240

Re: Marathon 011 Company s Proposed COmmlngglng
of the Drlnkard and- Blinebry 0il pPools. SR
.U . saunaers well No. 3
Section 1, Township 22 South, Range 36 East
Arrowhead Field, Lea County, New Mexico (NM-699)

Gentlemen-

Please allow this letter to serve as notice to you, as an off-
set operator to the subject property, of Marathon 0il
Company s proposal to commingle the Drinkard and Brinebry oil
pools 'in-our C. J. Saunders Well No. 3 in Lea County, New
Mex1co., ‘Marathon is completing the compilation of data for
submission to the New Mexico 0il Conservation Commission of an
appllcatlon for an Exception toc Statewide Rule 303, Segrega-
tion of Production From Pools. e

Upon your review of the basis of Marathon's proposal, if your
company has no objection, please indicate the same to me, in
writing, at the address listed on my letterhead. If you have
any gquestions, please feel free to contact me. ,

Thank you in advance for your attention to this regard.

cc: Mr, R. P. Scott, Midland
Mr. R. W. DePauw, Midland

Mr., Paul cCooter

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P. 0. Box 700

Roswell, New Mexico 88201
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@ SENDER:  Comiplete ftems 1, 2. and 3,

Add you: address in the lmlﬂ‘lo“mn
reverse.

&{-1. The lollowing service is requested (cbecluo.)

. [ Show to whom and date delivered. .c.oconivee o
O Show 1o ‘whom, date and address of delivery... ¢
O RESTRICTED DELIVERY

Show to whom and date deliveceda nanean ISP
[0 RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. S__. :

{CONSULT POSTMASTER FOR' F“FA}

2.  ARTICLE ADDRESSED TO: - Loy

Gulf 0il Corp -
P. 0. Box 670
Hobbs, New Mexico 88240

3. ARYICLE DESCRIPTION: i
REGISTERED NO, L CERTIFIED NO.. (1 | ONBURED NO.
6

, 15-31988(
{Always ohtain signatug_ol addresses or ayent)
1 have received the article described above.

UYW GFIS1LHID ANY GFUNSNI ‘QBYILS(D3Y 'ldlflalﬂ NEALEY :
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Bul} O Explorgtion and Produsiion Company

J. M. Thacker - : ) . P. O. Dirawer 1130

GENCRAL MAZASER FROVLCHION - ol )
SOUTHAEST CISTHICY aland, TX. 79702

... _Novemhar 6, 1981

Siistesd

State of New Mexico
Energy -and Mlnerals Department i

SEOTIESAsETVaALIOn Division
P.0. Box 2088

‘Santa ‘Fe, New Mexico 87501
Attention: Mr. Joe D. Ramey
Gentlemen:
Re: Request for Downhole Commingling
“Marathon 0i1 Company's
C. J. Saunders Well No. 3

Drinkard & Blinebry 0il Pools
Lea County, New Mexico

This is to advise that Gulf Oil1 Corporat1on has been given due notice
that Marathon 0il Company is requesting downhole commingling authority

for the subJect well. We have no obsect1oh to the granting of this
application for the well above which is located in:

Unit C , Section 1, T-22-S,
R-36-E, Lea County, New Mexico

Ekceuted this 6th day of November, 1981.
Yours very truly,

GULF OIL CORPORATION

P
By: f%'§é LC"I Az
C. F.Lﬁ%ﬁteyer /
Chief Proration Engineer

CFK/da

CE!EEEP )

A DIVISION OF GULF OlL CORPORATION




Docket Ho.-6-82

Dockets Hos. 7-82 and 8-82 are tentatively set for March 3 and March 17, 1982. Applications for h«glnﬁ must be
filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - ri:snunv 17, 1282

9 AN - OIL cmcssxvmrouotvzsmu COMYERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW NEXICO

e Qonovuxq cazes unl be heard befote fichard L. Stamets, Examirer, or Daniel 8. )httor, Altarnate Examiner:

m:'

(X) Consideration of the allowahle production ot qgas tor March, 1982, from tuw mraud pools
in Lea, Eddy, and cham Counties,’ Nev Maxico.

"(2) Consideration of the allcwable production of gas for March, 1962, from four prorated pools in

CASE 7479:

.

CASE 7481:

CASE 7459:

CASE 7410:

sap Juan, Rio Arriba, and Sandoval Counties, Mew Mexico.

o mam.mumtmmmmwmmmmu 1, 1982, for
) bothot!:h-&bouims

'(Ccntimied {xosuwwbe: 18, 1981, zxa:uner mrmq)
_(mmummmmmmmmwmn. 1982)

Application of Harvey E. Yates Cospany for an NGPA detaxauation, Eddy County, Hew Hexico.
Appllcam:, in the above-styled cause, seeks a néw onshore reservoir detormination in the San Andras
formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East.

Application of Morthwest Pipeline Corporation for smerdeent of Order Fo. R-2046, Rio Arriba County,
Mew Mexico. Applicant, in the above-styled cause, seeks the Amendment of NDivision Order No. R-2046,
which authorized appr.oval of six non-standard proration units,  Basin-Dakota Gas Pcol. :

The amendoent smght is for the crsation of the followirg non-standard proration units to be drilled
at standard locations thereon: Township 31 North, Range 6 West, Section 25: /2 (272.16 acres) and
S/2 {273.3 acres); Section 36: X/2 (272.556 scres) and S/2 (272.88 acres); Township 30 North, Range
& Nest; Section 1: N/2 (272.81 acres) and S/2 (273.49 acres).

Application of Arco 0Oil & Gas Company for pool creation, Lea County, New Mexico.

Appiicant, in the above-styled cause, seeks the creation of a new Upper Devom.an gas pool for its
Custer Well Mo. 1 located 1810 feet frcm the North line and 2164 feet from the West line of Sectien
6, Township 25 South, Range 37 Fast, Custer Field.

Application of Arco Oil & Gas Company for amendment of Order No. R-6792, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6792, which authoxized
the directional drilling of applicant's Custer wWells Well No. 1 to an unorthodox location in the Devonian
and Ellenburgér foxmations and imposed a penalty in the Devonian. By stipulation applicant and the
offset operator have agreed that the subject well is not affecting the offsetting property and applicant
herein seeks removal of the penalty imposed for so long as the well produces only from the present
perforated interval in the Upper Devonian.

(Continued froa January 20, 1982,Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the amenéement of Order No. R-6538, which authorized applicant
to conduct waterflood operations ih the Chaco Wash-Mesa Verde Oil Pool. Applicant seeks approval for

tha indcction of water through various other wells than those originally approvad, seeks Qeleticn of

the requirement for packers in injection wells, and seeks an increase in the previously authorized 68-

pound limitation on injection pressure.

(Continued from January 20, 1982, Examiner Hearins)

Application of B.0.A. 0Oil & Gas Company for two unorthcdox oil well locaticns, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthedox location of a well to be drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 feet from the
North line and 1944 feet from the East line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup 0il Pool, the NW/4 SE/4 and SW/41 NE/4, respectively, of said Section 31 to be dedicated to said

LR
weills,
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CASE 74572

CASE 7482:

"CASE _7474:

CASE 7484:

CASE 7485:

CASE 7486:

CASE 7487:

":.l-.«t&—.-.l-;.--. A& u--wt‘-«--\ '\1‘! Retalon

Docket No. 6-82 -

(Continuved from Januaxy 20, 1982, Examiner Heariing}

Application of E. T. Ross for nine non-standard g3s proration units, Harding County, New Mexico
Applicant, in the above-styled cause, secks approval for nine 40-acre non-standard gas proration
units in the Bravo Dume Carbon Dicxide Arex. In Township 19 North, Range 3G Fast: ~Section 12,
the Nw/4 NW/4 and NE/4 NW/4; section 14, the NW/{& NE/4, SW/4 NE/4, and SE/4 8E/4.  In Towfiship 20
North, Range 30 East: Section 11, the NE/4 SW/4, SW/4 SE/4, SE/4 sW/4, and NW/4 SE/4.

Appucution of Wiser 01 Company for an unorthodox oil well lecation, Lea County. New Mexico.
Applicant, in the above-styled cause, sesks approval of an unorthodox location 1295 feet from the
South lina and 1345 feet from the Hest line of Section 32, Township 21 South, Range 37 East, Penrose-
Skelly Pcol.

Application of Adams Rxploration Cowpany for salt watexr disposal, a\am County. lieu lhxico.
&pplicant, in the above-styled cause, seexs authority to dispose of produced salt water. into the
San Andres formation in- the perforated intexval from 4176 feet to 4293 feet in its Griffin well No.
4 located: in tnit A, of Section 10, Townsbip € Scuth, Ranga 32 East, Chavéroc-San Andres Pool.

(Continued from February 3, 1982, Examiner Hearing)

T agiaie ‘.u.-uugu.ng. Lea Com\ty. Neu Hexxco.
Applicant, in the above-styled cause, seeks approval for the downhole ccrmingling of the Drinkard
ard Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of
Section 1, Township 22 South, Range 36 East.

{Continued from February 3, 1982, Examiner Rearing)

MApplication of Union Oil Company of Califérnia for compulsory pocling, Lea County, New Mexico.
Applicant, in the above-styled cause. seeks an oxder pooling all mineral interests in the Strawn,
Atoka and Morrow formatiocns underlying the E/2 of Section 25, Township 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard-location thereon.  Alsc to be considered
will be the cust of drilling and’ completmg said well 2nd the allocation of the ¢ost thereof as
well as actual operating costs and charqes for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

App‘ ication of Anadaxko Productxon ‘Company for compulsory poolmq, Eddy County, New Mexico.

‘Applxca.nt. in the’ above—styled cause, seéks: an order pooling a3ll mineral intérests in the Atoka

and Morrow formations underlying ‘the E/2 of Section 1, Township 19 South, Range 25 East, to be
dedicated to a well to be drilled at a standard locanon thereon. Also to be considered will be
the cost of drilling and completing said well and the allncatmn of the cost thereof as well as
actnal operating costs and charges for supexvision, desanatmn of applicant as operator of the
the well, and a charge for risk involved in drilling said well.

Application of Berge Exploration for coupulsoty pooling, Chaves County, New Mexico.

Applicant, in the above-styied cause, seeks an order pooliing all mineral interests in the Abo
formation underlying two lé0-acre proration units, the first being the NW/4 and the second beirng
the SW/4 of Section 27, Township 7 South, Range 26 East, each to be dedicated to a well to'be
drilled at a standard locatxon thereon. Also to be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling said wells.

Application of MGF ©Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling ail mineral interests down through
and mcluchng the Abo formation underlying the NE/4 NE/4 of Section 6, Township 20 South, Range
i9 East, to he dedicated to a well to be driiled at a standard location theresn. Also to be
considered will be the cost of drilling and corpleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator »f the well and a charge for risk involved in drilling said well.

Applicaticn of MGF 0Oil Corporation for compulsory pooling, Lea County, New Mexico.

hpplicant, in the above-styled cause, seéeks an order pcoling all mineral inte:ests down through
and including the Abo formation underlying the SE/4 SE/4 of Section 31, Township 19 South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as wall ae ac#na) ~marstins -=-i2 200 Jloryes for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.




~

CASE_7488:

CASE 6373:

CASE 7489:

CASE 7490:

CASE 7491:

CASE 7492:

CASE 7493:

‘3-6565‘3. which created the Sou
TEA A EEY E Pracant. ‘avidehce as to; the’ exact: nature. of tbe rese:vou', and more. paxtxcula:

Application of Burkhart Petroleum Company for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the abuva-styled cause, seeks an order pooling all mineral interests in the San
Andres formation underlying the SW/1 NW/4 of Section 13, Township 8 Suuth, Rings )7 East, to be
dedicated to a well tu bie drilled at a standard location therecn. Also to be considered will be
the coat of drilling and completing said well and the allocation of the cost thereof as well aa
actuil operating costs and charqus for supervision, designation of applicant as operator of the
well and a ¢chargd far risk involved in dtillinq s.nld well,

(Reo?emd and Readvertised)

In the matter of Case 7073 being recpened pursuant to the provisioas of Order No. R~o$58,
which order promulgated speelal rules for the South Elkins-Fusselman Pooi in Chaves Ccunty
including provisions for B0=afre spating \mxts and a’ hmting qas-oxl ratis of 3000 to one.
all-intcrested-parrien miy_ appedr and-show. cause why said d pool should not ba developed on 40-acn

spacing units wieh a limiting gas-oil ratio of 3000 to ORe. T D e

{Recpened and Readvertised) -

In the {-ie.ee: of c.\so 7074 being reopened purmnt to the p:ou.laions of Orders Nos. R=6565 and
uth mins—mssehan Gas Pool in Chaves County. All interested partiea

to tfxe proper rate of withdrawal from the YRSEIVOLL AL AL 15 ueicailial that aaidinanliia. nroducimx
from z retrograde gas condensate reservoir.

(Roopenéd and Rndvex‘tised)

In the mtt.ar of Case 6313 being reope'\ed pursuant t.o the provisions of Orders Nos. R-5875 and R-5875-A,
which created the East High Hope - abo Gas pool’ in Eddy County, and promilgated special rules’ therefor,
including a provision for 320-acre spacmg units. All interested parties may appear and shew cause

why said pool. should not be develcped on 1&0-sci@ spacing units. .

Application of Curtis J. Little for designation of a tight forwation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Chacra formation undaxlyinq

portions of Township 25 North, Range 6 West, cont&ining 6,720 acres, more or less, as a tight formation
parsuant to Sectmn 107 of - ﬂhe Matural Gas Policy Act and 18 CFR Section 271.701=705.

Applxcatxon of Harvey E. Yates company for coupulsoxy poclinq. Chaves County, Rew _".axica.

Applicant, in the above-styled’ causae, seeks an order pooling all mineral interesc: down- through and

including the Atoka-Morrow feimatiorn, underlymg the N/2 of Section 19, Township 8 South, Range 30

East. to be dedicated: to a well to be dri.lled at & standard location thereon. Alsc to be considered
i1l be “the cost of drxllmq and completing said well and the allocation of the cost thereof as well

as actual operating costs-and ‘charges for supervision, des:.gnatxon of appl:.cant as operator of the

well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for dequnakxon of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the desiqnation of the Atcka formation underlying’ portions
of Townships 12, 13, and 14 Scuth, Rarges 35 and 36 East, containing 46,720 acres, more or less,

as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.

701-705, e234 area being an.eastward and westward extensjon of prevzously approved tight t'om.atxon
area.

Application of Harvey E. Yates Company for designation of a tight formatxon. Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the desighation of the Atoka-Morrow formation undexlying
all ox portions of Townships 7, 8, and © South, Ranges 29,30, and 31 East, containing 115,200 acres,

mote or less, 2t a tight formation pursnant to Section 107 of the Natural Gas. P
olicy Act and-1 FR
Section 271.701-705. Y vee

In the matter of the hearing called by the 0il Conservation vaxsxon on its own motion for an order
creating and extending certain poels m Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico.

(a) CPEATE a new pool in Lea County, Mew Mexico, classxﬁed as a gas pool for Morrow production
and designated as the East Bootleg Ridge-Morrow Gas Pool. <The discovery well is Cetty 0il Company

Getty 15 Federal Well No. 1 located in Unit J of Section 15, Township 22 South, Range 33 East,
NMPM. Said Pool would comprise:

"'_KCWNSH!P 22 SOUTH, RANGE 33 EAST, hLMPM
Section 15: S/2
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{b) CREATE A new pool i1h Lea County, New Mexico, classified as an il poal for Devenian production
and designated as the North King-Devanian Peol. The discovary well is Samadan Oil Corporation Speight
Mell No. ! located in Unit B of Section 3, Township 13 Souch. Ranqo 37 Eaut, NMPH. Said pool would

Wriu:

TOWMASHIF |3 SOUTH, E\.‘iGE '-3': EAST, NMPM
Section )i KE/d R

(e) CREATE a nev pool in Eddy Lounty, Naw Mexico, classified as a gas pool for Atcka production
and designated as the North Loving~Atoka Gas Peol. The dimcovery well ix Culf Qil Corporaticn
. ' GR State well No. 1 located in Unit E of Section XG. Tewnahip 23 Scuth, Range 28 East, NMPM.

FaTy POl would Comprisee -~ N

TOMKSHIP 23 SOUTH RANGE 27 EAST, NMPM
Section 12t N/2.

mzsm,mzamjm

el i S I S T [
‘ e e i n :.- q.z.;.)] SRk d
- B ER S e - Ui'wuh e ."'\»«\:l - . ) i
. DT e Ly ..
Section 16: All v | |
Section 17: All

Section 18: E/2

ey i,

(d) CREATE a new posSl in Lea County, New Mexico, classified as an oil pool for Drinkard production
and designated as the ‘l‘eaque Dxinkard Pool, The discéovary well is Alpha Twenty-One Production
Company Lea Well tv. 1 located {n Unit B of Section 17, Township 23 South, Range 37 East, NMPM.
Said pool would comprise:

. POMRSRIP. 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: ¥WE/4

(e} EXTEND the West Atcka-Morrow Gas Pool in Eddy County, Kew Mexica, to include
tharein:

TOWNSHIP 18 SOUTH, RANGE 75 EAST, NMPM
Section 23: All
Section 24: W/2

(f) EXTEND the Atoka—PennsylvanLan Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 16: W/2

{g) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 2: Lots 1 throuwgh 8

(h) EXTEND the Brunson-Fusselman Pocl in Lea County, New Mexico, to include
]

© thevain:..

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 5: SE/4

(i} EXTEND the Brushybraw-belaware'POOI in Eddy County, iew Mexico, to include
. therein:

TOWMISHIP 25 SOUTH, RANGE 29 EAST, NMPM
Secticn 2A: E/2

{31 Aol the anffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Huwice,

to include therain:

_'.I_(_)WIISHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 23: All
Section 26: All
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{X) - EXTENO the Cary-Montoya Pdol in Lea ‘Couhty, New Mexico, to include "
therein: . -

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMpM

Section 4: W/2 sW/4

Section 5+ - SE/4 7 :
N Section 9: tl/2 wW/2" : ;

S S ek Rl e Fure B e -~ e i et e e i o s s m i o oo
UNTY; hew RErics toincluds

r*_ o m“_"--ﬁ‘f’ EXTEND the Crow “Flats-Morraw Gas Pool in r.acy Tour
: thmhu .

msnn: 16 sou'm. RANGE 27 EAST, NHPM
Section 35: E/72
s«:tiqn 36 wN/2

bt

B} KEIEND the SOUTh LuAGSTA BAULI-BOAE SPXiing Fuwwi s DOIF Semyy, nEsm
to include the:ein. . -

TOMNSHIP 23 SOUTH, RANGE 28 EAST, HMPM
Section 25: 5/2 Sw/4
Section 27: SW/4

' {n) EXTEND the slkins-San‘And:es Pcol in Chaves County,'b:eu Mexice, ‘to
include therein:

TOWRSKHIP 7 SOUTH, RANGE 28 EAST; NMPM
Section 21l: NE/4

- (o) EXTEND the Empire-Abo Pool in Eddy County, New Hex:.co, to mclude
thexrain:

TOWHSHIP 17 SOUTH, RANGE 29 EAST, NMPM.
Section 19: S/2 sw/4

() EXTEND the Henshaw-Queen Grayburg-San Andres Pool in Eddy Cw.nty. New. Mexico,
to include therein:

Y

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM ,
Section 19: NE/4 NW/4

{q} EXTEND the Indian l:‘lrats—uvon:ow Gas Pcol in Eddy County, New Mexico, to include
“therein: .

N

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM A i . o eamee
Section 26: W/2 '

(x) EXTEND the West Nadine-Blinebry Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section B: XW/4

{s) EXTEND the Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 28: NW/4

{t} EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include
therein: ‘

TOWNSHIP 10 SOUTH, RAI!GE 28 EAST N4PH
Section 7: /2 sW/4
Section 18: NW/4 and N/2 S5%W/4 and SW/4 SW/4




Docket No, 6-82

PAGE 6
EXAMINER HEARING « WEDNESDAY - £'EBRUARY 17, 1982

(h] EXTEND the nntwd Mountain-San Andres Pool in Chaves ‘County, New Hcmco. to
include therein:

C TCWNSHLP 8 SOUTH, RANGE 08 EAST, NMPM
Saction Zr NE/4 and £73 Na/4

{v) m the. Red ukc-Qunn-cxayh»rq-san Andres Pool in Eddy County, New !hxico.
to include the:oim

e e e .

B """"msuxp 7 __so_u_g, mcs 28 usr,

Section 11
Section 63
Section 18:

s/
SW/d
E/2 W/4

(V) EXTEND THE West Sawyer-san Andres Pool in Les County, Hew.Nexico:. to. ihclude, ... i
- “theredii . .

s 2 e T AL e e ks

TOWMSHIP 10 SOUTH, RANGE 37 EAST, NMPM
Section 5: SW/4

(xj EXTEND the Tuxkey 'l‘nck-l-mh Gas Pool in rady County. New Mexica, to include
thexein: .

S 19 SOUTH, RANGE 29 EAST, NMPK
S&:t.io‘n 13: ALl

(ir) EXTEND the ‘!‘win Laku—San “Andres Associatad Pool in Chaves ..ounty, New Mexico, to
include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 13: SE/4
Section 24: WNE/4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: S/2 NE/4

TOWMSHIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 7:. S/2.
Section 8: MW/4




Nocket No. 4-82

Dockets Nos. 6-82 andv7-82 are tentativaly set for thiuary 17 and March 3, 1982, Applications for hearing
must be filed at least 22 days in advance of hearing datae.

DOCKET: COMMISSION HEARING - TUESDAY -~ FEBRUARY 2. 1982

OIL CONSERVATION COMMISSION - 9 A.M. o
ROOM 205, STATE LAND OFFICE BUILDING -
SANTA -FE, NEW MEXICO

3
3
N
v
£
¢

.P,,,,...

The !ououinq cases Wre continucd trc- the Jan\nry 11, 1982. Cosmission haaring:
: ) CASE 7393 (ns ‘NOVO}

lppheation of Uriah hplautiou Incoxpoxatod for compulsory pooling, Eddy County, New Mexico.
Appucant. ‘in the above-styled causa, seeks an czder poolinq all minexal interests in the Cisca,
Canyon and Morrow formations underlying the. ‘W72 of Section 13, Teemship 22 South, Range 24 Bast,
to.ba dedicated to a well to be drilled at a standard location theieon. Also to be considered
unl bo the cost of drilling and coml.otmq saiq un and the anocation of the cost thereof as :
,uon ag._actual operating cgsts and charges. for supervisios, designation of. spplicant as ope:atoz e i e
ol we wcu., and a charge tor risk involved in drilling said well.

IR ¥

Upon application of Supron Energy Corporation, this case will be heard De Nove pursuant” to
the provizions of Rule 1220,

CASE 7394: (DE NOVO)

Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks appircval for the unorthodox location of a Pennsylvanian

{ wall to be drilled 467 fe¢t from the North lin2 and 1650 fec¢t from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

i Upon application of Supron Energy Corporation, this case will be heard De Novo pursuant to
the provisions of Rule 1220.
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a

t 9 i.H. - QIL CONSE&YATXON CIVISION CONFERENCE

b ROOM, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO.

The following cases will be hea:d‘béfbre Daniel S. Nutter, Examiner, or Richard 1. Stamets, Alternate Examiner:

CASE 7469: In the matter of theé hearing called by the Oil Conservation Division on its own motion to permit
‘H. M, Bailey & Associates, Commercial Union Insurance Company. and all other interested parties
| to appear and show cause why the following wells on the H. M. Bailey Lease, Township 21 South,

5, na s o mbmias T -3 AL .3 ~ i
Ranga ) Weet, - Dena Anxifsumty, should ast B3 plugged Snd akanduasd in accordance With & Bivisiua

approved plugging program: In Section 10: Nos. 9 in Unit A, 9, 11,12, and 13 in Unit B, 10 and
14 in uUnit C; and No. 15 in ‘Unit C of Section 9.

; CASE 7470: Apflication of Wayne Moore for a unit agteément, Eddy County, New Mexico. )
| Applicant, in the above-styled cause, seeks approval for the Delaware River Unit Area, comprising
i 2,560 acres more or less, of State and fee lands in Township 26 South, ‘Range 28 East.

! CASE 7471: Arplication of Gulf 0il Corporation for a unit agreement, Lea County, New Mexica.
Applicant, in the above-styled cause, seeks approval for the South Lynch State Unit Area, comprising
1920 acres, more or less, of State lands in Township 21 South, Range 33 East.

CASE 7472: Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Buffalo-Deep East Unit Area, ccmprising
2543 acres, more or less. of Federal and State lands in Townships 18 and 19 South, Range 33 Eas

| . CASE 7462: }(Continued from January 20, 1982, Examiner Hearing)

| Application of Marathan Oil Company for downhole commingling, Lea County, New Mexico.

: Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
| and Blinebry prccduction in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of
Section 1, Township 22 South, Range 36 Fast. .
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CASE _7473:

CASE 7451:

. CASE 7475:

CASE 7476:

CASE 7477:

CASF,_7448:

Appucaeion of Inexco 0il ‘Company for pool creation, spocial pool rules and discovery allowable
Loa County. New Mexico. Appiicant, in the above-styled cause, seeks tha creation of a new ¢il
ool for {ts Lottie York Wall No. 1 located in Uait P of Section 14, Township 1? South, Range
37 Rast, with special rules therefor, ircluding provisions for 160-acre spacing. Applicant
further sesks the asiianment of 57,150 barrels of discovery allowable to said well.

-.(Continued and Readvartised)

Application of T. D, Skelton for compulsory pooling, lLea County, NHew Mexico.

Applicant, in the above-atyled cause, seeks an order pooling all minexal interests in the Devonian

and Nississippian formations underlying the ME/4 NW/4 of Section 7, Township 12 South, Rabge 38

East, to bs dedicated to the re-entry of an'<ld well at a standard location thexeon. or to A oW

well to ba drilled at a standard location if auch zt-outzy is unsncces:ful Alsq o be consxdered
€

;f;,il] ba .}‘. Anab Afliwa ;..-;.u-l-—-ﬁ N S LT L B R L R PR I Bt 1 f Ay

e e atey “‘-\‘ Mad When Ml Ve asaaii m e cbemes

ncouury and the allocation o! the cost thereof as wall as actual operating costs and chirges
for supervision, designation of appiicant as operator of the well and a charge ‘or risk involved
in re-entry and/or drilling said walla.

{Continued from January 20, 1982, Examiner Hearing)
Application of Yatss Patrolaum Coryovat;on to: conpulsozy pooling, Chaves cOunty. New Mexico.

Applicant, in the’ above-styled cause, seeks an ozder pooling all mineral interests down through
tha aha faormation unéezlvan the SE/4 of Section 11; Township © South, Range 25 East, to be..

- dedicated to a well %~ be drilled at a standard location thereon. Also to be considered will

be the cost of d_nll*.nq and completing said well and the allocation of the cost thereof as well
as actual cpexating costs and charges for supervision, designation of applicant as operator of
the ‘well and a charge for risk involved in drilling said well.

" Application of Union 0il Company of California for compulsory pooling, Lea County, New Mexico.

Applxcant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, Township 19 South, Range 33 ‘East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operating. costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Application of C & X Petroleum, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order psoling all minexal interests in the Casey~
Strawn Pool underxlying the £/2 SE/4 of Section 28, Township 16 Scuth, Range 37 East, to ke dedi-
cated to a well to re driiled at a standarad location thereon., Also to be considered will be the
cost of drilling and coxpleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,

and 2 charge for risk involved in drilling said well. :

Application of Jack J. Grynberg for compulsory pceoling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation, underlying two 160-acre gas spacing units, being the NE/4 and

SB/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a

well to be drilled at a standard lccation therecn. Also to e considered will be the cost of
drilling and. completing said wells and the allocation of the cost thereof as well as actual ogerating
costs and charges for supervision, designation of applicant as operator of the wells and a charge

for risk involved in drilling caid wells.

Application of Jack J. Grynbérg for compulsory pooling, Chaves County, MNew Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests down through

and including the Abo formation, underlying the NE/4 of Section 30, Township 6 South, Range 25

East, to be dedicated to a well to be drilled at a standard location thereon, Alsc to be considered
will be the cost of drilling and completing said well and the allocation c¢f the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

{Continued and Readvertised)

Application of Energy Reserves Group, Inc. for creation of a new associated pool and special pool
rules, Roosevelt County, New Mexico. Applicant, in the above-stiled cause,seeks the creation of

a new associated pool to be designated the South Peterson Penn Associated Pool, comprising the NwW/4
of Scction 30, Township S South, Ranqge 33 East, the S$/2 of Section 11, the S/2 of Section 12, and
the N/2 of Section 13, Township & South, Range 33 East. Applicant further seeks the establishment
of special pool rules including d0-acre spacing units for oil wells and 320-acre spacing units for
gas wells and a 4000 to one gas-oil ratio limitation.




CASR 7478:

Lication of Julian Ard for ceupuuory pooling and an unorthodox lecation, Lea County, New Mexico. .
applicant, in the above-styled cause, seexs an order pooling all aineral interests in the Morxow
formation uadorlyinq the £/2 of Section 23, Township 20 South, Ranje - 33 East, to be dedicated to
a well to be drillad at an unorthodox location 1980 feet from the North line and 2310 faet from
the East line of said’'Section 23. Alsd to be considered will bo the cost of drilling and cospleting
said well and the allocation of the cost w«ullumWatw“uaMWtu

supervision,” duimtlon of applicant as operstor of the well, and & charge for risk irvalved in
a:mmq said well.
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Evan B. Glick
Attorney.
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munece/ Qi) Company , Telephone 713/629-6600

January 21, 1982

: 'NEW MEXICO OIL CONSERVAI'.I.UN LUMJ.DD.LUL‘ e e e e
0. Box 2088 . o
Santa Fe, Néw Mexico 87501

Attenticn: Mr. Perry Pierce, Legal Counsel

Re: Marathon 0il Company s Request for . Exceptlon to ‘Rule
303-A, C. J. Saunders Well No. 3, Drinkard and Blinebry
0il Pools, Section 1, Township 2? South, Range 36 East,
Lea CountyJ New Mexxco

Dear Sirs:

Marathon 0il Company hereby submits this additional informa-
tion regardlng the captioned matter in order to Supplement
its request for exception to Rule 303—A, submitted by way of
my December 22, 1981, letter, a copy of which I have enclosed
for your conveniénce. Enclosed is the following information:

1. The latest Form C-116, dated Janvary 13, 1982, for the
Blinebry 0il Pool for the C. J. Saunders Well No. 3, in
Lea County, New Mexico, indicating nineteen (19) barrels
of o0il produced per day, thirty-three (33) barrels of
water per day, and sixty-nine thousand cubic feet (69 MCF)
of gas per day.

2. Updated production plot on the Blinebry Zone.
3. Production plot for the Drinkard Zone.

With this updated information, Marathon would submit that the
Division Director has the authority to grant an exception to
Rule 303~A to permit the commingling in the well bore of the
C. J. Saunders Well No. 3 because, utilizing present informa-
tion, the total daily production ‘from both zones before commin-
gling does not exceed the forty (40} barrels per day limitation
based upon the bottom perforatlon, lcwer most pool designation

found in Rule 363-C (1) {L)
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Additionally, utilizing the same updated information, neither
zone;produces more water than the combined oil limit as
determined in paragraph (b) as indicated abkove. Therefore,
“"UL;&;ZIng'ehewinﬁermatlon,and,exhlblts submitted in my
December 22, 1981, letter, and the updated informaticn-submitted. .
herewith, an admlnlstratlve exceptlon to Rule 303-A is permls-

sible.

oo

BRI, o -8, .may,-be_of any: addltlonal a551stance t":qu, please feel

free to contact me. Ld&uh ,uu f\~J'ﬂnrMa++nnflon.to this. matteru

EVAN B. GLICK

EBG/sh
Encl.
W. Holmes, Midland

Mr.
Mr. R. P. Scott, Midland
Mr. C. L. Roberts, Houston

‘¢ce:

‘Mr. Panl A. Cobter. .
ATWOOD, MALONE MANN & COOTER
P. O. Box 700

Roswell, New Mexico 88201




‘Sore €116
Revised 18<1-228

GAS-QIL RATIO TESTS )
preyy Cotnty
lhrathon 0:.1 Conpani Blinehry Lea
f‘-u—“o” o i e e b B - TR OB o . e e e
[ P.0. " Box 2&09 Bobbs, N.M. 88240 TEST - (X1 Csm.-t'-lm-D seank]
o | wee LOCATION oaTeor |3{ckoxe Tas. il PROC: QUAING TEST Gas - i
LEASE KAME . : - : < L ' wATER ] GRav.] on “GAS ATI
NO. oy st f v | TEST Q) SZE PRESS wvens | Bars. | on | aeus | wer lcurtssad.
: C. J. Saunders * 3 C 1 228 | 36E 1/5/82 e} - 45 28 }24 33 37 19 69 3,632

wiil be 0.40,

R...lo 301 snd appeoptinte poal nies,

Ne well will be cui‘md‘u{ sllowable geester then the smou-

. of oll preduced on the official teat.

Report casing presvire Lo ltoeu of tublag presswe £or any wall produsing theough caring.
Mail oeiginal and one copy of 1hla repoct o \he dlstrict office of s New Mexiso Ol Concervatlon Diviclaa In accordance with

Dwring goeail rotls tesy, ench wrell shall Le produced at a rote not exceeding the lop uall silowable for the pool fn which well 1s
focated Ty more than 23 percent, Operstor is encouraged Lo take sdnnlqc of this 25 porcent tolecance In opder thal well csa be ssaigacd
trncreosed alldwedles ahea 2uthosized by \he Divisioa.

Caa volumes must by tepocted In MCP messwed st o Pressure baae of 15,025 pals and a temperelucs of 60° P, Specliic gravity base

I hereby certify that the sbove informatien
is true aad complete to the best of my koow-

ledge and belick,

7

(L oot

Operations ‘Superintendent

{Tide)
1/13/82

fDate)
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NEW MEXICO OIL CONSERVATION COMMISSION
“Santa Fe, New Mexico 87501

 Rttention: 7Mr.~PéfryFb1érte;-Legal Counsel

T TP B ettty K

'E»éiﬁ"é Alick
Attotn
Houstol « {vision

Production, U.S. & Candda

/ ki

' PO Box 38
& Marathon H(?usto: Toxas 77004
it Company T . Telephone 713/629-6600
December 22, 1981 - , CERTIFIED MAIY
: S : . P15~3198422 = -

RETURN RECEIPT REQUESTED

P. O. Box 2088

Re: Marathon 0il Company's Request for, Exceptlon to Rule 303A o
C. J. Saunders Well No. 3. D¥iAkairad il bBiineory 0il Poocls
“Sediion L, Township 22 South, Range 36 East :
Lea CountyJ New Mexico

Dear Sirs:

Marathon 0il Company hereby requests ‘an exception to Statewide

"Rule 303-A for its C. J. Saunders Well No. 3 (*Well") in Lea

County, New Mexico, and as support therefore would -show the
Comm1531on as follows: ,

1. The subject Well was originally drllled and completed as a
Drinkard oil well in March, 1972. . In October, 1979, the
Drinkard Zone, perforated between 6533' and 6637', was temp—
orariy abandoned and the Well was then completed up the
wellbore, perforated between 5518' and 5870', as a Blinebry
oil well, Both the Drinkard and the Blinebry Zones are
classified as oil zones. :

2. Production from the Drinkard Zone, ‘prior to temporary aban-
donment, was nineteen (19) barrels of ocil per day, four (4)
barrels of water per day, and one hundred seventy-four thou-
sand cubic feet (174 MCF) of gas per day. The Blinebry Zone
is currently producing twentyv-eight (28} barrels of o0il per
day, seventy-seven (77) barrels of water per day, and one
hundred five thousand cubic feet (105 MCF) of gas per day.
The total daily production of both zones, if each were being
produced separately at this time, based upon the bottom per-
foration, lowermost pool, cxceeds the forty (40) barrel per
day limitation set out in paragraph {(1)(b) of Rule 303-C,
which permits the Division Director authority to grant an
exception to Rule 303-Aa.

3. Both the Drinkard Zone and the Blinebry Zone require artifi-
cial 1ift for production.




T,

T P

New Mexico Qil Conservation Commission
December 22, 1981

4.

-Page 2

The ‘Blinebry Zone produces more water {seventy-seven (77)
barrels) than the combined cil limit [forty (40) barrels],
based upon the bottom perforation, lowermost pool, as deter-
mined from the table in Rule 303-C(L1)(b).

The fluids from each.zone are known to be compatible with::

the fluxds from the other, and combining the fluids will not
result in the formation of precipitates whi ch might. damage
elther reservolr.

The total value of the crude will not be reduced by~ commlng—
ling.

- All-of the interest owners are common to both ¢f the zones
deSLred to be commlngled

The commlnollng will not jeopardize “the ‘éf£léiéhL}“‘Q:““~->~~'~

present or future secondary recovery operations in either of
the zones to be commingled.

Furthermore, the following information is provided "to obtain
down-hole commingling of the Drinkard Zone and Blinebry Zone:

1.

'e Y

The name and address of the Operator 6f the Well is:

Marathon 0il Company
P. O. Box 2409
Hobbs, New Mexico 8824¢

Lease Name and Well No.: C. J. Saunders No. 3

Location of Well: 430' FNL and 2307' FWL of Sectlon 1,
Township. 22 South, Range 36 East, Lea
County, New Mexico

At the present time, only the Blinebry Zone is producing,
the Drinkard Zone has been temporarily abandoned.

The c~116 forms filed for the subjoct Well regarding the
Drinkard and Blinebry 0il Zones are attached hereto as
Exhibit "A" and "B", respectively,

Separate production decline curves for the Drinkard and
Blinebry -0i1 Zones are attached hereto as Exhlblt "C" and
"D", respectively,

The estimated bottom hole pressure for the Drinkard Zone is
eight hundred pounds per square inch (800 psi). The latest
bottom hole pressure for the Blinebry Zone is nine hundred
seventy-eight pounds per square inch (978 psi).




New Mexico 0il Conservatlon CommlsSLon
Deﬂember 22, 1981 '
Page 3

7. The'Drinkatd‘ZOne and the'ﬁl‘nébry zone are commonly com-
~mingled in the area and they are known to be compatible in
the wellbore,

8. The 011 produced from each zone will sell for essentially
the same price commingled as it would if produced and sold
separately. Therefore, the value of the commingled- produc-
tion will not be 1less than the suim of the values of . the
1nd1v16ual Streams. :

R e All~anqet_oDexatorslQ%QcLud‘ng ‘the United States Geolog1ca1 o
Survey, since the Well 1s “oi~ ’peueral»~3erd;-hauoLmheen_MWMH__““
notified in writing of the proposed commingling. A copy of
all notification letters, and the responses Marathon has
received to same, are attached hereto as Exhibits "E"
through "L". |

Please set this regquest for a hearing ‘at  your eariiesc 7
cOnvénlence. Your attention to this matter is appreciated.

Also, if you have any questions or 1f I may be of any fuxther
'asalstance, please contact me.

‘EVAN B .- GLICK/
EBG/rpl

cc: Mr. R. M. DePauw, Midland
Mr. R. P. Scott, Midland

Mr. R. L. McLean, Midland
‘Mr. C. L. Roberts, Houston

Mr, P, A. Cooter

ATWOOD, MALONE, MANN & COOTER
P. 0. Box 700

Reswell, New Mexico 88201
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Daocket No. J-82

Dock.ts Nos. 4-82 and 5-82 are tentatively set fox Fobmty 3 and P.bruary 1%, 1982, Appllcatiom for hearing
sust be filed at least 22 days in advance of hearl~; date.
- DOCKEY: EXAMINER HEARING - WEDNESDAY - JANUARY 20, 1982

9 A.M. - OIL CONSERVATIOH DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FB, NEW MEXICO.

2he following cuses will be heard befors Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate. Examiner:

mm: (1) Consideration of the allowable production of gas for February, 1982. froo fiftnn
prorated pools in Lea, Eddy, and Chaves Counties, New Maxico.

(2) Considexation of the allowable production of gas for February, 1982, from four

prorated pools in San Juan, luo Arnba. and Sandoval Counties. New Mexico.
’

-CASE 7462; Application of Marathon 011 _Company for downhole couingling. Lea County, New Mexico.
(—»wu, co— Applican + in ‘the above-styled cause, seeks m{mmm&mﬁin’ St w.umi‘[&"““‘”"‘
- S ;m.nlibe!}ﬂ'—p:::.‘m-.&n”'in the wellbore re of its C. J. Saundars Well Mo. 3, located in Unit C of
Section 1, Township 22 South; Range 36 East.

CASE 7463: Aapplication of Texaco Inc. for a dual completion, Lea County, New Mexicc.
Applicant, in the above-styJ,ed cause, seeks,‘ approval foz the dual completzon of zts C. H. Weir

o!.l t‘tom the Skaggs-Dnnkax:d and an undesiqna_ted A pool. w0

CASE 7464: Applxcation of | Exxon Cotporatxon for two. unorthodox oil well locat-ons, Lea County, New Kex:.»a.
lzcant. ‘in the above—styled cause, seeks approval for two unorthodox oil well locatz.ons in
Section 4, ‘l‘ownshxp 19 South, Ranqe 35 East, Scharb-Bone Spring Pool, as follows: State 0D Well
No. 1 to be_ drilled in the center of the SE/4 SW/4 ‘and State DD Well No. 3 to be dnlled in the
center of ‘the NW/4 NE/4. Pool rules zeqtuze wells to be drilled in the NE/4 or SW/4 of a quarter
section.

CASE 7465: Apphcat;on of Superior Oil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applxcan!:, in the above-styled cause, seeks appr:ova]. foz the unorthodox locatxon of a well to be
drilled 1980 feet from the South line and 660 feet from the East line of Section 26, ’l‘wnshlp 24
South, Ranga 29 East, Wolfcamp-Pennsylvanian formationg, the s/2 of szid Section 26 to be dedicated
to the well.:

T

CASE 7466: Application of Conoco Inc. for a waterflocd project, Lea County, New Mexico.

Applxcant, in the above~sty1ed cause, seeks authon.ty for it and Southland Royalty Company 'to gact
: instxtute a cooperative waterflood project in®the Blinebry Oil and Gas Pool by the 1n3ectxon of
v water into the Blinebry formation through nine injectiocn wells located on Conoco's Warren Unit and
Hawk B-3 Leases and Southland's State Lease in Sections 33 and 34 of Township 20 South, Range 38
Bast, and Sections 2 and 3 of Township 21 South, Range 37 East.

CASE 7072: 1In the matter of Case No. 7072 being recpened on the moticn of the 0il Conservation Division and
pursuant to the provisions of Order No. R-6554 which order promulgated t\.mporary special rules and
regulations for the North Peterson—Pennsylvam.an Pool in Roosevelt County, New Mexico, including
a provision for 80-acre spacing units. Operators in said pool may appear and show cause why said
pool should not be developed on 40-acre proration units.

CASE 7460: (Continued from Jaduary 6, 1982, Examiner Hearing}

Application of Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard
Pictured Cliffs gas proration units ranying in size from 142.39 acres to 176.77 acres and each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 Wesk, Said proration units result from corrections in the survey lines on the North and
west sides of Towaship 31 North, Range 7 West and overlap seven non-stardard mesaverde proration
units previcusly approved by Order Ho. R-1066.
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CAGE 74671 - Application of Inexco Oil Company for pool creaticn, spacial pool rulse, and & discovery allomabls,
Laa County, New Mexico, Applicant, in'the above~styled cause, seaks creation of a new Strawn oil pool
“for ite Lottie York Well No. 1 located in Unit ? of Section 14, Township 17 Scuth, Range 37 Bast,
and_the promulgation of spacial rules tharefor, including a proviaion for 80-acre spacing. Applicant
further: seaks the assigrment of 57,150 barrels of oil discovery allowable to said wall.

CAEE 74591 (Continusd from January 6, 1982, Examiner Hearing)

Application of Red Mountain Associstes for the Amendment of Order No. R-6538, McRinisy CoRty, -
¥ew Mexico. Applicant, in the above-atvlaed.cause.-z5sis the amendmgnt of Order No. R-6538, which .
authorized apnlicans +o Tt waterflood operations in the Chaco Wash-Mesa Verde Oii Pool. Applicant

——-—'“ii’iis approwal for the injection of water through variqus other wells than those oridinally approved,
sesks daletion of the requirement for. packers in injecticn wells, and seeks an increase ih the -
previcusly authorized 68-pound limitation on injection pressure. :

CASE 7410:. (Continued frow January 6, 1982, Examiner Hearing)

Application of BiO:A. B4 = I, Lompany for two unorthodox o0il well locations, San Juan County, New

ST lieaau.  Applicant, in the above-styled cause, seeks approval for the unorthodox location o,f.ﬁa wgll
to ba drilled 2035 feet from the Scuth line and 2455 feet from the East line and one to be drilled
2455 feet from the North line and 1944 fuet from the East line; both in Ssction 31, Tawnship 31 North,
Rangs 15 West, Verde-Gallup 0il Pool, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31
to be dedicated to said waells.

CASE 7451l: (Continued from January 6, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory Qoplinq. Chaves.Ccunty,’Neﬁ Nexico.
Applicant, in the above-styled cause, seeks an order poolirg all mimgal interests down t.fgz?uqh the
Abo foreation underlying the SE/4 of Section 11, Township & South, Range 25 Basg, to be dedicated to
a.well to be. d:i'i‘lgd‘ ‘at a standard:location thereon. Also to be considered will be the'cost of )
a‘tij'ﬁiimg and cbui:l,ei:"md saigd wéll and the allocation of the cost thereof as well as actual: ape@t;_mq
cogté and ch;rqes'fot supervision, designation of applicant as operator of the well and a charge for
risk irvolved in Arilline sai well.

CASE 7453: ({Continued from January 6, 1982, Examiner Hearing)

Application of T. D. Skelton for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Migsissippian formaticns underlying the NE/4 NW/4 of Section 7, Township 12 Soutk, Range 28
East, to be dedicated to the re-entry of an old well at a standard location thereon. Also to be
considered will be the cost of re-entaring and completing said well and the allocation of the cost
thereof as well as actual operating casts and charges for.supervision, designation of applicant as
operator of the well and a charge for risk involved in re-entry of said well.

CASE 7457: . (Continued from January 6, 1982, Pvamincc Hearing)

Application of E. T. Ross for nine ron-standard gas broraticn uaits,’ HRarding County, New Mexico

“u}?}i‘c‘?nt,ﬁ in the above-ctylcd cause, seeks approval for nine 40-acre non-standard gas proration
ut;:xts in tl'te Bravo Dome Carbon Dioxide Area. In Township 19 Rorth, Range 30 East: S;ction 12,

h et:W/4 NW/4 and NE/4 NW/éf Section 14, the NW/4 NE/4, SW/4 NE/4, and SE/4 NE/4. 1In Township 20
orth, Range 30 East: Section 11, the NE/4-SW/4, SW/4 SE/4, SE/4 SW/4, and NW/4 SE/A.

CASE_7468: Ir the matter of the hearing called by the Oil Conservation Division c

€ ° . Y s tsicn oa its own motion for an order
creating and extending certain pools in Chaves, Eddy, and Lea Counties, Wew Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an ojil pool for Paddnrk mysia

and designated as the East Monument-Paddocy Pzol.  The arscovery well is Morris R Ant.weu';;;:;\nslx

Walld Ve ) lolaiea in unit J of Section 36 townshi
e hi 19 H i
would comp ise: ’ 1Y South, Rarqe 37 East, NMPM. Said pool

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 36:  SE/4 M‘

(b) CREATE a new pool in Edd ; i 163
y County, Mew Mexico, claeri€i. g as a ga £ . i
and designated as tho boz; Siaw-Horrow Gas Peol. ety e reriay norrou production

. The dlSCOVer well is Florida Explotatlou Cor p=ny
ross Draw Unit Well No. 10 located in Unit E of Section 27 TO—H.."llp 26 uth q . llix ‘A .
. )
' Sout , Range 30 Bast, MPM

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 27: N/2
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BAMUMER HEARING ~ WEDMESDAY ~ JAMUARY 20, 1962

+ (@) CREATE & new Pool in Lea County, Yew Mexico, cf#ﬂitiod as an cil pool for lbr:ou produccion. -

and designated as the Soxrll-Moxrow Pool. The discovexy wall is Santa Pe Energy Company State NMZ
¥ell ¥o. 1 located in Unit N of Section 2, Township 15 South. Range 32 Bast, NMEM.  Said pool would

ocugrise:
TOMMEKRIP 1S SOUTH, RANGE 32 EAST, @M
Section 2: SW/4
"14) EXTEW the Angell Ranch-Atoks-Morrow Gas ml in BAdy County, Maw lhad.da.' to include therein:

(e}

)

(9)

(h)

(1)

(3

(x)

n

XMUSHIP 19 SOUTH, RAMGE 27 EASY, MMM
Section 12: ALL

Section 13: M/2

EXTEND the Antelops Ridge-Atoka Gas ool in'Laa County, New Mexico, to include therein:

T T PRy AN MARrs o PR AR AR e phee aeagmgar T T e
PO T o P R O D P S . OO R o

Section 27: N/2
Section 28: E/2

EXTEND the Atoka-Yeso Pool in Eddy County. Hev Mexico, to include therein:

. TOWSSHIP !8 SLUTH, RANGE 26 EAST, NMPM
Section 23: S§/2 §/2
Section 26: W/2 NwW/4

EATEND the Bunker Hil.-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWMSHIP 16 SOUTH, RANGE 31 EAST, uMPM
Section 14: SW/4 SE/4

BXTEND the Burton Flat-Mcrrcw Gas Pool in Eddy County, New Mexico, to include therein:

TOMNSHIP 20 SOUTH, RANGE 27 LAST, NMPM
ey

Section 25: W/z
Section 26: S/2

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 17: N/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMEM
Section 14: S/2
Section 23: W/2

ZXTEND the Cinta Roja~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOMNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
‘Section 8: All

EXIEND the Souch Culebra sluff-Atoka Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 36: W/2

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SCUTH, RANGE 29 EAST, NMPM
Section 7: S/2

EXTEND tba cem-Marraw Gaa Pan) in Tea fountw, Mow Mavico, eo dncludz thooelas
TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 30: E£/2
Section 32: §/2
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(m) ' EXTEMD the Hat Mesa-Morrow Gas Pool in Lea County, few Mexico, to include therein:

(n} EXTEO

(o) EXTEND

therein:
) {p) EXTEND
) (f;) EXTEND
{r) EXTEND
(s) EXTEND
therein:
(t) EXTEND
{u) EXTEND
{(v) EXTEND

‘EXAMINER HEARING - WEONESDAY - JANGARY 20, 1982

Docket Mo, 3-82

TOMMSHIP ’21 SOUTH, RANGE 32 EAST, NMPM
Sectioa 12: E/2

YOMRSHIP 21 SOUTH, RANGE 33 EAST, NMPM. -
Section 7: W/2

the Herradura Bend-Delam:e Pool ih EdGy County, New Mexico, to include therein:

TOMMSHIP 22 SOUTH, RANGE 28 EAST, NWPM
Section 29:- 2/2581‘

the Southuest Indian Flats-lhrtou Gis Pool in Eddy" cmmty. Mew He:u.co. to ).rcmdc

 TORMSHTP 22 SOUTH, RANGE 28 EAST, NMEM L et
SecRion 10: < E/2 1 v o seies e S,

the Leo-Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 23: N/2 NEf4

the West Lynch-Morrow Gas Pool in Lea County, New Hexico, to include iherein:
TOMMSHIP 20 SOUTH, RANGE 34 EAST, NMPK

Section 32: N/2 -
Section 33: NW/4 .

the North San Simon-Yates Pool in Lea County, Mew Mexico, to include therein:

TOWNSHIP. 21 SOUTH, RANGE 35 EAST, kMPM
Section 33: E/2 NW/4

the South Saunders-Permo Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSRIP 15 SOU'I’H RANGE 32 FAST, NMPM
Section 25: N/2

the Scharb-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 9: NW/4

the Tom-Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 8: S/2 NW/4 and SW/4

the Winchester-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SCUTH, RANGE 28 EAST, NMPM

Secticn 3: W/2




Evan B. Glick
Attorney
goustor Dws,fgn
roduction & ok i TR
. W.,, HE Ao !'\V l

4 , ) P.O. Box 3128 R .
M.arathon Houstorf Texas 77 g G "38 Vigi }
Oil Company Telephone 713762 -
- : : “ QIL Cne vivhe i mivintal
, SANTA FE-
December 22, 1981 , CERTIFIED MAIL

P15~3198422
RETURN RECEIPT REQUESTED

'NEW MEXICO OIL CONSERVATION COMMISSION Coan >S46 -
'B. 0. Box 2088 .
»»USanta Fe, New Mexlco 87501

Attention: Mr. Perry Pxerce. Legal Counsel I e e i RS i i

Re: Marathon 0il Company's Request for Exception to Rule 303-A
C. J. Saunders Well No. 3, Drinkard and Blinebry 0il Pools
‘Section 1, Township 22 South, Range 36 Rast
Lea County, New Mexico

Dear Sirs:

Marathon 0Oil Company hereby requests an exception to Statewide
Rule 303~-A for its C. J. Saunders Well No. 3 ("Well™) in Lea
County, New Mexico, and as support therefore would show the
Commission as follows:

1. The subject Well was orxginally drilled and completed as a
Drinkard oil well in March, 1979. In October, 1979, the
Drinkard Zone, perforated betweén 6533° and 6637', was temp—
~orariy abandoned and the Well was then completed up the
wellbore, perforated between 5518’ and 5870', as a Blinebry
oil well. Both the Drinkard and the Blinebry Zones are
classified as oil zones.

2. Production from the Drinkard Zone, pricr to temporary aban-
donment, was nineteen (19) barrels of o0il per day, four (4)
barrels of water per &ay, and one hundred seventy-four thou-
sand cubic feet (174 MCF) of gas per day. The Blinebry Zone
is currently producing twenty-eight (28) barrels of oil per
day, seventy-seven (77) barrels of water per day, and one
hundred five thousand cubic feet {105 MCF) of gas per day.
The total daily production of 'both zones, if each were being
produced separately at this time, based upon the bottom per-
foration, lowermost poocl, exceeds the forty (40) barrel per
day limitation set out in paragraph (1)(b) of Rule 303-C,
which permits the Division Director authority to grant an
exception to Rule 303-a.

3. Both the Drinkard Zone and the Blinebry Zone require artifi-
cial lift for production, ﬂqay'

4
Bl 288Borp 17 BWPD 105McFPD G0 EOPD both
Dr 19PoPD  HBWOPD  IT MCFPD HOBLOPD g teer
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"4, The Blinebry Zone produces more water [seventy-~seven (77)
barrels] than the combined oil limit [forty (40) barrels],
‘baseéd ipon the bottom perforatlon, lowermost pool, as deter-
mined from the table in Rule 303-C(‘)(b)

e IS i ,____‘_ e e e e e o e e i i

5. The flulds “from each zone are known to be compatxble with
the fluids from the other, and combining the fluids will not
result in the formation bf precipitates which might damage
elther reservoxr.

Ll mh»-;..n 1‘—.--w 5oy
~ e - Al NS u.a. u..l..uc \J

llng.

g ) 3 5 R
o

Liie Cruude wiii uol be reduced by comming~

7. All of the interest owners are common to both of the zones
desired to be commingled.

8. - The" commlngllng will not jeopardize the efficiency  of
present or future secondary recovery operations in either of
‘the zones to be commingled.

Fﬁrthermore, the following information is provided to obtain
down-hole commingling of the Drinkard Zone and Blinebry Zone:

1. The name and address of the Operator of the Well is:

Marathon 0il Company
P. 0. Box 2409
Hobbs, New Mexico 88240

2. Lease Name and Well No.: C. J. Saunders No., 3
Location of Well: 430' FNL and 2307' FWL of Section 1,
Township 22 South, Range 36 East, Lea
County, New Mexico

3. At the present time, only the Blinebry Zone is producing,
the Drinkard Zone has been temporar.ly abandoned,

4., The C-116 forms filed for the subject Well regarding the
Drinkard and Blinebry 0il Zones are attached hereto as
Exhibit "A" and "B", respectively,

5. ©Separate production decline curves for the Drinkard and
Blinebry 0il Zones ars attached hereto as Exhibit "C" and
"D", respectively.

6. The estimated bottom hole pressure for the Drinkard %one 1is
eight hundred pounds per square inch (800 psi). The latest
bottom hole pressure for the Blinebry Zone is nine hundred
seventy-eight pounds per square inch (978 psi;.



New Mexico 0il Conservation ComNLSSlon
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Page 3
E_. 7. The Drinkard Zone and the Bllnebry Zzone are commonly con-
s e e -—mm.lf?d 1n i'hg S AYBA- and f‘bAV ara kz\om ft'\ l'us_ hﬂyf&athlg_.\n,.“_ﬂ.-“,‘—«»-.—v__i“
I the wellbore. »

3 . 8. The oil produced from each. zone ‘will sell for essentlally

3 the same price commxngled as it would if. produced and’ sold

E ' separa*ely._ ‘Ther&fdre, the value of the commirigled prodic- .. .. .
Tion WwWlil not pe 1iess than the Sum of the values of the
individual streams.

S SN S AU VA SE NP AR

1 9. all offset operators, including the United States Geological
: Survey, since the Well is on Federal land, have been
notified in writing of the proposed commlngllng. 'A copy of
all notification 1letters, and the responses Marathon has
| received to same, are attached hereto as Exhibits "E"
i through "L*.

Please set this request for a hearing at vyour earliest
convenience. Your attention to this matter is appreciated.
Also, if you have any questions or if I may be of any further
assistance, please contact me.

cc: Mr., R. M. DePauw, Midland
Mr. R. P. Scott, Midlang
Mr. R. L. McLean, Midland
Mr. C. L. Roberts, Houston

Mr. P. A. Cooter

ATWOOD, MALONE, MANN & COOTER
P. 0. Box 700

Roswell, New Mexico 88201




I oot | " NEW MEXICO OIL CONSERVATION COMMISSION | ot ;
. _ v © GAS-OIL RATIO TESTS s 3 :
Ovi.n,nucq, o T Pool . - , County = .
. . ” , . o Sy R
Marathon 011 Company : . Drinkard ~ Lea
Fadeuss PR Mg TYPE OF :
. P.0. Box 2409 Fobbs, New Mexico 8824) |TEST - ) | scheduied (] Completion (] spector [
| - - . : SNFF FOQ).T«,UZ oaTeoF |2 lcnoxel Taa. OAILY rnnw.‘x , UDJD. DURING TEST GAS ~ OIL
LEASE NAME — 4] ALLOW-| ooy | warer! saav ot GAs | RATIO
w ‘NO. TEST w| SIZE |PRESS.| AgLE [wovuas|BDLS. | oL | ooLs. | mcr. CU.FT/BOL. e
McDouald State A/C 2 29 1-23-79 |¥|29/64] 125 | 142 | 24 3 [33.5] 142] 392 2761 s y
P 30 1-24-79 |P| -~ 30 142 | 241 5 -135 93 199 | 2140 ,
| .31 1-25-79 |p| -~ 30| 142 | 24| 22 |38 81 | 146 | 1802 : _
j 32 1-26-79 (P| - 35 64 | 156 2438 o
] SaundeFs Vi T | 4=25-79% 1361530 | 657 | 21674 3
L a i N i T e mna e b - SR Rt T PP Y .

11| 2:8| 37| 3~5-79 F[32/64| 225 Bas well 24 0 [42

o
_ o
wcc Worthan 'D , 1. | 1036 | 103600C IS
:, 11§ 2.8} 37E| 3-6-79 F128/64) 450 [as well 24) 0 |42 o | 365 - _
H 11} 2281 37¢ . Tempotarily| Abandoifed : P
o _0 11} 2is| 378 | 3-7-79 F148/64] 340 Pas well 24 0 142 1 816 816000 =
G 111} 228 7L 3-20-79 |F{22/64] 700 [as weill 24 0 (42 1 619 619000 H _
V bn 11 ,Num 37E | 3-27-79 |F|28/64] 425 Pas well 24| O Z D 23 - m m.
T, W. Grizzell . 1 _,o 5 Nwwm 37E | 3-11-79 |F{26/64 50 Gas welll 241 1 )36 . 2 304 *152000 M
cmwnos mo«mv. 2. dﬁ 20 {21s | 37E | 3-25-79 |F|{40/64] 125 2 C 24 2 36 3 (100 33333
‘W.. §. Marshall :w: : 1 N 27 Nu,m 37E | 3-2-79 Fl27/64] 260 bas welll 24{ 1 38 4 | 560 - 140000
e ., N : 27 {1 215} 37E | 3-3-79 {F126/64| 160 (as welll 241 0 |33 3 " 312 104000 3
“ ! 3 K 27 NHm 37E | 3-8-79 T 36/64| 100 12 | 24 0 |35 2 '|. 500 250000 o
4 11| 27213 37E|3-9-79 |F|25/64| 205 | 8 241 1 |35 19 740 38947
i ’ , w ) ” . : .s o~ ) -
- No well will be 3.: ned un ellowuble greater :._5 the amount of oll produced on the officlal teat. : : 1 _33? certify that the above information 2
b Durlag gusoll ratio)veat; vuch well shull be produced vt #'ruts not vrcooding tho top Unk atiownble for the pool tn which wolt {s {| = 1% truc 2:_ complete to the best of my know- :
toceted by mure thon 7§ _.q.na..r Opvrutor In ....nc.:..__ ged (0 toke .:?.; age of thiv 1§ ve_.nq:. foleronce In order that well can be snsipned: _nawr :zm belief. .‘,.

‘increnved wilvwubles whn !ss.c::._» Ly the. Oe_zé—:%a.

i Cos voliumes must v.. 23::& ta MCY measurdd 4t & pressure e 13¢ of 135,028 pifo and a 3:52.:5« of 60* P, Specific grovity Lose

. .t:. Ve 0.60. . ; _ . . )
C Keyort cusing 2:-.:- in leu of :.S:s v.:-E. for sny well pro-! lucing throuch cesing, : \\\\
, M Afall olﬁ....._ vt wnr copry of this repert to A 0 district e:.n- :— the New Mexleo c: Conservution no:::_-_o: In ugcordance with . \\.\&
ﬁc: 303 Lnd uppropriste voov ::.:. : M_A -

a _ ; ,
A

'

) (Signuturc) \\
e . - ﬂanrmm«;c Technifian

_

F " DIST.. RLMC, CRH, FILE 4 (Tide) R
m _ ‘ May 3, 1979 . 2
| . ..
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NIIW MEXICO OiL CONSERVATION COMMISSION \:ox?.:;cu_.m( -
R § - A~y
. GAS-OIL RATIO TESTS ﬂ (
. . {evined 1-1-6%

O; crater r¥cr\\ L County T

Marathon 0il Company ( Y rrowhead - unﬁammMﬂwmwx lLea
Addiecs ER S~ e R e OF | ,

P.0. Box 2409, xoeow. zz 88240 : : TEST 2 (%) | Seneduter [} Conpietion (3] paciar [ )

o wele LOCAT On oaTeoF |3lcHoke| Trg. | DAILY e LADD. DURING TEST GAL - OlL
LEASE NAME . AR ALLOW- | youp Twaten ! orAV] oL GAS RATIO
” : - NO. v 5 n TEST »| SIZE [PRESS. App e |wouns| bous, | OIL | pous | MC.F |CU.FT/D0L

R

. J mucnmnnm

EN .c!l-l&‘nh i ..Allll.fn.llt.hn\.

36E | 3=29-79.

r.)\...lp.l: J.ln&t.lalf;gx i

H»N

I Nonum Au% after] completion
3
m_

3

D

. }
. /o .:...: i.:en 2.?.-:«& ::::uiaran:u:n 3:5 :.:. ..33_-: « ao_?oauosqoa:.a 03..:;:.,:.

.

During gra~sil ralis teel, euch well skall be «.Eacnas a4 : te not evceeding the :5 unit n:oi:Zo for the pool In whieh woli fa
located by nare than 28iparcent. Operotor 1t encgurnged (o take o&ﬁ ntage of this 28 ne reent! ,o_a:_:na _: order that well ¢un be asslpned
“increwued w!fovinblcs r«.a.. -c:.o:n.:n by tho Commisslon,

Cas <3=): 3..... be -2.623 ia MCP 32.-:«»: &t o prevsure iindo of 15.025 rals nnd 8 temperature: of 60°* F. Speellle grovity basg
will'be 9.69, .

f '
[

Report ¢oving __.JW.-EG in liew of tubing pressure ::. uny well .R.‘ ducing throug's cning.

il ol_:::. oza one copy of this reporl 1o the ..:-:.2 052.. of the New !lexivo O}l no:-az.n:o: 0033_:33 in occordnnee with
tule 301 and appropriate deo_ rulcs. 2

i _,

DIST.: RLME, CRH, FILE | : | | .

»

+
i . ; : . .
| h A

_

I herchy certify that the abov

ledge and heliel.

/&\\r\ ....\.\ \\‘\. A.\.r s

¢ information

ic true and complete to the best of my know-

' \J...h:::.:..\

ﬁgrﬁgﬂhﬂggaﬁ

(i)
Aprdil 16, 1979

fDarn)

EXHIBIT "A" Page 2
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' ) i L ‘u..\_.,... Fotaive bl dai iy wred a0 daglsne T n.. i \ag~.\31|n %b.\ .
‘ g ‘ . O, WOX 0D a .
L STATE OF NEW MEXICO - EANTA ...n NGW MEXICO 87501 , ura Zm.\“wo«n.n s
.. [ENZAGY wo MINERALS DEPARTMENT : Revized 10-1-2¢
m , - GAS~0IL m>.:o ._‘mmq.m ‘
._o. : ‘ : ‘ Peal i County
irathon 011 Company ; ﬂap.»som = 0%1 , Lea .
. ,, . o S TYPE OF H : , £
Q. Dox NN.OQ xow.cm- N.H. mmNbo , g . 4-“%.—.. - (X} “ Schrduled 8 . Cangintimn G Czmetnt B
| co weLl|  LOCATION i | paveor |3|cHoke| Tae. | A I PROO. DUTING TEST oS Lo ¢
LTAST NAME ) , e e ALLOV-| o, e S CAs AT: - -
RO, |y s’ v | ¢ TEST a| SIZE PRESS. Jale |mvan ,ﬁmru.n n,w“,u boLs. :.M.\. lcu.FTszE
Grizzell . 1 Jo | 5 |225|37:)9/5/81 . 16 241 0 (39 | 8 102 * | 12,750 : B
Warlick "C" | 215 | 373 |9/2/81 4 Ja2a| o la0 | 4 15 | 3,75
“Saubdexs- . - 1225 £ 361 o/5/815E |45 3 {3, mbu\‘ 5
Muncy . 1228 9/20/81 47,571 ;
g : ‘ o . m v
nbined Test) 228 9/22/81 p{ - | 30 312 0Fi36 | 8 | 30| 3,750 =
Permit Mo. DHC - 314 . N B 81%Z Drinkhril 011 T 6.48) Bbl. 031 [
| | : Sl ) 19% Blinbpy|Oil b 1.521 Bbl. OifL @
N “ » \ . . ' ' u “..,
: b i
g . ?

o REeE) Ve

. B A . R i | 0T 04 1981

i~
-

: ENGINEERING SECTION
i , : . : MIGLAND DYSTRICT
‘ , o . : ) MIDLAND, [TEXAS =
" . k] - ’n . » - . N
Ne w¢ll will br assigned an ollowsble gresicr (han the smount of o:.s‘o& sed on the officiol test. _ ~, ro«ovv. nnnf? that the above ;moﬁuu:ov kY
Dwring cos-0il retio teel, zeeN weil shall L preduged o1 4 rote not ¥ M:Q?n the top unit ~tlownble for the pool in which well |s is true and n.oa..vwnan to the Lest Om.,..dk kzow- %
re1ed by moce then 23 peecent, Opetater is nsnoc.on.m 10 tske adventsage ol : 18,25 pergent tolemnce In order that wefl con be -:.n:.a __om e and belief ’
¢reaned sllovadics shen autherised by the Divielon. ‘ 4 ; * i
Coe valumes must be eoported In !ni Mmessuwred Al o Yreosure bose ... :.u: psls end s :.su:...tt efé0°F, -w:::a a‘::w. vase B
31 ve 0.00. 1,, ; . . *
Rea31t caang pressare n lon of tublag preasuse for any well na.mcn?u .{. ush cesing, ' C

Uall arigined ond one coy of This fepet (e NS élatsiet sifice’ of ihe' zx: Mexice 01 Congervatlon 21-.3 in ..229;2 with
e 323 eed apive)riate poal rulen,
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e
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e e Evas—. Glick
( Al '
’ Houswn Division
Production, U.S. & Canada

AN P.O. Box 3128

:l'\t’\ Marathon Hous!:n. Texas 7700t
saumov/ Qi Company - Telephone 713/629-6600

November 12, 1981 » CERTIFIED. MAIL .

e TROLP1S=3198414
RETURN “RECEIPT REQUESTED

.Hanson 0il Corporation
P. O. Box 1515
- Roswell, New Mexico " 88201

e e e e e e

e e RO “ax‘ai’b"“*e‘l Ccm'puﬁ}‘ 5 tkquSEd \..uuuuuxgx.l.ng
‘ ' of the Drinkard and Blinebry Qil Pools
C. J. Saunders Well ‘No. 3
Sectlon 1, Townshxp 22 South, Range 36 East.
szowhead erld Lea CountyL New Mexxco (NM—699)

AT e Db e e 2 e

T e T L L o L P N e n e

”--, ;;;_A;.';, ‘ &_L._,_ B B mmt b L

SR ST - \',cl]l,_[_emen -

Please allow this letter to serve as notice to you, as an cff-
-get operator to ‘the squect property, “of Marathon Oil
Company s proposal to commingle the Drinkard and Brinebry 9il
pools in our C. J. Saunders Well No. 3 in ILea County, New
México. Marathon is comp*ethg the compilation of data for
subitission to the New Mexico Oil Conservation Commission of an
appllcatxon for an Exception to Statewide Rule 303, Segrega-
tion of Production From Pools.

Upon your review of the basis of Marathon's proposal, if your
. company has no objectlon, please indicate the same to me, in
_writing, at the address listed on my letterhead. If you have
- any questions, please feel free to contact me.

Thank you in advance for your attention to this regard.

\ )
EVAN B, GLICH

EBG/rpl

c¢: Mr. R. P. Scott, Midland
Mr. R. W. DePauw, Midland
Mr. Paul Cooter
ATWOOD, MALONE MANM & CGOTER
Security National Bank Building
P. O. Box 700
Roswell, New Mexico 88201

.. EXHIBIT,

R T I
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HANSON ©iL CORPORATION

P.O.8OX 1515 ROSWELL, NEV! MEXICO 88001 PHONE AC 505-822-7330

November 16, 1981

) Marathcn 011 Ompany
. Post offlce Bax 3128
. Houston, “Texas 77001

Attention: Mr. Evan B. Glick

Re: Marathon 0il Oarpany s Proposed Carmnglmg
of the Drinkard and Blinebry Oil Pools
C. J. Saunders Well No. 3
- Section 1, Township 22 South, Range 36 East
Arvovhead Field, Lea County, New Mexico  (MN-699)

Gentlemen:

This letter is to advise you that Hanson Oil Corporation has no

* objection to Marathon's proposal as ocutlined in your letter of
November 12, 1981 relative to the above caption.

Very truly yours,
HANSON OTL CORPQRATTCH

Ray WJ.lllb ;
“Vice-President, Iand & Finance

RW/bk

" EXHIBIT "F"
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Evan B A‘ick
( . _Attorne
» Houston uwision -
Production, U.S. & Canada ... - .

e A\ ra. L o P.O.Box 3128
Marathon ) Houston, Texas 77001
mumor [/ Qi Company Telephone 713/629-6600

October 15, 1981 . ' CERTIFIED MAIL

NO.P15-3198805 ;
- RETURN RECEIPT REQUESTED

’Conoco 011 Corporatxon
“P. 0. Box 640
Hobbs, New Mexico 88240

"Re: Marathon 0il Company s Proposed Commlngllng
_.~of the Drinkard and.Rlinahrv Ai1 Dnanla :
C. J. Saunders Well No. 3
Section 1, Township 22 South, Range 36 East
Arrowhead Field, Lea Couiity, New Mexico (NM-699)

Gentlemen:

Please allow this letter to serve as notice to you, as an off-

set operator to the subject  property, of Marathon O0il
Company's proposal to commingle the Drinkard and Brinebry oil :
pools in our C. J. Saunders Well No. .3 in Lea County, New
Mexico. Marathon is completing the compilation of data for
submission to the New Mexico 0il Conservation Commission of an
application for an Exception to Statewide Rule 303, Seorean - .
tion of Production From Pools. : '

Upon your review of the basis of Marathon's proposal, if your
‘company has no objection, please indicate the same to me, in
writing, at the address listed on my lettérhead. If you have
any questions, please feel free to contact me.

Thank you in advance for your attention to this regard.

' - .-

: Mr, R. P. Scott, midiand
Mr. R. W. DePauw, Midland

Mr., Paul Cooter -
ATWOOD, MALONE MANN & CCOTER
Secur ity National Bank Building
P. 0. Box 700

Roswell, New Mexico 88201

EXHIBIT "G"
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i o : Production Departinent ) Conoco e, .-
A " Hobbs Division o , P.0. Bax 460
Western Hamisphare Petroleum Division 726 £. Michigen s
Hobbz, NM 82249 2o
{505} 393-4141 -
3 o October 28, 1981
i ; ,
“Marathon 0il Company '
_P.O. Box 3128 . :
Houston, Texas 77001 ' ' -
Attentioa Mr. Evan B. Glieck
Gentlemen: _ e T

Matéthon‘Oil Company's‘PfOposed Coﬁmingling of the Drinkard and Blinebry _
0il"Pools - C. J. Saunders Well No. 3 - Section i, T-22S, R-36E, .
Arrowhead Pield, Lea County, New Mexico (NM-699)

Conoco Inc. has no objection to-your proposed commingling as contained
in your letter dated October 15, 1981, above subject.

Véry tfu1y yours;

>
an

EXHIBIT "H"
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e i e e P e e _El‘can B; gck e e e e et o e e e o o
Allorney _
Houston t.vision
Preduction, U.S. & Canada

YA\ T T P.0. Box 3128 .
: M N'_ar athon Houslo:. Taxas 77001,
manei/ Oil Company : Telephone 713/629-6600
" October 15, 1981 . CERTIFIED MAIL
. ‘ NO.P15=3198806

RETURN RECEIPT REQUESTED

Gulf 0il Corporation
. P. O, Box 670 -
Hobbs, New Mexico 88240 i
Re: Marathon 0il Company's Proposed Commingling
of the Drinkard and  Blinebry 0il Pools
C. J. Saunders Well No. 3 o o
Section 1, Township 22 South, Range 36 East =
_Arrowhead Field, Lea Countv. New Mexico ((NM=R0Q) . . oo nin

Gentlemen:

Please allow this letter to serve as notice to you, as an off-
set operator to the subject property, of Marathon 0il
Company's proposal to commingle the Drinkard and Brinebry oil
pools in-our C. J. Saunders Well No. '3 in Lea County, New
Mexico. = Marathon is completing the compilaticn of data for
submission to the New Mexico 0il Conservation Commission of an
application for an Exception to Statewide Rule 303, Segrega-~ . _
tion of Production From Pools. , ST

Upon your review of the basis of Marathon's proposal, if your
company has no objection, please indicate the same to me, in
writing, at the address listed on my letterhead. 1If you have
any questions, please feel free to contact me.

EBG/rpl

cc: Mr, R, P, Scott, Midland

a4 2 | TCTEe JEO res Y .7
Mr. R, W. Derauw, Midlaid

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P..0. Box 700

|

) Mr. Paul Cooter .
| ,

] Roswell, New Mexico 88201
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U, M, Thacker P.O. Drawer 150 . . .
© GENEELL MANAILR FROBUCTION

SOUTHAEST TISImCT . - e T : o Midland, TX. 79702

Novembef 6, 1981

State of New Mexico

Energy and Minerals Department
0i1 Conservation Division
'P.0. Box 2088,

Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Gentlemen: ’ | ,__Wﬁﬂﬂm_-;;__::—~—_-»m«ﬂ—i**{

"Re: Request far Downhole Comm1ng]1ng
Marathon 011 Company's -
C. J. Saunders Well No. 3
Dr1nkard & B11nebry 011 Poo1s

SN r"”"" ’ i edol MCAILU

fThls is to advise that Gulf 011 Corporat1on has been g1ven due notice
" that Marathon 0i1 Company is requesting downhole commingling authority
for the subject we]] We have no obgect1on to the grant1ng of this

.....

_Unit C , Section 1, T-22- =S,
~ R-36-E, Lea County, New Mexico

Exceuted this 6th day of November, 1981.
Yours very truly,

GULF OIL CORPORATION

//%’K/ C@_

C F. (élteyer
Chief Proration Eng1neer

CFX/da

A DIVISION OF GULF OIL CORPORATION

EXHIBIT "J"
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Evan B. fM'ck
(h -Auomeﬂl '

Houston b, . xign
Production, U S. & Canada
- ; P.0, Box 3128
& Mar athon “Houston, Texas 77001
Oil Companyr Telephone 713/629-6600
October 15, 1981 . . CERTIFIED MAIL

‘NO.P15-3198376
RETURN RECEIPT REQUESTED

C1t1es Service Company o T S
Rhgwgmpg&%e~—mmww;””““"””f .

-Midland, Texas 79702

“Re: Marathon o1l Company s Proposed Commlngling
of the Drinkard and Blinebry 0Oil Pools
C. J. ‘Saunders Well No. 3. :
Section L, Township 22 South Range 36 Bast
Arrowhead Fleld Lea County, New Mexico (NM—699)

T R AT TR I rf P AT VSO T AL, TS MR S 0 T e

Gentlemen~

Please allow this letter to serve ‘as notice to you, as an off- - - °
set operator to  the subject property, of Marathon O0il

{ Company'c proposal to comiingle the Drinkard and Brinebry oil

| ' pools in our C. J. Saunders Well No. .3 in Lea County, New

i Mexico. arathon is conpletlng the comollat1on of data for

; submission to the New Mexico Cil Conservation Commission of an
application for an Exception to Statewide Rule 303, Segrega-

tion of Production From Pools.

Upon your review of the basis of Marathon's proposal, if your
company has no objection, please indicate the same to me, in
writing, at the address listed on my letterhead. If you have
any questions, please feel free to contact me.

Thank you in advgnce for your attention to this regard.

S

auw

Mr. Paul Cooter

ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P..O. Box 700

Roswell, New Mexico 88201

\ ' EXHIBIT "X"
1
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(”‘ Evan B.

Attorney
Houston Division
Froduction, U.S. & Canada

} _Aﬁ\ \ Marathon P.0. Box 3128

Housmn.Téxas77OOI
sasaron | O4f) CQmpany Telephone 713/629-6600
' October 15, 1981 ‘ | CERTIFIED MAIL

NO.P15-3198378
RETURN RECEIPT REQUESTED

vvvﬁw’o\o“‘

Central Region

Box 25046
Denver Federal Center

'Denver, Colorado 80225

‘Réé'wmaratnon 0il Company's Proposed Commlngllng

of the Drinkard and Blinebry 0il Pools

C. J. Saunders Well No. 3

Section 1, Township 22 South, Range 36 East
arrowhead Field, Lea County, New Mexico (NM-699)

Gehtlemen:

Please allow this letter to serve as notice to you, since the
sub]ect property is on Federal land, of Marathon 0il Company's
proposal to commlngle the Drinkard and Brinebry o0il pools in
our C. J. Saunﬁﬂrs Well No. 3 in Lea County, New Mexico.
Marathon is completlng the compilation of data for submission

~ to the New Mexico 0Oil Conservation Commission of an applica-

tion for an Exception to Statewide Rule 303, Segregation of
Production From Ponls.

Upon your review of the basis of Marathon's proposal, if your
company has no objection, piease indicate the same to me, in
writing, at the address listed on my letterhead. If you have
any questions, please feel free to contact ne,

dvance for yo ur attention to this regard.-

EVAN B. LIC
3G/ tpl

cc: Mr. R. P. Scctt, Midland
Mr. R, W. Deprauw, Midland

Mr. Paul Cooter i
ATWOOD, MALONE MANN & COOTER
Security National Bank Building
P. O. Box 700

Roswell, New Mexico 88201

EXHIBIT "L"




~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT -

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

s CALLED BY THE OIL CONSERVATION . R 1]

T Sy e S S ST P C LU U S S

{ DIVISION FOR THE PURPOSE OF ' ‘Uq5

3

‘ CONSIDERING: — o 5.
XY, o
ey 74 \ A .

4;;74513¢2<\\ CASE NO. 7462

Oorder No. R- Q ?3‘/

APPLICATION OF MARATHON O1i, COMPANY
FOR DOWNHOLE COMMINGLING, LEA COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

b VIV BN Ry |
Flhm s 3

This cause came on for hearing at 9 a.m. On Selswwermedr
2.L.S.

3

1982, at Santa Fe, New Mexico, befcre Examlner Duaie}—s—'wutterﬂ

NOW, on this day of February, 1982, the Division
? Director, having considered the testimony, the record, and the

recommendations of the Examinexr, and being fullv advised in the N

premises,




FINDS

(1) - That due public notice having been given as required
by law, the Diviéion has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Marathon 0il Company, is the owner

and operator of the C. J. Saunders Well No. 3, located in Unit ¢

of Section 1, Township 22 South, Range 36 East, NMPM, Lea

Courity, New Mexico.

(3) That the applicant seeks authority to coﬁmingle
Drinkard and Blinebry production within the wellbore of the

above-described well.

(4) That from the Drinkard zone, the subject well is

capable of low marginal production only.

(5) That from the Blinebry. zone, the subject well is

capable Of‘low marginal production only.

(6) That the proposed commingling- may result in the
recovery of additional hvdrocarbons from each of the subiect
pools, thereby preventing waste, and will not violate

correlative rights.

{(7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be




caused by the prnp sed commingling provided that the well is

not shut~in for an extended period.

{8) That to afford the Division the opportun1ty~ tc assess
the potential for waste. and to expedltloush order apprcpriate
remedial action, the op’er‘atc—x_' should notify the‘qubs district
office of 't:he»'D‘ivisAion any time the subject well is shut~in for

i l.consecutive days.

(9) (ALTERNATE) That in order to allocate the commingled
production to each of the commingled zones in the subject well,

JIOPeH:M#'fﬁ ‘,mméi;{w/o;/p,,w g../perr-ent of the commingled %«_’1

production should be allocated to the Drinkard zone, and-

.-w,VZ Y, revmvincdes _é_czwj 4//;&4;?‘&05

preduction to the Blinebry zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Marathon 0Oil Company, is hereby
authorized to commingle Drinkard and Blinebry prcduction within
the wellbore of the C. J. Saunders Well No. 3, lociated in Unit C
of Section 1, Townshlp 22 South, Rcmge 36 East, flMPM, f,ea

County, New Mexico.

(ALTERNATE) e o ,,7,,,07 Led 01/ produsion cen d

(2) That 45 pe? ™ o4  percent of the commingled 24« s
T

production shall be allocated to the Oﬁwééro/

P

zone and 2);% yﬁ ”’“"’.”"é" 66%@2@?%:&

_—t

productioh Shall be-—atiecated—tothe  B/ucd 2

zone.




{3} That the operator of the subject well ghall
immediately notify the Divisi¢ﬁ's Hebbs district office any time
the well has been shut-in for 7 consecutive davs and shall

concurrently present, to the Division, a plan for remedial

action.

{4} That jurisdiction of this cause is retained for the
oo . entry of Suéhyviqftﬁér _orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and ‘year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL
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