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MARK RIGGLE
Direct Examination by Mr. Coffield
Cross Examination by Mr. Stamets
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Coffield, wéit"'h'ifhe Hinkle Law Firm in Midland, Texas, and I

3

MR. STAMETS: We'll call next Case 7464,

Exxon Cor-

'MR. PFARCE: Application of

poration for two unorthodox oil well locations, Lea County,

MR. COFFIELD: Mr. Examiner, I'm Conrad

have one witness who needs to be sworn.
“(Witness sworh,)

MARK RIGGLE
being called as a witness and being duly sworn upon his oath)

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:

| Qo Mr. Riggle, for the record would you
please Stéte your name, addréSs; occupation, and employer?

a. Yes, sir. My name is Mark Riggle. My

address is 804 Neortheast First, Andrews, Texas. My occupa-
tion is gcoloqist; and my employervis‘Exxon Company USA,
Andrews, Texas.

0. Have vou previously testified before

the Division as a geologist, Mr. Riggle?
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~working with Exxon as a geologist for a year and a half.

4
Q ' And would you please, for the record,

and for the Examiner's information, give a brief resume of

your educatiocnal backgrcuﬁd and your work‘expefience?
A Yes, sir. I received a Bachelor of

Science in gecldgy in 1976 from'Wright"Stafe’UniVerSitynin

E
g
§
3
pe

I received a Maéter*of“ééienCe in
Tgoology from Wright Ghate.liniversity. in Davton,.Ohio,_in . .|
1981.

I'm a member of AAPG and I have been

Q Mr. Riggle, are YSﬁ familiar with Exxon'
abplicatibn in this case?
A Yes, sir.

T I And- are.ven familiar with,thebeOpérty<'
involved and the geological features pertinent to thé pro-
posed well locations involved here?

A Yes, sir.
MR.’COFFIELD: Mr. Examiner;‘we tenderv
Mr. Riggle as an expervt in this matter. -

MR. STZMETS: He is considered gquali-

U O e A G A

fied.
0. Mr. Riggle, would you please state what
it 1s that ExxXon 1s seeking by ine applicaticn?
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"to be drilled in the northeast quarter or the southwest

5
A. ' Yes, sir, .The applicant seeks approval
—~for two Unorthodoy oil well lacations in Sectien 4, Township|

19 South, Range 35 East, in the Scharb-Bone Springs Pool.

These‘a;e the State DD Well No. 1 to be drilled in the centex

of the southeast quarter of the southwest quarter, and State| .

DD Well No. 3, to be drilled in the center of the northwest

quarter of the northeast quarter. Podi'rﬁles require wells

quarter of a guarter section.

Q Very briefly state, Mr. Riggle, what
would you say the factors-are which caused Exxon to séek the
approval of this pérticular ~-‘this particular applidatiOh?

A Geolbgiéal:intérpretation indicates

that orthodox locations in the northeast quarter of the

i

southwest quarter bor .the No. 1 Wall, and in tha

[
{y

quarter of the northeast quarter for the No. 3 Well would
be marginal wells at best.

The unorthodox locations requested will
prpvide a substantially enhanced opportunity for Exxon to
have successful completioﬁs in these wells.

0. Okay, Mr. Riggqle, o to what we've
markcd as Exhibit One and bricfly desciibe that exhibit.

A Exhibit One is an index map showing the

location of the Scharb area, and the Scharb area is locatedgj
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_Couhty, and. is approximstely. seventeen miles west of the . .
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" possible reef detritus deposited on a low relief structure.

‘6
by’the red arrow. The scale on this map is one inch equais .
six miles and, as'1 stéted;vthe_Scharb area is shown by the

red arrow, and it's located in southeast New Mexico in Lea

City‘ofuﬂobbs, New Mexico.

Q Mr-. Riééle, wouid*You’pié&Sé‘briefly"
éiséﬁés the general nature ana characgéristics of“fh;nééne
Spring formation insofar as these matters,appiy to: this par-
ticular appiication?

A. Yes, sir. The lithology of the Bone
Springs pay is considered to be light to dark brown, very
fine to medium crystalline, fessiliferous detrital dolomite.
It may be fractured and has had intercrystalline and vuggy
porosity. It's generally considered to be 2 stratigraphic

trap and a stratigraphic accumulation of fossil debris and

o Okay, would you go to what we've marked
as Exhibit Two and describe the featurés of that exhibit to
the Examiner?

A ’ Yes, sir. Exhibit Two is & structure
contour ﬁap on the top of the first Bone Spring. The scale
on this map is 1-to-2000 and the contour intervai is 50
feet.

This map shows several things. It
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~ tion, the DD Well No. 1, which is the lower redﬁdot'towafds'

No. 3 Well.

why don't you go ahead and also discuss Exhibit Three, if

;
shows, if we locok at the contours first, it Shqws afgrqgﬁal»
or a slight regional dip to the south or southwest of about

two to two and a half degrees. It also shows the Exxon

1 .. acréade Gutlined. in yellow. . It shows the two:w€lls. in gues=|.

the center of the page; the upper red dot is the Exxon DD

I might add that the structure is not
of major concern in this case, as the trap is considered to
be generally a stratigraphic type trap.

Q In that connection, then, Mr. Riggle,

you're ready for that.
' All rignt. Exhibit Three is a type log

and this is also marked -- the location of this log is . also
marked on Exhibit Two in Secticn 4, there.

This is a type log of the Southland
Royalty Scharb No. 1 Well, and shows two things. It shows
the top of the first Bone Spring and it shéws‘the pay inter-
val of that well.

This contour map, the structure map,

Exhibit Two, is contour of the first Bone Spring, as shown

on this type log. This 1s not to be confused with the Bone

;v.,;.ziﬂ;%ﬁm.mn,u,m; ? TR

R

Spring formation. This is one of the subdivisions of the
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- Bone Spring formation, such asg weJhéVg the Bone Spring form-

- second Bone Spring Sand; below that, the third Bone Spring

Ceeeeee i @Rig confour map,contour structure map, |

8
ation; below that the first Bone Spring Sand; below that, thd
Sand.

shows the structire of the top of the first Bone Spting'Sané,
The pay shown in blué, colbred?in blue
on Exhibit Three, on the type log;bis‘éébrokimatéiy fif£y
feet, fifty-one feet of gross dolomite, which we call our
gross pay. It also shows -- I might define net pay while
I have this hear, what I'm calling net pay, and in this case
net pay is considered porosity -— ‘any porosity greaﬁer than
four percent over that gross interval.
And in this case it works out to be
eleven feet of net pay. -

Q Okay, Mr. Riggle, if you're ready then
to discuss Exhibit Four, would you please go on to that ex-
hibit and describe the features in that?

. Yes, sir. Exhibit Four‘is an Isopach
of the gross pay, as correlated to the Southland Royalty No.
1 Well, the type log that we just looked at.

The map is -~ this map scale is one
inch to 2000 feet.  Contour interval in this case is 10 feet}

e 3 T ~ LN
jo]

PR R Lo~
WO ana r'our, of thcoe map

-4 o
e ir v PR LSl u\uyur

I might add that on Exhibii
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this data was compiled from logs; cdrrelating'logs.
This map shows thickness of gross pay,
as correlated to the Southland Royalty No. 1 Well, and one

of the features I'd like to point ocut is that these wells

were spotted in the unorthodox location and we're expecfing_ s

in an unorthodox location for the No. L Well, approximately
36 feet of gross pay and perhaps around 9 feet of net pay.

For the No. 3 Well we're expecting. 24

feet of gross pay and approximately 7 feet of net pay in

the unorthodox location.’

By ‘drilling these in a regular loca~
ti&n, the No. 1 Well, we would expect in the No. i well
approximately 10 foot of gross and maybe 5 feet of net pay.

In the No. 3 Well we'd expect no gross
at all, and therefor no net pay.

The general correlation in this case
is the more gross pay we have, the more nct, the better
possibility of having more net pay in feet.

The offset wells around it bear this
fact out.

This map also shows Bone Spring pro-
ducers and dry holes. The producers are the green dots and
tne dry holes are the green dots with the diagonal slash.

That's generally it.
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@  ~ Mr. Riggle, have there been any other
wells in this Scharb—Bone Spring Pool which have been ap-
proved by the Division at uno?thodox_locatidns?
A ~ Yes, sir. The’bivision”gave’app:ovalm

in Case 7420, December l1lth, 1981, as to two Southland

wells which were originally Wolfcéhb ééﬁbié%ians;”AEEV£héy"“'

were plugged back to the Bone Springs. These wells are
located in the northwest quarterYOf the northwest guarter of
Section 9, and the soﬁtheast‘quarter»bf‘the scﬂtheaét‘ﬁuattF
er of Section 5.

Q - If Exxon ié‘dénied the
drill at the vnorthodox locationSfreflec£ed by the applica~
tion, Mr. Riggle, would you recommend that the orthodox

location for the proration spacing areas be drilled?

A No, sir, I would not.

Q If Exxon d%d\not drill these wells is
it your opinion that tlere would -- these wells at the un-
orthoaog ~-- in other words, did not driil these wells in-

volved here, is it your opinion that there would be unrecov-
ered hydrocarbons left in *the ground?

A Yes,

0. Do you happen to know what the approxi~
mate costs are involved in drilling these wells?

A, Yes, sir. Costs are currently estimateg
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at $902,000 dry hole cost and $1,264,200 for total completion

cost.

Q "If the application is approged, and

assuming the geological interpretations’presented, in your

I I e B O T R N T m e e B ETE
PLIILOEIL LD UNE URLL1adly UL it weald

~tion justifiable considering the costs which you've just

A Yes, sir.

0} Were these exhibits One through Four

" prepared by you or under your supervision?

A Yes, sir.

Qo And in your opinion will the approval

. of this application be in the interest of conservation, the

protection of correlative rights, and the'prevéﬂﬁionbof‘
waste?
N  Yes, sir.

MR. COFFIELD: Move the admission of
Exhibits One through Four.

MR; STAMETS: These exhibits will be
admitted.

MR. COFTFIELD: And, Mr. Examiner, 1
would also like to point out that.with respect to the off-
set operators, our office had the responsibility of con-

tacting &the coffcet operators, and certified letters were

at“the regquested loca- |

|
o

5 R
e BA R R L

'
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sent to the three bffset_operators. We have had responses

from two of them, being Southland and what's designated as

Richardson and Bass, which is actually Basé Enterprises.

tﬁey héve no ob-

Both of those parties have indicated that

jection to this application.

the third one.
I have nothing further.of Mr. Riggle on. |

direct examination.

CROSS ‘EXAMINATION
BY MR. STAMETS:
A s Me. Rigale.. if memorv serves.me cor- .
fectly, the Bone Springs consists of a series of sands,

first, second, and third, separated by lime sections.

A "Yes, sir.

0 Now on your Exhibit Number Four --

A. Yes, sir.‘

2 -~ you show a zero line for gross pay.

If a person drilled outside that zero line, say, for example,

in the northwest quarter of Section 3, would you just drill
directly from one sand to anothexr, or would you drill through
some

gsort of a gsection which vou wouldn't call a pav section?

e

No, sir, you'd drill through -- what thi

e We.haveinot heard. from.Mesa.. .which_is...  |....
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Isopach shows is cofrelated'to the pay in the -- in the type

log wéll here.

In other words, what I'm saying,’if‘you

Lills uvrumile pdy

L ORER R Rarar S
~n oo i e .
e - R A ANA e\ A AN p VY 214 W

that shows up in the type log, would not be present at that

poiht.
o Weuld you still be drilling --
A You'd -- -
Q -- a ddiémite section or carbonate sec-

tion at that depth?

no.
a2

looks like it's shaled out in that direction. Notice it
becomes more and more shaley and finally disappears. There
is still carbonate in the first Bone Springs. I'm not
saying you're driliing straight through sand to the secondk
Bone Springs and into sand, or anything like that, but the
correlatable dolcmite gross interval that we're looking at
here would not be present outside.cf the zero line.

MR. STAMETS: Are the?e any other ques-
tions of the witness? He may be excused.

Anyching turther in this case?

The case will be taken under advisement|

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S8.R., DO UNRLEBY CENTIFY that
the foregoing Transcript of Hearing beforc the 01l Conserva-
tion Division was reported by me; that the said transcript -

is a full, true, and correct record of the hearing, preparedh

by me to the best of my ability.

it ém (\(‘n- ;h\ Q‘...X‘ Y [’{2.:./_:.-...

T v ;. ".»‘t‘ i . i
servaiion Division




STATE OF NEW MEXICD

'ENERGY AND MINERALS DEPARIMENT

OIL CONSERVATION DIVISION

- POST OFFICE BOX 2068

STATE LAND OFFCE BURDING.

SANTA FE, NEW MEXICO 87301
15051 B27-2a%¢

February 15, 1982

Re: CASE NO. 7464
ORDER NO. R-6893

- Mr. Conrad E£. Coffield .
Hinkle, Cox, Eaton, Coffield
& Hensley
Attorneys at-Law
P, 0. Box 3580 i
- Midland, Texas 79702

Applicant:

Exxon Corporation

Deay Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Ypurs very tru

f . ,
N LT N e, A
GG R

‘. <,
/ JOE D. RAMEY /
/s 7

7 Director P4

e

JDR/fd

Copy of order also cent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other__
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STATE OF NEw MEXICQ T T e
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SNI‘JR(:! "AND MINERALS Ubrﬁn&mu; ’ o o

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

f CALLED BY THE OIL. CONSERVATION ,
. DIVISION FOR THE PURPOSE OF .
CONSIDERING'

CASE NC. 7464
Order No. R-6893

APPLICATION OF EXXON CORPORATION FOR TWO

UNORTHODOX OIL WELL LUCATLUNS, LEA NP
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

__ This cause came on for hnarlng at 9 a.m. on January 20,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. )

NOW, on this '%th day of February, 1982, the Division
Director, having considered the testimony, the record, and the

S e il Yy

pL CilL oo y

FINDS:

(1) That due public notice having been given as required -

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Exxon Corporation, seeks approval-

of two unorthodox o0il well locations in Section 4, Township 19
South, Range 35 East, Scharb-Bone Spring Pool, as follows:
State DD Well No, 1 to be drilled in the approximate center of
the SE/4 SW/4 and State DD Well No. 3 to be drilled in the
approximate center of the NW/4 NE/4. ’

(3) That the E/2 SW/4 and W/2 NE/4 of said Section 4 are
to be dedicated to the aforesaid wells, respectively.

{4) That wells at said unorthodox locations will better
enable applicant to produce the o0il underlving the proration
units.

(5) That no offset operator objected to the proposed
unorthodox locations,

2

recommendatlons of the Examlner, and being fully advised in the
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-2
Case No. 7464

order No. R~68§3 T AT AT e e

{6) That approval of the subject applxcatxon “will affoxrd -
the applicant the opportunity to produce its just and equitable
share of the o0il in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, aveoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherv1se prevent waste. and protect
correlatlve rlghts. _

IT IS THERBFORB ORDERBD

(1) That two unorthodox o0il well locations are hereby

OB -y - 2 2 Y ._...\-.' R W P 1
approved-in-Socticn 4, Township 12 Couth,- Banna. 36 Bast. . ...

Scharb-Bone Spring Pool for Exxon Corporation as follows: State
DD Well No. 1 to be drilled in the approximate center of the
SE/4 SW/4 and State DD Well No. 3 to be drilled in the
approximate center of the NW/4 NE/4,

(2) That the E/2 SW/4 and W/2 NE/4 of said Section 4 shall
be dedicated to the above-described wells, respectively.

(3) That jurisdiction of thls cause is retalned ‘for the
entry of such further orders as the Division may deem- necessary.

DONE at Santa Fe, New Mex1co, on the day and year
: Rir e de51gnated

_STATE OF NEW MEXICO

OIIL CONSERVA‘J,L IVISION

' ﬁ e
/JOE D. Y,

f!Dlrector

d
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e LT Unorthodox Location

R New Mexico State DD Lease
Wells No. 1 and 3~

Lea County, New Mexico

New Mexico Energy and Minerals Department
Oil Conservation Division ;
P' 0' Box, 2088 e ] e i PR . 3 e i e : i ST T
Santa Fe, New Mexico 87501

Gentlemen:

As én‘operator in the Scharb-Bone Spring Pool, we have no objection to

Exxon's application for unorthodox location for wells New Mexico State

"DDY No. 1 and No. 3.

For - erprisés Prowuckion Co,

Date dJanuary 15, 1982

- NOTE TO OPERATORS: Please return one copy to the 0il Conmservation Division
and one copy to HCEC&H. G3tamped addressed envelopes are enclosed.
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Unorthodox Location

New Mexico State DD Lease
Wells No. 1 and 3

Lea County, New Mexico

-

New Mexico Energy and Hxnerals Department
i ’011 Conservation Division : o : .
_.P..0.  Box .2088.. o B i e e i i e Ll e i L
Santa Fe, New Mexlco 87501

; Geéntlemen:
As an operator in the Scharb-Bone Spring Pool, we have no objectior to
Exxon's applicition for unorthodox location for wells New Mexico State

“"DD" No. 1 and No. 3.

/éc/{‘%

By -

DIST PROD. MGR.
For SOUTBLAND ROYALTY-CO
Date 1-13-82

NOTE TO OPERATORS: Please return one-copy to the Oil Conservation Division
and one copy to HCECEH. 3tamped addressed envelopes are enclosed.
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Docket No. 3-82

Dockets Nos. 4-82 and 5-82 are tentatively set for February 3 and hbruary ‘17, 1882, Applications for hearing
mist bé filed at least 12 days in advance of h«r*nq date.

DOCKETs EXAMINER HEARING -~ WEDNESDAY - JANUARY 20, 1982

% A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOX
STATE LAND OFFICE RUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: .

ALLOMARLE :

CASE 7465:

" CASE 7466:

CASE 79072

{1) Consideraticn of the allowable production of gas for February, 1982, from fifteen
prorated pools Lv: Leda, Eddy, and Chaves Counties, New Maxico.

""(2) " Consideration of the allowable production of gas for !‘tbnnry. 1982, trom tout

prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.’

Appllutibn of Marathon Oil Cowpany for downhole commingling, Lea County, New Mexico.

" Applicant, in the abovo-styled cause, séeks app:oval for the downhole commingling of the Drinkard

and Blinebry pmductxon in the wellbore of its C. J. Saunders Bell No. 3, located in Unit C of

”Soctlon 1, ‘l‘ownship 22 South, Range 36 East. . i

Application of Texaco Inc, for a dual completion, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its C. H. Weir
“A" ¥ell No. 12 located in Unit G of Section 12, Township 20 South, Range 37 East, to produce
oil from the Skaggs-Drinkard and an undesigrated Abo pool.

Application of Exxon Corporaticn for two unorthodox oil well locations, Lea County, Wew Mexico.
Applicant, in tha above-styled cause; secks approval for two unorthodox ‘oil Well locations in
Section 4, Township 19 Scuth, Range 35 East, Scharb-Bone Spring Bool, as Eollows. State DD vell
Mo. 1 to be drilled in the center of the SZ/4 SW/4 and State DD Well No. 3 to be drilled in tne
center of the NW/4 NE/4. Pool rules require walls to be drilled in the NE/4 or SW/4 of a quarter
saction.

Applxcation of Supen.or O:Ll Conpany Eor an unort.hodox gas well locatxon, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks apptoval for the unorthodox location of a well to be.
drilled 1980 feet from the South lir2 and 660 feet from the East line of Section 26, Township 24
South, Range 29 East, Bolfcamp—?ennsylvam.an formations, the S/2 of said Section 26 to be dedicatsd
to the well.

Appllcatlon of Conoco Inc, for a waterflood pmject, Lea County, New Mexico.

‘.;pli:......, in 4%z abova: .u.,a.cu ‘Taune;  seeks duthorivy for it and sduthlanG Royaiiy \w.potly 1o eadl
institute a cooperative' waterflcod project in the Blinebry 0il and Gas Pool by the injection of
water into the Blirebry formation through nine”injection wells located on Conoco's Warren Unit and
Bawk B-3 Leases and Southland's State Lease in Secticns 33 and 34 of Township 20 South, Range 38

" East, and Secticns 2 and 3 of Township 21 South, Range 37 East.

In the matter of Case No. 7072 being reopened on the motion of the 0il Conservation Division and
pursuant to the provisions of Order No. R-6554 which order promulgated temporary special rules and
regulations for the North Peterson-Pennsylvanian Pool in Roosevelt Ccunty, New Mexicc, including
a provision for 80-acre spacing units. Operators in said pool may appear and show cause why said
pool should not be developed on 40-acre proration units.

{Continued from Jaruary 6, 1582, Examiner Hearing)

Application of Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard
Pictured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acres and each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration units result from corrections in the survey lines on the North and
West sides of Township 31 North, Range 7 West and overlap seven non-standard Mesaverde proration
units previously approved by Order No. R-1066.
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EXAMINER HEARING - WEDHESOAY - JANUARY 20, 1982

CASE 7467:

cAsE 7459

CASE 7451:

CASE 7453:

 sseka deletion of tha

Application of Inexco 0il Company for pool creation, spectal pool rules, and a discovery auauu.:lo.’,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks creation of a new Strawn oil péol
for its Lottie York Well No. 1 located in Unit P of Section 14, Township 17 South, Range 37 East,
and the promulgaticn of special rules therefor, including a provision for 80-acre spicing. Applicant
further seesks the assigrment of 57,150 barrels of cil discovery allowabls to said well.

(Continued from January 6, 1982, Examiner Hearing)

Application of Red Mountain Associates for the Amendmant of Order Wo. R-6518, McKinley County.

New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order »No."R-QSJB, which
authorized applicant to conduct waterflood operations in the ghaco Nash-iesa Vuda QQ Pool. Ap\pl}icant
seeks approval for the injection of water through variocus other wells than those ongmany ﬂngg‘_’f‘i{‘
Facuiramant for.packers-{n-inissticn-vSils; ‘suck3 s’ incicase i the

preavicusly authorized 68-pound limitation on injection pressure.

{Continued from January &, 1982, Examiner Hearing)

Application of ‘B.0.A. 0il & Gas Company for two unorthodox oil’well locations, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox 10¢a.tion:9tf awell .

e SR

“to he_drilled 2035 feet from.tha:South 1ina:and S BRE. Fambs Frnm bRa Raz i s 2E 2o U R I el

2455 feet from the North line and 1944 feet from the East line, both in Section 31, Tanship ?l‘North,
Range 15 West, Verde-Gallup Oil Pool, the ¥W/4 SE/4 and SW/4 NE/4, respectively, of said Section 31
to be dedicated to said wells.

(Continued from January 6, 1982, Examiner Hearing)

Rpplication of Yates Petroleum Corporation for cpwgu!sofy peoliry, Ch;yt:‘ﬁcunty, }a*\ﬂexic;. By
‘Applicant, in the abové-styled cause, seeks an order pocling all minex:’al interests dm thrc.mqh t:he
Abo formation underlying the SE/4 of Séction 11, Township 6 South, Range 25 East, to bé dedicated to
a well to be drilled at a standard location thereon. Also to be concidered will be the cost of
drilling and completing said well and the allocation of thre cost thereof as well as a._ctual_»oper:t_i_nq
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risy irwolve2 in drillinc saic well.

{Continued from January 6, 1982, Examiner Hearing)

Application of T. D. Skelton for compulsory peoling. Lea County, New Mexico. .
Applicant, in the anove-styled cause, seeks an order pooling all mineral interests in the Devonian

and Mississippian formations underlying the NS[4VN!/§;OE Section 7,.Township. 12:South. Ranga 38 .

¥

) Raer Eati ke Ax3iszved TO e \e-eitiy Or an old well at a standard location thereon. - Also to be

CASE 7457:

CASE 7468:

considered will dbe the cost of re-entering and completing said well and the allocation of the cost
thereaf as well as actual operating costs dnd charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in re-entry of said well.

(Continued from January 6, 1982, Examiner Hearing)

Appixcatjon}of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
hp? icant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,

the NW/4 NW/4 and NE/4 NW/4; Section 14, the NW/4 NEf4, SW/4 WE/4, and SE/4 NEf4. 1n Tounrshiv 20

North, Range 30 East: Section ll. the NB/4 SW/4,5u/4 SE/4, SE/4 sW/4, and XW/4 SE/4

In th? matter of thg hearinq.called by the 0il Conservation Division on its own motion for an oxder
creating and extending certain pcols in Chaves, FEddy, and Lea Counties, New Mexico.

(a; CR?ETE a new pool in Lea County, New Mexico, classified as an oil pool for Paddock production
and designated as the East Monument-Paddock Pool. The discovery well is Morris R. Antweil State SX

- . 1 it w i
Well No. 1 located in Un J of Section 36 iOHhSth 12 south Ra"q
’ ’ e 37 East, NHPM. Said pOOl

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 36: SE/4

(b; CR?ATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Ross Draw-Morrow Gas Pcol. The discovery well ig Florida» Bupleoratics Com
2055 D oy oo e Jraw plorit ioh Cuinpany

lccated in Unit E of Section 27, Township 26 South
Said pool would comprise: ’ B 8 Seutle Rang SO Rest. -

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 27: N/2
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{c)

CREATE a new Pool in Lea County, New Mexico, classified ar an 0il pool for NMorrow producticn

and designated as the Sowell-Morrow Pool. The discovery well is Santa Fe Energy Company State NM2
¥ell Ho. ) located in Unit M of Section 2, Township 15 Scuth, Range 32 East, NMPM. Said pool would

<)

(9)

(h)

(i)

(6}

(x)

1)

comprise:
' TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Saction 2: SW/4
(d) EXTEND the Angell Ranch-Atoka-Morrow Gas Pool in Eddy County, New Maxico, to include theraein:

TOMNSHIP. 19 SOUTH, RANGE 27 EAST, NMPM .
Section 12: Al
section 13: N/2 [ U

" EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico. to include therein:

TOWMSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Saction 27: N/2 ~
Section 28: E/2

EXTEND . the Atoka-Yeso Prnl - in AL et RO eadvu, To ANCiude therein:

TOMNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 23: S§/2 §/2
Section 26: W/2 NW/4

EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 14: Sw/4 SE/4

EXTEND the Burton Flat-Morrow Gas Pool in Zddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 25: W/2
Section 26: S/2

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Saction 17: N/2

Section 14: §/2
Section 23: W/2

_ EXTEND the Cinta Roja-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Section 8: all

EXTEND the South Culebra Bluff-Atoka Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 23 SOUTH, KANGE 28 EAST, NMPM
Section 36: W/2

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 ZAST, NMPM
Section 7: S/2

EXTEND the Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 30: E/2
Section 32: S/2
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Docket No. 3-82

{m) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Maxico, to include therein:

TOMISHIZ 21 SOUTH, RANGE

Section 122 E/2

TOMNSHIP 21 SCUTH, RANGE

32 EAST, NMPM

33 EAST, NMRM

Section 73 WN/2

(n) EXTEND the Herradura’ Bend-Delaware

" TOMMSHIP 22 SOUiH, FANGE

Pool in Eddy County, New Mexice, to include therein:

S
IS DAST, WPM o

Section 29: E/2 SE/4

(0) EXTEND the Southwest Indian Flats-Motrow Gas

thaxein:

ST oloooo. . TOWNSHIP 22 SOUTH, RANGE

Pool in Eddy County, New Mexico, to include

28 EAST, NMPM

section 1V: ©s¢

{(p) Bm the Lec-Queen-Grayburg Pool

'TOWNSHIP 18 SOUTH, RANGE

T T e

in Eddy County, New Mexico, to include therein:

30 EAST, NMPM

Saction 23: N/2 NE/4

{qQ) EXTEND the West Lynch-Morrow Gas Pool

TOWNSHIP 20 SOUTH, RANGE

in Lea County, New Mexico; to inél\ade theréip:

34 EAST, NMFPM

Sectidon 32: N/2
Section 33: NW/4

(r)

TOWNSHIP 21 SOUTH, RANGE

EXTEND the North San Simon-Yates Pool

in Lea Cc@;..:.y, New Mexico, to include therein:

35 EAST, NMPM

Section 33: E/2 NW/4

(S) EXTEND the South Saunders-Permo Pennsylvanian Pcol in Lea County, New Mexico, to inciude

_therein:

32 EAST, NMPM

in Lea County, New Mexico, to include therein:

35 EAST, NMPM

Section 9: NwW/4

(u) EXTEND the Tom-Tom-Sah Andres Pool

in Chaves County, New Mexico, to include therein:

‘TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM

Section 8: S/2 NW/4 and

sw/4

(v) EXTEND the Winchester-Atoka Gas Pool in’ 2ddy County, New Mexico, to include thexein:

TOWNSHIP 20 SOUTH, RANGE

28 EAST, NMPM

Section 3: "W/2

TOWNSHIP 15 SOUTH, RANGE
Secticn 25: N/2
. (t) EXTEND the Scharb~Bone Spring Pool
) . TCWNSHIP 19 SOUTH, RANGE
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0F COUNSEL
CLARENCE £l HINKLE®
ROBERT A, STONE
LEW.S C. COX, uR.™
PAUL W, EATON, JR. -
CONRAD €. COFFIELD

HARDLO L. HENSLEY, UR." .

S5TUART D, SHANOR®

C. 0. MARTIN

PAUL J. KELLY, JR.*
JAMES H, BOIARTH
DOUGESS L LUKSFORD®

| PAUL M, BOHANNON

LA‘N OFFICES

HINKLE Cox, EATON CCFFIELD &. HENSLEY

‘OOO FIRST NATIONAL B“NP‘ TOWER
P(?SY»OFF\CE BOX 3380
MIDLAND, TEXAS 79702
(215 &92-a6&92;

J DO\.IGLAS FOS'{ER

K. DOUGLAS PERRIN®
C. RAY ALLEN

T. CALDER EZZELL, JR.*
WILLIAK 8. BURFORD
JOHN S. NELSON®
RICHARD €. OLSON®

ANDERSON CARTER, n

B R Rt LT S

JEFFREY L. BOWMAN
JOHN C. HARRISON"

Mr. Dan Nutter

January 4, 1982

0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

vearl van:

I am transmitting herewith,

Re: Exxon Corporation,
Unorthodox Locations,
Lea County, New Mexico

docket for Jarivary 20, 1982,

If anything in addition to this application needs to be

furnished, please advise.

CEC:rh
Enclosures

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

\\ -

B L Y .i{
Conrad E. Co?field

Xxc: Mr. Paul Wright
Exxon Corporation

xc: Mr. Jack Lytle

Exxon Corporation

executed in triplicate, an

-Applxcatlon by Exxon Corporatlon for unorthodox o0il well loca-
tions in Lea County, New Mexico.
previously advised you that we would like this case set on the

As you will recall, I have

AOBWELL, HEW MEXICO OFFICE
60D HINFLE BUILDING
(E05) 62286510

AMARILLE, TEXAS OFFICE
1701 AMERICAN NATIONAL BANK BUILDING
(806! 372-5589

"NOT LICENSEQ N
TEXAS

\3'\.' ©
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' BEFORE THE OIL CONSERVATION DIVISION O Ii JAN()slygﬁ ’tU
THE DEPARTMENT OF ENERGY AND MINERAL&g:L(.Tf”““““~~w/L~

tess UL, i
See s eow

STATE OF NEW MEXICO . "

APPLICATION OF EXXON
CORPORATION FOR UNORTHODOX
. WELL LOCATIONS, LEA COUN”Y,
NEW MEXICO

L el od

€%kﬁ£ 7L/91

APPLICATION

' Exxcn Corporatlon hereby makes appllcation for approval of

ﬁuﬁorthodox oil well locgtlons and states:
1. Applicant seeks approval of an unorthodox oil well loca-
tion for its New.Mexico State DD No. 1 well to be drilled at-a.. . . .. ... .
point 660 ‘feét from the South line and 1980 feet from the West
line of Section 4, Township 19 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico, to test the Scharb-Bone Spring Pool,
and the E%SW% of Section 4 is to be dedicateé to the well.
2. Applicant seeks approval of an unorthodox oil well loca-

tion for its New Mexico State PD No. 3 well to be drilled at a

point 660 feet from the North line and 1947 feet from the East

B SR Y NS » T VB R P 2% |
A - - -

Tesan arw

A~ IR e e
EORE e w340

|
halt 4

Lea County, New Mexico, to test the Scharb-~Bone Spring Pool, and
the WNEX% of Section 4 is to be dedicated to the well.

3. As to all tracts offsetting said lands, the offset owners
are Mesa Petroleum Co., Richardson & Bass and Southland Royalty

Company and their addresses are listed on the attached schedule.

4. Approval of the unorthodox locations will be in the
interest of conservation, prevention of waste and protection of
correlative rights.

5. Applicant requests that this matter be heard at the
Januvary 20, 1982 Examiner'’s hearing. |

HINKLE, COX, EATOM,
COFFIELD & HENSLEY

By:<jk§§JA»NQHg§§;:'

Conrad E. Coffielids,
Post Office Box 3580

I3 P s ]
Midiand, Texas 70702

Attorneys for Exxon Corporation
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" 'Mesa Petroleum
400 W. Texas Ave.

e el R e AN A S D e e
Kicnardson & Koss

e o

'OFFSET OPERATORS
" New Mexico State DD #1 and §3

Midland, Texas 79701

R S SR O O

J. P. White Building
Roswell, New Mexico 88201

- Southland Royalty
" 1100 Wall Towars West

Midland, Texas - 79701

|
!
|
|
|
|
|
|
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STATE OF NFW MEXICO
FNERGY AND MINERALS DEPARTMENT

OI1, CONSERVATION DIVISION

IN THE MATTER OY THE HEARING

CALLED BY THE OTI, CONSERVATION

DIVISION FOR THE PURPOSE OF

,\\ - o et L L e hh??"ﬁt‘:' FTACA
()V ' order No.A-689Y

APPLICATION OF EXXON CORPORATION FOR TWO

CONSIDERING:

UNORTHODOX OIT. WEL]. LOCATIONS, LEA

COUNTY, NEW MEXICO.

L ADRTD AT L MUOT. NTITT AT AR
e e - -~ - haad Ar A V2wl A ALY

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 20,

J‘ S 198?, at Santa Fe, New Mexico, before Examiner Richard 1.
Stamets.
NOW, on this dav of  Januarv, 1982, the Division

Director, having congidered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




{1) That due pyblic notice having beern givern as required

by law, the Division has djurisdiction of this cause and the

subject matter thereof.

V(?) That the applicant, Exxon Corpeoration, seeks approval
of two unorthodox oil well locations in Section 4, Township 19

South, Range 35 East, Scharb-Bone Spring Pool, as. follows: ;
, ma‘d b RESNEEEES e
State DD Well No.. 1l to_he drillzd-in ihe center of the SE/4 SW/4
I | A profime ft |
and State DD Well No. 3 to be drilled in the‘A enter of the

NW/4 NE/4.

(3) That the é SWE aud V. .A/@/.g of said Section 4
QFL adoe said
= to be dedicated to i;ha wellsSs, W Ie’,ﬂoﬁi‘i

(4) That & well at said unorthodox locationewill better
enable applicant to produce the oil underlying the proration

units,

{5} +what no offset operator objected to the proposed

unorthocdox locations.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its iust and cguitable
éhare’bf the oi1 in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augrentation of risk arising from the drilling of an excessive

number of wells, and will otherwise prevent waste and protect

correlative rights.

TT TS TUEDEPANT SROERED

(1} That two unorthodox o0il well locations are hereby




approved in Section 4, Township 19 South, Range 35 Rast,
| 1;.r Exkow Corporatio.
Scharb-Bone Spring Pool as follows: ' State DD Well No. 1 to be
o/ mete A
drilled in the center of the Sr/4 8W/4 and State DD Well No. 3
A appremimate
te be drilled in the center of the NW/4 NE/4.

(2) That the EL SUP pnc! M HELH ~ of said Section 4
shall be dedicated to the above—desc:ibed~wells,’fyﬁkv£ﬁ5§«

{37 That jurisdiction
entry of such further orders as the Division may : deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinalove designated.

STATE OF NEW MEXICO

OIL CONSERVATION BIVISION

JOE D. RAMEY,

Director

SEAL
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