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MR. STAMETS: We will call next Case

MR. PEARCE: Application of Superior 0il
—-Company. for anunarthadox gas well location, Eddy County,

New Mexico.

- MR. COFFIELD: Mr. Examiner, I'm Conrad

v -

Coffield, appearing on behalf 6f the applicant, and I have

two witnesses to be sworvrn.
(Witnesses sworn.)

MANDEL SELBER

being called as

SR

a witness and being duly sworn upon his dath,_

testified as follows, to-wit:

DIRECT EXBAMINATION
BY MR. COFFIELD:
0 Mr. Selber; would yvou please state your
name, address, 6ccupation, and employer?
A Mandel Selber, Midland, Texas. I'm a
petroleum landman with the Superior 0il Company.

Q. - Mr. Selber, have you previously testifiegd

before the Division as a landman?

A No, sir,
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2 Q _ Would you please briefly state yéur

3 eduéational‘backgt¢hhd'ahd dofk”ekpétience‘as a landman?

4 A I received a Bachelor of Science degree

S ‘fgoﬁHSaB§OnﬁCollege, majoring in financé, in“BOStén, Massa-

6 chusetts, and then matriculated in the ﬁﬁiﬁérsiﬁy bfxfékésv

7; ‘JE'Austin‘anG”I;Céived a“ﬁLchegr::i*;ﬁdLI'v:'b:::*:mpl:ycﬂﬁ*

3‘ by Supérior‘oil Company for twenty-three months.

9 Q Are you familiar with Superior's appli-
10 | cation in this case? |

11 | _ A - - Yes, I am.

12 o Q ,;'ﬁfe‘ybuvfamiliar‘with tﬁe”property in-
13 volved and the land ownership and other features and details
14 ““cf'ﬁhC“drililng o¥ thc‘prc?c:ad well, which -nermally £211

£ . 15 ‘within the responsibility of the.Land.Depértment?

16 A Yes, sir.

17 MR. COFFIELD: We tender Mr. Sclber as
i8 an‘exéﬁct¢in this matter.

19 MR. STAMETS: He is considered an ex-

20 pert -landman.
2 0. Mr. Selber, would you please state what
22 it is Superior seeks in this application?

23 A. Superior is seeking approval to an un-
24 orthodox well location for a south half proration unit with
25 a well located 660 feet from the east line and 1280 feet from




10
i1
12
3
14
15
16

17

18

19

20

23

22

23

24

25

N WM s W W

S

the’sauth/liné of Section 26, Township 24 -South, Range 29

_East, Eddy County, New Mexico, to be drilled to the Wolfcamp

and Pennsylvanian formations.

Q M. Seiber; wbuld!you §lease just give
a"‘t}i‘umbﬁail»'SkeEch, ‘if you will, of the factors which have
caused Superior to make tﬂé application for this particular-
unorthodox location? |

A The Superior biiycdmpany is operator of
a three-section working interest unit‘tﬁat initiélly con-

tained Sections 25 and 36, and the east halves of Section

26 and 35.

As operator of this unit, Sﬁperior ap-
plied to the USGS for a é?illing permit for an‘east'halfﬁ
proréﬁion unit for‘a 14,175¥foot Morrow test at a legal
location. The permit was approved by the GS; however, we
were advised that the section of the GS that approveé ‘com—
munitization agreements probablyv w0n1dn;f approve an east
half unit, inasmuch as the drillsite lease contained enough
acreage to dedicate to this well for a full - " .cwaple, the
drillsite lease being the southeast quarter and that lease
containing all of the south half of Section 26.

Upon consultation with the Director
of the Agreement Section, I was advised that communitization

agreements are approved only for geological consideration.
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piration unless drilling operations were commenced on or

‘on ravines or cliffs and there wasn't enough time to have

| 6
We didn't feel that gédlogy dictated
that an east half proration unit was superior to a south
half proration unitrfor geological reasons.

Because of our Federal lease having ex-

before Jahuary'lst, 1982, we didn't have enough time to re--

permit this well at a legal location For the south half.

We approached the USGS on December 22nd

for the permit.
We had considered moving the location
to a topographically approved location in the southeast

qguarter of Section 26; however, the two legal locations were

an archaeqlogical study prepared and dccepted by the USGS
before the lease expiration with a legal location, inasmuch
as the section of thg GS would be closed until after the
first of the year.

e Ckay, with all of that in mind, Mr.
Selber, will you please then go ahead and discuss what we've
marked as Exhibits One and Two?

A, Exhibit One is a outline of the original
working interest unit. On that outline you'll note that
there is a red and blue dot, the red dot representinrg the

first well, the Oscar State, and the blue dot representing
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the proposed -- the current well, the Mayer Federal.

“When we realized that we were 901ng to

have to &rill this well in an unorthodpx location, since we

‘aid desire to drill on thisileaée, we'cohtabteé our working

‘_‘_l"l_t.e.reS_t pa artners . and recommendad ,,--....t +his-wellbe driiied

Gn ‘an unbrthodoxrlocafidn; furthermore, that the workingﬂin-

terest unit be revised to covar the south ‘half of Section 26,A,Mmf

LI gt

should the USGS dlctate that ‘a south half proration unLt be

dedicated to the Mayer Federal Well.
Our partners agreed to this and Exhibit .
Two reflects the revised working interest unit. Please note
whenycompafing Exgibit One and Exhibit Two the ‘acdreage
colored in brown represents that acreage on Exhibit One
which has been added and on Exhibit Two which ha§lbeen de-
iééea. inﬂoﬁhef-words, fhé>ﬁor£heast quarter has been de-
leted and the southwest quarter of Section‘26 has been added.
Q okay, we're now at Exhibit Three, Mr.
Selboer, would you please explain that exhibit?
A Recognizing that El Paso Natural Gas

is the present lessee of record under all of Section 26, and
they're also a working interest partner in this unit, we
realized tha
was greater than any of our other working interest partners.

Therefor we requested from El Paso, and received their con-

i
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sent'te our;hnorthodox well lbéation:éﬁa’ﬁhét>is Exhibiév
Q@ Mr. Selber,'do'you know what -~ what

the durrent etaﬁus of ihe well is, and if so,'woﬁld yeu '

please descrlbe the current ‘status of " the we;lz IR RPN S

i As of the mo’rnl‘hg"of ‘Janu‘ary '19th, 1982,

the well was drilling at 103 feet. The well was spudded

P

eI TG L, 1951, witn Abbott Efothers eéudder. The 15- 
formation as early as November, 1981, Superior recbgniéed,
that all of our rotary tools would be utilized on leases
with more pressing or,éarlier exﬁiratienidates; We antici-
“pate moving a rotary rig on thevlocation in mid~February.

a Were these exhibits One through Three
prepared,by you or underyyour‘eggerv;s;qQé_W

| a7 Yes, sir.

Q In your opinion will the approval of thg
application by Superior be in the interest of conservation,
prevehtion of waste, and protection of correlative rights?

A, Yes, it Qill.

MR. COFFIELD: Move the admission of
Exhibits One, Two, and Three, Mr. Examiner.

MR. STAMETS: These exhibits will be
admitted.

MR. COFFIELD: I have nothing further o




‘direct for Mr. Selber.

_.CROSS EXAMINATION
BY MR. STAMETS:

0 ~ Mr. Selber, I presume from-what you've
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1" indicated that this is an El Paso Natural Gas Company lease. | -

A " Yes, sir.

o Okay, and Superior has.a lease ofily on |

‘Section 36 at this tine.

A That's correct.

' Now when was the working interest uﬁit
estabklished?

A ' Lét me qi§e“YOu’an}eXact aééé. ?i£‘wéé"
in £979; September 14th, 1979. o

(_HQM .. . Two years ago, then.

A  Yes, sir.

0 And when did Superior decide to drill
this well?

A I believe it was in the fall of this
year. Mr. Koss has more exact information on that.

0 But it would be fair to say that Super-
ior had at least two years warning that there was an expirind

lease that needed to be drilled,

A Yes, sir.
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o . And Superior had at least two years in

‘which to determine what acreage could be dedicated to that

‘well ‘and what thefréquirements'of1thekGéological'Sqrvéy were

going to'be.’
cteielocidceo o That would ‘appear to be true, yes.

o ‘Superior Had at least-two years in

. ‘which to. détermine the requirements of the Oil Conservation |

Division relative to well locations.

A ~ Yes, sir.

a what happens if this application is
denied? |

A That's afqueS£idn'i'caﬁ‘tﬁahséérfatﬁ

this time. I would -- that's subject to our management's

decision.
0 " Is the 81J95§5d1éésé'idé£é'
A No, sir, not at the présent time.
0 If you have to abandon the drilling of

the initial well, will that cause the lease to be lost?

A | Under Federal statute it -- if drilling
operations are not commenced prior to the expiration date,
‘the lease would expire.

0. You have commenced drilling operations.

A, That is correct.

Q. Ooften, it seems as though the driiling

i
1
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. must be continuous or you are subject to loss of a lease;

“testified as follows, to-wit:
‘DIRECT EXAMINATION
BY MR. COFFIELD: ‘
O Mr:hﬁdsé, wauld‘you‘please state your
name, address, occupation, and employer?
A My name is George Michaél Koss. My

B : ll,

continuous on that well.

A Yes, sir.:
... Q@ . ... .. AfAd so if vou are denied here and don't

have a chance to compléete that well, does that mean that the

lease will be lost?

A ’ Yes, sir.
Q. Okay.
MR. STAMETS: Any other questions of

this witness? He may be exéuSéd;

GEORGE M. KOSS

‘being cailed as ‘a witness and being duly sworn‘upon his oath

address is 1610 Ventura Drive in Midland. I'm an exploratio
geologist with Superior Oil.
0. Have you previously testified before

the Division as a geoclogist?

Lo bl
- B A

P

7 '}113
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A No, sir.
Q Well, would you please give a brief

resume of your educational bacKground and work experience,

Mr. Koss?

T T T T 0kay. 1 received my Bachelor's in

geology at the University of Southern California in Los

I received my MS in geology from the
University of Wisconson in Madison in May in 1973.
I commenced permanent empibymént with

Mobil 0il, September of 1972, I finished up my Master's

' thesis and received approval while I was employed as an
‘exploration geolcgist at Mobil.

. I worked: twoivaAra with Y e Lot FORIEE NUCIU/T [ UMl NEBCERN

et ——— g - A AN 4

'Basin, and the Reagan Uplift. I was transferred to Midland,

Texas, in June of '74. I was essentially reassignéd as a

production geologist. 1 worked the Vacuum Field production

in southeast New Mexico, the Eunice-Monument for one year.

I then went witn Enserch Gas, Lone Star
Natural Gas at that time and they changed to Enserch. I
worked essentially Tatum Basin, Carlsbad Shelf, for Enserch
for one year. June of '75 I went to work for Southland
Royalty in Midland, Texas, and I worked for their Aztec oil

leases that they acquired in southeastern New Mexico from

; Anqele S inlg_GgA_ e ATl i e e e D T Lt D e SRS ISR i e
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June of '75 through September of '76.

“39w §;litpig”Qver four Yeéts. Two of tho se years 1 wo:ked

o Qe

'Basin into West Texas and Lea and Eddy Counties;

13

October lst of -- let's see -~- Somewhere

I've gotten off here. I went to work for Lone Star June of

work for Superior October l;-1977 and have been With‘supéfic

e

Reagan Uplift, Crockett County. For the last two and a half
years I've worked essentially the north - Well, the Delaware

Qo Mr. Koss, are you’ fam;l;ar w1th Qupegloﬁ
application here? |

A | Yes, I am.

- o And are you famlllar with the property

1nv§1ved and the geological features pégéiﬁent“tézthe pro;‘”
posed well location?

A, Yes, I am.

MR. COFFIELD: We tender Mr. Koss as an

MR. STAMETS: Mr. Koss is considered
gualified.
Q Wouvld you refer to what we've marked as
Exhibit Four and describe that very briefly to the Examiner?
A Okay. Exhibit Four is a taoponagraphic

map. The scale is one inch to 2000. The sections are marked

— A5 I-went—to- werk for Southtand Jine of '76. I went to |

iy

w
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'pTus‘378*barrelsvof water per day.

~.well.the. flowing tubing pressure drépped markedly from --

22 to 2300 pounds and the flowing tubing pressure has been

14
with red. The Superior Federal MayerkNo.’l is ihdicated'by'
the blue dot. Superior Oscar St#te No. 1 is indicated bf
the red dot.r o N
Thé OScar‘sfate is a Mofrpw discovery.
We spudded it October 19th of 1979; completed the well Jan-

uvary of '80. We issued our completicn October of 1980 for

~a flaw.rate of. 1.1-million a day, plus 487 barréls of water |

per day from six feet of pay in the Upper Morrow. - We put th%
well on production in April of 1981. The well has been pro-
ducing from that date, and as of November 15 of 1981, we

are flowing 1l.3-million cubic feet per day from the well,

‘Barly in the‘prédﬁcﬁidnfhiStOry of the

N

AamAd e~ O S R e R I O AR A Tl i o LU L I ”"";‘ PR M T C 0 SN s iala
SNnG O LUl 41UV DL LU JVU PSS, we Tuouygnt vile weild
was about to deplete. In June of 1981 the well, flowing

tubing pressure without stimulation suddenly jumﬁédnnp to

stable since late June -at 2000 or 2200 psi with no drawdown.
And for the life of me, I can't explain

why we had that -- that rapid decline in flowing tubing

pressure the first two months on production, but we thought

3 a-

3 1% v P R e BT s R R -
a2t that timo s we 2ol ana Wi weifce i

IR N e te
NPS IR T G A T S e A

trouble. But now we feel with the stabilized flowing tubing
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_.marked as Exhibit Five, please, Mr. Koss, and discuss that

1

15
pressure that we have a viable discovery andfworthy of an

ke

offset.

The topbgraphié’map,illustrates‘thét'ﬁgg
location of the Mayer Federal is a legitimate location.
Iﬁ's -- it's up én—a‘caprOCK in a £lat area. )

=~ e

half of Section 26 are illustrated by the small black éiﬁéieg.
You can see all four of the orthndox locations have pfoblems
due to sitting in a ra?iné(:on,a cliéf, et’ceteré, et cetera,

ivThe'Origipal uriit is outl‘ned in green.
The revised unit is'Gﬁtlinediih'red.

Q Okay, let's go on now to what we've

A Okéy. Exhibit Five is a structure map
on top of the Lower Morrow. The map is field integrated wit$
our seismic. I've utilized all well control in the area
'tﬁat we have'logs to.

Okay, the Mayer Federal location is
indicated with the blue dot. The contour interval is 100
feet. The scale is one inch to 2000. We show the original

unit in green. The red unit is the revised unit in red.

- 1 e P T 3 3 3
ALl the control I utilized is indicated hy the green dots,

[ T Py : : -
I put tocgether a stratigraphic cross gection, A-R', that ic

N o R DR L

_The four orthodox locations in the soutl

PR T S
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" so indicat=d by the orange line, The well to the left is

& w (2

Oscar State. And the A well is the Mobil Corral Draw No. 1.

16

the Gulf Rustler Bluff No. 1. The well to the north on the

cross seétion_isythe_Skelly Cedar Canyon 10 No. 1. The

third well on the cross section is the Oscar State, Superior

e AL R i

My subsea elevations are indicated. The|

significant feature here is that the Mayer Federal is loca-
ted on a gently east to southeast dipping nose and it is
essentially 175 feet high to the Oécaf"State; “We need to get]
high to the Oscar State, hopefully, to reduce our water cut.

The Lower MOrféw is rdthly‘SOO'feet
below our pay sand in the Oscar $téteuand.my’c;dss séction
Q;iik-Q-Qill illuétrate that.

Q If you'fe féédy for the éross section,
let's go to what we've marked as Exhibit Six, and will you
explain that.

a The sands are cclored yellow
carbonates, blue. The scale is five inches to 100 feet.

The logs of the four wells I've just mentioned, the logs are

hung on the top of the Upper Morrow. The shale marker, there
is a shale bed indicated. The perforations are indicated by

the red blocks. The depth track, the critical thing here is

£ my pay sandvzone, it Upper Murrow

Sand, which is the productive sand in the Oscar State. We

e
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- have six feqt‘of pay in the Oscar State. The Mobil Corral’

& W N

of a stray sand up‘the;héie.‘

but it 1§ —---it is a‘sand,

‘State of 7 tqmlﬂ—l/Z‘percént. 'They acidized the sand and

17

Draw Unit wéll, the A' log at the far right; has produced

from six feet of péy sand'pay'and also comﬁingled'four feet

The Skelly Cedar Caﬁydh-*{h- has 2€ feeq

of the pay sandstone, a little‘tiqhter than I like to be

The Gulf Rustler Bluff No. 1 has nine
feet of pay éandstone.
" So we -- this sand is.unusuél. We do
have continuity from well to well in this sand. You can see
the other sands are broken up and very erratic.

' The porosity of the sand in the Oscar

got absolutely nothing back. Engineers wanteéd to plug and
abandon the well. We did have a 50 to 6C foot to flare when
we -~ when we entered that sand. We're quite a bit under-

balanced, and we said no, go ahead and give it a good -acid

v

job. They 4id cod

M3

ive it a we had 500 barrels

of water per day and 1.75-million cubic feet of gyas per day.
So it's been an anomalous well. The

K Sand was our third stage. We attempted our completion in

a Middle Morrow Sand at the 13,985, roughly. That didn't

give up anything. Essentially we went up the hole to 13,670
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gas}-and'the Oscar, the K Sand was our third stééé, and this

‘the Upper Morrow K Sandstone. It also has information pre-

18

to'680, attempted’stage two, recovered vety -= very little

is a sand that has contributed our -- our gas and water, and
as of December 3lst, 1981,'wéﬁve produced .35 BCF out of thaﬁ'
sand.

o Okay, Mr. Koss, I believe our next ex-

SHTRT R Ve En - TaAnarh L Beh W4 Gavan « iR A Ay A B A A A e b
N . AIARXASEMCaLM

scribe the features of Exhibit Seven to the Examiner?

A Okay, this exhibit is an Isopach map of

sented for all the wells of -- cof importance. I've got spud
date; I have perforated intervals; I have the initial poten-
tial; the cumulatives; and the latest flow rates on all the
TR T AAY WaTN @ i i e e s e U el

I also have the pay thickness or the
sand thickness, I should say. I have the porosities, and
also in some casés I have water saturations.

The -- the control wells are indicated
by the green dots. Again, the‘A—A' crosé section is indicaték
by the orange, and you can see that the cross section lines
all fall within my sand trend. This is an unusually broad
sand trend. I believe it's a shelf apron sand with good con-
tinuity southwest to northeast and good breadth to it, and

my cross section shows that this -- this sand is continuous

W

R R D B B
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- moves in khe direction of sand thickening. We hope to have

19

‘along the line of section. The thickest sand is the Skelly

Cedar Canyon 10 No. 1, 26 feet,porosity is only 5 to 7 per-
cent. The weli’did make 1.87 BCF of gas plus 2079 barrels

df’condéhsate. The well, I don't know if it's been plugged
yet. The last reéérdgd_production was some time in mid-'79,

but this’is the thickest sand, the most porous sand.

ol K Sand is foind in our Oscar State and

the Mobil Corral Draw. The Mobil Corral Draw made a little
over 2»B's, 2.09,Béanas pluS'33l;barr¢ls of' condensate éndA
a‘sma;l amount of Qater as of December,1980, it is flowing
a£ a rate of lé3 Mcf a day, no condensate, no water, it'é
near ‘depletion.

The Mayer Federal location, I believe,
20+ feet of K Sand and we hope ﬁhe porosities and permeabili;
ties are -- are consistent with the Oscar, and the Corral
Draw, and are better developed than what we see in the Cedar
Canyon 10.

0. Mr. Koss, your last exhibi£ is Exhibit
Eight. Would you please discuss that exhibit?

A Okay. This is a wide scale log on the
Superior Oscar State Ko. 1, our Morrow discovery. I essen-
tially display the Upper Morrow and the Middle -—- most of

the Middle Morrow. I show our perforations, stage one, two,
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and three, and I wanted you to get a close up lo@k'at the
"X Sand. This is the sand that could have béen>very easily
overloocked and walked‘away from. It's -- engineers tell me
»it's 5‘feet thick; I call it 6 feet. You éeenthe,variability_
’in thefporosity, and we don't -- our offset location to a
'f64500£ Sénd;hés got to -- has got ﬁo show finesse. 6~-foot

.can go to zero in --‘in no time. So we needed a good Iso-

pach map. We need to move in the diré;£ioﬁ of'sanéhéﬁiéieﬁ;
ing to hope to encounter reserébir_at least the quality of
thefOScar Staté;
Q Were these Exhibits Four through Eight
prepaféd by you or under your superviéioﬁ,”Mr. Koss?
. A Yes, they were.

Q In your opinion will the approval of

i

this application by Superior be in the interest of conserva-|

tion, the prevention of waste, and protection of correlative
rights?
A Yes, it will.
MR. COFFIELD: Mr. Examiner, I move the
admission of Exhibits Four through Eight.

MR. STAMETS: These exhibits will he

admitted.
MR. COFFIELD: I have no other quéstionﬂ
of Mr. Xocco con divect

P = B PR
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2
3 CROSS. EXAMINATION
4 BY MR. STAMEi's’:'
5 | Q Mr. Koss. going back to Exhibit Number
6 Four, which is the topographiC'map of the‘area,“you'have‘thé;

1 1 . legal locations, or you have some leaal damaki e el

8 however, for éxample, in the southeast quarter‘of the sectio¢
91 a legal loéatiOn'9§0”feet from the south line and 23i0 from
10 the eaSt‘line would appear to be~on a relaﬁively flat area,
11 and wouldn't aépear to offer any impediment to drilling.
12 Is that correct?
13 A We really don't want to crowd the south
14 ~ line of tp§§‘§ggtion. It putsius off the nose. The twn

1 15 locations that I desired were the 1980/1980, which would be

1 16 the northwest quarter of the southeast quarter, and the
Ly Mayer rederal -location northeast quarter of the southeast

E 13 quarte;; |

; 19 We felt if we crowded the south line

f 20 of -- or drilled units O and P of 26, that we would be -- we
21 wouid not be on the crest of that little flexure.
2 But yes, to answer your question, yes,
23» it would be a viable --
24 0 Okay, but you answered my nekt question,
25 as well, as to trying to determine whether or not this is a
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of this witness?

o v e WM

fhe area?

22
geologically superior location.
MR. STAMETS: Are there other questions
MR. COFFIELD: T have one other guestion

I want to ask Mr. des;'Mr.'Examiner(

GEbiReer maawivarIon
BY MR. COFFIELD: o
Q On the matter of drilling this well at
this particular location, Mr. Koss, is it also Superior's
desi:e te drill this well for purposes of obtaining important

well control information relative to the overall prospect in

a7 Yes. 1'11 speak from the topo map.
We do have a‘iarge Amoco lease, all of Section 25, My intent
in crowding Section 25 was -- was, well, essentially to give

ourselves a point of control that may shed some light as to

3'4

[T T [ 3 e 1.2 .
had on the west half
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of 25; trying to set up a logical develcpment program, and
my -- my feeling was our next location, if the Mayer Federal
was good, we'd move into the west half of Section 25, and
I figured that a confirmation well to the Oécar should be
centrally located, or centrally enough that it would shed

light on the west hali of 25.
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25

_maximize our drainage area., I didn't want an outside oper- -

" ator drilling a 1320 offset to us in the northeast of the

S N A W W

southwest of -~ of 26, and competing Wiﬁﬁ us for drainage

¥;ghtéé;””SQ;Qﬁijlgggggéﬁ?ufﬁOm‘the end line and I hope by

23
Paint two, I did not want to crowd the
west edge of our -- of our original unit, The wells are --

are L;B?‘to 2.09 Bef wells, they're maréinal.‘.l wanted to

AN )

doing so it would maximize our drainage area to 320, ar? 1t
would also give us a good -~ a good point of control for
evaluating the west half of 25.

I was asked to submit a location the

the Oscar State location. 'That was done before I was moved
into New Mexico. I took over the Oscar State one month
after it was spudded.

- But the Mayer Federal location, the
offset, we had to wait on -~ on getting a gas company to
contract the gas. They were afraid of the water. We could
not get anyone to run a pipeline 'in so wé‘had to delay, delay
delay, waiting on pipeline, and then the drawdown, the en-

gineers were ready to plug it, so suddenly the flowing tubing

first of -- early in September of '81. You. made the coﬁmen$ :
earlier to Mandy that we had two Years ﬁo — tO'cbnsider the E

< exviration of this lease. :
I was‘nbt'iﬁvoi;eahi;w£ﬁey;eleégibhibf“<v,-n;
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‘pressure jumped .in and in mid-August'the engineer said we've

. got to offset this thing.

our engineering staff that -- that we needed another well

thiS'original unit, angd 1 based my -- my site, the selection

24

’So_August, '81, when we were told by

in this lease.

'So from my vantage point, I Had four

‘and ‘a half months' to leap ifto action and to recommend an [ . =

offset, and the Mayer Federal, at that time weyhad,this -

on this original unit.
MR. STAMETS: Any other questions of
the witfess? He may be excused.

Anything else in this case?

(Hearing concluded.)
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CCRTIFICATE =

I, SALLY W. nmm, C.8.R., PO IIPREBY CEPTPIFY that

the foregoing Transcrint of nearing »ofove thc ‘0il Conserva-

tzon DlVlSio1 vas reportcd b1 we; that thc saiad transcriot :

\s a fu*l, true, an& correct recorc of the hearing, prepared

T

by me to the b>st of ny ablllaf.

. SALLY W. BOYD, C.S.R.

Rt. 1 Box |93-B
Santa Fe, New Mexico 87501

Phone (505) 455-7409
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STATE OF NEW MEXICO
ENERGY anD MINERALS DEPARTMENT

BIRERET T 2 s s e

o Oll. CONSERVATION DIVISION
E
3 w&mummnm
£ , . A SANTA FE, REW MEXTD 87501 -
- 4 o -~ 7.
“Fehruary 15, 1932 505: 6272434
r«
E' -
i
Cbens | '3~-" 7565 |
Mr. Conrad E, Foff1eld Re: e L
e .. Hinalkla, fax, Faton. Coffiald. ORDER NO. R=B89& .. .=
& Hensley :
‘Attorneys at Law . '
. P. 0. Box 3580 : - . Applicant:

Midland, Texas 79702 - 7
The Superjor 0il Company

‘Deai’ Sir:

Enclosed herewith are two - coples of the above-referenced

‘ / ;""7 ~ o ,
L /

/’JOE D. RAMEY é//

(“ Director

/?Furg very tru

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other

—
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STATE QF. NRW MEXTCO
ENERGY AND MINERALS DEPARTMENT
" OIL. CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
© DIVISION FOR THE PURPOSE OF

. CONSIDERING:

 CASE HO. 7465
Order No. R-6894

APPLICAIION OF SUPERIOR OIL COHPANY FOR

i AN UNORTHODOX GAS. WEDLL LOGATION, -EDDY. ... o oo oo i

COUNTY, NEW MEXICO.

'ORDER OF THE DIVISION

© BY THE DIVISION:

This cause came on-forAhearing at 9 a.m. on‘Jahuary 20,
1982, at Santa Fe, New Mexico; before Examiner Richard L.

' Stamets.

NOW,'on this ' 15th day of February, 1982, the Division

. Director, having considered the testimony, the record, and the

. recommendations of the Examiner, and’ being fully advised in the
'premlses, ;

FINDS:

{1) That due public notice having been given as required
by law, the Division has Jurlsdlctlon of this cause and the
subject matter thereof.

(2) That the applicant, Superior- 0Oil Company, seeks
approval of an unorthodox gas well location of a well to be

drilled 1980 feet from the Scuth line and 660 feet ‘from the East '

line of Section 26, Towiship 4 South, Range 29 East, NMPM, to
test the Wolfcamp and Pennsylvanian formations, Eddy County, New
Mexico.

{3) That the S/2 of said Section 26 is to be dedicated to
the well.

(4) That a well at said unortheodox location will better

enable apr.icant to produce the gas underlying the proration
unit,

(5) That no offset operator objected to the proposed
unortheodox locatior

‘e
14
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‘Case No. 7465
“Order No. R-6894

C e

~ (6) That approval of the sub}ect application wili affqrd
the applicant the opportunlty to produce its just and equitable
loss caused by the drllllnq ‘of uhnecessary wells, avbid the
augmentation of risk arising from the drilling of an excessive,

" number of wells, and will otherwise prevent waste and protect
‘correlatlve rlghts. , .

IT IS THEREFORE 0RDERED°

(l) That an unorthodox gas well location for the Wolfcamp
and Pennsylvanian formations is hereby approved for a well to be
located at a point 1980 feet from the South line and 660 feet
from the East line of Sectlon 26, Township 24 South, Range 29
East, NMPM, Eddy County, Naw Mexlco. .

(2) - Tha+ ‘the §/2 of said Section 26 shall be deéiééte&‘fé-
the aboveudescr\bed well, , S

{3) That jur;sdlctlon of this cahse is retalned for the

entry of such further orders as the Division may deem’ necessary._ K

DONE at Santa Fe, New Mex1co, on the day and year

B T | -

S ATE OF NEW MEXICO

“OIL CONS VATI?T;PIVISION
':\ ; » H )
\ : S ‘ J e -

27‘\/ s

'JOE D. RﬁMEY

’//_Dlrgctor

’4/‘

E T Ve W T B e i e md
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¥ SUPERIOR OIL

January 13, 1982

xlm-ouatmleascmpany
1800 Wilco Building
Midland, Texas 79701

ATTENTION: R. D. Janssen

; ' ' Re: Operating Agreement dated. JREEE G

, ,‘ September 14, 1979 i ‘
. | 30-0-2-148 ‘- Oscar Unit Slsesnol Ly X
[ » . ‘ | ‘ ‘ . ~W m;«b» e aw e ‘<,‘.~.«§—A&m.u,,....,,; L‘\.“: Catin ‘“;
e e i L R e L—khy uounty, New Mexico b ogey

i

Gentlewmen:
- Asyoua.reaware,'me&penorollcuqnny as operator under the

o (npuouedoiaeratlngmeanent mapplyingto'lheﬂewuexlcoon

|-~ Oonsexvation Division (O0D) for approval to our wmorthodox gas well
£ e 1ccat1qn in ccnnecuon with the drilling of the Mayer-Pederal well,
b - Tigcated 1560 - MSL & 660" FEL of Section 26, T-24-S, R-29-E.

e In order that we may satisfy the OCD that there is no objection

to our apph@tlm fram offset operators, we hereby request that your
campany indicate its consent to said unorthodox location by signing in
the space provided below. '

_ S - Due to the numnent date of .our hearlm v wSild appaeciate
R a.ecelvmg a teieeopy of your oconsent .

Very truly yours,
THE SUPERTOR OIL COMPANY |
Cﬁ%gﬁ»(é&ﬁo’ké EXAMINER STAMETS
. eI Ol CONSERVATION DIVISION
DCW:MCS: ¢ _ _ EXHIBIT NO;S_____
cAsENO.___79¢ S
Submiited by Se \J(::.‘./L

Hearing Dofew,_,;}[:éﬂg AR

We have no objection to Superior's unorthodox iwell location..-

£ ‘

Signed this [J/ day of January, 1982. ‘ 1
|

'

EXHIRIT 2 FL PASO I%\ﬂ QQVPANY l

44/14.4"‘

) ) Midland Exploration Division
The Superior Qif Company P.Q. Box 1900, Midland, TX 79702, (915) 683-5251




January 13, 1982

7,?
s Docket: Case o. 7465
. N ’
OH.COKbt““'““qU"“J‘) : Waiver of O Jections ///-

SANTA FE Examiner Hejring,

fo
H i
I :
, :
- // y E
. ¢ AR
; . - )
T T 7 4
o et IR b e m B s e T el e L e B L e S et ) L R

January 20,

»New Mexico Department of Energy and Minerals B v /4

0il Conservation Division
P. O. BOX 2088;
Santa Fe, New Mexico 87501

Attention: Hearing Examiner
Gentlemen:

Phillips Petroleum Company, as operator of an offset proration unit,
hereby waives any and all objections to captioned case and application.

It is understood that Superior 0il Company seeks approval of an unortho-
dox location for a well to be located 1980 feet from south and 660 feet
from east IJHQS, Section 26, T—24 S R- 29 E, rddy County, New Mekico,

. B R N o iy ] o
cwrdirh o tho gonth hgliiol Selciun 20 uca;suchu as the pirovavica Snit.oTe

is further understood that the well is projected to test the Wolfcamp
and Pennsylvanian formations.

It is requested that this taiver be entered into, and made a part of,
the hearing records of subject application.

Very truly yours,

Ia
N oA 1/,\ i A
R edbodA

G. R. Smith
Director, Reservoir Engineering
Permian Basin Region

THM

cc: Superior 0il Company
Western Division Production
P. 0. Box 4500,
THE WOODLANDS, TEXAS 77330

perior 0il Company
4 Weeat T“i!‘\_ois’
d

diand, Texas 78701




Dockets Mos., 4-82 and 5-82 are tontatzvily set for February 3 and Februsry 17, 1982. applications for hearing
st be filed at leaat 22 days in advance of hearing date.

.

DOCYET: TXAMINER HEARTNG -~ WEDNESDAY - JANUARY 20, 1982

9 A.N. « OIL CONSERVATION DIVISION CONFEAEMCE ROOM
STATE LD OFFPICE BUILDING, SAMTA FE, NZW MEXICO

T™he following casea will be heard befors Richard L. Stamets, Examiner, or Daniel S. Sutter, Altsrnate Examiner:

ALLOMABLE: (1) Consideration of the allowable production of gas for Pebruary, 1982, from fiftasn
proratsd poois in Lea, Eddy, and Chaves Counties. Mew Mexico.

Consideration of the allowable production of gas for February, 1982, from four
prorated pools in San Juan, Rio aArriba, ahd Sandoval Counties., New Mexico.

{2)

Application o!: Ha:athm 0il Company to: dmmboh commingling, Tea County, !l.u Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of

Section 1, Township 22 South, Range 36 East.

Applxcatxon of Texaco Inc. for a dual wletlon. Lea County, New Mexico.

Applicant, in the above-styled cause, seexs approval for the dual completion of its C. H. Weir
"A" Well Mo. 12 located in Unit G of Section 12, Township 20 south, Range 37 East, to produce
oil from the Skaggs-Drinkard and an undesigrated Abo pool.

:
g

CASE 7464: Application of Exxon Corporation for two unmorthodox oil well locations, Lea County, New Mexicc.
Applicant, in the above—-styled cause, seeks approval for two vwhorthodox oil well locations in
Section 4, 'rownsth 19 Soiuith, Range 35 East, Scharb-Bore Spring Pool, as follows: State DD Well
Ho. 1 to be drilled in tne center of the SE/4 SW/4 and State DD Well No. 3 to be drilled in the
center of the XW/4 NE/4. Pool rules require wells to be drilled in the NE/4 or SW/4 of a quarter
section,
’_(_,,.,-""' . )

CASE 7465: hpplication of Superior 0il Company for an unorthodox gas well location, Bddy County, New Mexico.
C Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
e qPilled 1380 feet from the South line and 660 feet from the Bast line of Section 26, Township 24

South, Range 29 East, Wolfcamp-Pennsylvanian formations, the $/2 of said Section 26 to be dedicated
to the well.

CASE 7466: Application of Conoco Inc. for a waterflood project, Les County, New Mexico. X
Apphcant. in the above-styled cause, seeks authority for:it and KAV 2n BT ST Clipany E0 each
B et A e CISZNINGLE @ vuupelallve Waterriood pro-ec* in the Blinebry Oil and Gas Pool by the injection of
. water into the Blinebry forwation through nine injection wells located on Conoco's Warren Unit and
Hawk B-3 Leases and Southland's State Lease in Sections 33 and 34 of Township 20 South, Range 38
Bast, and Sections 2 and 3 of Township 21 South, Range 37 East.

CASE_7072: In the matter of Case No. 7072 being reopened on the motion of the 0il Conservaticn Division and
pursuant to the provisions of Order No. R-6554 which order promulgated temporary special rules and
. regulations for the North Peterson-Pennsylvanian Pool in Roosevelt County, New Mexico, including
) a provision for 80-acre spacing units. Operators in said pool may appear and show cause why said
pool should not be develop 3 on 40-acre proration units.

. CASE 7460:° {Cocntinuved Zrom January 6, 1982, Examiner Hearing)

Application of Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard
Pictured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acres and each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration units result from corrections in the survey lines on the North and
West sides of Township 31 North, Range 7 West and overlap seven non-standard Mesaverde proration
units previously approved by Order No. R-1066. -




CASE 7467:

CASE_7459:

CASE 1414Q:

CASE 7451:

CASE_7453:

a ; 1al pool : and a discovery allowable,
£ Inexcc Oil Company for pool cxeatioa, spacial pool rules, a
Al.‘:xé:::it: :..,xmico. Applicant, in the abowe- atyled caut:; suklwctui :go:;:h a ::q:umn m:il pool
tie York Well Wo. -1 located in Unit P of Snct}on ¢ t -] . _ ’
::i :;: mpmlqauon of spécial rules therefor. including a provision for 80~-acre spﬁinq Applicant
further seeks the assignment of 57,150 barrels of oil discovery allowable to said well.

{Continue] from January 6, 1962, Examiner Reiring)

Appl orintain. i ( . R~6538, McKinley County.
jon of Red Mountain Associates for the Amendment of Order ¥o Coun
"'.mf":i.a;' Tagplicant. in the sbove-styled camse, ks e mennnt oL 0N R oL st Meplicant
orizad : jcant to conduct waterflood operations in , » 0il .
sedks’ .wm;ﬁl;::n;;e injection of water through various otpe; wells than tbosg‘ qgigma}ly t::pmved.
_seeks deleticn of the requirement for packers in injection wells, and sseks an increase in

previously authorized 68-pound limitation &n injection preéssure.
" {Continued from Jdanuary 6, 1982, Examiner Hearing)

Application of B.0.A. 0il & Gas Company for two unorthodox oil well locAtioﬂfiASa? q§an Cou:tz, p?: :
bt B R TN UL N A § S s Y AaRasiAn . afoa weV o Ly
S - Taigi g ’J:u Gie Mve—apylcg CAMDE s SLLAS wppAMems o Ss S oA |
::l;vdriﬁ:‘;;‘::;' feet from the South line and 2455 feet frem the East ;mg'aﬁ\:mfzznbs:i:r;ilxtﬁ
] ! i a )44 feet from 1 jte, Both in Section 31, , orth,
t from the North line and 1944 feét from the East line, Lon , Tow 3
mzcss f:: He:t. Verde-Gallup Oil Pool, the MW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31

to be dedicated to said wells.
(Continued from January 6, 1982, Examiner Hearing)

Application &€ Yates Petroleum Corporatjon for conpalsorypooiinq,ctuvescounty; Kewne:;:zuq i
Applicant, in the above-styled cause, seeks an order ps:;hgq a]:L n,gnef§: ;x;tg-z: swdownbe éed(icdr:ed ;o
Abo formition undérlying the SEf4 of Section 11, Township 6 South,-Rand ast, to ,
:b:m to be drilled ‘at a standard location thereon. Al;o t;o be cmsidere@ “ﬁ be ;he c¥s;:ia
&iiiim and completing said well and the allocation of the cost thereof as well as actual or ting

costs and charges for supervision, designation of applicant as operatsr of the well and a charge for
riak inwoleed in drillinc said well.

{Continued from January 6, 1982, Examiner Heaxring)

Application of T. 6. Skelton for compulsory pooling, Lea County, N€w Hex;?o. o .
Applicant, in the above-styled cause, seeks an order pooling all mineral x?texests in tiie Devonian
and Ricsissippian formations underlying the NE/4 NW/4 of Section 7, Touns?;p 12 south, Range 38
East, to be dedicated to the re-entry of an old well at a standard location thereoq. Also to be
considered will be the cost of re-entering and completing said well and thg all9cat1on of Fhe cost
thereof zs well as actual operating costs anc charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in re-entry of said well,

CASE 7457: (Continuaed from January 6, 1982, Exaniner Wearjng)

CASE 7468:

2pplication of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proxation
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,
the NW/4 NW/4 and NE/4 NW/4; Section 14, the NW/4 NE/4, SW/4 ME/4, and SE/4 NE/4. In Township 20
North, Range 30 East: Section 11, the NE/4 SW/4,SW/4 SE/4., SE/4 SW/4, and NW/4 SE/4A.

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Paddock production
and designated as the East Monument-Paddock Pocl. The discovery well is Morris R. Antweil State SX °

Well Ko. 1 located in Unit J of Section 36, Township 12 Sguil, Range 37 tast, NMPM. Said pool
would comprice:

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 36: SE/4

(b} COPEATT a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production

and designated as the Ross Draw-Morrow Gas Pool. The discovery well is Florida Exploration Company

Ross Draw Unit well MNo. 10 located in Urnit E of Section 27, Township 26 South, Range 30 East, NMPM.
Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 27: N/2
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{c) CREATE a new Pool in Lea Connty. lhu Rexico, classified as an oil pool for Morrow production
and designated as the Sowall-Morrow Pool. The discovery well i3 Santa Fe Energy Company State NM2
Well Mo. 1 located in Unit N of Section 2, Township 15 South, Range 32 East. HMPN, Said pool woulad
comprise:

mplsswru RANGE 12 EAST, MM
Section 2: 58/4

EXTEND the Angell mnch-l\coka-llotmu Gas Pool in Eddy County, MNew Mexico, to include therein:

TOMMSHIP 19 SOUTH, m 27 EAST, NMPM
Section 12: All
Section 13: BIZ

man the Antelope kidqe—Atoka Gas Fool in ua Co\mty. neu Hexioo. to include therem-

mm 23 SOUTH, RANGE 34 EAST, KHPH
Section 27: N/2
Section 28: E/2

EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOMRSHIP 18 SOUTH;. RANGE 26 t:a\s'rL el e e S e T
e e e T e w1 SABELONT IR ST EIBLE IR i h E
Sectich 26: W/2 WN/4

(g) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Nexico, to include ihé:’e:ﬂn:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NFPM
Section 14: SW/4 SE/4

(h) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County., New Mexico, to include therein:

- TONNSHIP 20

SOUTH, RANGE 27 EAST, NMPM

Section 25:
: Section 26:

TOWMSHIP 20

w/2
sf2

SOUTH, RANGE 28 EAST, NMPM

. ’ Section 17:

TOWGSHIP 21

N/2

SOUTH, RANGE 27 EAST, NMPM

Section 14:
Section 23:

(1)

TOWNSEXP 24

s/2
wW/2

SCUTH, RANGE 35 EAST, NMPM

Section 8:

a1l

() EXTEND the South Culebra Bluff-Atokas Pool in 22y C

"TOWNSHIP 23

SOUTH, RANGE 28 EAST, NMPM

Section 36:

w2

Con

EXTEND the Cinta Roja-Moxrow Gas Pool in Lea Counyty. New Mexice, to include therein:

Gunky, New Mexxco, to include thexein'

(k) EXTEND the South Empire-Morrow Gas Fool in Eddy County, New Mexico, to include therein:

TOWKSHIP 17

SOUTH, RANGE 29 FAST, NMPM

Section 7:

s8/2

(1) EXTEND the Gem-Morrow Gas Pool in Lea County, Mew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 FMET,
"EfZ
sf2

3ection 30:
Section 32:

B
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(m} EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Maxico, to include therein:

TOWMSHIP 21 SOUTH, " BAMGE 32 EAST, NMPN
Section 12: E/2

aomesute 21 S‘!)O'ﬂl. RANGE 33 BRST, RNPM
Saction 7: W/2 o

(n) EXTEND tha Herradura Bend-Delavars Posl in Eddy County, New Mexico, to include tham:ln

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
‘Section 29: E/2 SE/A

. (@) “EXTEND the Southwest Indian Flats-Morrow Gas Pool in Bady County, New Mexico, to include

therein:

TOMNSHIP 22 SCUTH, RANGE 29 EAST, NMPM
Section 10: E/2

{p) EXTEND the uo-Qgeen'Crafﬁnrg Pool “in Eddy County, New Maxico, to ihclude therein:

TOMNSHIP 1§ SOUTH, RANGE 30 EAST, NMPM
Section 23: N/2 WE/4 .

e

L7 te) < EXTEND thé' West LunchRasvin’ e haay 1 v oL nn ey ; Mexico, to ihelide thezem.

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 32: N/2
Section 33: NW/4

(r) EXTEND the North San Simon~Yates Pool in Lea County, New Mexido 'to include therein:

TOWNSHIP 21 SOUTR, HANGE 35 EAST, NMPM
Section 33: E/2 Nw/4

(s) EXTERD the South Saundars-Permo Pennsylvanian Pool in Lea County, New Mexico, to include
therein: . -

TOWNSHIP 15 SOU'!’H, RANGE 32 EAST, NMPM
Section 25: N/2

{t) EXTEND the Schardb-Bone Spring Pool in Lea County, New Mexico, té jriclude therein:

mWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 9: WR/4

(u) EXTEND the Tom-Tom-San Andres Pcol in Chaves County, New Mexico, to include therein:

'IWNSHIP 8 SOUTH, RANGE 31 EAST, NM?H )
Section 8: S/2 NW/4 and sw/4 R C

(v) EXTEND the Winchester-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANGE 2B EAST, NMPM

Section 3: W/2
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January &, 1982

‘mr. bDan Nutter ;
0il Conservation Division
Post Office Box 2088 v

Santa Fe, New Mexico 87501

Re: The SUperior 0il Company
Unorthodox Locatien,
Eddy County, New Mexico

Dear Dan:

I am transmlttlng herewith, executed: in triplicate, an
Application by The Superior 0il Company for an unorthodox gas
well location in Eddy County, New Mexico. As you will reoall,

I have previously advised you that we: would. lika. #his-szz= gol on
the docket for Tanuary 20, 1982.

If anything in addition to this application needs to be
furnished, please advise.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

C N %
Conrad E. C' je
CEC:rh
Enclosures

Xc: Mr. Ron Wilson

The Superior 0Oil Company
Xxc: Mr. Bob Warnbrodt

The Superior 0il Company
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BEFORE THE OIL CONSERVATION DIVISION ORJR ... "

UIL {J()“\’\ DR XS .‘:W;l";(l\ HE]
{

THE DEPARTMnNT OF ENERGY AND MINERALS SANTA ¢

STATE OF NEW MEXICO

- APPLICATION OF THE SUPERIOR.

)
01L COMPANY FOR AN UNORTHODOX )
WELL LOCATION, EDDY COUNTY, )
NEW MEXICO ) / o
' PR o {4
- Lo md LN
- APPLICATION R

“Thé - Superior 011 and Gas cOmpany hereby makes applicatlon for
Vapproval of an unorthodox gas well location and states-

1. Appllcant seeks approval of an~unorthodoxfga§ well loca-
tion for its'wéll to‘be"driliéd at a point IQBfoéet from the

............ .

) Townsh1p 24 South, Range 29 East, N M.P.M., Eddy County, New
‘Mexico, to test‘the Wolfcamp and Pennsylvanian formations.

2. That the Sk of Section 26 is to be dédicated to the well.

3. As to all tractS'offsetting said Sk Section 26, The
 Superior Oil Company is either the leasehold owner or otherwise
.cbntrOIS'the'ofEsetting‘acreagei and accordingly theére are no
other parties to be notified. |

A Bnnraralo A8 EhsunsriNodcKTIoTAUAGH Will Ue in the
interest of conservation, prevention of waste and protection of
correlative rights,

5. Applicant requests that this matter be heard at the
January 20, 1982 =xaminer's: hearing. - -

HINKLE, COX, EATON,
COFFIELD & HFNSLEY

By: <jjs§

“Conrad E. Coffle
Pogt Qffice Rox 3589
Midland, texas 79702
Attorneys for The Superior
0il Company

1
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T ETATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

. OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OII. CONSERVATICN
DIVISION FOR THE PURPOSE OF

 CONSIDERING:

YA/ CASE NO. 7465
Fa T BUNPYN }:C. ﬂ/(ﬂ.t?g%

N e A e

APPLICATION OF SUPERIOR OI, COMPANY FOR
AN UNORTHODOX GAS WELI, LOCATION, EDDY

COUNTY, NEW MEXICO.

"ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 20,

1082, at Santa: Fe, New México, hefore FExaminer Richard I.

Stamets.

MOW, on this day of January,‘l982, the Division
Director, having considered the testimony, the record, and the
recommendations cof the Examiner, and being fully advised in the

premises,

FINDS:




(1} That due public notice having been given as required
by law, the Division has iurisdiction of this cause and the

subject matter thereof.

(2) That the applicént;‘Superiorioil Cotipany, seeks
approval of an unorthodox. gas welL.locatibn7Cf'a‘§e11 to be-
drilled 1980 feet from the South line and 660 feet from the East
line of Section 26, Township 4 South, Range 29 East, NMPM, to
test the Wolfééﬁb‘g:ﬁnsylvanian formations, Eddy Coﬁnty, New
Mexico. | |

(3) That the S/2 of said Section 26 is to be dedicated to

the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas wnderlying the proration

unit,

(S)' That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subiject application will afford
the applicant the opportunity to produce its just and eauitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid tﬁe
augmentation of risk arising from the drilling of an excessive
number of wells, and will ctherwise prevent waste and protect

correlative rights.

1T IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the




, - 4&/
WOlfcamp¢$ennsylvanian formations is hereby approved for a well

to be located at a point 1980 feet froem the South line and 660

teet from the Eést line of Section 26, Township 24 South, Range

29 East, NMPM, Eddy County, New Mexico.

(2) That the 8/2 of sald Section 26 shall be dedicated to

" the above-descrihed well.

(3) That durisdiction of this cause is retained for the

entry ©of such further orders as the Division may deem

necessary. , e i o el e

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL. CONSERVATION DIVISIOXN

JOE D. RAMEY,

Director

PO
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