Y73




1 STATE OF NEW MEXICO

FNERGY AND MINERALS DEPARTHENT
. z OIT, CONSERVATION NDIVISION
STATE LAND OFFICE BLNG,
3 SANTA PR, NEW MEXICO

12 OCTORER 1983

EXAMINER HEARING

6 IN THE MATTER OF:

7 In the matter of Case 7473 being CASE
reopened pursuant td “he provisions 7473

8 of Order HMo. R-7211, Lea County, New
Mexico.

9

10

11

12 BEFORE: Richard %.. Stamets, Examiner

13
. ‘ TRANSCRIPT OF HKEARING
14
15
16

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: ) Legal Counsel to the Divisicen
State Land Office Bldg.
Santa Fe, New Mexico 87501

For Inexco: william F. Carr, Esq.
CAMPBELL, BYRD, & 'BLACK, P.A.
Jefferson Place
Santa Fe, New Mexico 87501







1 L OSTATE OF NEW MEXICO
ENEGY AND MINERALS DEPARTMENT
2 GIT, CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 SANTA FFE, NFW MEXICO
12 OCTORER 1983
4 BXAMINER HEARING
5

6 IN THE YATPER OF:

7 In the matter of Case 7473 being CASE
. reopened pursuant to the provisions ‘7473
8 of Order Mo, R-721), Lea County, New
Mexico, ‘
9
10
11

12 BEFORE: Richard I.. Stamets, Examiner

‘i ,"“ LY 13 N
TRANSCRIPT OF HEARING
4
i5
é“ 16 APPEARANCES
17 |
18 - :
For the q;; Conservation W. Perry Pearce, Esq, .
19 pivisior Legal Counsel to the Division
: State Land Office Bldg.
: 20 Santa Fe, New Mexico 87501
i 21 : :
For Inexco: : William F., Carr, Esq.

CAMPBELL, BYRD, & BLACK, P.A.
Jefferson Place
Santa Fe, New Mexico 87501




& » L

10
11
12
13
14
15
16
17

18

“
[~

JOEL CARLISLE

I NDEKX

Direct Examination by Mr.Carr

Cross Examination by Mr. Stamets

RICHARD T. McCAULEY

Direct Examination by Mr. Carr

Applicant Exhibit
Ap?licant Exhibit
Applicant Exhibit
Applicant Exhibit
Applicant Exhibit
Applicant Exhibit

EXHIBITS

One, Structureknap
Two, Cross Section D~-D’

Three, Plat

‘Pour, Curve

Five, Pressure Test

Six, Production Curve

W & u a

10
11




2 R

3 MR. STAMETS: We'll call nexC

4 Case 7473.

5 MR. PEARCE: That case is in
the matter of Case 7473 being reopened pursuant to the

¢ provisions of Order R-7211, Lea County, New Mexico.

7 MR. CARR: May it please the

8 ‘Examiner, my name is William F. Carr, with the law f£irm

9

Campbell, Byrd, and Black, P. A., of Santa Fe, appearing on
10 behalf of Inexco. ‘

11 1 have two witnesses.
iz o MR. PEBRCE: Are theres other
appearances in this matter?
e 13 PP
S (Witnesses sworn.)
14
15
JOEL CARLISLE,
16 being called as a witness and being duly sworn upon his
17 oath, testified as follows, to-wit:
18
19 o DIRECT EXAMINATION

20 | BY MR. CARR:

2 Q will you state your full name and place
R of residence? »

22

- A My name is Joel Carlisle. I reside at

23 ~ ‘

101 Prince of Wales, Conroe, Texas.

4 .

. Q ~. Mr. Carlisle, by whom are you employed

25

and in what capacity?
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4
A I'm employed by Inexcc 0il Company as a
geologist,
Q Have yocu previously testified before this
Commission or one of its examiners?
A Yes, I have.
Q And were your credentials as a geologist

accepted at that time and made a wmatter of reéord?
A They were,
7 Q 2re vou familiar with the South Humble
City Strawn Pool? \
A Yes, 1 am.

Q And are you familiar with the temporary

special pool rules for this pool?

A ' Yes.
MR. CARR: Are the witness’
qualifications acéeptable? B
MR. STAMETS: They are.
Q Mr. Carlisle, when were special pool
rules promulgated for this pool?

. A They were promulgated under Rule 6913,

-March the S5th, 1982, for one year, and extended under R-

7211, February 21st, 1983, for six months.

Q : Would you please refer to what.pas been
marked Inexco Exhibit Number One, identify this, Qnd explain
what it shows? - ‘

A A, Exhibit One. is a stiucturéfnap on top of

the Strawn and protrays the structural positions on top of

4




5
the Strawn formaticn in the Humble City -~ or Soutih Humble
City Pool and the surrounding area.
It's contoured on 100-foot interval and
as you will note, we only detectu a slight nosing in the vi-
cinity of the Rumble City Pool itself,

Q Now this shows the pool boundaries.

A Yes, within -- the pool boundaries have
not completely been defined and are not so indicated on the
map, but we do have three wells presently producing within
the Humble City Pool, heing the Lottie York 2, the Lottie
York 1, both in Sections, the southeast quarter of Section
14 and one well over there jin the southwest quarter of Sec~-
tion 13,

o - So, Mr. Carlisle, this plat shows the
pool boundaries as defined by the Commission but the reser-
voir limits héve»not been determined.

A TF}@“S correct.

Q ‘Nﬁﬁld you now refer to Inexco Exhibit
Number Two and review this for Mr. Stamets?

A ‘ Exhibit 7Two is cross section D-D' and
yit's 80 indicated in an insert plat at the base of the cross
section.

This shows the geologic fops of various

formations across the South Humble City Pool., It also shows

the kperforated intervals and the initial potentials for the

‘three producing wells within the field, being the Lottie

Ycrk No. 1, the Lottie York No. 2, and the Norris No. 1.
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B 2 Q i8 thie the same cross section that's
‘3 been offered before in other cases concerning the pools, or
4 this pool?
5 A Yes, it was, in our last hearing.
Q Would vyou now refer to 1Inexco Exhibit
¢ Number Three and review this with Mr. Stamets?
7 A Exhibit Number Three is a land plét and
8

it's submitted for the purpose of showing the existing wells
9 within the pool and the outline of existing and planned
10 units.

i1 It also showsﬁthe'locatiOn of the Norris
12 No. 2 over in Section 13,ighich\has commenCﬁg drilling, andz

4

also shows a proposed location in Scction 14 ' narth of the

© Lottie York Fo.- 2, which will be brought up in the Octcber
1 26th hearing, :

15 Q ﬂ*iﬁé Where is the Humble City Strawn Pool in
16 relation tﬁtéﬁé South Humble City Strﬁﬁn Pool?

17 A The Humble City Pool is located to the

north of the South Humble City-Pool.

Q And du thé Qtructure maps and cross sec-

tions that were offered in prior hearings to establish fhe
separation between these reaservoirs femain valid for the
purposes of this case? |

A Yes, they do. v

Q What 2re Inexco's furtﬁar develdpnint

‘|- plans in this area?

A ~ Well, as indicated, we expect to propose
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and request approval for drilling an additional well up in

the northeast quarter of Section 14 October 26th. Then we
will continue our evaluation of the are for additioral deve-
iopment following that.
Q So you have two wells now that you're --
A We currently have two wells planned, one
of which is drilling, and one additional well planned in the

immediate future.

Q Were Exhibits One through Thruve prepared
- by you? N
A Yes, they were.

MR. CARR: At this time, Mr.
Stamets, we tould offer Inexco Exhibits One”through Three.
MR, STAMETS: These exhibits

are adunitted,

CRO5S EXAMINATION

BY MR. STAHETS:k

Q Mr. Carlisle, based on the evidence you
have so far, are any of these wells completed in the same
producing zone? I know they're all completed in the Strawn
but are any of tiiem connected with any Sther well?

A . Yes, we defiﬁitgly fzél they ;re. . This
will be brought out in additional téstimopyfby our reservoir
engineer.. | '

(s} - All right.

R

MR.. STAMETS: Any other .

L >
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‘guestions of this witness? He may be excused.

MR. CARR: At this time we call

Mr. McCauley.

RICHARD T. McCAULEY,
being called as a witness and being duly sworn upon his

ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR: )
Q will you state your full rame and place
of residence?
A My name is Richard T. McCauley. 1 reside

at 2218 Steamboat Run, Sugarland, Texas.

Q By whom are you employed?

A Inexco 0il Company.
Q | In what cap&city?

A As a reservoir engineer.

Q Have you previously testified before this

Comaission or one of its examiners as a reservoir engineer?

A Yes; sir, 1 huve.

Q Were your credentials accepted and made a

matter of record at that time? N | ‘

A Yes, they were,

Q Are you familiar with the application 6fu‘
Inexco ;n this case and tﬁg special pool rules for the 8
Bunble City Strawn Pool? | | ‘.
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A
Q
on this matter?
A (o s
3rd, 1982 hearing.
Q
in those two prior
A
Q
A

Q

the purposes of this case here today?

9
YQS, I .m.
Did you testify in the previous hearing
Yes, I have. 1 testified at the February
Have you reviewed the testimony offered

hearings =--

Yes, sir.

== on this matter?
Yes, I have.

And does thét testimony remain wvalid for

Yes, itydoes.

A
Q quld you ==
MR. CARR: Are the witness®
qualifications acceptable?
MR. STAMETS: They are.

Q

‘Number Four,

A

Would you now refer to Inexco Exhibit
identify this, and explain what it shows?

Exhibit Number Pour is a cumulative pro-

duction pressure curve for the discovery well, the Lottie
York No. 1. 5
' There are three points for this well, twc.

of which were offered in priér hearings, and one new point

run by Otis on September -- on the period SQPUNibet-zbtilho‘

21ist. ;
Labeled on this exhibit is a bubbl

S




WO N AW N

[~ S Y
[ S ]

12

16

10
pregssure designated as BP, which was offered as an exhibit
in the 21st of February, 1983 hearing at that timé.

This was a laboratory determined bubble
point pressure from samples obtained from the well,

‘Point A on the exhibit, which occurs at
the intersection of approximately 151,000 barrels and 2901
pounds of pressure, is the bottom hole -~ that 2901 is the
bottom hole pressure obhtained in the Lottie York No. 2 on
April 5th, 1983.

Thie plot ilig}trates the Lottie York ﬁo.
1 is draining the reservoir in the Lottie York No. 2. There
is pressure communication.

(0] How far aéart are these two wells?

a These wells are 1200 feet &apart.
Q Would you-now identify Exhibit Number

Pive for Mr. Stamets?

A Exhibit Number Five is the pressure sur-

'vey on the Lottie York No. 2 run by John West Engineering in

Hobbs, New Mexico, on Apr’l, the period of April 2nd-5th,
1983. This exhibit substantiates the -- is designed to sub~
stantiate the point designated as point A on Exhibit 3u;Qer
Pour.

Q And these exhibits indicate that there is
go-nuqicaeion and drainage between the Lottie York No. 1 and
¥o. 2 Wells. |

A Yes, there is.

o Will you now refer to what his been

R
s




—
1 _ : 11

2 marked ac Exhibit Number Six and review this for Mr. Sta-

3 mets?

4 A Exhibit Number Six 1is the production

5 curve for the Lottie York No. 1 over the last fifteen v

6 months. Also son this curve is the cumulative production to

oétober lst, 198y,

7 This exhibit gives the barrels of oil

81 pé:'*: day produced, the gas/oil ratio, and the flowin:g’: tubing .

9 preésure.

10 o) What does this exhibit show?

11 3 This exhibit shows that the gas/oil, even
iz fr;m the pressure data on Exhihit Pour, this exhibit ix {1-
13 ‘lusttating that the gas/oil ratio has not taken any type of
" dramatic increase, which we would have seen had we been

’ _ forming some form of secondary gas cap.

l? I hope this illustrates, also, to ~ the
16 Commission that this well has excellent productivi_ty.

1 Q Does the permeability data from the prior

18 | hearing, showing that a well will drain BO acres in' -this
19 | area, remain valid for the hearing today?
20 A Yes, it does. I believa that Exhibit

Four illustrates the trend is much better than original per-

~
[

meability c; lculations.

Q And what are Inexco's plans for further

development of this pool?

A In regard to any type of pressure

S~ ~ S

maintenunce project, we are currently having run rela

2}
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permeability studies by CORE Labs in Dallas on preserved
cores obtained in the Lottie York No. 2. This will both be
relative permeabilities for gas to oil and oil to water.

We have a need for an additional
withdrawal point tokdelineate, to assist in delineating the
gize orf the reservoir and the geological boundaries.

In the Lottie York WNo. 1 we have
apparently an AFE out for going in and perforating lower in
the Lottie York No. 1 than we originally -- adding some per-‘
forations lower in the section.

Originally we felt that the porosity de-
velopment in the lower section of the Strawn in the Lottie
Yérk No. 1 was probdbly not as prolific as the upper sec-
tion, and the Lottie York No. 2 Well is slightly legcs -- has
slightly 1e§s porosity, and that by going down -~ this is
correlativekporosities -=- by coing down lower in the Lottie
York No. 1, we feel we can add additional zone to the produ-
cer.

Inexco as a prudent operator will always
strive to recover the most amount of hydrocarbons, as much
as economically possible, and I believe Mr. Carlisle has
pointed this out, also that in the past fifteen months we

ﬁave, drilled four wells in the fiéld, and we are currently

drilling on the fifth well since the original discovery | |

well.
We're in the business to make monsy
plan to do eﬂbrythinq poosible to continue ahe'

s G A e s .«*1@'
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productivity from this field.

Q Mr. McCauley, when would a decision be.

T —— ., Se—
3 ,
& [~} ~ -

made as to whether or not you would attempt a pressure main-

tenance project in this field?

’ A In approximately one vyear.

¢ Q And what recommendation do you have for

7 the Examiner at this time concerning the rules for the South
8 Humble City Strawn Pool? |
9 A That the rules be made permanent or as an

10 2lternative, that they be extended for an additional one

11 year period of time,

12 We would request that the rules be made :
} . 3 permanent, ;
§ 14 Q In your opinion will granting this appli- {

' :piéation be in the best interest of conservation,  the preven-

18 & ‘

tion of waste, and the protection of correlative rights?
16
A Yes, sir.
17 Q Were Exhibits Pour, Five, and Six pre-

18 | pared by you or under your direction?
19 A Yes, they were.
20 MR. CARR: At this time, Mr.

ﬁ!ﬂmu o s

Stamets, we would offer Exhibits Four, Five, and Six.
MR. STAMETS: The exhibits will
be admitted.

o e

MR. CARR: That concludes our

direct.
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. MR, STAMETS s

14

Are therg

questions of the witness? He may be excused.

Anything further in this case?

MR. CARR: Nothing further,

MR. STAMETS:

taken under advisement.

{Hearing concluded.)

The case will be

N AT e
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CERTIFY that the foregoing Transcript of Hearing before the

0i1 Conservation Livision was reported by me;

“trenscript is

15
CERTIFPFICATE

I, SALLY W. BOYD, C.S.R., DO

a full, true, and correct record

hearing, prepared by me to the best of my ability.

that the said

HEREBY

of the

f do hereby certifs that the foregoing s
a complele recers of the proceadings In
the Examiner hivaring of Case o,
heard by m:e on 19

, Examiner

Qil Conservation Division
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IN THE MATTER OF:

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIl, CONSERVATION DI JISION
STATE UAND OFFICE BLDG.
SANTA FE; NEW MEXICO
14 September 1983

EXAMINER HEARING

Case 7473 being reopened pursuant CASE
to the provisions of Order No. 7473
R-7211, Lea County, New Mexico.

BEFORE: . Richard T.

Pong B o § 2 g B e s

TRANSCRIPT OF HEARING

APPERARANCTES

For the 0il Conservation W. Perry Pearce, Esq.

Legai Counsel to the Diwvision
State Land Office Bldg.

Santa Fe, New Mexico 87501

Division:

vFor the Applicant:
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MR, STAMETS: We'll cél] Case
7473,

MR, PEARCE: That case is ir
the matter of Case 7473 being reopened pursuant to the pro-
visions cf Order No. R-7211, Lea County, New Mexico.

MR, STAMETS: And as shown on
the docket, this case will be continued to the October 12th

Examiner Hearing.




2
3 CERTIFICATE
-4
5 I, SALLY W. BOYD, C.S.R., DO HEREBRY
CERTIFY that tho> foregoing Transcript of Hearing before the
6 0il Conservation Division was reported by me; that the said
7 transcript is a full, true, and correct record of the
8 hearing, prepared by me to the best of my ability.
9 .
10
11 _ :
12
“ 13
14
15

i do hereby certify that the foregoing is
acomplete Fecant of the preceadings in




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

4 SANTA FE, NEW MEXICO
: 2 February 1983

W w

)
EXAMINER HEARING
6 .
T |' _IN THE MATTER OF: :
8 Case 7473 being reopened pursuant to CASE
- the provisions of Order No. R-6913, 7473
9 Lea County, New Mexico.
10 :
11
12
. 13 BLFORE: Michael E. Stogner, Examiner
fod ‘
- 14
15 TRANSCRIDT Gt IEARLNG
16 |
17 | APPEARANCES
18
For the 0il Conservation W. Perry Pearxce, Esq.
Division: 3 Legal Counsel to th. Division

State Land Office Bldg.
Santa Pc.'Ngw Mexico 87501

For the Applicant:
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tions fer the South Humble City-Strawn Pool in Lea County,

2
MR. STOGNER: Call rext Case Number 7473
MR. PEARCE: In the matter of Case 7473
being reopened pursuant to provisions of Order No. R-~6913,

which order promulgated temporary special rules and regula-

New Mexico, -

Applicarit requests that the mattet be

continued to February 16th, 1983.

MR. STOCNER: Case Namber 7473 will

be continued.

(Hearing concluded.)
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. I, SALLY W. BOYD, C.8.R., DO IFRCSY CEPTIFY that

the foregoing Tcanscript of Hearing before the 0il Conserva-
tion Division was reported by mec; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to thce best of my ability.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTVIENT
OiL. CONSERVATION DIVISION

POST OSFICE BOX 2088 |
STATE LANG OFRCE MUALDING ]
SANTA FE. NEW ME>XCD 878901
April 15, 1982 ; DO 8273424 ‘
Re: CASE NO. jq’L
Mr. Williem F. Carr ORDER NO._ o co13.4
Campbell, Byrd & Black
Attorneys at Law . - , .
Post Gffice Box 2208 Applicant:
Santa Fe, New Mexico
M%‘

Dear Sir:

Enclosed herewith aro tun copies of the above-referenced

JDR/fd
Copy of order also sent to:

'nobbsigca

Artes X

Aztec OCD___~ — )
Other .

i
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STATE OF NEY #i v1ICO
ENERGY AND MINERALS GEPARTHUONT
OIL CONSERVATION D1VISION

CASE NU. 7473
Order Nag. R-6913-A

APPLICATION OF INEXCO OIL
COMPANY FOR POOL CREATION,
SPECIAL POOJL RULES, AND A
DISCOVERY ALLOWABLE, LEA
COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

BY THE DIVISION:

It appesring to the Division that Order No. R-6913, dated
Harch 5, 1982, does not correctly stats the intended order of

the Division,
IT IS THEREFORE ORDERED:

' (1) That Ordering Paragraph No. (2) on page 2 of Urder
;No. R-6913 is hereby corrected to read in its entiraty as
%follouc:

"(2) That the discovery well for said pooi, the
Inexco 0il Company Lottis York Well No. 1, located in
Unit P of said Section 14 is hereby assigned an oil
discovery sllowable of 37,150 barrels.”

(2) That the corrections set forth in this order be
-entered nunc pro tunc as of March 5, 1982,

: DONE at Santa Fe, New Mexico, on this lath‘ day of
}p!il 1982. —

STATE OF NEW MEXICO %

Director

Ry B o e e e e o
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STATE OF NEW MEXICO

* ENERGY ax; MINERALS BEPARTMENT

OIL CONSERVATION DIVISION
) POST GFFCE BOX 2009
October 24, 1983 el diadvaadd
{505 627-3800
Mr. William F. Carx Re: CASE NO. 7473
Campbell, Byrxd & Black ORDER NO. R-7211-A
Attorneys at Law o
Post Office Box 2208 Applicant:

santa Fe, Né&w Mexico
Inexco 0f1 Ccmpany

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

sYours vervy

JOE D. Rhﬂy//

Director

Frulv.
11y

JDR/ £d

Copy of order also sent to:

Hobbs OCD x
Artesia OCD x
Aztec OCD

Other

B b st it




STATE OF NEW MEXTCO
ENERGY AND MINERALS DMPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY TH% OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7473
Order No. R-7211-A

IN THE HMATTER OF CASE 7473 BEING

REOPENED PURSUANT TO THE PROVISIONS OF

ORDER NG  R-7211, WHICH ORDER ESTABLISHLD
SPECIAL RULES AND REGULATIONS FOR THE

SGUTH HUMBLE CITY-STRAWN I'OOL, LEA COUNTY,
NEW MEXICO, INCLUDING A PROVISION FOR 80~-ACRE

PRORATION UNITS.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 12,
1983, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

, NOW, on this 2lst day of October, 1983, the Pivision -

Director, having considered the testimony, the record, and the |
recommenda:ions of the Examiner, and being fully advised in the i
premises, f

FINDS: : ! ;

(1) That due public notice having been given as required
by law, 'the Division has jurisdiction of this cause and the |
subject matter thereof. .

(2) That by Order No. R-6913, dated March 5, 1982,
temporary special rules and regulations were promulgated for the
South Humble Clty-Strawn Pool, Lea County, New Mexico,
establlshlng temporary 80-acre spacing unlts.

(3) That Order No. R-7211, dated February 21 1*5'8;2, |
extended said temporary special rules and regulatlons for a |
period of six months. ‘ :

(4) That pursuant to the provisions of Order No. R—72‘11 ,l
this case was reopened to allow the operators in the subject-
pool to appear and show cause why the South Humble Clty—Str
Pool should not be developed on 40-acre spac:.ng units:.

'




-
Case No. 7473
Order No. R-7211-A

(S) That the evidence establishes that one well in the
South Humtle City-Strawn Pool can efficiently and economically
drain and develop 80 acres.

(6) That the Special Rules and Regulations promulgated by
Order No. R-6913 and extended by Order No. R-7211 have afforded
and will afford to the owner of ecach property in the pool the
opportunlty to produce his just and equitable share of the gas
in the pool,. ‘

(7) That in order to prevent the economic loss caused by
the drilling of unnnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect .

| correlative rights, the Special Rules and Regqulations

; i, promulgated by Order No. R-7211 should be continued in full
‘ , E? force and effect until further order of the Division.

!

IT IS THEREFORE ORDERED:

H (1) That the Special Rules and Regulations governing the
. South Humble City-Strawn Pool, Lea Ccunty, New Mexxco,

i+ promulgated by Order No. R- 6913, are hereby ccntinued in full
force and effect until further order of the Division.

- (2) That jurisdiction of this cause is retained for the .
entry of such further orders as tne Division may deem necessary.

D NE at Santa Fe, New Mexico, on the day and year
designated.

STATE OF NEW MEXICO




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT -

OIL CONSERVATION DIVISION

BRUCE KING PNST OFFICE BOX 2088
GOVERNOR : STATE LAND CFFICE BUILDING
LARRY KEHOE SANTA FE, NEW MEXICO B7501
SECRETARY March 5, 1982 1505 B27-2434
Mr., William F. CLarr Re: CASE NO. 7473
Campbell, Byrd & Black ORDER NO.  R-6913

Bttorneys at Law
Poat Office Box 2208
Santa Fe, New Mexico Applicant:

Ii.exco 051 Company

Dear Sir:

Enclosed herewiili are Lwo CoOp
Division order recently enter

e

/Ypurs very tru
! L /

N Y s '/J L.
Lol N7 5 A
,/'/, : .\- ,.%(\(L"/‘)/u /
JOE D. RAMEY /

// Director y/

JDR/fd

Copy of order also' sent to: s

Hobbs OCD X
Artesia OCD X

Aztec OCD

Other

8 SR 30 RS S e S b




.creation of a new o0il pool for Strawn production, the

~assignment of 57,150 barrels of oil discovery allowable to the

STATE OF NFW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN TRE MATTFR OF THE HEARING
CALLED RY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7473
Order No. R-6913

APPLICATION OF INEXCO OIL
COMPANY FOR POOIL CREATION,
SPECIAL POOL RULES, AND A
DISCOVERY ALLOWABLE, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 3,
1982, at Santa Fe, New Mexico, befo:e Examiner Daniel S. Nutter.

NOW, on this__ sitn day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adv1sed in the
premises,

¥INDS:

, (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That tbe applicant, Inexco 0il Company, seeks the

promulgatlon of special pool rules therefor,: including a
provision for 160-acre spacing and proration units, and the’

discovery well, appllcant s’ Lottie York Well No. 1, located 990
feet from the SOuth line and 660 feet from the East line of
Section 14, Township 17 South, Range 37 East, NMPM, lea County,
New Mexlco.

(3) That althougii said Lottle York Well No. 1 is located
within one mile of the Humble City-Strawn Pool, the geological
evidence presented at the hearing does appear to indicate that
zaid well is producirg from a separate common source of supply,’
and that as the dlscovery well for said pool, the Lottie York
Well No. 1, completed in the Strawn formation through
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should be assigned

perforations from 11,430 feet to 11,402 £ '
57,150 barrels.

an oll discovery allowable in the amount of

(4) That although applicant has requested special pool
rules for the subject pool providing for 1lé60-acre spacing and
proration units, there is insufficient evidence presently
available to justify such spacing, even on a temporary bhasis,
and said request should be denied.

(5) That there is ample evidence in the record of this
case tc justify the establishment of 80-acre spacing and
proration units on a temporary basis, and such temporary spacing
should be adopted for a period of one year.

(6) That such temporary rules will not cause waste nor.
impair correlative rights and should be approved.

(7) That during the one-year period in which this oxrder is
in effect, applicant should gather all available information
relative to drainage and recoverahle reserves in the subiect
pool.

{8) That this case should b2 reopened at an examiner
hearing in February, 1983, at which time operators in the
subject pool should appear and show cause why the subject pool
should not be developed on 40-acre spacing and proration units.

o

' P IS THEREFORE ORDERED:

(1) That a new pool for Strawn production, classified as
an oil pocl with vertical limits comprising the Strawn formation
of Pennsylvanian age, is hereby ~reated and designated as the
South Humble City-Strawn Pcol, comprising the following
described lands in Lea County, New Mexico:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMEM
Section 14: SE/4

(2) That the discovery well for said pool, the Inexco 0il
-Company Lottie York Well No., 1, located in Unit P. of said
Section 17 is hereby ascsigred an oil discovery allowable of
57,150 barrals.

(3) That special rules and,zégulétidhs for the South
Hunble City-Strawn Pool in Lea County, New Mexico, are hereby
promulgated as follows, effective March 1, 1982,

1 AT RN W ST
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SPECIAL RULES AND REGUI.ATIONS
FOR THE
SOUTH HUMBLE CITY-STRAWN POOL

RULE 1. Each well completed or recompleted in the South
Humble City-Strawn Pool or in the Strawn formation within one
mile of the South Humble City~Strawn Pdol, and not nearer to or
within the limits of another designated Strawn pool shall be
spaced, drilled, operated, and prorated in accordance with the
Special Rules and Regulations hereinafter set forth.

RULE 2. ' Each well completed or recompleted in the South,J
Humble City-Strawn Pool shall be located on a unit containing 80

acres, more or less, which consists of the N/2, S/2, E/2, or W/2

of a single governmenval quarter section; provided, however,.

that nothing contained herein shall be construed as prohibiting
the drllllng of a well on each of the quarter-quarter sectlons
in the unit,

RULE 3, For good cause shown, the Director may grant an
exception to the requirements of Rule 2 withcut notice and
'hearlng' when the application is for a non-standard unit
comprising a single dguarter-quarter section or 1lot. aAll
operators offsettlng the proposed non-standard unit shail bpe
notified of the application by registered or certified mail, an
the application shall state that such notice has been furnlshed.
The Director may approve the application if, after a period of
30 days, no offset operator has entered an objection to the
formation of such non-standard unit.

The allowable assigned to any such non-standard, unit
shall bear the same ratioc to a standard allowable in the South
Humble City-Strawn Pool as the acreage in such non-standard unit
bears to 80 acres.

RULE 4. Tach well drilled in the South Humble City-Strawn
Pool shall be located within 150 feet of the center of a
governmental quarter—quarter section.

RULE 5. An 80-acre proration unit (79 through 81 acres} in
the South Humble City-Strawn Pool shall be assigned ‘an 80-acre
depth bracket allowable of 445 barrels per day and in the event
there is more than one well on an 80-acre proration unit, the
operator may produce the allowable assigned to the unit from theq
wells on the unit in any proportion.

IT IS FURTHER ORDERED:

'(i) That the locations of all wells presently drilling to}

‘or completed in the South Humble City-Strawn Pool or in the

rs
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. unit has been approved, and subject to said 60-day limitation,

~proration units is hereby denied.

- -
Case No. 7473
Order No. R-6913

Strawn formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Hobbs District Office of the Division in
writing of the name and location of the well on or bhefore

April 1, 1982,

(2) That, pursuant to Paragraph A. of Section 70-2-18,
NMSA 1978 Comp., existing wells in the South Humble City-Strawn
Pool shall have dedicated thereto 80 acres in accordance with
the forejoing pool rules; or, pursuant to Paragraph C, of said
Section 70-2-18, existing wells may have non-standard spacing ox
proration units established by the Division and dedicated

thereto. -

Failure to file new Forms C~102 with the Division.
dedicating 80 acres to a well or to obtain a non-standard unit
approved by the Division within 60 days from the date of this
order shall subject the well to cancellation of allowable.
Until said Form C-102 has been filed or until a non-~standard

each well presently drilling to or completed in the South Humbl
City-Strawn Pool or in the Strawn formation within one mile
thereof shall receive no more than one-half of a standard
allowable for the pool.

(3) That this case shall be reopened at an examiner
hearing in February, 1983, at which time the operators in the
subject pool may appear and show cause why the South Humble
City-Strawn Pool should not be developed on 40~acre proration
units.

(4) That appliCant“s request for 160-acre spacing and
(5) That jurisdiction of this cause is retained for the
entry of such further orders as the bivicion may deem necessary

DONE at Santa Fe, New Mexico, on the day and year
herei




STATE OF NEW MEXIZO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TONEY ANAYA . ; POET OFFICE 30X 2008
GOVERNOA . N STAIE LAND OFFICE BURIDING
February 21, 12082 SANTA AL~ MEXICO 87801 .
(803 827-380C
Re: CASE NO.
Mr. Kemp Garthey ORPER NO. R_;gZi

Campbell, Byxd & Black
Attorneys at Law

Post Office Box 2208
Santa Fe, New iMexico

Applicant:

Inexco 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

// JOE D.
// Lirector

JDR/ £d

Copy of order also sent to:

Hobbs OCD. X
Art2sia OCD__ _ x _
Azi2c OCD

- Othex
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7473
- Order No. R-7211

IN THE MATTER OF CASE 7473 BEING

REOPENED PURSUANT TO THE PROVISIONS OF

ORDER NO. R-6913, WHICH ORDER PROMULGATED

SPECIAL RULES AND REGUILATIONS FOR THE

SOUTH HUMBLE CITY-STRAWN POOL, LEA COUNTY,

o+ EXICO, INCLUDING A PROVISION FOR 80-ACRE
. ATION UNITS.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 2,
1983, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this 2Ist day of February, 1983, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That dué public notice having been given as required -
by law, the Division has ]urlsdlctlon of this cause and the
subject nat:er thereof.

(2) That by Order No. R--6913, dated March 5, 1982, :
temporary special rules and regulations were promulgated for the
South Humble City-Strawn Pool, Lea County, New Mexico,
establishing temporary 80-acre spacing units.

{3) That pursuant to the provisions of Order No. R-6913,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the South Humble c;ty-Strawn
Pool should not be developed on 40-acreé spacing units. :

{(4) That at the time of this hearing there was
insufficient evidence upon which to make a determination that
said special pool rules should either be made permanent oOr
rescinded.
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Case No. 7473
Order No. R-7211

(5) That the temwporary Special ‘Rules and Regulations for

. the South Humble City-Strawn Pool should be continued for an

additional six months to permit the operators in said pool to

- gather additional evidence as to the proper spacing and

operation of wells therein.

(6) That this case should be reopened at an Examiner
Hearing in September, 1983, at which time the operators in said
pool should be permitted to appear and present evidence as to
the proper spacing and operation of wells in said pool,

IT IS THEREFORE ORDERED:

(1}. That the Special Rules and Regulations governing thn
South ‘Humble City-Strawn Pool, Lea County, ijew M°x1co,
promulgated hy Order MNo. R-6913, are hereby continued in full
force and effect for an additional six month period.

(2) That this case shall be reopened at an Examiner
hearing in September, 1983, at which time the operators in said’
pool should appear and present evidence as to the proper spacing
and operation of wells therein.

{3} That jurisdiction of this cause is retained for the ﬁ
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Meiic"o, on the day and year
B ve deszqnated

_STATE OF NEW MEXICO
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TEST DATE: APRIL 2 to 5, 1983
TEST DEPTH: 11,508 Feet
ELEMENT NO: 18715

_ RANGE: 0-4500 psi

"CLOCK NO: 16436

RANGE: 0-120 Hours

NOTE: CSEE TABULATION. OF TIMES AND PRESSURES ON ATTACHED SHEET.

TIME IN HOURS

: m,.m.nOmm _mvo,.,\_zm*u m.—.>2:n._.m

ClL CCMSERVATION DIVISION
neln DHBITNO.
case no. 11 w\ .

Submitted by MCONMEY
Hearing Date .o_ _L. - X}
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1L.OTTIE YORK NO,

BOTTOM HOLE PRESSURLE BUILD-UP TESY
TABULATION OF TIMES AND PRESSURES

IEST DATE:
PEST DLEPTH:
SLEMENT NO:
OPERATOR

DATE

5-2-83

INEXCO 011, COMPANY

APRILL 2 to 5,
11,508 Feet
18715 (0-4500 psi)

8.1,

TIME

7:15
8:00
8:15
8:30
8:45
8:00
9:30
10:00
11:00
12:00
1:00
2:00
3:00
4:00
5:00
6:00
11:00
4:00
9:00

2:00
7:00

1983

CUM HRS. /MIN.
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TEST CONDUCTED RBY:

JOUN WEST ENGINEERING COMPANY

PSIG @ 11,508 FEET

2704 CGage reached 11,508
2704 Shuc~1ln, Begin Build-Up
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2771
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2901 Gauge out, end
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Docket No. 34-83

Dockets Nos, 37-83 and 38-83 are tantatively set for October 26 and November 9, 1983, Applications for hearing
must be filed at least 22 days irn advance of hearing date.

DOCKET; _COMMISSION HEARING - TUESDAY - OCTOBER 11, 1983
OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205, STATE 4
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO |

CASE 79593 (Continued from September 14, 1983, Examiner Hearing) ‘

Applicaticn of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico. |
Applicant, in the above-styled cause, seaks an order pooling all mineral interests in a.l formations
from the surface to the base of the Pictured 7liffs formation.underlying the SW/4 of Section 10,
Townsliip 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard iocation thereon.
Alsc to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating cc.ts and charges for supervision,designation of applicant

as operator of the well and & charge for risk involved in drilling said well.
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Docket No. 35-83

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOEER 12, 1983

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE :
- ROOM, STATE LAND OQPFICE BUILDING, SANTA FE, ' |
NEW MEXICO ;

The following cases will be heaxd before Richard L, Stamets, Examinaer, or Michael E. Stogner, Alternate Examiner:

ALIOWABLE: (1) Consideration of the allowable production of gas for November, 19383, . 4
from fifteen prorated pools in Lea, Eddy, and Chaves Counties, New
Maxico.

(2) Consideration of the allowable production of gas for November, 1983, k
from four prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico.

CASE 7972: Application of Bird 0il Corporation for salt water disposal, McKinley County, New Mexico.
Applicant, in the above-styled cavae, seeks authority to dispose of produced salt water into the
Mesaverde formation in the perforated interval from 2,004 feet to 2,175 feet in its Bird Federal 12
Well No. 5 located 2310 fget from the North line and 910 feet frcm the West line of Section 12,
Township 19 North, Range 5 West.

CASE_7946: (Continued from September 28, 1983, Examiner Hearing)

Application of Jerome P. McHugh for cospulsory pooling, Rio Arxiba Coun%y, New Mexico. _ i
Applicant, in the above-styled cause, seeks an order pooling all mineral intarests in the Dakota i
formation underlying the S/2 of Section 27, Trwnship 25 North, Range 2 West, and all mineral interests v
in the Gallup formation underlying thea NE/4 SE/4 of said Section 27, to be dedicated to a well to be !
drilled at a standard location thereon. Also £o be considered will be the cost of drilling and completing !
said well and the allocation of the cost thereof as wall as actual operating costs and charges for
supervision, designation of applicant as operstor of eho well and a charge for risk involved in drilling
said well.

p eve B s 8 e 2t AR,

CASE 7973: Application of Santa Fe Exploration Cowpany for compulsory pooling, Lea cOuncy. New Mexico.
Applicent, in the above-styled cause, sdeks an order ,coling all mineral interests from the surface to
the base of the Morrow formation underlying the £/2 of Section 18, Township l8 South, Range 34 Zast,
to be dadicated to a well to be drilled at a standard location thereon. Also to be considersd will
be the-cost of drilling and cospleting said well 'and the allocatiocii of the cost _Nerecf as wall as actual
operating costs and charges for supervision, designation of applicant as operator of the wall and a charge
for risk involved in Adrilling said well.




Ceckat No. 35-31

(Canzinued and Readvertised)

" Application of Sun Exploration and Preduction Ccmpany {3r an unorthodox oil well location, Lea County,

CASE 7974:

CASE 7971:

CASE 7975:

New Mexicc., Applicant, in the above-styled cause, seexs approval for an unorthcdox Abo oil well location
1250 feet from the North line and 1310 feer from the West line of Saction 10, Township 23 South, Range
36 Zasgt, the NW/4 NW/4 >f zaid Secti:ocn 10 o be dedicated to the well,

Application of Phillips Petroleum Company for the amendment of Division Orders R-3181 and R-318l-A,

Lea Ccunty, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Divicion Orders
R=-3181 and R-3181-A to include the injection of water as an approved injection fluid, the conversion

>f certain producing wells to injection wells, the expansion of the project area for the Vasuum Abo

Unit Pressure Maintenance Project, and the establishment of an administrative procedure for the approval
of additional injection and producing wells at orthodsax and unorthodox locationsg within the Project area.

{Containued and Readvertised)
{This case will be continued to October 26, 1983)

Applicaticn of Tennecc Oil Company for compuluory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota and
Mesaverde formations underlying the E/2 of Section 2, Townahip 30 North, Range 11 West, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, dlliqnation of applicant as operatar of the wall and a charge for risk involved

in drilling gaid wsll.

Application of Joe E. Brown for nine unorthodox oil wall locations, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval of nine unorzhodox oil well locations to be
drilled on the Farrell Federal Lease as follows:

Well mNo. 17 1310 PNL and 1310 FEL
Well No. 18 1310 FNL and 2630 FEL
Well No. 19 1310 PNL ard 1330 FWL
Well No. 20 2630 FNL and 1310 FWL
Well No. 21 2630 FSL and 1310 FEL
Well No. 22 2630 FSU and 2630 PWL
Well No. 23 1310 PSL and 1310 #WL
Well Mo. 24 1310 PFSL and 2630 WL
¥ell No. 25 1310 PSL and 1330 PEL

All in Section 28, Township 7 South, Range 33 EZast.

e
ﬁ 747

(Continued from September 14, 1983, Examinexr Hearing)

In the matter of Case 7473 being reopened pursuant to ths provisions of Order No. R~7211, Lea County,
Bow daxico. The operator of the Scuth Bumble City~Strawn Pool should appear and present -wid‘ac- as %o

the pzoper spacing and cperation of wells therein.

Application of MorTis R. Antweil for rsclassification of the North San Simon-Yatss Pool as ap associated
pool, Lea County, Wew Maxico. Applicant, in the above-styled cause, sesks the reclassificacion of the
orth San Simon-Yates Pool in Township 21 Souch, Rarge 35 Bast, as an associatad pool subject to the
provisions of Divigion Order a-5353 -including lpccitiod oil and ‘gas spacing units and well locations.

Kp




GASE 7955:

CASE 7979:

casE_7980:

Page 3 of 8

CASE 797

CASE 7978:

Docket No. 35-83

Applicatica of Chama Petroleum Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, sesks an order pooling all mineral interests in all formations
from the surface to the base of the Mississippian formation underlying the N/2 of Section 8, Township
19 South, Range i6 East, to be dedicated to a well tc De drilled at a standard location thereon. Also
to be considered will bs the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operatox of the well and a charge for risk involved in drilling said well.

Application of Chama Petroleum Company for compulsory pooling and an unorthodox well location, Zddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in all formations from the surface to the base of the Misgaissippian formation underlying the $/2 of

Section 23, Township 19 South, Range 25 East, to be dedicated to a well to be drilled at an unorthodox
location 1980 feet from che Sourh line and 660 feet from the East line of said Section 23, Also tc be
considered will be the cost of Arilling and completing sajd well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well.,

{Continuved from September 28, 1983, Examiner Hearing)

Application of J. Cleo Thompson for statutory unitization, Eddy County, Mew Mexico.
Applicant, in the above~styled cause, seeks an order unitizing, for the purposes of a secoadary

recovery project, all mineral interests in the Grayburg-San Andres formation underlying the West Square
Lake Unit Area encompassing 3,500 acres, more or iess, of State and Fedural lands underlying portions

of Sections 26, 32, 33, 34, 35 and 36 of Township 16 South, Range 30 East, and Sectiuns 2 and 4 of

Township 17 South, Range 30 East. The univized interval would be the Grayburg-San Andres formation

between the depths of 2818 feet and 3150 feet in Newmont Oil Company’: Etz "C" No. 1 Well located in
Section 34, Township 16 South, Range 30 Bast. Among the matters to be considered at the heasing will

be the necesiity of unit operations; the designation of a unit operator; the determination of the horizontal
and vertical limits of the unit area; the determination of the fair, reasonable, and eguitable zllocation
of produetion and costs of production. including capital invastmant. to aach of the varinng tracte in the
unit area; the determination of credits and charges to be made among the various owners in the unit area for
their investment 1. well and equipment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations, including, but not necessarily limited to, unit voting pxcccdares.
selection, removal, or substitution of unit operator, and time of commencement and termination of unit
ocpezations.

(Continued from September 28, 1983, Examiner Hearing)

Application of Bliss Pct:oldﬁn, Inc. for the rescission of Order No. R-2789, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the rescission of Order No. R-2789 which appxoved tbe South
Penrose Skelly Unit.

mli.cltion of Northwest Pipeline Corporation for the contraction af the Basin-Dakota Pool, creation

of a new oil pool, and special pcol rules, Ric Arriba County, New Mexico. Apph.cant. in the above~styled
cause, seeks an order dsleting certain lands in Township 25 North, Range 2 West, from the Basin-Dakota
Pool. Applicant further seeks the creation of a new oil pool in said township and range with the vertical
limits defined as being from the base of the Mesaverde formation to the base of the Dakoti formation and
the promulgation of special pool rules including a provision for lé0-acre spacing.

Application of Jeroms P. McHugh for the creation of a new oil pool and gpecial pool rules, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil pool from
the base of the Nesaverde formation to the bare of the Dakota formatior in Townships 24 and 25 Worth,
Range 2 West, to be designated as the Gavilan 0il Pool with special pool rules including a provision for
szo--cn spacing.



In the matter >f¢ tne hearing called oy the 01l Congervasisirn Diviiian :
Jrder creating, contractivg vertical limits, and extending certiain piels ini Chaves, Eddy, and
Lea Counties,

{a)

{b}

(¢)

(@)

(e}

(£}

(g}

Sriker o, 15-31

nownz twr omariz. iy oan

New Mex: 'o:

CREATE a new pool in Eddy County, Hew Mexico, classified as a gas
pool for Bone Spring production and designated as nhe Northeast Black
River-Bone Spring Gas Pool. The discovery well is The Tesana Corporat:iin

State AK Well No. 1 lccated in Unit X of Sect:icn 312, Tewnship 13 2:asn,
Range 27 East, NMPM. 3aid pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 32: SW/4

CREATE a new pool in Eddy Coum:i, New Mexico, classified as an oil
pool for Yeso production and designated as the Cemetery-Yegso Pool.
The discovery well is the Amoco ‘Production Coapany Nio Siete Well
No. 1 located in Unat J of Saction ll, Township 20 South, Range

25 Eagt, NMPM, sSaid pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 25 BAST, NMPM
Section 1l: SEB/4 -

CREATE a new pool in Eddy County, New Maxico, clasJified as a gas
£o0l for Morrow production and designated as the Chosa Draw-derrow
Gas Pool. The discovery weil is The Superior Oil Company Delita
Federal Well No. ! located in Unit G of Section 7, Township 25
South, Range 26 Sast, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 7: BE/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil
pool for Delaware production and designated as the West Darsk Canyen-
Delaware Pool. The discovery well is the Exxon Corporation New Mexico
DI State Well No. 1 located in Unit E of Section 19, Township 23 South,
P Yge 26 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 19: wNW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Yeso production and designated as the East Dayton-Yeso Pool. The discovery
wall is the Read and Stevens, Inc. Fair Well No. l located in Unit F of
Section 30, Township 18 South, Rangs 27 East, MMPM. Said pool would comprise:

TOWMSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 30: WM/4& ]

CREATE a4 new pool in Eddy County, Mew Mexico, classified as a gaw pool
for Atoka jroduction and designated as the Empire~Atoka Gas Pool, The
discovery wall is tlie Exxon Corppration New Mexico CY State Well No. 1
located in Unit J of Section 23, Township 17 South, Range 28 East, NMPM.
Said pool would comprise: :

TOMMSHIP 17 SOUTH, mzam,mﬂ
Section 23: B/2

CREATE a'nov pool in Eddy Commty, Hew Maxico, classified as a gas poocl for
Morrow production s°'d designated as the Ovwen Mesa-Morrow Gas Pool. The
discovery wall is The Suparior Oil Company Oscar Stats Well MNo. 1.located

“in Unit 3 of Section 36, Township 24 South, Rangs 29 East, NMPM. Said

pool would comprise:

TOWRSETP 24 SOUTH, RANGE 29 EAST. NMPM
Section 36: H/2

B S a——




Page 5 of 8

3)

(k)

(m)

(o)

®»

Docket No.

CREATE a new pool in Lea County, New Mexico, classified as a gas
pool for Atoka production and designated as the South Red Hills-
Atoka Gas Pool, The discovary well is the Amoco Production Company
State 1T Well No. 1 located in Unit P of Section 16, Township

26 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 33 EAST, NMPM
Section 1&: W/2

CONTRACT the vertical limits of the Rhodes Yates-Seven Rivers Gas
Pool in Lea County, New Mexico, to include from top of Yates
formation to a point in the Seven Rivers formation which is

100 feet above the top of the Quesn formution, to correct

an overlap with Langlie Mattix Seven Rivers-Queen-Grayburg Pool
in an area described as:

TOWNSHIY [ SOUTH, RANGE 17 PAST. NMPM
Section 51 E/2 .

EXTEND the Antalope Ridge-Atoka Gas Pool in Lea County, Mew Mexico,
to include therein: ’

TOMMSHIF 23 SOUTH, RANGE 34 EAST, NMPM
Section 3: S§/2

EXTEND the Blinebry Oil and Gas Pool in Lea County, Mew Mexico,
to include the.:sin:

TOWNSHIE 22 SOUTH, RANGE 37 EAST, MMPM
Section 27: NE/4

PYTPND tha Saurh Carlebad-brne Sovins food in 248y Clunty,

New Mexico, to include therein:

s

TOWNSHIP 23 SOUTH, RANGE 27 EAST, HMEM
Section 19: SE/4

EXTEND the South Ca:lébad-norrow Gas Pool in Eddy County,
Raw Mexico, to includs therein:

TOWNSHIP 22 SOQUTH, RAMGE 27 EAST, MMPM
Section 21: All

EXTEND the Dublin Ranch-Atoka Gas Pool in Eddy County, New Maxico,
to include therein:

TOWRSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 34: All

EXTEND the Grayburg-Upper Pennsylvanian Pool in Eddy County, New
Mexicc, to include therein:

muséxrnsom, RANGE 29 EAST, NMPM
Section 22: W/2
Section 27: W/4

EXTEND the South Haystack-San indres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 7 SOUTH, mcznm'r, NP
section 18: NE/4 .
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EXTEND the South Humble City-Ctrawn ?nsl in lea T:iunty, New M

tc 1nclude therein:

TOWNSHIP 17 SOUTH, RANGE 37 ZAST., NMPM
Secticn 131 sSW/4

ZXTEND the Justis-Paddock Pool 1n Lea Zsunty, Mew Mexict, T3
1nclude therein:

TOWNSHIP 25 SOUT!, RANGE 17 EAST, NMPM
3ecticn 13: NW/4

EXTEND the South Kemnitz Atoka-Morrow Gas Pool in Lea Ccunty,
New Mexico, to include therain:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Secticn 32: N/2

EXTEND the Langlie Mattix Seven Rivers-~Queen-Grayburg Pool
in Lea Ciunty, New Mexico, to include thersin:

TNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Section S: NE/4

{u) EXTEND the McMillan-Upper Fannsylvanian Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 19 SOUTK, RANGE 27 EAST, NMPM
Section 8: All
Section 17: ALl

(v} EXTEND the Pitchfork Ranch-Morrow Gas Pocl in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 29: W/2

(w) EXTEND the Railroad Mountain-San Andres Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 28 EAST, NMPM
Section 32: 5/2 §/2

(x} EXTEND the Sams Ranch-Grayburg Gas Pocl in Chaves County, New
Mexico, %0 include therein:

TOWNSHIP 14 SOUTH, RANGE 23 BEAST, NMPM
Section 8: NE/4
Section 10: WM/4

(y)} EXTEMD the Sa. i Dunes-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWRSHIP 23 SOUTH, RAMGE 31 EAST, NMPM
Section 23: ALl
Section 261 N/2

(z) EXTEEG the Sawyer-San Andres Associated Pool in Lea County, Naw
Maxico, -to include therein:

TOWMSNIP 9 SOUTH, RANGE 37 BAST, NWPM
Section 361 WM/4 . '
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‘aa) EXNTEND the Scharb-Bone Spring Pool’ in Lea Countyv, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
: Section 16: NE/4

(bb) EXTEND the Southeast Scharb-Wolfcamp Pool in Lea County, New
Mexico, to include thersin:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 15: N/2

{cc) EXTEND the Square Like Grayburg-San Andres Pool 1n Eddy County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 ITAST, -NMPM
Section 22: N/2, SE/4, N/2 SW/4, and
SE/4 sW/4

(4d) EXTEND the Travis-Yates Gas Pool in Eddy County, New Maxico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 191 NE/4 and B/2 NW/4
Sectior 201 N/2

(ew) EXTEND the Turkey Track Seven Rivers-Queen~Grayburg-San Andres
Pool in Eddy County, New Mexico, to include tharein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 231 SW/4

(££f) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 36: NW/4

; ; (gg) EXTEND the North Young-Bone Spring Pool in Lea County, New
: Mexico, to include therein:

TOWNSHIP 168 SOUTH, FANGE 32 EAST, NMPM
Section 2: SW/4

S Y L L L T L T L R T L R e e P e A T e e LR R A L A L D el )

: : Docket No. 36-€3

DOCKET: COMMISSION HEARING - TUESDAY - OCTOBER 18, 1383
OIL COMSERVATION COMMISSION -~ 9 A.N. - ROOM 205
STATE LAMD OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7982: Application of Yatss Petroleum Corpeoration for an unorthodox gas well location, Chaves County,
New Maxico. Applicant, in the above-styled cause, seaks approval for an unorthodox gas well location
1980 fest from the North line and 99C feet from the West line of Section 20, Township 9 South, Range
27 East, %o test all formations from the top of the Wolfcamp through the ueaeoyn :omtion, the
N/2 of said Section 20 to be dedicated to the well.

;
.




CASE 7981:

CASE 7984:

Cocket No. 35-83

Application of Yates Petrcleum Corporation for compulsory pooling and an unorthodox location,
Chaves Csunty, New Mexico., Applicant, 1in the above-styled cause, seeks an order pcoling all
mineral interests in the Abc formaticn underlying the SW/4 of Secticn 20, Township 9 South,
Ranga 27 fast, and 41l mireral interests in all formations kelow the top of the Welfcamp
formaction underlying toe 3/. of said Section 20, said units to be dedicated tc a single well

to be drilled at an unorthodex locetxon 1980 feet from the South line and 660 feet from the

West line of said Section 20. Alsc to be considered will be the cost of drilling and completing
saild well and the allocation of the ccst thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well,

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in tha above-styled cause, seeks an order pooling all mineral interests from the
surface through and including the Abo formation underlying the SW/4 of Section 20, Township 9
South, Range 27 East, and from the top of the Wolfcamp formation to the Precambrian formation
underlying the W/2 of said Sectioi. 20, said unitg to be dedicated to a single well to be drilled
at a standard locatiop thereon. Also to be ccnsidered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual cperating costs and charges

for supervision, designation of applicant as operator of the well and a charge for risk involvec
in drilling said well.




Docket No. 30-83

Dockats Nos. 33-83 and 34-83 are tentatively set for October 12 and October 26, 1983, Applications for hasring
must ba filed at least 22 days in sdvance of hearing date.

DOCRET: EXAMINER HEARING - YEDNESDAY - SEPTEMBER 14, 1983

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE ‘
LAND OFPICE BUILDING, SANTA FE, NEW MEXICO

)

The following cases will be heard before Richard L. Stamets, Fxaminer, or Michael E, Stogner, Alternate Examiner:

ALLOWABLE: (1) Considerstion of the allowable production of gas for October, 1983, : ’
from fifteen prorated pools in Les, Eddy, and Chaves Counties, New
Mexico.

(2)  Consideration of the allowable production of gas for Octobar, 1983,
from four prorated pools in San Juan, Rio Arriba and Sandoval
Counties, New Mexico.

CASE_7945: (Continued from August 31, 1983, Examiner Bearing)

Application of J. Cleo Thompson for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the West Square Lake Unit Area, comprising
3,500 acres, more or less, of State and Federal lands in Townships 16 and 17 South, Range 30 East.

CASE 7954: Application of Horoilco Inc. for salt water disposal, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced salt water into the San Andres
formation in the perforated intervals from 3857 feet to 3862 feet and 3880 feet to 3896 feet in its Millex
Federal Wall No. 2 located 1980 feet from ths South line and 660 faet from i:he East line of Section 33,
Townshlip 7 South. Range 31 East.

CASE 7946: (Continued from August 31, 1983, Examiner Hearing)

Application of Jerowe P. McHugh for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minersl interests in the Dakota

formation underlying the §/2 of Sectiom 27, Township 25 North, Range 2 West, and all mineral interests

in the Gallup formation underlving the NE/4 SE/4 of said Section 27, to be dedicated to a well to be
~drilled at a standard location thereon. Also to be coneidered will be the cost of drilling and completing

said well and the allocation of the cost thereof as well as actual Spsiating costs and charges for super-

vision, designation of npplicant as operator of the well and 2 charge for risk inwvolved in drilling ssid

well,

CASE 7934: (Continued swnd Readvertised)

Application of Ystes Petroleum Corporation for infill {indings and amendment of Ordars R-3169 and
R=-3169-A, Eddy County, New Mexico. Applicant, in the above-stylsd cause, seeks a determination that

90 wells drilled as d or subseéquent wells om proration units in the Eagle Creek-San Andres Pool,

Eddy County, New Mexico, were infill wells necessary for the effective and sfficient drainage of resarves
under the proration unit. Applicsnt also seeks the smendment of Division Order Nos. R-3169 and R-3169-A,
Eagle Creak-San Andres Pool, to permit the optional drilling and production of more than one well on a :
proration unit, such wells being necessary to effectively and efficiently drain the reserves under said

proration unit.

CASE 7935: (Continued and Readvertised) L .

Application of Yates Petroleum Corporation for s watsarflood project and unorthodox injection well

. locations, Eddy County, New Mexico. Applicant, in the tbove-styled cause, seeks suthority to institute
a pilot waterflood project to facilitate the study of future unitization of the Eagle Creek-San Andres
Field for secondary r.cmry and to inject water ;n:o the Saz Andres formation in four wells and to drill
one producing well all to be drilled at unorthodor locations in the W/2 of Sectionm 23, Township 17 South,

Range 25 East.

CASE 7955: Application of Yates Petroleum Corporation for compulsory pocling and an unorthodox locirion, Eddy Cmm:y
New Mexico. 4Apolicant, in the above-styled causs, sasks an order pooling all minsral interssts from the
surface through the base of the Morrow formation undarlying the N/2 of Section 12, iowmehip-18 South,
Rangs 25 East, to be dedicated to a wall to be drilled at an unorthodox locstion 660 fest from the Horth
and Emst linas of said Section 12. Also to be considered will be the cost of drilling and completing

said well snd the allocation of the cost thereof as well as actual operating costs and chargas for super-
vuion. duu:ul:ion of apolicant as operator of tha well and & churp for risk involved in drilling

said well.
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CASE 7947:

CASE 7957:

CASE 7936:

CASE _7952:

&?7473:

CASE 7258:

CASE 7959:

Docket No. 30-83

(Continued from August 31, 1983, Examiner Hearing)

Application of BRC Inc. for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority for the disposal of produced salt water into

the Delaware formation in the perforated interval from 3,300 feet ro 4,600 feet in its Ross Draw
Federal Well No. ] located 660 feet from the North line and 1980 feet from the West line of Section 33,
Township 26 South, Range 30 Bast. Applicant further seeks to have itself. or in the alternative,
Stateline, Ltd., a New Mexico limited partnership, named as operator of this injection well.

Application of Coastal 0Ll & Gas Corporation for an unorthodox oil well location, Lea Countv, New Mexico.
Applicant, in the above-styled cause, aeeks approval for an unorthodox ofl well location in the NE/4& NW/4
of Secvtion 4, Townshlp 10 South, Ringe 33 East, the NE/4 NW/4 of said Section 4 to be dedicated to the
well, Special Pool Rules for the Plying "M"-~ San Andres Pool are gpplicable to this Section and require
that wells be drilled in the NW/& or SE/4 of the quarter-quarter section.

{Continuad from August 31, 1983, Examiner Hearing)

Applicatior of Hilliard 0il & Gas Inc. for temporary special pool rules, Chaves Co:nty, New Mexico.
Applicant, ia the abcve-stvled. cause, seeks the promulgation of tempsrary special pool rules for the
Cedar Point-Strawn Pool to provide for 80-acre proration units and specified orthodox well locations
in order to assure orderly deveilopment of the pool and protect correlative rights. Applicant requests
that the temporary special rules and regulations be established for a ore-year period,

(Continued and Readvertised)

Application of Inaxco 01l Company for compulsory pooling, urorthodox location and a non-standard proration
uait, Laa County, New Mexico. Applicant, in the above-stvled cause, seeks an order pooling all mineral
interests in all formations from the suface to the top of the Mississippian formation underlying a
non-standard proration unit comprisiag the SE/& SW/4 and SW/4 SE/4 of Section 13, Township 17 South, Range
37 Bzst. at zn unorthedex lacation 800 feet from the South line and 2,550 feet from the West line of

sald Section 13. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for superviaion, designation

) of applicant Aas operator of the well and a charge for risk favolved in drilling said well.

(Reopened)
(This Case will be continutgi to October 12, 1983)

In the matter of Casa 7473 being reopened pursuant to the proviaions of Order No. R-7211, Lea County,
Nuw Mexico. The operator of the South Humble City-Strawn Pool should appesar and present evidence as to
tlie proper spacing and operation of wells therein. .

Application of Reading and Bates Petroleum Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an ovder pooling all minaral interests in all formations
from the surface to the base of the Acoka formition underlying the SE/4 of Sectiom 24, Toumahip 16 South,
Range 35 East, to be dedicated to a v.ll to be driiled at an unorthodox location 1650 feet from the

South and East lines of this Section. Alsc to be considared will be the cost of drilliog and completing
seid wall and the allocation of the cost thereof as well as actual opersting ccsts and cha :ges for super-
vision, designation of applicant as operator of the well and a charge for risk inveolved in-drilling said

wall.

Application of Southland Royalty c«:-pa.ny for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in tha above-styled cause, seeks an order pooling all mineral iantaxssts in ail formations from
the surface to the base of the Pictured Cliffs formation undavlying the SW/4 of Section 10, Township 25
North, Range 2 West, to ba dedicated to a well to be drilled at a astandard location thsrson. Also to be
considered will be the cost of drilling and cospleting said well ¢nd the allocation of tha cost thereof
as vall as actual operating costs and chaxrges for supsexvision, duignntm of applicant as operator of
the wall and a chargs for risk involved in drilling ssid well.

Application of Bliss Petroleum, Inc. for the rescission of Order No. R-2789, Lea County, New Maxico.
Applicant, in the above-styled casuse, sesks the rescission of Order No. R-2789 vhich spproved the South

Penrose Sknl.ly Unic.

e e tt . i e o we = n
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CASE 7960: 1In the matter of the hearing called by the 0{il Conservation Division on its own motion for an order
creating, assigning a8 discovery allowable, and extending certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka .
production and designated as the Diamondtail-Atoka Gas Pool. The discovery well is the
Superior 011 Company Triste Draw Gulf Federal Well No. 1 located in Unit N of Section
11, Township 23 South, Range 32 East, NMPH. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 11: S/2

(L) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Pennsylvanian
production and designated as the West McDonald-Pennsylvaniapn Poul. The discovery well is
the Harvey E. Yates Company Richardson Fre Well No. 3 located in Unit D of Section 5, Township
14 South, Range 36 East, N./PM. Said pool would comorise: ]

TOWNSHIP 14 SOUTH, RANGE 36 PAST, NMPM
~Section 5: NW/G

(c) CREATE 2 new pool in Lea County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the West Pearl-San Andres Pool. Further, to ussign approximately
28,085 barrels of discovery allowable to the discovery well the Gulf 011 Corporation Les AQ
State Well No. 1 located in Unit A of Section 32, Township 1% South, Rsuge 35 East, NMPM,
Said pool wculd comprise:

TOWNSHIF 19 SOUTH, RANGE 35 EAST, NMPX
Szetion 32: NE/4

(d) CREATE a vew pool iu Las County, New Mexico, classified as & gas pool for Atoka producticn
and designated as the Northwest Red Hilla-Atoks Gas Pool. The discovery well is The Superior
011 Company Paduca Fedaral Unit Com Well No. 1 located in Unit H of Section 22, Totm-hip 25
South, Range 32 East, NMPM. Said pool would comprica:

TOWNSHIP 25 SOUTR, RANGE 32 EAST, NMPM

Section 22: E/2

{e) CREATE 3 new pool in lea County, New Maxico, classified as s gas pool o7 HoTiow production '
and designated as tha East Red Tank-Morrow Gas Pool., Tha discovery well is The Superior
Gil Company Connally Federal Well No. 1 located im Unit J of Section 15, Towmship 22 South,

Range 32 East, MMPM. Said pool weuld cowmprise:

TOWNSHIP 22 SOUTH, BANGE 32 EAST, NMPM
Section 15: S/2 .

(f) EXTEND the Argell Ranch Atoka-Morrow Ges Pool in Eddy County, New Me=ico, to include
therein:

TOWHSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 15: All

Sectiom 16: ALl

{g) EXTEND the Avalon~Upper Pennsylvanian Gas Pool ia Eddy County, New Mexico, to include
therein:

TOWMNSHIP 21 SOUTH, RANGE 26 EAST, 10O ‘ »
Section &: AL1 ; .
Section 9: N/2

’ s
- (h) EXTEND the Besr Draw Queen-Grayburg-#sn Aadres Poo) ‘{n Bddy County, Rew Mexico, to
include therein: }

TOWNSHIP 16
Scetion 21: )

(1) EXTEND the Sou:h Brunson=Abo Pocl in Lea Coumty, New Mexico, to include m:u.n

22

Section




(H

(k)

(1)

(m)

()

(o)

(p)

q)

(r)

(s)

EXTEND the East Burton-Delaware Pool in Eddy County, Rew Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 1h: SUW/4
Section 21: NW/4

EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP? 23 SOUTH, RANGE 28 EAST, NMPM
Section 15: All
Section 16: All

EXTEND the East Eagle Creek Atoka-Horrow Gas Pool in Eddy County, New Mexico to
include therein:

TOWNSHIF 17 SOUTH, RANGE 25 EAST, NMPM
Section 15: All

EXTEND the Elkins-San Andres Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 7 SOUTH, RANGE 28 } EAST, NMPM
Section 16: SW/4

EXTEND the Flyinng-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 10 SOUsH, RANGE 33 EAST, NMPM
Section 9: NE/4
Section 10: N/2

EXTEND the Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTB, RANGE 35 EAST, NMPM

Secition .w. N&/ [

EXTEND the Lovington-Paddock Pool in Les County, New Mexico, to include
therein:

TOWSSHIP 16 SOUTH, RANGE 37 PAST, NMPM
Secction 30: NE/4

EXTEND the Northeact Lovington-?ennaylvanian Pool in Lu County, New Mexico, to
include therein:

TOWNMSHIP 16 SOUTB. RARGE 37 w
Section 30: NE/&

EXTEXD the }lorton-wolfca-p Pool in Lea County, New Mexico, to "include ctherein:

TOWNSHIP 15 SOUTH BANGE 35 EAST, NMPM
Section 18:

EXTEND the West Pecos Slope—Abo Gas Pool in Chaves County, New Mexico,
to fnclude therein: [

TOWNSHIP 6 SOUTH, RANGE 22 EAST, NMPM
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TOWNSHIP 8 SOUTH, RANGE 22 EAST, NMPM
Sections 1 through 4: All
* Sections 9 through 1l: 4ll
Section 12: SW/4
Section 13: W/2
Sections 14 through 16: All
Sections 21 and 22: All
Section 23: W/'2 and NE/4
Section 24: NW/4
TOWNSHIP 9 SOUTH, RANGE 22 EAST, WMPHM
Section 1: E/2
Section 12: E/2
Section 13: E/2
Section 24: B®B/2
TOWNSHIP 9 SOUTH, BRANGE 23 BAST, WMPM
Section 6: W,/ 2
Section 7: All
Section 18; /2
Sectien 19: W/2
{t) EXTEND the Scharb-Bous Spring Prol in Las County, Mew Mexico, to include thersin:
TOWNSRIP 19 SOUTH, RANGE 33 EAST, NiOPM
Section 4: NW/4
(u) EXTEND the Springer Basin-Morrow Gas Pool in Chaves County, New Maxico, to include
therein:
TOWHSHIP 14 SOUTH, MANGE 27 RAST, WO
ection 11:
{v) EXTEND the North Square Lake Grayburg-ssn Andrss Foci in Kddy Couity, Mew Mexico,
to iuclude therein: .
TOWNSHIP 16 1
Section $
Section 15: NR/4
Docket No, 31-8)
Ll 1SS LCN REARING ~ YRIDAL -~ SEFIEMERR 4
OIL COMSERVATION CONMISSION ~ # AN, - ROOM 203,
STATE LAND OPYLICK BUILDING, SANTA FE, NEN )EX2CO
CASE 7925: (Rehearing)

Application of Chame Petrel

: oun Company for conpuliery pueling, Lddy County, New Mexico.
Applicant, in the shove-ecyled sewss,

seoks an evder pesling all nisers) interests in sll formsticns
from the surfacs to the baee Misstosippion termation umderlying the K/2 of Sectioca 22, Towaskip
19 Saouth, Rangs 1 Rast; o be od t0 &4 vall ts be re~emtered at a standard location therecun.
Also to be somsiderdd will be She aset of recentering and Jempletiag sai'd wall and the allocatiom of
the cost theveef 48 ¥ell as setusl epersting ssets end s3ergee for supervision, designation of spplicant
ss operator of the well and & sharpe fov rish invelved ia re-emtering ssid well. Upon application of

L]

or
Acsdarko Predustion Company and Chans Pesveleum Corpany, this case is being reopened for rshearing.

N~
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DOCKET: COMMISSION HEARING - THUPSDAY - SEPTEMBER 22, 1983

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7961: Application of Bass Enterprises Production Company for an unorthodox location and to form a drilling
island, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an uncrthodox
location 560 feet from the North line and 660 feet from the West line of Section 4, Tovmship 21 South,
Raoge 30 East, for a well to be drilled to test the Morrow forsation at approximately 13,000 feet below
the surface. Applicant further seeks the establishment of a drilling island with a 250 foot radius
around this unorthodox location for the drilling of additional wells at a future date.

CASE 7891: (Reopened)

) In the matter of the hearing called by the 011 Conservation Commission on its own motion to consider
certajn amendments to the Geothermal Rules and Regulatious. This case is being reopened by the Commission
to consider the adoption of a distinctive rule numbering system to comply with Stats Record Center re-
quirements. 1In additiom, the Commission will consider any supplesentary comments of the rule amendments
considered at its hearing on June 1, 1983, dealing with certain proposed amendments to definitions and
bonding reéquirements and the addition of a class of well known as a thermal gradient vell. Copies of
all rule changes and forms as presestly proposed are available for inspection during normal business
hours at the main office of the 01l Conservation Division, State Land Office Building, Sapta Pa, and
at the Division's District Offices in Artesia, Aztec and Eobbl.

CASE 7962: In the matter of the hearing cailed by the 01l Conservation Comamission on 1ts own motion to consider
certain amendments to Rule 902 of the Oiland Gss Rules and Regulations. The Commission will consider
propecsed amendments to Rule 902 to extend the coverage of this Ratable Take rule to include caeinghead
gas produced from oil wells. Thia proposed rule change is in conformance with asendaents made to the
0il ‘and Gas Act by the New Mexico Legislature. Copies of the proyosed rule changes are available for
inspection during normal business l:our} at the main oftfice of the 01l Conservation Vivision, Scate Land
Office Building, Santa Fe, and at the Division's District Offices in Artesia, Aztec and Hobbs.
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{NEXCO OIL COMPANY | , }j,’
Aungust 24, 1983 !E AUG 2 9 1383

OlL CONSERVATION DNI%V)!
SANTA

Mr. Joe D. Ramey
0il Conservation Divisicn

New Mexico Department of
Energy and Minerals

P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7473, Order No. R-7211
South Humble City Strawn Pool AH NM 181
Iea County , New Mexico

Dear Mr. Ramey:

On February 21, 1983, it was 'o:'dered that:

1. The Special Rules and Regulations governing the South Humble
City Strawn Pool, Lea County, New Mexico, pramlgated by Order
No. R-6913, were to be continued in full force and effect for an
additional six month periocd.

2. This case be reopened at an Examiner hearing in September 1983,
‘ at which time the operators in said pool should appear and present
evidence as to the proper spacing of the wells therein. :

3. Jurisdiction of this cause be retained for the entry of such
further orders as the Division may deem necessary.

We hereby respectfully request that Inexco Oil Company be allowed an
extension of time from September 1983 and that the case be heard at
an Examiner hearing on October 12, 1983.

Since the E’ebruazy 21, 1983 hearing, Inexco has drilled two additional
produwcing wells in the field being the Lottie York # 2 well located in

a W/2 SE/4 Sec 14-T17S, R37E eighty acre proration unit and-the:Norfis #1
well located in an eJ.ghty acre proration unit comprised of the W/2 SW/4 ;
Sec. 13-'1‘173, R37E. We are presently on the August 31, 1983 docket for our
Norris # 2 well with an appiication for campulsory pooling, unurthodox
location ard non-standard proration unit.

I1f an extension is granted our testimony will be able to present a better
production history for the Norris # 1 well which was potentiated on 8-15-83,
along with the records for the Lottie York # 1 and #2 wells. We hopefully
will also have some information pertment to the fieid, from our Norris #2

INEXCO OlL COMPANY BUILDING + SUITE 201 » 211 HIGHIAND CROSS » HOUSTON, TEXAS 77073 » (713) 4432932
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Page two -
vhich will hopefully be drilling or near t.d. at the time of
an October 12, 1983 hearing.

Your consideration to our request is deeply appreciated.

Very truly yours,

LJIT/bkb

CC/ Bill Carr of .
Campbell, Byrd and Black
Dick McCauley
Gordon Talk
Chuck Caughey

Foy Anderson
Joel Carlisle
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Reservoir Fluid Study

INEXCG OIL COMPANY
Lottie York No. 1 Well
Humble City Fileld
Lea County, New Mexico

RFL 830015
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7501 STEMAAKS F HEEWAY, BOR 47587 UALLAS ILAAY 15247 -214/6)) 870

CORE LABORATORIES, INC., . « ;
January 31, 1983 ' '”ii

]

l.;,élt Yisuiid

; PL M
Inexco 011 Company aned
211 Highland Cross Reservor Flug Analysas

Suite 201
Houston, TX 77073

Ltttention: Mr. Xen Karl

Subject: Reservoir Fluid Study
Lottie York No. 1 Well
Humble City Field
Lea County, New Mexico
RFL 830015

Gen;lemen:

Samples of separator gas and liquid were collected from the subject
well during a production test occurring on December 16, 1982, These
samples were submitted to our Dallas laboratory for use in a reservolir
fluid study and the results of this study are presented in the following
reporte.

The hydrocarbon composition of the separator gas was measured by routine
gas chromatography. The hydrocarbon composition of the separator:-:liquid

. was measured through hexanes by low temperature fractional distillation.

At the conclusion of this distillation, the physical properties ofthe
heptanes plus residue fraction were determined.  After correcting the
separator gas production rate for the factors shown on page one, the
producing gas/liquid ratio was calculated to be 1167 cubic feet of
separator gas at 15.025 psia and 60°F, per barrel of stock tank liquid
at 60°F. In the laboratory, this ratio was found to be equivalent to
1158 standard cubic feet of separator gas per barrel of separator liquid
at 34 psig and 60°F. This gas/liquid ratio was used in conjunction
with the measured hydrocarbon compositions of the separator products to
calculate the hydrocarbon composition of the producing well .stream

‘material. All of the aforementioned compositional data may be found on

page two. The separator gas and liquid samples were then physically
recombined in their producing gas/liquid ratio and’ the resulting fluid
was used for the remainder of the study.

A small portion of ‘the recomhined reservolr fluid was charged to a high
pressure visual cell and thermally expanded to the reported reservoir
tewperature of 165°F. During a constant composition expansion at this
temperature, the fluid was found to have a bubble point pressure of
2987 psig. The close proximity of this value to the stated reservoir
pressure of 3021 psig' indicates that the fluid exiscs in the formation

T A LS




Inexco 04 1l Conpany
Lottie York No. 1 Well

as a saturated oil phase. The results of the pressure-volume measure-
ments performed on the recombined reservoir fluid at 165°F. are pre-
gented on page four. .

The reservoir fluid was then subjected to viscosity measurements over a
wide range cf pressures at 165°F. in a rolling ball viscosimeter. The
fluid was found to have a minimum viscosity of 0.241 centipcise at the
saturation pressure. A tabulation of the viscosity measurements may be
found on page five; a graphical interpretation of these data 1is given
on page seven. :

A sample of ‘stock tank 0il was then ncreated in the laboratory utilizing
sorne of the separator liquid. This stock tank o0il was subjected to'an
ASTM distillation, the results of wiilch are presented on page siX.

Thank you for the opportunity to perform this reservoir fluid study.
Should you have any questions or 1f we may be of further «ssistance in
any tanner, please do not hesitate to call upon us,

Very truly yours, ‘

CORE LABORATQORIES, INC.

/“w(%

James R. Fortner
Area Manager
Reservoir Fluid Analysis

JRF:1j
7 cc: Addressee




. . . CORE LABORATORIES, INC,
Reservoir Fluid Analysis

Page ! of 7

File RFL 830015

Company Inexco 011 Company Date Sampled December 16, 1982
Well Lottie York No. 1 County Lea
Field Humble City State New Mexico

L e o et B B S R imdnded e Eoe G E SRR R L o el T Sl s e R R E B P S R R EE R ST EE Sl B R R SR PR e

FORMATION CHARACTERISTICS

Formation Hame Strawn !
Date First Well Completed January 6, 1982 |
Original Reservoir Pressure 3669  PSIG @ 11346 Ft.
Original Produced Gas/Liquid Ratiec 1300 SCF/Bb1l
Production Rate - 386 Bbls/Day
Separator Pressure and Tenmperature 40 PSIG °F,
Liquid Gravity at 60°F, 43,6 °API
Datum g - __Ft. Subsea
! WELL CHARACTERISTICS ;
Elevation 3735 GL Ft. ;
Total Depth 11856 - Ft. i
Producing Interval . : 11430-11462 _ re,
Tubing Size and Depth . 2-7/8 .  In. to 11369 Fto . . ;
Open Flow Potential , . MMSCF /Day . :
Last Reservoir Pressure 302]) PSIG @ 11446 Ft. g
Date December 12, 71982 . i
Reservoir Temperature - _165 °F. @ 11446 Ft. :
- Status of Well Shut in :
Pressure Gauge : Amerada
QAHPLING CONDITIONS ‘
Flowing Tubing Pressure . 400 N PSIG
Flowing Bottom Hole Pressure : PSIG
Primai'y Separator Pressure 34 PSIG
Primary Separator Temperature 45 °F.
. Secondary Separator Pressure PSIG
v Secondary Separator Temperature °F.
‘( Field Stock Tank Liquid Gravity ' 43,6 °API @ 60°F.
Primary Separator Gas Production Rate 437.6 MSCF/Day
n Pressure Base 15.025 PSIA
Temperature Base 60 °F.
Compressibility Factor (Fny) _
o Gas Gravity (Laboratory) 1.0758
; _Gas Gravity Factor (Fg) 0.864 o y
o Stock Tank Liquid Production Rate @ 60°F. 375 ' Bbls/Day
Primary Separator Gas/Stock Tank Liquid Ratio 1167 SCF/Bbl
or “BL1s/MMSCF
‘Sampled by . Tefteller, Inc. :
REMARKS:

‘ “snalyses, opinions or interpretations are based on observations and materiat w»uta by the client to whom, Snd 16r whose exclusive nd contidential

‘this report i macs. The interoretations or opinions expressed represent the best judgement ol Core Labontoﬂes. nc. (alt errors m or-m
}om ut Core ubontmm tar. M ity Qrficers ang enpioyoss, nwﬂw ne rewcn* bitity md make nr .u.uanrv v representatiog Y
N Y PN AL AT RPN - -~ & (AT o N
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‘ CORE LABORATORIES, INC.
. Reservoir Fluid Analysis

Page 2 of 7

File RFL 830015

Well Lottie “ork No. 1

HYDROCARBON ANALYSES OF SEPARATOR PRODUCTS AND C*LCULATED WELL STREAH

VA SN S BE B AN SNEN Y VAW AR ATWTAANI R I WAS S D N RO W W G LA N MM S K AR AWM W

Separator Liquid, Separator Gas Hell kStream,

Component . Mol Perzent Mol Percent GPM Mol Percent i
Hydrogen Sulfide 0.00 0.00 0.0n
~ Carbon Dioxide 0.01 1.97 1.24
Nitrogen 0.02 2.65 1.67
Methane 0.86 63.05 39.88
Ethane - 1.72 15.58 4,249 10,42
Propane 4.53 10.55 2.960 8.31
iso-Butane 1.26 1.20 0.400 1.22
n~Butane . S.18 3.21 1.032 3.9
iso-FPentane 2,92 Q.65 0.(?1"*l 1.50
n-Pentane 3.45 0.59 0.218 1.66
Hexanes 5.95 0.31 0.129 2.41
Heptanes plus 74.09 0.24 0.111 - 27.75
100,00 100.00 9,342 100.00
Properties of Heptanes plus
API gravity @ .60°F, 39.3
‘Density, Gm/Cc @ 60°F. 0.8278 ; 0.828
Molecular weight 181 103 181
Calculated separator gas gravity (air=1.000) = 0.864

L v At S st P

Calculated gross heating value for separator gas = 1431 BTU
per cubic foot of dry gas @ 15.025 psia and 60°F,

Primary separator gas collected @ 34 psig and 45°F.
Primary separator liquid collected @ 34 psig and 45°F.

Primary ’separator gas/separator liquid ratio = 1158 SCF/Bbl @ 60°F.
s, Primary separator liquid/stock tank liquid ratio = 1.008 Bbls @ 60°F./Bbl

hese' Mus. m or mnrpnkﬁoul are Dased On obsorvations and materiat supplied by the c'km to whom, cnd tor \vnon exclusive mc

use, this regor® is made. The itarp: ations or opinions expressed represe:t the best judgement ot Core Laboratories, Inc. (ait erroes’ R i)
cxcm'd). but Core Ladboratories, 1nc. and its officers anc employess, assurme nNO responsiditity and make no warranty or rﬂ”esenunou as 1o
Pvity . rropar OPerBlion, o pr-fitahieness of any ond, tal Or other mineral well or in connection aith which such report s usea setied




- - V 'CORE LABORATORIES, INC
‘ . Rescrvoir Fluid Analysis

Page 3 of 7

X File PFL 830015

Well Lottie York No. 1

VOLUMETRIC DATA OF RESERVOIR FLUID SAMPLE

W B R MW NS W M M O WL O R A 2 N WO R e

Saturation pressure (bubble polnt pressure) = 2987 PSIG @ 165°F.
Specific volume at saturation pressure = 0.02604 ft 3/1b @ 165°F.
Thermal expansisn @ 5000 PSIG = 1.07100 V @ 165°F./vV @ 70°F.
Compressibility @ 165°F.:

From 5000 PSIG to 4000 PSIG = 15.40 x 1079 V/v/PSI’

b g From 4000 PSIG to 3500 PSIG = 17.84 x 10~6 V/y/PSI

From 3500 PSIG to 2987 PSIG

20.04 x 1076 v/V/PSI :

|
1158
i
b
§
#

he m opinions or lm«pnutloas are basod on observations and material supplisd by the clhm to vmom and for \vm oxcmsm m :
8, this report is made. The interpratations of opinions oxpusud represent the best judgement of Cors Laboratories, inc. (3H srrors and
J; dut Core Laboratories, InC. and its officers snd empIOyees, 35sUME NO TEIPONSLIItY and Make 110 «JrTINtY OF rEDresENTations as 1o It
. Dropér operilion, or profitablencss of ny oll, gas Or othar mingral Well or iN conne tion with wiich SUCh repOrt iy useq ret

e TR



CORE LABORATORIES, INC,
Reservoir Fluld Analysis

4 of

RFL 830015

Lottfe York No. 1}

PRESSURE-VOLUME RELATIONS AT 165°F,.
{Constant Conmpasition Expansion)

PR PE R S TR P W LY URE Y L LTt

Pressure, Relative Y

PSIG Volurme(l) Function(2)
5000 0.9658
4500 0.9730
4000 0.9809
' 3500 ' 0.9897
: : 3300 0.9936
‘ t 3200 0.9957
3100 - 0.9977
3000 0.9997
2987 Bubble Point 1.0000 N
-72963 ' £.0022 3.726
2941 1.0043 3.586
2894 1.0094 3.390 :
2802 1.0212 3.095
7665 , 1.0410 2.934
- 2493 1.0707 2.786
|~ 2309 1.1104 2.643
: 2096 1.1702 2.480
1880 1.2501 2.335
1646 1.3706 2.180
1422 1.5310 2.051
1194 1.7716 1.922
957 2.1618 1.798
738 2.7660 1.691
548 3.7619 1.569

(1) Relative Volume: V/Vsat is barrels at indicated pressure per barrel at
saturation pressure. ’ :
(2) Y Function = (Psat-P):
/ (Pabs){V/Vsat-1)

M!ﬁ. oPUMONS OF interpretations are based on observations 2nd material suPRlied By the cliant to whom, and for, mcww Nmiw

this  reporl is made. Ihe interp or opinié cmwtmmtmdmoﬂo’ConWﬂmm uummm
axcapted): oul Core Ladboratories lm and its officers and empioyees, 33$14mMe no tewomlbunv -no n-nu P wATI ANty 4 voo-mnvm LA tee g
My peTnper OpRration o -~ L sooemate A gy e © M eew sy e el o Y o . .
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. . CORE LABORATORIES. INC.
: Reservoir Fluid Analysis

Page 5 of 7

t
' . File RFL 830015
’ . Well Lottie York No. 1
4 ' VISCOSITY DATA AT 165°F,
Pressure, Viscosity,
l PSIG Centipoise
5000 0,289
4500 0,277
H . 4000 0.266
3500 0.254
o 3100 0.244
' 2987 Bubble Point 0.241
i : 2700 0.267
2400 0.299
2100 0.334
1800 0375 ‘ |
1500 0.419 ‘ |
1200 0.471
900 0.525
= 600 0. 585
. 300 _ 0.664
‘ 100 0.767
0 1.144

Gravity of residual oil = 42,0°API @ 60°F.

Ym SNSiyses, opinions or interpratations are based on observations m materisl suppiied by the client 10 whom, and for wmoxm m:
468, IS repOort I8 ™Made. The interpretations or opiniont exprested represant (he Dest juteement of Core Laboratories, inc, (al arrors and
m’ﬂ! b:! Co" Laboratories l"t ad ity o"kcu a«« ’maloym nwmt nao ve :nnﬂb-hu B Mane . ABTIARy BT S ‘fﬂ!J'yo-‘g ag fer PR AY
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! CORE LABORATORIES, INC,
Rescrvoir FFluid Anatysis

Page 6 of 7

File RFL 830015

Well Lottie York No. 1

ASTM D-86 DISTILLATION
OF STOCK TANK LIQUID SAMPLE

L TN A . R TN . I Em———

.

Percent Temp., ,

Recovered °F.

IBP 105

5 148

10 189

20 247

’ 30 . 299
. 40 370
50 h 458

60 ' 559

70 643

80 B 693

85.5 EP ‘ 700

Recovery: 85.5%
Loss : 2.5%
Residue : 12.0%

Gravity of original sample = 44.2°API @ 60°F.

b
m gvguym. opinions or intarpretations are based on observations snd mateciat supplied by the clhnt 10 whom, $ad 10F WROSS SXCiusies and con'

his r&ooﬂ is mads. The interpretations or opinions umcma rapvewnl the pest waoemrm 0F Cred | aparatnries. tn (411 #er. o8 grd
vepted i But Core Laborataries Inc ang its officers « - - e A A R

e mne S e o R



CENTIPOISE

VISCOSITY:

' CORE LABRORATORIES, INC. Page 7 of 7
‘ Petrolenm Reservoir Engineering o RFL 830018
DALLAS, TEXAS File

-]

VISCOSITY OF RESERVOIR ¥LUID AT 1057F,

Company ___INEXCO OIL COMPANY _Formation STRAWN
Well LOTTIE YORK NO. 1 County LEA
Field HUMBLE CITY Stale NEW MEXICO
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INEXCO LOTTIE YORK #1
UNIT P, SECTION 14, T17S, R37E
LEA COUNTY, NEW MEXICO
Permeability Calculations:
from Horner plot m = 14 psi/eycle
~_162.6 quB where q = 373 bbl (12/10/82)
kh = 22422
m m = 14 psi/cycle
‘ ) u = 0.25 cp
Bo = 1.7
_162.6 (373) (0.25) (1.7)
kh =
14
25,776 _
kh = 14 = 1,841
assuming h = 32 k = 57 md
ST TR R A

g BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

INEX¢O ExHIBIT NO. D
CASE. NO. '1475

Submitted by___Kg,L._____._:

Hearlng Date




TEST DATE:  JANUARY 12-16, 1982
TEST DLPTH: 11,346 FEET
ELEMENT NO: 34912

RANGE: 0-8000 PSI

CLOCK NO: 7656

RANGE: 0-120 HOURS

TEST CONDUCTED BY:
JOHN WEST ENCINEERING COMPANY

TNELeD osA
LONRINL 2d03

DATE TIME
1-12-282 11:39 A.M,
1-12-82 11:45 AM.
1-16-82 11:30 A.M.
NOTE:

TIME IN HOURS

CUM HRS. / MIN,

00 Hrs. 00 Min.
00 15
01 00
02 00
03 00
04 00
05 00
10 00
20 00
30 00
96 00

Bottom Hole Pressure gauges were run in tandem for this test.
The elements checked within 1/10 of 1% accuracy as specified by the manufacturer.

PSIG @ 11,346 FEET

q
Shut~In _— . _
3645 Gauge reached 11,346 Feet
3649 - . A
3657 . o
3659
3661
3663
3665
3669

- 3669

3669 Gauge out, End of Test.

C) 0 7 9 d il
 S— S —— ‘ r—
SRRSAS b — .
P - °
, . ! g
— ] LOTTIE YORK et al No. 1 . S
BOTTOM HOLE PRESSURE BUILD-UP TEST, Lo
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INEXCQO LOTTIE YORK No.l
UNIT P SECTION 14, T175-R37E
LEA COUNTY, NEW MEXICO

3700 . . o

380 L S

3660 - 9"

3640

Boltom Hole Pressure

3620 S . .

3600 : : : . s rs

; Ce
. ' i :
I k.
S S S N I i
[~} (=]
P= O ~ o < el .
© - D s e ™ o~ — t+ AL

i €615 97 { L L xeewime 0D g2859 9 34909

I R] oU_SIF”M(UOJJEwm




EXHIBIT #3-§<&.

Inexco Lottie York' #1
Unit P, Section 14, T17S-R37E
Lea County, New Mexico

Permeability Calculations:

from Horner plot m = 13 psi/cycle

kh = 162.6 quB where g = 392 bbl (1/12/82)
m m = 13 psi/ecycle
u =-.812 ¢p
'Bg = 1.29

kh

1

162.6(392) (.812) (1.29)
13

kh = 66766 = 5136
66708

assuming h = 32 k 160 md.
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CASE 7473
EXHIBIT 6

| %6"'
INEXCO OIL COMPANY O u\} M “5\«

SHAW #1 Section 15, T173, R37E
DST (11319-480) |
Recovery - 2000' 0il VT
1000' Gas Cut Mud 7,

ISTP 3585 -~ 1 hr

P
Flowing Pressures 852 to 1590 psi 3’:
“~ FSIP %866 —— 4 hr

Initial Production 424 BO /
(11350-377) GOR = 1700

SHIPP # Section 11, T1738, R37E
DST (11420~11475)
Recovary - 1.35 £t2 Gas

ISIP 4830
Final Flow 791
 PFSIP 4830 .

Initial Production 286 BO

LOTTIE YORK #1 Section 14, T17S, R37E M
~ BEP - 3669
Initial Prcduction 379 BO .
: 500 mcf Gas . .7
4,0 FTP 880 psi ¥4/64 choke
41.2° API
A0 —
<ud
§Y,

FTP 380 psi on 24/64 choke
45.9° APT

780 cc 0il _
320 cc 0il & Gas Cut Mud

Trace Water

286 mcf .

160Q psi. 10/64 choke
46.9° API (DST) .

2

by ts oy . .,:_:.‘ T e Bt LT T :
- BEFORE ZXARIMER B
Cil COCERVATION DIV |
i INEa ECHSITRO. G
=3 .
LCASE NO._2413
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Docket No. 6-83

Dockets Nos. 9-83 and 10-83 sre tentatively set for March 2 and March 16, 1983. Applications for hearing must
be f112d at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 16, 1983

9 A.M. - OIL CONSERVATION DIVISXON CONFERENCE ROOH,
STATE LANO OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michsel E. Stognasr, Alternate Examiner:

ALLOWABLE:

CASE 7747:

CASE 7787:

CASE 7733:

CASE 7783:

(1) Consideration of the allowable production of gas for March, 1983, from
fifteen prorated pools in Lsa, Eddy, and Chaves Counties, New Maxico.

(2) Consideration of the allowable production of gas for March, 1983, from
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New

Mexico.

(3) Consideration of purchaser's nominations for the one year period beginning
April 1, 1983, for both of the above sreas.’

(Continued from Januii; S, 1533, fzsciner Hearing)

-~

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Cortez Corporation, United States Fire Insurance Company and all other interested parties to appear
and show cause why the Fair Well No. 1, located in Unit D of Sectioa 24, Townahip 18 South, Range
26 East, Eddy County, should not be piugged and abandoned in accordance with a Division-approvaed

plugging progrza.
(Continued from Jaouary 5, 1983, Examiner Hearing)

S

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

Jack F. Griom, N. B. Bunt, George R. Brown & AM-Artic, Ltd., The Travelers Indemaity Company,

and all other interested partias to appear and show cause why the Mobil-32 Well No. 1 located ia

Unit D of Section 32, Township 25 South, Range 1 East, Dona Ana County, should not be plugged and
abandoned in accordance with a Division-approved plugging orograe.

(Continued from Pebrusry 2, 1983, Exsminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to redesignate
the Bunker Hill-Penrose Pool im Eddy County, New Mexico, to the Buaker Hill-Penrose Associated Pool
and include therein the general rules as outlined in Order No. R=5353 along with special rules to
include the following: 40-acre proration uvinits for oil wells; 1560~acre proration units for gas wells;
oil wells no closer than 330 feet to the outer boundary of the quarter-quarter section; gas wells oo
closer than 330 feet to the outer boundary of the quarter-quarter sectiom. -

Aprlication of NMorthwest Exploratiom Co. for discovery allowsble, kio Arriba County, Hew Mexico.
Applicant, in the sbove-styled cause, sesks the sssignment of approximstely 34105 barrels ot discovery
allowabls for tha Gavilan-Gallup Pool to the discovery well, Gavilan Well No. 1, located 930 feet
from the North line and 910 feet from the East line of Section 26, Towmship 25 North, Range 2 West.

(Continued and Readvertised)

Application of Sovereign 01l Co. for dirsctional drilling and an unorthodox location San-Jusan County,

New Mexico. Applicant, in the above-styled cause, seeks suthority to directiomally drill its proposed
32-6 Well Bo. 1 from a surface location 1730 feet from the ‘lorth line and 900 feet from the West line

of Section 9, Township 32 North, Range 6 West, by kicking ¢ff from the vertical at a depth of 1500

feat and drilling in & northerly direction in such a mannci’ as to penstrate the Pictured Cliffs forma~
‘tion st su unorthodox locstion within 50 feet of a point 1500 feet from the North line and 900 feat

from the West line and to penatrate the Messverds formatioa at sn unorthodox location oo nearer than
1100 fest from the North line and nd resrer than 700 feet from the West lina, all in said Section 9,
dedicating tho ¥/2 of said Section 9 to the well to the Mesaverde and the MW/4 to the Pictured Cliffs.

(Continued and Resdvartised)

Application of Amoco Productiom Company for downhole commingling, Las County, New Mexico. .
Applicant, in the sbove-styled cause, seska approval for the dowahole commingling of Blinebry, Drinkard,
Wantz-Abo and Wantz-Grantite Wash production in the wellbore of ite State "C” Tract 13 Well No. 10
located 990 fcet from the North line and 1980 feet from the West line of Section 36, Township 21 South,

Range 37 East.
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CASE 779%4:

CASE 7195:

CASE 7796:

CASE 7758:

CASE 7797:

IR

CASE 7473:
(__q

CASE '7798:

CASE 7778:

CASE 7799:

\}'

" to be dedicated to the well. Applicant further seeks suthority to continue tha deviated hole for an

Application of Jerome P. McHugh for compulasory pooling, Rio Arriha County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in tha Dakota formation
underiying the S/2 of Secticn 21, Tcwnship 25 North, Range 2 Haest, to be dedicated to a well to be drilled
at a standard location thereon. Also to be considered will be ths cost of drilling and completing said
well and the allocation of the cost thereof as well as actual oparating costs and charges for supervisioa,
designation of applicant as operator of the well and a chirge for risk fnvolved in drilling said well.

Applicacion of Slayton 0il Corporation for an unorthodox location, San Jusn County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2,290 feet from the North
line and 1,825 feet from the East line of Section 20, Township 29 N-‘rth, Ranga 14 West, Cha Cha~Gallup
011 Pool, the W/2 NE/4 of said Section 20 to be dadicated to the well,

Application of Belco Petroleum Corp. for diractional drilling and an unorthodox location, Eddy County,
New Maxico. Applicant, in the above-styled cause, seeks authority to drill ite James Ranch Well No. 14
from an unorthodox surface location 100 feet from the South line and 1980 feet from the West line of
Section 6, Township 23 South, Range 31 East vertically to a depth of aspproximately 8360 fast and then
directionally to a bottom hole location withnin 100 feet of a point 660 feet from the North line and 1980
feet frou the West line of Section 7, Township 23 South, Range 31 East, the N/2 of said Section 7 to

be dedicated to the well,

{(Continued and Readvertisad)

Application of Cabana 01l Corporation for a non~staudard proratiomn unit and an unorthedex location,

Lea County, New Mexico. Applicant, in the sbove~styled csuse, sseks approval for the unorthodox location
of an Abo test well. to be drilled 1000 feet from the South line and 1080- feet from the East line of
Section 32, Township 17 South, Range 39 East, and a 66.87-acre non-standard proration unit comprising
the SE/4 SW/4 and Lot 4 of said Section 32 to be dedicated to the well.

Application of Inexco Oil Cowpany for an unorthodox oil well locatiom, Les County, New Mexico.

Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 1650 feat from
the South and East lines of Section 14, Township 17 South, Range 37 East, this unorthodox location :
constituting an exception to Rule 4 of the Special Rules aml Regulations for the South Humble City~Strawn
Ponl promulssead be Ddodiodos Ordor B-£213 The ..,’2 s2/% of said Seciion 14 is o be dedicated to the well.

AT Ewave wawwe S

(Continued from February 2, 1983, Examiner Buring)

In the matter of Case 7473 being reopeued pursuant to the provisions of Order No. R-6913 which order
promulgated temporary specisl rules and regulations for the South Humble City-Strawn Pool in Les County,
New Maxico, including a provision for BO-acre spacing units. Operators in said pool may appear and show
cause why pool should nst be dmloped on 40-acre spacing units.

Application of Sundance 01l Co-pany fot salt vater disposal, Roosevelt County, New Mexico.

Applicant, in the above—styled cause, seeks authority to dispose of produced salt water into the San
Andres formation in the perforated interval from 4146 feet to 4156 feet in its Chambers Federal Well
No. 1 located 600 feet from the South and Esst lines of Section 30, Towaship 7 South, Range 32 East.

(Continued and Readvertised) :

Application of H. L. Browm for directional drilling and an unorthodox location, Lesa County, New Mexico.
Applicant, in the above~styled cause, seeks authority to directionally drill his Shell State Well No. 1,
the surface location of which 1s 609 feat from the South line and 1665 feet from the East lina of Section
32, Township 15 South, Range 32 East, in such a2 mauner as to bottom said well in the Morrow formation

at sn unorthodox locatfon within g 100 foot radius of a point 717 feet from the South line and -1057 feet
f.om the East line of Secticn 32 st a depth of spproximstely 12,700 feet, the 5/2 of said Section 32 =

unorthodox location fn the Devonisn formation within a 100 foot radius of a point 727 feet from the South i
line and 1017 feet from the East line of said Sectiom 32.

Application of Rio Pecos Corporation for an unorthodox locstion, Les County, New Maxico.

Applicant, in the above-styled cause, seaks approval of an unorthodox gas well location 660 fest from
the Borth and West lines of Section 32, Towuship 16 South, Range 34 East, to tast the Wolfcanp and :
Pennsylvanian formations, the N/2 of said Section 32 to be dedicated to c!u well.
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CASE _7600:

CASE 7801:

CASE 7802:
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Application of Tenneco 0il Compsny for compulsgory pooling, Sen Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral intereats from the surfacse

to the base of the Dakota formation underlying the W/2 of Section 16, Township 26 Natth. Range 8 Wist,
to be dedicsted to a vell to be drilled at a standard location tharcon. Also to be'“considered will

be the cost of drilling and completing said well and the sllocation of the cost thersof as well as
actusl operating costs and charges for supesrvision, designation oi applicant se operator of the wall
and & charge for risk involved in drilling said well,

Application of Tenneco 01l Company for compulsory pooling, San Jusn County, New Manico.

Applicant, in the above-gtyled cause, seeks an order pooling all mineral interests from the surface

to the base of the Mesaverde formation underlying the B/2 of Section 27, Township 32 North, Range 9
West, to be dedicated to a wall to be drilled at s standard location thereon. Also to be considered
will be the cost of drilling and completing said woll and the allocation of the cost thereof as well
48 actual operating costs and charges for suparvision, designation of applicent ae operator of the well
and a charge for riak involved in drilling said well,

In the matter of the hesring called by the 0{1 Conservation Diviaion on its own motion for an order
creating, abolishing and axtending vertical and horizontal limits on certain pools in Eddy ard Lea
Counties:

(a) CREATE a nev pocl in Eddy County, New Mexico, classified as an oil pool for
Bone Spring production and designated as the Hay Hollow-Bone Spring Pool., The
discovery well is the Quanah Petroleum, Inc. Hay A Pederal Well No. 1 located in
Unit D of Section 13. Township 26 South, Reange 27 East, NMPHM. Said pool would
comprise:

TOWNSHIP 26 SOUTH, RANGE 27 EAST, NMPM
Section 13: NW/4

(b) CREATE s new pool in Eddy County, New Mexico, classified as a gas pool for
Atoka production and designated as the Gatuna Canyon-Atoks Gas Pool. ' The
discovery well is the TX0O Production Company Keohane Federal Com Well No. 1
located in Unit B of Section 33, Towmship 19 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTE, RANGE 31 EAST, ieiEd
Section 33: Ef2

(c) CREATE a nev pool in Eddy County, N2w Mexico, classified as an oil pool for
Strawn production and designated as the South Parkway~Strawn Pool. ' The dis-
covery well is TXO Production Company Williamson Pederal Well No. 4 locsted
in Unit P of Section 15, Township 20 South, Range 29 East, NMPM. Said pool
would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 15: NW/4

(d) CBEATE a nev poul in Eddy County, New Mexico, classified as a gas pool for Morrow
production and designated as the Salt Draw-Morrow Gas Pool. ' The discovery well
is the Amoco Production Company, State MA Com Well No. 1 located im Unit B of
Saction 3, Tomuship 25 South, Range 28 East, NMPX. Said pool would comprise:

TOWNSHIP 25 SOUTH, RABGE 28 EAST, NMPM
Section 3: E/2
(e) CREATE a nev pool in Eddy County, Kew Mexico, classified as a gas pool for Wolfcarp
production and designated as the White City-Wolfcamp Gas Pool. "~ The discovery well

is The Superior 0il Company Meandor Federal Well No. ! located im Unit B of Section
14, Towmship 25 South, Range 25 Eas:., BMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 25 EAST, MMPM
Sectiom T4 W/ —

(f) ABOLISH the Townsend~Cisco Pool in Lea County, New Mexico described ss:
TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section &: S9/a )

This acreage will ccae under the r;do-w‘tdf'rmncnd-?cm Upper Pennsylvanian Pool.'
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(g) ABOLISH the Eidson-Pennsylvanian Pool in Lea County, tew Maxico, described
as?

TOWNSHIP 16 SOUTH, RANGE 3% BAST, NMPM
Section 12: §/2

TOWNSHIP L6 _SQUTH, RANGE 35 FAST, NMPM
Section J: HE/4 and S/2

Section 17: NW/4

Section 18: All

Productive acresge will ba placed in the redesignated Townsend-Permo Upper Pennsylvanian
Pool.

(h) EXTEND the vertical limits of ths Towmsend-Wolfcamp Pool in Lea County, New Mexico,
. to include the Upper Pennsylvanian formstion and redasignate said pool as the Townsend-
Permo Upper Pemnsylvanian Pool with vertical limits defined as from the top of the ‘
Wolfcamp, K formation at 9,572 feet to the base of the Canyon formation at 10,772 feet |
as found on type log Kimbark 01l an’ Gas Compeny Hew Mexico State 4 Well No. 1 located |
in Unit N of Section 4, Township 16 South, Raange 35 East, NMPM.

Further, mand the horizontal limits of Townsend-Pearmo Upper Pennsylvanian Pool
to include tharein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Saction 7t KNE/G and S/2
Section 8: W/2 sw/4

Section 17: N/2 NW/4
Conetrm 1R !l/'_)_ !l“lz

-TOWNSHIP 16 SOUTH, RANGE 34 !!AST. NMPM
Sectiom 12: 5/2 .
(1) EXTFND the vertfcal limits of the Turkey Track Seven Rivers-Queen-Grayburg

Pool in Eddy County, New Mexico, to include the San Andres formation and re-~

designate said pool to the Turkey Track Seven Rivers—Queen~-Grayburg-San

Andres Pool.

(j) EXTEND the West Atoka-Morrow Gas Pocl in T idy County, New Maxico to include
therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 15:

(k) EXTEND the Atoka Glorista-Yeso Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RAMGE 26 EAST, NMPM
Section 35: Wa/4

(¢8] the Black Rivar-Morrow Gas Pool in Eddy County, New Maxico, to

include thervein:
TOWMSHTP 24 SOUTH, BANGE 27 EAST, WMPM _
Section I WT o

(=) IXTEMD the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to include

tharein:.
TOWNSEIP 19 SOUTH, RAMGE 24 EAST, NMPM
Section le: 872
(n) mmmwthGuPnlnl&qu,mm.
ucluhthomu: '
. TOMMSHIP 23 SOUTE, RAMGE 26 EAST, MMPM
Section 3: (74

Section 4: ALl
Section S: K/2

RS EOET S L T
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(o) EXTEND the Cedar Canyon-Morrow Gas Pool in Eddy County, New Mexico, to include
‘therein:

TOWNSHIP 24 SOUTH, RANGE 29 PAST, NMPM
Section 41 S/2
Saction 51 S/2
Section 6: All

{(p} EXTEND the Ctalk Bluff-wolfcamp Pool in zddy County, New Mexico, to includa
therein:

TOWNSHIP 18 |8 _SOUTH, RANGE 27 EAST, NMPM
Section 3: NW/4
Section 4: N/2

{qQ) EXTEND the East Custer-Devonian Gas Pool in Lea County, New Mexico, to include
- therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 7: Nw/4 and S/2 :

(r) EXTEND the North Eidson-Morrow Gas Pool in Lea County, New Maxice, to includs
therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 2: Lots 1 turough 8

: (8) EXTEND the Hosg Tauk-Morrcs Gas Pool in Eddy County, New Mexico, to include
therein: .

TMST.PBSOUTH,RMGE%EAST NMPM

Section 7: A1l

Section 17: All : R
Section 18: All

j . (t) EXTEND the Scuth Kesmitz Atolu-!hrrov Gan Poul in Lea County, New Mexico, to
P ) include therein:

! :
L ‘ TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 27t S/2

Section 28: §/2

(u) EXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to
mlude cherein:

TOWNSHIP 23 SOUTH, RANCE 28 EAST, NMPM
Section 1l4: W/2
Section 15: All

(v) EXTEND the West Sawysr-San Andres Pool in Les County, New Mexico, to include
therein:

TOWMSHIP 10 SOUTH, BARGE 37 EAST, NMPM
Section 5: W/2 §f73

Section 8: NE/é 7 o

(w) " EXTEND .the Scharb-Wolfcamp Pool in Lea County, New Mexico, to include
therein: .

TOWNSHIP 19 SOUTH, RAWGE 35 EAST, NMPM
Section %: HE/%

(x) EXTEND the Turkey Track-Norrow Gas Pool in Eddy County, New Mexico, to - ]
include tharein:

TOWMSHIP 19 SOUTH nncr.;'z9 EAST, NMPM
Section ¢: /2
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DOCKET: COMMISSION HEARING - THURSDAY - FEBRUARY 17, 1983

9 AM. -~ OIL CONSERVATION CGMMISSION - RUOM 203
STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO

CASE 7782:

CASE 7771:

CASE 7757:

CASE 7763:

{Continued from December 16, 1982, Examiner Kearing)

Application of Loyle Hartmen for an unorthodox gas well location and simultsneous dedication,
Lea County, New Mexico. Applicant, In the abova-styled cause, seeks approval for the unorthodox
location of a gas well to be drilled at least 1,550 feet Dut nct more than 1750 feet from the
North 1line and at least 230 feet but not more than 430 fest from the West line of Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, the NW/4 of said Section 33 to be simultaneously
dedicated to said well and to applicant’s Northshore Woolworth Wells Nos. 3 and 5, lccated in Units
E and C, respectively of said Scction 33,

Application of Jack Grynberg and Associstes for daterminazion of reasonable well costs and apportionment
of production, Chaves County, New Mexico. Applicant, in the above-styled cause, seeke determination

of reasonable well costs as provided for by Division Order R-6930-A, Chaves County, New Mexico, and

for apportionment of just and equitablae shares of production of the oil or gas, or both, produced cn

the proration unit pooled by such order.

(Continued from January 19, 1983, Examiner Buring)

‘ Appliéit:lon of Jack J. CGrmberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minaral interssts in the Abo

- formation only underlying the KE/4 of Section 18, Township 9 South, Range 27 Bast, and in the

Wolfcamp through Ordovician formations only, underlying the E/2 of said Section 18, said units
to be dedicated to a single well to be drilled at & stand~rd location thereon. Also to be
considcred will be the cost of drilling and completing said well and rhe allocation of the cost
ther@ol us weil am actual operating costs and charges for supervision, dasignation of applicant
as oparator of the well and a charge for risk involved in drilling said well.

(Continued from Jasuary 19, 1983, Examiner Hearing)

Application of Harvey E. Yites Company for compulgory pooling, Chaves County, New Mexizo.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Abo formation underlying the NW/é and from the Welfcamp through the Ordovician formations
underly.ng the E/2 of Section 18, Township 9 South, Range 27 East, ti-‘ie dedicated to & well to be
drilled at a standard location therson. Alse to be considared will '™, f‘gq,genc of drilling and
completing said well and the allocation of the cost thereof s well . ictusl operating costs and
charges for supervisiom, duisution of applicant as operator of the well and a charge for risk involved
in drilling said well.

(Continued from January 25, 1983, Commission Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Maxico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral intcrests from

the surface through the Abg formation underlying the NE/4 of Section 18, Township 9 South,
hng. 27 EZast, to be dedicated to a waell to be drilled at a standard location therson. Also
o be considersd will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.
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DO XET: COMMISSION HRARING - WEDNESDAY - FEBRUARY 23, 1983

9 A.M. - OIL CONSERVATION CUMMISSION -ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases were continued from the Jn'nunry 25, 1983, Commission Hearing:

CASE 7744:

CASE 7786:

( De Novo)

Application of Clements Energy, In:. for compulsory pooling, Lea County, New Mexico..

Applicant, in the above-stvled cause, seeks an order peoling all minaral interests in the Pennsylvanisn
formation underlying the Nzlé of Section 14, Township 14 South, Fange 34 EBast, High Plaing-Penn Pool,
to be dedicated to & well to be drilled at a standard location tiereon. Also to be considered will

bo the cost of drilling and completing said well and the sllocatinn of the cost thereof as well as
actual operating coscs and charges for supervision, designation Lf applicant as operator of the well
and a charge for risk ianvolved in drilling said well. Upon app..ication of Perry A. Poole, this case
will be heard De Novo pursuant to the provisions of Rule 1220.

Application of Doyle Hartman for directional drilling, simultaneous dedication, non-standard prorztion
unit, unorthodox location and infill drilling, Lea County, New Mexico. Applicant, in the sbove-styled
cause, seeks approval to directionally drill his Northshore Woolworth Well No. 6 from an unorthodox
surface locstion in the Jsimat Gas Pool, no less than 1,550 feet and no more than 175C feet from the
North line and no less than 230 feet and no more than 430 feet from the West line of Section 33, Township
24 South, Range 37 East, to a bottom hole location 1,980 feet from th«: North line and 660 feet from the
West line of said Section 33, for spproval of the simultanecus dedication of the wella on a previcusly
approved non-ataxcard 160-acre proratfon unit compzising the NW/4 of Section 33, Township 24 South, .
Range 37 East, and for suthorization to drill the above describad well a= cn infill well necessary

to efficiently and affectively :rain 2 portiom «i the reservoir covered by a previcusly established

proration unit,




Docket No. 4~83

Dockets Nos. 6-83 and 7-83 are tentatively set for February 16 and March 2, 1983,
for hearing must be filed at least 22 days in aldrance of hearing date,

Applications

‘ DOCKET: EXAMINER HEARING ~ TUESDAY - FEBRUARY 1, 1983

i 9 A.M. MORGAN HALL, STATE LAND OFFICE BUILDING,
‘ SANTA PE, NEW MEXICO

The following case will bs hesrd before Richard 1. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

{Continued and Readvertised) .

CASE 7753:

Application of El Paso Natursl Gas Company for the reclassificaticn of marginal gas wells {o the prorated gas
pools of Northwest New Mexico and the suspension of certain proration rules, Applicant, in the above-styled
cauge, proposes that there not be any msvrginal weils in the four prorated gas pools in San Juan, Rio Arriba and
Sandoval Counties, during January, February, and March 1983, and to accomplish this, aeeks the reclassification
of all marginal wells in said pools as non-marginal wells effective January 1, 1983, said wells to become non-
marginal wells with 2 zaro net over/under produced status as of January 1, but to be eligible for reclassifica-
tion to marginal after March 31, if their production-allowable history from January 1 through March 31 387 justi-
fies. Appliicant also proposes that all non-marginal wslls in December, 1982, would continue to be classified

as non-marginal at least until March 31, aud would continue to accumulate their net over/under produced status.
Further, applicant proposes that no well would be reclassified as marginal until after the March, 1983, >ro-
duction has been reported, vhen all provisions of Rule 16~A of the Specisl Rules for prorated gas pools in
Northwest New Mexico as promulgated by Ordar No. R-1670, as asended, would be again applicable. Applicant fur-
ther proposes that Rule 15B of the prorated gas pool rules which paertsains to the shutting-in of wells which are
six times over-produced would be suspended for the pariod from January through June of 1983 to accomodate those
wells which may be subject to shut-~in as the result of assignment of lower than normal allowables during the
first six months of 1983. Also, applicant further proposes that average production of 1,000 Mcf per month or
less be established as the level which will qualify wells in each of the prorated gas pooln for classification
as exempt marginal wells, In the alternstive to the reclassification of all wells as marginal, sapplicanc pro-
poses that a level of production be determined, based upon appropriate svidence, below which wells would auto-
matically retain their classification as marginal.
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Docket No. 5-83

DOCKET:  EXAMINER HEARING - WEDNESDAY - FEBRUARY 2, 1983

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE
ROOM, STATE LAND OFFICE BUIDLING, SANTA PE,

NEW MEXICC
The following cases will be her:d before Michael fStoper. Examiner, or Richard L. Stamets, Alternate ‘Examiner:
CASE 7787: .

In the mitter of the hesring called by the 0ii Conservation Division on its own motion to redesignste the Bunkar
Hill-Penrose Pool in Eddy County, New Mexico, to the Bunker Hill-Penrose Associated Pool and include therein the
general rules as outlined in Order No. R-5353 along with special rules to include the following: 40-acre proration
units for 0il wells; l€0-acre proratian uuits for gas wells; oil wells no closer than 330 feet to the outer boundary
of the quarter-quarter section; gas wells nc closer than 330 feat to the cuter boundary of the quarter-quarter
section.

CASE 7788: Application of Amoco Production Company for downhole commingling, Lea County. New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole cowmingling of Airstrip Upper
kone Spring and Airstrip Lower Bone Spring production in the wellbore of its State "FU" Well No. 2,
locatsd 960 fset from the South lin- and 1980 feet from the Wast line of Section 25, Township 13 South,
lange 34 East.




Page 2 nf 6
_Exsminer Hearing - WEDNESDAY - Docket No, 5-83
FEBRUARY 2, 1983

CASE 77891 Application of Amoco Froduction Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comeingling of 8linebry,
Drinkard, Wantz-Abo and Wantz-Granite Wash production f{n tha wallbore of its State "C" Tract
13 Well No, 10, lucated 990 feet from the North line and 1980 feet from the West line of Section

36, Township 21 South, Range 36 East. _
CASE 77761 (Continued from January 19, 1983, Examiner Hearing)

Application of TXO Production Corporation for an unorthodox gss well location, Bddy County, New Mexico.
Applicant, in the sbova-styled cause, seeks approval of an unorthodox Pennsylvanian gas well location
990 feet from the South line snd 660 feet from the Eaat line of Section 7, Township 21 South, Range 26
Esst, the S/2 of said Section 7 to be dadicated to the well.

CASE 7721: (Continued and Readvertised)

Application of C. C. Maloney and John C. Ryan for compulsory pooling or a non-standard proration unit,
Eddy “ .unty, New Mexico. Applicant, in the above-styled cause, sesks an order pooling all mineral
intereste in the Pennsylvenian formation underlying the W/2 of Section 11, Township 19 South, Rangs 30
Zzst, to be dedicsted to a well to be drilled at a etandard location thereon., -Aleo to be coneiderad
vill be the cost of drilling and cowpleting said well and the sllocation of tha cost thereof as well as
actual operating coets snd chargaes for supervision, designation of applicant as operater of the wsll and
& charge for risk involved fa drilling ssid well, In the alternative, applicant seeks approval of s 280~
acre non-standard proration unit cowprising the NW/4, N/2 SW/4 and SB/4 SW/4 of ssid Section 11.

CASE 7790: Application of Dugan Production Corp. for downhols commingling, Sen Juan Couaty, New Mexico.
Applicant, in the above-styled cause, sesks spproval for the dowmhole commingliag of Undesignated Galiup
aad Basin-Dakota production in the wellbore of its April Surprise Well No. 4 located 1710 feet from the
South line snd 830 feet from the West line of Section 19, Township 24 North, Range 9 West.

CASE 7791: Application of R, E. Lauritsen for an unorthodox well locatiosn, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox weil iocaciva 1150 foot from the
North lins snd 1850 feet from the Wast line of Section 11, Towmship 29 lorth, Range 15 West, Cha-cha

Gallup Pool, the E/2 WW/4 of said Section 11 to be dedicated to the well.

CASE 7765: (Continued frox January 19, 1983, Examiner Hearing)

Application of Enserch Exploration for an unorthodox well location, Chaves County, New Mexico.
Applicant, in ths above-strled cause, seeks approval of an unorthodox oil well location 1100 feet from
ths South line and 100 feet from the West line of Section 25, Township 7 South, Range 28 Eaet, South
Elkins-Fusselman Pool, the SW/4 SW/4 »>f said Section 25 to be dedicated to the well.

CASE 7321: ( Redpensd)

In the matter of Case 7321 being raopened pursuant to the provisions of Order No. R~6764 which order
promuigated temporary special rules and regulatioms for the Petcrson-Mississippian Pool in Roosevelt
County, New Mexico, including a provision for 80-acre spacing units. Operators in said pool may ‘ppcu'
and show cause why the pool should not be deveaioped on 40-acre spacing units.

L

__CASE 1473: ( Reopened)

—— - N

In the matter of Case 7473 being reopened pursuant to the provisions of Order No. R~6913 which order
promulgated temporary special rules and regulations for the South Fumble City-Strawn Pool in Lea County,
New Maxico, including a provision for 80-acre spacing units. Operstors in said pool may appear and show
cause why pool should not be developed on 40-acre spscing units.

CASE 7774: (Continued from Janusry 19, 1983, Examiner Hsaring)

Application of McClellan Oil Corp. for an increase in injection pressure, Chaves County, Niw Mexico.
Applicant, in the above-styled cause, seeks authority to injact water into its Sulimar Queen Unit
Waterflood Project at a wellhead pressure of approximately 1000 psi, said pressure ylelding a bottom-
hole hydrostatic pressure in excess of the indicated formation fracturs pressure for the Sulimar-Queen

Pool.

. CASE 7772: (Continued from J:nuary 19, 1983, Exsminer Hearing)

Application of Texaco Inc. for amn unorthodox location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks spproval of an unorthodox injsction well located 180 feet
from tha North line and 40 feet from the Esst lina of Section 3, Township 18 South, Range 34 East,
Vacuum Grayburg~San Andres Pool, the NE/4 NE/4 of said Section 3 to be dedicated tothe ell,
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CASE 7792: in the matter of the hearing called by the Oil Conservation Division on its own motion for an order
abolishing and extending certsin pocls in Rio Arriba and San Juan Counties:

(a) ABOLISH tho Bloomfield Chacra Pool in San Jusn County, New Mexico, heretofore
classifiad, defined and descridbed as:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM

Ssction 7: SW/4
Section 8: SE/4 .
Section 9: S§/2
Section 10: S/2
Section 11: §/2
Section 12: §/2
Sections 15 thru 19. All
Section 20: WW/4
! Section 22: NW/4

~ - Saction 30: N/2

TOWMISHIP 29 NORTH, RANGE 11 WEST, NMPM

Section 4: SW/4

Section 5: SE/4

Section 9: All

Section 19: §/2

Section 11: 8/2

Sections 12 thru 14: All
Section 15: E/2

Section 20: W/2

Saction 22: E/2

Sections 23 and 4: All

Section 25:
Section 26:
Section 27:
Section 28:
Section 29:
Section 30:
Section 31:
Section 32:
Section 33:
Sections 34

R/2 rad SR/4
All

E/2 and SW/4
s/2

All

NE/4

N/2

N2

N/2 and SE/4
and 35: All

"All lands from abolished pool sre to be placed in the Otero~ Chscrs Pool

(b) ABOLISH the Hurris Mesa Chacra Pool in San Juan County, New Mexico, heretofore
classified, defined, and described as:

TOWMSBIP 27 NORTH, RANGE 9 WEST, NMPM
Section 2: E/% and NW/4

Section 5: N/2

Section 6: NE/4

Sectiom 11: E/2 and SW/4
Section 12: W/2

Section 13: N/2

Section 14: NE/4

Section 19:
Sr-tion 26:
Section 27:
Section 28:
Section 29:
Section 30:
Section 32:
Section 34:
Section 35:

ey

iR

SE/4
All
s/2

~8/2
"E/2 and NW/4

NE/4
E/2

N/2
All

All lends from abolished pool are to be placed in the Otero-Chacra Pool.
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(¢) AROLISH the Largo Chacra Pool in Rio Arriba and San Juan Counties, New Mexico,
heretofore ~lassified, defined and described as:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMZM

Section S: SW/4

Section 6: E/2 and SW/4
Sections 7 and 8: All
Section 9: W/2 and SE/4
Section 15: SW/4
Section 16 thru 21: All
Sactica 22: N/2 and SW/4
Section 27: NW/4
Sections 28 thru 30: All
Section 33: W/2

TGWNSHIP 27 NORTH, RANGE 8 WEST, NMPM

Section 1l: SE/4

Section 2: SW/4

Section 3: §/2

Section 4: SB/4

Section 9: N/2 and SE/4
Sections 10 thxu 15: All
Section 16: E/2 ané SW/é
Section 17: SE/4
Section 22: K/2

Secticn 23 thru 26: All
Section 27: 8/2

Section 35: WW/4

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 31: SE/4

A11 lands frez ;bolished puoi are to be piaced in the Utero-Chacra rool. .

(d) EXTEND the Otero Chacra 700l in Bio Arribs and San Juan Counties, Naew Mexico, as herstofore
classified, defined and described, to include the acresge previcusly dedicated to the Bloom—
field-Chacrs, Harris Mesa-Chacra, and ths Largo Chacra- Pools, and other acceage dsscribed

as:

TOWNSHIP {6 NORTH, BANGE 5 WEST, NMPM

Section- 20: W/2

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 5: MW/ & m SE/G

TOWMSHIP 27 NORTH, BANGE 7 WEST, NMPM .

Section $: SW/4

Saction 6: E/2 and SW/4
Sections 7 and 8: All - -
Section 9: :  W/2 and SE/4
Section 15: SW/4
Sections 16 thru 21: All
Section 22: N/2 and SW/4
Section 27: W/2

Sectiocus 28 thru 30: All
Section 32: All

Saction 33: All

Section 34: K/2 s
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TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM

Section 1l: SE/4
Sectionm 2: SW/4
Section 3: §/2
Section 4: SB/4
Section 7: Al}

Section B: All
Section 9: All

Section 16: All

Section 17:
Section 18:
Section 22:

N/2 and SE/4
N/2
N/2

Sections 23 thru 26: All

Seaction 27¢
Section 35:

TOMNSHIP 27 NORTE, RANGE 9 WEST, MMPM

- 8/7-

RW/4

Saction 2: E/2 and NW/4
Sectionm 3: N/2
. Sectica 4: N/2
Section 5: N/2
Section 6: NE/4
Section 11: B/2 and SW/4
Section 12: All
Section 13: N/2
Section 14: NE/4

" TOWNSHIP 28 RORTH, RANCE 7 WEST, NMPM
Section 31: SE/4

‘ All lands from sbolished pool are to be placed in the Otero-Chacra
: Pool.

TOWNSHIF 28 NORTH, RANGE 9 WEST, NMPM

Section 19: SE/4
Section 26: All
Section 27: §/2
Sectiom 28: 5/2
Section 29: All
Section 30: S$/2 and RE/4
Section 31:
' Section 32:
” y Section 33:
Section 34:
i Section 35:

EEEEE

TOUNSETP 28 NORTH, RANGE 10 WEST, WMFM

‘ Section 7: Bf2 -- ' .
! : Sections 8 thru 16: Al

Section 17: /2 ‘

: : Section 20: B/2

Sections 21 thrm 26: All

Sections 35 thru 36: 4ll

TOMNSETP 29 WORTH, RANGE 10 WEST,mOW

Section 7: SW/4

Section 8: SE/4

Section 9: 5/2

Section 10: §/2

Section 11: §/2

Section 123 §/2

Sections 15 tkru 19: All
Section 20: WW/4 -
Section 22: W/4
Section 30: All

Sections 31 thru 35: All
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TOWNSHIP 23 NORTH, RANGE 11 WEST, NMPM

Section 4: SW/4
Section 5: SE/4
Section 9: AL}
Section 10: S§/2
Section 11: §/2
Sections 12 thru 14: All
Section 15: All
Sectiop 16: All

I Section 20: All
Section 21: All
Section 22: All
Sections 23 and 24: All
Section 25: All
Section 26: - All
Section 27: All
Section 28: All
Section 2»: All
Section 30: NE/4
Section 31: N/2
Section 32: N/2
Section 33: K/2 and SE/4
Sections 34 and 35: All
Seaction 36: All

gl dma.

T




Docket No, 4-82

Dockets Nos, 6-82 and 7-82 are tentatively se% for February 17 and March 3, 1982, Applications for hearing
must bs filed at least 22 days in advance of hearing date.

i DOCKETs _COMMISSION HEARING - TUESDAY - FEBRUARY 2, 1982

O11L, CONSERVATION COMMISSION - 9 A.M,
ROOM 205, S$TATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases were continued from the January 11, 1982, Commission hearing:
CASE 7393: (DE NOVO) '

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cisco,
Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range 24 East,
t0 be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and ths allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Upon application of Supron Enerqy Corporation, this case will be heard De Novo pursuant to
the provisicas of Rule 1220,

CASE 7394: (DE NOV)

Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause. seeks approval for the unorthodsx location of a Pennsylvanian
wall to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well,

Upon application of Supron Energy Corporation, this case will be heard De Novo pursuant to
the provisions of Rule 1220.
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9 A.M. - OII, CONSERVATION DIVISION CONFERENCE
ROOM, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO.

©
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The following cases will be heard before Daniel 'S, Nutter, Bxamm;r. or Richard L. Stanees., Alternate Examiner:

CASE 7469: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
H. M. Bailey & Associates, Commcrcial Union Insurance Company, and all other interested parties
to appear and show cause why the following wells on the H. M. Bailey Lease, Tawnship 21 south,
Range 1 West, Dona Ana County, should not be plugged and abandoned in accordance 'with a Division-
approved plugging program: Ir Section 10: Nos. 9 in Unit A, 9, 11,12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit C of Section 9. "

CASE 7470: Appliczation ot'/ Wayne Moore for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Delaware River Unit Area, comprising
2,560 acres more or less, of State and fee lands in Township 26 South, Range 28 East,

CASE 7471: Application of Gulf 0il cOrporation for a unit agresment, lLea County, Kew Mexico.

Applicant, in the above-styled cause, seek" ~iroval for the South Lynch State Unit Area, coq-visi.nq
1920 acras, more or less, of State lands in Township 21 South, Range 33 East.

- CASE 7472: Application ‘of Grace Petroleum Corporation for a unit 2greement, Lea County, New u.xico.

Mpplicant, in the above-stiyled cause, seaks approval for the Buffalo-Deep East Unit Area, comprising
2543 acces, more or less, of Federal and State lands in Townships 18 and 19 South, Range 33 East.

CASE 7462 (Continued from January 20, 1982, Examiner Hearing)

Application of Mazathon 0il Company for downhole cominqung. Lea COuney. New Mexico.

Applicant, in the abovs-styled cause, sesks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well Mo, 3, locaud in Unit C of
Section 1, Toupshi.p 22 South, Range 36 East.
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- CASE 74731

-

CASE__ 7453:

CASE 7451:

CASE 7474:

CASE 7475:

CASE 7476:

CASE 7477:

CASE 7448:

1982

Application of Inexco Oil Company for pool creation, special pool rules and discovery allowable
lea County, New Mexico, Applicant, in the above-styled cause, seeks tile creation of a new oil
pool for its Lottie York Well No. 1 located in Unit P of Section 14, Township 17 South, Range
37 East, with special rules therefor, including provisions for l€0-acre spacing. Applicant
further seeks the assignment of 57,150 barrels of discovery allowable to said well.

(Continued and Readvertised)

Application of T. D. Skeltpn for compulsory pooling, Lea County, New Mexico.

Applicant, in the ;hove-séyled cause, seeks an order pooling all mineral interests in the Devanian
and Mississippian formations underlying the NE/4 NW/4 of Section 7, Township 12 South, Range 38
East, to be dedicated to the re-entry of an old well at a standard location thereon or to a new
well to be drilled at a standard location if such re-entry is unsuccessful. Also to be considered
will be the cost of re~-entering and completing said well and the drilling of the new well, if
necessary, ard the allocation of the cost thereof as well as actual operatin; costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved
in re-entry and/or drilling said wells.

{(Continued from January 20, 1282, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Thaves Ccunty, New Mexico.
Applicant; in the above-styled cause, seeks an order pooling all mineral interests down through
the Abo formation underlying the SE/4 of Section 11, Township 6 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of ‘Union Oil Company of California for compulsory pooling, Lea County, New Mexicc.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, Towmship 10 South, Range 23 Edst,

to be dedlcated to a well to be drilled at a standard locatxon thereon. Also to ke considered
will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operatan costs and charges for supervision, designation of applicant as operator

of ths well, and a-charge for r:.sk involved ‘in drilling said well.

Application of C & X Petroleum, Inc. for compvlsory poolmq, Lea County, New Mexico.

Applicant, in the above-styled cauSe, seeks an order poolmg all mineral interests in the Casey-
Strawn Pool underlying the E/2 SE/4 of Section 28, Townsh;p 16 South, Range 37 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as cperator of the well,

and a charge for risk involved in drilling said well.

"Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral mterests down through

and including the Abo formatiorn, underlying two l60-acre gas spacing units, belng the NE/4 and

SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a

well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge

for risk involved in drilling said wells.

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico. ;

Applicant, in the above~styled cause, seeks an order pooling all mineral mteresb ‘down through

and including the Abo formation, undarlyinq the NE/4 of Section 30, 'rownsh:.p 6 South, Rarge 25

Bast, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost- of dz:.llx.ng and complecing said wall and the allocation of the cost thereof as well
as actual operating costs and charges for supetvision, designation of applicant as operator of the
vell and a charge for risk invelved in’drilling said well. - )

(Continued and Readvertised)

Applxcation of Energy Resexves Group, Inc. for creation of a new associated pool and special pool
rules, Roosevelt County, New Mexico. Applicsnt, in the above-styled cause,seeks the creation of

a new associated pool to be designated the South Peterson 8 -\Associatad Pool, comprising +he NW/4
of Sectiocn 30, Township 5 South, Range 33 East, the S$/2 of Section 11, the S/2 of Section 12, and

the M/2 of Section 13, Township 6 South, Rangs 33 East. - Applicant furthsr seeks the establishment
of special pool rules including < -acre spacing units for oil wells and 320-acre spacing units for
gas wells and a 4000 to one gas~-oil ratio limitation. ’




. Docket 5-82
FAGE 3
EXAMINER HEARING - WEDNESDAY
FEBRUARY 3, 1982 .

gﬁ§§LZ§Z§|- Application of Julian Ard for compulsory pooling and.an unorthodox location, Lea County, New Mexico.
Applicant, in tho above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 23, Township 20 South, Range 33 East, to be dedicated to
a wall to be drilled at an unorthodox location 1980 feet from the North line and 2310 feet from
the Zast line of aaid Section 23, Also to be considered will be the cost of drilling and <ompleting
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supexvigsion, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.
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CAMPBELL, BYRD 8 BLACK. r.A.

LAWYERS
JACHK M. CAMPRELL JEFFERSON PLACE
HARL O. DYRDO SUITE § - 1O NORTH GUADALUPE
BRUCE D, BLACK
MICHAEL B, CAMBBELL POST OFFICE BOX 2208
WILLIAM F, CARR SANTA FE, NEW MEXICO 87501
BRADFORD €. BERGE
y TELEPHONE; (505) 988-442)

WILLIAM G, WARDLE

HKENMP W, GORTHEY TELECOPIER: (50%) 983-6043

Jaanuary 11, 1982

Mr. Joe D. Ramey 2
Division Director W, l/ JJ

0il Conservation Division ”

New Mexico Department of CM/Q
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: .‘Appl‘i‘c,ation of 'Inexco 0il Company for Pool
Creation, Special Pool Rules and Discovery
Al‘lowable, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in txiplicate is the application of Inexco 0il
Company in :h. above-referenced matter.

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held

on February 3, 1982.
Vgry truly yours,

William F. Carr

WFC: 1r ;
Enclosures

cc: Mr. Les Tacconi




BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

- IN THE MATTER OF THE APPLICATION
© OF INEXCO CIL COMPANY FOR POOL

~ CREATION, SPECIAL POOL RULES AND cASE Y 73
© DISCOVERY ALLOWABLE, LEA COUNTY,
 NEW MEXICO.

APPLICATION

Comes now, INEXCO OIL COMPANY, by its undersigned

| attorneys, and hereby makes application for an order designating
a new oil pool as a result of the discovery of hydrocarbons in f
the Strawn Formation in its Lottie York No. 1 Well located in
Unit P of Section 14, Township 17 South, Range 37 East, Lea

‘ , i
gation of special pool rules, |

including 160-acre spacing or proration units on a permanent

basis or, in the alternative, on a temporary basis. Applicant

also seeks the dedication of»all of the southeast quarter of said)

Section 14 to the Lottie York No. 1 Well and the assignment of a

discovery allowable to the Lottie York No. 1 Well and in support

 of this application would show the Commission:
| | |
o £ 1. That applicant has recently completec its Lottie York !

‘No. 1 Well in the Strawn Formation capable of producing
oil and gas in paying quantities located 990 feet from the
South line and 660 feet from the East line of Section 14,

Township 17 South, Range 37 East, Lea County, New Mexico.

Said'wellxis perforated from 11,430 feet to 11,462 feet.

2. Applicant believes the the following described lands

are reasonably proven to be productive of oil and gas t§ j

Hd3c

ﬁ?’?




paying quantities from the Strawn Formation and should be
included 1in the original definition of the new pool to be
created because of said discovery:

Township 17 South, Rnage 37 East, N.M.P.M,
Section 14: SE/4

3. 1In order to prevent economic loss caused by the drill-
ing of unnecessary wells, to avoid augmeﬁtation of risk ‘ [
arising from the drilling of an excessive number of wells
and to otherwise prevent waste and protect correlative

ights, special pool rules and regulations providing for

160-acre spacing units should be promulgated for the new

pool. .

4. Applicant respectfully requests that a discovery allow-

{ able be assigned to gaid lottie York No. 1 Well.

WHEREFORE, Inexco 0il Compéhy iequests that this applica-
tion be set for hearing before a du'y appointed Examiner of the
/' 011 Conservation Division on February 3, 1982, that notice be

given as required by law and the rules of the Division, and that

the application be approved. }

Respectfully submitted, L
CAMPBELL BYRD & BLACK, P.A.

By‘réum&/%"& |

~ William F. Carr a
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant




STATE OF NEW MEXICO

ENERGCY AND MINERALS DEPARTMENT

011, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING /
CALLED BY THE OIL CONSERVATION 77/ § ‘
DIVISION FOR THE PURPOSE OF | . ‘\\’Q |
CONSIDERING:

/' ~ CASE NO. 7473

Order No. R~ /Z2/]

<§ IN THE MATTER OF CASE 7473 BEING
REOPENED PURSUANT TO THE PROVISIONS OF
ORDER NO. R-6913, WHICH ORDER PROMULGATED
SPECIAL RULES AND REGULATIONS FOR THE
SOUTH HUMBLE CITY-STRAWN POOL, LEA COUNTY,
NEW MEXICO, INCLUDING A PROVISION FOR 8C-ACRE

PRORATION UNITS.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 2,

1983, at Santa Fe, New Mexico, before Examiner Michael E.

Stogner.

NOW, on this day of February, 1983, the Division
Directér, having considered the testimony, the record, and the
recommendations of the Examiner, and béing fullf advised in the

premises,




FINDS:

(1)  That due public notice having been given as required
by law, the Division has fjurisdiction of this cause and the

subject matter thereof.

(2) That by Order No. R-6913, dated March 5, 1982,
temporary special rules and regulations were promulgated for the
South Humble City-Strawn Pool, Lea County, New Mexico,

establishing temporary 80-acre spacing units.

(3) That pursuwant to the provisions of Order No. R-6913,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the South Humble City~Strawn

Pool should not be developed on 40-acre spacing units.
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IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
South Humble ‘-City-Strawn Pool, Lea County, New Mexico,

promulgated by Order No. R-6913, are hereby con

¥ & ¥ e CEte ot NI B E g2
force and effect ¢ % ¢ s
C'g‘b an th/;'{hqu/ Ky P ¢
P B A

; (3) That jurisdiction of this cause is retained for the

tinued in full

L

H"‘vw poeriod,

et e e S e e e USSR

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director
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STATF OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OJI. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIJ. CONSERVATION
t

DIVISION FOR THE PURPOSE OF

CNONSIDERING:

CASE NO, 7473

‘Order No. R—{;?L}

SPECIAL POOL RULES, AND A Cﬂiﬁ

DISCOVERY ALLOWABLE, LEA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 3,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
) : ‘ - B _—

NOW, on this day of March, 1982, the Division
ﬁirector, having considered the testimony, the record, ard the
recommendations of the Examiner, and béing fully advised in the

premises,




FINDS:

(1) That due public notice having been given as required
hy law, the pivision has jurisdiction of this cause and the

subject matter thereof.

(2z) That the applicant, Inexco 0il Company, seeks the
creation of a new o0il pool for Strawn production, the
promulgation of special pool rules therefor, including a
provision for 160-acre spacing and proration units, and the
assignment of 57,150 barrels of o0il discovery allowable to the
discovery well, applicant's L.ottie York Well No. 1, located 996
feet from the South line and 660 fect from the East line of
Seqtionr14, Township 17 South, Range 37 East, NMPM, lLea County,

New Mexico.

(3) That alfhough said Lottie York Well No. 1 is located
within one mile of the Humble City-Strawn Pcol, the geclogical
evidence presented at the hearing does appear to indicate that
said well is producing from a separate common source of supply,
~and that as the discovery well for said pool, the ILottie York
Well No. 1, completed in +the Strawn fofmation through“
perforations ffom 11,430 feet to 11,462 feet, should be assigned

an oil discovery allowvable in the amount of 57,150 barrels.

(4) That althdugh”applicant“has requested special pool
"rules for the subject pool providing for 160-acre spacing and
"proration units, there is insufficient evidence presently

aﬁailable fo justify such spacing,‘even on a temporary basis,
and said request should be dénied.-

(5) That there is ample evidence in the record of this.




case to ijustify the estahlishment of 80-acre spacing and

proration units on a temporary basis, and such temporary sipacing

should be adopted for a period of one year.

(6) That such temporary rules will not cause waste nor

impair correlative rights and should be approved.

(7) That during the one-year period in which this order is

in effect, applicant should gather all available information
relative to drainage and recoverable reserves in the subject

pocl.

(8) That this case should be reopened at an examiner
hearing in February, 1983, at which time operators in the
subject pool should arpear and show cause why the subject pool

should nct be developed on 40-acre spacing and proration units.

IT IS THEREFORE ORDERED:

(1) That a new pool for Strawn production, classified as
an oil pool with ' vertical limits compriéinq the Strawn formation
of Pennsylvahian age, is hereby created and designated as the .
South Humble City-Strawn Pool, comprising the following

described‘lands4in I,ea County, New Mexico:

TOWNSHIP 17 SéUTH, RANGE 37 EAST, NMPM ;

Section 14: SE/4

(2) That the discovery well for said pool, the Inexco 0il

Company Lottie York Well No. 1, located in Unit P of said

» Section 17 is hereby assigned ‘an oil discovery allowable of

57,i50'barrels.




(3) That special rules and requlations for the South
Humble City-Strawn Pool in Lea County, New Mexico, are hereby

promulgated as follows, effective March 1, 1982,

SPECIAL RUIES AND REGULATIONS
FOR THE

SOUTH HUMBLE CITY-STRAWN POOL

RULE 1. Each well completed or recompleted in the South
Humble City-~Strawn Pool or in the Strawn formation within one
mile of the South Humble City-Strawn Pool, and not nearer to or
within the limits of another designated DJE;cyluaadaa pool shall
be spaced, drilled, operated, and prorated in accordance with

the Special Rules and Regulafions hereinafter set forth.

RULE 2. Each well completed or recompleted in the South
‘ﬁumble City~-Strawn Pooi shall be located on a unit containing 80
acres, more or less, which consists of the N/2, S/2, E/2, oxr W/2
of a single governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the gquarter-quarter sections

in the unit.

RULE 3. For good cause shown, the Director may grant an
’exception to the reguirements of Rule 2 without notice and
hearing when the application is for a non-standard unit
comprising a single quarter—éuarter section or 1lot. All
operators offsetting the proposed non-standard unit shall be
notified of the spplication by registered or certified mail, and
the application shall state that such notice has been furnished.
The éirecﬁor may approve the application if, after a period 9f;

30 days, no offset operator has entered an objection to the
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formation of such non-~standard unit,

The allowable assigred to any such non-standard unit

shall bear the same ratio to a standard allowable in the South
Humble City-Strawn Pool as the acreage in such non-standard unit

bears to 80 acres.,

RULE 4. Each well drilled in the South Humble City-Strawn
Pool shall be located within 150 feet of the center of a

governmental quarter-quarter section,

RULE 5. An 80-acre proration unit (7¢ through 81 acres) in
the South Humble City-=Strawn Pocl shall be assigned an 80-acre
depth bracket allowable of 445 barrels per day and in the event
there is more than one well on an 80-a¢re proration unit, the
operator may produce the allowable assigned to the unit from the

wells on the unit in any proportion.

IT IS FURTHER ORDERED:

(1) That the locations of all wells‘presently drilling to
or completed in the South Humble City-Strawn Pool or in the
Strawn formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Hobbs District Office of the Division in

writing of the name and location of the well on or before April

1, 1982.

(2) That, pursuant to Paragraph A. of Section 70-2-18,

NMSA 1 978»,%—“-&1&“—.@&“, existing

wells in the South Humble City-Strawn Pool shall have dedicated

tpereto 80,acres'1n accordance with the foregoing pool rules;




or, pursuant to Paragraph C, of said Section 70~2-18, existing
wells may have non-standaxd spacing or proration units

established by the Division and dedicated thareto.

Failure to file new Forms C-102 with the Division
dedicating 80 acres to a well or to obtain a non-standard unit
approved bv the Division within 60 days from the date of this
order shall subject the well to cancellation of allowable.
Until said Form C~102 has been filed or until a non-standard
unit has been apprcved, and subject to said 60-day Jlimitation,
each well presently drilling to or completed in the South Humble
City~-8trawn Pool or in the Strawn formation within one nmile
thereof shall receive no more than one-half of a standard

allowable for the pool.

(3) That this case shall be reopened at an éxaminer
hearing in February, 1983, at which time the operators in the
subject pool may appear and show cause why the South Humble
City~Strawn Pool should not be developed on 40-acre proration

units.

(4) That applicant's request for 160-acre spacing and

proration units is hereby denied.

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

i
2.




STATE OF NEVW HMEXICO
ENFRGY AND HINERALS DEPARTHENT
071 CONSERVATTION DIVISTON

CASE NO, 7473
Order No. R-6915-4

APPLICATION OF INCXCO OTL
COMPANY FOR POOL CREATION,
SPECLAL POOL RULES, AND A
DISCOVERY ALLOWABLE, LEA

fCOUNTY, NEW MLXILU. e /K%§/Z~
// - —} :

’ NUNC_PRO_TUNC_ORDIR ({/ Y
BY_THE DIVISTON: ‘ e

g [t appearing to the Division that Order No. R-6913, dated
‘March 5, 1982, does not correctly state the intended order of the

‘Division,

; SIT IS THEREFORE ORDERED:

% (1) That Ordering Paragraph No. (2) on page 2 of Grder No.
'R 6913 is hereby corrected to read in its entirety as follows:

"(2) That the discovery well for said pool, the Inexco

i 0il Company Lottie York Well No. 1, located in Unit P of
g said Section 14 is hereby assigned an o0il discovery

; ailowable of 57,150 barreis."

g (2) That the corrections éeL forth in this order be entered
iinunc pro tunc as of March 5, 1982, H

DONE at Santa Fe; New Mexico, on this day of April,

P RSNV i




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7473

Order No. R-7211-A

IN THE MATTER OF CASE 7473 BEING
' REOPENED PURSUANT TO THE PROVISIONS OF

ORDER HO. Rf7211, WHICH ORDER ESTABLISHED
SPECIAL RULES AND REGULATIONS FOR THE

SOUTH HUMBLE CITY-STRAWN POOL, LEA COUNTY,
NEW MEXICO, INCLUDING A PROVISION FOR 8C~-ACRE

PRORATION UNITS.

ORDER OF THE DIVISION

BY THE DIVISION:




This cause came on for hearxring at 9 a.m. on Octoher 12,

1983, at Santa Fe, New Mexico, Dbefore Examiner Richard L.

Stamets.

NOW, on this ____day of October, 1983, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as reguired
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

. .(2) That by Order No. R-6913, dated March 5, 1982,
temporary special rules and regulations were promulgated for the
South Humble City-Strawn Pool, Lea County, New Mexico,
establishing temporary 80-acre spacing units.

- - -

SO&M“ iot-e €rty=strawvmr—rovsr—ea—County;—New Mexi coOT |

(l/).(}} That pursuant to the provisions of Order No. R-7211,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the South Humble City-Strawn

Pool should not be developed on 40-acre spacing units.

(57-(-4‘1’ That the evidence establishes that one well in the

South Humble City-Strawn Pool can efficiently and economically

drain and deve lop SO acres.




(5) That the Special Rules and Regulations promulgated by
Order No R-69/3 and exVauded by
Oorder No. R-7211 have afforded and #will afford to the owner of
each property in the pool the opportuhity to produce his just

and equitable share of the gas in the pool.

(6) That in order to prevent the economic loss caused by
the drilling of unnnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might resalt from the drillirng
of too few wells, and to otherwise prevent waste and protect
‘correlative rights, the Special Rules and Regulations
promialgated by Order No. R-7211 should be continued in full

force and effect until further order o<of the Division.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
South Humble City-Strawn ﬁ;?l, Lea County, New Mexico,
>
promulgated. by Order No. &%2+3, are hereby continued in full

force and effect until further order of the Division.

(2) That jurisdiction of this cause is retained for the

. entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO




