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. " AUTEORITY fCR EXPENDITURES

orking Interest Mer Approval:
his AFE is approved for the account of

~ator: MOF Type of Operation:_ Q»‘]‘]] ing: 031 4el} Date: 1/81
se!_1. Speight Kell No. 1 Field: __ House ' County: Lea
1tion: 660’ FS&EL, Sec. 31, T19S, R39E, Lea Co. Prospect:_Nadine
°F Ho. Proposed 1.0, 7800
INTANGIBLE DRILLING COSTS Completed To Casing
Well Point
-0C9  Rpa2d, Location & Survey 10,000 P 10,000
-008 __ Damages : 2.000 |__5.000
-002__Driliina-footage: it 3 /ft. - P -
-C03_ _Orillina, davwork: 25 days @ 6200 [day 120,000 170,000
~-021 Fuel 20,000 120,000
-033 dHater 15,000 - | 18,000 .
020 Biis 15,000 i 15,000
-0R4  Hud ang Chemicals 10,000 ! 10,000
-006_ Cement _Services 25,000 i 19,000
025 BSi's 5 toring ft. Muo Loocina 10 Davs 15 600 | 15,000
-015  Loogineo 15,000 1G.000
-016  Pervtoratino 5,000 =
-011 Treatinc-Acidize/frac 20.000 -
-014  Hell Service Unit 20,000 { =
013 Rental Eouipment = 5.000 3,000
~-005% Trucking 35,000 36,000
-022 Frac.uit & Hash O3l -
-023 Labor 5,000 3 Oﬂﬂ
~034 Direct Supervision 10600 8 on
-035 _ Conzingencies 8 ¢ 32,000 25,000
WELL EQUIPMENT Grade 4 $432,000 $349,000 -
Casing Footage Size Thread Weight Price
-001 Surt. | - i
-002 __ Inter. 1600 8 5/81K-STAC 24 13.55 21,680 21,680
603 __Prod. 66RO 5 1/21K-SIAC | 15 5 7 85 52,438 -
{ 1120 8 172 1X-SIALC 17 9.17 10,270
Pipe Insp 6,000 1.200
Coated 15060 5 12 2.75 4‘125 -
<004  Tubino 2000 2 3/8VI-FIF a7 365 125,550 -
-015  Uell Head 8 &6/8 x 5 1/2 x 2 3/8 10,000 _3.000
-005 Pumpina tauipment 228 gj Flectric Pntor 34,000 -
Rodg % Pump 16,000 =
814 Packers/inchors TAC ! 1,000 -
Totai $_181.063 $75.800
LEASE EOUIPMENT - . T
011__Tanks 7-cnn BRI 1-210° BRI _ 17.000 T
-024  Separation Equipment g ¥ 20 Heater 7.000 =
-012  Line Pipe 2,000 -
013 Fittinas 3,000 -
016 Instailation _ 10,000 =
\PPROVAL : Working Interest Owners Total g 39,000 s -
‘ngineering Juf; wx/q - ]
leologic é@_’{ z2-3t o ' V
d Total AFE  § 652,063 ¢374,883
~ and : e ————— —————
{anagerial
M.1. 70 S S

¥: Date:

emarks: -
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
NIL CONGERVATION DIVISION
STATE LANRD OFFICE BLDG.
SANTA FE, NEW MEXICO

17 Pebruary 1982

EXAMINER HEARING |

IN THE MATTER OF: ) .

Application of MGF 0il Corporation CASE
for compulsory pooling, Lea County, 7486
Hew Hexico.

and
Application of MGF 0il Corporation CASE\
« for compulsory pooling, Lea County, 7487

New Mexico.

BLFORE: Richard L. Stamets

TRARSCRIPT Gf HEARING
APPEARANCES

For the 0il Conservatxon . W. Perry Pearce, Esq.
Division: . Legal-Courisel to the Division
’ " State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: William F. Carr, Esq.
’ CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place
Santa Fe, Hew Mexico 87501
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1 ‘ 3

3 MR. STAMETDS: Wg'll call next Case

3 7486,

4 ’ MR. PEARCE: Application of MGF 0il

5 Corporation for compulsory pooling, Lea County, New Mexico.

6 - MR. CARR: HMay it please the Examiner,

. ny-name is William F. Carr, with the law firh Campbell, Byxrd,
3 and Black, P, A., of Santa Fe, appearing on behalf of the

9 applicant,

10 We would raquest that this case be con~-
11 solidated with the next case inasmuch as they involve the
12 pooling of two adjacent 40-acre tracts and the ownership

13 under the tracts is --

14 | MR. STAMETS: If there ié no objection,
15 these two cases will be consolid&ted for purposes of testi-
16 mony.

17 MR. CARR: And I have two witnesses wvho
18 need to be sworn.

19

20 ) (Witnesses sworn.)

21

WEMNDALL M. GIBSON .
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

2 8 8 B
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BY MR. CARR:

A
0
B,
A

0

DIRFIT EXAMINATION

Will vou state your full name, please?
Wendall M; Gibson.

Mr. Gibson, by whom are you employed?
MGI* 0il Coxporation.

And in what capacity?

Division Landman.

And where are vou stationed?

Midland, Texas..

Have you previously testified before

this Commission or one of its examiners and had vour cre-

dentials as a landman accepted and made a matter of record?

A,

0.

A

0.

Yes, I have.

Are you familiar with the applicatidns

-filed in these cases for MGF?

Yes, 1 am.

Are vyou familiar with the subject lands

and the proposed wells?

A

\

tions acceptable.

Yes, I am.

MR. CARR: Are the witness' qualifica-

MR, STAMETS: They" are.

Mr. Gibson, will you briefly state what
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A We seek to force pool from the surfacé
down to the Abo formation, approximately 7800 fect, under
the southeast quarter of the southeast guarier of Section 31,
and the northeast quarter of theae northeast quarter of Section
6, Lea County, MNew Mexico,

We also drilled at a standard location.
We also want to consider the cost of drilling and completing
said wells and the actual overating cost and charges for
supervision, designation of applicant as operator, and the
charge for risk involved in drilling the wells.

4} Now, Section 6 is Section 6 of Township

20 South, Range 39 East, is that correct?

A Yes, sir.

0. And Sectioq 31 is in 19 South, 39 East.
A, Right,

>Q. will you refer to what has been marked

for identification as MCF Exhibit Number One, and review
this for Mr. Stamets?

A ‘This plat depicts the 1ocati}on, what
frie're calling our Jay State Well in an orthodox location
in the southeast quarter of the southeast quarter of Section-

31, said location being 660 feet from the east line and 660

feet from the south line of Section 31, Township 19 South,
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range 39 Dast.
Also, we ~- !NGF 01l Corporation has

offset owncrship surrounding the proposed well locations.

G Arce MGF leases indicated on this plat?
ke Yes, they are. .

0 And hiow are they indicated?

a3, uGroc,

Q And have you marked the boundary cf the

MGF leases in any manner?

‘Yes, Wwe¢ nave hatched marks on all that
we have interest in, hatched marks around the boundary of
Section 31, 32, 5, and 6, what portions we own leases.

Q And does this plat reflect the current

status of the lands in the area?

A Yes; it does.

0 Will vou now refer to what has been
marked for identification as MGF Bxhibit Two and explain -=-
review this for the Examiner?

& It's similar to, the other’plat, It's
depicting the'location for our H Schenk Well and it also is
located at an orthodox location, 660 feet from tbe north and
660 feet from the east line of Section 6. This is Township

20 South, Range 39 East.

Q An&‘both of“the_wells are -- proposed
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wells are anticipated to e o0il wells, is that --

A, Yes, sir,

0. ~~ coxroct?

A. Yes, sir.,

43 How ;;leep do you propose to drill each
of the wells?

A. We're going througn the Abo formation
oxr approximately 7800 feet.

0, , Does this plat talso. show otner wells
in the immediate area?

% Yeg, it doeg.

ol Are any of the offsetting wells current-
ly producing from the Abo formation?

A No, they're not,

0. Mr., Gibsovn, what percent of the working

interest ownership, or the mineral interest ownership, has
been committed to each of these wells?

A. Well, the State Well, or the southeas*
quarter southeast quarter Section 31, we have 40 peréen+ of
the leases under this location. &nd in the northeast quarten
northeast quarter of Section 6 we have approximately 21.25
percent of the leases.

Now, I'd like to point out that North

American has leased in this ‘area, too, and we've got a letteq
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bere that they will @iil
which will give us over 60 percent under each well.

0 So you will represent over 60 percent
of the working interest ownership and the mineral interest

wnership?

What efforts have you made to obtain
voluntary joinder of all the owners of working interest or
unleased mineral interest in each of the proposed spaCiﬁg
anits?

A We have started since 1979.and have
contacted all the parties that can be located and we've
mailed letters, offered leases, and we did that about three -
we've done that about three times on some of these parties
that ha?e not shown any interest in leasing.

Q There are some individuals thatyou've
beer unable to IOCQte?

A Yes.

0 And how many varties have you been un-
able to’locate?

J - LA S S 1.
A cut cof the nincteeon ownerships thare's

am

only thfée.

Q And whé are they?
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fy this, please?

9
A | The Thurman Oca‘Mason heirs and Libby
P. Wright. |
Q0 Have you made a good faith effort to
locate each of these individuals?
A e have nade a diiigent effort through

brokerxs and we have written a letter to Chamber of Commerce,

Bureau of Vital Statistics, churches, banks, trust departmentls,

in my opinion we've made more‘than a diligent effort in the
last two years to located these three peoplé, or their heirs,

Q Have you provided all of those being
pooled today with notice of today's hearing?

A Yes, we have.

Q And is Exhibit Three copies of letters
that were sent to each of these people being pvoled?

A Yes, it is.

Q - "¥Will you now refer to what has been

marked for identification as MGF Exhibit Number Four, identi+4

A This is Authority for Expenditure, or
AFE of drilling the wells.

Q Age these two -- there are two AFE's,
Are the figures identical on ehe two?

A Yes, yes, it is.

Q " Would you please summarize the informa-
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tion contained on this exhibic?

T Well, to casing point our dry hole
would be $374,883 and for a completed well would be $652,063
fer a conmpleted welil,

q, \And the cost would he the same for each

of the wells you're provosing?

K Yes, it is.

Q How soon do you propose to drill these
wells?

A Ac soon as we can get our Qfder.

Q hre the costs reflected on this AFE

in line with what is heing charged by other operators for
similar wells in the areca?

A It is.

0 Have vou made an estimate of the cver-

head and administrative costs while drilling and while pro-

ducing each of the subject wells?

2, We have.
Q. And what are those?
A Tt's $3590 for the drilling and $400

monthly for a producing,
Q And $3500 is a monthly figure for
drilling?

A While driliing,, ves.
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Q © Are these costs also in line with what
is being chavrged by othex operators?

A, Yos.

0 And do you xeconmend that these figures
be incorporated into any order which will result from today's
hearing?

. T do.

0 Doeé MGF request to be designated oper-
ator of each of the proposed wells?

A, It does,

0. And will we call) a geological witness
who can also testify as to risk?

A Yes, we'll call Mr. Birchum,

0 In your opinion, Mr. Gibson, will
granting this applicétion be in the best interest of conser-
vation, the prevention 6f waste, and the protection of cor-
relative rightsg?

A Yes.

0. A Were Exhibits One through Four prepared
by you or can vou testify from vour own knowledge as to thein
accuracy? |

1’(—‘5 .

?l

MR. CARR: At this time, Mr. Stamets,

we would offer into evidence MGF Exhibits One through Four.
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12
MR, SPAMEYS:  These exhibits will be
admitted.
MR, CARR: And that concludes ny direct

examination of thisg witness.

CROSS EXAMINATION
BY MR, STAMETS:

G Mr. Gibson, are the parties to be
pooled the same under cach tract?

A Yes, sir, it’'s common ownership.

o In your attempts to contact these
people were letters written to each of those that you had
an address for?

A Yes, sir, all known addresses. We've
written to all the known addresses.

Q Okay. Now, on tie -~ vour operating
costs, $3500 and $400, are those the costs that are in your
curr_f'ent vdluntary agreements? |

A Yes, sir, and we've usaed it in that
area before, and with several other o0il companies, and they
have accepted it.

MR, STAMETS: Any other questions of

this witness? He may be excused.

MR. CARR: We call Mr. Birchum.
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JACK R, BIRCHUM

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

BY MR. CARR:

Q
residence?

A
Texas.

0.

A.

witness' nane.

Q
geologist by MGF?
A

Q

DIRECT EXAMINATICN

Will you state your name and place of

Jack Birchum, and I live in Midland,

By whom are you employed?

MGF Oil Corporation.

MR. STAMETS: I'm sorrxy, I missed the

MR. CARR: Jack Birchum, B-I-R-C-H-U-M.

Mr. Eirchum, you're emplcyed as a

I am,

Have you previously testified before

this Commission or one of its examiners and had your credean-

tials accepted and made a matter of record, as a geologist?

A

Yes, I have.




1 | 14

2 0 Are vou Tamiliar with the applications
3 filed on behalf of MGF in cach of thege consolidated cases?
4 e Yas,

5 0 Arve you famliiar with the proposed wellg
6 and the proposed spacing units?

7 A Yes, sirc. |
8 MRLCARR: Are the witness' qualifications
9 acceptable?

10 MR. STAMETS: fThey are.

11 Q. My. Birchum, have you prepared certain
12 exnibits for introduction in this case?

13 A Yes, I have. |

14 Q Will vou please refer to what has been
15 marked for identification as MGF Erhibit Number Five, ident-~
16 ify this and explain what it ‘shows?

17 2, Exhibit Number Five shows the two pro-
18 posed well locations and offset production by Cumulative

19 numbers and the decimal showing 1900 barrels of oil cums.

20 | CoQ All right, and the figures you have

21 on each well, the large figure is cumulative production and
22 ‘then there is a smalle? figure. Does that indicate the’

23 ’totaly depth of the well?

4 | A The TD is unde:néath the well symbol

25 and the large numbérs are written in decimals and are the




2 camaiative production For the San Andres oil production,
3 I liow what ts the primary objective in
4 I cach of xhe subjact welis?
S %, Vi painary objeastive is deepex than
6 the San Andres. It's Lho Ao formation, 7800 feac.
7 0, How wmaay waells in the imrediate area
3 have gone bto the Abo fornation?
9 e There are provaply 10 wells on this
10 plat that have penetrated the Ao,
1 0 Are there any wells in the immediate
12 area that are producing from the Abo?
13 A o, the Abo is not produced in the im~
14 mediate area.
15 0 fould you now refer to what has been
16 marked for identification as MGF Exhibit Number Six, and
1 raview this for Mr, Stamets?
18 A, Exhibit Number Six is a subsurface
19 ] - A g 1] 14 B .

geoloyical map prepared by using the datum point for the top
2 o , . . .
0 of the San 2ndres and it also shows a porosity limit and
21 - . . "

our structural interpretation where the two wells are pro-
22 |

posed.
23 . . L

Q Now, MGF is seeking an order pooling

24 . . ' . , . .

all formations from the surface down through the Abo, is
25

that correct?




2 W) Yeq, sir.

3 0 Why have you prepared a structure map

4 only of the San Andresg fc-rm-ation?

A Lack of well control in the immediate

6 area. The most well contrel is down to the southwest area,

7 which does not have -~ and then also, the complexity of the

8 stratigraphic units from the San Andres down to my primary

9 objective are quite complex; therefor, I think this map de-

10 picts my structural position and my best locations.

11 o 0 So this shows that the best location

1 for the wellsi in the\‘ San Andres is as you have proposed,

13 A Yes. }

14 Q Would you drill a well to the San Andreﬁ

15 formation alone? | |

16 -2 \ No, sir, this would be too high risk.

17 e And why is that?

18 A >The cunmulative production for the San

19 Andres as shown on Exhibit Five is not satisfactory for

20 econémicél conditions because of the high risk and the quite

21 leng{-.hy productive life_ of the wells’.‘

22 ‘ Q In your opinion what are the chances

25 of making a suc‘cessful commercial completion in either the

24 Blinebry -or the 'ftbb formations?

25 A It would be extremely high risk because |
= ,
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the ~- of the nearast production is a few miles away from
the subijeat araa,

0 About how many miles would it be, do
you know?

A ¥Well, the Blinebry, for instance, is
four miles to southwest, and the Drinkard is two miles to
the northwest, and then the lHouse Field has gsome San Andres
end Drinkard production two miles to the southwest,

[ Where would the nearest Tubb production
ba?

A Thz nearest Tubb production is four
miles, four and a half niles to the southwest near DK Field.

0. Now, what do you believé the chances of
making a commercial well to be in the Drinkard formaticn?

A In which formation?

¢ Irn the Drinkard formation.
A, It would be very high risk because of

the proximity of the vroduction is so far away.

‘Q‘ How would you characterize the Drinkard
formation in this area? |

A The'stratigraphic nature of that Drinkaj
zone is very irregular and sporadic as far as the porosity
is concerned and we consider it high risk.

0. And you may have stated this, how close

rd
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. direct,

18

i3 tha weavest Abo production?

Y The nearest Abo production is in Nadine

S Field twe and a half miles to the northwest and then the

next refexrence that I have to Abo production is four and a
half miles south in DK TField.

Q Do you considex each of the proposed
wells to be a high risk venture?

A Yes, sir, they're a high risk venture,

o] Are ynu prepared to make¢ a recommenda-
tion to the Dxaminer as to the risk factor that should be
assessed against any interest owner who dces not participate
in the drilling of each of the wells?

2. Yes, sir. We would ask that the Exa-
miner grant a 200 pexcent penalty clause over and above the

expense of the well.

Q Werce Exhibits Five and Six prepared
by you?

A They were.
MR, CARR: At this time, Mr. Stametsa,.
we would of fer Applicant's Lxhibits Five and Six.
MR, STAMETS: These éexhibits will be
adnitted.

MR. CARR: I have nothing further on
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MR. STAMEWS: Any questions of
witness? Je may be excused.

Anything further in this case?

MR. CARR: Nothing further.

MR. STAMETS: The case will bLe

undex advisenent.

(ifearing conciuded.)

t

19
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SALLY W. BOYD, C.S.R.
Kt. | Bos 1938

Phone (X)5) 455.7405

Senta Po, New Mexico 87901
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CERPITIFTICATE

SALLY W. BOYD, C.S.R., DO HFREDY CENPTIFY that
the foreqgoing Transcrint of Hearing beforc' the 0il Conserva-
sion Division was reportcd by me; that the said ‘transcript
is a full, true, and correct record of the hearing, prepared

by ne to the best of ny ability.
3 Y

. >
Mjm&\vﬁrwa f..;u_@_ <2

| do heresy certify that the foregoing is
ord of the proceadings in

248 7EEE
19 2

a compieic "6
the Excriner hearing of Case No.

it e~

, Excminer

Oil Conservotion Divition

|
:

|




T~ STATE GF NEW MEXICO o
A ENERGY ano MINERALS DEPARTMENT

; ‘
VSR OIL CONSERVATION DIVISION
N, “

L
SRICE ¥ING . FOSY CFFSCE BOX 2058
A EPIA SYATE (£ DIFCE GUALDNG
e SANTA L LISNIAENCT B7 501
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Hr., #illiam F. Carr ~SE N?; 7487
Campbell, Bvrd & Black DER N0. R-6916
Attorneys at Law

Post Office Box 2208

S5anta fe, New Hexico

Applicant:

“4GF 0il Corporatien

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Ypurs very truly, |
- ! .

] I3

!

/ » / o -

A VA S S
PR S z /f’/,,’ T A //

E 9 YO I -

.o -

/" JOE D. RBMEY
/’ Director Y

JDR/fd

Copy of order also sent to:
Hokbs OCD

Artesia OCD__ x

Aztec OCD

Other




STAPE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION NIVISION

IM THE MATTER OF THE HEARING
CALLED BY THE OII, CONSERVATION
DIVISION FOR THE PURPOSE OF
COMSIDERING:

CASE NO. 7487
Order No. R~-6916

APPLICATION OF MGF OIL CORPORATION
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause:came>on for hearing at 9 a.m. on February 17,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 5th day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FibiDs:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,.

(2) That the applicant, MGF 0il Corporation, seeks an
order pooling all mineral interests down through and including:
the Abo formation underlying the SE/4 SE/4 of Section 31,
Township 19 South, Range 39 East, NMPM, Lea County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil:
in said formations, the subject application should be approved
by pooling all mineral interests, whatever they may be, within
said unit. ’
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Case No, 7487
Order No. R--6916

(6) That the applicant should be designated the operator]
of the subiject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonablg
well costs out of production.

A4

(8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well cost%
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be.
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable wel
costs in the absence of such objection.

""T

{10) That following determination of reasonable well costs,
any non~consenting working interest owner who has paid his shahe
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

{(11) That $3500.00 per month while drilling and $400.09 pqr
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be¢
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to eadh
non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed i
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

.J

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before July 1, 1982, the order pooling said unit
should become null and void and of no effect whatsoever.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, down
through and including the Abo formation undexlying the SE/4 SE/4
of Section 31, Township 19 South, Range 39 East, NMPM, Lea
County, New Mexico, are hereby pooled to form a standard 40-acre
oil spacing and proration unit to be dedicated to a well to be
drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
July, 1982, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the Abo

formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the first day of
July, 1982, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown.

PROYVIDED FURTEER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear bhefore the Division Director
and show cause why Order (1) of this order should not be
rescinded.

(2) That MGF Oil Corporation is hereby designated the
operator of the subject well and unit.

- {3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his sharer
of reasonable well costs out of productlon, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemizéd schedule of actual welll
costs within 90 days following completlon of the well; that if
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
* following receipt of said schedule, the actual well costs 'shall
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be the reasonable well costs; provided howevexr, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production: .

(A} The pro rata share of reasonable well
costs attributable tc each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $3500.00 per month while drilling and $400.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production
the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in
addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a

-
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one-eighth (1/8) royalty interest for the burpose of -

allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be
paid out of production shall be withheld only from the
working interest's share of production, and no costs or
charges shall be withheld from production ‘attributable to
royalty interests.

(12) That all vproceeds from production from the subject
well which are not disbursed for any reason shall
immediately be placed in escrow in Lea County, New Mexico,
to be paid to the true owner thereof upon demand and proof
of ownership; that the operator shall notify the Division of
the name and address of said escrow agent within 30 days
from the date of first depcsit with said escrow agent.

(13) That jurisdiction of this cause is retained for
the entry of such further orders as the Division may deem
necessary. ‘

DONE at Santa Fe, New Mexico, on the day and year
i e (designated.

TATE OF NEW MEXICO
011, CONSERVATIO SION

e

s

OE D.
Director
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BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION ¢
MGF Rt N0 _ 2
CASE NC. Wb o IMEY
Submitted by G\® SorD

2/1n/82

Hearing Date

CASE 2. I486 & JugY

Submitted by _GWSowd
Hearing Date_ 2/} [82




CAMPBELL. BYRD & BLACK. prA.

LAWYERS

JaCr M. CAVPBELLL JEFFERSON FLACE
KERL D. BYRD
BRUCE D, BLACH
MmMiCHalCl B, CAMFPEELLL

WILLIAM F, CARA SANTA FE. NEW MEXICO 87501
BRADFCRD €. BERGE
wWiLLiamM G. WARDL®S

KEWP W. GORTHEY YELECOPIER: {505} QE3-6043

SUITE 1 - 110 NORTH GUADALUVPE

POST OFFICE BOX 2208

YSELEPHONE: (505) SEB-4420

February 10, 1982

Bella Steiner

fred W. Steiner, Jr.,
Executor of Estate of
Bella Steiner, deceased
P.O. Box 2171

Reno, Nevada 89505

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

" Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

“You may have an *nterebt that w111 be affeq ted by the above-
referenced cases.

Very truly yours,

- William F. Carr

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD 8 BLACK. r.A.

LAWYERS
SACH M CAMPBELL JEFFEOSON PLACE
rHARL O, BTRD
BNUCE D. PLACH
Al rAEL B. CAMFBELL
yrLLiAaM P, CARR SANTA FE. NEW MEXICO 87501
BRADFGRD C. BERGE
PiILLIAa G WARDLE
KEMP W, GORYNHEY i FELECOPRPIER: (S0OS5) 983-6043

SUITE 1 - D NORTH GUADALUPE
POSY OFFICE BOX 2206

TELEPHONE: (S05) URB-4%2)

February 10, 1982

North American Royalties, Inc.
850 Empire Plaza
Midland, Texas 79701

Re: New Mexico 01l Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il ) |
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases,

Very truly yours,

William P. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL. 8YRD 8 BLACK. r.A.

LAWTYERS

JAHCK M, CAMPBELL
HARL D. BYRO
BRUCE D. BLACHK
MICHAEL B. CAMPBELL
VHLLIAIA F. CARR
BRADFORD C. BERGE
viLerAM G, WAADLE
KEWMP W, GORIHEY

JEFFERSZON PLACE
GUITE t - 11O HORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE. NEW MEXICO 87501
TELEPHONE: L508) D88-442]
TELECOPIER: (505} 383-6042

February 10, 1982

Georgiana S. Kane
Rouge Valley Manor
1200 Miva Mar, Apt. 821
Med ford, Oregon 97501

Re: New Mexico 0Oil Conservation Division Cases 7486 and 7487

*

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il |
Conservation Division Examiner Hearing. -

You may have an interest that will be affected by the above-

referenced cases.

WPC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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Very truly yours,
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CAMPBELL, BYRD & BLACK, pr.a.

LAWYERS
JACK M. CAMPBELL JEFFEASOMN PLACE
HARL D. BYRD
BRUCE O. BLack POST GFFICE BOX 2208
1ICHHAEL B. CAMPRELL
VILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGL TELEPHCOHE: ISOE) 9884421

4

wWitLiaM G, WAROLE ‘
TELECOFIER: {505) 983-6040 1

I

|

SUITE t ~ 110 "ORTIt GUADALUFPE

KEMP Y, GORTHEY

February 10, 1982

Sabine Production Company
P.0O. Box 3083
Midland, Texas 79702

Re: New Mexico 0il Conservation Division Cases 7456 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1882 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WFC:kb
- Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK. p.A.

LAWYERS

JACK M, CAMFBELL SJEFFERGSON PLACE

HARL D, BYRD SUITE I - 1O HNORYH GUADALURE
BRUCE D, BLACK 3
MICHAEL B. CAMPRELL
WILLIAM F. CARR SANTA FE, NE'W MEXICO 875C)
BRADFORD C. BERGE TELEPHONE: (505) 988-4 421
VILLIAM G. WARDLE :
KEMP W GORPTHEY

POST OFFICE BOX 2208

TELECOPIER: (508) 9283-8043

February 10, 1982

Richard 8. Oliver
326 Southwood Ave.
Oakdale, California 95361

Re: -New Mexico 0il Conservation Division Cases 7486 and 7487
Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases. :

Very truly yours,

William F. Carr
WFC:kb
-Ehclosure

CERTIFIED MAIL. .
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CAMPBELL, BYRD & BLACK. r.A.

TLAWYERS
JACK M, CAMPBELLL JEFFERSON PLACE

HARL D. BYRO SUITE | » tiIO NORTH GUADALUPE

« BLACHK
BRUCE O < POST OFFICE BOX 2208
MICHAEL B. CAMPBELL
VYHLLIAM F. CARR SANTA FE. NEW MEXICO 8750l
BRADFORD €. BERGE i TELEPMONE: (505) 988-44 21 |
wiltitAM G. WARDLE : '
TELECOPIER: {(E05) 983-6043 1

KEMP W, GORTHEY

February 10, 1982

Linda Oliver
Star Route — Box 340
Farmington, California 95230

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above~
referenced cases.

Very truly yours,

wWilliam F. Carr
WFC:kb
Bhclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK, p.A.

LAWYERS

JACHK M. CaMPBELL
HARL O, BYRD
BRUCE D, BLACH
MICHAZL 8, CAMPBELL
WILLIAM F. CARR
BRADFORDO €. BERGE
WILLEAM G, WARDLE
REMP . GORTHEY

First Interstate Bank

P.0O. Box 400
Hobbs, New Mexico. 882410

frustee of J.E. and Beulah Simmons:

February 10,

JEFFERSON PLACE

SUITE { -~

POST OFFICE BOX 2208

HO NORTH GUADALUPE

SANTA FE, NEW MEXICO B7501

TELEPHONE: (505} 988-4421

TELECOPRPIER: {£05) 963-6043

1982

Re: New Mexico 0il Conservation Division.Cases 7486 and 7487

Gentlémgn:

referenced cases.,

William F.

Very truly yours,

Carr

You:maythave an interest that will be affected by the above-

Enclosed is a copy of the docket for the February 17, 1982 O0Oil
Consexrvation Division Examiner Hearing..

o WFC:kb
Enclosure
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CAMPRELL, BYRD 8 BLACK. p.A.
N LAWYERS

JACK M, CAMBBELL JEFFERSON PLACE
HAKL D, BYRD
BRUCE O, BLACK

MICHAEL B, CAMPERILL
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRAQFCRD C. BERGE
WiLLIAM G, WAROLE
HEMP W GORTHEY TELECORIER: {(508) D83-8CaA2

SUITE { - NHO NORTHM GLUADALURE

POST OFFICE BOX 2208

TELEPHMONE: (8QS5) 988-94421

February 10, 1982

Richard Lyons Moore
404 Blanks Building
Midland, Texas 79701

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is: a copy of the docket for the February 17, 1982 0Oil
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
-raferenced cases.
Very truly yours,

William F. Carr

WFC:kb
Enclosure

CERTIFIED MATL.
RETURN RECEIPT REQUESTED
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CAMPBELL., BYRD & BLACK. r.A.

LAWYERS
JACHK M, CAMPRBELL JEFFERSON PLACE
AARL O. BYRD . SUITE | ~ 110 NORTH GUADALUPE
ARUCE D. BLACK N
MICHAEL B. CAMPAELL
WILLIAM F. CARR . SANTA FE. NEW MEXICO 87501
BRADFORD C. BDERCE )
wiLLiaM G, WARDLE
HEMP W, GORTHEY

POSY OFFICE BOX 2208

TELEPHONE: ISOS) 988-4421
TELECOPIER: (SOS5) 883-6043

February 10, 1982

Michael H. Moore
404 Blanks Building
Midland, Texas 79701

New Mexico 0il Conservation Division Cases 7486 and 7487

Re:
Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

‘William F. Carr

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK. r.a.

LAWYERS
JACK M, CAaMPBELL JEFFERSON PLACE
HARL D, DYAD SUITE | - 1O NORTH GUADALUFPE

BRUCE O, BLACK
MICHAEL B, CAMPBELL
WILLIAM F, CARR SANTA FE, NEW MEXICO 8750}
BRADFORD C. BLROL
wiltLiamMm G, WwWARDLE
KEC¥E W, GORTHEY

POST OFFICE 8OX 22C8

TELEPHONE: ISO5) 9868-442)
TELECOPIER: (508) 9283-6043

February 10, 1982

Stephen Scott Mocore
404 Blanks Building
Midland, Texas 79701

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 011
Conservation Division Examiner Hearlng.

You may have an interest that will be affected by the above-~
referenced cases.

Very truly vours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK. r.A.

LAWY ERS

ARCHK M, CAMPBELL . JEFFLRSON PLACE

HARAL O. BYRD SUITE | - 110 NORTH GUADALUPE

BRUCC D. BLACK POST OFFICE BOX 2208

MICHALL B. TCAMPBELL .

WILLIAM F. CARR SANTA FE, WEW MEXICO 87501
BRAGFORD C. BERGE YELEPHOHNE: I505! 9B8-5421
WwiLliaM G. WARDLE

TELECCPIER: (5CL) 9B3-6043

AREMF W GORTHEY

February 10, 1982

Priscilla A. Kyte
Consexrvator of the Estate
of David Bond Kyte
802 Alameda Padre Serra '
Santa Barbara, California 93103

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William P. Carr

-

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD & BLACK. r.A.

trhawyYELRS

SECK M. CAMEBRELLL SJEFFERETHK PLACE
NABRL O BeaD CLITT 1 - N NOCRTre QUADALURE
ERLCT &, BLACA
MICIeREL B, CRAMEBELL
PALLIAW £ CARR SANTA 3E. NEY MEXICO 8750
BAECIOAD C BLAGE TELEP MG RE: (£08] BER-4421
WILL e G, ASRELL
AEWP ¥ GORY~ETY

P CEFCEL BOX 2208

TELECGFIER: (ECS) GE3-BD<3

Fehruary 16, 1882

Petty M. Dreessen
27447 Bdgerton R4. ;
Los Altos Hills, California 94022

Re: New Mexico 0Oil Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the Pebruvary 17, 1982 CGil
Conservation Division Examiner Hearing.

You-may bave an interest that will be affected by the above-
referenced cases.

Very truly yours,

¥William ¥. Carr
WPC:kb
Enclosure

CERTIFIED MAII,
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD & BLACK. p.A.
LEVIYENRG

PhOr M, CACERECLL SJEFFERSTI PLECKE

rARL D, Rra SUSTE I - 1i05 WO Rl GUAGALUPE

3 KA C . BLACH
BRELCL O BLAC ECEY GIF.CE BGE 2208
WIC ATl B, CAVPELOLL
ML s F SRR SANTA FE. NEW MEXICO 87501
ERURLFCHRD C. ELRGE C YELECHOUME SO GH6-442
NILLIEY G MANGLE
TELECOFILRN: (5083 $62-2CGED

K F B, GUORTHEY

FPebruary 10, 1982

Betty M, Dreessen and

Iingrid D. Pouwell, Trustees

P.0, Box 416

ios Bltos Hills, California 94022

Re: HNew Mexico 0il Conservation Division Cases 7486 and 7487

”

Gentlemen:

Enclosed is a oopy of the docket for the February 17, 1982 0il
Conservation Division Bxaminer Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

wWilliam P. Carr

¥WPC:kb

Enciosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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r
CAMPBELL, BYRD 8 BLACK. p.A,

LAWYERS

SACY. M, CAMPBELL

JEFFERSON PLACE
HARL O, BTRD

P SUITE t -~ 11O MOH?N GUADALUPE
BRUCK C. BLACK  POBT GFFICE BOX 2208
VICHARL B, TAMPBBECLL
SOLLIAM P CARN SANTA FE., NEW MEXICO 87501
BRAGFOAD C. BLAGE : TELEPHONE: ISOB) 288-4421
VALLIARM G, HAROLE : :

KEMP W GORIMEY TELECOPILA: (505) 982-8043

pe o

February 16, 1982

L]

St

The Bank of California

Trustee for Betty K. Dreessen
P.0. Box 45000

San Prancisco, California 94145

Re: MNew Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

BEnclosed is a copy of the docket for the February 17, 1982 Oil
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases. :

Very truly yours,

William P. Carrx
WFPC:kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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ro
CAMP3ELL. BYRD 8 BLACK. p.A.

LAWYERS

JACK M, CAMPOLLL
HANL £, BYRD
BRUCE D, DLACK
MICHKAECL B, CAMPBELL
WILLIAM 7, CARR
BRADFOAD C, BEAGE
YWiLLiAM O, WAROLE
KEMP v, GORTHLY

The Bank of California

P.0O., Box 45000
San Prancisco,

Re:

California

JEFFERSON PLACE
SUITE t - 110 NORTH GUADALUPE
POST GFFICE sok 2208
SAHTA FE, NEW MEXICO 87501
TELERHONE: {508} 988-4421 . 1)
TELECOPIER: (508) 963-5043

A

February 10, 1982 '

Trustee for Cecile Mariee Dreessen

94145

New Mexico 0il Conservation Division Cases 7486 and'7487

Gentlemen:

referenced cases.

WFC:kb

Enclosure

CERTIFIED MAIL

Fnclosed is a copy of the docket for the February 17,
Conservation Division Examiner HRearing.

RETURN RECEIPT REQUESTED

1982 0il

You may have an interest that will be affected by the above—

Very truly yours,'

William F. Carr
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- : o,
CAMPBELL, BYRD & BLACK, r.A.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
HARL O, BYRO . . SUITE | ~ 1ID NORYI{ GUADALUPE

BRUCE . BLACK
MICHAEL B, CAMIBELL )
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRADFORD C, BERGE
wittiaM G, WARDLE
KEMP W, GORTHEY

POST OFFICE BOX 2208

TELEPHOMNE: (505) 9868-4421
1 TELECOPIER: (S508) ©§B83-6042

February 10, 1982

Craig C. Powell and

Ingrid D. Powell

Trustees for the C & I Powell Trust
P.0O. Box 416 )

Los Altos Hills, California 94022

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation D1v1sion Examiner Hearing. -

You may have an interest that will be affected by the aSove-
referenced cases.

Very truly yours,

William F. Carr

WFC:kb -

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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(
CAMPBELL, BYRD 8 BLACK. ».A.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
HARL D. BYRD

BRUCE O. BLACK : i POST OFFICY BOX 2208
MICHAEL B, CAMPBELL .

WilLLIAM F, CARR SANTA FE, NEW MEXICO 87501

ORADFORD C, BEAGE

WiLLIAM G, WARDLE o .

KEMP W, GORTHEY ) TELECOPIER: {(BOB) ©83-4043

. o .

SWTE | - 1O NORTH GUADALUFPEL

TELEPHONE: (EOS] 908-4421

February 10, 1982 -

Edward T. Dreessen, Jr.

27447 Edgerton R4,
Los Altos Hills, California 94022

Re:

New Mexic01011“Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK. r.A.

LAWYERS

JACH A, CAMPBELL JEFFERSON FLACE
HARL O. DYRD BUITE | - 111G NORYH GUADALUPE
DRUCE D, BLACHK .
MICHAEL B, CAMPBRELL
WILLIAM F. CARR ; SANTA FE, NEW MEXICO 8/30i
BRAOFORD C. BEROGL
WiIlLIAM G, WARDLL
KECHAP W, GORTHEY

POSY OFFICE BOX 22086

TELEPHONE: (S305) S0D-442)
TELECORIER: (508) 983-6043

February ld, 1982

Roy G. Barton

P.O. Box 978

300 West Taylor Streect
Hobbs, New Mexico 88240

Re: New Mexico 0Oil Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above~
referenced cases.

Very truly yours,

William F. Carr
WFC:kb -

Enclosure

CERTIFIED MAIL
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{
CAMPBELL, BYRD 8 BLACK, r.A.
: LAWYERS
JACK M. CAMPBELL VEFFLASON PLACE
HARL D. BYRD SUITE { - HO NORTH QUADALUPE

BRUCE D. BLACK
MICHAEL B. CAMPBELL POSY OFFICE BOX 2208

WILLIAM F. CARR SANTA FE. NEW MEXICO 8780t
ODRADFORE C. BERGE ’

WILLIAM O, WARDLE .
KEMP W, GORTHEY TELECOMIER: (SOS) G03-8041

TELEPHONE: (BOB) 908-4421

Februvary 10, 1982

Kirby Exploration Company
P.O. Box 1745
Houston, Texas 77001

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

)

Very truly yours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL \
RETURN RECEIPT REQUESTED
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prator:

ser 1. Speight

MGF

House

AUTEORITY FOR EXPENDITURES

Type of Operation: Dn}]]jng;ﬂmﬂil_unll
lell No. 1 Field:

Pate:

1/81

‘ation: 660' FS&EL, Sec. 31, T19S, R39E, Lea Co,

Prospect: Nadine

County: Lea .

\FE No. Proposed T.0, 7800
INTARGIBLE DRILLING COSTS Completed To Casing
Weld Point
089 Road, Location & Survey 10,000 i 10,000
=008 Damaoes 5,000 5,000
002  Orillinc-fFoctaqe: ft. @ /ft. - .
-003  Drilling, daywork: . 26  days @ 6800 /day 170.000 170.000
-021  fFuel 20,000 1 20,000
032 Water 15,000 - { 15,000
=020 Bits 15,000 [ 15,000
-00¢ Mud ana Chemicals 10,000 ! 10,G00
3-006  Cement Services 25.000 1 10,000
~025  DST's 5 Coring ft. Mud Loagina 10 Davs 15,000 {15,000
=015 Loaaina I 15,000 16,000
h-016 Perforating __ 5,000 -
h--011 Treatino-Acidize/frac 20,000 -
-014  Well Service Unit 20,000 { -
'-013  Rental Equipment - 5.000 3,000
-00% Trucking 35,000 20,000
5-022 frac 031 & Wash 071 - -
-023  Labor 5,000 2,000
-034 Direct Supervision 10..000 8,000
-036  Contingencies 8 % 32,000 25,000
WELL EQUIPMENT Grade $432,000 $349,000_
Casing Footage Size Thread Weight Price
-002 _ Inter. 1600 8 5/8IK-STRC | 24 13.55 21.680 21,680
1-003  Prod. 6680 51/21K-ST8¢ | 15.5 | 7.85 52,438
1120 5 172 1XK-STE&C 17 9.17 10,270 -
Pipe Insp 6,000 1,200
Coated 1500 51/2 2.75 4,125 -
=004 Tubina 7000 2 3/81)-FUF a7 3.65 25,550 -
-015 Well Head g8 5/8 x5 1/2 x 2 3/8 10,000 3,000
-005 Pumpina fauipment 228 w/ Flectric Motaor 34.000 -
Rods & Pump : ) 16,000 =
~-014 Packers/Anchors TAC 1,000 =
| Total $ 181.063 $ 25,880
LEASE EQUIPMENT '
-011 Tanks 2.500 BRI _ 1-210 BRI 17,000 =
-024 Separation tquipment 4 v 20 Heater 7000 -
-012 Line Pipe : 2,000 =
=013 Fittings_ 3,000 -
-016  Installation 10,000 -
APPROVAL : i - Working Interest Owners Total ¢ 39,000 $ -
Engineering /) w/i /) . N
Geologic 4L n2-9( , '
’ 7 ;e 652,063 374,883
Land £ Total AFE  § 2%
Hanagerial !

M. 1. TO

Yorking Interest Owner Approval:

This AFE is approved for the account of

By: Date:

Remarks:
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s - " AUTEORITY FOR EXPENDITURES

rator: Mo Type of Operationzmmkml

Date:

1/81

Well No. i Field: House

.Se:___L___S_peig_hr

County: Lea

ration:_660' FS&EL, Sec. 31, T19S, R39E, Lea Co. Prospect: Nadine
\FE No. Proposed T.0, 7800
INTANGIBLE DRILLING COSTS Completed To Casing
KHeld Point
Road, Location & Survey 10,000 SLap.000
Damages . 5.000 5.000
Drillina-Footage: tt. @ /ft. - _
~“Driliing, daywork: 25 _days @ 6800 /day 170,000 170,000
Fuel 20,000 { 20,000
Hater 15.000 115,000
Bits 15,000 i 15,000
ifud 2na Chemicals 10,000 !
Cement Services 25,000 ! 10,000
0ST's 5 Coring ft. Mud Logaina 10 Davs 15.000 15.000
Locaina 15,000 1,000
Pertorating ; 2,000 =
Treatinc-Acidize/frac 20,000 -
tell Service Unit 20,000 l -
Rental fauipment 5,000 3,000
Trucking . 35,000 30,000
Frac 011 & Wash 01} . -
Labor 5,000 3,000
Direct Supervision 10,000 8,000
Contingencies 8 % 32,000 25,000
WELL EQUIPMENT Gra dé $432,000 $349,000
Casing Footaae Size Thread Height Price
Surf, ' i
Inter, 1600 8 5/81K-STRC { 24 13.55 21,680 21,680
Prod. 6680 5 1/2K-ST&C ) 15.5 7.85 52,438
1120 5 1/2¥-STRC 17 Q.17 10,270 -
Pipe Insp 6.000 1.200
Coated | 1500 51/2 2,75 4,125 =
-004 Tubing 7000 2 3/841)-FlIF 47 3A65, 25 550 -
Hell Head 8 5/8 x § 1/2 x 2 3/8 10.000 3.000
Pumoina touipment 228 w/ Flectric Motar 34,000 -
Rnds & Pumn 16,000 -
f-014 Packers/Bnchors TAC 1,000 -
Total S_181.063 $ 25,880
LEASE EQUIPMENT '
E-011 _ Tanks 2.500 gRt 1-210° RRI 17.000 -
:-024  Separation Equipment 4 x 2n Heater 2.000 -
=012 Line Pipe 2.000 -
£-016  Installation 10,000 =
APPROVAL : Working Interest Owners Total $ 39,000 $ -
Engineering & _w/ - ) -
Geglogic 'MYI S— v ‘
652,063 374,883
Land /,' /Cfil Total AFE S | s »
Managerial _Jﬂz zez;"lﬂ
™I, 10 s $

Hork1ng Interest Cwner Approval:
This AFE is approved for the account of

B}v- Da te:

Remarks:



rator: ugr

se: H, Schenck

Well to. 1 Field:

__Type of OPG'”B”O”’,,DLUH;E- 011 \ell

AUTHORITY FOR EXPENOITURES

__Date:_ 1/81
__County! Lea

House

6, T20S, R39E, Lea Co.  Prospect: Nadine

ation: 669' FN&EL, Sec.

A 8

710

Jorking Interest Cwner Approval:
This AFE is approved for the account of

FE to, Proposed T.0. 7800
THTANGIBLE DRILLING CGSTS Completed To Casing
Well Point
Road., Loration & Survev e 10.000 110,000
Damaoes 5,000 i _s5.000
~002 drillina-Footage: ft. € /ft. - i _
-003 _ Orilling, daywork: 25 _days 8 6200  /day 70,000 170,000
-021 Fuel 20,000 120,000
-033  Hater 15,000 {
-020 Bits 15,000 15,000
-004  Mud ana Chemicals . 10,000 ' 10,000
-006 Cement Services 25,000 10,000
-025  0S5T's 5 Coring ft. Mud Loagina 1@ Davs 15 .000 15 .000
-015 Loagaing 15,000 1£.000
-016 Perforating 5,000 -
-011 Treatina-Acidize/fracC _20.000 -
-014  Yell Service Unit 20,000 ! -
-013 Rental Eauipment - 5,000 ! 3,000
=005 ___Iruckinga 35,000 30,000
-022 Frac 011 & ¥ash 011 - o
-023 _ Labor 5,000 3,000
Direct supervision 10,000 8,000
Contingencies 8 % 32,000 25,000
WELL EQUIPMENT Grade $432,000 $349,000
Casina Footaae Size Thread Weight Price
3 -001 Surf, !
£~002 inter. 1600 8 8/81K-ST&C 24 13.55% 21.680 21,680
-002__Prod, 6680 5 1/21K-STAC | 15,5 | 7.ps 52,428 "

' 1120 5 172 K-STRC 17 9.17 10,270 -
Pipe Insp _6.000 _1,200
Coated 1500 8 1/2 2.7% 4,125 -

004  Tubing 7000 2 3/81J-FIIF 47 3 65 25,550 -
=015 Yell Head 8 5/8 x § 1/2 x 2 3/8 10,000 3,000
s~C05 Pumpina Ecuipment 228 v/ Flectric Motar 34 000 -

: Rads & Pumn : ) 16,000 -
Packers/Anchors TaC 1,000 -
Total 5_181.063 $ 25 RgQ‘
LEASE ZQUIPMENT [ -
_Tanks 2500 BRI 1-210 BRI 12,000 =
Separation Equioment 4 v 20 Heater 7000 -
Line Pipe ' : ’ 2,000 =
Fittinas 3,000 =
Instajlation 10,000 =
APPROVAL +, Working Interest Owners . Total $_ 39,000 3 -
Engineering ufy wixht : -
Total AFE ¢ 652,063 §374,883

y: Date:

emarks:
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Suite 210 Paragon Tower Midland, Texas

SABINE PRODUCTION COMPANY o l" L}JJ?b}’, \j]fm ot
{315) 683-5607 J

NS M ) 155!
February lﬁlLfébisb”b“J:/,f 15 N“Jhddrem
SANT4 Fr UP{IG!@,QX 3083

Midland, Texas 78702

MGF 01l Corporation
P. 0. Box 360

‘Midland, Texas 79702

Attention: Mr. W. M, Gibson, Landman

Re: East Nadine Prospect \/l/
Section 6: N/2 NE/4
T~20-8, R-39-E
Section 31: §/2 SE/4
T-19--S, R-39-E
Lea County, New Mexico
Sabine #5834-R3

Gentlemen:

Reference is made to our recent telephopne conversation whereby
you advised that MGF 0il Corporation (MGF) intends to drill two
7800' Abo wells, one to be located in the N/2 KE/4 of Section 6,
T-20-S, R-39-E, and the other to be located in the $/2 SE/4 of
Section 31, T—19 S, R-39-E, Lea County, New Mexico. You have
also advised that the anticipated AFE cost. for these wells will
be $375,000.00 to casing point and $652,000.00 for a completed
well. Sabine Corporation's interest in the two wells will be a
1/20th undivided mineral interest owned by Sabine Corporation
and additional mineral interests on which Sabine Corporation
holds executive leasing rights. At the present time, pending
review of applicable New Mexico law, our company intends t¢o
lease these additional minerals to Sabine Production Company,

2 wholly-owned subsidiary of Sabine Corporation, and participate
in the drilling of at least one of your wells with these additional
interests and our company-owned minerals. Sabine's participation
is subject to the follocwing terms and conditions:

3. Receipt and approval of satisfactory AFE and
Operating Agreement.

2. Sabine believes that prudent development plans
would not dictate the simultaneous drilling of
two wells in such close proximity to each other,
It is our understanding that you have applied for
compulsory pooling’ on all mineral interests down
to and including the Abo,fqrmation underlying the
lands described above. Subject to the provisions

A Subsidiary of SABINE Corporation



MGI 0il Corporation
February 11, 1982
Page 2

contained herein, Sabine agrees to participate in
the first of the two wells to be drilled, and within
a reasonable time following completion of said first
well agrees to either participate, lease or farmout
its mineral interests in the second well., In the
event we either lease or farmout in the second well,
we agree to negotiate in good faith with MGF con-
cerning said interests.

In consideration of Sabine's agreement to commit its interests under
the provisions of this letter, MGF agrees that it shall not cause
any interest owned or controlled by Sabine to be made subject to the
forced pooling applications styled Case 7486 and Case 7487 to be
held Wednesday, February 17, 1982. .

If the aboée is satisfactory, please so indicate by signing in the
space provided below and return one copy to the undersigned.

Yours very truly,

SABINE PRODUCTION COMPANY

By g f é/guq__,.

B. L. House, Attorney-in-Fact paf

AGREED TO AND ACCEPTED this
day of , 1982,

MGF OIL CORPORATION

By

/cs

cc: Mr. Richard L. Stamets, Examiner
0il Conservation Division




Docket No. 6-82

Dockets Nos, 7-82 and 8-82 are tentatively set for March 3 and March 17, 1982, Applications for hearing must be

filed at least 22 Jdays in advance of hearing Jdiate.

DOCKET: _ENAMINER HEARING = WEDNESDAY - FRARUARY 17, 31982

9 AM, ~ Ol CONSERVATIGH DIVISION CONFERERCE ROON
STATE LAND OFFICE BUIILDING, SAHUTA FE, REW MEXICO

Tha following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Hutter, Altexnate Exaniner:

ALLOWABLE: (1) Cons‘idetaéion of the allowable production of gas for Harch, 1982, from fifteen Prorated pools
in Leé, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for March, 1982, from four proroted pools in
San Juan, Rio Arriba, and Sardoval Counties, New Mexico.

(3) Consideration of purchaser's nominations for the one year psriod Leginning April 1, 1982, for
both of the above areas. .

CASE 7445: (Continuad from Decerber 16, 1981, Examiner Hearing)
(THIS CASE WILL BE CONTINUED TO THE EXAMINER HEARING ON MARCH 17, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Unit G of fectjon 1, Township 18 South, Range 28 East.

\

CASE 7479: Application of Northwest Pipeline Corporation for amendment of Order No. R-2046, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-2046,
which authorized approval of six non-standard proration units, Basin-Dakota Gas Pool.

The amendment sought is for the creation of the following non-standaxrd proration units to be drilled
at standard locations thereon: Township 31 North, Range 6 West, Section 25: N/2 (272.16 acres) and
§/2 (273.3 acres); Section 3h: N/2 (272.56 acres) and S/2 (272.88 acres); Township 30 Horth, Range
6 West; Section l: NH/2 (272.8% acres) and S/2 (273.49 acres).

CASE _7480: Application of Arco Oil & Gas Company for pool creation, Lea County, New Mexico.
2pplicant, in the above-styled cause, seeks the creation of a new Upper Devonian gas pool for its
Custer Well No. 1 located 1810 feet from the North line and 2164 feet from the West line of Sectien

€, Towmship 25 South, Range 37 East, Custer Field.

CASE 748l: Application of Arco 0Oil & Gas Company for amendment of Order No. R-6792, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R~6792, which authorized
the directional drilling of applicant’s Custer Wells Well No. 1 to an unorthodor location in the Devenian
and Ellenburger formations and imposed & penalty in the Devonian. By stipulavion applicant and the
offset operator have agreed that the subject well is not affectino the offsetting property and applicant
herein seeks removal of the penalty imposed for so long as the well ptoduces only from the present

perforated interval in the Upper Devonian.

CASE 7459: (Continued from January 20, 1982,Examiner Hearing)

Application of Red Mountain Asscociates for the Amendment of Order No. R-6538, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Crder No. R-6538, which authorized applicant
to conduct waterflood operations in the Chaco Wash-Mesa Verde 0Oil Pool. Applicant seeks approval for

the injection of water through varicus other wells than those originally approved, seeks deletion of

the requirement for packers in injection wells, and seeks an increase in the previously authorized 68-

pound limitation on injection pressure.

<i

CASE 7410: (Continued from January 20, 1982, Examiner Hearing)

Application of B.O.A. Oil & Gas Company for two unorthodox oil well locations, San Juan County, New Mexico.
applicant, in the above-styled cause, seeks approval for the unorthcdox location of a well to be drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 feet from the
North line and 1944 feet from the East line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup Oil Pool, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to be dedicated to said

wells,




PAGE 2

Docket No. 6-82

EXAMINER HEARING - WEONESDAY - FEBRUARY 17, 19@2

CASE 7457:

CASE 7482:

CASE 7483:

CASE 7462:

>
.

CASE ¢ \I

[

cASE 7484:

CASE_7485:

CASE 7486:

< CASE_17487:

(Continued from January 20, 1987, Erxaminer Hearing)

Applitation of E. T. Ross for nine non-standicd gas prorition units, Harding County, New Mexico.
ppplicant, in the above-styled cause, seeks approval for nine 40-acre non~standard gas proration
units 1n the Bravo Dore Carbon Dioxade Area.  In Township 19 North, Range 30 East: Section 12,
the NW/4 NW/4 and NE/3 NW/3, Scction 14, the NW/4 NE/4, SW/4 NE/4, and SE/S RE/4. In Township 29
North, Range 30 East: Section 31, the RE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and BW/4 SE/4.

Application of Wiser Oil Company for an unorthodox cil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox lecation 1295 feet from the
South line and 1345 feeu from the West line of Section 32, Township 21 South, Range 37 East, Penrose-

Skelly Pool.

Application of Adams Exploration Company for salt water disposal, Chaves County, New Mexico.
hpplicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from 4176 feet to 4293 feet in its Griffin wall wNo.
4 located in Unit A, of Section 10, Township 8 South, Range 32 East, Chaverco-San Andres Pool.

(Continued from Fabruary 3, 1982, Examiner Hearing)

Application of Marathon Oil Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of
Section 1, Township 22 South, Range 36 East,

(Continued from Fedruary 3, 1962, Examiner Hearing)

Application of Union 0il Company of California for compulsory pooling, Lea County, NHew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, fownship 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard location thereoh. Also to be considered
will be the cost of drilling and corpleting said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atcka
and Morrow formations underlying the E/2 of Section 1, Township 19 Sou€th, Range 25 East, to be
dedicated to a well to be drilled at a standard location therson. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
the well, and a charge for risk involved in drilling said well.

Application of Berge Exploration for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an ordexr pooling all mineral interests in the aAbo
formation underlying two l60-acre proration uaits, the first being the NW/4 and the second being
tha SW/4 of Section 27, Township 7 South, Range 26 East, each to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling said wells,

Application of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the NE/4 ME/4 of Section 6, Township 20 South, Ranga
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in thz above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the SE/4 SE/4 of Section 31, Township 19 5South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.
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CASE 7073:

CASE 7074:

CASE 6371:

CASZ 7489:

CASE 7490:

CASE 7491:

CASE 7492:

CASE 7493:

Application of Burkhart Petroleum Corpany for compulsory pooling, Reoosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks arn order pooling all 1ineeal interests in the San
Andres formaticn underlying the SW/4 WW/4 of Scction 13, Township 8 South, Range 37 East, to Le
dedicated to a well to be drilled at a stundard location thereon. Also to be considered will ba
the cost of drilling and corpleting said well and the allocation of the cost therest as well as
actual operating costs and charges for supervisicn, designation of applicant as operator of the
well and a charge for risk invelved in drilling said well.

{(Reopened and Readvertised)

In the matter of Case 7073 being reopered gursuant to the provisions of Grder No. R-6558,
which order prorulgated special rules for the Socuth Elkins-Fusselman Pocol in Chaves County
including provisions for BO-acre spacing units and & limiting gas-oil ratio of 3000 to one.

All interested parties may appear and show cause why said pool should not be developed on 40-acre
spacing wnits with a limiting gas-oil ratio of 2000 to one.

(Reopened and Readvertised)

In the matter of Case 7074 being reopened pursuant (o the provisions of Orders Nos. R-56565 and
R-6565-B, which created the South ElKins-Fusselman Gas Pool in Chaves County. All interested parties
may appear and present evidence as to the exact nature of the reservoir, and rore particularly, as
to the preper rate of withdrawal from the reservoir if it is determined that said pool is producing
frow a retrograda ¢9a3 condensate reservoeir.

(Reopened and Readvertised)

In the matter of Case 6373 being reopened pursuant to the provisions of Orders Nos. R-5875 and R-5875-A,
which created the £ast High Hope - Abo Gas pool in Eddy County, and promulgated spacial rules therefor,
including a provision for 320-acre spacing units. All interested parties may appear and show cause

why said pool should not be developed on 1l€0-acre spacing units.

Application of Curtis J. Little for designation of a tight formation, Rio Axriba County, New Mexico.
Applicant, in the above-styled cause, seeks the dasignation of the Chacra formation underlying
poxtions of Township 25 North, Rangs 6 West, containing 6,720 acres, more cr less, as a tight formation
pursuant to Secticn 17 of the Natural Gas Policy Act and 18 CFR Section 271.7Q1~705.

Application of Harvey B. Yates Company for compulsory pooling, Chaves County, New Mexico..
Applicant, in the above-styled cause, steks an order pooling all nmineral interests down through and
including the Atoka-Morrow formation, underlying the N/2 of Section 19, Township 8 South, Range 30
East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thexeof as well
as actual operating costs and charges for supervision, designation of applicant as operator cf the
well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for designation of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying porticns
of Townships 12, 13, and 14 South, Ranges 35 and 36 East, containing 46,720 acres, more or less,

as a tight formation pursuant to Section 107 of the Ratural Gas Palicy Act and 18 CFR Section 271.
701-705, said area being an eastward and westward extencion ¢f previously approved tight formation
area.

Applf‘.cation_of Barvey E. Yates Company for designation of a tight formation, Chaves County, New Mexico.
Applicant, }n the above-styled cause, secks the designaticn of the Atoka-Morrow formation underlying
all or p:rtz.ons of Townships 7, 8, and 9 South, Ranges 29,30, and 31 East, containing 115,200 acres,
more or less, as a tight formaticn pursuant to Section 107 of the Natural Gas Policy Act 18 CFR
Section 271.701-705, el 2nd 18

In the matter of t.he hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico.

(a} CREATE a new pool in Lea County, New Mexico, classified as a gas pooi for Morrow production
and designated as the East Bootleg Ridge-Morrce Gas Pool. The discovery well is Getty Oil Company
Getty 15 Federal Well No. 1 located in Unit J of Section 15, Township 22 Scuth, Range 33 East,
NKPM. Said Pocl would compriser )

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NvoM
Section 15: S§/2
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(L) CREATE a new pool in Les County, Hew Mexico, classif-;ed'.:s an o1l pool for Devonis ’
and designated ag the North ¥Ying-Devenrian Pool, The discovery well is Samedan Uil Corp
Well No, 1 locsted in uast B8 of Secticn 3, Township 13 South, Range 37 £ast, NMPM. Saia |
corprise:

L TUNMISHIP 13 SOUTH, ANCE 37 EAST, NMPM
Section 3: HE/4

(c) CREATE a new pool in Eddy County, liew Mexico, classified as a gas pool for Atoka production
and designated as the Yorth Loving-Atoka Gas Pool. The discovery well 15 Gulf Dil Corporation
Eddy GR State Well No. 1 located in Unit £ of Section 16, Township 23 South, Range 28 East, NMPM,

Said pool would comprise: -«

TOWHSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 12: /2

TOWNSHIP 23 SOUTH, RANGE 28 EAST, HNMPM
Section 4: S/2
Section 7: All
Section 8: All
Section 9: All
Section 16: All
Section 17: All
Section 18: E/2

{(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Drinkard production
and designated as the Tcague - Brinkard Pool. The discovery well is Alpha Twenty-One Production
Company Lea Well MNo. 1 located in Unit B of Section 17, Township 23 South, Range 37 East, HMPM.

Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 BAST, lMPM
Section 17: NKE/4

(e) EXTEND the West Atoka-Morrow Gas Pool in Bddy County, Rew Mexico, to include
therein:

. TOWNSHIP 16 SOUTH, RANGE 25 EAST, NMPM
: Section 23: all
Section 24: W/2 .

(£) EXTEND the Atoka-Pernsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: ’

TOMNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 1€: W/2

(g} EXTEND the Avalon-Morrow Gas Pogl in Eddy County, New Mexico, to include
therein: .

TOWNSHIP 21 SOUTH, RANGE 26 PAST, NMPM
Section 2: Lots 1 through &

(h) EXTEND the Brunson-Pucselman Pool in Lea County, New Mexico, to include
therein:

TOMRSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section S: SE/4

(i} EXTEND the BrushyDraw-Delaware Pocl in Eddy County, New Mexico, to include
. therein:

TOWNSEIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 26: E/Z

(5} EXTEND the Suffalo Valley-Penmnsylvanian Gas Pool in Chaves County, Mew Mexico,
to include therein: :

TOMMSHIP 15 SOUTH, RAMGE 27 EAST, NMPM
Section 23: All
Section 26: All
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EXTEND the Cary~Montoya Pool in Lea County, Hew Mexico, to include

therein:

(1)

TOWNSHIP 22 SOUTH, RENGE 17 EAST, NMPY
Section 4: W/2 SW/4

Section 5: SE/4

Section 9: W/2 W/2

BATEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico to include

therein:

{m)

SOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 35: E/2
Saction 36: W/2

EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, Hew Mexico,

to inciude therein:

(n)

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 SW/4
Section 27: S¥W/4

EXTEND the Elkins-San Andres Pool in Chaves County, New Mexice, to

include therein:

TOWNSHIP 7 SOUTH, PANGE 28 EAST, NMPM
Secticn 21: NE/4

{0o) EXTEND the Empire-Abo Pcol in Eddy County, New Mexico, to include
therein: .
TOWNSHIP 17 SOUTH, RANGE 29 EAST, KMPM
Section 19: S/2 SW/4
{p) EXTEND the Henshaw-Queen Grayburg-San Andres Pool in Eddy County, New Mexico,

to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, E-'!(PM_
Section 19: NE/4 Nw/4

{q) BXTEND the Indian Flats-Morrow Gas Pool in Eddy County, New Mexico, to include
therein: .

TOWRSHIP 21 SOUTH, RANGE 28 EAST, NMPM

Section 26: W/2
(x} EXTEND the West Nadine-Blinebry Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Section 8: NwW/4
(s) EXTEND the Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include
therain:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM

Section 28: NW/4
(€) EXTEND the Race Track-San Andres Pool in Chaves County, New stico. to include
therein: ‘

TOWHMSHIP 10 SCUTH, RANGE 28 EAST, NMPM
Section 7: S/2 SwW/4 ,
Section 18: NW/4 and N/2 SW/4 and SW/4 sW/4
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{u) EXTEND the Railread HMountatin~San Andres Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 8 50“’{!!, Rh?"ﬁE__L‘B LAST, HAPM
Section 2: HE/4 and Ef2 NW/4

{v) EXTEND ths Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, Hew Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 7: §/2

Section 81 SW/4

Section 18: F/2 NW/4

{w) EXTEND THE West Sawyer-San Andres Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
section 5: SW/4

{x) EXTEND the Turkey Track~Atoka Gas Pool in Bddy County, Rew Mexico, to include
therein:

TOWNSHIP 19 SCUTH, RANGE 29 EAST, NMPM
Saction 121 211

{y) EXTEND the Twin Takes-San Andres Associated Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 13: SE/4
Section 24: NE/4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: S/2 NE/4

TOWNSHIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 7: S/2
Section 8: NW/4
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Santa Fe, New Mexico 87501
Re: Application of MGF 0il Corporation for

Compulsory Pooling, Lea County, New Mexico :
Dear Mr. Ramey:

Enclosed in triplicate is the application of MGF 0il
Corporation in the above-referenced matter.

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held

on February 17, 1982.

Veay truly you
| William F. Carr
WFC:1r
Enclosures
cc: Mr. W, M. Gibson

i IR




BEFORE THE
OIL CONSERVATION DIVISION '’ R 15
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
IN THE MATTER OF THE APPLICATION

OF MGF OIL CORPORATION FOR L
COMPULSORY POOLING, LEA COUNTY, CASE 257

NEW MEXICO.
APPLICATION

Comes now, MGF OIL CORPCRATION, by and through its under-
signed attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application

for an order pooling all of the mineral interests from the

‘'surface down through and including the Abo Formation in and

under the S/2 SE/4 of Section 31, Township 19-S, Range 39 E

N.M.P.M. , Lea County, New Mexico, and in support thereof would

show the Division:

1. Applicant is the owner of 47% of the working interest '

in and under the S/2 SE/4 of said Section 31, and

applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its J. Speight Well No. 1 to be drilled

at an orthodox location S/2 SE/4 of said SectiOn 31.

3. Applicant has sought and obtained either voluntary
‘agreement for pooling or farmout from all other working
interast owners in the S/2 SE/4 of said Section 31 except

the following:
SEE ATTACHED SCHEDULE




4. Said pooling of interest and well completion will
~avoid the drilling of unnecessary wells, will prevent

- waste and will protect correlative rights.

5. In order to permit the applicant to obtain its just
and fair share of the o0il and gas underlying the subject:
lands, the mineral interest should be pooled, and

applicant should be designated the opérator of the well

to be drilled. g

WHEREFORE, applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law, the Division §
enter its order pooling the lands, including provisions |
designating the applicant as operator of the well, providing for

applicant to recover its costs of drilling, equipping and

after completion, including overhead‘charges, and‘aSSessihg a
risk factor for the risk assumed by the applicant in drilling,
completing and equipping the well, and masking such other and

further provisions as may be proper in the premises.

Respectfully submitted,

CAMBPELL, BYRD & BLACK, P.A.

By ANtltden | ?-&V&
Wiliiam F. Carr ~—

Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant




SCHEDULE TO BE ATTACHED TO
MADE A PART OF PARA. 3
OF APPLICATION

Oca Mason Heirs
Bella Steiner
Georgiana S. Kane
Louis ¥. Breuner
Ellis Rudy

Henry Schaefer
Janice R. Magee and
Betty J. Catlin
Joseph F. Woodsum
Suits E. Strasinger
Dr. Edwin Merrithew
Ruby R. Fulmor
Alice C. Hardy
Irving G. Downs

A, C. Edler

Edward S. Osborne
Libby P. Wright
Andrew W. Oliver
Lottie Oliver

R. A. Thurmon
Richard@ Lyons Moore
Michael H. Moore
Stephen Scott Moore
Priscilla A. Kyte,
Conservator of the Est. of
bavid Bond Kyte
Betty M. Dreessen
Betty M. Dreessen, Tr.
Mariee I. Kyte &

‘Betty M. Dreessen, Trustees

The Bank of Calif., Nat'l.
Assoc., Tr. for Betty

K. Dreessen

The Bank of Calif., Tr.
for Cecile M. Dreessen
Craig C. Powell and
Ingrid D. Powell, Tr. for
Craig and Ingrid Powell
Living Trust

Edward Dreessen, Jr. a/k/a
Edward T. Dreessen, Jr.
Roy G. Bartomn

Glady Berry

Sabine Production Co.

- Kirby Exploration Co.

1y

AND

.0062500
.0093750
.0093750
.0031250

.0093750 ¥

.0015625

.0031250
. 0062500
.0031250
.0015625
.0031250

.0031250

.0015625
.0062500
. 0062500
.0031250
.0031250
.0031250
.0031250
.0091145
.0091145

- .0091145

.0078125

0039062

.0039062
.0078125

.0050000
.0009375

.0009375

.0009375
.0273437
.0015625
.0500000
.3703125

w.I, 1
W.I. 1.5
W.I. 1.5
W.I. 6
W. 1. 1.5
7. X1, .25
W.I. .5
W.I. L
W.I. .5
W.I. .25
W.I. .5
W.I. .5
Ww.I. +25
wW.I. 1
W.I. -1
W.I. 5
W.I. .5
W.I. .5
W.I. .5
w.I. 1.46
W.I. 1.46
W.I. 1.46
w.I. 1.25
wW.I. .625
W.I. . 625
wW.I. 1.25
W.TI. .8
wW.I. ~ .15
W.I. .15
W.I. .15
W.I. 4.375
w.I. .25
w.I. 8
W.I. 11.25

acxyaoc
acrei
acres
acre
acres
acre

acrae
acrao
acre
acre
acye
acre
acre
acre
acre
acre
acre
acre
acre
acres
acres
acres

acres
acre
acre

acres

acre

acre

acre

acre
acres
acre
acres
acres
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STATE OF NEW MFEXICO
FNFRGY AND MINERATS DEPARTMENT

011, CONSERVATION DIVISION

{\ JIN THE MATTER OF TRE HEARING , . "f:i
y o
0 / CALLED BY THE OTL CONSERVATION }‘;';;,3 ‘ . ; .
Y. DIVISION FOE THE PURPOSE OF , f/
O\ CONSIDERING: -

N
CASE NO. 7487

‘ RPN
Order No. R~/ &

APPLICATION OF MGF OII. CORPORATION
FOR COMPULSCRY POOLING, LEA COUNTY,

NEW MEXICO.

ORDER GF THE DIVISION

BY THE DIVISION:

This cause camz on for hearing at 9 a.m. on February 17,

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of February, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fullv advised in the’

premises,

FINDS: -




(1) 7That due public notice having Leen given as recuired
by law, the Divisior has jurisdiction of this cause and the

subiect matter thereof.

- (2) That the applicant, MGF 0il Cecrporation, csecks an
order pooling all mineral interests down threuch and including
the Abo formation urderlving the SE/4 SE/4 of Section 31,

’I'ownship 19 South, Range 39 East, NMPM, lea County, New Mexico.

{3) That the applicant has the right to drill and

proposes to drill a well at a standard lccation thereon.

{(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

Ve
. Ve . 0//
without unnecessary expense his just and fair share of the _gaa

. . G i . . .
in said peed, the subject application should be approved by

. . o a . e
interect in csa2id unit the coppert recel

pooling all mineral interests, whatever they may be, within
said unit.
(6) That the applicant should be designated the operator

of the subject well and unit.

{7} That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of prodﬁction.




(8) That anvy non~consenting working intereat owner who
does not pay his share of cstimated well costs should have
withheld from production his share of the reasonabhle Qell costs
plus an ddditional hjgﬁ}ﬁl_”“«*“ percent thereof as a reasonable

charge for the risk involved in the drilling of the well.

(2) That any non~consenting interest owner should be
afforded the opportunity to object to the actual well .costs but
that actual well costs should be adopted as the reasonable vell

costs in the absence of such objection.

(1.6) That following determination of reasonable well
costs, any non-consenting working interest owner who has paid
his share of estimated costs should pay to the "“operator any
amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid

estimated well costs exceed reasonable well costs.

log &)
/
(11) That $3.57ﬂ per month while drilling and
$ f#ék? per month while producing should be fixed as

reasonable charges for supervision (combined fixed rates); that
the operator should be authorized to withhold from production
the proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the ‘proportionate éhare of actual expenditures
reéuiréd for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working
interest.

(12) That all proceeds from production from the subject .




well which are not: disbursed for any reascn should be placed in

escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(13) That vpon the féilure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before j2¢¢[; /C /78 2 -, the order

pooling said unit shculd become null and void and of no effect

whatscever.

TT TS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, down
through and including the Abo formation underlying the SE/4 SE/4
of Section 31, Township 19 South, Range 39 East, NMPM, Lea
County, New Mexico, are hereby pooled to form a standard
fo _—acre gqa’-s/spacing and proration unit to be dedicated to a

well to be drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall

/37—

1982, and shall thereafter

commence the drilling of said well on or before the

dav of

IE

continue e drilling of said well with due diligence to a déﬁth

sufficient to test the Abo formation:

PRCVIDED FURTHER, that in the event said operator does not

/3"L-

day of . 1982, Order (1) of this order shall be

commence the drilling of said well on or before the

null and vold and of no effect whatsoever, unless said operator

obtains a time extension from the Division for good cause shown.




PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 davs after commencement
thereof, said operator shall appear before the Division
Director and shcw cause why Order (1) of this order should not

be rescinded,

{2y fThat MGF 0i) Corporation is herebv designated the

operator of the subject well and unit.

(3) That after the effective date of this order and
within 90 days prior to commencing said well, the operator
shall furnish the Division and each known working interest
owner in the subject unit an itemized schedule of estimated

well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is fvrnished to him, any non-ccnsenting
vorking interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paving his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but
shall not be liable for risk charges.

(5) That the operag?gﬁﬂgﬂii‘furnish the Division and each
known working interest aner:an itemized schedule of actual
well costs within 90 days following completion o©f the well;
that if no objecﬁion tb the actual well -costs is received by
the Division and £he Division»has not objected within 45 days
following receipt of said schedule, the actﬁal well costs shall

be the reasonable well costs; provided however, that if there

Y3
3

g ?ﬁq‘mt N




is an objection to actual well costs within said 45-day period
the Division will determine reasonanle well costs after public

notice and hearing.

(6) That within 60 days follcwing detérmination, of
reasonable well costs, any non-consenting working interest
owner who has paid his share of esfjmated costs in advance as
-provided above cshall pay to the operator his pro rata share of
the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator his pro rata share of
the amount that estimated well costs exXceed reasonable well |

costs.

(7) That the operator is hereby authorized to withhold

the “following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his , share of estimated well costs within.
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involve n the
drilling of the  well, 5F£f
percent of the pro rata share of
reasonable well costs attributable to each
non—-consenting working interest owner who
has not paid his share of estimated well
costs within 30 days from the date the
schedule of estimated well <costs is
furnished to him,

(8) That the operator shall distribute said costs and
charges withheld from Productlon to the parties who advanced
the well costs.

g0

(9) jggat $ é}:yzn, per month while drilling and
$_ per month while produc1ng are hereby
fixed as reasonable charges for supervision {combined fixed
rates); that the operator is hereby authorized to withhold
from production the proportionate share of such supervision
charges attributable to eack non-consenting working
interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate

4
2




share of actual cxpenditures required for operating such
well, not in excess of what are reasonable, attributable to
.each non-consenting working interest.

(10) That any unsevered mineral interest shall be
censidered a sceven-~ciaghths (7/8) working intercst and a
onec—-cighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charqges which are to be paid
ocut of production shall he withheld only from the working
interest’s share of production, and no costs or charges shall
be withheld from precduction attributable to rovalty interests,

(12) That all proceeds from production from the subject
well which are not disbursed for anv reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner. thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further corders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated.

STATE OF NEW MEXICO
OYI. CONSFERVATION DIVISION

JOE D. RAMEY,
Director

SEAL




