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MR. STAMETS: We'll call next Case 7500,
MR. PEARCE: Application of Read &
Stevens, Inc. for an exception to the maximum allowable
base price proviéions of the New Mexico Natural Gas Pricing
Act, Eddy'Couﬁty, ﬁew Mexico.
MR. JENNINGS: I am James T. Jennings
of Jennings and Christy; appearing on behélf of the applicant
Read and Stevens, and Iillwhave‘one witness, Mr. Bruce A.

Stubbs,
(Witness sworn.)

BRUCE A, STUBBS
being called as a witness and being duly sworn upon his oatﬂ,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. JENNINGS:

Q Mr. Stubbs, would you please state your

full name, residence, and present occupation?

A I'm Bruce A. Stubbs. I live in Roswell,

New Mexico, and I'm presently employed by Read and Stevens,

Incorpurated, as Drilling and Production Manager;

2 - What is your professional training, in- |
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1 4
2 cluding your college education, degrees, --
3 A Graduated from New Mcxico State Uni;er—
4 sity in 1972 with a Bachelor of Sgience in mechanical en-
5 gineering.
6 I worked for nine years with Halliburton
7 Services, seven years as an engineer, two years as management
8 and I've wofked for Read and Stevens as Production and
|; 9 Drillipg Manager for the ‘last year. |
! 10 I'm a Registcred Professional Engineer
3 1 in the State of New Mexico and Texas. i
1z 0. Are you familiar with the g.éa in which
13 | this well is located?
14 A. | | Yes.
15 0 And the production in the area?
E 16 VA.,%& Yes, sir.
F (17 ‘MR, JENNINGS: Are the witness' quali-
L 18 fications a¢ceptab1e?
| 19 _MR. STAMETS: They are.
k 20 o Mr. Séubbs,‘are you familiar With>the
21 | application filed here on behalf of Read and Stevens?
22 A. Yes, sir.
23 0 | Just state briefly‘the;gengral purpose
24.| of the application. } |
: 28 A o The history of this well, Read and
i?fffj“* «Mffm& R g s - & i
:
L .
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Stevens took over the well from Sinclair after some --

0. Before we get to that, let's say what
we are seeking with the application.

A, o Okay. We're seeking enhanced recovery
gas price under the 107, FERC 107 rule.

0. ’ Is this pursuant to Section 67-7-6.1 of
New Mexico Statutes 1978, Annotated, as amended by the Act
of 19812

A Yes.

o Wiich gives the Commission authority to
fix the price in an area such as this?

A Our New Mexico Gas Pricing Act fixes a.
priée of $l.6§ and we're requesting that they make an excep-
tion énd'let‘fhis go to the FERC price, which is around $2.14
or $2.l$.
| © Q0 ‘ Then if you would, go on with the histor
ofkthis -~ this well, ﬁr. Stubbs.

A t - Okay.. The Hackberry Hills No. 4 was
drilled in 1966 by Sinclair. They determined that'the well‘(
was not economical and they diah’t want to continue opéra—
tions.

Read and Stevéns a£°that time took the

e -3

well over and built a pipeline and put the well on production

The well produced at a commercial rate
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for about two years and it dropped down to just barely the
economic limit and has been producing at the economic limit
.for about twelve years now.
v;Lést'year it was decided to either plug

the well or come up w%th some idea to make the well econo-
micai, and we're attemptihg to get thé 107 price to make the
well economical at this time. |

0. How much is the well gcthally producing
during the past year?

A. 1t produced 12-miliibn cubic feet of

gas in the past twelve months.

Q B ‘About a million cubic feet a month?

A, About a million cubic feet a month.

0 : What was the cost of this well?

a The initial cost of the Hackberry Hills

No. 4; inclu&ing the pipeline, is $311,485.

0 What actidn ﬁid you‘determine to take,
M;. Stubbs, 'in connection with qetfing the 107 -~ the 107 ‘
gés grice, Section 107?

© B The 107 gas price we are attempting to

‘get is what they classify as enhancéq recovery and by putting

a compresscr ‘on this well we hope to maintain a stabilized
rate of approximately 250 Mcf a day.

a Let me ask you, Mr. Stubbs, did you make
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for about two years and it droppéd down to just harely the
economic limit apd has been producing at the economic limit
for about twelve years now.

Last year it was decided to either plug
the well or come up with some idea to make the well econo-~
micdl, and we're éttempting to get the 107 price to make the
well economical at this time.

0. How much is the well actually producing
during the past year?
| A. "It produced 12-millioh cubic feet of

gas in the past twelve months.

“‘“Q About a mitlion cubic feat a month?
A, About a million cubic feet a month.
1) What was the cost of this well?

- B, Tha initial cost of the Hackberry Hills
No. 4, including the pipeline, is $311,485. B
0. Whgt action did you determine to take,
Mr. Stubbs, in connection witﬁ getting the 107 ~~ the 107
gas price, Section>107?
A The 107 gas price we are ‘attempting to

get is what they classify as enhahced recovery and by putting

- a compressor on this well we hope to'maintain a stabilized

rate of approximately 250 Mcf a day.

o ’ Let me aék you, Mr. StUbbs,'did:you maké

-
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2 inquiry of the Gas Company of New Mexico to determine if
3 ‘ this -- thei would be willing to purchase this gas?
4 A Yes, they are the purchaser énd they
5 will purchase the gas.
O Q. | _ I hand you wha£ has been marked as Ex-
7 hibit Number One and ask you to identify that, please.
3 Tell us briefly what it is.
9 A This is 5 1ettér_we received from py : .-
10 Orbiéon (sic) with Gas Company of NeQ Mexico, dated July 22,
kll 1981, where he made ﬁis c;léulatibns and estimates of the
12 reserves, based on some 2f my numbers, and the revenuesvthat
; Tf' 13 | we'd receive with the higher gas price.
% 14 Q Did they indicéte their willingness to

15 purchase the product --

AT S

o

g 16 A ~ Yes, theyi-—
f 17 | 0 -~ gas at théshighe: price?
i 18 R a ¥es.’ Thé? maké a statemeht tha£ it's
% 19 120~acre, center of the:section, 109 p;ice, and is well with~
¥ ;
20 | in their allowed limits,
21 Q After receiving that information did
22 "you make aépliéatian to tfyiﬁo‘determine if you could get
23 the 107 qualification? |
4 H@ Yes, we did.
25; Q I gand ydu wh;; hasfbeen mafkedVas‘Eg—
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was in January, right,

hibit Number Two and I ask you to identify that.

A Okay, this is our permit from PLERC, and
they did grant us the 107 price in ?ctober 26, 1981,

Q. That. was granted after you had wade ap-

plication to the Commission for this -~ the 0f{] Consaervation

Commission.
A It was boefore wo made application,
Q 1t was grantod thore, 1 beliave, --

A Woll, it was actunlly, tha final granting

0 All right, What, Mr, 8tul'hbs, have you
mad- .ny estimate of the -- volumotric cvetiiate of the re-
sexrves? | |

A Yag, sir, I have,

3 Rafér = pltago :efor to Exhikhit Three
and identify that and tall the Commission -- the Examiner
what it is, please,

A Okay, 1Initially the Hackberry Hills
No. 4, from drill atem tost had a bottom hole‘pressure §f
5278 pounds, and using volumetric analysis, that twould be
abe Mof per aore.

]Bi the present timg,.using shut-in well-

head pressure, 1 calculate the bottom”hole'pressure to be

around 1400 psi. That means we've removed 7090 Mcf per acté#

AR
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. The last report I had it had dropped down to around 300 Mcf

The well's gross production is 565,000
Mcf. That gives us an effective reservoir area of’about>80
acres and if we can draw it down from the 1400 psi to 306 psi
wﬁich I'm calling the abandonment pressure,‘tﬁat will give us
an additional 1809 Mcf per acre times the 80 acres, would
be another 144-million cubic feet of gas we can recover.
o Please refer to what has been marked as’

Exhibit Number Four and identify that and tell Mr. ~--

A Which one do you want?
0 Numbir Four, the expense.
A Okay, the -- as I stated before, the

well,‘otiginal cost of the well was $3ll,000. Since it's
been on production it‘s produced a little over a half a Bcf
of gas and we have gained $25,780 towards the payout of our
initial:—— initial expenditure.

Balance to recover is $285,704.

The cost of instal}ing the compressor
will be $66,000 and our monthl§ operating exbense would be
$2389.

Q. what has been the result of'installiné
the compressor now?

A . Okay. The compressor wi:s installed

mid-February and the well initially”started at 750'Mcf:a day.
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10
a day and it looks like it was trying to start stabilizing.

Q Do you think that it will cpntinue to
préduce for some time?

A. Using 250 Mcf a day as a stabilization
point, and about a 50 percent decling, we should have about
a three and a half year 1ife;

Q‘ I hand you what has been marked as Ex-
hibit Number Five, economics - revenue, and ask you to identiﬂy
that and tell us what it is, Mr. Stubbs.

A Okay, presently without an exception to
the New Mexico Gas Pricing Act, we raceive $1.68 per million
BTU and a production rate of 250 Mcf, we'll be able to re-
cover about 140-million cubic feet\of gas. Our estimated
’monthly net revenue will be $10;795. Lease operating expense
is $2389., Time to abandonment wil;»be 3.2 years. Futufe
net reveﬁue, $155,431, discounted 18 percent to give us a>
present value of $127,453, which gives us a 1.93 to 1 payout
on our $66,000 investﬁent.

be we get the exception to the New Mexico
Gas Pricing Act and receive 52.14 per miilion BTU, the same

production rate, we'll be able to recover an additional 4-

.million cubic feet of gas and the monthly net revenue will be

$14,263; same lease operaéing expeﬁées, will‘extend,the life |

of the well to 3-1/2 years and our future net revenue will be
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,Oneuthrough Fi@e, Mr. Stamets, and I believe that's all we

11
$222,400, discounted at 18 percent, would be $183,368, to
give us a 2.78 to 1 payout on our $66,000 investment in the
COmMpressor.

o Mr. Stubbs, in vour opinion will this
action lengthen the life of the well and increase thé ultimat
recovery from thg well?

A Yes, it will,

0. Do you believe, in your opinion will
this be in the intefest of conger;ation, the «- and prevent
waste? | |

A Yes, it will;

Q Will it in any way impair the corre1a¥
tive rights of any other parties?

A No, it will not.

Q Mr.. Stubbs, were Exhibiﬁé Number One and
TWO,received by your company in\the ordinary course of hdéi—»
ness?

A "~ Yes, it was.

4} >And were Exhibits Number Three, Four,’
and Five breé;red by ydﬁ or un&er your supervision?

A o Yes, it was. 

MR. JENNINGS: We will offer Exhibits

W

have at this time.




1 13
2 A The fuel in the compressor is about
3 216 Mcf per month.
4 Q So less than a day's production. And
[ does all this mean that in the end the well still won't pay-~
6 out?
7 A, It will not payout the initial cost of -
8 drilling the well, no. 7Tt will pay out the cost of putting
0 a compressor on it. ﬁ
10 MR. STAMETS: Any ;ther questions of the
11 witrness? He may be excused,
12 ‘Anything further in this case?
13 MR. JENNINGS: We have nothing further.
14 MR. STAMETS: The case will be taken
15 under advisement.
16

5 17 '(Hearing concluded.)
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CERTIPICATE

I, SALLY W. BOYD, C.8.R., PO I"MNBY CERTIFY 4that
the foregoing Transcript of Hearing Lefore the 0il1 Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, preparecd

by me to the baest of my ability.

5&@\_\&&@.&@;,

‘I do hereby cerﬂf}”thdi the foregoling Is
a complele record of the procecdings In
the Examiner hearing of Case No, _2527»

hear me.on

W

Oll Conservation Diviston
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 March 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Read & Stevemns

Inc. for an exception to the

maximum allowable base price CASE

provisions of the New Mexico 7500
- Natural Gas Pricing Act, Eddy

County, New Mexico. .

BEFORE: Daniel S. Nutter
TRAN“CRI"T Of IIEARING
APPLEARANCES

For the 0il Conservation W. Perxy Pearce, Esq. .
‘Division: - ; Legal- Counsél to the Division
- state Land Office Bldg.
Santa Fe, New Mexico 87501

For\the Applicant: : , - o
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"Inc. for an exception to the maximum allowable base price

2
MR. NUTYER: Call next Case Number 7500,

MR. PEARCE: Application of Read & Steve

provisions of the New Mexico Natural Gas Pricing_ Act, Eddy
County, New Mexico,

Mr. Examiner, we have received a re-
qﬁest from the applicant in this matter that it be‘continued
to the héaringﬂ scheduled for March the 16th of 1982.

MT. NUTTER: Case Number 7500 will be
continuéd to the Examiner Hearing-sctnéauled to be held at

this same place at 9:00 o'clock a. m. March 16th, 1982,

{Hearing concluged.)

ns
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tion Division was reported by me: that the said transcript

is a fuil, trve, and correct record of the hearing,
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STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION

BRUCE KING 8“% OFACE BOX Bﬁoaa
AY KEHOE BANTA FE, NEW MEXICO 87801
A s April 21, 1922 | twoel 627-24%4
.
I
Mry, James Jennings Re: CASE NO.
Jennings & Christy ORDER NO.Rngggg

Attorneys at Law
‘Post 0ffico Box 1180 , :
Roswell, New MHexico 88201 ' Applicant:

Read & Stevens, Inc.

Dear Sir:

Enclosed herawith are two copies of the above-referenced
Division order recently entered in the subject case.

urs ver 'trg}y1’

1
i

Director

/é;

JDR/fd
Copy of otder also sent to:

Hobbs 0OCD X

Artesia OCD X
Aztec OCD

Other

R AL - g T B i
S ‘




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7500
Order tlo. R~6949

APPLICATION OF READ & STEVENS,
INC. FOR AN EXCEPTION TO THE
MAXIMUM ALLOWABLE BASE PRICE
PROVISIONS OF THE NEW MEXICO
NATURAL GAS PRICING ACT,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on March 16,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this__ 41st g3ay of April, 1982, the Division
Director, having con31dered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

, (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Read and Stevens, Inc., requested
an order ‘exempting the production from its Hackberry Hills Unit
Well No. 4 located in Section 22, Township 22 South, Range 26
East, NMPM, Eddy County, New Mexico, from the maximum allowable
base price provisicns of the New Mexico Natural Gas Pr1c1ng Act
"and the establishment of the maximum allowable base price set
by Section 107 of the Natural Gas Policy Act of 1978 and
requlations promulgated thereunder for productlon enhancement
'gas as the appropriate ceiling price for natural gas produced
by this well. _ ’

(3) That the New Mexico Natural Gas Pricing Act, Section
62-7-1 et. seq., NMSA 1978, establishes a maximum allowable
base price for sales of natural gas which pzicing prov1slon is
applicable to the Hackberry Hills Unit Well No. 4.
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Case No. 7500
Order No. R~6949

(4) That Section 62-7-6.1, NMSA 1978, provides

"A. The o0il conservation division may, by rule,
regulation or order, prescribe a maximum allowable base
price, applicable to any high-cost natural gas, which
exceeds the otherwise applicable maximum allowable base
price, tc the extent that the higher price is necessaxy
to provide reasconable incentives for the production of
such high~cost natural gas.

B. As used in this section, 'high-cost natural gas'
means natural gas, determined by the o0il conservation
division to be: -

(1) produced from geopressurized brine;

(2) occluded natural gas produced from coal
seams; ‘

(3) produced from Devonian shale; or

(4) produced under such other conditions as
the division determines to present extra-
ordinary risks or costs.,

cC. In promulgating any rule, regulation or order
under this section, the o0il conservation division shall
consider any similar action taken by the federal energy
regulatory commission under Section 107 of the federal
Natural Gas Policy Act of 1978, P.L. 95-621, which
‘action, but for the provisions of Section 62-7-6 NMSA
1978, would allow a higher price for natural gas
subject tc the Natural Gas Fricing Act."

(5) That the Division has considered the action of the
Federal Energy Regulatory Commission in establishing higher
maximum allowable base prlces for gqualified production
enhancement gas, set forth in 18 Code Federal Regulation
§271.704, promulgated under Section 107 of %he Natural Gas
Pollcy Act of 1978.

(6) That the above cited regulations define qualifying
“productlon enhancement work" as including the installation of
compression equipment.

- {(7) - That Applicant has caused compression equipment to be
installed on its Hackberry Hills Unit Well No, 4.

{8) That the use of compregsxon equipment will result in
the recovery of a greater percentage of the original gas in
place under said well.
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.Case Ne. 7500
Order No. R-6949

{(9) That this installation of compression equipment
causes an extraordinary increase in the costs of operating the
subiect well which costs if not compensated for will cause the
premature abandonment of said well with a consequent decrease
in ultimate recovery of natural gas therefrom.

~ {(10) That the proposed exemptions from the New Mexico
Natural Gas Pricing Act will result in the recovery of
otherwise unrecoverable hydrocarbons, thereby preventing waste,

IT TS THEREFORE ORDERED:

(1) That the applicant, Read and Stevens, Inc., is hereby
granted an exemption from the maximum allowable base price
provisions of the New Mexico Watural Gas Pricing Act for all
‘natural gas produced by the Hackberry Hills Unit Well No, 4
located in Section 22, Township 22 South, Range 26 East, NMPM,
Eddy County, New Mexico, for so long as the applicant produces
said well with the aid of compression equipment,

-{2) That this exemption shall bhe valid only for sales
made by applicant from this well which are subject to the
maximum allowable base price provisions of Section 107 of the
Natural Gas Policy Act of 1978,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deemnm
necessary. “

at Santa Fe, New Mexico, on the day and year
jesignated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director




GNS COMPANY OF NEW MEXICO

Gas Supply Division

July 22, 1981

Arnold Ballard and Company
P. 0. Box 26355
Ft. Worth, Texas 76116

Re: Read & Stevens Inc.
Hackberry Hills Unit f£4 Well
Section 107 Filing

Dear Arnold:

Enclésed is a revised calculatica as provided in Section
271,704 (€) (1) (v) indicating that the increased revenue
obtained through production enhancement would be approximately
128% of tlie Section 109 price, and well within the allowed
Tdmivs,

This is based on the production decline estimated by Bruce
Stubbs and projecting the revenue based on the contract

price escalated and the Section 109 price for July, without
regard for escalation. : '

1f you have any questions regarding this, please advise.

Yours very truly,

/‘ // . -
._/r'(‘/ 1;/‘_, ol o~

W. J. Orbison ’
Gas Contracts Representative

WJO0:ws
cc: Mr. Bruce Stubbs w/attachment

Read & Stevens 'Inc.

P.. 0. Box 1518

Roswell, New Mexico 88201 o e e s
BEFORE EXAMINER STAMETS

Mr. Mike Lambert w/attachment OlL CONSE. VATION DIVISION

' EXG=IBIT NO. )

sobinitied by _ A= S _
Hearing Date_%.- /&= it

p———

P

p——

10312 White Building, Roswell, New Mexico 83201, (505) 6240076

s

s




READ & STEVENS - HACKBERRY HILLS #4

Estimated Production with Enhancement

Year MMBTU's
1 41,000 a -
2 33,000
3 | 26,000
4 : ‘ 21,000
5 , 17,000
TOTAL 138,000
EStimatéd Production_without*Enhanceﬁent | \
Year o Mﬂﬁiglg Revenue
1 - 11,680 $1,869
2 | 10,044 “ $1,707
3 8,638 $1,468
4 7,429 $1,263
5 S 6,389 $1,150 |
TOTAL 44,180 $6,357 -
Production with Enhancement : 138,OOO4MK§$U
Production without Enhancement -44,180 MMBTU"
Increased Production 93,820 MMBTU
Revenue, Section 107(109 July) 138,000 % $2.050 = $282,900
Revenue, Section 105 44,180 x contract price =__ 6,357 19 q
Increase Revenue from Enhancement. $276,543 -
Increased cost (per 271.704 (€) (1) (v) $2.947 MMBTU

1282 of 109 Price ($2.050 MMBTU) g ' s

P -

'BEFORE EXAMINER STAMETS
OIL CONSE. VATION DIVISION
_EXHIBIT NO., |

CASE NO.
Submitted by

A Age et ttnncns

k.

o

' , " Hearing' Date

. .

T ) * T T o 3

T3 : . Sy
- . . - . :
g y M - -E
T e T e L IR E P DL ST A, mﬁmﬁ@mmﬁ
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United States Department of the Interior®™%: s
‘ ' . Sutla.

GROLOGICAL SURVEY
South Cuntyal Reyion

P.O. Bo» 26124
Albsauerque, New Fexico 87125

1\\

January 12, 1982

Read & Stevens, Inc,
P.0O, Box 1518
Roswell, New Mexico 88201

Gentleren:

E A copy of G5-2, Final Determination by the Oil and Gas Supervisor
under the Natural Gas Policy kct (WGPR), for the well{s) referenced

therein, and any extra copies of the applicatior if additional
materials were filed, are enclosed. A copy of the FERC 121 has
been forwarded to the Federal Energy Rejulatory Conrnission.

If-yo.x have any: questions concerning yowr .epplication(s), please
call tth office at ({505} 766- 28-.1

cer ely yours,

i 247

" Allen F. Buf*}\mohmn
Supervisor, Dztermination Unit

Enclosure

Ea—— —
EFORE EXAMINE
ER STAM|
OIL CONSERVATION DlViSlEng\l
-~ EXHIBIT NO, g

CA‘E'\;Q 2;60

Rt A na,

Submitted by f S ]

o e o

Hearmg Date M“ v

- _'—_h-ﬁ—-
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Docket No. NM 1753-81

FIRAL DETERMINATIONR BY THE OIL AND GAS SUPERVISOR UNDER THE NATURAL GAS POLICY ACT OF 1978 (IGPA)

A fins! category determination is eet forth belov pursuvant to the provisions of the NGPA for certain Federal

lease gas as véqueated in application received on 10/26
Read

& Stevens,

Inc, P.0O, Box 1518

oswe

and filed by
, New Mexico 88201

Well

Sec,, T. a3d R.:
API No.:

Reeervoir:
Lease No.:‘

County end State:

Name and No.:

Hackberry Hills Unit #4

Sec.22 225 26E

30-015~10805

Hackberry Hills Canyon

1C~064490

Eddy, New Mexico

Lease and“Weil ¥o.:

‘Bioek:

———

APl No:

Reservolr:

Nesrby State:

Category determination requested: Section 107 (c) (5)

Final category determination: Appraved as requested

Remarke:

XX

Kegative deteralnstion

1n accordance with the requlrementl of 18 CFR 274.104, the follovmg information and reference matericls vill be
submitted to the FERC with this final detennnat:on. .

1.
2.
3.

4.

s’
6’

List of participants xncludmg the applicant and all parties submitting comments on the applicaticn.

A statement on any matter opposed.

A copy of the ipplxcatxon.

Also, & copy Of any other materials in the record used in'the deteraination

together with sny information inconsistent (or pounbly inconsistent} with the determination, which

includes:

All materiale required under 18 CFR 274,

Subpart B, and all other record materials (and portions of

tecord materislg) used in the determination process are enclosed.

An explanatory statement summsrizing thé basis for the determination is enclosed.

‘For a New Onchore Production Weil determinstion involving 18 CFR 271,305(b) or (¢}, a fmdmg as to the
neceu:ty of the vell is encloaed. .

A final jurhdictional sgency detenimuon is hereby made that the Federal lesse hatural gos referred to above

does/

qualify as netural gas produced from a
ance with the appliclble provisions of the NGPA.

ction enhancement well in accord-

produ

Any peuon uay object to this final determination hy filing a protest with the FERC within 15 days after (hn
determination is published by the FERC in the Federa) Ne;uter in accordance vith }g CER :lit g 5.  Det i ti

Allca F. Buckingham , 27

Title: Ugit. South Central @;gx

Nawme:
signntu{e:
Date: 12 JAN 1982 Phone number!

‘5”5: 166-2841 . Address: P /“, Box 26124 ‘

Albugyerque, New Mexico 87125

¢In the case of a ne;atzve detemmatnon, only a copy of the negative determinstion snd a copy of Fon FERC 121

will be forwarded "to FERC.”

If the lpyhcnnt or any aggrieved party so requests vithin 15 days of making such &

deternination; all infonnuon referenced in 1 through 6 will be forusrded within 20 duyt following the

. determination to the FEZRC in accordance vith 18 CFR 274.104(b).
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ESTIMATED RESERVES =~ VOLUMETRIC ANALYSIS

Hackberry Hills §4

Sec., 22-228-26E
Eddy Co., N.M,

Original Gas In Place: P
a ‘Bottom Hole Pressure 5278 psi

»Abandbhment Pressire 300 psi

. Net Pay 22"
c/# -+ ."Avg, Porosity ' 5.5%
| Water Saturation o 30%

Recovery Factor .85

8965'MCF/acre

Gas Removed: ; -
- 5278 psi to 1400 psi S
: - , : ' 7090 MCF/acre
Effective Resérvoithtea: '
éfoéS'ProductionA- 565,400 MCr divided by 7090 MCF/acre =
o | | 79.75 acres

Remaining Reserves: - ,
‘ 1400 psi to 300 psi )
' ' 1809 MCF/acre

1809 MCF x 79.75 acres=

. ' 144,200 MCF
o RemainihglRécoverable
Reserves i e rakime L mem i rie v b pe e v
BEFORE EXAVINER STAMETS
Ol COMIE VAT N SBIVISION
e BB MO B T
CASENO.__2$2 & |
Submitted by __#=S . .
‘Hearing Date_ 8 -/6 - | et
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ECONOMICS - EXPENSES

Hackberry Hills 44
Sec, 22-22S-26E
Eddy Co., N.M.

Original cost of Hackberry Hills #4 - 1966:

Equipment Cost . , $ 4,452 15

e Drilling & Completion Cost 227,033,01

S | « © $311,485.46
,’/" . Gain on Payout. |

RO R Through 12-31-81 : ~25,780.66

EBalance To Recover $285,704.80
Cost of Compressor Installation. 5

A
k1

Intanglble Cost - | $ 8,000.00

Tangible Cost ‘ " 58,000.00
Capital Investment - $ 66,000.00

Monthly Lease Operating Expenses:
Pumper | $ 230 00

?Administration Overhedd .°131,00

Maintenance Agreement 720.00

oo _Lease ‘Maintenance 200,00
v : Fuel=- .216 MCF/month 363.00
R . : »’Equipment Deprec1atlon 15%/yr 725.00

: $2,389.00

PR 2SS

‘__‘;-« ------ A § e :\JRh N
(E!‘\Z.FSEE\E JATE o DIVE V)N
oo e

CASE NO._ $~~~~” T

- Subrmhcd by . _____ﬁ ,,_,‘,_;,,:;—-—
Hearmg Date 9 /76=¥

e A

...-———""""_-’ [

e T Y IR
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ECONOMICS - REVERUE

Hackberry Hills #4
Sec, 22-22S8-26E

Eddy Co., N.M,.
Gas Price $1.68/MMBTU $2.14/MMBTU
Production Rate 250 MCF 250 MCF

Reserves 140,973 MCF 144,200 MCF
Monthly Net Revenue $10,795.00 $14,263.00
Lease Operating

Expense $2,389.00 $2,389.00
Time To Abandonment 3.2 yrs 3.5 yrs
Future Net Revenue $155,431.00 . §222,400.00

Discounted Future o «, .
Net Revenue @ 18% $127,453.00 $183,368.00 -

Return On $66,000 L ; =
“Investment 1.93 to 1 2,78 to 1

BEFORE EXAMINMER STAVETS -
OIL CONSE VATi N DIVISION
DXl NO. %

© CASE '\o,__z—o‘oo
Subriited by dﬁ- S o

~Hearing Dale __}__.f../ifg.,_'_:zﬁ-—- 3 '

i A TR

. v ey
B e ST L]




Docket No, 8-82

Dockets Nos. 9-82 and 10-82 sre tsntatively sat for #arch 31, snd Aprilt 14, 1982. Applications for hearing must
be filed at least 22 days in advance of hearing date. :

DOCKET: EXAMINER MEARING -~ TUESDAY -~ MARCH 16, 1982

9 /.M, - OIL CONSERVATION DIVISION 'CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Danjel S. Nutter, Alternate Examiner:

ALLOMABLE:

CASE 7502:

CASE 7503

CASE 7504:

CASE 7505:

CASE 7506:

CASE 7507:

CASE 75083

CASE 7459:

CASE 7457:

(1) Consideration of the allowable production of gas for April, 1982, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) cConsideration of the allowable production of gas for April, 1982, from four
prorated pools in San Juan, Rio Arriba, ard Sandoval Counties, New Mexico.

Application of Sun 0il Company for an unorthodox gas well locztion and non-standaxd gas proration
unit, Lea County, New Mexico, Applicant:, in the above-styled cause, seeks approval for the unorthodox
location of a wsll to be drilled 760 feet from the Soyuth line and 960 feat from the East line of .
Section 6, Township 24 South, Range 37 East, Jalmat Gas Pool, and a 160-acre non-standard proration
unit comprising the SE/4 of said Section 6.

Application of sun 0jl Company for an uncrthodox gas well locatlor and non-standaxd gas prorxation unit,
Lea County, New uexico. aApplicant, in the above-styled cause, seeks approval for the unorthodox location
of a well to be drilled 1980 feet from" t,he North line and 1400 feet from the East line of Section 22,
Township 22 South, Range 36 East, Jalmat Gas Pool, and a l20-acre pon-standard proration unit comprising

the W/2 NE/4 and SE/4 NE/4 of said Section 22,

Application of Cities Service Company for the extension of vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical }imits of the Langlie Mattix Pool
to a subsurface depth of 3416 feet underlying the NW/4 of Section 19, Township 24 South, Range 37 East.

Application of BCO, Inc. for downhole comningling, Rio Arriba County, New Mexico.

Applicdant, in the above-styled cauge, seeks appxoval for the downho‘e comanllnq of Lybzook-callnp
and Basin-Dakota production in the wellbores of wells drilled arnd to Je drilled in Section 2, 3, 4, 9
and 10, Township 23 North, Range 7 West. :

Application of Getty 0il Coxpany for salt water disposal, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Abo formaticn
in the perforated interval from 8900 feet to 9300 feet in its State "P" Well No, 1, lccaiad in Unit P,
Section 32, Toymship 16 South, Range 37 East, Lovington-Abo Pool.

s Oilfield Service, Inc. for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the abova-styled cause, seeks authority for the construction and operation of an oil .
treating plant for the purpose of treating and raclaiming sediment oil at a site in the NW/4 NB/4 o
Section 29, Township 18 SOuth, Range 38 East.

Application of Sonny!

Application of P & O Oilfield Services, Inc. for an oil treating plant permit, lLea County, New Mexico.
Applicant, in the abovc-styled causs, xeeks authority for the construction and operation of an oil .
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 NE/4

of Section 10, Township 25 South, Range 36 East.

(Continued from February 17, 1982, Examiner Hearing)

Application of Red Hountatn Associates for the Amendment of Order No. R-CS38, McKinley County, New Mexico.
Applicmt. in the abovo-styled cause, seeks the amendnent of Order No. R-6538, which authorized appl. icant
to conduct waterflood oparag:i.ons in the Chaco Wash-Mesa Varde Oil Pool. Aypucant seeks approval for

the injection of water through’ various other wells than those originally approved, seeks deletion of

the requirement for packers in injection wells, and seeks an increass in the puviously authoriznd 68~
pound limitation on injection pressure.

{Continued from February 17, 1982, Examiner Hocrinq)
{This Case will be continued to Ap:u 28, 1982)

Application of E. T. Ross for nine non-standard gasg pron;ion units, Harding County, Wew Mexico.
Applicant, in the above-styled cause, seeks approval for nipe 40-acre non-standard gas proration
units in the 8ravo Dome Carbon Vioxide Area. In Township 19 North, m- 30 East:” Ssction 12,
the W/Q MI/4 and NE/4 W/4; Section 14, the w/d ltE/d, 1/4 n/d and sz/4 NE/4. 1In '!'ovnlhip 20
Morth, Range 30 East: Section 11, the NE/4 SW/4, swu stld. SE/4 SW/4, and wWW/4 sE/4.
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~ Docket No. 8-82 -

Exemine: Hearing
TUESDAY -~ MARCH 16, 1982

CASE 75091

CASE 75103

CASE 7496:

CASE 7512:

CASE 74761

CASE 75i3:¢

CASE 7514:

Application of Supron Energy Corporation for a non-standard proration unit or compulsory pooling,

San Juan County, New Mexico. 2Applicant, in the alove-styled cause, seeks approval of a l60-acre
non-gtandard proration unit for the Dakota and Mesaverde formations comprising the SW/4 of Section

2, Township 21 North, Range 8 West, or in the alternative, an order pooling all mineral interests
from the surface down through the Dakota formation underlying the S/2 of satid Section 2, to be
dedicated to a well to ba drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing gaid we)l and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation ot appltcanc as operator of the well, and

a charje for risk involved in drilling said well.

Application of Union 0il Company of California for compulsory pooling, Lza County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling a)) mineral interests in the Wolfcamp

and Penn formations underlying the N/2 of Section 10, Township 22 South, Range 32 East, to be dedicated
to 3 well to be drilled at a standard location thereon. Also to be considered will be the cost of
dri}ling and completing said well and the allocation of the cost thereof as wall as actual operating
costs and charges for supervision, desigration of applicant as operator of the well, and a charge for
risk involved in drilling said well.

{This Case will be continued to March 31, 1982)

Application of Buffton Oil & Gas Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an ordex pooling all mineral interests in the Wolfcamp
through Devonian formations underlying the W/2 of Section 35, Township 16 South, Ranga 35 East, to

be dedicated to 2 well £o be drilled at a standard location thereon. Also to be considered-wili be
the cost of drilling and ccmpleting said well and the allocation of the cost thercof as well as actual
operating costs and charges for supervision, desiqnacion of applicant as operator of the well, and a
charge for risk involved in drilling said well, .

(Continued from March 3, 1982, Examiner Hearing)

Application of Viking Petroleum, Inc. for an unorthodox location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of an Abo gas wall
to be drilled 62 feet from the South line arnd 1984 feet from the East line of Section 29, Township
§ South, Range 24 E»st, the SE/4 of said Section to be dedicated to the well. .

Application of Viking Petrsieum, Inc. for an unorthodox location, Lea County, New Hexicc.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well located
in Unit H of Section 31, Township 13 South, Rangs 34 East, Nonombre-Penn Pool, said well being a
recompleted Morxow test and located in the SE/4 of the quarter section whereas the pool rules require
wells to be located in the NE/4 or SW/4 of the quarter section.

{Continued from Maxch 3, 1982, Examiner Hearing)

Application oE Jack J. Grynerg for compulsory poolinq, Chaves County, New Mexico, .

Applicant, in the above-styled cause, seeks an order rooling all mineral interests dowm tirough

and including the Abo formation, underlying two 160-acre gas spacing units, being the’ )IEM and
SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a well
to be drilled at a standard location thereon, Also to be considered will be tne cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, desiqnacion of applicant as operator of the wells and a charge for rxsk
involvcd in drilling said wells.

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico,

Applicant, In the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underlying the SE/4 of Section 12, 'l‘ownship 5 South, Range 24 East, to be dedicated to a.
well to be ¢rilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk

involved in'drilling said well,

Application of Santa Fe Exploration Co. for compulsory pooling, or in the alternative a non-standard °
proratjon unit, Eddy County, New Mexico. Applicant, in the above-styled czuse, seeks an order pooling
all mineral interests 'in the Permo-Penn, Strawn, Atoka and Morrow formations underlying the W/ 2 of
Section 2, Township 20 South, Range 25 East to be dedicated to a well to be drilled at a standard:
location thetaon. Also to be considered will be the cost of drilling and completing said well and.

the allocation of the cost thereof as well as actual cperating costs and charqes for supervision,
dbsignation of appllcant as operator of the well, and a 200 percent charge for risk involved in drllli.ng
uid well. In the eveni sald 260 peicant risk factor is not approved; applicant seeks a non-standard
unit excluding ‘the lands of owners not participating in the well,.
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CASE 7515: Application of Four Corners Gas Prcducers Association for designation of a tight formation,
San Juan County, New Mexico. Applicant, in the above-stylad cause, seeks the designation of the
Dakxota formation underlying all or portions nf Townships 26 and 27 North, Ranges 12, and 13 West,
Township 2% North, Ranges 13 through 15 West, and Tevwnship 30 North, Ranges 14 and 15 West, contain-
ing 164,120 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas
Policy Act and 18 CFR Section 271, 701-705.

CASE 7445: {(Continued from February 17, 1982, Examiner Hearing)
( This Case will be continu®d to April 28, 1982)

Kpplication of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in theabove-styled cause, seeks a new onshore reservoir determination in tho San Andres
formation for {ts Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 2B Fast.

CASE 7492: (Continued and Readvertised)

Application of Harvey E. Yates Company for a tight formation, Chaves County, New Mexico.

Applicani, in the above-styled :lause, sesks the designation of the Atoka-Morrcw formation underlying
all or portions of Yownships 7, 8, and 9 South, Rangas 28, 29, 30 and 31 Fast, containing 161,2&0
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and
18 CFR Section 271. 701-705,

@: {Continued from March 3, 1982, Examiner fiearing)

Application of Read & Stevens, Inc. for an exception to the maximum allowable base price provigions
of the New Mexico Natural Gas Pricing Act, Eddy County, New Mexico. Applicant, in the above-styled
causs, ceexs an order of the Division prescribing the price allowed for production erhancement gas
under Section 107 of the Natural Gas Policy Act as the maximum allowable base price if production
enhancement work which qualifies under the NGPA is performed on its Hackberry Hills Unit Well No. 4
located in Section 22, Township 22 South, Range 26 East, Eddy County, New Nexico.




Docket No, 7-82

Dockets Nos, 8-82 and 9-82 are tentatively set for March 16 and March 31, 1982, Applications for heaﬂnq-
must ba €iled at least 22 days in advance af hearing date,

DOCKET: EXAMINER HFARING - WEDNESDAY - MARCH 3, 1982

8 A.M. - OXIf, CONSERVATION DIVISION CONFEREﬁCE KOOX
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The fsllowing caces will be heard before Danicl S. Nutter, Exaniner, or Richard L, Stamots, 'Allernate Exaniner:

CASE 74692

CASE 7494:

CASE 74951

CASE 7496:

CASE 7476:

CASE 7497:

CASE 7458:

CASE 7498:

{Continued from Febrvary 3, 1982, Examiner Hearing)

In the matter of the hearing called by the Oil Consevvation Division on its own motion to permit
H. 8. Bajley & Associates, Commexcial Union Insurance Company, and all other interested parties
to ar¥aar and show ~uase why the following wells on the H. M. Balley Leaso, Touwnship 21 Séuth,
Range 1 West, Dona Ana County, should not ke plugged and abandcned in accordince with a Division-
approved plugging program: In Section 10: Nos. 9 in Unit Ay 9, 11, 12, and 13 in Unit B, 10 and
14 in Unit £; and No. 15 in Unit € of Section 9,

application of Bass Enterprises Producticn Company for a unit egreement, Lea County, New Nexico.
Applicant, in the above-styled cause, seeks approval for the Humble City Unit Area, comprising
800 acres, more or lecs, of Stata lande in Tosmehin 17 Santh. Range 37 Rast:

application of Gulf 0il Corporation for simultaneous dedication and an unorthodox location, Lea
County, Now Mexico. Applicant, in the above-styled cause, emeks approval for the siwultaneous
dedication of a previously approved 320-acre non-standaxrd Evmont proration unit comprising the E/2
of Section 25, Township 19 South, Range 36 East, to its Graham State Wells Nos. 8 in Unit J and
9 at an un. . 'thodox location 990 feet from the North line and 1980 feet from the East line of said

Sestion 25.

App)icstion of viking Petroleum, Inc. for an unorthodox location, Chaves County, New Mexico.
Applicant, in the above-styled cause, szeks approval for the unorthodox location of an Abo gas well
to be drilled 62 feet from the South line &nd 1984 feet from the East line of Section 29, Township
5 South, Range 24 East, the SE/4 of said Section to be dedicated to the well.

{Continued from Februarxry 3, 1982, Examiner iearing)

Application of Jack J. Grynberg Zo. compulsory pooling, Chaves County, New Mexico.

Applicant, ‘in the above-styled cause, secks an order pooling all mineral interasts down through

and including the Abo formation, underlying two }60-acre gas spacing units, being the ¥E/4 and

SE/4; respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a-

well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and corpleting said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the weils and a charge

for risk involved in drilling s«.ld walls,

Application of Parabo, Inc. fox an oil treatment plant permit, Lea County, New;y xico.

Applicant, in the abova-styled cause, seeks authority for the conctruction anC oration of an oil
treating plant for the purpose of treating and reclaiming sediment oil at its salt vater disposal
site in the S£/4 of Section 23, Township 21 South, Range 38 East.

(Continued from January G, 1982, Exaniner Hearing)
Application of Marks & Garneiﬁ Production Company. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Bough (o]
formation in the perforated interval from 9596 feet to 9616 feat in its Betenbough Well No. 2,

. located in Unit M of Section 12, Township 9 South, Pange 35 East.

‘ Appllratxon of Deayno E. Namilton for compulsory pooling, Lea County. New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral 1rtexests in” tnc Wol fcamp
througli Devonian formalions underlying the $/2 of Section 5, Township 16 South Range 35 East,

to be dedicated to a well Lo be Grilled at a standaxd location thcreon. Also to be considered

vill be the cost of drilling and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for supen-ision. designation of applicant as operator .
of the well, and a charge for risk involved in drilling said well. .
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CASE 74991 Application of Amoco Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in tho above-styled cause, seeks an order pooling all mineral {ntercsts in the Wolfcamp
through Devonian formations underlying the $/2 of Section 3, Township 23 South, Range 34 Fast,
to be dedicated to a well to he drilled at a standard location thoreon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7073: (Continued from Februoary 17, 1982, Examiner Hearing) .

In the matter of Case 7073 being reopened pursuant to the provisions of Order No. R~6558, which
order pronmutgated special rules for the South Elkins-Fusselman Pool in Chaves County, including
provisions for %0-acre spacing units and a limiting gas-oil ratio of 3000 to onec, All interested
paxties may appear and show cause why said pool should not be developed on 4C-acre sgacing units
with a limiting gas-oil ratio of 2000 t¢ one.

CASE 7074: (Cortinued from February 17, 1982, Examiner Hearing)

In the matter of Case 7074 being recopened pursuant to the provisions of Orders Nos. R~6565 and
R-6565-R, which created the South Elkins-Fusselman Gas Pol in Chaves County. All int<réstad

parties rmay appear and present evidence as to the exact nature of the reservofr, and tefe partjcularly;
as to the proper rate of withdrawal from the reservolir if it is detenninred that said pool is producing
from a retrograde gas condensate reservoir.

- ChSE 75 og: Application of Read & Stevens, Inc. for an exception to the maximum allowable base price provisions

T Of the Neow Mexico Natural Gas Pricing Act, }udy County, New Mexico. Applicant, in the above-styled
Caube, HGChE on Ordcr o€ tha Dieloion précoribina tha rrira allowad for productisn enhancement gas .
under Scctlon 107 of the Watural Gas Policy Act as the maximun allowable hase price if productnon
enhancement work which qualifies under the NGPA is performed on its Hackberry Hills Unit Well No. 4

located {n Section 22, Township 22 South, Range 26 East, Eddy County, New Mexico.
CASE 7485: (Continuecd from February 17, 1982, anminer Hearing)

Application of Berge Exploration for compulsory pocling, Chaves County, New Mexico.

‘Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the abo
formation underlying two 160-acre proratjon units, the first being the NW/4 and the second being
the SW/4 of Section 27, Township 7 South, Range 26 Fast, each to be’ dedicated to a well to be
drillid at a standard location thercon. Also to be considercd will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as oporator of the wells and a charge for
risk invelved in drilling sajd wells.

CASE 7501: In the matter of the hearing called by the 0il Conservation Division on its oun motion for an order
creating and extending certain pools in Chaves, Eddy and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamo production
and designated as the No¥th Caprock-Wolfcamp Pool. ' The discovery well is The Petroleum Corporation
Landlady Well No. 1 located in Unit J of Section 8, Township 12 South, Range 32 East, NMPM, Said
pool would comprise:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
Section 8: SB/4

(b) CREATE a new pool in Lea County, New Mexxco, classified as an oil pool for Morrow production
and designated as the Feather Morrowr Pool. The discovery well {s the Santa Fe Energy Company State
UTP Well No. 1 located in Unit J of Section 21, Township 15 South, Range 32 East, NMPM. Said pool

would comprise:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, KMPM
Section 2}: SE/4 :

(c) CRFATE a new pool in Lea COunty. New Mexico, classified as an oil pool for Abo Reef production i
and Jeniqnatcd as the Garrett-Abo Reef Pool. - The discovery well-3s the Marathon Oil Company Delmont

L. Hatfield Well‘ﬁo. 1 located in Unit J of Section 23, Township 16 South, Range 38 East, NMPM. Said
pool would comprise:

TOWNSUIP 16 SOUTH, RANGE 38 EAST, KMPM
Section 23t SF/4
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(d) CREATE a new pool in Lea County, New Mexico, classified as a gas pool! for Strawn and Atoka
production and designated as the Pronghorn Strawn-Atcka Gas Pool. The discovery well im the Yates
Petroleum Corporation Pronghorn Unit Well No. ! located in Unit G of Section 6, Township 23 South,

Range 33 East, NMPM, Saf{d Pool would comprise:

TONISHIP 23 SOUTIt, RANGE 33 EAST, NMPM
Section 6: /2

G} CREATE a new pool in Lea County, New Mexico, ctassifled as an oll pool for 'Paddock production
and designated as tho Skagys-Paddock Pool. The discovery well is the Conoco Inc.. SEMJ Burger Well
No. 107 located {n Unit J of Section 19, Township 20 South, Range 38 East, NMPM. Said pool would

comprises .

TOYMMSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 191 SE/4 :

{f) EXTEND the Angell Ranch Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHID 19 SOUTH, RANGE 27 EAST, NMPM
Section 2: S/2
Section 11: H/2

(g) EYTEMND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 26: E/2 ¥W/4 and E/2 SW/4

.

(h) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 3G EAST, NMPM
Section 18: §/2

(i) EXTEND the Boﬂ(d-Horrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 3: E/2

.{j) EXTEND the Bunkér Bill-Penrose Pool in Eddy County, New Mexico, to include thereins

TOWNSHIP {_6_ SOUTH, RANGE 31 EAST, NMPM
Section 14: $§/2 sW/4

-ecction 23: N/2 N/2

Section 24: S/2 NW/4 and NE/4 NW/4

(X) _EXTEND the Scuth Carlsbad-Murrow Gas Pool in Eddy Coéunty, New Mexico, to fnclude therein:

TOWNSRIP 23 SOUTII, RANGE 26 FAST, NMPM
Section 36: S§/2

{1} EXTEND the Chaverco-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 10: W/2
Section 15: W/2

(m) EXTEND the Dark Canyon-Pennsylvanian Gas Pool in Eddy Counly, New Mexico, to include therein:

TOWNSHL P 23 SOUTH, RANGE 25 EAST, NMPM
Section 31: N/2
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{n} EXTEND the

(0) EXTEND the

{p) EXTEND the

(q} EXTEND the

{x) BXTEND the

(s} EXTEND the
~ therein:

(t) BXTEND the

(u) EXTEND the

{v) EXTEND the
therein:
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Drinkard Pool in Loa County, Hew Mexico, to includo therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, HMPH
Saction 121 E/2

TOWNSHIP 21 SOUTH, RANGE 38 EAST, HMPM
Scction 71 KW/4

North Eidson-Morrow Gas Pool in Lea County, New Mexico, to inczﬁde therein:

TOWNSHIP 16 SOUTH,” RANGE 35 EAST, NMPH
Section G: logs 3, 4, 5, 6, {1, 12, 13, 14, and SW/4

Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, WMPM
Secticn 20: 5/2

Herradura Bend-Delaware Pool in Eddy County, New Mexicb, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 29: NW/4 SwW/4

Hobbs~Rlinehry Pool in Lea County, New Mexico, to include thergin:

TOWNSHLP 18 SOUTIH, RANGE 38 FAST, NMPM .
Section 34: W/2

TOWNSHIP 1S SOUTH, RANGE 38 EAST, NMPM
Section 3: NW/4

Jalmat Yates-Seven Rivers Cil &nd Gas Pool in Lea County, New Mexico, to include

" TOWNSHIP 22 SOUTH,
Section 26: RE/4

GE 35 EAST, NMPM

South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexicc; to irnclude thereini.

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPH
Section 30: W/2

Worth Loving-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 20 E/2
Section 21: Al
Section 22: S/2
Section 27: All
Section 28: All
Section 29: All

Northeast Tovington-Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSHIP 16 SOUTH, RANGE 37 EAST, RMPY
Section 7: sW/4 ) .

(w) EXTEND the North Lusk-Morrow Gas Pool in Lea County, New Mexico, to in¢lude therein:

TOWNSHIP 'iG SOUTH, RANGE 32 EAST, NMPM
Section 35: 'R1) B

i
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(¥) EXTEND the
{y} EXTEND the
(z) FEXTEND the

{aa) EXTEND the

{bb) EXTEND the
(cc) EXTEND the

(@d) - EXTERD the
include therein:

(ee) EXTEND the

i
|
L

011 Centor-Gloriota Gas Pool in Lea County, New Moxico, to include therein:

TOSNSHIP 21 30UTH, RANGE 36 FAST, NMPM
Section 1l: NRW/4

San Simon-Wolfcamp Pool in lea (:ounty,-rlew Mexico, to imclude therein:

TOWNSHIP 22 SOUTIH, RANGE 35 EAST, NHMDPM
Section 5: NW/4 .

5and Ranch-lorrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 10 SOOTH, RANGE 29 EAST, NMPM .
Section 26: All

Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 6G: SW/4
Section 7: NW/4

Travis-Upper Pennsylvanian Pocl in Eddy County, Rew Mexico, to include therein:

TOWNSHI 18 SOUTH, RANGE 28 EAST. NMPM
Section 12:  3/2 SE/f4

Tulk--Pennsylvonian Pool in Lea County, New Mexico, to include therein:

.

TOWNSHIP 14 SOUTH,RANGE 32 EAST, NMPM
Section 35: SW/4

Turkey ’i‘iack-—Seven‘Rivets-Queen—Grayburg Pool in Eddy County, New Mexico, to

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 22: SE/4 SW/4

North Young-Bone kSpring Pool in Lea County, New Mexico, to include therein:
TUANSHIP 18 SOUTH, RANGE 32 FAST, NMPM 'T
Section 8: S/2 . ;
Section 9: W/2 . .

RO YHAN 3. b it e et T T o
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314 BECURITY NATIONAL BANK BUILOING

CHARLES B. READ e%(l(/ & (Azz/em, %&.
PRESIDENT b0 Pt U}[] m[
¢ roducers -
NORMAN L, STEVENS, JR. ey
VICE-PRESIDENT .@ ﬁ .%x 7578 [/ j(\V/'] J "
@twt//, New Nasico 88201 jA}V 1 4 "m
January 8, 1982 COhs, e
“ BN

Sarirs 7 Ul

Mr. Joe Ramey, Director

State of New Mexico

0il Conservation Division

P.O. Box 2088 Vo 24500
1 0_ v

Santa Fe, New Mexico 87501 Clra

Re: Hackberry H1¢IS Unit Well No. 4
Eddy @. aty, New Mexico
£

Dear Mr, Ramey-

Read & Stevens, Inc. has filed an applicatlon for natural gas category
deterninatlon under the production enhancement rules ‘of- Sectlon 107 of the
latural Gds Policy Act. The gas from the subject well is sold in: intrastate
commerce under a contract dated July 8, 1966 and is the*efore subject to the
State of New Mexico Gas Prlclng Act. ~ T

Section 67-7 6. 1 NMSA 1978 prov1des that’ "The oii conservat;on lelSlon
may, by rules, regulat on or order, prescribe a maximum allowable base price,
appllcable to- any htgh—cost natural gas, which exceeds the otherwlse appllcable
maximum-allowable base price,. to the extent that ‘the higher price is. necessary
to provide reasonable incentlves for the ‘production of such high»cost natural;
gas." y

Read & Stevens, Inc, hereby requests that theswew MGXlCO 011 Conservatlon
Div181on exercise its ‘guthority to increase the price othe1n1se appllcable to
the gas: pzoduced from the Hackberry Hills Uni* Well No, 4 to. equal thp price
allowed under the regulations of the Federal Energy Regulatory Comm1331on.

A copy ‘of our appllcatlon Whlch was filed w1th the Unlted States Geological
Survey on October 26, 1981 is enclosed.

Youx consxderation of this request is appreciated.

Very. truly yours,

Norman L Stevens, Jr.

AB:sh

PHONE 508 622-3770
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VICE-PRESIOENTY AARY SV I L, vorg B =
~ TRy g,
" : . -
e tl ‘ru . ///.u-v- R AR 4 ‘Sﬁ“" ,/x Py

Octobior 22, 1981

United States Genlogica) fupvey
Area 0Oil & Gas Supervisor

P.O. Box 106124

Albuguerque, How Hoexico 87125

Re:  Nackberry liills Unit Well No. 4
leiddy County, New Mexico

Gentlemen:

Enclosed is an application under the production enhancement rules
of the Natural Gas Policy Act for the captioned well. We have inciuded
four copies of the application and two copies of all supporting data.

If further information is needed, pleasc advise.
Very truly yours,

READ & STEVENS, INC, .
Joe Wigley
Land Managor

Nz -
e P .
ﬁl .
Legene Gay
Aszociate Lond Representative

1LG/tm
Enclosurcs

CERTIFIED MA1L
RETURN RECEIPT REQUESTED

cc: Mr. Arnold Balliard
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Form 9-2009 (Jan. 1980) " UNITED STATES ; 4
) DEPARTMENT OF THE INTERIOR l JAN ¢
oue 42-R 1775 Geological Survey ‘ 14 1982 J
SUPPLEMENTARY APPLICATION FOR NATURAL GAS CATEGORY DETERMINATION...y. iUty :ﬂ,J
(See roverss side for Instructions) SELTE EE h

This fore» s required by the Oil and Ges 5upow|tor, Consarvation Divisien, Goological Survey, the jurisdictional agency charged with determinations
under the Nalural Gas Policy Act of 1978, P.L, 95621, for Federsl, Indian, and OCS lands, The dats requested is @ u?ulremanl of the Federal
Energy Regulatory Commission regulstion 18 CFR 274, Determinaticns by Jurisdictional Agencics, Alt such data must ba forwarded to the Federal

Energy Regulatory Commission by the Supervisor.

[TTAPPIICARY : T 3. APl WELL NO.

Read & Stevens, Inc. 30 015 10805

ADGRESS ) - {2 LEASE NO.

P. 0. Box 1518 i 064490

Roswell, New Mexi(_-o 88201 ) At NAVIEANG WECL TG,

YELEPHONE

(505) 622-3770 ot Hackbeiry Hills Unit Well No. 4
12, REQUEST CATEGORY FOR DETERMINATION 4 3EC, 7. & R. -

Section 102(e)(J)(A), New OCS Leasos 22-T225-R26E

Section 102(¢c)(1)(B), New Onshore Wells 5. AREA AND BLOCK (OCS)

Section 102{c)(IXC), New Onshore Reservolrs

J Section 102(3). New Reservoirs on Old OCS Lesses 6. FIELD

Section 103(c), New Onshore Production Well Hackberry Hills

Section 107{c), High-Cost Natural Ges (Section 105 ~ 7. RESERVOIR
o Enhancement )
Secticn 108(b), stiipperWell Natural Gas — ) Canyon
T PE ESPONSIBLE FOR ANSWER QUESTIONS .
13. PERSON RESPO ¢ Qu 8. COUNTY AND STATE

Charles 3. Read Eddy County, New Mexico
ADDRESS 9. OPERATOR
P, 0. Box 1518
Roswell, New Mexico 88201 Read & Stevens, Inc.
TELEPHONE NO. ~~1710. TYPE OF WELL:
: , — oL GAS
(505) 622-3770 el HELL WELL

T4, NEVISPAPER, CITY, STATE, AND DATE (OR EXPECTED DATE) OF NOTICE
Carlsbad Current-Argus, 620 South Main, Carlsbad, New Mexico 88220 - 11 /01/81

15. GAS PURCHASER

Gas Company of New Mexico, A Division of Southern Union Company
AGORESS

1800 First International Building, Dallas, Texas 75270

GAS PURCHASER

ADDRESS

16. COLESSEE AND/OR WORKING INTEREST OWNER

See attached list.
ADDRESS

COLESSEE AND/OR WORKING INTEREST OWNER

ADDRESS

17. ATTACH THE APPROPRIATE CHECKLIST AND SUPPORT DATA (See instructions)

"§ CERTIFY THAT THE FOREGOING AND THE CHECKLIST AYTACHED ARE TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AS -
DETERMINED FROM AVAILABLE RECORDS.

16. NAME ’ g B nne
C B < 4 ) :
harles F\e d o~ a Prgs1dent
HAT] : OAVE
P st “October 22, 1981
. T m——

o
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Well Name: Hackberry Hills Unit Well No. 4 OlL LU vontein .
APY Number: 20 015 10805 : CSANTA FE

Colessee and/or Working Intcrest Owners

Stanley R. Tyler
247) Angell Rood
St. Paul, Minnescta 55118

Paul Ray
P. 0. Box 12548
Fort Worth, Texas 761106

David -Fasken
608 First National Bank Bujldiny
Midland, Texas 73701

Getty 0il Company
Box 1231
Midland, Texas 7970)

Charles B. Read
P. 0. Box 1518
Roswell, New Mexico 88201

Norman. L. Stevens

P. 0. Box 1518
Roswell, New Mexico 88201

o g N i e e g Wl 0 W R 1 4 i
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FERC-121 { ]
Il JAN 141987
1.0 API warll number: : R 0 . IKT:’M ———
(H not available, leove blank. 14 digits.) | 30 _015.10805 L LU s gy )y g
- < d S HEIN]
2.0 Type of determination being sought | 10 . . :QN TA rg
{Use the L des found on the front j — 7 Production_Enhancement
of this form.} | Section ¢t b NGPA Cateqory Code
I
3.0 Deprh of the deepest completion 1
location: (Only needed if sections 103 | fect
or 307 in 2.0 above.) i ——— —reet
-
» I
4.0 Name, address and ccde rumber of )
applicant: 135 fettess pr line { Read & Stevens, Inc. 015738 !
maximum. If code number nol I Name Seller Code'i” 7 -
availabie. leave blank.) : P. 0. Box 1518 ‘
Street
I "Roswell NM 88201 ’
« J' Cry Swote.  Zip Code
b -
50 LO?M;‘)’" of this well: {Compete (&} i Hackberry Hiils Canyon East
or (b). - hi el -
fa) For onthore wells i Figld Name
{35 tetters maximum for field : Edd}" NM
name.} § County State
. b} For OCS wells. :
= Area Name ‘Block Number
: Date of Lease:
{
i Mo. Day Yr. OCS Lease Number
{c}) Name and identification number : - . ) :
of this well: (35 tetters and digis ¢ Hackberry Hills Unit Well No. 4
aximum,) v -
i
{d] (f code dor5in 2.0 sbove. name |
of ihe seservoir: 135 letters 1
maximum.) | b
-4
6.0 {2) Name and code aumber of the !
purchaser: (35 tetters anc digits i ) ! :
maximum. if code humber not t Gas Co of N Mex, A Piv of Scuthern Un
avaitable, feave blank ] | Name Buyer Code
1
{b) Date of the contract: 1
0,708 6 §
R N
: Mo. Day Y.
(¢} Estimated annval production: lr
| 41 MM,
[]
} .
] fa) Base Price tb) Tax fc} Al Other td! Towatof (a)’
] (S/MMBTU) Prices [Indicate trrard {c}
“f ‘ ) (#}or (-1}
+ . , —
7.0 Contract price: ! est,
(As of filing date. Complete 1o 3 i 2080 20 7 2287
decimal places.) 1 _—— o — — e — — —— — — e
8.0 Muim’umlowlﬂuu: 1'
- fAs of liling date. Complete to 3 . ‘“N 2 287
decimal places.] : —-2- O—&Q _— l—o-—] _———— — e
1 hi -!' tion: 1 B
9.0 Person responsibie for this application : Tharles E Read president
Agency Use Only | Nurng / B Title
Date Received by Suris. Agency i ,7 ] -
; S-grmufe . T
Dete Received by FERC , :
R oY | October 22, 1981 (505) 622-3770
lL Date Applicrtion is Completed Phone Number _

k%




form Approved
FERC 11 OMB No, D38-R0381

U.S. DEPARTMENT OF ENERGY
Federal Energy Regulatory Commission
Washington, D.C. 20426

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
(Sections 102, 103, 107 and 108)

s

PLEASE READ BEFORE COMPLETING THIS FORM:

General Instructions:

Complete this form it you are applying for price classification under sections 102, 103, 107 or 108
of the NGPA. A separate application is required for each weil. If any reservoir qualifies for a category
which differs from the cztegory applicable to the producing well, separate applications must be made for
the producing well and the reservoir. Complete each appropriate item on the reverse side of this page. -The
code numbers used in iterns 4.0 and 6.0 czn be obtained from the Buyer/Selles Code Book. If there is more
than one purchaser or contracy, identify the additional information in the space below. Enterany addmona! .
remarks in the space Lelow,

~ Subrnit the completed application 1o the appropriate Jurisdictionai Agency as listed in title 18 of
the CFR, part 270.103. I there are any questions, call {202) 275-4539.

Specific Instructions for 1tem 2.0, Tyr-2 of Determination:

Section of NGPA Catejory Code Desuription
102 1 New OCS Lease
102 2 New onshore well {2.5 mllc‘ st
102 3 New onshore well {1,000\ 8t deepe: tost)
102 4 Mew onshore reservoir
102 5 New reservoir on old OCS Lease
103 - New onshore production well
107 - - High cosl natural gas
108 - Stripper well

Other Purchasers/Contracts:

Contract Date Purchaser Buyer Code-
{Mo. Day Yr

Remarks:

= RN - .

4 R v

Y N - L
L e . - : . SR RN
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NGy

APPLI1CATTION PURSUANT TO
SECTION 107{c)(5)
Y THE NATURAL CAS POLICY ACT OF 1578 (NCPA)
and
SECTION 274.,205(1)
OF THE NOPA REGULATTONS

STATE OF NEW MIX1CO COUNTY OF CHAVES

BEFORE ME, the undersipned quthority, doly commissioned and gqualificd
within and for the State and County aforestid, personally came and appeared
Charles B. Read, who, being by me fivst duly sworn, deposed and said:

That he is the President of Read & Stevens, Ine., the applicant for the
well as dcooceribed heretofore in this application, and in that capacity, he is
requesting the appropriate 0il and Gas Supervisor, Conscrvation Division,
Geological Survey, to determine the eligibility of safd well for wellhead
pricing purposes pursuant lo the ruales and regulations of the (,cr)lo;;u*:l Slnvey
and the Federal Encrgy Rﬂpulltnrv Commission and to lhc NCPA.

That the production enhancement work is nccessary, and can be reasonably
expected to enhance production.

The maximum lawful price that would be applicable but for gqualification
of the gas under Scction 271.704, does not, or will not, provide adequate
incentive for the performance of thke prodoction cnhancement work;

But for the availability of a price at Ycast as high as the reanepo-
tiated price specified in snbparagraph (6), the production enhancement work

would not have been or will not be performed;

The production enhancement work was not commenced before May 29, 1980;

To the best of applicant's kunowledge and beliefl, the estimates rcquif#;
by Scction 274.205(f) (4) are reasonable; and :

The applicant has no knowledpe of any other information not described
in the application which is incousistent with these statements and estimates.

He further states that he has mailed, caused to be mailed, postage
prepald, a copy of the completed Form FERC-121, Application for Determination
of the Maximum Lawful Price Under the Natural Gas Policy Act, to the purchaser
and to the colesscee(s) and/or working interest owners, which are listed
separatcly.

To the best of his knowladpe and belfel, all information contained in
this application for category determination, pursuant to the NGPA, is true and




correct, lucluding all documents, testimony, ind cvidence submitted with this
application.

READ & STEVERNS, lN(‘

by, Q 4»‘7& ij QfQ

Charies I, Read, President

SUBSCRIBED in my presence and duly sworn to belore me this _/}‘,7}"/
day of (o leLfsar ., 1981.

.

(. e R
RS RS - Py WIS SR SR A.C/\&/
] > -
- Notary Public «//’//J,‘/
5 };L‘a
- T ; : e ittt e s et i
" -
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lion 107(c), HIgh-Cos! Natural Ga;»_
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Mark below to Indicate the materials reviewed and relevant to the request. Attach accordingly.

In

conformance wilh Office ol Managerent and Budget Guidelines, data of a specific nature such

as 8 Geological Survey form, a directional drilling survey, eltc., which has already been submilted
to the Supervisor for another purpose, shall not be submitted again as a requirement but may be
submitted voluntarily. If such dala is not submilled, the applicant shall s¢ indicate below that the
data is on file with the Supervisor. (In'chocsing not to submit the data, the applicant must under.

st

and that processing of the application may be delayed several days and perhaps weeks while the

Supervisor locates and reproduces the data.)

1. Form FERC 12!, Application for Determination of the Maximum Lawlu} Price Under the Natura
Gas Policy Act.

2. Astatement(s) under oath as required by FERC for each application, including answers to cerlain
questions as applicable.

3. A statement that completed copies ol Form FERC 121 have besn lonvarded Yo the purchaser(s)
and to the colessees and for the working interest owners. ) ’

4. A statement of ceriincation for cach of the supporting documents, except for the conventional
Geological Survey agreements and forms already certilicd.

5. For a new wett with the completion location below 15,000 feet:
All Fari 9-330's, Well Completion or Recompletion Report and Log.
Well log heading with the relevant {fog seclion, or service company reports, or other such infor-
mation corroborating the well'completion depth.
Oirectional drilling survey.
Water depth at well location (OCS leases).
Other: .

6. For awell pfo‘ducing geopressured brine:

form 9-330, Well Completion or Recompletion Report and Log.

A bottom-hole pressure test reporl and other information to establish the initial pressure
gradient.

A bottom-hole sample report reflecting the reservoir gas-liquid ralio and the surface gas-liquid
ratio, and any other evidence which would establish the reservoir gas ar being in solution.

A water analysis showing the parts per miflion of the various chloridrs.

Other:




7. Forawell producing from coal seams:

Form 9-1147, Logs of Prospect Bore Holes. , e

A gamma-ray log. ' N

Furilier evidenco such as a stratigraphic cross section of the seam and a lab report on the
methane content. ——

Other:

8. Forawcll producing from Devonian Shale:
Form 9--330, Weli Completion or Recompletion Report and Log.
A gamma ray log. ’ N

A slatemaent fully identifying a stratigraphic charl or test, or the enciosure of such a chart or lext,
which establishes the producing interval as Devonian Shale.

Other:

9. Qualified Production Ushancement Gas:
Form 9-330, Well Cowmpletion or Recompletion Report cand Log. ‘ X

Other: All items required by the Federal Enecgy Regulatory Commission

regulations set out in Scction 274,205(f) (1) thru (10) X
|
1
i)

o
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3.

WELL COMPLETION OR RECOMPLETION RE

L

UING1aN, AT Re 0K TRINE NaME
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e S

i

SWT* :‘:” [J “"‘."“ ' .t [ J o SRS A esir airrson g W0 R
% TYPE OF COMI'LETION: ; JAN1 4 1982 Hpckborry Hills Unit
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Sinclair 011 & Gas Company

“F.TATOREAS OF OraRi10z

P,O, Box 1920

Hobbs, New

4. LocaTioON OF WELL U\rporl fueaiion “efearly und (n sceordanie with any Hlatr tequicementay?

Atetree 23100 1 North lino

At iop prod. toterval reported Delow

At total depth
i

P8 bateE T neacury l 17, pafe
) 1‘:‘ FLUE, £ACK 1.0 Kb & 1

10100!

OIS COMTEATION-

)6 UAI" s U(lulb
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10500"
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1ar,

10049'—10100' (Cnnyon)
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INSTRUCTIONS

) General: This form s designed for submitting s complete and correct well eompletian repoit ond log en ol types of tands and ieases o elther a Federal agency or & State sgency,
or bath, pursuant to applicable Federal nnd/or State laws and regulstions.  Any necessary speclal Instructions concerping the use of thls fori and the number of coples to He

and/or State office.

ltems 22

ttam 29:

subpifited, particularly with regnrd to Incal, ar

Interval, or Intervals, Lopds), botumis) and tamne{s) (i any) for only the fnterval reported In ltew 33.
for each additinnal interval to be sepsratlely produced, showing the additional dnta pertivent to seeh interval,
“Raelia Coment” s Attacked suppleinental records for this well shouddd shaw the details of any multiple stage cementiug and the loc':;l':'m of the cementing ool

fem 33: Submit a separale completion rep-ort on this form for each interval ta be sepurately produced.  (Sce Igstroction for {tems 22 and 7

L)

tion and pressure lests, and directicpal survess, should Le attached hereto, to the cextent regulred by applicable Federal sud/or Stste laws wnd regulations.

should be isted on this form, see flem 35,
flem 4: If there are no applicable State requircmnents, locations on Federal or Indian land should be deseribed o accordance with Federal requirements.

or Federal oflice for specific instryctlons,
ltem 18: Indicate which elevatlon is used ag reference (where not otherwise
aad 24: I this woll {s compleled for sejarate production from more than one intervel zone {multiple completion), so state i jtem

3 above.)

ea, or reglooal procedures and practices, elther sre shown telow or will be Issued by, or iny be obtalned from, the local Federsl

RSee Instructions on {tems 22 and 24, and 33, below regarding separate reports for separate conipletions,
If nnt filed prior to the time this summary record is submittad, copies of all currently avallable logs (driilers, geologlsts, sawple and core analysts, all types electrle, ele.), forma-

All attachments

Coasult local State

showan) for depth weasurcments given in other spaces on this form and in nny attachments.
’ snd §a Htem 29 show the producing
Submit & separete yeport {page) on this forin, adejuately ldentitied,

© 37, SUMMARY OF PORQUS ZONES:
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Well Name: Hackberry Hills Unit Well No. 4
AP1 Number: 30 015 10805

Section 274.205(f£}(2): Statement describing the production cnhancement work.

Read & Stevens, Inc., as operator of the Hackberry 1H11ls Unit Well No. 4,
intends to install a 12.5 horscepower engine driven pas compressor to reduce the
pressure agafnst which the well must produce from approximately 600-875 psig to
approximatzly 30U psig. This should allow the well to continvously produce
rather than intermiteently produce. At the present time the well will only
produce after having been shut in for pressure Lhuildup,  The installation will
be performed as soon as possible after approval of this application.

Section 274.205(f)(3): Statement of estimated costs.

Monthly Annually

(1) - Rental of conmpressor - . $ 798 % $ 9,576
(2) Rental compressor malnlenance agreement 410 * 4,950
(3) Rental compressor operations and overhead 450 5,400
(4) ‘Rental compressor fuel ' 13 1,560
Total ' $1,788 $21,456

Items (1) and (2) above are based on the attached quotations. The
remaining items are estimated. .
*Includes state szles tax.

Section 274.205(f) (4)

Statemenl estimating gas production.

Sec. 274.205(f)(4) (i) - Estimated production for five year period if
compression was installed as eof the date of this application.

Year Estimated Production (MMBTU's) :
1 ‘ 41,000 ‘
2 33,000
3 26,000
4 ' . 21,000
5

138,000 Total MMRIU's

Sec. 274.205(E)(4)(ii) - Estimated production for five year period if
compression was not installed as of the date of this application. -

Year Lstimated Production (MMBIU's)
1 11,680
2 10,044
3 8,018
4 7,429
5 6,389

4,180 Toral MMBIU' «

Estimated increased production: 93, 8720 MMBTU' =

M phese figurQS'rcprcsenl the estimated volume of gas this well is
pbysically capable of producing; however; the well has reached its
ccononic limit at the current:price and volumes being produced.

s ’




§g££§nga2ﬁl292£{)£§l - Caleulation requived by Scection 271.706(c) (1) (v).

Sec, 271.704(c)(1)(v) ()
A, Estlwated production from 274.205(0)(4) (1) 138,000 MMBIU

B. Scction 109 Price (Dctober 1981) S 2.080
$287,040
Sec. 271, 704() () (Viii)
A, Estimated production Trom 274.20508) () (1) hé 1RO MMBTL
B.  Contract Price $ .17 x .17
i
$279,529

Sec., “71.7046(c)(1)(v) - Calculation

$279,529 = 93,820 MMBTUYs = $2.979 per MMBTU

Section 274.203(f)(6)
Renegotiated price:  Section 109

Contract amendment attached,

Section 274.205g£l(7)

Applicant's statement attached.

Section 274.205(f)(8)

Purchaser's statement attached.

Section 274.205(f)(9)

Not applicable. No Tractaring operations to be conducted.

Section 274.205(1)(10)

Required cdpies attached to application,
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In the Matter of Read &
Stevens, Inc. Application
For Incentive Pricing
For Qualified Production
Enhancement Gzs under Section
107 (c)(5) of the Natural Gas
Policy Act of 1978

N’ N’ N N’ Nt N’ o

STATE OF TEXAS COUNTY OF DALLAS

BEFORE ME, the undersigned suthority, duly commissioned and qualified

within and for the State and County aforesaid, pevsonally came and

L)

appeared o - - y ‘,-h~" ~, vwho, being by me first

duly swern, deposed and said:

That he is » s of GAS COMPANY OF NEW

MEXICO, a Division of Southern Union Company, the purchaser from Read &

Stevens, Inc. et al., of gas produced from the Hackberry Hills Unit Well
No. 4, 22-T22S-R26E, the purchaser having revicwed Read & Steven's
application to qualify the gas from said well as Guilified Production
Enhancement Gas does hereby affirm that o the best of its knowledge and
beiief there is a reasonable basis for the statements and estimateé made
by the apéiicant, and further that purchaser has no knowledge of any
information not described in the application which is inconsistent with
the statements and cstimates made by the applicant.

. ATTEST: . GAS COMPANY OF NEW HEXICO, a
Nivision of Scuthern Union Company

P . : ' .
\):"jl XY Sy . By L o oo

.

v"l
cnid . ‘
Subscribed in m resence and duly sworn 1o before me, this !
: gt A - culy . , e
dey of - . , 1981.
!
N 5 . .'._—-——-'---.--<~- e e e e -~«.“_..’_...l_LL_——.
> . Notary rublic in and for
County,

- ——————— e e e

My. Commicssion Expires:
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CAS, Mr\

MOLANMD, TREAS
1T 343-N8)

( et e o ot e o

Read nnd Stovenss, dne.
P.O. Box 1918

Roswell, New Mexico gE20
Attn:  Mre. Bruce Stubbe

Gentlemen:

AZTELC

GAS, INC.

91nI 63 124 ¢ oa BOIe B LAY e MIDLAKRD THREAS [ RALN ]

Yy 1, 10

This will confipm our conversation of Lhis week concernin the gas
> B

compressor unit for your
Ye are pleased Lo prasenl
your consideration. )

COMDITIONS: -

Suction pressure

I3i schappe pressure
Capaci Ly veduired
Suction Llemperature
flevation al site
Gas analysis
Horsepower required

Stages

COMPRESUOR

Sinple stage ’ .
600 RPM maximum speed

Air-cooled cylinder
.Bell driven
0il level conirol

1100 psiy max i prossere

Hatbury Hills thanbhoer 4 lease near Carlsbnd.,
Cthin quolabtion ol compresaion cauibment ffor

300 psig
o900 psig
100 MCFD
70 ¥
3500 Feet,
u/n (Gncel)
10

1

ingersoll Rand Type 30, Hodel 22 (13 = 18 5"

s —— A ¢ —.

o g AR H S0




- Page (2)
“Read and Stevens, Inc.

POWER UNIT:

R

Waukesha VRC-155 Watural Gas Ingine

Rated 20 P at 1500 KiM (continuous)
Covered power unit

0il level controller

Clutceh PTO

Dolid state gl Lion

Cas starting, lubricated

011 pressure and cooclanl temnerature paugen

SCRUBBER :

8 5/8 ineh 0D, 9'O™ vertieal unit
1200 psig KMP
Liguid leve! shut-down
Automatic dump valve with actuator
Manual drain '

COOLER;

Finned tube, foreed drafl heut ecxehanger
Gas after-cooling :
Hydrostaticnily tested, 12000 vy VI

Relief valve atiecad of coolsr

PANEL AND SAFETY SHUT-DOWNS:

Pressurce gauges on suclion and discharge
Shut-down and tatlletale for Lhe following:

Suction pressure range
Discharge pressure rangoe
High liquid lcovel, seruvbber
Compressor lubricani level
Compressor vibration

Engine lubricant level
Engine vibration

-Engine ecoolant temperature

SKID:

9! x 6 ' Structural Stecl

Deck plate on exposdcd arens

Guards for-all rotating equipmen)

Primed and painted wilh industrial ename)
Bypass loup installed

s

W




_Page (3)
“ Réad and Stevens, Iuc.

PERFORMANCE: :

Suction pressure {psic) 200 3y 400 50%)
Discharge pressure (psip) a0 ary 300 90
Suction Temperature (&) 70 e "y 70
Copacity {(MCI'D) 91 11 o1 2'14,
Horsepower B2 4 10,1 9.7

Model 22 (13" x 13" x %)
GO0 R

8% Clearance, cach stape N

The sale price off the il as oullined above i 320,600,00, FOB
Midland, Yexas. Terms are ncl 30 days:

A lease agreement is available where the unii can be leased for
$760.00 per month, with a primary lease Lesm off twelve (12) months,
A Leasc-Purchase agreement, with a primary tevm of Y months, can be
made on this unit. Monthly rental will be 5760.00 with sixty (6G)
percent of 2all paid rentals applying toward purchase of Lhe anit
during the primary teim.

Aztec will maintain the unit Cor $390.00 poer montbh. Hainlenance wil}
‘include all parts and labor to maintain Lhe pond operaling condition
of the unit. "All fuel, Yubricants, antiflrecie ond dnily operation
will he furnished by you under these condilion:. ,
We arc pledased te o submit this quotation Cor your econsideration,  The
price:will remain firm For ab least 30 days. 10 there are any questions,
please call.” i

Yery Lruly yours,

ave Boos

Vi




COMPRESSOR UNIT PERFORMANCE

CAPACITIES IN MCFO

12V2 H.P. " 25 H.P.
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Suction Pressures - asy - . Suttun Pressures - pyg :

: 60 H.P. 150 H.P.

S R - _—
] $10] B95] 185D S0 13352255 | %0
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i
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One And Two Stage Applicallons Al Sea Level. i
Gas Conditions - N= 1.26, .65 Gravily, 60°F
* Compressor Packages j
For Sale, Lease, or Lease Purchase !
* Compressor Units for Short-Term Réntal
and Well-Testing are also Available
Aztec Gas, inc. 3
_ Call {915) 563-1247 |
\, H
' ' i
;




I | RSN, VN WY PP G T /S
S 1 W50 Ry o M

fogeNieeNoons o o O e S\e vemg, Toc,
Caas . ARt ‘I«Q\\ e N YN A ek
&ngn NN \aah & I /)\)x Vo e
\)‘\s\ DecdWAsKico /U,,JK wv«g \(w o N “f’"“"'\-a, L
‘/\% gf‘c) N T L TR VR \ . \\ oo |
\Md& Mo Wi~ X <\Jc9w\ Co L\\ Now
“ \Lc:; \JQ\.\( s.»»» \ - \\“b\ Wou Qe

;J‘\

\\) NI~ /g\/i (‘.,v‘\\\“\\v» S

e AN \i RN\ e S OA&@&&&« AS e -etuQA Nl
_-*M YQ Q) ? Pv AS DD
I \ém_'\k\ '

e e L See o

,i%\/\.c R CQJS\O uoo\\\e\' QG\,. JQ\/’O ik :

et AN, S _,.M_.__‘,..f Y A %(&....a %O\\g"«.
S ‘1\{3‘1_5 S ‘QV"&J\. Q. AN SC_Q\/Q(‘QJ\L_S&'W - N \Q...,\/\S--jq

?\Mg\\qme \L,a;d \t:cﬁ




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7500
<&
Order No. R- 67949
APPLICATION OF READ & STEVENS, ’ i -"(

INC. FOR AN EXCEPTION TO THE
MAXIMUM ALLOWABLE BASE PRICE
PROVISIONS OF THE NEW MEXICO
NATURAL GAS PRICING ACT,

EDDY COUMTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cdause came on for hearing at 9 a.,m. on March'.lﬁ,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stame't}s .

NOW, on this ____day of Aapril, 1982, the Division
Director, having considered the testinxdny_, the record, and the -

recommendacions of the Examiner, and"being' fu'l‘ly advised in the



premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Read and Stevens, Inc., requested
an order exempting “he production from its Hackberry Hills Unit
wéii No. 4 located in Section 22, Township 22 South, Range 26
East., NMPM, Eddy County, New Mexico, from the maximum allowable

base price provisions of the New Mexico Natural Gas Pricing Act

and the establishment of the maximum allowable base price set
| by Section 107 of the Natural Gas Policy Act of 1978 and
requlations promulgated thereunder for production enhancemeht
greg w+ VA aqere gri A ceiliny grive Somveterudoes
Q-VochAtz4LjsV\\*ﬁ«;b we .

(3) That the New Mexico Natural Gas Pricing Aét, Section
62-7-1 et. seq., NMSA 1978, establishes a makimum allowable

base price for sales of natural gas which pricing provision is

applicable to the Hackberry Hills Unit Well No. 4.
(4) That Section 62-7-6.1, NMSA 1978, provides:.

"A. The o0il conservation éivision may, by rﬁig;
regulation or order, préscribe é'maximum aliowaﬁle base"
-price,~épplicabl$;to any high—cbsf~natural gaé, whiCﬁ
exceeds thé otherwise applicable magimum aliowable‘base

‘price, to theé extent that the higher price’ is necessary =~

]




to provide recasonable incentives for the production of

such high-cost natural gas,
B. As used in this section, ‘'high~cost natural gas'
means natural gas, determined by the o0il conservation

division to be:

(1) produced from geopressurized brine;

(2) occluded natural gas produced from coal

(3) produced from Devonian shale; or

(4) produced under such other conditions as
 the division determines to present extra-

ordinary risks or costs.

C. In promﬁiéating any fule, regulation or order
under this section, the o0il conservation division shall
consider any similar action taken by the federal energy
regulatory commission under Section 107 of the federai
Natural Gas Pclicy Act of 1978, P.L. 95-621, which
action, but for the provisions of Section 62-7-6 NMSA
1978, would allow a higher price for natural gas h

subject to the Natural Gas Pricing Act.”

{5) That the Divisibn'haSVCOnside;ed'the action of the
!Federal Energy Regulatory Cbmmissidn“iﬁ establishing higher:
, maximﬁm' allowable base prices for qﬁalified ‘production
enhancement gas, set forth”in 18 Cdde“Fedéral‘Regulation
5271.704, promulgated under Secticnw107 of the Natural Gaé

Folicy Act of 1978.




(8’) Vf uL \7{ ude v‘f fri”.;};% ‘e ,}7,,,,,“ o it/
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(6) That the above cited regulations define qualifying
"production enhancement work" as including the installation of

compression equipment.

(7) That applicant has caused compression equipment toAbe
installed on its Hackberry Hills Unit Well No. 4.
> %> - - - - - . - - =
(ﬁ)ﬂﬂ- That this installation of compression equipment
causes an extraordinary increase in the costs of operatihq the
subject well which costs if not compensated for will cause the
premature abandonment of said well with a consequent decreaoe

in ultimate recovery of natural gas. szvfﬁ;ﬂ“

00}495 That the proposed exemptions from the New Mexico
Natural Gas Pricing Act will result in the recovery of
otherwige unrecoverable hydrocarbons, thereby preventing waste. 1
|
1

sy

IT IS THEREFORE ORDERED:

1

(1) That the applicant, Read and 3tevens, Inc., is‘how€7
granted an exemption from thé maximum allowable base price
provisions of the New Mexico Natural Gas Pricing Act fer all
natural gas produced by the Hackberry Hills Unit Well No. 4

’locaﬁed in Section 22, Township 22 South, Range 26 East, NMPM,

Eddy County, New Mexico, for so long as the applicant produces
o 6 oY estion )’

: , A s ; ,
said well with compresser equipment.




"DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director
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