CASE 7505: BCO, INC. FOR DOWNHOLE COM-
MINGLING, RIO ARRIBA COUNTY, NEW MEXICO
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STATE OF NEW MEXICO

ENERGY o MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

AZTEC DISTRICT OFF!CE
TONEY ANAYA : , % 1000 RIQ BRAZOS ROAD
GOVERNOR < RS AZTEC, NEW MEXICO 87410
: E‘ 15051 334.6178
YIS
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s 00 i
UEG 6 eor h]
December 11, 1985 LA
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BCO, Inc. L of e b
135 Grant ' o ‘ -
ran . [
Santa Fe, NM 87501 ° | ,d’ '750{
Re: Dunn #12 0-03-23N~-7W CZA”

Gentlemen:

Your recommended allocation of commingled production to the
referenced wells is approved as follows:

0il Gas
Gallup 75% 92%
Granexos 25% 3%

~-8incerely,

Frank T. Chavez
District Supervisor

FTC/4d3j
Xc: Santa Fe
‘ ~ . EPNG Co.
Well File

Operator File

R




STATE OF NEW MEXICO ’

ENERGY anp MINERALS DEPARTMEN

OlL CONSERVATION DIVISION

- AZTEC DISTRICT OFFICE DJL C’(‘JNLSWEEVATION DIVISION
SANTA FE
BRUCE KING 1000 RIQ BRAZOS ROAD
GOVERNGAR . AZTEC. NEW MEXICO B7410
LARRY KEHOE 5051 334.6176
SECRETARY ’
January 17, 1982 : qgog
Bco, Inc.
135 Grant
Santa Fe NM 87501
‘Re: Commingled allocations
Dear Bob,
Your recommended allocations for the below-listed wells
are accepted as follows:
Lybrook Gallup ' Undes. Graneros
0il Gas 0il Gas
Dunn #9 75% 92% 258 8%
B~3-23N-7W
Dunn #10 75% 92% 25% 8%
A-3-23H-7W
Dunn #11 75% 92% 25% 8%
H-3-23N-7% ' ' ‘
State H $3 75% 92% 25% 8%
M~2-23N-7W 4
State H ¥4 _ 75% 923 25% 8%
D~2~23N-~-7W

If you have any QUestions please call this office.
Yours truly

)

Frank T. Chavdz
_District Supervisor

FTC:gc

/éé: Santa Fe
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
011, CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
16 March 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of ECO, Inc., for down-
hole commingling, Rio Arriba County, CASE

- New Mexico.

BEFORE: RICHARD L. STAMETS

7505

TRARNSCRIPT Gt {IEARING

APPEARANCES ‘"JJJ

For the 0il Conservation
Division:

for_the Applicanté

i :
R,

: . } .

W. Perry Pearce, Esq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

Ernest L. Padilla, Esq.
. 0.:Box 2523 L
Santa Fe, New Mexico 87501
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HARRY K. BIGBEE
Direct Examination by Mr. Padilla
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1 ‘ 3
2 MR. STAMETS: We'll call next Cace 7505.
3 MR. PEARCE: Application of BCO, Inc.
4 for downhole commingling, Rio Arriba County, New Mexico.
5 | MR. PADILLA: Mr. Examiner, Ernest L.
6 Padilla from Santa Fe, New Mexico, on behalf of the applicant].
7 | I have one witness who needs to be sworn.
8
9 (Witness sworn.)
10
11 "~ HARRY R. BIGBEE
12 being called as a witness and being duly sworn upon his oath,
o 13 :testified as follows, to-wit:
C 14
15 DIRECT EXAMI&ATION
1A BY MR. PADILLA:
17 ' Q. ‘Mr. Bigbee, for the record, would yoﬁ
18 please state‘yourjname, by whom you are employed, and where
19 you reside?
20 A : Myfname is Harry R. Bigbee. I go by
> 21 the first name of Bob. I :eside at Rouﬁe 7, Box 125-C in
22 Santa Fe, New Mexico,
23 G Mr. Bigbee, what's your relationship
. ?4- with BCO, Inc., the applicant in this caée?‘
”# 25 | A. IAém President of BCO and I'm Chief Exe¥
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1 4
2‘ cutive bfficer.
3 Q. What's yodr experience in the oil and
4 gas industry?
5 A. I »ave basically grown up with the
6 particular area that we operate in the last twenty years,
7 and we specialized in the Gallup and to a lesser extent the
8 Dakota formationé. |
9 0. Mr., Bigbee, are you familiar With the
10 arca under consideration for downhole commingling toaay?
11 o A Yes, I am.
12 0. Are you familiar with completion tech-
13 niques in the area of concerhn? | l
14 A Yes, I_ém.
15 0 " Are you familiar with previous orders R
16 - of the Oil Conservation Commission or théXDivision concerning
17 authorization bf downhole comﬁihgling'in'thé area of concern?
18 A | ' Yes, I'm aware of two orders that were
é 19 | applicable -- where BCO was the applicant, and I'm also aware
E 20 of the Dufer's Point, which is a combined Gallup --
E 721 0 A:e you familiar with the préducing
E 22 characteristics of the Gallup-~Greenhorn and the Dakota forma-
; 23 tion? » .
2 A, Yes, I am.
: 25 |- o Are you familiar with the purpose ofﬂ

JIP R : g N . - i

%




¥
%
9
5
X

]

o
o

%

B R D ION ST oA O L - A PIRAT R S R i  N

R S~ SIS

10
11
12
13
14
15
16
17
18
19
20

21

~case today and if necessary we'd readvertise the case for

' so the advertisement today probably would be sufficient to

“amend the applicatioq if it is necessary, to include the

the case today?
A Yes, sir, I am.

MR. PADILILA: Mr. Examiner, we tender
Mr. Bigbee as a practical oil man.

MR. STAMETS: The witness is considered
qualified.

MR. PADILLA: Mr. Examiner, also at this
time we would request amendment of our application to include
the Greenhorn formation. In this regard I realize tﬁat it

has not been advertised and we would, however, put on our

another two weeks,

MR. STAMETS : Okay,‘Mr.;Chavez, who's
the supervisor of cur Aztec District Office, advises me that
the Greenhorn iS‘oftén considered a portion of the Gallgp and

cover that formation, and we w:

Gréenhorn.
MR. PADILLA: Thank vou, Mr. Examiner.
Q Mr. Bigbee, referring to what has been
marked as Exhibit Number One, would you please tell‘the Exa-

miner wnat that is and what it contains?

A, : Yes. This is a map that shows approxi-
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6
mately nine sections in Township 23 North, and 24 North,
Range 7 West. The majority of the wells shown on the map

are wells producing from the Lybrook-Gallup 0il Field and

BCO is the only well -~ company that has any wells producing
from the Dakota in this area.

e} | Would you identify which of the wells
are producing from the Dakota and which are the ones-producin;
from the Gallup in the area?

A » Yes. The, firséiof all,_the acreage
that has diagonal hatch marks is the acreage that BCO has an.
interest in and some situations we have ail-fights; in otherr
sitgations we only have rights through the Gallup.

The we;is that are currently préducing
out of the‘Galiup and the Dakota would be in Section 2 of
Township 23 North, Range 7 West, our Stéte YH" 3 and our
State "H" 4 Wells.

MR. STAMETS: Now these are currently zw
Gallup and Dakota? |

A Yes, sir, and we've got the order as an
exhibit here.

MR, STAMETS: And those .are dothole
commingled.

A Those are downhole commingling.

MR. STAMETS: Okay, that was number --
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A, "H" 3 and "n" 4,

MR. STAMETS: Okay, thank you.

A Okay, the Dunn No. 3 in Section 3 was
also authorized to be commingled. The well was junked and
abandoned.

By a previous order of the Commission
the Dunn No. 2 in Section 10 was approved to be downhole com-
mingled in the Dakota, the Greenhorn, and the Gallup, and the
Dunn No. 1, which is also in Section 10, has been plugged and
abandoned in .the Gallup. It w.:; deepened to the Dakota and
it has been very unsﬁccessful and very uneconomic.

These are the only wells that I'm aware
of in this nine‘section area that go to the Dakota, ‘and I
don't believe there are any to the south there. We are?the
only people :that have Dakota production in this area.

Q0 Mr; Bigbee, which, if you haven't already
mentioned, which well is producing from the -- or wells are
producing from the Greenhorn formation?

A. The Dunn No. 2 is the only well at the
present time that is producing fromﬁthe Greenhorn.,

Q Mr. Bigbee, let me hand you what has
been marked as Exhibit Number Two and woﬁld you pleqse_téli

us what that is and what it contains?

A Yes. This is Order Number -- okay, the

A P P U N USRS S
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1 8
2 Order Number R-6719 on Case Number 7279,-which autho?ized
3 downhole commingling in the thfee wells that I've mentionedr
4 in Section 2 and Section 3, being the'JH"\B, "H" 4, and Dunn
5 3.
~ 6 0 Mr. Bigbee, I hand you whét's been markefl
7 as Exhibit Number Three. Would you pléase identify thatﬁand
8 tell us what it is and what it contains?
9 A Yes. This is the Commission's Order

10 Number R-5310 in Case Number 5736, which authorized the
11 downhole commingling»in the Dunn No. 2 in Section 10.
12 0 Now,‘Mr.‘Bigbee,fon'Efgibit Number Four,

T 13 would you tell vs what that is and what it --

14 A, . Exhibit Number Four is a tabular present&-
- 15 tion of the production that has come from these three wells, v
f 16 The Dunn No. 2 has been the longest
E 17 production. It was primarily a gas well. "It is on the up
% 18 side ofAthe formation and it's the oniy well that we ihtend

{ 19 at this point to complete in what we call the Upper Dakota,

f 20 and weclassify the Dakota as being the Upper Graneros, the

21 Lower Graneros, and the Up Dakota, and it is our belief that

22 the gas production has primarily come from the“Uppex Dakota,
23 although it's completed in the other formations, including

the Greenhorn and Gallup.

®

, ‘ 25 ' MR. STAMETS: While we're right here,

>
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“still be marginal but under our economics and today's prices,

let me kind of get these straightened out now,.
I have Exhibit Number Four and it sz, :
Dunn No. 3.
A Okay. Ernie ~~ Mr. Padilla, it appears,
has given me all four for the Dunn No. 2, and there should
be three, three exhibits there.
MR. STAMETS: Mr. Bigbee, because of the

confusion, I'm going to ask you to repeat your conclusions --

A Okay.
MR. STAMETS: ;—about‘the Dunn No. 2
Well,
2. Okay. The Dunn No. 2 is basically com-

pleted in the Upper Graneros, Upper Dakota, as well as both
Graneros, the Gréenhorn, and the Gailup. It is on a high.
It was a gas well and made very little water. It is pietty

well depleted at this point and as the totals show, it would

it would still be profitable to drill wells similar to this.
Wle do not anticipate that any other

wells that we are going to drill in the area will'be gas

wells; nor do we anticipate that Eﬁey will be completed in

the Upper Dakdta.

MR. STAMETS: While we're on this ex-

hibit, going back to 1976 you shoa three months production
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| 10
and everything to the Gallup. Now, was this waell completed
initially only in the Gallup? A
" A, No, sir, it was initially completad in
the Dakota and we then placed a bridge plug between the Gal~
lup and Dakota, completed the Géllup, tested the Gallup, and
after the commingliné was approved removed the bridgs pluyg
and placed both of them back into produotion.
Any testing of the Dakota wans nogligible
prior to that three month period.
MR, STAMETS: When -~ whoun was the well
commingled?
| A According to the ochart it would hava
been'in '77 and my recollection telle me it was early in '77,

MR. STAMETS: 8p then the gas produotion

‘we see from there on out really represants the Dakota contri~

bution to this well.

A Yeos, sir,‘that le vorrect. In the
Gallup it's an oil well with a -~ a marginal oil well with
what we've been estimating as 6000-to-1 jas/oil ratio, which
is similar to the Lybrook-Gallup, and the balance of the gas
has been allocated to thé Dakota, and the original order had

approved -- had directed that the District Supervisor and

the method determined for this well.
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It was not the method for the other
weiis. |
MR. STAMETS: All right. Thank you.
A, The Ounn No. 3 was completed in the
Dakota, Upper Dakota, Upper CGraneros and Lower Graneros; made
a substantial amount of water, which we believe came from the
Upper Dakota. We plugged off the Upper Dakota, tested the
Granercs sands, they looked okay. We came up to complete the
Gallup and we ran into approximately 600 feet’of bad pipe and
ended up with a substantial amount of junk in the hole and
the well was plugged and abandpned.
| It is our opinion that this well would
have been compafable’to the next two pages and that this well
was just an unsuccessful venture.
| It aid help establish that .the Upper
Dékota is making a lot of water. |
The State "H" 3 was completed in the
Dakota and it again made substantial water. We isolated the

Upper Graneros and Lower Granercs -- no, just the Upper Gran-

~eros, I'm sorry, that Lower hasn't been perforated, -~ and

we produced it by itself from approximately November of 1980
through June of '81, at which time we received a commingling

order and completed £he Gallup and placed the well in opera- -

tion. I€'s still an extremely marginal well,

e .
Sy
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2 The State "H" 4 was produced from the
3 Dakota. It was a better oil wéll than the State “n" 3, It
4 turned out to be a better oil well in the Upper Granercs,
5 as well as in the Gallup, and we are -~ it was the last one
6 completed and we would hope that we -- that future wells
7 approximate what this well is doing.
8 k _ 0. Are you through with that --
9 A Yes, Exhibit Number Four.
10 : 0 -~ exhibit?
11 : Mr. Bigbee, do you expect that productio#
12 - from other wells that you drill in the area will be pretty
13 much the same as you have encountered already in the area?
14 ) A ‘ Vie are:hépeful'that we've got somé bet-
15 ter techniquesjat the present {iiie wé would hape that the
16 Callup would produce somewhere in the area of 20 to 30 bar-

17 rels a day after the initial decline.

18 _ Our expectations on the Upper Graneros
19 aren't completely determined at this point. We're experi-

20 menti’ v with the area like we did in the Gallup for ten years
21 prior to -- when things were extremely mgrginal in the area.
22 | And it is our belief that we can make better wells as we

23 contiﬁﬁe‘to ekperiment in the Upper Granéros, Lower Graneroé,
“and Greenhorn.,

- | o Mr. Bigbee, are you satisfied with the .

& B
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method of allocation from the commingled wells thére now,
which you want to continue conéulting with the supervisor
of the District Office in Aztec?

A | Yes, I believe it's as accurate a way
to estimate the prcduction. The -- it's always difficult
when you don't test zones out separately té estimate. Both
of thesé zones are extremely marginal. It's unfortunate that
we don't have pool rules similar tb Dufer Point, which al-
lows you to commingle the Gallup and the Dskota without iso-
lating, determining which is coming from which zone, but
lack of being in the Dufer's ﬁoint, we are willing to go on
this and coﬁfiﬁue to allocate as best we cdh.

0 o . Mr. Bigbee, to your knowledge is the
OWnership of the’lands and of the formations under consider-
ation‘here today iéehtiCal? That is, is the royalty interest
the same,:and.ié the working interest and the overriding
royalty intérest? Is that the same?

A Within any cne drilling tract, yes.

Q Can you tell us anythin§ about the pres-

sures that you have éncountered in the area?

A Yes, we -
Q .From“both zones?
A We measured some bottom hole pressures

last'year, whidh includéd the Upper Dakota. It appeared
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that the Dakota is running around 2400 pounds, and past ex-
perience in the Gallup would sa? it was around 1900 or 2000.
Vle 4id not -~ have not run any‘bottom hole pressure tests on
the Gallup recently.

0 Mr. Bigbee, would approval of this ap-
proval of this application résult in the recovery of hydro-
carbons that would not otherwise be produced, especially from
the Dakota or the Greenhorn formation?

A Yes. As regards to the Dakota, we would

‘not drill these wells to the Dakota strictly for their pro-

duction.

We would drill the wells as Gallup wells
»andithey would Be able to sténd on their own economicaliy.
The Gallup really does two thingé. It pays the cost to get
to the total depth of the Gallup, which makes the deeper zone
cheaper. In addition to that, we're using the hlqher gds/011

ratlo which we're getting from the Gallup to operate the

wells on a piston intermitter gas lift system, so it pays 80

percent of the drilling cost and it also helps lift marginal
production.

MR. PADILLA: Mr; Examiner, that's all
tﬁe questlons I have of the witness and we now offer Exhlblts
One through Five and also asx that the Examiner take admini-

stratlve notice of Case Files for the two orders'that we have |
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presented,
MR. STAMEfS: Are there five exhibits
or four exhibits?
A I think the fifth exhibit is four pages
long.
MR. PADILLA: There are four exhibits,
Mr. Examiner.
A, That's those survey plats that he has.
MR. STAMETS: All right. The four ex-

hibits then will be admitted.

F

MR. PADILLA: Mr. Examiner, I had brough
an Exhibit Number Five which is -- are‘some'proposed C-102's
which BCO has not yet filed with the Division, but intends
td‘drill sometime this spring. |

MR. STAMETS: Okay, I don't believe

those are necessary towcomplete the case.

CROSS EXAMINAT ION
BY MR. STAMETS:
0 . Mr. Bigbee, apparently you have found
some water in tﬁe area. Do you have this situation under
control now where you don't have water being produced in

these wells?

b Yes, sir,}the State "H" 3 and the "H" &,
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they were very successful in turning it off. They aré making
negligibie water. We do not inﬁend at the present time to
even penetrate the Upper Dakota bgcause we're afraid of
vertical fractures andrtherefor we don't know at this point
Whether we're going to try to complete the Lower Graneros or
whether we're afraid we might hit water there. We do intendw
to drill through the Lower Graneros and quit.

MR. STAMETS: Any other questions of
the witness? He may be excused.

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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® 2 CERTIFICATE
3 .
4 I, SALLY W. BOYD, C.S§.R., DO NNREBY CENTIFY that
5 the foregolng Transcrint of llearing before the 0il Conserva-
6 tion Division was reported by me; that the said transcript
? is a full, true, and@ correct record of the hearing, prepared H
8 by me to the best of my ability.
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BRUCE KING
GIVERNOR

LARRY KL;i{OE
SECAETARY

STATE OF NEW MEXICO

AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

ENERGY

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MFXICO 87601

(505} 27-2434
arch 29, 1982

‘ ; Re: CASE NO, 7505
Hr., Ernest L. Padilla ORDER NO._ R.£929
Attorriey at Law )
P. O, Box 2523 .
Santa Fe, New Mexico Applicant:

8C0, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

- Yours very truly, -
f = # g

”, A N =
. P . ) N
. ¥

3

T :
s ‘ . k3
N -~

JOE D. RAMEY
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD_ »
Artesia OCD X
Aztec 0OCD X

Other




STATE OF HNEW MEXICO
ENERGY AND MINERALS DEPARTHENT
OIlL CONSERVAIION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIDN
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7505
Order No. R«6929 .-

CAPPLICATION OF BCO, INC. FOR
“DOWNHOLE COMMINGLING, RIO ARRIGA
"COUNTY, NEW MEXICO.

ORDER_OF THE DIVISION

| BY THE DIVISION: o : |

i This cause came on for hearing at 9 a.m. on March 16, 1982,
at Santa Fe, Now. Mexico, befors Examiner Richard L. Stamets.

h NOW, on this 26th day of March, 1982, the Division
jDirector, having considered the tostimany, tha record, and the

Hracommendations of ths Examiner, and being fully advlead ‘An the.
<1premiaea.

§g FINDS:

§§ (1) That due public notice having been given as required |
by law, the Division has jurisdiction of this cause and the ;
”eubJect matter thsreof. ;

Q (2) That the applicant, BCO, Inc., is the aowner and
: operator of certain wells and leases in Sections 2, 3, 4, 9, ;
:and 10, Tawnship 23 North, Rangs 7 West, Riu Arriba County, !

‘New Mexico.

1

“ (3) That the applicant seeks authority to commingle _ i
,,Lybroak Gallup (including the CGreenhorn formation) and Basin- Loyl
! Dakota production within the wellbore of its current and future :
;wells in said five sectiona. '

{ (4) That from each of said zones, wells within the
subjoct area are and are expected to be cepable of low marginal

productior only.

(5) That the proposed comningling mgy rosult in the recovery
' of additional hydrocarbons from each of the subject nouls, thereby
preventing waate, and will not viclate corralative rights, ;

- Y gk
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“2”
Case No. 7505
Ordoxr No. R-6929

(6) That the reservolir characteristics of vach of the
subjoct zonee are such that underground wasts would not be
cauaed by the propesed commingling provided that any well
therein is not shut-in fur an extended period.

(7) That tc afford the Division the opportunity to ossess
the potential for waste and to expeditiously order appropriate

"remedial action, the operator should notify the Aztec district

office of the Division any time any commingled well in the

aubject srea ie shut-in for 7 consecutive days.

(8) That in order to sllc.iate the commingied production to
each of the commingled zones in any well in the subject ares,

;applicant should consult with the supervisor of the Aztec district
~office of the Division and determine an allocation formula for ‘
‘each of the production zones.

IT IS THEREFORE ORDERED:

(1) That the applicant, BCO, Inc,, is hereby authorized

to commingle Lybrook-Gallup (including the Gresenhorn formation)
‘and Basin-Daliota production within the wellbore of its current
cor future walls in Sections 2, 3, 4, 9, and 10 of Township 27

. North, Range 7 west NMPH, Rio Arriba County, New Mexico.

1

.allocation formula for the allocation of produsction to each zone
.in any well daownhols commingled undexr terms aof thie order.

;Division 8 Aztec district office any time any well downhole
i anmmingled under terms of this order has been shut-in for 7
‘conascutive days and shall concurrently present, to the

2 Division, a plan for remedial action.

l
!
i
i

i

ientry of such further ordsrﬂ ag the Divisfion may deem nscessary.

;;abo s pidhonated.

(2) That rhe applicant shall consult with the Supervisor
‘of the Aztec district office of the Division and dstermine an

(3) That the operatar shall immediately notify the

(4) That jurisdiction of this cause is retained for the
DONE at Santa fFe, New Mexioo, on the day and year herein~

TE OF NEW MEXICO
CONSEBVATI

VISION

0E D, RAMEY
Director

7 e s, e v B . 5t 423 ieb
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" "RGY AND MINERALS DEPART™™ 7
JIL CONSERVATION DIVISIO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING ¢
ASE-NO .~ 7279 - S
rder’Nb”"Rw6719“FRu|; aets

| . L DM 0N

APPLICATION OF BCO, INC. FOR T Y

DOWNHOLE COMMINGLING, RIO ARRIBA CASE ey -

COUNTY, NEW MEXICO. CAsENO.

‘ _ |
RDER OF THE pIyisypn Cemitedby oo |
_Hearing ate '
BY THE DIVISION:

e

- This cause came on for hearing at 9 a.m. on June 17, 1981,
at Santa fFe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 1lst  day of July, 1961, the Division
Director, having considered the testimony, the record, asnd the
recommzndations of the Examiner, and being fully advised in the

premises,
FINDS:
(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2). That the applicant, BCO, Inc., is the owner and operator
of the Dunn Well No. 3 located in Unit I of Section 3 and State
H Wells Nos. 3 and 4, located in Units M and D, respeetivel),
of Section 2, Township 23 North, Range 7 West, NMPM, Rio Arrlba‘

County, New Mexico.

(3) That the applicant ,seeks authority to commingle

-Lybrook-Gallup and Basin-Dakota production within the wellbores

of the above-described wells.

- (4) That from tﬁe Basin-Dakota zone, the subject wells
are capable of low marginal production only.

(5) .That from the Lybrook-Gallup zone, the subject wells '
are expected to be capable of low marginal production only.




-2~ -
Case No., 7279
Order No. R-67..

(6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such, that underground waste would not.be caused
by the proposed comm:ngling provided that the wells are not
shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriaste
remedial action, the operator should notify the Aztec district
office of the Division any time the subject wells are shut-ir

for 7 consecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the wells, applicant should
consylt with the supervisor of the Aztec district office of the
Divisicn and determine an allocation formula for each of the

production zones.

IT IS THEREFORE ORDERED:

(1) That the applicant, BCO, Inc., is hereby authorized

‘to commlngle Lybrook-Gallup and 8351n—DakoLa production within

the wellbores of the Dunn Well No. 3 located in Unit I of Sec-
tion 3 and State Wells Nos. 3 and 4, located in Units M and D,
respectively, of Section 2, Township 23 North, Range 7 West,

NMPM, Rio Arriba County, New'Hexico.

(2) That the applicant shall consult w1th the Supervisor
of the Aztec district office of the Division and determine an
allocation formula for the allocation of product1on te each
zone in edch of the subject wells.

(3) That the operator of the suogect wells shall immedlately
notify the Division's Aztec district office any time the wells
have been shut-in for 7 consecutive days and shall concurrently

present, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.




AR
Case No. 7279 !
Order No. R-67

DONE at Santa fe, New Mexico, on thc day and year herein-
sbove designated.

TATE OF. NEW MEXICO

0 DIVISION
I. , "y D -
7J0E D. v/;5Z>///

/'fﬂirector

74
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(6) - That the reservoir characteristics of ch.of the
‘subject pools ané zonas are such that undergro ana wa ste=would.,
not be caa5°d by the proposesd coﬂmlnqllng provided that the well

oxt ricd ' '

-is not shut-in for an

{ . ARE THE OIL CONS 10 OMMISSION

ZRVATIO
OF THE STATE OF NZW i...I1CO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMNSERVATION
COMMISSIGON OF RIEW MEXICO FOR . :
THE PURPOSE OF CONSIDZIRIMNG: - : .
' S I Y ey . 5736
. i FORT fXAM”; ¢ —-—l...] Q.‘- 73
; ‘i QOAKLRAA\FG }Q?&dﬁr 159 . R~3310
i CHVISION .
PPLICATION OF BCO INC. FOR ———EXMiEn i 3
DOYNEOLE COMMINGLING, RIO CASE No. B
R UN W MEXICO. TS
ARRIBA COUNTY, NE#! MEXICO Submitied by ——

R
s,
"“-.-"M

4+ Hearin
0m0zR ¢F THE COMITSszan _
‘-“~_fh“h~‘_f“;f-m

BY THE COMMISSION:

Oon September 29,

This cause came on for hearing at 9 a.m.
er Daniel S. MNutter.

1976, at santa Fe, iew Mexico, beforevEx1ni?

“NOW, on this 27th day of Octobar » 1976, the Commissio
a quorum being present, having consicdered the testimony, ths
recoxd, and the recomnendaiions of tha Examinsr, and b2ing fully
advised in the premisss,

" FINDS: . : ‘ ' -

(1) That 4ue public notica“ hav*ng been given as rec\i:
by law, the Commission has jurisdiction of this causa and th
subject matter thereof.

{2} That the arnlicant, BCO Inc., is ths owner and cnerator
of the Dunn ¥all MNo. 2, locatad in Unii F oF Section 10, Townshis
23 lMorth, Range 7 West, MNMDPM, R;o Arriba County, New Mexico. )

(2) That th=2 applicant sseks auvthority %o comningla Lybrooik
Gallup, Basin-Dakotz, undesi¢riated Greenhorn, and Mancos stringer.
production within the wellbore oI thz above-described well.

; (4)° That from each of the aforesald pools and zonas, the
subject well is capable of low margin: uct

(5) That the proaosnd commingling may result in the recovar:
of "#3ditional hydrocarbons from each of the subject rools and
zgaas, thereby preventing waste, and will not violate corr: 2lative

, (7) That to ait
the ‘potential for wast




rotify the Aztec

remedial action, the operator should ec district
office of the..Comnission any time thé subject well is shut-in
""fo:"7 consecutive dajS. o ’
(8) That in order to allocate the commingled production

to cach of the cormingled zones in the subjact well, asplicant
should consult with the suparzvisos of the Aztec dlstrlct ofiice.
of thes Commission after complztion of the well to datermins an -
allocation roLrLTG For the lMancos-CGallup production and tha -

Greenhorn-Bakote production.

\ (1) That the applicant, BCO Inc., is hereby authorized to
commingle Yybrook-Gallup, Basin-Dakota, undesignataed Greenhoxn
and Mancos stringer proiuction within the wellbore of the Dunn

3 jinit ¥ of Section 10, ”O%ﬁGhip 23 uortn,
x

Vi2ll ¥Wo. 2, located in Unit
e

Range 7 West, MMPM, Rio Axrriba County, Wew Hexlvo.

(2) That upon completion of the w2ll, applicant shall
consult wlth ‘the supervisor of the Aztec district ofiice of th
Comission and determine an allocation formula For the Mancos-
Gallud productﬁon and the Gresnhorn-Dakota production.

. (3) ‘That the operator of the subject well shalli immedi

, < atels
notify the Commission's Aztec district office any time the well .°
has baen shut-in for 7 consecuiive dayvs and shall concurrently
present, to the Cownvss1on a glan for remedial action.

on of this cause is retained for the
ers as *the Commission may deem necessary.

ta Fe, New Mexico, on the day and iyear herein-

" STATE OF WEW MEXICO
- OTL CONSERVATION COM4ISSIONM
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STATE OF NEW MEXICO
ENERGY Ao MINERALS DEPARTMENT

CONSERVATION DIVISIO®
1. O, DGX 2088

"SANTA FE, NEW MEXICO 87501

All Slatentes rmust be from the cuter bovinderies of the Srction,

form €-102
Revised Y0-1-78

erofor . I | -i,; 080 . well Ro,

BCO Inc. Dunn _ 11

ail Lelles Section Towmehip Honge Couniy
H 3 23 North 7 West Rlo Arriba

civol Foofoge Locotion of Wells
1980 fret from the Nor th Vire ond 390 feot from the East line

1ound Level Clev, Peoducing Formotion Pool De¢dicored Acscaqog
6953 Acriea

interest and royalty). .

3 Yes [ No M answer is *

M answer is
this form if necessary.)

‘ves;’ type of consolidntion
YP

1. Outline the ecreage dedicated 10 the subject well by colored pencil or hachure marks on the plst helow,

2. I more than one lcase is dedicatled to the well, autline each ond identify the owaership theteof (both as to working

3. ) more than one Jease of different ownership is dedicnted to the well, have the interests of all owners Leen consoli.
dated by communitization, wnitization, ferce-pooling. 21c?

*nel’ list the owners and tract descriptions \\}nr‘h bave sctually been consalidated. (Use reverse side of

No allowable will be assigned to the well until all interests have bean consolidated (by commumhzuhon, unitization,
forced-pooling, or otherwise)or until a non- -standard unit, e¢liminating such interests, has been approved by the Division.

G o -

{
‘ i
: BEFORE EXAMINER STAMETS ]
OlL CON ESVATY 3N DIVISION i
b f | e
SN e |
—— RO o L o~ — — - —
:Submgtfea by
| {Hearing Date ©- é ~
ks . ) m

Sec.

1
|
]
1
l

CERTIFICATIOR

} hereby certily thot the Informotion con-
tofned htrein Is trve ond complete 10 the
best of my hnowledpe ond belief.

Nome
Position
Company.
Date
Rl 9,
] b.,.ayc;?‘%;‘g:asr%"ﬂ lecotion
3. MEL ﬁ;n tisld

tho@ﬁ

DoleSuluyed
December 2:‘»J 1981

Huglsicied Prolessional Enginecs
and/ot Lond Cvrveyor




STATE OF NEW MEXICO
ENERGY a0 MINEAALS DEPARTMENT

. CONSERVATION DIVISIC
P.O. 00X 2088
SANTA FE, NEW MEXICO 87501

All dlstanges must by from the ouler howdrsies of the Seciion,

fForm €-102
Revised 10-1-28

Cyperotor Lvose well o,
8CO Inc, J Dunn 10
Untl Letler Secllon Townthip Ronge Counly
A ‘ 3 23 Nor th L 7 West Rlo Arrliba
“hetvol Fosloge Locotinn of ‘Wells o T 7
600 {ret from the Nor th Itne ond 660 foet from the East fine
Crovnd Level Lleov, Pioducing fFormotion Pool Deudicoted Acreoge;
6890 L Acres

). Outline the scrcage dedicated to the subject well by colored pencil or hachure marks on the plat helow,

2. I more than ane lcase is dedicaled 1o the well, outline each and identify the ownership thereof (both 85 to working

interest snd royalty).

3. If more than one Jeasc of differcnt ovinership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization,

I enswer is

[C] Yes [] No

Ji answer is

““yes)” type of censolidation

force-pooling. ete?

“no," }ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form il necessary.)

No elJowable will be assigned to the well until s}l interests have been consolidated (by communilization, unitization,
forced-pooaling, or otherwise)or until a non-standasd unit, eliminnting such interesis, has been approved by the Division.

CERTIFICATION

) bereby centily shos she Informotion con-
toined hereln Is 1sve ond complete to the
best of my knowledge ond belied.

,' F ]
i : 600°*
.{ ) 660‘-
I |
' |
- ._..._..._._._,..._...q.....___. e = = — — = — —
! { | I
' !
! i
| [
[ 1
] Sec, 3 l
— 1
T . C oo yatutatoi |
g 12t €, LS9 0 b
VB 2 |
T L9 102 ]
Y Pl - H L -

Name
Posliion
Company
Date
. .,.mmu,,'
\\‘ Q.\—- R’S ’I,'
! ’wl:& (Za IM Jocclbn
:hoG ‘? iR g-, field
noiq of r-nr oy
un_rl- [ !"s some
Is !@ 6 »f my
knowlig .:

R 6\
1," Op;'-. Py
""uuu\l“

Date Suiveyed .
Decenber 23, 1981, o

Reglstrred Prolessional Enginest
and/ut Land Surveyos




R ’ .CbNSERVATlON DiIviISIC

STATE OF NIW MEXICOD P, 0, BOX 2088 Tors €-102
ENEAGY anD MINECRALS DEPARTMENT - SANTA FE, NEW MEXICO 87501 Revised 10-1-78
Ail ﬁlal-mn ‘mvn e from the outer houndsrlrze of the Sectfon.
Holps - 4 - Lvose . well o,
BCO Inc. : ' Dunn 9
nil Lellcr Section ' Townehip Ronge County I ~
i B 3 2% Nor th 7 West Rio Arriba
cluol Foo10ge Locolion of Wells
990 frel (rom the Nor th Jine and 2240 feet from the Eas t - Mne
Cround Level Clev, Producing Foimotion Pool Dé .ated Acreoge;
6922 Acies

interest and royalty).

dated by communitization, unilizalion, forre-pooling. etc?

1. Qutline the acrcoge dediceted to the subjcct well by colored pencil or hachure marks on the plat helos,

2. If more thon one Jcase is dedicated to l}nc wcH outline cach end identify the owncrship theseol (both as to working

3. If more than one lease of differcnt ownership is dedicated to the well, hiave the inicrests of all owners been consoli-

[ Yes [ No If enswer is “yes!’ type of consolidation

If answer is ‘

‘no}* list the owners and fract dcscnplmns which have aclual]y been consolidated. (Use reverse side of

this form if necessary.)

No alloweble will be assigned to the well until all interests have been consolidated (by communitization, wnitization,
forced-pooling, or otherwise) or until a non-ctzndard unit, eliminating such interests, has been approved by the Division.

1 1 1
; E |
990! |
| 3
i © - 2240 ——
r, . {
e .T___._;.{....._......_.... +—— —— - — = = —
' ¢ |
! |
) :
| I
- l ]
1 Sec, 3 »J
. i
{ . ;‘»,;’. ! . t
| ] / ) l:7.»(?25*?1:77“14"42£:zh4r’r" / }l | .
-/:d’f—wy\/ —””JW :é(/Lb
‘-
-,__._._..___+_.__—,b__.4- G L=

CERTIFICATION

1 heteby centify thot the [aformotion cons .

tolned hereln Is t1ve oad complele te the

best of sy hnowledge ond belief,

Nome

Position

Company

Doate

383706 ey,
w 424,

\\o o\ BISER %%,

' N"l 0’*”“\‘
'"mun\“

D;lu Surveyed )
December 23, 1981

Heglstered Prolessional Enginvet
ani/or Land Surveyot




Docket No, 8-82

Dockets Noe. 9-82 and 10-82 are tontatively set for March 31, and April 14, 1982. Applications for hearing must
be filed at least 22 days in advance of hearing date.-

DOCKET: EXAMINER HEARING - TUESDAY -~ MARCH 16, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE RCOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for Api'il. 1982, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

Consideration of the allowable production of gas for April, 1982, from four
prorated pools in San Juap, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7502: Application of Sun 0il Company for an unorthodox gas well location and non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cau3e, seeks approval for the unorthodox
location of a well to be drilled 760 feet from the South line and 960 feet from the East line of
Section 6, Township 24 South, Range 37 Fast, Jalmat Gas Pool, and a l60-acxc non~standard proratinn .
unit comprising the SE/4 of said Section E.

CASE 7503: Application of Sun Oil Company for an unortlicdox gas well location and non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of a well to be drilled 1980 feet frcm the North line and 1400 feat from the East line of Section 22,
Township 22 South, Range 36 East, Jalmat Gas Pool, and a 120-acre non-standard proration unit comprising
the W/2 RE/4 and SE/4 NE/4 of said Section 22.

CASE 7504: Application of Cities Sexvice Company for the extension of vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
linits of the Jalmat Pool and the upward extension of the vertical limits of the Langiie Mattix Pool
to a subsurface depth of 3416 fecot underlying the NW/4 of Section 19, Township 24 South, Range 37 East.

" CASE 7505: Application of BOO, Inc. for downhole commingling, Rio Arriba County, New Mexico.

——— Applidant, in i{iie abuve-siyied cause, seeks approval for the dewnhole commingling of Lybrook—callup
and Basiri-Dakota production in the wellbores of wells drilled and to be drilled in Sectxon 2,3, 4, 9
and 10, Township 23 North, Range 7 West,

S ——

CASE 7506: Application of Getty 0il Company for salt water disposal, Lea County, New Hex:.co.
Appliicant, in the above-styled cause, seeks authority to dispose of salt wvatar irnto the Aha fnmnon
in the perforated interval frcm 8900 feet to 9300 feet in its State "P" Well No. 1, located in Unit P,
Section 32, Tcwnshxp 16 South, Range 37 East, Lovington-abo Pool.

‘for an oil treating plant perm.t, Lea County, lHew Mexico.

thority for the construction and operation of an oil
1 at a site in the WNW/4 NE/4 of

Application of Sonny's Oxlfxeld Service, Inc,
Applicant, in the above-styled cause, seeks an
treating plant for the purpose of treating and reclainming sediment oi
Section 29, Township 18 South, Range 38 East.

CASE 7508: ' Application of P & O Oilfield Services, Inc. for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaining sediment oil at a site in the SW/4 NE/4
of Section 10, Township 25 South, Range 36 East.

CASE 7459: (Continued from February 17, 1982, Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McXinley County: New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6538, which authorized applicant
to conduct waterflood operations in the Chaco Wash-Mesa Verde Oil Pool. Applicant seeks approval for

the injection of water through various other wells than those originally approved, seeks deletion of

the requiremént for packers in injection wells, and seeks an increase in the previously authorized 68-
pound limitation on injection pressure.

CASE 7457: (Continued fron February 17, 1982, Examiner Hearing)
*{This Case will be continued to april 28, 1982)

Application of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dore Carbon Dioxide Area. In Township 19 North, Range 30 East:  Section 12,
the NW/4 NW/4 and NE/4 NW/4; Section 14, the NW/4 NE/4, SW/4'NE/4, and SE/4 NE/4. In Township 20
North, Ranges 30 East: Section L1, the NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and WM/4 SE/4,
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CASE 7509

CASE 7510:

CASE 7511:

CASE_7496:

CASE 7512:

CASE 7476:

CASE_7513: .

CASE 7514:

Application of Supron Energy Corporation for a non-standard proration unit or compulsory pooling,

San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of a l60-acre
non-standard proration unit for the Dakota and Mesaverde formations comprising the SW/4 of Section

2, Township 21 North, Range 8 West, or in the alternative, an order pooling all mineral interests
froe the surface down through the Dakota formation underlying the $/2 of said Section 2, to be
dedicated to a well to be drilled at a standard location therzon. Als> to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and

a charge for risk involved in drilling said well.

Application of Unfon Oil Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the wWolfcamp

and Penn formations underlying the N/2 of Section 10, Township 22 South, Range 32 East, to be dedicated
to a vell to bo drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as we.l as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in dxilling said well.

(This Case wil)l be continued to March 31, 1982)

rpplication of Buffton Oil & Gas Inc. for compulsory pooling, Lea County, Now ¥exico.

Applicant, in the abcve-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Devonian fe;matxons underlying the W/2 of Section 35, Township 16 South, Range 33 East, to

be dedicated to a well to be drilled at a standard location thereon. -Also to be considered will be

tho cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for. supervision, designation of applicant as cperator of the well, and a
charge for risk involved in drilling said well.

{Continued from March 3, 1982, Examiner Hparing)

Appllcation of Viking Petroleum, In¢. for an unorthodox location, Chaves County, New Mexico.
Applicant, in the above-styled cause,. seeks approval for the unorthodox location of an Abo gas well
to be drilled 62 feet from tite South line and 1984 feet from the East line of Section 29, Township
S South, Range 24 Easc, the SE/4 of said Section to be dedicated to the well.

Application of Viking Petroleum, Inc. ‘for an unorthodox location. Lea County, New Mexico,

Avplicant, in the above-styled caiise, seeks approval for the “unorthodox location of a well located
in Unit H of Section 31, Township 13 South, Range 34 East, Nonoubre-Penn Pool, said well being a
recompleced Morrow test and located in the SE/4 of the quarter section whaereas the pool rules require
wells to be located in the NE/4 or SW/4 of the quarter section.

(Continued fram Maxrch 3, 1982, Examiner Rearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation, underlying two 160-acre gas spacing units, being the NE/4 and

SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of dvilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for risk
involved in drilling said wells.

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause,. seeks an order pooling all mineral interests in the Abo
formation underlying the SE/4 of Section 12, Township S South, Range 24 East, to be dedicated to a
well to be drilled at a standard location thereon. Aalso to be considered will be the cost of drilling
and completing said well and ti:a allocation of the cost thereof as well as actual operating costs and
charges for supervision, dasignaticn of applicant as operator of the well, and a charge for risk
involved in drilling said well, .

Application of Santa Fe Fxploration Co. for compulsory poolinq. or in the alternative a non—standard
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order poolxng
all mineral interests in the Permo-Penn, Strawn, Atoka and Morrow formations undarlying the W/2 of
Section 2, Township 20 South, Range 25 East to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200 percent cha"~ for risk involved in- drilling
said well. In the event sald 200 percent zisk factor is not approved, ap.licant seeks a non-standard
unit excluding the lands of owners not participating in the well.
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CASE_ 75151

CASE 7445:

CASE 75001

Application of Four Corners Gas Producers Association for designation of a tight formation,

San Juan County, New Mexico. Applicant, in the above-styled cause, sseks the designation of the
Dakota formation underlying all or portiontc of Townships 26 and 27 North, Ranges 12, and 12 West,
Township 29 North, Ranges 13 through 15 West, and Township 30 North, Ranges 14 and 15 West, contain-
ing 164,120 acres, more or less, as a tight formation pursuant to Saction 107 of the Natural Gas
Policy Act and 18 CFR Section 271. 701-70S5.

{Continued from Fehruary 17\, 1982, Examiner Hearing)
( This Case will ba continued to April 28, 1982)

Applicetion of Harvey E. Yates Company for an NGPA datermination, dey‘ County, New taxico.
Applicant, in theahbove-styled cause, seeks a new onsliore reservoir determination in the San Andres
formation for its Fulton Colljicy Well No. 1 in Unit G of Section 1, Tovnship 18 South, Range 28 East,

(Continued and Readvertised)

Application of Harvey E. Yates Company for a tight formation, Chaves County, New Mexico.

Applicant, in the above—style;df‘cause. seeks the designation of the Atoka-Morrow formation underlying
all or portions of Townships 7, 8, and 9 South, Ranges 28, 29, 30 and 31 East, containing 161,280
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and
18 CFR Section 271. 701-705.

{Continued from ﬁarch 3, 198'2, Examiner Kearing)

-Application of Read & Stevens, Inc. for an exception to the maximum allowable base price proviuic. s

of the New Mexico Natural Gas Pricing Act, Eddy County, New Mexico, . Applicant, in the above-styied
cauge, seeks an order of the Division prescribing the price allowea ‘for production enhancement gas
under Section 107 of the Natural Gas Policy Act as the maximum allowable base price if production
enhancement work which qualifies under the NGPA is performed on its Hackberry Hills Unit Well No. 4
located in Section 22, Township 22 South, Kange 26 East, Eddy County, New Mexico.




ERNEST L. PADILLA
ATTORNEY AND COUNSELOR AT LAW

P.O. fox 2523

March 4, 1982

Mr. Joe D. Ramey

Director

New Mexico 0il Conservation
Division

Post Office Box 2088

Santa Fe, New Mexico 87501

vDear Mr. Ramey:

Santa Fe, New Mexico trani
(505) 9688-7577
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Enclcosed please find a revised appiicatibn in

triplicate for BCO, Inc. for downhole comingling in Rio

Arriba County, New Mexico.

Please dlsregard the application which I

submltted to the Divisicn by my letter dated March 3.

Thank you.

ELP:pfm
Enclosures

cc: BCO, Inc.

st L. Padilla




BEFORE THE OIL CONSERVATION DIVISION

! 55“9f
HIn the Matter of the Application s ’ ’1”"715
Il of BCO, Inc. for hownhole / f
i comingling, Rio Arriba County, '””( 5'%W( ;
New Mexico OIL (o™
~ovld, . -~
S/‘wTA “i Moral
APPLICATION Ceae 7509

Applicant, BCO, Inc., by and through its undersigned -
attorney, and in support of this application states as follows:

1.,  That applicant is thé operator and ownexr of certain oil
and gas interests in Sections 2, 3, 4, 9, and 10, Township 23
North, Rangé 7 West (said lands).

2, Thét applicant has drilled wells within said lands and
has intentions of drilling additiqnal wélls therein, and tﬁérefore
requests authority herein for downhole comingling of production
from the Lybrook Gellup and Basin Dakota pools, or zonesvthéreéf,
within the wellbores of any wells which have been drilled or will
be drilled in the future within said lands. 1

3. That applicant has drilled the following wells within
said lands and has previously obtained permission, by-Division
Order R-6719, to comingle Basin-Dakota and Lybrook- Callup produc~.
tion w1th1n the wellbores of said wells, to w1t'

Township 23 Noxrth, Range 7 West

(1) Dunn Well No. 3
Unit I of Section 3
(2) State H Well No. 3 y
Unit M of‘séétion 2
(3) State H Well No. 4
Unit D of Section 2
4, That appllcant has drllled the follow1ng well ‘and has ’/
prev1ously cbtalned perm1531on, by DlVlSlon Order R~5310, to
comlngle Lybrook Gallup, Ba51n Dakota, unde51gnated Greehorn, and

Mancos stringer w1th1n the wellbore of said well, to_w;t:k-




Township 23 North, Range 7 West

Dunn Well No. 2
Unit F of Section 10

5. That production from the Basin-Dakota and Lybrook—Gallup
pouols or zones thereof are capable of low prdducéion only.

6. That the proposed comingling may result in the recovery
of additional hydrocarbons from each oi phe subject~formations oxr
zones -thereof, thereby preventing waste.

7. That the reservoir characteristics of each of the subject
pools and zones thereof are such that underground waste would not
be caused by the proposed comingling.

8. Thaf approval of this application will not impaix
correlative rights.

| WHEREFORE, Applicant respectfully requests

1. That this application be set for hearing before an

examiner of the Division and tha§“¥6tice of said hearing be
&'.- . f‘ - ‘ N

given as regiired by law.
2. That -upon hearing the Division enter its order
approving this application.

3. And for such other relief as the Division may deem

iﬁzt Qbmtted

Ernhest L. Padllla

Post Office Box 2523

Santa Fe, New Mexico 87501
(505) 988~ 7577 B

appropriate in the premises.

Attorney for Applicant
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ERNEST 1. PADILLA AR 4 1982 P.O. Box 2523
ATTORNEY AND COUNSELOR AT LAW ‘ . Fe, New Mexico 87501
e TIUN DIVISION (505) 988-7577
CONSLIVA! uny
oiL SANTA FE ]
March 3, 1982
) o0 ()/
Lo
Mr. Joe D. Ramey
Director
New Mexico 0il Conservation |
Division

Post Office Box 2088
Santa Fe, New Mexico 87501

» Dear Mr. Ramey:
Enclbsed for filing please find the application
of BCO, Inc. for downhole comingling in Rio Arriba County.
-Inasmuch as‘I have previously made verbal arrange-
ments for this case to be placed on the March 16 hearing
docket of the Division, subhittal of this application, in
triplicate, at this time fullfills the Division's require-
ments that a written application be subﬁitﬁéd within ten

(10) days prior to the hearing.

ry tyruly rs,
I,. Padilla
ELP:pfm

Enclosure .
cec: BCO, Inc. . R
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BEFORE THE OIL CONSERVATION DIVISIONSANTA fp = W/ON

4In the Matter of the Avplication
of 'BCO, Inc. for Downhole
Comingling, Rio Arriba County, r
New Mexico :

APPLICATION

Applicant, BCO, Inc., by and through its undersigned
attorney, and in support of this application states as follows:

1. That applicant is the operator and owner of certain

10il and gas interests in Sections 2, 3, 4, 9, and 10, Township 23
North, Range 7 West (said lands).

2. That applicant has drilled wells within said lands and
has intentions of drilliné additional wells thérein;

3. That applicant has drilled the following wells within
said lands and hasvpreviously obtained permission, by bivision4
Order R-6719, to commingle Basin-Dakota ‘and Lybrook-Gallup produc-
tion within the wellbores of said wells, to wit:

Townshin 23 North, Range 7 %West

(1) Dunn ¥Well No. 3
. Unit I of Section 3
(2) sState H Well No. 3
Unit M of Section 2
(3) State H Well No. 4
7 o Unit D of Section 2
4. That applicant has drilled the followinngell and has
previously obtalned permission, by Division Order R—5310 to
comingle Lybrook-Gallup, Basin—Dakéta,,uhdesignated-Gﬁeehorn,‘and
Mancos Stringer within the wé&l-bore of said well, to wit: :

mownshlp 23 North, Range 7 West

Dunn Well HNo., 2

Unlt F of Sectlon 10




¥

5. That production from the Basin-Dakota aﬁd Lybrook-
fGallup pools or zones thereof afé capable of low production only.
| 5. That the proposed comingling may result in the ro-
fcovery of additional hydrocarbons from €ach of the sukject forma-
étions or zones therceof, thereby preventing waste.
@ 7. That the reservoir characteristics of each of the
subject pools and zones thereof are such that underground waste
would not be caused by the prbposed comingling.
“8. That approval of this application will not impair
correlative rights.
WHEREFORE, Applicant respectfﬁlly regquests:

1. That this application be set for hearing before an
examiner of the Division and that notice of said hearing be given
as requiied by law.

2, That upon heéring the Division enter its order
approving this application.

3. And for such othex::relief as the Division may decem

appropriate in the premises.

Re ctfully submitted,

7ot | Rt

Ernest L. Padilla
Post Office Box 2523
Santa Fe, New Mexico 87501
(505) 988-7577
Attorney for Applicant
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'adviied in the premises,

STATE OF NEW MEXICO |
ENERGY AND MINERALS DEPARTMENT
. OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIY, CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: _

case no. 505

i

order No. K (979 - i

APPLICATION OF /3C O, L .. ‘7/
-y
FOR DOWNHOLE COMMINGLING, 5o Hrvibe /}/) 4 7 ”1
N S

COUNTY, NEW MEXICO.

’.\\lsg%,--"”
ORDER OF THE DIVISION

This cause came on for hetriug at 9 a.m. on foy-fé[/é

BY THE DIVISION:

19 57/ . at Santa Fe, New Mexico, before Examiner ’57/”5

NOW, on this day of s 19 , the

Division Director, having considered the testimony, the record,

yand the recommendations of the Examiner, and being fully

'FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. _

(2) That the applicant, S CO L , is

the owner and operator of the CerYorn ve //s a»wg/ /ta_gw -t
2 4‘

;;__;;,.,,N-\ /5?,0*@72( L

| ~(3)‘ Tg;t the applicantv:sao s authority to commingle |
/p (M/Jﬁﬂ %gﬂmbﬂ* ¢£ &nd éa‘s/"} "aé 74» }roduction

within the we‘lbore of wm VI
Curr‘mVL a-— d 4@, Vé&t : Zcu//s 76 Sed '["uc

Sec)zo'hs




(4) , That from the Mo/%‘ﬁa/c/ ' zone§, the
wVhin Ve suldjecV arcec” apell and are expecved” Ge .

subject=wedl d8 capable of low marginal production only.

'TST IR rom-ene TR ONIE Tt e,

~subjeet-weld—ts—capableof tow marginal-—preduetien—onlty«

ﬂ?)LGT That the proposed commingling may result in ‘the recover

of additional hydrocarbons from each of the subject pools, thereb;
preventing waste, and will not violate correlative rights.
~(@)F¥) That the reservoir characteristics of each of the
subject zones are such that underground waste 1d not be caused
we eresn
by the proposed commingling provided thé’ w1l is not shut-in
for an extended period.

’(7)%8% That to afford the Division the opportunity to assess‘

the potential for waste and to expediﬁiduély order appropriate

‘remedial action, the operator should notifyfthe"'yg%Ljffc“

C- O 4oy 31 ;uv/e

district pffice of the Division any time the—subﬁee
e/ Ve 544 arena_ 13
shut-in for 7 consecutive days.

)

(9) That in order to allocate the commingled production to
infandaclls Vo Suesl e
each of the commingled zones appllcant should

consult with the supervisor,of the /sz.V%z,. district office

of the Division and determine an allocation férmula‘for each of

the production zones.




S Virirns4.;
&cedclon 0£. W X:&bef + Range ;7'M5 7 )

‘notify the D;’vision s %Z VL _district office any time the

IT IS THEREFORE ORDERED:

(1) That the applicz;nt, BCO 2 , is
op
hereby authorized to cowmxngle[y/mﬁ/f/p (m/c/u; &m/mfc"““
jgaks,n.~jil /&;7%L< productlon within the wellbore of

/h)

gfe Curren P~ OV LuVure roe s sk Je VI 203 7 7 and/p

, lspeedin @t = 00 of

NMPM, ﬁ; /'7/7; é& County, New Mexico.

(2) That the applicant shall consult with the Supervisor

of the /47;17!4@ district office of the Division and

determine an allocation fo ulafor the allocation of production

l(/l/ C@ Lo 1]
to gach zone ineaé»of—the%aba—ee 3 //C/ Mo/ffl?%rws o/*:/

Vhis order
ALTERNADE)

That ent of t

produttion shﬁ#e alloc to the
zorfe and perxc

ZOIT

(3) That the operator ¢ ? shall immediately

Z()!// Ul Wny?d e r Ve sy ¢35 oror
has been shut-in for consecutlve days and shall concurrentg

present, to the Division, a plan for remediél action;
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessaryﬁ.

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.

D




