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MR. STAMETS: We will call at this time M

7519.

MR. PEARCE: That is the application of
S & J 0il Coapany for special nool rules, McKinley County,
New Mexico.

ME. CARR: Mr. Examiner, my name is William
F. Carr, with the law firm Campbell, Byrd, and Black, P. A.,

Santa Fe, appearing on behalf of the applicant, S & J Cil

Company.

I have one witness who needs to be sworn.
(Witness sworn.)

ROBERT M. DUTCHER
being called as a wiiness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CAER:
Q Will you state your full name and place
of residence? |
A My name is Robert M. Dutcher. I reside at
904 wWashington Avenue in Grants, Mew Mexico.

Q Mr. Dutcher, by whom are you employed and
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in what capacity?

A I'm employed by S & J 0il Compaay as
General Manager, and that also includes the dutiés rf a geol-
ogist.

Q Have you previously testified before this
Commission or one of its examiners and had your credentials
as a geologist accepted and made 3 matter of record?

A No, I have not.

a Would you briefly summarize for Mr. Stamets
your educational background and your work experience?

A I received a Bachelor of Science degree in
geology in 1969 from Fort Hayes, Kansas State University in
Hayes, Kansas.

After graduation I moved to the Grants, New
Mexico area to work for six years with Kerr McGee Corporation.

At the end of that period of time I got to
the drilling industry, working with Salazar Drilling Company,
drilling exploration holes for uranium; also oil and gas,'in
the Osage County, Oklahoma, and then also in south central
Kansas, until 1980.

Since that period in time I've been working
for S & J 0il Company trying to get some o0il production in

the New Mexico, McKinley County area.

Q Are you familiar with the application of
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S & J in this case?
A Yes, I am.
Q Ard are you familiar with the Seven Lakes-

Menefee Field?

A Yes.

MR. CARR: Are the witness' qualifications
acceptable?
MR. STAMETS: They are.

Q Mr. Dutcher, will you briefly state what
S & J 0il Company seeks with this case?

A We'd like to get special pool rules allowing
us to drill on non-standard locations; specifically speaking,
the holes would be on very close centers, similar to the
Shiprock Gallup Field, which I think has already been ap-
proved back in 1969, sc that we can study the small area
that we have in the Seven Lakes-Menefee Field.

Qo Have-ycu prepared certain exhibits for in-
troductior in this case?

A fes, I have.

Q Will you please refer to what has been
marked for identification as Exhibit Number One, identify
this, and explain what it shows?

A Okay. Exhibit Number One:is a map shqwing

tie Seven Lakes-Menefee Field. Svecifically it's the -~ in
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Township 18 North, Range 10 West, Section 18, the southeast
one guarter; Section 17, the southwest one quarter; Section
19, the north half; and in Section 26, the northwest one
quarter.

Alsc shown on this map are some drill holes
concentrated in the southern half of the southeast quarter
of Section 18. Three of these at the present time are active
oil wells, the rest of them are not.

Q Mr. Dutcher, are the pool boundaries as
depicted on Exhibit One consistent with the pool boundaries
as defined by the 0il Conservation Division?

A Yes, they are.

Q Would you briefly review what plans S & J
has for acquiring other acreage in the area?

A Well, at the present time S & J 0il Com-
pany is negotiating with companies or ‘individuals who own
the other half, the south half of Section 19, the remaining
three quarters of Section 20, the remaining three quarters
of Section 17, and also the remaining three quarters of Sec-
tion 18, and Section 24, along with the south -- excuse me,
along with the southeast quarter of Secticn 13.

Now Section 24 and Section 13 ére in Range
11 West, rather than 10 West, or the next township over,

range over, and we're trying to acquire drilling permits . ...

RN
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Townchip 18 North, Range 10 West, Section 18, the southeast
one quarter; Section 17, tne southwest one guarter; Section
19, the north half; and in Section 20, the northwest one
quarter.

Also shown on this map are some drill holes
concentrated in the southern half of the southeast quarter
of Section 18. Three of these at the present time are active
cil wells, the rest of them are not.

Q Mr. Dutcher, are the pool boundaries as
depicted on Exhibit One consigstent with the pool boundaries
as defined by the 0il Consexrvation Division?

A Yes, they are._

Q Would you briefly review what plans S & <
has for acquiring other acreage in the area?

A Well, at the present time S & J 0il Com~
pany is negotiating with companies or individuals who own
the othex half,vthe south half of Section 19, the remaining
three quarters of Section 20, the remaining three quarters
of Section 17, and alsoc the remaining three quarters of Sec-
tion i8, and Section 24, along with the sou -- gxcuse me,
along Qith the soutneast quarter of Section 13.

Now Section 24 and Section 13 are in Range
11 west, rather than 10 West, or the next township over,

range over, and we're trying to acduire drilling permits

1
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in all this area that I mentioned.
Q Where is the discovery well in this field?
A I can't pinpoint it exactly but it's re-

corded as being in the southeast one quarter of the southeast

guarter of Section 18.

Q And when was that well drilled?

A In 1911.

Q Do you know who drilléd the well?

A A gentleman by the name of Henry F. Bnockﬁ?%'L

drilled the well. He was attempting to make a water well on
what was at the time a homestead. This guarter section is
still a homestcad area, and instead of getting water, he
got water polluted with oil and some gas.

Q. And what records are available concerning

the Brock well?

A There are no records at all.

Q And what is the current status of that well?
A Abandoned.

Q Will you please refer to what has been

marked as Exhibit Number Two and review this for the Examiner}
A Exhibit Number Two is a report compiled by

Bruce Black for the Colorado Plateau Geological Services,

Incorporated, and basically he goes over the geology of the

area, sets it in the Menefee formation, gives you some -- or




ah W N

A

10
11

12

14
15
16
17
18

R OR BB

8

gives you a whole bunch of non-information, basically what:
it amounts to, and the discovery well and completion practiceJ,
estimates reservoir data, and gives you a history of the --
of the Seven Lakes-Menefee Field as of -- up to the present
time, various attempts of people to produce or promote the
field, all of which have been less than successful, and on
the second page is a map showing.his interpretation of the
Isopached area of what he calls the 300-foot sand. 1It's a
pay sand 300 feet below the surface, and also a log of -- a
structure map, excuse me, a log of a well drilléd by worlid-
wide Petroleum Corporation, which in Section 19.

And this is the total amount of information
that S & J 0il Company was able to gather on this field un-
til we moved in and tried to do some work of our own.

0 You cannot verify the accuracy of this
data, is that correct?

A No, I can't.

Q You're only offering it as the only data
that was available on the field.

A ' That's true.

Qo Have you attempted to confirm any of the
information presented in this --

A Yes.

0 -- paper?
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A We're attempting to do so now.
Q And how successful have you been in that
effort?
A Not very. Some of the holes that were sup-

posedly drilled to some depth, we tried to find the bottom
on those and they were either shorter than was published or
they were plugged to the point we couldn't get in them any
more, and then we couldn't correlate any of the logs, so
actually, we're going to have to basically start from scratch.

o And that is the reason you‘ve requesting
temporary rules to enable you to collact some reliable data,
is that correct?

A Yes. S & J 0il Company feels that probably
within a period of 24 months we can get some information and
perhaps make a more profitable field in this area.

Q Would you summarize for Mr. Stamets the
recent activity of S & J in this area?

A Mr. Stamets, what we've donc in this area
basically is gone back into some of the old holes that were
there. There are some holes that are cased in the area that
were supposed to be water injection wells. We tried to get
some information on these wells by logging through the casing
to see if we could make some co;relation with some of the

other information that we have.
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We also applied for and received a permit
to drill two holes in this quarter section, and we did drill
one of them to 500 feet and logged it, and we were going to
core that hole but for economic reasons we did not, and the
log that we have of these water injection wells and the well
that we drilled so far is all the information we're acquired.

Q And Exhibit Number Three is a copy of your
Application for Permit to Drill?

A Yes, this is an Application for Permit to
Diii. the hole we calied S & J No. 2, and that's the one I
just discussed with Mr. Stamets.

Q And then Exhibit Number Four is a copy of
the log on that well?

A Exhibit Number Four is a copy of -- a par-
tial copy of the log, showing the area where we did hit an
oil sand that I feel we can make a producing well out of,
although it's going to be two barrels a day or less, and at
the price of oil today, we feel that we can economically
operate this and other wells in the area similar to this. we
could make a ?aying deal.

Q Do you operate other wells in this field?

A Yes, sir, we do. We operate three other
wells in the field, the Perris No. 1, the Ferris No. 1-A,

and the Ferris No. 2, and I have these wells plotted on a
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2 Myiar, sir, if you care to look at them. These wells were
3 not drilled by us and they had pumpjacks on them already when

: 4 we took over the lease.
s The Ferris No. 1-A was drilled in 1974.
6 I'm going to give this to you, if you want it.
7 MR. STAMETS: Let me just walk down there.
8 A Okay. These are ~- this is the southeast
? quarter of Section 18, right here, scale of one inch equal
B | to 400 feet.
n This well right here, the Ferris 1-A was

12 | grilled in 1974, and I did manage to find some logs and a

13 | drilling record on it. |

14 The well, the Ferris No. 1 and the Ferris
15 No. 2 were drilled in the middle 1960's, approximately 470
16 feet deep. This well was perforated at 326 feet, I believe.

17 And these are the only three wells right

&

now that are producing any oil at ail. Total production of

L these wells, I'm guessing, is probably 4 barrels to 6 barrels
a day, maybe less, and these other wells here were just put
2 in for a reference point.
n MR. STAMETS: I wish you would make a Xerode
B | copy -- \
u A okay, sure.
- 25

MR. STAMETS: -- of this and submit it sub-
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12
sequent to the hearing.

A All right, sir, certainly will.

MR. STAMETS: Just simply a Xerox of that
portion of that plat will be sufficient.

A Okay.

MR. STAMETS: 8-1/2 by 1l.

A All right, whatever is handy, I'll do that
for you, sir.

MR. CARR: Mr. Stamets, we'd like to mark
that as S & J Exhibit Number Six and we'll offer it at the
time we coffer these exhibits and then bring it to you later
today, if that's all right.

MR. STAMETS: That will be fine.

¢ Mr. Dutcher, were any problems encountered
in the completion of the S & J No. 2 Well?

A The S & J No. 2 Well is not yet completed.
it's drilled and right at the present time -- during the
drilling we encountered no unusual downhole pressures, no
difficulties. At the present time we're waiting on equipment
S0 we can set pipe on that hole. |

e And how do you propose to complete the wellT

A We'll set 5-1/2 OD casing to a point of
about 370 feet, which we'll plug back to that point. We did

drill it to 500 feet, plug back to that point, set the pipe,
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perforate in the zones that I have on Exhibit -- what is that
Exhibit number -- Exhibit Number Four, which is about 300 or
276 feet. The red area is where we‘ll perforate that, and
then set 2-3/8ths pipe inside of that outer casing, set a
pweupjack, and just a typical working barrel well -- or wozkinT
barrel pump inside, and produce the oil.

Q How would you characterize the production
rates obtained from the Menefee ia this area?

A Well, probably we get very small production
out of an individual well.

o And to what dc you attribute that?

A The fact that, number one, we have very
lenticular type of sand. The saturation of the sand is less
than desireable, and ~1so the fact that there’s no -- no type
of drive at all in this field other than just gravity itself.
There's no gas drive or hydraulic drive at all.

Q And is that the reason that you're seeking
permission to drill these wells on very dense spacing?

A Yes, it is.

Q Now, how much water do you produce with the#
oil and gas?

A ~ The production ol water compared to oil is
20 percent; for every five barrels of cil we produce, we

produce one barrel of water.

Lty
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2 (1] Is that fresh water?
3 A The water hasn't been analyzed but it doesn‘t
4 have any salty taste and there is a -- there is a windmill on
5 the -- on this particular homestead that receives its water
6 from the same zone that was used as drinking water, yes.
7 o And what are you doing with the water that
8 you produce?
9 A The water we produce is separated out in
19 a separator and then just run off into an open pit.
n Q Can vou make an estimate for Mr. Stamets
12 as to the number of acres that will be drained by each well
B 13 | in the seven Lakes-Menefee Field?
14 A 2-1/2 to 3 acres.
15 e How do you propose to lift the oil that's

16 being produced?
17 A Well, at the present time we're just going

18 to use a standard lifting procedure, the pumpjacks, and some

\ A

mechanical pumps; however, we are contemplating at the present

20 time putting -- actually putting submersible well-type pumps

21 in. We'd eliminate the pumpjacks running on electrical power

21 2 Would S & J be agreeable to the assignment

2 of a 40-acre allowable to each 40-acre tract and the author-

24 | ization to produce that allowable through any or all of the
- 25 wells on that 40-acre tract?
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A Yes, we would.
Q How much did the No. 2 Well cost?
A At the present time the estimated cost of

completion on the No. 2 Well would be $17,500. We have ap-
proximately $8500 invested in the hole at this time, and as
1 mentioned earlier, at the price of oil today, a 2-1/2 or

3 barrel a day production from this well will pay off, pay
the well off in a year, which is one thing that we'd like to
do.

Q You believe the econcmics would justfy
development of this field as you're proposing?

A Yes, if we can -- if we can drili these
holes on a close enough centers in order to make it feasible.

Q. Will you please refer to what's been marked
as Exhibit Number r'ive and identify ﬁhis for Mr. Stamets?

A Exhibit Number Five is a ruling made by the
0il Conservation Commission concerning the Shiprecck-Gallup
Pool, and I'd like to draw —- this was done in 1959, Order
No. R-1438. 1I'd like to call your attenticn to Rule one,
that the wells shall be located no nearer than 25 feet te
the outer bouhdary of the quarter quarter section on which it
was located, provided that in no event shall said well or
wells be completed or recompleted nearer than 165 feet to

the boundary of acreage owned by an offset operator, and that
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nothing contained herein shall be construed as prohibiting
the location of a well because of its nearness to a previouslﬂ

drilled well,

We are hoping to get a similar ruling on
this field.

Q If you develop this field, drilling wells
in a fashion consistent with proposed Rule one, in your opin-
ion would this impair the correlative rights of any other
operator in the area?

A No, it would not.

Q If this application is approved, will it
result in the production of hydrocarbons that otherwise would

not be produced?

A Yes, it will.

Q And that would prevent waste?

A Most assuredly.

Q. Were Exhibits One through Five, presented

here today, and Exhibit Six, which we'll tender later, pre-

pared by you or compiled under your direction‘and supervision?
A Yes, they were.

MR. CARR: At this time, Mr. Staméts, we

would offer S & J 011 Company Exhibits One throﬁgh Bix into

evidence.

MR. STAMETS: These exhidits will be admitt%d.

ey b,

o Limamr o
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‘HR. CARR: I have nothing further. That
concludes our direct examination.
MR. STAMETS: Mrx. Dutcher, how many differ-

ent leases are represented in the pink shaded area on Exhibit

Oone?
A One.
MR. STAMETS: That's one basic lease?
A That's correct, sir.

MR. STAMETS: Okay, and I presume then that
the other acreage you intend to acquire will then be different
leases? |

A Well, not exactly, sir, because all of --
all of this area, except for Section 24, is controlled by
Santa Fe Minerals, I believe, out of Amarillo; it's a subsi-
diary of the railroad, but the only problem we would have in
these areas would be different surface rights. Section 20
and Section 18, the remaining three quarters of that, are
controlled by the Navajo Tribe. Section 24 —- Sectigon 24 is
also, I'm sorry.

Section 17 and the south half of Section 19
are controlled in their entirety by Santa Fe Mining.

MR. STAMETS: .hat sort of surface activitief‘
are going on out there? 1Is it irrigated farmland, or grazing?

A Mo, sir. As a matter of fact, this whole
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area is referred to as the Seven Lakes Ranch, and is presently
being leased by a gentleman who lives in Grants, New Mexico,
and he's running 1506 head of cattle on this area.

MR. STAMETS: And this is bzing leased from
the railroad?
A Yes.
MR. STAMETS: Okay. What distance, minimum
distance do you plan on drilling the wells?
A Minimum distance probably would be 25 feet.
MR.STAMETS: You may drill any number of
wells on a 40-acre tract but no closer than 25 feet to each
other?
A As long as we don't exceed the 40-acre
allotment.
MR. STAMETS: Okay. What -- what's the
biggest potential you've sgeen for any well out there?
A I don't understand what you mean, sir.
MR. STAMETS: How many barrels a day of
fluids?
A Probably the biggest potent£;1 at the pre-
sent time is the Ferris 1l-A, which is -- it would run, pro-
bably, would probably make 4 barrels a day.

MR. STAMETS: That‘s total fluids.

A That's true, and this particular well is
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making about four percent water, so this one is mostly crudec
oil.

Now the other two wells were completed in
a barefoot manner, so they get a lot more water. Of course
we're not going to complete any of ocur wells in that way.

MR. STOGNER: Does that Ferris 1-aA, 4 bar-
rels, does that'produce any gas or do you expect it to pro-
duce any gas?

A No, none of these wells are producing any
gas at all.

MR. STAMETS: Would you characterize this
as a salvage operation more thén as a standard 0oil and gas
production operation?

A Well, when pressed to make an answer to thaf
question, sir, I'd like to refer to all these wells as
stripper wells, so I would have to say yes.

MR. STAMETS: Okay. Any other questions of
the witness? He may be excused.

Anything further in this case?

MR. CARR: Nothing further. |

MR. STAMETS: The case will be taken under

advisement.

(Hearing concluded.)

A B
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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SANTA FE, NEW MEXICO
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Application cf S&J 0il Company for
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New Mexico.

BLFORE: Daniel S. Nutte:

7519
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Division:

- Por the Applicant:

W. Perry Pearce, Esq.

Legal Counsel to the Division
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MR. NUTTER: <Call next Case Number 7519.

MR. PEARCE: That is the application of
S&J 0il Company for special pool rules, McKinley County, HNew
Mexico,.

MR. CARR: May it please the Examiner, my
name is William F. Carr, with the law firm Campbeli, Byrd, and
Black, P. A., of Santa Fe, appeariny on behalf of S&J.

The applicant requests that this case be
continued t the June 9 Examiner Hearing.

MR. unTTaxz Case Number 7519 will be con-
tinued to the Examlner Heatlng scheduled to be held at this

same place at 9'60 o clock & m. June 9th, 1932.

B4

A

IHeér;ng concluded.)

5
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tae foreqoing 'rranscript of llearing l.:e.forc the 0il Conserva- §
tien Division was reportcd by mc: that the said transcript
is 2 full, true, and correct recoré of the hearing, preparcd '

by me to tihe best of my ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
STATE LALILD OFFICE BLDG.
SANTA FE, NEW HEXICO
Z8 April 1982

EXAMINER HEARING

IN TiiE MATTER OF: .

Application of S & J 0il Company for
special pool rules, McKinley County, CASE
New Mexico. » 7519

BLCFORE: Daniel S. Nutter

TRARSCRIPT Gf {IEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal - Counsel to the Divisicn
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: The hearing will come to order

-

please.
We'll call next Case 7519.
MR. PEARCE: That is the application of

s

S & J 0il Company'fq:'éyeciak pool rules, McKinley County,

.. ) _vq..;,. -
New Mexico. - ' N

&

:f; MR. ﬁ@fTERé;‘i; there anyone here for
S & J 0il cbmpany? S .

J '!‘ﬁé}ii céhtihué this case to the Examiner
gédtia§j$c§eéﬁlqdﬁtgfb§;held at this. same place‘at 9:00 o‘cloqk

a. m. May 26,x;982,t “ R 8

- t Its

(Hearing concluded. )
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NIRESY CEPTIFY that
the foregoing Transcrint of Mearing l:e.fore the 0il Conserva-
tion Division wvas reportced by mc; that the said transcript |
is a full, true, and correct record of the hearing, prepared

by me to the best of ny ability.

A ety \. Seud cse)

4 do hese .. ce - - that the foregoing e
«a comizle:e s 2cord of the proceedings In

the Examiner hearing of Cpse No, .
-heard by me on 28 i 2
il Conservation Division
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
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‘Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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- for S & J 0il Company.

2

MR. NUTTER: Call Case Number 7519.

MR. PEARCE: The applictien of S & J
0il Company for special pool rules, McKinley County, New
Mexico.

MR..DUTCHER: I'm Robert Dutcher with
S & J 0il Company. Robert Dutcher, D-U-T-C-H-E-R.

And I have here about the total informa-
ticn I can get on thaQMSeven Lakes- Menefee 0il Field. 1it's

A,

a very ol@.fieiﬁ,faﬁd'ﬁéf§;§;a1123
T Y ¥ T

. ) i . b ey
4. % . . MR. NUPTER: WNow, first of all, Mr.
DR RS B

Dutcher, 1eg‘sjclear'q§kj§st~who.you are and what interest
P

you have ip»this“applicapig>l-ﬁu

R. DUYCHER: - Okay. »

: S S %
MR. NUTTER: -—- of S & J 0Oil Company.

“ MR. DUTCHER: I'm the General Manager

MR . NUTTER: Are you an owner of S & J2 | =
MR. DUTCHER: No, sir, I'm not. I'm
an émployee of S & J 0il Company, General Manager, representih

the applicant.

MR. NUTTER: I'm afraid, Mr. Dutcher,
that 1if you're’nbt an owner of the company, you‘re notispeaki
for yourself.

MR. DUTCHER: Okay.
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MR. NUTTER: And under the rules of the

Attorney Generzl's Cffice you cannot appear as a representa-

3

tive of the company unless you have an attorney.

MR.
MR.
an attorney.

MR.

DUTCHER: Okay.
NUTTER: So you will have to obtain
DUTCHER: Either an attorney or an

owner, is that cortect? .

PN
MR.
RN .
Y MR,
' s R

before. I appreciate it

“ .. MR
an ‘attorney and come hat

e e
LR S : -

do.

Number 7510.

- (Ca

ﬁUETER:?fThat’s correct.

o S 4
DUTCHER: "I wish I'd of known that
y s

‘very muéh and can I possibly --
NUTTER: You might be able to find
k. Jatef: this moraing. o

”DUTCHER: Okay, 1I'l1l see what I can

. NUTTER: Fine, sir.

DUTCHER: I appreciate your time. |

NUTTER: I'm sorry. $So for the

time being we'll pass over Case Kuxmkexr 7519 and call Case

se Number 7519 continued R

until later in:-the day.)
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MR. NUTTER: We'll call next Case Numbexy
7519.

MR. PEARCE: Case 7519 is application
of 5 & J 0il Company for special pool rules, McKinley County;
New Mexico.

MR. EZZFELL: Mr. Examiner, I'm Calder'
Ezzell, with the Hinkle Law Firm in Roswell.

1'd like to enter an appearance on be-
half of the applicant, S & J 0il Companf, and request that.
gﬁis be contipued to the April 28th meeting.

MR. NUTTER: Case Nuﬁber 7519 will be
continued to the Examiner Hearing scheduled to be held at
this same place at 9:00 o'clock a. m. April 28, 1982.

MR. EZZELL: Thank you.

(Hedring concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S8.R., DO NIRLBY CENTIFY that

the foregoing T:anséript of Hearing Lefore the 0il Conserva-

tion Division vas reported by mc; that the said transcript

is a full, true, and correct record of the hearing, preparcd}

by mc to the best of my ability.
M%L_%QQ;\‘ I

Iy




July 16, 1982

Re:

CASE NO.__ 7519

Mr. Wiliiam ¥. Carr ORDER NO. R-7022

Campbell, Byrd & Black

Attorneys st Lew

Post Office Box 2208 Applicant:
Santa Fe, N2y Mexico

S & J 0il Coapany

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Divisior order recently entered in the subject case.

?burs very truly, )
o~

- o7 -
S R ¢ -
-

T
. LAt
7 JOBE D. RAMEY

/7 Director

JDR/£d

Copy of order also sent to:
Hobbs 0OCD
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STATE OF =I5 MEXICE
ENERGY AND MIMERALS DEPARTMENT
GIL CONSERVAVYION DIVISION

IN THE MATTER OF THE HEARING
CALLED 8Y THE OIL CONSERVATION
'‘DIVISION FOR TME PURPOSE OF
COMSIDERING:

CASE ND. 7519
Order No. R-7022

"APPLICATION OF S & J OIL . 'PANY
FOR SPECIAL POOL RULES, McK! _EV
COUNTY, NEK NEXICO.

ﬁ ORSER OF THE OIVISION

'pv THE DIVISION:

% This cause came on Tor hearing at 9 a.a. oa June 9, 1982,
st Santa Fe, Kew Nexico, befors Examinar Richerd L. Stemets.

N MOY, on this 16th day of July, 1982, the Division
‘Director, having considered the testimony, the record, znd the
'reconmendations of the Examiner, and being Tully advised in the
preaises,

FINDS:

‘ (1) That due publiec notice having been given as required
: Fbv law, the Division has jurisdiction of this cause and the
-ubjoat matter thersaf.

(2) That the applicent, S & J 0il Company, seeks the pro-
stion of specisl poel rules for the Seven Lakes-Henef=2s (il
‘Poag to pvevide for weils to be locstad not nearer than 25 feet
ito the gqusrter-suarte> section line nor nearer than 165 feet to
ilaadc owned by an offset opesrator.

? {3) That aaid Seven Lskes-Menefess 0i]l Pocl was discovered
Ln 1911 at s depth of approximately 300 to 350 feet.

‘ (4) That wells in said pool have extreasly lov rates of
produetion and expected ultimste recoveriss.

(5) That the propossd specisl rules and regulations may
fpermzt ths procguction of oil Troe waid ponj unxcn may be other-
niso unrecoverahle thereby praventing wasts. :

{6) That approval of the application will not result in
vialltion of correlative rights.

i
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Case No. 7519
Order No. R-7022

(7) That the application should be approved.
1% IS VTHEREFORE ORDERED:

(1) That Specisl Rules and Regulstions for the Seven
Lakes-Nansfes 0il Pool, McKinley County, New Mexico, are hersby
promulgated 3s followa:

SPECIAL RULES AND REGULATIONS
FOR THE

. _SEVEN LAXES-MENEFEE DTt POOL

RULE 1. Esch well cumplsted or recompletsd in the Seven
Lakes-N_nefee 011 Pool or in the Menefes formetion within one
‘mile thereof, and not nearcr to or within the lisits of ancther
designated Menefee 0il pool, shall be located no nozrer than 25
feet te the cuter boundary of ths gquartsr~quarter ssction on
which 1t is located; provided, however, that in no event shalil
said well or wells bs completed or recomplated nzarer then 165
‘fest te the beundsry of sciesge owned by an offset operator.

(2) That jurisdiction of this cause is retained for the
~ontry of such further orders as the Division may deeam necessary.

3 DOKE at Santa Fe, New Mexico, on the desy and year hersin-
‘absve designated.
. ek

H
i

AYE OF NEW MEXICO

¢/

OE 0. RAMEY
Directer
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EXIBIT # 2

2 ' SEVEN LAKFS MI NEFEE

SEVEN LAKES MENFFEE
(Odl)

1LIBN,ROIOW | NMPM

McKinley County, New Mexico

GEOLOGY

Re, onat Sciting: South flank of the San Juan Basin

K. fue Formations: Crgaceous, Menefee Formation

Fipluration Method T eading 1o Discovery: Accidenial while
-t Miag for v ater

1. ;¢ of Toap: Suatgraphe

Producing Formation: Creiaceous, Menefee Formation

Gross Thickress and Lithology of Reservoir Rocks: 15 feet of
nonmarine channel sand;ione

Geometry of Reservoir Rock: lenticular fluvial channel
sandsiones

Other Significant Shovs: Minor shows in Menefer Forma-
tion both above o . below pay section

Oldest Siratigraphic Horiz sn Penetrated: Jurassic, Motrisen

~ Foemation

DISCOVERY WELL

Same: Water well drilled by Henry F. Brock

<o ation: SE' <ec. 18, T. 18 N, R. 10 W, McKinley Co.,
New Mexico

' o0 (KB): 6,55GTcct (1)

{:.. f Cumpletion: 1911 (day and month unknown)

§.-1al Depth: Unknown, but probabdly not more than 350 feer
* +ductivn Casing: None

i forations: None

<amdation: None, well was dv.lied with-cable tools and
“owed gas« and bailed unk now . amount of oi) and water

* 4l Forntisl: Unknown (. . . ""considerable amounts of
B womeoil. . ")

Botivai 1ole Pressure: Unknown

DRILLING AND COMPLETION PRACTICES

in 1he past, wells were completed by Jrilling through the

1 »v and running casing 10 the 10p of the pay. Wells were com-
“~ed “"barefoot” using a cement basket on 1op of the pay
<one In the 1960's, the last completions were made by drilling
thre: zh the pay and cementing 2% * 1ubing from 1012l depth
10 «.-face znd the wells were perforated in the pay zone and

st A

RESERVOIR DATA

Puiductive Ares:
FProved (as determined ger logically): 180 acres
Unproved: Unknown
Approved Spzcing: 10 acre< . less
No. of Producing Wells: 4
~o. of Abandoned Wells: In excess of 50
No. of Dry Holes: Uinknown ’

By: Bruce A. Black
Colurado Platcau Geological Services, Inc.

Average Net Pay: Unknown

Porosity: 29.1 percent (average)

Permesbility: 229 millidarcies (average)

Water Saturation: &) percent

Initial Field Pressure: Unknown

Type of Drive: Solution gas Arive

Gas Characteristics and Analysis: Unknown, however, some
gas 1t presem

Qil Characteristics and Analysis: 29.7° APl gravity; suliur
content is 0.82 percent, initial boiling point is 478°F

Associated Water Characieristics an? Knalysis: Toral colids
2,054 mg/1, pH 8.75, resistivity 3.606 ohms at 76°F

Original Gas, Qil, and Water Contact Datums: Undere muned

Estimated Priniary Recovery: Records indicaie less than
1,300 BO, however, early reccuds do not exist; probably
less than 2,000 BO 101al

Type of Sccondary Recovery: A pilot water flood was com-
menced in 1961 but abandoned in the same year afier
30,000 barrels of water were injected with no appreciable
results ’

Estimated Ultimate Recovery: Less than 4,006 BO

Present Daily Average Productiun: Vess tan 20 BO per
moenth based on production from O ober 1977 10 Ociober
1978

Market OQutlets: Crude oil is trucked 10 Farmingion refin-
eries, Plaicau, inc.

FIELD COMMENTARY

Seven Lakes woc the firsi o produdiiig aica in N
ico. Qil was originally discovered accidenially in 1911 by Mr.
Henry F. Brock while drilling a well for water insec. 18, T. 18
M., R. 10 W. Following the accidenial discovery. thousands
of claims were located, and by the end of 1912 swcveral sells
were producing both oil and g2t Significamt pr~ducuon was
never established and the field v« all but aba: '--d several
times in the following years. By the carly 1420's, uver 30
shallow wells had been drilled within th: area, %1 none had
sigrificant productive capacity. In 1961, a ot water 0nod
was commenced utibzing a five-spot pattern ir the seatheast
quarter of section 18. The flood was aband...cd afier injec-
tion of 30,000 ! arrels of water yicldedd no significant increase
in production. Several wells in the =rea have been drilied 10
the Jurassic, Morrison Formation - . . attempt to find deeper
pay sandsiones, however, none of - .¢ dreper 1ests have been
successful, :

In the mid 1960°s, a series of new wells was dsilled 10 a
depth of 500 fear and complaied with 235 ® 1ubing cericnied
f-om toial depth to surface. Al jeast 1wo pay zones were es-

rlished. One at approximaiely 300 feet and . .c at approx-
rarely 400 feet. Only one well, drilled i ¥74, has been
! Yied since the mid 1960°s At the presen: ¢, only four
wells are producing a wurall o - sav of ail. Theotal lease 18
avcraging lessthaniwo harsele .- day.

L X3
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‘ ' ’ SEVEN LAKES MENEFEE 487
A -
To dawe, over 50 wells, mostly old and withoui adequate be less than desirable. Possible small scale flooding opera-
records, have been diilicd in the area. Rowever, crough data tions are tematively planned in the near futuie by the presemt
is available 10 document the exireme lenticularity of the pay operators. .

sandsiones. The core data 10 daie has shown oil sa:uration 10

E SEVEN LAKES
| . . o OIL FIELD
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S e B EXIBIT # 3
€ RSN R SRR | OIL CONSERVATION DIVISION . fers €100
1 ) s o ‘.l."..- q : e ] P.O. EOX 2088 Teviset 10-1-78 ‘
ERSLETSE TN B I SANTA FE, NEW MEXICO 87501 SA Tsieste Tize el Lesae
tenva s g ] - ) sravg vee

E P R e e b —
- $. 210 OF) & Goa Lezpe o,

JL03/-2¢778 ' | -
N, OR PLUG BACK - \\ N\

7. Ualt Agrees.at KXoy
NJA - . T

0. Fomor Lesse Kcoe

i s Terce
CsieaTia

3 APPLICATION FOR PERS ; ; m
F::_f;,—c‘—:! LAY -

pane [X)

ACK
B Ty;t of Fell PLUG BAC D

- 2. | £, =aca o-ee X)) vuinieLe FARRIS HOMESTEAD
Neze el Creician - 9. Wel! Ne.
S & J OIL COMPANY Ss&J#F 2
» Fsdiers € C e N0 - B 10, Field ond Poot, ©F ¥iiZza
1 P.O. BOX 310 GRANTS, NEW MEXCIO 87020 SEVEN LAKES MENA-.-“

Loietizn ¢f Well .
- N s e ne weirrezTea__ _f) Lr:ATlO_3.3.Q.____. PELEY Priea =wg _SQ_U_I H oy S 1Y 3

PACT roCe TrE Lieg €F $eC. \ \

1§. Fiejesed o of 18A. Fernsiion 2%, Azizy == C.T,
N \ 500 ° MENAFEE ROTARY
[Tlel L ieikes UF, KT, ute. SVE VnZ € Stz ok Riuz. Sood | 215, Deililes 25 Vol Wil eicn
h ' REced iV te 61a8 BTanteld ™ ~I0E T ¥ALAZAR 22 73zex. Bee ek il rien
6§36-52 GL &gﬁn&_nlan_su_yls__mm INC. Jd__ 03-23-82
FRCFCLED MO CEVENT FRLUGEAM
SI'TE OF ROLE | S12E CF CASING |WEIIGHT FERFOOT | SSTTING CL7TH JSACKS OF CVINT | EST. 10
9 7/8" ™ 23 ¢ 40 ICIRCULATE TO [SURFACE
6 k" 435" 11.7 & 500" [CIRCULATE_TO |SURFACE

DRILL TO 40' AND SET NEW 7' CASTNG, CEMENTING WITH PORTLAND CEMENT CONTAINING
XOT MORE THAN 2% CALCIUM CHLORIDE TO SPEED SETTING. CORE FROM 40' TO T.D.
AT 500', USING A BENTONITE BASE MUD WITR SOME LIGNITE OR GILSONITE ADDITIVES.
EXPECT TO ENCOUNTER WATER BEARING SANDS BETWEEN THE DEPTHS OF 45°' and 75°',
AND THE SEVEN LAKES MEMBER AT 320' WHICH MAY PRODUCE OIL. IF CORE ANALYSIS
INDICATES PROFITABLE PRODUCTION, THE HOLE WILL BE REAMED TO 6 %" and NEW

4 3" CASING WILL BE SET TO T.D. AND CEMENTED WITH PORTLAND CEMENT CONTAINING
XOT MORE THAN 2 X CALCIUM CHLORIDE. )

DURING THE DRILLING ACTIVITIES, NO ABNORMAL PRESSURES OR TEMPERATURES ARE
EXPECTED, WITH THIS WELL, SINCE NONE HAVE BEEN ENCOUNTERED IN THE PAST.
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GIL COMNSERVATION DIVISION
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250
270
276

300
310

330

360
390

279
276
300

310
330
360
390
500

S&J OIL CO.

WELL # 2

SHALE & SAND STRINGERS
SANDY MUDSTONE AND COAL

GIL SAND 276°'- 300"
HAS GOOD FLUDRESCERT PROPERTIERS & ODOR

FLUORESCES SLIGHTLY, NO ODOR

SANDY SHAIL.E, MUDSTONE & SANDSTONE STRINGERS
WATER SAND 360' SAMPLE FLUORFSCES SLIGHTLY
SANDY SHALE

SANDY SHALE STRINGERS WiTB‘GOOD WATERSANDS AT
THE 4G0 AND 450 FOOT LEVELS

RECCOMENDATIONS: PLUG BACK WELL TO 370'.

SET 5 %"

OD 8 ROUND CASING TO BOTTOM & CEMENT, TC SURFACE

WITH LIGHT SLURRY.
PERFORATE PAY ZONE FROM 376' TO 283" USING 4%" GUN, 4 BOLES
PER FOOT.

GENERAL MANAGER ES,Q! 4 mﬁ_@ﬁg____

ROBERT M. DUTCHER




SECTION H

SHIPROCK-GALLOP POOL
San Jusn County, Kew Mexdico

R, W, Brram & Ce., - AXC., 1967

-Gﬂm
, B8

6%

for the
July 1si 1569

Rules

Yew
No. R-3284, July 7%,

L

18, 4
Qrder

{

40

haole completions in said Shiprock-Gallyp Ofl Pool.

That the subjoct spplication showid be approswd.

)

be a2 B

Comty, New

it

acresge:
RANGE 18 WEST, N P'M

Section 17: SE/4 !\"},;i and SW/¢ NE/4

TOWNSEHIP 28 NCR

CRDER OF THE COMMISSION

acre
to sadd

50 Toet sba 355ty

© to S000

owable
That speclal rules znd regulaticns for sald Shiprock-
Pool be and the same are herely rrommigaled as
hereinafter set Sorth.

Gﬂlq:

@mm

SPECIAL RULES AND REGULATIORS
FOR THE

SHIPROCK-GALLD?P OIL POOL

==

mm
w
mm

That nothing contained herelr sha.l be consbruedas

and the N/2 §/2 of Section the location of 3 well becanse of #s nearness to a

on 17, Township 29 North,  drilled well.

!lest,h‘lﬂ’ll,SanJmCauy,New
That only the SE/4 NW/4 and the SW/4 NE/4 of sasd

dil 2
W»%

1

crn&t
~Gallep

25

o
an

RULE 2., The Secretary-Director shall bhave authorily

Gallmp erapt excepticas to Rule 1 without potice and hearing where
application therefor has been filed in due form and the
for the exception s based on topograplical conditions.,

Séeuml 7 bave been proven productive of ol trom the
Ol Pocl sbould encompass

formetion and the Shiprock

this acreage only,




Prpe % New Mexico SECTION B R. W, Byrem & Ca., - Avg., 1987

shall fwrmish all acreage wittin
230 fest of tie prcgosed 2 oopyF <of the application to
the Commission snd ghall o CTomanission thet
notice hes been furnished o sll such operstors,
. ary-Director y approve the spplicetion altex a
of twenty {20) deys, 00 such gperstor bhas objectsd. The
WY § PPproval wpon recaint
of waivers of objection from such

FOUR LAXES-DEVCNIAN GAS POOL

(Field Recisssitied)
Lez Comnty, New Mexico

No. B-1371, Reclassifyirg from Oil to Gas the Four
Lakes-Devovisn Pool, Lea County, New Mexico, April 15, 1956,

Applicetion of Burtl: Ol & Refining Com-
‘ for an order veclassifying the Fomr
. (o) Pool i Lea County,
Wew Mexico, s 2 Gas Pool,
CASE XO, 1621
Order No, R-1371
ORDER OF THE COMMISSION

BY THE COMMISSION: This tause came on for hearing at
9 o’clock a.m. March £5, 1959, st Santa Fe, New Mexico, before

Elvis A. Utz, Examiner dily appoinied by the Ol Conservation
Commission of Xew Mexico, hereioafier reforred &0
“Comminsion,” I sccordazce with Rule 1214 of the Com-
missics Rules and Raguiations.,

m.auammdﬁxm,: s
evidence 2d%uced and tie recommendations dm,
Elvis A, Utz, 22 being fully advised i the premises,

/

DONE a3t Santa Fe, New Mexico, on the day and year
desigunated. :

5




BEFORE EXAMINER STAMETS
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. Docket No. 16-82

Oockets Nos.19 ~82 and 20 -82 are ventatively set for June 23} and July 7. 1962, Agplicaticons for heaxing mast
be filed st least 22 days in advance of hearing dats.

DOCKFT: Coveqasios mDTHG - WEOREINY - JUME 3. 1363
OI% COMEXRVATION COMMISSICH - A.M.

. ’ MORGAN MALL, STATE LAMD OFTICE BUILDING
SANTA ¥E, WEM MEXICO

CASg 7522: (DE WONO - Continusd fres May 17, 1962, Commission Hearing)

Application of Santa Te Exploration Co. for an unorthodox gas wall location, Eddy County, New Mexico.
Applicant, m&omMma.mmlotnmlmuwMEmﬁumm
an® West lines of Section 14, Township 20 South, Rance 25 East, Permo-Penn, Strawn, Atcka and Noxrow
formatiocns, the %/2 of said Section 14 to be dedicated to the well.

mmwaa—mm.ma-wummmmemmwm
of ®ale 1220.

CASE 7%521: (DE WOVO)

Applicatiocn of William B. Barnhill for an unorthodox gas well location, ESdy County, Mew Nexico.
luopl.xeu\t.mmm—mm:aa.mmmlotummmmmtustmm
South and West lines of Saction 35, Tommship 19 South., Range 25 East, Permc-Penn, Strawn, Atoka and
Norrow formmtions, the S/: of said Section 35 to be dedicated to the well. -

menppliutimdm-mmm-ulmml.umul.:hhunwiub.hnxdb.ucvo
pursuant to tha provisions of EBule 1220.
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Docket Wo. 17-82

DOCKET:  EXAMINER HFARI¥G - WEDWESDAY - JUME 9, 1982
9 A.M. MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FPE, NEM MEXICO

The following casss will be heard before Richard L. Stamets, EXaminarx, OF Daniel S. Wutter, Alternats Examiner:

CASE 7599: Application of Barber 0il Inc. for an Exception to Rule 705-A Eddy County, New Mexico.
Applicant, in the above-styled causs, seeks an exception to the provisions of Rule 705-A of the Division
Rules and Regulations to permit 37 temporarily abandoned injection wells in its Ruusell Pool waterflood
p:ojccgtotninmctintotap.:iodotupbo:hmyax-switboutthcte@ix-demtotbndgoplugs
being ingtalled theresin to isolate the injection zone.

CASE 760C: Application of Gulf Oil Corxporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled causs, seeks authority to disposs of produced salt water into the Seven
Rivers and Quesn formations in the perforated interval from 3338 feet to 3448 feet in its Arnott-Ramsay
(NCT-B) Well Bo. 4 located in Unit D of Section 32, Township 25 South, Rarge 37 East. Langlie Maztix Pool.

CASE 7548: (Continued from April 14, 1982, Examiner Hearing)

Application of Tahoe 0il & Cattle Co. for salt watsr ¢isposal, Lea County, Hew Mexico.

Applicant, in the above—-styled causs, seeks authority to disposs of produced salt water into the San

Andres formation in the perforated intarval from 4932 feet to 4992 feet in its Schwalbe Wel!l Mo. 1,
. located in Unit P of Section 21, Tcwnship 9 South, hange 37 East, West Sawyer-San Andres Pool.

CASE 7601: Application of Clawde Walker for an o0il treating plant permit, Lea County, Hew Mexico.

| Applicant, ia the above-styled causs, seeks anthority for the construction and operation of an oil
trsating plant foxr the purpose of treating and raclaiming sediment oil at its salt water disposal site

in tha NE/4 ME/4 of Section 11, Township 10 South, Range 35 East.
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<ASE 7602: Application of Riqueza, Inc. for an oil treating plant permit, Eddy County, New Mexico.
Applicant, in the sbove~styled causa, sesks authority for the construction and operation of an oil
treating plant tummmnoftmmwmlamm.ﬁ.mton lnthtﬂlio!s«nmze.
Towmehip 22 South, Range 29 East.

CASE 7601: Application of Riquezs, Inc. for an exception to Order Mo. R=3221, Eddy County, Mew Mexico.
Applicant, in the above-styled csuse, sseks an sxception ©o Order ¥o. R=3221 to permit the
commarcial digossl of groduced brine into an unlined surfece pit located near its proposed 24l
treating plant in the ME/4 of Section 26, Township 212 South, Range IS East.

7519: (Cortinued from May 26, 1962, Examiner Hearing)

lication of § € J 0il Company for spacial pool rules, McKinley County, Wew Mexico.
Applicant, in the abova-styled cauve., seeks the promulqatior of specisl pool rules for the Seven
Lakeg-Nenafes Oil Pool to provide for walls to be located not nearsr than 25 feet to the qUArtar~QuArter
secticn line nor nesrer than 165 fest to landa owned by an offset operxator.

CASS 7604: Application of Rio Pecos Corporation for comgulscry pooling, lea County, Hew Mexico,
Applicant, in the above-stylad cause, seeks an order pooling all mineral interests froa the surface
to the base of the Pennsylvanian formation underlying the W/2 of Saction 2, Townsghip 139 South, Bange
32 Bast, to be dedicated to a wall to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing .said well and the allocation of the cost “hereof as wall
a8 actual operating costs and charges for suparvision, dssignation of applicant as operator of ths well
and a charge for risk involwed in drilling said well.

CASE 7605: Application of Yatss Petroleum Corporztion for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral intarests from the top of tha
Wolfcamp formstion through the uppermost 100 feet of the Mississippian Chester Limestons underlying
the W/1 of Section 1%, Township 19 South, Ranga 24 Bast, to be dedicated vo a wall to be drilled at
a standard location thereca. Also to be considexred will be the cost of Arilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
dasignation of applicant as operator of the wall and a charge for risk involved ir &rilling said well.

CASE 7606: Application of WIS Limited Partnership Cospany for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled -cause, seeks an order pooling all mineral interests from the surface
through the base of the Abo formation underlying the ¥W/4 of Section S, Towmship 7 South, Ranga 26 East,
to be dsdicated to a well to be drilled at a standard location thareon. Also to be considered will be
the cost of arilling and completing said well and the allocation cf the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator c¢f the well and a charge
for risk involved in Arilling said well.

;

7592: (Continued from May 26, 19€2, Exsminer Hearing)

Applicstion of OXOCO for compulscory pooling, San Juan County, MNew Mexico.

Applicant, in the abowe-styled cause, seeks an ordsr pocling all mineral interests from the surfacs

0 the base of the Mesa Verde formation underlying the E/2 of Section 20, Towmship 32 Korth, Range 8
West, to be dedicated to a well to ba drilled at a standard location thereon. Also to be considered
will ba the cost of drilling and cowpleting said well and the allocation of tha cost thareof as wall
as actual cperating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well,

CASE 7586: (Continusd and Readvertisad)

Application of Standard Rascurces Corp. for designation of a tight formation, Chaves and Eddy Counties,
New Maxico. Applicant, in the above-styled cause, seeks the designation of the Abo-Wolfcamp formation
underlying all or portions of Townahip 15 South, Banges 23 through 25 East, Township 19 South, Range 20
East, and Township 20 South, Range 20 East, all in Chaves County; in Bddy County: Township 16 South,
Ranges 23 through 26 Bast, Township 17 Scuth, Ranges 21, 23, 24, and 25 Bast, and Township 18 South,
Ranges 21, 23, 24 and 25 Bast, Township 19 Scuth, Ranges 21, 23 and 24 East, and Township 20 South,
Ranges 21, 23 and 24 East, comntaining 460,800 acres, more or less, as a tight formation pursuant to
Section 107 of the Matural Gas Policy Act and 18 CPR Section 271. 701-70S5.
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CASE 7607: Application of Z1 Paso Matural Gas Company for tiw abolishment of the Blanco-Pictured Cliffs Pool
and the expansion of tha South Blanco-Pictured Cliffs Pool in Rio Arridsa, Sandoval and Sam Juan
Countiss, Bew Maxicc. Applicant, in the sbove~styied cause, seeks the abolistmant of the Blanco=
Pictured Cliffs Posl and the expension of the horizontal limits of the South Blanco~Pictured Cliffs
Pool to include the akclished acreags.

Also to be considered will be tha appropriate method for institution of gas prorationing for wells
effeactad by the change in pool deasiguation.

CASE 7608: Applics.ion of Tenneco 0il Cospany for designation of a tight formation, San Juan County, New Maxico.

T Pursuant to Section 107 of the Natursl Gas Policy Act of 1978 and 18 CFR section 27i. 701-705, applicemt.
mmmwm.mmmmumu.mzmumummmmmw
underlying the following described lands:

All of:

Sections 1 thru 6, Township 22 North, Renge 8 Wast;

Seéctions 1 and 2, Towmship 29 North, Range ¢ West;

Sections 1 thra 1S and Section 24, Townsbip 30 Borth, Range 1C West;

Sections 7 thru 9, 16 thru 21 and 25 thru 36, Township 32 North, Range 7 Mest:

All secticns, Township 32 Morth, Bangs 8 West: and

All ssctions, Townghip 32 Noxth, Range 9 West;

Also:

All of Township 30 North, Rangs 8 West except Sections 3 thru 5 and Section 35;

All of Township 30 North, Range - West except Sections 31 thriu 34;

All of Towmship 31 Morth, Range 8 West except Sectiom 32; and

All of Township 31 Morth, Range 9 West except Sections 27 and 28

containing 149,760 acres, more or less.

CASE 7609: 1In the mattar of the hoariny called by the Oil Couservation Division on its own motion for an order
creating and extending certain pools in Chaves, Edly, and Lea Counties, New Mexico.

(a)

)

(c)

()

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Middle

Bell Canyon production and designated as the Brushy Draw-Middle Bell Canyon Gas Pool.
The discovery well is the J. C. Williamson EP-USA Well No. 2 located in Unit O of Sectiom
26, Township 26 South, Eange 29 East, KMPK. Said Pool would comprise: -

TOMMSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 26: SEB/4

CHEATE & new pool in Lea County, New Mexico, classifiad as an oil pool for Bone Spring
production anc designated as the Legg-Bone Spring Pool. The discovery well is the Amoco
Production Company Stats LT Well No. 1 located in Unit X of Section 32, Township 21 South,
Range 33 East, MMPM. Said Pool would comprise:

TOWNSHEIP 21 SOUTH, RANGE 33 EAST, WM
Section 32: SN/4

CREARTE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka
production and designated as the White Ranch-Atoka Gas Pool. The discovery well is the
Depco, Inc. Whits Ranch Unit Well ¥o. 1 located in Unit-¥ of Section 8, Township 13 South,
Range 30 East, WMPM. Said Pool would comprise:

TOMMSHIP 13 SOUTH, RANGE 30 EAST, WWPM
Section 8: W/2

EXTEND the Austin~Mississippian Gas Pool in Lea County, Mew Mexico, :oincludo
tharein:

TOMMSHIP 14 SOUTH, RANGE 36 EBAST, WuPM
Section 5: X/2 and SW/4
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(e) EXTEXD the Baum—-Upper Pennsylvanian 200l in Lea County, New Mexico,
to include therein:

TOVMEHIP 16 SOUTH, BMK.E 33 EAST, MMPM
Section 18: ME/4

(£} EXTEND the Burton Flat-Morrcw Gas Pool in BEddy County, MNew MNezizo, to
include therein:

TOMMSEIP 20 SOUTH, RANGE 28 EAST, MMP.
Section 8: S§/2

(g) EXTEMD the East Burtom PFlat-Morrow Gas Pool in Eddy County, New Mexico, to
include therein:

TOMMSHIP 20 SOUTH, RANGE 29 EAST, MNPN
Section 5t 872

(k) EXTEMD the Cedar Lake-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOMMSHIP 17 SOUTH, RAMGE 30 fAST, NMPM
Saction 34: M/2
Section 35: N/2

(i) EXTEND the Crocked Creek-Morrow Gas Pool in Eddy County, New Mexico, to
include therein:

TOMMSHIP 24 SOUTH, RAMGE 24 EAST
Sectios 31+ 82 — — — —
Section 10: NM/2

(N the EX Yatss-Seven Rivers—-Quaen Pool ir Lea County, Sew Mexico, to
include therein:

TOWMSSHIP 18 SOUTH, RANGE I4 EAST, NMPM
Section 9: SW/4

(k) EXTEND the Elkins-San Andres Puol in Chaves County, New Mexico, to
include therein:

TRMEHIP 7 SOUTH,RANGE 28 EAST, NMPM
Section 22: S/2 /4

(1) EXTEND the Empire-Pennsylvanian Gas Pool in Eddy County, %ew Mexico, to
include therein:

TOWMSHIP 17 SOUTH, RANGE 28 EAST, NGM
Section 20: M/2

(m) EXTEMD the Bast Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to
include therein:

TOMNSHIP 21 SOUTH, RANGE 35 EAST, MMPA
- Section 31: §/2

(n) EXTEMD the Hoag Tank-Morrow Gas Pool in Eddy County, New Mexico, to
include therein: '

TOWNRSHIP lssourn‘musns'r,m
Section 34: N/2

{(0) EXTENMD the House-Drinkard Pool in Lea County, New Mexico, to include therein:
TOWRSHIP 19 SOUTH, RANGE 38 EAST, MMPM
Sectiom 3%: SE/4

TOWMSHIP 20 SOUTH, RANGE 38 EAST, WMPM ) -
Section 2: NE/4
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(o)

)

(w)

(x)

(62}

(z)
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EXTEMD the South Kasmmitz Atoka-Morrow Gas Pool in Lea County, Mew Mexico,
o include therein:

TOMSSHIP 16 SOUTH, RAMGE 34 EAST, WMPN
Section 19: 8/2

EXTEND unum:.mmmz :Ln Lea Ccunty, l‘vlhxxco, [
include tharein:

JOmEED le scors, MmcE 34 GAT, Wew
Section 35: &£/2

ZXTEED the North Lowing-Atoka Gas Pool in E&dly County, Mew Mexico, to
inclode therein: -

TOMMSHIP 23 RAMGE 28 EAST, WM
Saction 5:

EXTEND the Sorth Loving-Morrow Gas Pool in Eddy County. New Mexico, to
include therein:

TOMMISHIP 23 SOUTH, MANGE 28 EAST, MNPN
Section 6: $/2

EXTERD the Maljsmar-Atoka Gas Pool in Lea County, Mew Mexico, to include
therein:

TOMMSHIP 16 SOUTH, BANGE 33 EAST, NMPNM
Section 28: £/2 )

EXTEMD the South Sal Lake-iMorrow Gas Pool in Lesa County, New Mexico to
inciuds thersin:

TOMMSHTP 21 SOUTN, ZNSGE 32 IAST, HPw
Section 6: Iotsl, 2, 3, 4, S, 6, 7, and B

mmmmmumm-anmpmlmmmq,mm,
o incloda therwing

TOMMSHIP 20 SOUTH, FAMGE 39 EAST, NMPM
Section 31: SE/4

mmmmmmxmwycmq, Rew Mexico, to include
therein:

TOWMSHIP 19 SOUTH, BANGE 31 EAST, NMPM
Section 4: N/2

EXTEMD ths Tom-Tom San Andres Pool in Chaves County, New Mexico, to
include thurein:

TOMMSHIP 7 SOUTH, RAMGE 31 EAST, MePM
Section 35: ME/4

EXTEND m‘l‘:avis—oppa Pennsylvanian Pool mzddycqm:y. New Mexico,
to include thersia:

TOMMSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 13: N/2 Wi/4

EXTEMD the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico,
to includs therein:

TOWSSHIP 18 SOUTH, RANGE 28 EAST, NSMPM
Section 27: E/2
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(sa) EXTEMD the White City-Pennsylvanian Gas Pool in Eddy County, MNew Mexico,
to include thersin:

23 RANGE 26 EAST, WM
_ pE Y
(bb) EXTEND the North Yourg-Bone 3pring Pool in Lea County, New Mexico, to
incinde thersin:

32 EAST, tmbu
4 4
Section 1l: W/2
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Docket No. 18-82
DOCKRT: EXAMINER 3 = THURSDAY- JUME 17, 1982

9 A.M. -~ OIL COMSZRVATION DIVISION COMFERENCE
BOCM, STATE LMD OFFICE BUILDING, SANTA PFE,
WEN MEXICO

The following cases wiil be heard befors Daniel S. Muttex, Examinar, or Richard L. Stamats, n.}p.n'uumnim::

ALLOVABIE: (1) Coasideration of the allowsble production of qal for July, 19€2,
from fifteen prorated pocls in Lea, Edly, and Chaves Counties,
NSew Maxico.

(2) Consideration of the alluweile production of gas for July, 1982,
from four prorated pocls in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico.



* Dockets Wos. 16-82 and 17-82 are tantatively sst for June 9 and June 23, 1982. Applications for asaring sust
be filed at least 22 days in advance of hearing date.

LOCKET: _EXANIMER HEARING - WEDMESOAY - MAY 26, 1982

9 AM. - MORGAN HALL, STATE LAND OFFICE SUILDING,
SANTA FE, NEM MEXICO

™e foliowiisy cases will be heard bafcre Danigl S. Wuttar, Exasiner, or Richard L. Stamats, :kltarnats Exasiner:

CASE 7588:

:

Application of Caulkins 0il Ccompany for a non-standard gas praration unit, Rio Axriba County, dew Mexico.
Applicant, in the above-stylad cause. sseks approval of a 320-sacrs non-standard gas proration unit for
Blanco Mesaverds production, cowprising the WM/4, R/2 WE/4, and M/2 SW/4 of section 16, Towmahip 2€ Morth,
Range 6 Mest.

Application of BTA Oil Producers for a non-standard oil proration unit, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks approval of a 80-acrs non-standard oil proration uuit,
Bortheas: Lovington Penn Pool, comprising the SE/4 ME/4 and the NE/4 SE/4 of Section 11, Township 16
Sourh; Range 36 East, t»> be dedicated to a well to bs drilled at a standard location theresn.

CASES 7554 and 7555: (Continued and Readvertised)

CASE 7590:

CASE 7573:

Application of Morris R. Antweil for compulsory pooling, Lea County. Mew Mexico.

Applicant, in tha abova-styled cause., sesks an order pooling all mineral intsrests from the surfacs
to the base of the Drinkard formation underiying the landa specified in each case to foxm a standard
40-acre 0il proration unit, to be dsdicated to a well to be drilled at & standard location thereon.

CASE 7554: NW/4 SW/4 Section 5, Towmship 20 South, Range 38 EZaat

CASE 7555: 5SW/4 FM/4 Section 5, Township 20 South, Range 38 East

Application of Consolidared Oil & Gas, Inc. for downbole commingling, San Jduan County, Naew Mexico.
Applicant, in the abowe-styled cause, sesks approwval for the dowmbole commingling of Basin ODakota
and Flores Vista-Gallup production in the wellbore of its Payns l-E, located in Unit P, Section 35,
Touwnship 31 Morth, Range 13 West.

(Continued from April 28, 1982, Examiner Hearing)

Application of S & J 0il Company for special pool rules, McKinley County, Mew Mexico.

Applicant, in the above-styled causs, seeks the prosulgation of speciil pool rules for the Seven
Lakes-Manafes Oil Pool to provide for well to be located not nearer than 25 feet to the quarter-quarter
section ling ror nearer than 165 fieet to lands cwned by an offset operator.

(Continned from May 12, 1982, Examiner Hearing)

Application of Anadarko Production Company for a waterflocd sxpansion, Eddy Coun<y, Mew Mexico.

Applicant, in the above-styled cause, sesks authority to expand its West Square Lake Watexflood
mjoetbytb‘mimboummjmonoffiuwlhloaummuiandlofms,
D and 3 of Sectiocn 1C, arnd J of Section 3, all in Township 17 South, Ringe 30 East.

Application of Texaco, Inc. for a tertiary oil recovery project, Lea County, New Mexico.

applicant, in the above-styled cause, seeks authority to convert its Vacoum Grayburg-San Andres
me;mwdpolyux—wwm pursuant to Section 212.78 of

the U. S. Dept. of Energy Regulations and Section 4993 of the Iaternal Revenus Code, seeks certification
of said xoject as a qualified tertiary oil recovery project.

Application of QNOX0 for compulsory pooling, San Juan County, Hew Mexico.
wm,m&.mxylodms..mkqmu&zmmdlmuwmmm
to the base of the Mesz Vezrds formation underlying the E/2 of Section 20, Towmship 32 ¥orth, Range 8
West, to be dedicated to a well to be drilled at a standard locaticn thereon. Also to bs considered
vﬂlh&.cc&dd:dluqandcowhummdullmmmofthceoot&at.otuueu
as actual operating costs and charges for supervision, designatioo of applicant as operator of the
wcuandldumtoxrid:mvolvdmizulmsu.dnll.

Application of mmmoucmy for compulsory pooling, Chaves County, New Mexico.
Applzmt.mmmmwmu.so-kznordnxpoolmcumuuwtmmmﬂm
through the Abc formation underlying the MM/4 of Section 30, Township 6 South, Bange 25 Esst, to be
dedicated to a well to be drilled at a standard location therson. Also to be comsidered will be the
coctofdrllunqandcqhtingu:.dw‘llandthodlmwo(:h.mttho.oofunlluml
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.
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i
§

CREE 7595

CASE 7445:

;
-

of Northrast Snploretion Company for pool amsetion and gqpecial pool rules, Ric MTibe
County, #ies Mexico. Applicant, in the abowe-styled canse. sesks the cpaation of & naw Galliup-
Dakota oil pool for its Gavilan Nall So. 1 loceted in Dnit A of Ssction 26, Tosuship 25 Forch, hangs
2 Wast, with special tulee thexefor, including proviaicns for 160-ecre specing.

{Continued £from April 28, 1902, Examiner Heariog)

CASE 7S85: Wi/4 Section 24, Tommehip 6 Souch, fangs 24 East

Applicaticon of Serwey E. Yatas Company for etatmbory unitization, Laa County, MNew Mexioo.

dpplicant, in the abowe-styled cause., sseks an arder unitizing, for the gurposss of a ssootdary

acowmry pxoject, all sineral intssreels in that portion of the Bone Spriny formetion described as

the Carbonate unit betwesn the first and sscaond Bone Spring Sands underlying the Yowny Deep Unit,

mﬂnﬂﬁﬁem,mc&hﬂ of fedaral lands underlying portions of Sections 3, 4, 9 s
, Tomship 18 South, Range 32 East.

Applicstion of Barvey E. Yates Compony for a waterflood project. Lea Coumty, New Mexico.

Applicast, in the abows—styled canse, sseks auchority to institute a pilot waterflood project in cthe
sorth Young-Bong Spring Pool by the injaction of water into the perforated interval from 8444 feat

to 8408 fest in its Young Deep Unit =21 2:, 2, issated in Onit € of Section 10, Towmship 18 South,

{Continpes from April 28, 1982, Exsminer Hearing)

Apylication of Barvey E. Ystes Company for an ¥WGPA detsrminstion, Eddy Ccunty, New Mexico.
Applicant, in the above-styled canse, seaks a naw coshore resarvoir dstermipation in the San andres
formation for its Fulton Coilier Mell Mo. 1 in Tmit G of Section 1, Towmsbip 18 Scuch, Range 28 East.

application of Yates Drilling Company for statstory wmitizatioo, Eddy County, Mew Mexico.

applicent, in the above-styled caxss, sesks an opder uwpitiring, for the PNZTDPOSAs Cf X SECORGALY TeCOWEry
project, ali mineral interests in the ioterval described below onderiying the Locc Eills (Grayburg) Ouoil,

mﬁm 106C acres, wmors or lses., of Pedecal lands underlying portiocng of Secticss 19, 20, 29 &nd

30, Tommabip 18 Somth, Range 29 East.

™The woitized iatsrval wonid be from the wp of the Grayburg formation to a point 30 feet helow tae base
of the Loco Hills Sand formation, being che interval from 2,272 faet to 2,429 feet in the Yates Alscott
federal el do. 1 ilocated in it A of said Sectiom 30.

Mpplication of Yates Drilling Company for a waterflood project, Eddy County, Wew #sexico.

Applicant, in the above-styled causs, sesks sechority to institute a secoRdary recowery project ca its
South Loco Hills (Grayburg) Goit Area by the injection of water iato the Graybury formaticn through
aight wells located in Sections 19, 20, 29, and 30, Tommship 138 South, Range 29 East.

‘ - -
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e T37:

R

of the cosr: thevesf as wmli ex actmal cparstiag costs and charges sspexvizion, dssigestion
of agpliceat as operatur of thewslls and a charge for risk favalwed in drilling said walls.

Towmehigs 1 thru 4 Sorth, Mnges 14 thru 27 Zast;
Toumships S thru 11 North, Renges 14 thrw 26 Sast;
Towwhip 1 South, feages 14 thrw 27 East;
wzmsm;”umnm:
Toumehips € thru L1 South, Seages 1S thre 71 East;
Towrship 12 South, Saoges 17 thru 21 1/2 Eaets amd
Toumehige 13 end 14 South, Sanges 17 thre 7L Emst; .

containing 5,158,563 acras, more or less, but exclading the not yet defined Capitan

Widernese Aves.
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CASE 7458:

oSt 7361

b
;

;

CASE 7563:

CASE 7457:

CASE 7564:

CASE 7445:

{Continued from March 3, 1962, Exéminer Heearing)

AppPlication of Marks & Garner Production Company for selt water disposal, lea County. Mew Maxico.
Applicant, in the above-styled cauoe, osuks authority to dispoee of salt watar into the Bough C
formation in the parforated interval from 9596 feet to 9616 feet in its BDetenbough Well ¥o. 2,
located in Onit K of Sectfon 12, Towmship 9 South, Range 35 East.

Applicetion of Franks Pevzoleum, Inc. for an anoxthodnx gas well location, Lea County, Wew Mexico.
Applicant, in the sbove-styled cause, sssks spproval for the unoxthodox location of a wall to be
drilled 660 feet from the Morth line and 1980 feet from the West line of Section §, Towaship 21

South, Range 32 Bast, Bat Nesa-Norrow Gas Pool, the W/2 of said Section 9 to be dedicated to the
well.

Applicetion of Delta Drilling cuqny for a unit agreement, Lea County, New Mexico.
Mpplicant, tn the above-styled cause, seeks epproval for the North Mescalero Unit Arxes, comprising
719.77 acres, more or less, of State, Fes and Federal lands in Townships 9 and 10 South, Range 32 East.

{Continued and Raadwertised)

Application of Dinerc Operating Company for an unorthodox gas well location, Eddy County, Mew Naxico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of a Morrow-Ellenberger
wall to be drilles &£¢ feet from the Morth and East lines of Section 20, Township 22 South, Range 26
East, the W/2 of said Section 20 to be dedicated to the well.

Application of morthwest Exploration Company for pool creation and special pool rules, Rio Arriba County,
Mew Maxico. Applicant, in the above-styled cause, secks the creation of a new Gallup-Dakota oil peol
for its Gavilan Well ®o. 1 locatad in thit A of Section 26, Tommship 25 Morth, Range 2 West, with
special rules tlerefor, including provisions fur 160-acre spacing.

(Centimed from March 31, 1952, Exsasiner Hearing}

tcation of § & J Oil Company for special pool rules, NcKinley County, New Mexico.
Applicant, in the abo7e-styled cause, seeks the promalgation of special pool rules for the Seven
Lakes-Menafes Oil Pool to provide for well to be located not nearer than 25 feet to the quarter-quarter
section line nor nearer than 165 feet to lands owned by an offset operator.

Application of Marathon Jil Cospany for compulsory pooling, Lea County, New Mexico.

Appiicant, in the above-styled cause, seeks an order pooling all mineral interests in all Permian forma-
tions underlying the NE/4 WE/4 ~f Sartjon 26, Township 16 South, Range 38 East, to be Jedicated to a
well to be drilled at a standard location therecn. Also to be considared will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drillinc said well.

(Continued from March 16, 1982, Examiner Hearing)

Application of E. T. Ross for nine non-standard gas proration units, Harding County, Mew Nexico.
Applicant, in thne above-sty_ed cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 Morth, Range 30 East: Section 12, the
W/4 WN/4 and HR/4 W/4; Section 14, the WW/4 ME/4, SW/4 ME/4, and SE/4 ¥E/4. In Township 20 Norxth,
Bange 30 East: Section 11, the NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and WN/4 SE/4.

Application of Mesa Petruleum Company for ccapulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
down through the Abo farmation underlying the NW/4 of Section 30, Township 6 South, Range 25 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said wall and the allocation of the cost thereof as well as
actual opesrzaticg costs and charges for supervision, designation of applicant »s operator of the well
and a charge for risk involved in drilling said well. -

(Continued from March 16, 1982, Examiner Hearing - This Case will be continued to May 26, 1982)
Application of Rarvey E. Yates Company for an WGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination -in the San Andres
formation for its Pulton Collier Well Mo. 1 in Unit ¢ of Section 1, Township 18 South, Range 28 East.
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Dockats Mos. 13-82 and 14-82 are tentatively set for May 12 and May 26, 1982. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKE?: COMMISSION HEARING ~ THURSDAY - APRIL 22, 1962

OIL COMSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

:

(Continued and Readvertised}

Application of Supron Energy Ccrporation for a nona-standaxrd proration unit or compulsory pooling, San Juan
County, New Mexicc. Applicant, in the above-styled causea, seeks approval of a l60-acre non-standard prora-
tion unit f{cr the Dakota and Mesaverde formations comprising the SW/4 of Section 2, Township 31 North, Range
8 West, or in the altsrnative, an order pooling all mineral interests from the surface down through the
Dakota formation underlying the S/2 of said Section 2, to be dedicated to a well to be drilled at a standard
location thereon. hlso to be considered will be the cost of drilling and comple®ing said well and the
allocation of the cost thareof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for rigk involved in drilling said well.

CASE 7535: (Continued and Readvertised)

Application of Jack J. Gxynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all miner ) intereats down through the Abo
formation underlying the SW/4 of Section 17, Township 6 South, Range 25 East, to be dedicated to a well

to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges

to:dmpcxv"n ision,designation of applicant as cperator of the well and a charge for risk involved.in drilling
: 8a .

CASE 7553: (Comtimued from April 14, 1982, Examiner Hearing)

Application of Fred Poot Drilling Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface down
through ilia Abo formation underlying the SW/4 of Section 17, Township 6 South, Range 25 East, to be
dedicated to & well to be drilled at a standard location thereon. Also to be congidered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicont as operator of the well and a charge for risk
involved in drilling said well. ’

VOO OOOd s asaa tazaa
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Docket ¥No. 12-82

DOCKET: EXAMINER HEARING -~ WEDNESDAY - APRIL 28, 1982

e

2 A.M, - OIL CONSERVATICH DIVISION CONMFERENCE ROOM,
STATE LAND OFFICE BUILBING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiher, or Richard L. Stamets, Alternate Examiner:

CASE 7580: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Charles
H. Beisen, Pidelity and Deposit Cospany of Maryland, Surety, and all othur interested paities to appear
and show cause why the Crownpoint Well No. 1, located in Unit F, Section 18, Township 18 North, Range
13 West, McXinley County ., should not be plugged and abandoned in accordance with a Division-approved
plugging program. ‘ . |

CASE 7469: (Continned from March 31, ‘1982, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division or its own motion te permit H. M.
Bailey & Associates, Commercial Union Insurance Company, and all oth.xr interested parties to appear and
show caugse why the following wells on the H. M. Bailey Lease, Township 21 South, Range 1 West, Dona Ana

i County, should not be plugged and abandoned in accordance with a Division-approved plugging program: 1in
, Section 10: Nos. 9 in Unit A, 9, 11, 12, and 13 in Onit B, 10 and 14 in Dnit ¢; and No. 15 in Unic €

; of Section 9.



Pags J of 3

EXANIMER MEARING - WEDMESDAY - APRIL 28, 1982

CASE 7524:

CASE 7526:
CASE 7527:
CASE 7528-:
case 7529
dﬂ 7530:
CASE 7531:
CASE -7532:
CASE 7533:

CASE 7534:

CASE 752S:

sz/e
su/4
/4
SE/4
my/3
nE/4
/4
sw/4
SE/4
SW/4

HWw/4

Sucition
Section
Section

Section

Section

2, Towumship 5 South,
3, Townsh:iip 5 South,
3, Towmship S South,
3, Township 5 South,
4, Township S South,

4, Township S South,

11, Township 6 South,
11, Township 6 South,
27, Township 6 South,
27, Towmship 6 South,
34, Township 6 South,

Docket ¥o. 12-82

CASES 7524 7534:  {Continued from March 31, 1382, Examirer iearing}

Application of Jack J. Grynberg for compulsory pooling, Chaves County.Mevw Maxico.
Applicant, in sach of the following 11 casas, seeks an order pooling all mineral
interests down through the Abo formation underlying the lands specified in each
case, each to form a standard l160-acre gas spacing and proration unit to be dedi-
cated to a weil to ba &rilled at a standard location thereon. Also to be con-
sidered in each cale will be the cost of drilling and cospleting said wells and
the allocation of the cost thereof as well ag actual operating costs and charges
for gupervision, designation of applicant as operator of the wells and a charge
for risk involved in drilling sajid wells:

Range 2¢ East
Range 24 East
fRange 24 Bast
Range 24 East
Range 24 Bast
Range 24 EBast
Range 24 East
Range 2& East
Range 24 East
Range 24 East

fange 24 Bast
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Dockets Nos. 10-82 and 11-82 are tentatively set for April 14 and April 28, 1982. Applications for hearing
mist D¢ filed at least 22 days in advance of hearing date.

DOCKETs - MEDMESDAY - mn, 1982
9 A.M. - OIL COMSERVATION OIVISION COMPERENCE NOOK
STATE LMD OPFICT BUILDING, SAWIA FE, WCW MEXICO

The following cases will be heard befcre Deniel 5. Jutter, Dxaminer, or Richard L. Stamets, Alternste Examiner:
CASE 7469: (Concinued from March 3, 1987, Examiner Besring)

In the matter of the hearing called by the Oil Conservation Division on its owm sotion to permit
H. M. Bailey & Associates, Commarcial Union Insurance Company. and all other intarestsd parties
to appear and show cause why the following walls on the H. M. Bailey Leasa, Towship 21 Socuth,
Range 1 West, Dona Ana County, should not be plugged and abandoned in accordance with a Division-
approved plugging program: In Section 10: Mos. 9 in Unit A, 9, 11, 12, and 13 in Unit 8, 10 and
14 in Unit C; and Mo. 1S in Dnit C of Section 9.

CASE 7437: (Continue: <~d Readvertised)

Application of Parabo, Inc. for an oil treatment plant permit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the comstruction and operation of an oil treating
plant for the purposs of treating and reclaiming sediment oil at its salt water disposal site in
the SW/4 of Section 29, Township 21 South, Range 38 East.

CASE 71516: Application of Benscn-Nontin-Gresr for a unit agreement, Rio Arxrziba County, Wew Maxico.
Applicant, in the abcve-styled cause. seeks approval for the North Canada Ojitos Uni% Area, comprising
12,361 acres, more or less, of Jicarilla Apache Indisn lands in Township 27 Worth, Range 1 West.

CASE 7517: Application of Anadarko Production Company for an umorthodox oil well location, Lea County, Mew Mexico.
Applicant, in the above-styied cause, seeks approval of an unorthodox location 1450 feet from the South
line and 1400 feet from the West line of Section 15, l'uunship 22 Scath, Range 37 East, Penrose Skally
Pool, the ME/4 SW/4 of said Section 15 to be dsdicated to t’& well.

SASE 7518: Application of Consolidated Cil & Gas Inc., for salt water disposal, Lea County, ¥ew Mexico.
Applicant, in the above-styled cause, seeks autharity to dispose of produced salt water into the
Abo formation in the perforated interval from 86868 feet to 8856 feet in itg Midway suu Well Mo. 1,
located in Section 8, Township 17 South, Range 37 East, Midway-Abo Pool.

-

é‘s 7519: Application of S & J 0il Company for special pool rulss, McXinley County, New Mexico.
————_ Applicant, ‘n the above-styled cause, sssks the Promulgation of special pool rules for the Seven
Lakes-Menafue Oil Pool to provide for wells to be locatad not nearer than 25 faet to the guarter~quarter
saction line nor nearer than l6S fest to lands owned by an offsat operator.

CASE 7510: (Continued from March 16, 1982, Examiner Hearing)

Application of Union Oil Company of California for compulsory pooling, Lea County, Bew Mexico.
Applicant, in the above-styled cause, seeks an ordexr pooling all mineral interests in the Wolfcamp
and Penn farmations underlying the M/2 of Section 10, Township 22 South, Range 32 East, to be dedicatsd
to a well to be driiled at a standard location thareon. Also to be considersd will be the cost of
drilling and complsting said well and the allocation of the cost thereof as well as actual cperating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

CASE 7511: (Continued from March 16, 1982, Examiner m.tx.nq)

aApplication of Buffton Oil & Gas Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral intarests in the Wolfcamp
through Devonian formations underlying the W/2 o2 Section 35, Township 16 South, Range 35 Bast, to
be dedicated to a well to be drilled at a standard location therecn. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
| oparating costs and charges for suparvision, des.jnation of applicant as operator of the well, and a
charge for risk involved in Arilling saicd well.

' CASE 7520: Application of Lewis B. Burlsson Inc. for compulsory pooling and a non-standard proration and spacing

Pl unit, Lea County, New Mexico. Applicant, in tha above-styled cause, seeks an order pooling all mineral
interests in the Jalmat Pool underlying a 160-acre noa-standard proration unit comprising the WW/4 of
Section 15, Township 24 South, Range 36 East, to be dedicated to a well to be drillad at a standard
location thereon. 2lso to be considered will be the cost cf drilling and completing said well and the
allocation of the cost thereof as well as as actual operating costs and charges for supervision, designa-
tmotapplicantas»op‘:awzot wall and ¢ charge for risk involved in driiling said well.
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SASE 7521: Application of Willias 2. Barnhill for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, sesks approval of an unorthodox location 650 fest from the
South and Nest lines ~f Section 35, Towmship 1$ South, Range 25 East, Permo-Penn, Strawn, Atoka
and Mocxow focmations, tha 8/2 of said Section 35 to be dedicatad to tha well.

CASE 7522: Application of Santa Fe Exploratisa Co. for an unorthodox gas weall location, Eddy County, New Maxico.
Applicant, in the above-styled cause, sesks approvel of an unosthodax location 660 fest from the
Borth and Weat lines of Secticr 14, Towmship 20 Sowth, Ranje 23 Esst, Pexmo-~Penn, Strawa, Atoke
and NorTow formatioas, the W/2 of said Zection 14 to he dedicated to the well.

CASE 7%23: Application of Robert W. Enfisld for compulsory pooling and an unorthodox gas well location, Eddy

County, Sew Mexico. Applicamt, in thw above-stylsd cause, Jesks an order pooling all minersl

interests in the Wolfcamp-Penn formations underlying the /2 of Section 18, Township 19 South,

Range 27 EBast, to be dadicatsd to a wgll to ba drilled at an unorthodox location 660 feet from

the North and East lines of said Section 18. Also to be consicered will be the cost of drilling and

completinrg said well and the allocation of the cost thereof as well as actual operating costs and
charges for supezvision, designation of applicant as operator of tha well and a charge for risk

\ involued in 4rilling seid well.

CASE 7524 TERU 7535: Application of Jack J. Grynberg for compulscry pooling, Chaves County, New Hexico.
Applicant,in sach of the following 12 cases, seska an order pooling ail mineral interests doam
through the Abo formation underlying the lands specifiad ia each case, each tc form a standard
l60~acre ¢as spacing and proration unit to be dedicated to a well to be drilled at a standard location
thereon. Also to be considared in each case will be the cost of drilling and completing said wells
and the allocation of the cost thereof as well as actmal operating costs and chargus for suparvicion,

designation of applicant as operator of the walls and a charge for risk inwnlived in drilling said
walls:

CASE 7524: SE/4 Section 2, Township 5 South, Range 24 East
CASE 7525: SW/4 Section 3, Township S South, Range 24 East
CASE 7526: WM/4 Section 3, Township $ South, Range 24 East
CASE 7527: wc%:.msm.mum
CASE 7528: IM/4 Section 4, Township S South, Range 24 East
CASE 7529: ME/4 Section 4, Township 5 South, Renge 24 East
CASE 7530: WM/4 Section 11, Township 6 South, Range 24 East
CASE 7531: SW/4 Section 11, Township 6 South, Range 24 East
CASE 7532: SE/4 Section 27, Township 6 South, Range 24 East
CASE 7533: SW/4 Section 27, Township 6 South, Range 24 East
CASE 7534: WW/4 Secticn 34, Township 6 South, Range 24 East

CASE 7535: SW/4 Section 17, Township 6 South, Range 25 East

CASE 7515: (Continued and Resadvertised)

Application of Pour Corners Gas Producers Association for desigmation of a tight formstion, San Juan
County, New Mexico. Applicant, in the abowe-styled cause, seaks the desigmation of the Dakota
formation underlying ali or portions of Townships 26 and 27 Sorth, Ranges 12 and 13 West, Township
28 North; Rangs 13 West, Township 29 North, Ranges 13 through 15 West, and Township 30 Noxth, Ranges
14 and 15 West, containing 164,120 acres, more or less, as & tight formation pursuant to Sectiom 107
of the Natural Gas Policy Act and 18 CPFR Section 271. 701-70S. .




CAMPBELL. BYRD & BLACK, r.A.

LAWYERS mft L T
JACK M. CAMPBELL -; X JEFFERSON PLACE
HARL D. BYRD ‘ \ MAY lq . SUITE | - 110 NORTH GUADALUPE
BAUCE O, BLACK l 1982 .
ROST OFF X 22
MICHAEL 8. CAMPBELL ‘] OST @fFICE 8Ox 2208
WILLIAM F. CARR - SANTA FE. NEW MEXICO 8750!
BRADFCRD C. AERGE N TELEPHONE: (S05) 9868-4421
WILLIAM G, WARDLE S

TELECOPRPIER: (50%5) 983-6043

May 19, 1982

Mr. Joe D. Ramey
Director 0il Conservation Di: ision
New Mexico Department of
Energy and Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Case 7519: Application of S & J 0il Company for Special
Pool Rules, McKinley County, New Mexico

Dear Mr. Ramey:

Enclosed for filing in the above-referenced case is our Entry
of Appearance on behalf of S & J 0il Company.

S & J 0i1l Company requests that this case scheduled for
hearing on May 26, 1982 be continued to the examiner hearing
scheduled for June 9, 1982. »

Your attention to this request is appreciated.

A ruly yougs

William F. Carr

WFC:jh
w/enc.

. | ce: Mr. Bob Dutcher




BEFORE THE
? OIL CONSERVATION DIVISION
! NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
' IN THE MATTER OF THE APPLICATION
' OF S & J OIL COMPANY FOR SPECIAL
|| POOL RULES, McKINLEY COUNTY, NEW CASE 7581
| MEXICO

ENTRY OF APPEARANCE

Comes now Campbell, Byrd & Black, P.A. and hereby enters
~its appearance in the above-styled cause for S & J 0Oil Company.

A CAMPBELL, BYRD & BLACK, P.A.
!

i | BygégftﬁJA~LtS?! C)EEAJ\\
§ William F. Carr ™~

¢ Post Qffice Box 2208
g Santa Fe, New Mexico 87501
F 4 Attorneys for S & J Qil Company
SRt s :
i gt MAY 19 1987
f e AN
1 ] ) R L




MR. DAN NEITER

OIL CONSERVATION COMMISSION
P.O. BOX 2088

SANTA FE NEW MEXICO, 87501

Dear Mr. Netter:

Concerning our phone conversation of March 4th, this
letter is presented as a request to place on the dockett of
the commission a hearing for special pool rules in the
Seven Lakes Menafee pool.

i

The description of the Seven Lafes pool is the SW % of
section 17, the SE % of section 18, Jthe North % of section
19, and the NW % of section 20, Towlship 18 North, range 10

West in McKinley County, New Mexicd.
S & J 0il Company would like frthis variance to equal

that of the Shiprock pool, also m@gntiomed i ocur conversation
of March 4th.

Very Truly Yours,

Robert M. Dutcher
General Manager
S & J OIL COMPAKY

BMD/rc




OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

e easz mo. 0579

order No. - 7012

/Wc‘ﬁﬁloﬂmtgtwiglpoolmm,mhycom.l_ﬂll_nxic?. o

s /11/// '

JRDER OF THE DIVISION

This cause came on for hearing at 9 a.m. June G ,
{19_%7 , at Santa Fe, New Mexico, before Examiner KLS .
BOW, on this day of s 19 s the

%and the recommendations of the Examiner, and being fully advised
| in the premises,

EINDS:

{1) That due public notice having been given as required
%bY law, the Division has juxisdiction of this cause and the
ésubject matter thereof.

(l) 7£)" \ﬁ af/oAWVZ S&J—Ot/ Gﬂ«/ﬂw;)

. sosks the pramulgation of special pool rules for the Sewes
- LAkeo-Ngnates Oil Pool to mmunoau-amuu-uuuanuluxnuuu:ﬂuﬂ25ﬂ~‘=°=“""“'”‘“““*

e R

ine =s% SsasaT chan 1££ faat ¢o lands mmed by an offset oDaratorx.
W
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guarter ‘
that in no event shall -said
recompleted nearer than 165 feet to the boundary of

acreage owned by an offset cperator.
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