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April 23, 1982 =Y T

Re CASE NO. 7520

Mr. Tom Kellahin
Kellahin & Keliahin ORDER NO. R-495]

Attorneys at Law
Pogt Office Box 1769
Santa Fe, New HMexico

Applicant:

Lewis 3. Burleson, lInc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd
Copy of order also sent to:




§ IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION

. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7520
Order No. R-6951

APPLICATION OF LEWIS B. BURLESON, INC.
FOR COMPULSORY POOLING AND A NON-STANDARD
OIL PRORATION UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY . HE DIVISION:

This cause came on for hearing at 9 a.m. on April 14, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 28t day of April, 1982, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Lewis B. Burleson, Inc., seeks an
order pooling all mineral interests in the Jalmat Pool
underlying a 30-acre non-standard oil proration unit comprising
the N/2 of the Easternmost 60 acres of the NW/4 of Section 15,
Townsaip 24 South, Range 36 East, NMPM, Lea County, New Mexico.

{3) That no party objected to the formation of the
proposed non-standard oil proration unit.

{(4) That the non-standard oil proration unit should be
approved. ‘

(5) That the applicant has the right to drill and proposg#
to drill a well at a standard location thereon. ‘

(6) That all interest owners in the proposed prora*xon
unit have now agreed to pool their interests.
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Cage No. 7520
Order No. R-6951

{7) That that portion of the subiject application>seeking
compulsory pooling of the proposed non-standard oil proration
unit should be dismissed.

IT IS THEREFCORE ORDERED:

{1) That Lewis B. 2urleson, Inc. is hereby granted
approval for a 30-acre non-standard oil proration unit
comprising the N/2 of the Easternmost 60 acres of the NW/4 of
Section 15, Township 24 South, Range 36 East, NMPM, Jalmat Pool,
Lea County, New Mexico.

(2) That that portion of this case seeking compulsory
pooling of said 30-acre non-standard proration unit is hereby
dismissed.

(3) That jurisdiction of this cause is retained for the
entry of such further crders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
A designated.

STATE OF NEW MEXICO
CONSERVATION DIVISION

/

Director
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STATE OF NEM MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATIO& DIVISION
STATE LALD OFFICE BLDG.
SANTA FE, NEW HEXICO
14 Aprii 1982

EXAMINER HEARING

IN THE MATTER OF: .
Application of Lewis B. Burleson, Inc¢c.,
for compulsory pooling and a non-standard CASE

0il proration unit, Lea County, New 7520
Mexico.

BLCFORE: Richard L. Stamets

TRARSCRIPT Gt lIEARING

APPLCLARANRCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Cnunsel to the Division
State Land Office Bldg.
Santa Pe, New Mexico 87501

For the Applicant:
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MR. STAMETS: We'll call at this time

e A e

Case 7520. L -

MR. PEARCE: That is the application of
Lewis B. Burleson, Iﬁc., for compulsory pooling and a non-
standard oil proration unit, Lea County, New Mexico.

MR. STAMETS: This case was previously

heard and has been re-advertised to correct zn error.

Is there any additional testimony in Case

7520 today?

There being none, the case will be taken |

under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NITREBY CEPNTIFY that

the foregoing Transcript of llecaring Lefore the 0il Conserva- |

tion Division vas reportcd by mc; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to tihe best of my ability.

éﬁ&*@.ﬁ@ CoR— _

| do hereby certify that the foregoing Is
a compleie record of the proceedings in
the Examiner hearing of Case No. 2529,

heurz by ze on ﬁf ' ?9 P
& Examiner

Oll Conservaiion Division
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i 2 STATE OF NEW MEXICO
. ENERGY AND MINERALS DEPARTMENT
: 3 OIL CONSERVATIOR DIVISION
| ) STATE LAND OFFICE BLDG.
: 4 SANT_A FE, NEW MEXICO
31 March 1982
£
EXAMINER HEARING
6
7 IN TEE MATTER OF: .
8 Application of Lewis B. Burleson, Inc.,
for compulsory pooling and a non- CASE
9 standard proration and spacing unit, 7520
Lea County, New Mexico.
10
11
12
i . | B BLFORE: Daniel S. Nutter
U ’
15 TRANRSCRIPT Of JlEARING
16
17 APPEARANCES
18
19 For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
20 : State Land Office Bldg.
21 Santa Fe, New Mexico 87501
22
For the Applicant: ' W. Thomas Kellahin, Esq. :
23 KELLAHIN & KELLAHIN j
500 Don Gaspar . 1
: . 24 Santa Fe, New Mexico 8750 3
| 25 B
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INDEX

LEWIS B. BURLESON

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit Ona, Land Plat
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MR. NUTTER: We'll call next Case Number
7520.

MR. PEARCE: The application of Lewis
B. Burleson for compulsory pooling and a non-standard pro-
ration and spacing unit, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on kchalf

of Lewis Burleson, Inc., and I have one witness to be sworn.
{Witness sworn.)

MR. KELLAHIN: Mr. Nutter, Mr. Burleson
has reached an agreement with Mobil Corporation and General
Crude Mobil Company concerring the compulsory pooling portion
of the application and because of that agreement we would -
seek to dismisg that portion of the application at this time.

MR. NUTTER: With regards to compulsory.n
pooling?

MR. KELLAHIN: Yes, sir.

MR. NUTTER: And the only thing you'd
be seeking now would be the non-standard proration unit?

MR. KELLAHIN: Yes, sir, and as you know
it’s misadvertised. Mr. Burleson seeks a 30-acfe~non-standarc

oil location --
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MR. NUTTER: Oil proration unit.

MR. KELLAHIN: VYes, s3ir, which we'll

talk about.

LEWIS B. BURLESON
being called a8 a witness and being duly sworn upon his ocath,

testifies as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLANIN:
1 Mr. Burleson, would you please state
your name and occupation?
A Lewis B. Burleson. 1I'm an oil operator
from Midland, Texas.
Qo Mr. Burleson, have you previously testi-
fied before the Division? |
A Yes, I have.
[+ And what's your educational backgxouhd,
Mr. Burlescn? |
A I'ma geologist in training with a BS
degree from the University of Texas, and have been practicing
in New Mexico for 31 years. ‘
MR. KELLAHIN: We tender Mr. Burleson

as an expert witness?

T T L T A
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2 MR. NUTTER: Mr. Burleson is qualified.
3 143 Mr. Burleson, let me show you what we've
4 marked as Applicant Exhibit Number One and have you identify
1 § | that for us.
6 A All right, it is a land plat of the area
7 in question, centering in Section 15, 24 South, 36 East, Lea
8 County, New Mekico.
9 Q What's the purpose of your application?
10 A For a non -- at the presént I have an §
11 acre -- excuse me, I have a lease under a 60-acre tract, ;
12 being the east 60 of the northwest quarter of Section 15. é
13 Q That's what's identified in yellow on j
the plat?
15 ‘ A That is correct.
16 Q All right, sir. And what are you trying
17 to do? |
18 Because I do not have a standard 40 acreg
” which would be the northeast of the northwest, I would like
2 to d;ill a2 well on a 30-acre tract in the northeast of the
21 | northwest.
2 Q All right, sir, would that well be locatTd
Y < at a standard location? |
2‘ A Yes, sir, it would be -- at present it
25 | would be from the lease line, 330 from the east line, 330 gzgg
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the north line, and 660 from the west line.

Q That portion of the northwest quarter
that would constitute the other ten acras to make a standard
40-acre proration unit is under whose ownership?

A All right. The minerals in the west 100
acres of this tract have already been separated from the 60
acre tract. There is no owner that is under both tracts, and
Conoco owns the majority of leases under the 100-acre tract.

Q What, if any, discussions have you had
with Conoco concerning the férmation of this non-standard
30-acre proration unit?

A They -- they have no objection to me
drilling an oil well in the Jalmat 0il Pool on the 30-acre
tract, and also have given me a farmout under the 60-acre

tract where they own minerals.

Q Now with regards to the compulsory poolirg ;

portion of the application, you have a voluntary commitment

now from all thLo sorking interest owners in that 30-acre

tract? _
A That is, that is correct. [
1} So we can dismiss that portion of the
application.

A Yes.

Q Okay, is there anything else you'’d like

B T L T T TN PN Tny Sor S
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to add to your testimony, Mr. Burleson, about this proration
unit?
A No.
MR. KELLAHIN: 1If the Examiner please,
we move the introduction of Exhibit Number One.

MR. NUTTER: Exhibit Number One will be

admitted in evic nce.

CROSS EXAMINATION
BY MR. NUTTER:

Q Mr. Burleson, are the royalty owners --
interests identical throughout the northwest quarter of Sec-
tion 152

B No, sir, under the 100-acre tract, which
is the west portion, there is -- there is not one royalty

owner that'’s the same under the 60-acre tract. They're all

different.
When this -~
Q . Well, now ~--
A When this fee tract came out of a fee,

they were -- they were separated. They've never been togethef
Q This is not Federal acreage?
A No, sir, it*s fee land.

Q ¥Well now, Conoco is the owner of either
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all or a portion of the working interest ownership under both
tracts and they've given you a farmout under the 30, is that
right?

A Right. Now they're a mineral cwner undei
the 60 and have given me a lease, but they're not a mineral
owner under the 100; they own the leases under the 100 acres.

You see, they own minerals under the 60-

acre tract but they own a lease --

Q. They own it in fee?
A Yes, they own this in fee.
Qo So they're the royalty owner as well as

the working interest owner and they farmed out their working
interest to you.

A Right. Right, and they have no objectio
to drilling that well.

g Uh-huh.

A They said if we -- well, they don't -~
they don’t think I'm going to do very good there, so they‘'re
just not worried about it. How's that?

Q Wellknow, and then who is the royalty
owner under the 100 acres?

A I;ll tell you who they are. J. Hunter

Mcore in Midland, or Hobbs, or somewhere; PanAm; Emma Coleman

>a'ur. Ransome of Goodrich; and the Coleman Estate; and the

S

o K
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‘'would turn out to be 1/4th less under a 3Q-acre tract than

9
Hoffton Burkes (sic).
0 And who owns the working interest there?
A Conoco and ARCO own that.
@ So you nave Conoco’s consent as far as

the ownership in the -- in the west half of the northwest
quarter, or the western 100 acres.

A Right.

Qo But you don't have consent of the royaltJ
owners there, do you?

A No, sir, I do rot. 2nd under the 60—acr§
tract there are ten major companies own the minerals under
the 60-acre tract.

Q Why didn't you seek to compulsory pool
all interests in the 40 acres and combine those two leases
and make a standard prorztion unit?

A | Well, I got shoved into -- into -- this
is the way Conoco wanted me to go, you know. I guestioned itﬁ
too, because.usually you always have a 40-acre proration unit

instead of a 30, and I figured I could -- if that's the way

they wanted to go, I'd go that way, I realized the allowable .

a 40, but ~- but I can stand 60 barrels a day.

Qo o Now are you willing to go on record here

today as waiving objection to the formation of a 50-acre unit
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to the west of --
A Yes, sir, I would.
Q -- if the lease owners there would decidk
to dedicate that land?
A Yes, sir, that would be fine with me.

Q - Okay.

MR. NUTTER: Are there any further ques-
tions of Mr. Burleson? He may be excused.

This case was misadvertised. It will
have to be readvertised -- it has been readvertised for the
April 14th hearing, so at this time we will continue it to
Apri}l 14th, 1982 Ekaniner Hearing, and take it -~ at that tin#

we'll take it under advisement.

(Hearing concluded.)
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Re. » Jox 199-B
Sama P, New Mesico 87901
Phons (509) 435.7409
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NRRE3SY CENTIFY that

the foregoing Transcript of Hearing Lefore the 0Oil Conserva-

tion Division was reportcd by me; that the said transcript

is a full, true, and correct recoré@ of the hearing, prepared

by rc to tiie best of ny ability.




Dockat Wo. 10-82

Cockets Mo. 11-82 and 12-82 are tentatively set for April 28 and May 12, 1982. 3Applications for hearing must be
filed at letat 22 day: in advance of hearirg Jdace.
] - - 14, 1982

9 A.N. ~ OIL COMESERVATICON DIVISION CONFERENCE ROON
IR LD OFFICE MILDING, SANTA TR, WEW MEXICO

Tha following cases vill be beard before Richard L. Stamats, Examiner, cr Deniel S. Wuttar, Alternats Examiner:

ALLOWRANLE: (1) mummmammm. 1982, from fifteen prurated poois
in Laa, Bady, and Chaves Counties, Wev Maxico.

{2) Consideration of the allowble production of gas for May, 1962, from four prorated pools in
San Juan, Rio Arrida, and Sandovel Counties, New Maxico.

CASE 7536: 1In tis matter of the hearing called by the Oil Conssrvation Division on its own motion =0 peramit A. H.
Bernstain and all other interestad parties to appesar axd show csuse why the Allan Well No. 1 locaced
in Unic ?, Section 23, Towmship 29 North, Range 13 West, San Juan County, should not be re-entsred and
plugged and abandoaned in accordence with 2 Division-epproved plugging progras.

CASE 7537: In the mate®sr of the hearing called by the Oil Conservation Division on its ocwm motion to permit
PF. K. Usbarger, Trustes and all other interested parties to appsar and show cause why the Davis Poaled
Unit Well Wo. 1, locatad in Unit I, Section 27, Towmship 29 North, Range 1l West, San Juan County, l
should not be re-entered and plugged and abandoned in accordance with a Division-spproved plugging
| 1
|
|

:

In the mattexr Jf the hearing called by the 0il Conssxvation Division on its own motion to permit

Francis L. Barvey and all other intarested partiss to appear and show cause why the Pinkstatf Escecve
Weil Mo. 1, located in Umit A, Sectiom 29, Towmship 29 North, Mange 10 West, San Juan County, should
not be re-entared and plugged and abandoned in accordance with a Division-approved plugging program.

CASR 7539: In the matter of the hearing called by the 9il Conservation Division on its o= motion to permit B.M.N.S.
Company, Amsricsn Employer: Insurance and all other intarested parties to appear and show cause why the
following wells: Wsggomer Mo. 1, Brown Mo. 2.’ Wyper Bo. 2. located in Units K, M, &nd O, respectively,
of Section 29, Towaship 30 North, Range 12 Wast, San Juan County. should not be plugged and abandoned
in accordance with Divisico-approved plugging programs. '

CASE 7540: In the mattar of the hearing calied by the 0il Comservation Division on its own sotion to permit Pauly-
Anderson-Pritchard and all other interested partiss to appear and show cause why the Maloy Well ¥o. 1,
located in Onit P, Section 16, Township 29 Borth, Range 11 West, San Juan Councy, saould aot be plugged
and abanvioned in accordance with a Division-approved plugging program.

CASE 7541: In the mattsr of the hearing called by the Oil Conservation Division on its own motion to permit E. J.
Miley and all other intsrested parties to appear and show canse why the Hare (Ransom) Well No. 1, located
in Onit %, Section 14, Towship 29 North, Bange 1l Wast, San Juan County, should not be plugged and
abandoned in accordance with a Division-approved plugging progras.

CASE 7542: In the matter of the bhearing called Dy the Oil Conservation Division on its own motion to parmit Benson-—
Montin-Gresr Drilling Cozporation, Bartford Accident and Indasnity Company. and all othar intsrested
parties to appear and show causs why the following wells: Dustin No. 1, locatsd in Gnit X, Sectiom 5.
and the Gallegos Canyom Unit Wo. 2, located in Unit X, Sectiom 35, both in Towmship 29 North, Ranges 12
VWest, and the Segal ¥o. 1, located in Unit K, Section 10, and the Price No. 1, located in Unit ¥, Section
15, both in Towmship 31 North, Rangs 13 West, San Juan County, should not be plugged and abandoned in
accordance with Division-approved plugging programs.

In the mattsr of the hearing called by the Oil Comservation Division on its own wotion to permit Calwin
Petzolemm Corporation, United States Pideiity and Guaranty Co., and all other interestsd parties to “ppear
and show cause why the Kaespf SWD Well No. 1, locatad in Unit N, Sectiom 19, Township 30 Noxth, Range 11
West, San Juan County, should not be pluogged and abandoned in accordance with a Division-approwed
plugging program.

b
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CASE 7547:

CASE 7517:

CASE 7549:

CASE 7550:

CASE 7551

CASE 7552:

CASE 7553:

AFRIL 14, 1902

Applicaticn of Dinerc Operating Compeny for an unorthodox gas well location, Eddy County, New Maxico.
Applicant, in the above=-styled cause, seeks approval for the unoxrthodox locatioa of & wall to be drilled
660 test from the Sorth and Rast lines of Sectioca 20, Towmship 22 South, Range 20 East, Morrow foxmation,
tha B/2 of said Sectiocn 20, to be dedicated to the welil.

Application of Baker Enginesring for a nom-stancard gas proration unit, Bddy County, Mew Mexico.
Applicant, ia the above—styled cause, sesks approvei of a 238.lé-~acre non-standard gas proration
unit for the Norrow formation comprising all of partial Secw.on 32, Township 26 Scuih, Range 30 East.

Application of Sonmy's Oil Field Services, Inc. for ar oil treating plant permit, Les County,Mew Mexico.
Applicant., in the above-styled cause, sesks authority for the comstruction and cperation of an oil
treating plant for the purpces of treating and reclaiming sediment oil at its salt water disposal site
in the WW/4 MR/4 of Section 29, Township 12 South, Range 38 Bast.

Application of Anadarko Production Company for an unorthodox oil well location, Lea County, Xaw Mexico.
Applicant, in the above~styled cause, sesks &pproval of an unorthodox location 2550 feet from the Morth
line and 1350 feet from the West line of Section 15, Towmship 22 South, Range 37 East. Penrces Skelly
Pool, the SE/4 M/4 of said Section 15 to be dedicated to the well.

(Continved from March 31, 1992, Exaniner Hearing)

Application of Anadarko Production Company for an unorthodex oil wall location, Lea County, Sew Mexico.
Applicant, in the above-styled cause, sesks approval of an unorthodcx location 1450 feet frxom the 3outh
line and 1400 feet from the ¥Yaest line'of Section 15, Towmship 22 South, Range 37 East, Penroee Skelly
Pool, the RE/4 SW/4 of sajid Section-15 to be dedicated to the well.

Applicacion of Tahos Oil & Cattls Co. for salt ater disposal, Lea County, Wew Msxico.

Applicant, in the above~-styled cause, seeks autho ity to dispose of produced salt water into the San
Andres formation in the parforated intsrval from 452 feet to 4992 feet in its Schwalbe Well %o. 1,
located in Unit P of Section 21, Towmship 7 South, i 3ge 37 ERast, West Sawysr—San Andres Pool.

Application of H. L. Brown for an unorthodox gas well location, lea County,Mew Mexico.

Applicant, in thadbove-styled cause, seeks approval of an unorthodox Pennsylvanian gas well location
609 feet from the South line and 1665 feat from the Zast line of Section 32, Towmship 15 South, Range
32 East, the S/2 of said Section 32 to be dedicated to the wall, an existing well which is to be
despened.

Application of Barvey E. Yates Company fcr the Rescission of Order ¥o. R-6918, Chaves County, New Mexico.
Applicant, in the above-styled cause, sesks the rescission of Order ¥o. R-6918, which cospulsorily pcooled
the Atoka-Morrow formation underlying the M/2 of Section 19, Towmship 8 South, Range 30 East, Chaves
County, New Mexico, to bs dedicated to a well to be drilled at a standard location therson. Applicant
now seeks the rededication of the E/2 of sajid Section 19 to the aforesaid well without compulsory pooling.

Application of Barvey E. Yatas Company for cospulsory pooling, Chaves County, New Nexico. Applicant,

in the above-styled cause, sseks an ordar pooling all mineral intsrests in the Wolfcamp through
Mississippian formations underlying tha B/2 of Section 21, Township 1l South, Range 31 East, to be
dedicated to a wall to be drilled at a standard location thereon. Also to be considered will be the cost
of 4arilling and campleting said well and the allocation of the cost thersof as well as actual operating
costs and charges for supervision, desicoation of applicant as opesrator of the wall and a charge for risk
involved in drilling said well.

Apolication of Merrion Oil & Gas Company for compulsory pooling, Sandowval County, Mew Mexico.
Applicant, in the above-styled cause, sseks an order pooling all mineral interests down through and
including the Gallup formation underlying the 5/2 SE/4 of Section 20, Township 23 North, Range 6 Wast,
to be dedicated to a wall to be drilled at a standard location therecn. Also to be considered will be
the cost of drilling and completing said well and the allocition of the cost thereof as well as actual
operating costs and charges for supervision, Wﬂaotawltantummotﬂnwunndn
charge for risk involwed in drilling said well.

Application of Pred Pool Drilling Company for compulsory pooling, Chaves County, Wew Mexico.

Applicant, in the above-styled causs, sesks an order pooling all mineral interests from the surface down
through the Abo formation, underlying the SW/4 of Section 17, Township 6 South, Ranga 25 East, to be
dadicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well a2nd the allocation of the cost thereof as wall as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.
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CASE 7359: In the matter of the hearing cailed by the 0il Conservation Division on its own motion for an
order cresting, abolishing, and extsnding certain pools in Les and Roossvelt Countiss. Wew Memico.
CEEATE a new pool in Les County., New Mexico, classified as & gas pool for Nississippian

{a)
production and designated as the Caudill-Nississippian Gas Pool. The discovery well is the
nocan Exploration, Ioc. Gann Well Wo. 1 located in Unit D of Section 9, Towship 13 South,

Range 36 Bast, miPiM. Said pool would compriss:

TOMMSHIP 1% SOUTH 36 | ..
Section 9 7

(b} CREATE a new pool in Rocsswelt County, Wew Mexico, classified as an oil pool for Peansylvanian
production and designated a3 the Worth Dora-Semnsylvanian Pool. The discowery well is the Enserch
Exploration, Inc. Collisr Well Mo. 1 located in Unit I of Section 29, Township 4 South, Range 33

East, WPN. Said pool would comprise:

TOWMSHIP < SOUTH, RANGE 13 EAST, NPN
Section 291 £/2

(¢) CEEATE a new pool in Lee County, NMew Maxico, classified as a gas pool for Morrow production and
designated as the Johnson Ranch-Morrow Gas Pool. Tha discovery well is the Nesa Petroleum Company
Jackson Unit Well Bo. 1 located in Unit G of Section 22, Township 24 South, Range 33 Bast, WON,

Said pool would comprise:
TOMMSHIP 24 SOUTH, RANGE 33 EAST, WMPM
Saction 22: K/2

CREATE a naw pool in lLea County, New Mexico, classified as sn oil pool for Delaware

(4)
and designated as the Bast Triste Drawv-Delawars Pool. The discovery well is the Getty Oil Cospany
Getty 28 Stats Well No. 1 located in Unit J of Section 28, Township 24 South, Range 33 Bast, WM.

Said pool would comprise:

TOWMSHIP 24 SOUTH, RANGE 33 EAST, MWPM
SR/4

Section 28:
(e} CREATE a new pool in Les County, Mew Mexico, classified as a gas pool for Morrow production and
designated as the Triste Draw-Moryow Gas Pool. The discovery well is the Amoco Production Company
Scate 1G Com ¥Well No. 1 located in Unit B of Secticn 32, Township 23 South, Ranga 32 Bast, MMPN.

Said pool would comprise:

TOWMSHIP 23 SOUTH, RANGE 32 EAST, WMPW
Section 32: W/2 R -

(£} CREATE a new pool in Lea County, New Mexico, classifisd as a
and designated as the Vaca Craw-Wolfcasp Gas Pool. The discovery well is the ENG Oil Company Bell
Lake 11 Pedezal Wall #1 locsted in Gnit B of Section 11, Towmship 25 South, Range 33 East, WMPN.
Said pool would comprise:

mzsmg.msansr,-n

Section 11: N/2

CREATE a new pool in Lea County, New Mexico.classified as an oil pool for Bone Spring production
Company

(@)
and designated as the West Vacuum—Bone Spring Pool. The discovery wall is the Amoco Production
suunsu-uu-o.zlonmuMe:ot_ms,mum.muun.m sSatd

pool would cosprise:
TOWSSHIP 18 SOUTR, RANGE 34 EAST, RMPM
Section 9: SW/4
(h) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool for Granite Wash
production and designated as the South Tamnevhill-Granite Wash Gas Pool. The discovery well is the
Township 6 South,
in the

Threshold Development Company Harxis 14 Well No. 1 located in Unit B of Section 14,
Range 33 East, MMPM, curvently classified as producing from the Pennsylvanian formation and
Tanneyhill-Pennsylvanian Gas Pool. The well has been re-evaluated and the producing interval is more
correctly defined as Granite Wash. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, Weent

Section l4: uW/2
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: 7520: {(Continued and Readvartised)

Application of Lewis B. Surleson, Inc. for compulsory pooling and a non-standard oil proratich unit,
Lea Coumnty, Wew Maxico. Applicant, in the above-styled causa, sesks an order pooling all mineral
intarests in the Jalmat Pool underlying a 30-acre non-standard oil proration upit comprising the

M/2 of the Zasternmoet &0 acres of the WN/4 of Section 15, Township 24 South, Range 36 Bast, to

be dedicaced to a wall to bhe drilled at a standard location theraon. Also to de considered will be
the cost of drilling and completing said well and the allocation of the cost thareof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

7554: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.
Applicant, in ths above-styled cause, seeks an ozrder pcoling all mineral intsrests from the surface %o
the top of the Drinkard formetion underlying the ¥WW/4 SW/4 of Section S5, Township 20 South, Range 38 East,
to be dedicated to a well to ba drilled at a standard location thareon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as v«ll as actual
operating costs and chayes for supervision, designation of applicant as operator of the well and a
charge for rigsk involved in érilling said well.

CASE 755%5: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.
Applican%, in the above-styled cause, sesks an order pooling all mineral interests from the surface
to the top of the Drinkard formation underlying the SW/4 W/¢ of Section 5, Township 20 South, Bange
38 Bast, to be dedicated to 2 vall to be drilled at a standard location therson. Also to be considared
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. designation of applicant as operator of the well
and a charge for risk involwed in drilling said well.

CASE 7556: Application of MGF Oil Corporation for compulsory pooling, Lea County, Mew Mexico.
Applicant, in ths above-styled cause, sesks an order pooling all mineral interests from the surface down
through the San Andres formstion underlying the NE/4 WN/4 of Section 5, Towmship 20 South, Ranga 39
Bast, to bs dedicated to 2 well to be drilled at a standard location thereon. Also to be considared
will be the cost of drilling and complsting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for rizk involved in Griliing said well.

CASE 7557: Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled catse, seeks an order pooling all mineral interests from the surface
down through the Seven Rivers formrtion underlying the SW/4 of Section 32, Township 19 South, Renge
39 Bast, to be dedicated to a well to bs drilled at a standard location thereon. Alsc to be congidered
will be the cost of driiling and coupleting said well and the allocation of ths cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 7558: Applicaticn of MGF Oil Corporation for compulsory pooling, Lea County, Mew Mexico.

- - Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surfaces down
through the Seven _iuvu: formation underlying the SE/4 ol Section 31, Township 19 South, Range 39 Rast,
eobedcdicatodt?lnlltob.d:ulodata standard location tberson. Also to be considered will be
thaeo-totd:ulanandcqhunqaidnllandthenllout:ionofth-coctthe:-otasvannuml

operating ccsts and charges for supervision., designation of licant as oper charge
for risk involved in 4rilling said well. ‘ e i e of the vell and 2

. CASE 7515: (Continued from March 31, 1982 Examiner Hearing)

Application of Pour Cornars Gas Producsrs Association for designation of a tight formation. San
-{m@ty.lwhxico. Applicant, in the above-styled cause, seaks the designation of the Dakota
:ommmmlyiagmetmofmzswﬂw.hngol:aadnlioﬂ:. Tovmship
um.mnm.mnm.mnwxsm,mfwmm.m
14 and 15 West, containing 164,120 acres, more or less, as a tight formation pursuant to Section 107
of the Natural Gas Policy Act and 18 CPR Section 271. 701-70S -



N 4

poge 5 of 5
Exaisiner Seering - WZMESOAY - APRIL 14, 1902 : Cockee %o. 10-62

(i} ABOLISH the Tanneyhilil-Pennsylvanian Gas Pool iz Roossvelt Councy., Rew Maxico, 48 harstofors
classified, defined, and described ast

Section 14: E

s (3} SXTRND the Aaum-Upper Pennsylvanias Pool in Lea County, Jew Maxico, to include therein:

W

k) mmlwmmumm.um.amm

; Sectica &
’t Section $: WE/4

f {1) BXTEND the Blinebxy Oil and Gas Pool in lea County, New Mexico, %0 include therein:
}
; m”nl'iﬁ ’ga' D2 Bt e

(m) BEXTEMD the Bootleg Ridge-iiorrow Gas Pool in Lea County, MNew Mexico, to include thexrein:

22 BANGE 33 EAST
Section 17: %9/2

(n) EXTEND the Buffalo-Pemmsylvenian Gasi Pool in Lea Comnty, Mew Mexico, to include therein:

Wa_m

(o) RXITEMD the North Petarson-Pennsylvenian Pool in Roocesvelt Coumnty, Wew Memico, to include thersin:

4 RMIGE 33 SAST
Section 16: 4
Section 20: WMR/4

(p) EXIMMD the South Peterson-Pemnsylvanian Associatsd Pool in 2coeevelt County, New Mexico, to°
include therein:

TOMMSHIP 6 SOUTH, KANGE 33 EAST MMEDN
Section 14: All

(q) EXTEND the Sowsli-Morrow Pool in Lea Couaty, Hew Mexico. to include therein:
TOMMERIP 15 SOUTH, BANGE 32 EASY, PN
Sectiom 11: W/4

(r) EXTENMD the Wantz-ibo Pool in Lea Commty, New Mexico, %o include therein:

mum.m3’m‘m
Section 9: WR/4
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Dockets 308. 10-82 and 11-82 are tentatively set for April 14 and April 28, 1982. Agplications for hesaring
must be filed at laast 22 days in advance of hearing dGats.

srmmornczwmnu. SNITA FE, XEM MEXICO

The following cases will be heard before Daniel 8. Buctar, Exeminer, or Richaxé L. Stamats, Alternste Kxsainer:
7469: (Contimued from March 3, 1982, Exsminer Hearing)

In the matter of the hearing called by the 0il Conssxvation Division on its owmn mOtion o Dermit
H. M. Bailey & Associates, Commercial Unica Insurance Company, and all other interestsd parcies
to appear and show cause why the following wells on the H. M. Bailsy lLease, Towmship 21 South,
Range 1 West, Dona Ana County., should aot be plugged and abandoned in accordance with a Division-
approved plugging program: In Section 10/ Nos. 9 in Unic A, 9, 11, 12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit C of Section 9.

CASE 7497: (Continued and Readvertised)

Application of Parabo, Inc. for an oil tresatment plant permit, Lea County, Mew Nexico. Applicant,
in the abowve-styled causs, seeks authority for the construction and operation of an oil treating
plant for the purposs of treating and reclaiming sediment oil at its salt water disposel site in
the SW/4 of Section 29, Township 21 South, Range 38 East.

CASE 7516: Application of Benson-Montin-Greer for a unit agreseseat, Rio Arriba County, Mew Meaxico.
Applicant, in the sbove-ztyled cause. seeks approval for the Morth Canada Ojitos Unit Area, comprising
12,361 acres, more or less, of Jicarills Apache Indian lands in Township 27 North, Range 1 Nest.

CASE 7517: Application of Anadarko Production Compeny for an smorthodox oil well location, Lea County, Mew Mexico.
Applicant, in the above-styled cause, sesks approval of an unorthodox location 145¢ feet froam the South
line and 1400 feet from the West line of Section 15, Township 12 South, Range 17 East, Fenrose Skelly
Pool, the HE/4 SW/4 of said Section 15 to be dedicated to the well.

CASE 7518: Application of Consclidated Oil & Gas Inc., for salt watar disposal, Les County, Mew Mexico.
Applicant, in the above-styled cause., seeks authority to dispose of produced salt water into the
Abo formation in the perforated interval from 8688 faet to 8856 fest in its MNidwey State Well No. 1,
located in Section 8, Township 17 Sonth, Range 37 East, Midway-Abo Pool.

CASE 7519: Application of § & J 0il Company for special pool rules, McKinley County, Rew Mexico.
Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the Seven
Lakes-tlenafee Qil Pool to provide for wells to be located not nearer than 25 feet to the quarter-quarter
section line nor nearer than 165 fest to lands cwned by an offset operator.

CASE 7510: {Continued from March 16, 1982, Examiner Heaxring)

Application of Union 0il Company of California for compulsory pooliug. Lsa County, Hew Mexico.
Applicant, in the above-styled cause, sesks an ordsr pooling all mineral interests in the Wolfcamp

and Penn formations underlying the M/2 of Section 10, Township 22 South, BRange 32 East, to be dedicated
to a well to be drilled at a standard location therson. Also to be considered will be the cost of
drilling and completing said weil and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

CASE 7511: (Continued from March 16, 1982, Examiner uoazi.ng)

Application of Bufftom Oil & Gas Inc. for compulsory pooling, Les County, Mew Mexico.

Applicant, ummwm,mu@zmlmmumulummmmcq
thraugh Devonian formations undctlyinqth.ll’:ot&ction%. Townsghip 16 South, Range 35 EBast, to
be dedicated to a well to be drillad at a standard location thereon. Alsc to ba considered will be
tb.costo!d:illinqandcqlctinguidnllanddl.allocationotthccostmtunlluml
operating costs and charges for supsivision, designation of applicant as opsrator of the well, and a
charge for risk involved in drilling saicd weil.

g"‘vsmz aApplication of Lewis B. Burleson Inc. for compulsory pooling and a non-standsrd proration and spacing
— unit. Lea Countv. Hew Mexico. Applicant, in the M—mld cacse., seeks an order pooling all aineral

interests in the Jalmat Pool underlying a 160-acre non-standard proration URit COMPTising the W74 OF
Section 15, Towmship 24 Scouth, Range 36 East, to bs dedicated to a well to be drilled at a standard
location therson. Alsoc to be considersd will be tha cost of drilling and completing said well and ths
allocation of the cost thersof as well as actual opesating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk iavolved in drilling said well. - -
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CASE 7521: application of Willisam B. Barnmhill for an unorthodox gas weil location, Eddy County, Mew Mexico.
Applicant, in che above-styled cause, sesks approval of an unorthodox location 660 feet from the
South and Mest liaes ~f Sectiom 35, Towmpship 19 South, Rangs 25 Bast, Permc-Pean, Stresm, Atoka
and Moxre:> formations, the §/2 of said Section 35 to be daldicetsd to the wall.

1522: Application of Santa Pe Exploration Co. for an unorthodox g9es wall location. Eddy County, Mew Mexico.
Appl icant, in the shove-stylad cause, sseks approval of an unorthodox locetion 650 feat from the
North and Mest lines of Sagtiom l4, Towmahip 20 Scuth, Renge 25 Rast, fecmo-Peun, Strasm, Atoka
and Norrow formations, the N/2 of said Section 14 ¢to be dedicated to the wall.

CASE 7523: Application of ichesrt N. Exfisld for compulisory pooling and an unorthodox Jas well location, Eddy
County, Baw Nexico. Agplicant, in the sbowva-styled camas, sesks an ordar pooling all minerel

intsrests in the Wolfcamp-Peng formatiocus wnderlying the R/2 of Section 18, Towmship 19 Socth,
Range 27 Bast, to be dodiceted to a well to be drilled at ap wnorthodox location 660 feet from
the Sorth and Bast lines of said Section 18. Also to be com=idered will be the cost of drilling and
completing said well and the allocstion of the cost thereof as well as actual operating costs and
charges for supscvision, dasignatisn of . plicant es operator of thy 211 and u charge for risk

. involwed in drilling said well.

CRSE 7524 THMU 7535: Applicetion of Jeck J. Grynberg for compulsory pooling, Chavas County, ¥ew Mexico.
bpplicant,in sach of the following 12 cases, sseks an order pooling all aineral iatsrssts dowa
through the Abo forwatios underlying the lands spacifisd in each cese, each to form & standard
160-scxre gas spacing and procation unit to be dedicated ©o a wel! to be 4rilled at a standard location
tharson. Also to be congidersd in each cass will be the cost of 4rilling and completiag said wells
and the allocation of the cost thersof as wall as actual operating costs and charges for suparvision,
designation of applicant as operator of the wells and s charge for risk involwed in drilling said
walls:

7524: GSE/& Section 2, Township 5 South, Rangs 24 East
CASE 752S5: 5W/4 Saction 3, Township 5 South, Range 24 East
ChSE 7526: WN/4 Section 3, Towmship S South, Range 24 Bast
CASE 7%27: S/‘WJ.MSM.W2‘M
Cljg'YSZﬂ: WH/4 Section 4, Township 5 South, Rangs 24 East
CaSE 7529: WE/4 Section 4, Towmship 5 South, Range 24 Ezst
CASE 7530: ¥M/4 Section 11, Township 6 South, "angs 24 Bast
CASE 7531: SH/4 Section 11, Township 6 South, Batgs 3 Sasc
CASE 7532: SE/4 Section 27, Tosmship 6 South, Range 24 East
CASE 7533: £W/4 Sectiom 27, Township 6 South, Range 24 East
CASE 75?4: W¥/4 Section 34, Township 6 South, Range 24 East

Bast

CASE 7535: SM/4 Section 17, Towmship 6 South, Range 25

CASR 7515: (Comtinued and Readvertised)

Application of Four Corners Gas Producers Associstion for designation of a tight formation, San Juan
County, Wew Maxico. Applicant, in the abowe-styled cause, seeks the designation of tha Dokota
formation underlying all or portioms of Townships 26 and 27 North, Ranges 12 and 13 West. Township
28 sorth, Range 13 West, Township 29 North, Ranges 13 through 15 West, and Towmship 30 Worth, Ranges
14 and 15 West, containing 164,120 acres, mors or less, as a tight formation pursuant to Section 107
of the Matural Gas Policy Act and 18 CFR Section 271. 701-70S. .
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Joms Kelishin 560 Dean Gaspir Aveaws
W. Themas Kellakin Pest Ofice Fiex 1799
e A . Seata Fe, New Mexico 37501 Telepbens Jea-anes

Ares Code 505

February 25, 1982

Mr. Joe D. Ramey o
0il Conservation Division L= [ U 7‘; gﬁ ‘
P.0. Box 2083 RANANTE X\

Santa Fe, New Mexico 87501 T i
l}i i
RE: Lewis 5. Burleson Inc. g ST e

oo 20N
N 2 C
Dear Mr. Ramey: CC‘VJL e

Please set the enclosed pooling application for
hearing on March 31, 1982.

WIK: jm

Enclosure

cc: Mobil Corporation 2
General Crude Mobil Company
Conoco Inc.




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION °~tief 75‘3*,")

IN THE MATTER OF THE APPLICATION OF Utl vees
LEWIS B. BURLESON INC. FOR COMPULSORY Sl R
POOLING AND A NON-STANDARD PRCRATION

AND SPACING UNIT, JALMAT POOL, LEA

COUNTY, NEW MEXICO Case_ D 5,L0D

APPLICATION

COMES NOW LEWIS B. BURLESON, INC., by and through
its attorneys, KELLAHIN & KELLAHIN, and applies to the New
Mexico Cil Conservation Division for an order pooling all
mineral interest in the Jalmat Pool underlying the North 30
acres of the East 60 acres of the NW/4 of Section 15, T24S,
R36E, Lea County, New Mexico, and for approval to form a
non-standard spacing and proration unit consisting of the

above described acreage, and in support thereof would show:

1. Applicant is an operator and has acquired the

right to drill and develop the Jalmat rights underlying the

North 30 acres of the East 60 acres of the NW/4 of Section 15,

T24S, R36E, NMPM, Lea County, New Mexico.

2. Applicant proposes to drill a Jalmat oil well
at a location 2310 feet from the West line and 660 feet from

the North line of said Section 15.

3. Applicant proposes to dedicate to the subject

well a thirty acre tract consisting of the acreage described

above and seeks approval of this tract as a non-standard spacing

and proration unit.

4. Applicant has sought the cooperation of all

interested parties involved in the proposed unit and has been

unable to obtain the necessary approvals or commitments to form

a voluntary unit for this well.




5. Those interested parties who have not joined in
the drilling of the well for this unit are as foliows:

NAME Ownership
Mobil Corporation 7/32
P.0. Box 633
Midland, Texas 79702
General Crude Mobil Company 7/32
P.O. Box 633

Midland, Texas 79702

6. Copies of this application have been mailed to

the parties in paragraph 5 above.

7. Applicant desires to be designated operator of

the prooled unit.

8. To avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessery expense his just and fair share of the oil
in said unit, all mineral interest, whatever they may be,

underiying the subject unit, should be pcoled.

9. That any non-consenting working interest owner
that does not pay its share of estimated well costs should have
withheld from production its share of reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well.

10. Applicant should be authofized to withhold from
production the proportionate share of reasonable supervision
charge for drilling and producing wells attributable to each
_non-consenting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required

by law.




B. Upon hearing the Division enter its order granting
the application as requested. '
C. And for such other relief as may be just in the
premises.
Respectfully submitted,
KELLAHIN &

By

S;ni:a Fe, New Mexico 87501
(505) 982-4285

ATTORNEY FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION i
DIVISION FOR THE PURPOSE OF
CONSIDERING:
P
CASE NO. 7520
Order No. R- (49?(
APFLICATION OF LEWIS B. BURLESCN, INC. G
FOR COMPULSORY POOLING AND A NON-STANDARD

OIL PRORATION UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 14, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on ‘this day of April, 1982, the Division

Director, having considered the testimony, the record, and the:

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause ard the

subject matter thereof.

{2} That the applicant, Lewis B. Burleson, Inc., seeks an
order pooling all mineral interests in the Jalmat Pool
underlying a 30-acre non-standard oil proration unit comprising
the N/2 of the Easternmost 60 acres of the NW/4 of Section 15,,

Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
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(S)@'-BT That the applicant has the rlght to drill and proposes

to drill a well at a standard location therecn.

o//

l‘)(JH‘ That there—ase interest owners in the proposed

- )
proration unit wae have ®ee agreed to pool their interests.

”,-w__ne’:"mé&‘zwgf- / J A&_, Q/ X ma&cc/ “
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\\ {8) That any non-consenting working interest owne

1

ddes not pay his share of estimated well costs shoul

withheld from production his share of the reasonable Aell costs

plus\an additional percent thereof as/a reasonable

chargq for the risk involved in the drilling of

(9)
afforded

That any non-consenting interest ner should be

e opportunity to object to the agtual well costs but

that actual well costs should be adopted as the reasonable well

costs in thq absence of such objection.

(10) That\ following determinatign of reasonable well costs,

any non-consenti{ng working interesy¢ owner who has paid his share

of estimated costs should pay to/ the operator any amount that

reasonable well cOsts exceed timated well costs and should

receive from the operator an

amount that paid estimated well

costs exceed reascnalle wel) costs.

per month while drilling and

p&r month while producing should be fixed

as reasonable chargeg for\supervision (combined fixed rates);

that the operator /should Ye authorized to withhold £from
production the proportionate \share of such supervision charges

attributable to/each non-consenting working interest, and in

addition thereto, the operator ghould be authorized to withhold

from productAon the proportionaté, share of actual expenditures

required fgr operating the subject\well, not in excess of what
are reasgnable, attributable to ea&h non-consenting working - S

interesgt.

12) That all proceeds from production from the subject

.~ which are not disbursed for any reas should be placed in




« the order

unit shouid bégome null and void and of no effect

whats er.

IT IS THEREFORE ORDERED:

N FIRS /
- sk '

[ ——— .
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PRCVIDED FURTHER, that in th

event said operator does not

commence ﬁ:j/égglling of said well §n or before the
day of : , 1982, Order (1) of this order shall

| i

r be null/and void and of no effect whatsoever, unless said
opergtor obtains a time extension from t bDivision for good
cayse shown.

ey




and show \cause why Order (1} of this order shguld not be

rescinded.

{2) That wis B. Burleson, Inc. is h¢reby designated the

operator of the jubject well and unit.

(3) That aftek the effective dat¢ of this order and within
90 days prior to c¢ encing said we¢ll, the operator shall
furnish the Division

the subject unit an it

(4) That within 30 dyys/ from the date the schedule of
estimaiced well costs is furi{ished to him, any non-consenting
working interest owner sha ve the right to pay his share of
estimated well costs to tHe oée ator in lieu of paying his sharé
of reasonable well costg out of\production, and that any such
owner who pays his shgre of estimgted well costs as provided
above shall remain ljable for operaking costs but shall nct be
liable for risk chayges.

{5} That ﬁpe sperator shall furnish the Division and each
known working 7ﬁterest owner an-itemized chedule of actual well
costs within/ﬁo days following completion Qf the well; that if
no objectioy to the actual well costs 1is Yeceived by the

Division apd the Division has not objected within 45 days

followin%/recaipt of said schedule, the actual \well costs shall

be the 5§asonable well costs; provided however, {hat if there is




e
[

Division will determine reasonable well costs aftéz public
notice and hearing. /

/
/

!
. /
{6) That within €0 days following deteymination of
asonable well costs, any non-consenting working interest owner

has paid his share of estimated costs in gdvance as provided

er who has not paid
ted well costs within

{B) As a chRrge foy the risk involved in the

working iAterest owner who has not paid
his share estimated well costs within
30 days f£ the date the schedule of
estimated 1 costs is furnished to him.

(8) That the opergtor shall distribute said costs and
charges withheld from pfoducfiion to the parties who advanced
the well costs. /

{9) That § per month while drilling and

month while producing are hereby fixed
for supervigion (combined fixed rates):
s hereby authprized to withhold from
rtionate sha of such superv:.szon

as reasonable charge
that the operator
production the PT

expenditures required for operating s¥ch well
of what are reasonable, attributable
working intere

(10) Thy
considered a/ seven-eighths
one-eighth A1/8) royalty interest for thge purpose of

T

L i




et don St T

fyrst deposit yith _6Gaid escrow agent.

() &rsr That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL




