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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
| O\ CONSERVATION DIVISION

PCBT OFACE wOX 2008
STATE LAMD OFRCE SULDING
SANTA FE. NEW MIEXICD §7001

Hay 26, 1982 (008 427-2434

Re: CASE NO. 530

Jones, Gallegos, Snead & Wertheim
Attorneys at Law

P. 0. Box 2228

Santa Fe, New Mexico

~N

Apg. icant:

Jack 3. Grynberg

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

-Yours very truiy,

, s
3
L -

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:

Hobbs 0OCO X
Artesia OCD
Aztec OCD

Other




STATE OF NEW MEXICYH
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7530
Order No. R-6992

APPLICATION OF JACK J. GRYNBERG
FOR COMPULSORY POOLING, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE DIVISIGCN

BY THE DIVISION:

— =i 0N

This cause came on for hearing at ¢ a.m. on May 12, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, or this 26th day of May, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7530 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

TATE OF NEW MEXICO

Director
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STATE OF NEW MEXICO
ENZRGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
28 April 1982

EXAMINER HEARING

IN THE MATTER OF:

Applications of Jack J. Grynberg for CASES

compulsory pooling, Chaves County, 7525 thru?534

New Mexico. om o
762
Y[ A

TRmscRiPT N TN
04 7528 7429

1830
BEFORE: Daniel S. Nutter ; {3 f
7§32
o
TRARSCRIPT Of IIEARING 76 35

- o .

'13'7ﬁq

APPLARANCES

Por the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal- Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:




‘Docket No. 13-82

Dockets Nos. 14-82 and 15-82 are tentatively set for May 26 and June 9, 1382. applicavions for hearing must
be filed at least 22 days in advance cf hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 12, 1082

9 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROOM,
STATE LAND OFFICE BUILDIMG, SANTA FE, NEW MEXICO

The following cacas wiil be heard before Richaxd L. Stamets ., Examiner, or Daniel 5. Nutter, Alternate Exasminer:

ALLOMABLE: (1) Consideratior of the allowable production of gas for June, 1982, from fiftesn prorated pocls
ir Lea, E4Qy. and Chaves Ccunties, dew Nexico.

(2) Consideration of the allowable production of gas for Juns, 1982, from four prorated pools in
San Juan, Ric Arriba, and Sandoval Counties, New Mexico.

CASE 7540: (Continued and Re .avertised)

In the mattar of the hearing called by the Qil Conservation Division on its owm motion to permut Pauly~
Anderson-Pritchard, William H. Pauly, and all other interested partias to appear and show cause why

the Maloy Well Mo. 1, located in Unit P, Section 16, Township 29 ¥North, Range 1l West., San Juan County,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7538: (Continued and Readvertised)

In the mattear of the hearing called by the 0Oil Conservation Division on its own motion to permit Francis
L. Harvey and all other interested parties tc appear and show cause why the Pinkstaff Estate Well No. 2.

located in Unit A, Section 29, Township 29 North, Range 10 West., San Juan County, should not be re-entered

and plugged and sbendoned in sccordance with a Division-approved pluggicg program.

CASE 7566: 1In the matter of the hearing calied by the 0il Conservation Division on its own motion to permit Flag-
Redfern 0il Co., Principal, Mational Surety Corporation, and all other intarested parties to appear and
show cause wvhy four wells, baing the Julander %o. 1 located in Unit L, Section 34; Julandexr No. 2 located
in Unit I, Section 33; Hargis No. 1 located ir Unit G, Section 33: and Harcis Mo. 2 locaved in Gnit J,
Section 33, ali in Township 30 North, Rangs 12 West, San Juan County, should not be plugged and abandoned
in accordaiace with a Division-approved plugging program.

CASE 7560: (Continued from April 28, 1982, Examiner Bearing)

It the matter of the hearing caiied by tha Cil Conssrvation Division on its own motion to permit Charles
H. Heisen, Fidelity and Deposit Company of Maryland, Surety, and all other interested parties to appear
and show cause why the Crownpoint Well ¥o. 1, located in Unit F, Saction 18, Township 18 MNorth, Range

13 West, McXinley. County, should not be plugged and abandoned in accordance with a Divisiosn-approved
plugging program.

CASE 7342: (Continued from April 14, 1982, Exaniner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Benson-
Montin-Greer Drilling Corporation, Hartford Accident and Indemnity Cowpany, and all cther interestaed
parties to appear and show cause why the following wells: Dustin No. 1, located in Unit K, Section 6,
and the Gallegos Canyon Unit No. 2, located in Unit X, Secticn 35, both in Township 29 North, Range 12
West, and the Segal No. 1, located in Unit K, Section 10, and the Price No. 1, located in Unit N, Section
15, both in Township 31 North, Range 13 West, San Juan County, should not be plugged and abandoned .in
accordance with Divisicn-approved plugging programs.

CASE 7567: Application of Harvay E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the Richardson Unit Area, comprising 1,283.35
acres, more or less, of State and Fee lands in Townships 13 and 14 South, Range 36 Zast.

CASE 7565: (Continued from April 28, 1982, Sxaminer Hearing)

Application of Delta Drilling Company for a unit agreement, Laa County, Hew Mexico.
Applicant, in the above-styled cause. seeks approval for the North Mescalerc Unit Area, ccumprising
719.77 acres, more cr less, of State, Fee and Federal lands in Townships 9 and 10 Scuth, Range 32 East.

CASE 7568: Application of Petroleum Corp. of Dzlaware for a dual completion, Eddy Councy, New Mexico.
Apoiicant, in the above-styled cause, seeks approval for the dual completion of its Superior Fedoral
Well No. 6 located in Unit N of Section 6, Township 20 South, Range 29 Tast, East Burton Flat Field,
to produce cil from the Strawn formation through tubing and gas from the Yorrow formation thrcugh the
casing-tubing annulus by means of a cross-over assembly.
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CASE "5€9: Application cof Petrcieum Corp. of Delaware for downhole commingling, Eddy County, New Mexicu.
Applicant. in the above-styled cause, seeks approval for the downhola commungling of Atoka and Morrow
production in the wellbores of its Parkway West Unit Well Mo. 3, located in Unit X of Secticn 29,
and Well No. 10, located in Unit G of Section 27, boih in Township 19 South, Ranga 29 East.

CASE 7570: Application of J. Cleo Thompson for three unorthodex cil wall locations. Eddy County, Kew Mexico.
Applicant, in the above-styled cause. seeks approval for three unorthodox well locations, being
560 feet from the North line and 1330 feet frcm the West line, €60 feet from the Morth line and
2630 fest from the East line, and 660 faet from the Worth line and 1310 feet from the East line,
all in Section 2, Township 17 South, Range 30 East, Square lLake Pool.

L]

CASE 7516: (Continued from March 31, 1982, Examiner Rearing)

Application of Benson-Montin-Greer for a unit aqgreement, Rio Arriba County, New Mexico. Applicant,
in the above-styled csuse, seeks approval for the North Canada Ojitos Unit Area, comprising 12,361
acres, mors or less, of Jicarilla Apache Iadian lands in Township 27 Worth, Range 1 West.

CASE 7571: Application of Yates Pstroleum Corporation for cospulsory pooling, Chaves County, New Maxico.
Applicant, in the above-styled cauze, sesks an crder pooling all mineral interestz from the surface
through the Abo formation underlying the SE/4 of Section 9, the SW/4 of Section 10, the NW/4 of Section
15, all in Towmship €& South, Range 26 East, each to form a standard l60-acre spacing and proration
urit to be dedicated to a well to be drilled at a standard location thereon. Alsc to be considered will
be tha cost of drilling and completing said wellsand the allocation of the cost thersof as well as
actual operating costs and charges for supervision, designation of applicant as cperator of the wells
and a charge for risk involved in drilling said wells.

CASE 7551: (Continued from April 14, 1982, Examiner Hearing)

Application of Harvey E. Zzcez Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the abova-styled cause, seeks an order pooling all minezral interests in the Wolfcamp through
Mississippian formations underlying the E/2 of Section 21, Townsnip 1l South, Range 31 East, to be dedicated
to & well to be drilied at a standard location thereocn. Alsc to be considered will be the cost of drilling
and completing said well and the allocation of the cost thersof as well as actual operating costs and
charges for supervision, designation of aprlicant as operator of the well and a charge for risk involved

in drilling said well.

CASE 7572: Application of Anadarko Production Company for a waterflcod expansicn, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Ballard GSA Waterflcod Project by
drilling and converting ten wells located in Unit N of Section 5, Units W and P of Section €, Units F, H,
J, and P of Section 7, Units F and N of Section 8, and Unit F of Section 17, all in Township 18 South,
Range 29 East, Loco Hills Pool.

CASE 7573: Application of Anadarko Production Company for a waterflood expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its West Square Lake Waterflood Project
by the conversion to water injection of five wells located in Units J and ¥ of Section 3, D and B of
Section 10, and J of Section 3, all in Township 17 South, Range 30 East.

CASE 7574: Application of Sun Expioration and Production Company for two non-standard gas proration units
and an unorthocox location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of two l60-acre non-standard Jalmat gas proration units comprising the NW/4 of Section 21,
for its Boren & Greer Com Well No. 2 in Unit C and the NE/4 of Section 20, for its Boren & Greer Com
wWell No. 3, to be drilled at an urorthodox location 660 feet from the Morth line and 940 feet fr .a
the East line of said Section 20, all in Townsghip 22 South, Range 36 East. Applicant further seeks
rescission of Order No. R-5€88.

S5 i i il & : County, New Mexico.
CASE 7575: Application of Eagle 0il 2 Gas Co. for an unorthodox gas well location. £ddy N
applicant, in the above-styled cause, seeks approval for an unorthodox gas well locat:.ox.\ for a Holgcamg-
Penn test well to be drilled 1500 feet from the South line and 660 feet frem the East line ¢f Section 2,
Township 17 South, Range 27 tast, the §/2 >f said Section 2 to be dedicated to the well.

CASES 7576 and 7577: lication of 1lo 0il Company for compulsory pooling, Lesa County, W chif .

_ ﬁlic&at, in oipc; of the following cases. seeks an order pooling allAWal interests
from the surface through the base of the San Andres formation underiying the lands )
specified in each case, each to form a standard 40-acre oil spacing and proration unit
to be dedicated to a wall to be drilled at a gtandard location therecn. Also to be
considered will be the cost of drilling and completing said wells and the allocation
of the cost thereof as we'l as actual operating costs and charges for supervisicn,
designation of applicant as operator of the wells and a charge fcr risk involved in
driiling said wells:

CASE 7576: NE/4 SW/+ Section 6, Township 19 South, Range 38 East

CASE 7577: SE/4 5W/4 Section 6, Township 19 South, Range 38 East
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CASE 757&:

CASE 7579

CASE 7561:

CASES 7582

Looket No. 1382

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Maxico.

Applicant, in the above~stvled cause, 3seeks in crder pcoiing aii mineral irterests from the surfuece .

down thrcugh the Seven Rivers f{ormation undetlying the SE/4 of Secticn 31, Township 19 South, Range

39 East, to form a standard 160-acre gas proration unit %o be dedicated to a well to be drilled at

a standard location therson. Also to be considsred will be the cost of drilling and coepleting said

wall and the aliucation of the cost thereof as wall as actusl operating costs and charges for supervisicn,
designation of applicant a3 oparazor of thes well and a charge for risk involved .n drilliing said well.

Application of MGF Oil Corporation for compulsory pooling, lea County, New Mexicn.

Applicant, in the above-styled cause, seeks an order pooling 2ll mingral interests from the surface

down through the S5even Rivers formetion underlying the N/2 WM/4 of Section 5, Townsaip 20 Socuth,

Range 39 East, to form a non-standard 80-acre gas proration unit to be dadicated to a well to be

drilled at a standard location thareon. Also to be considered will be the cost of drilling and completing
said wall and the allocation of the cost thereof as well as actual operating costs and charges for

supervision, designation of applicant as operator of the well and a charge for risk inwvolved in drilling
said well.

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~3tyled cause, seeks an order pooling all mineral interests from the surface

to the base of the Seven Rivers formation underlying the SW/4 of Section 31, Township 12 South, Range

39 East, to form a standard l60-acre gas proration unit to be dedicated to a well to be drilled at &
standard location thereon. Also to ba considered will be the cost of drilling and completing said

well and the allocation of the cost thersof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Application of Estoril Producing Corp. for an imorthedox gas well loccaticn, Lea Couniy, Hew Hexico.
Applicant, in the absove-styled cause, seeks approval for the unorthodox location of a well to be drilled
660 feet from the South line and 990 feet from the East line of Section 10, Township 23 South, Range

34 East, Antslopes Ridge-Morrow Gas Pool, the S5/2 of said Section 10 to be dedicated to the well.

thru 7585: Application of Jack J. Grynberg for compalsory pooling, Chaves County, New Mexico.

Applicant, in each of the following cases. seeXs an order pooling all mineral interests
down through the Abo formation underlying the lands specified in each case, sach to form
a standard 160-acre gas spacing and proration unit to be dedicated to a well to be drilled
at a standard location thereon. Alsc to be considered will be the cost of drilling and
completing said wells and the allocation of tha cost thereof as well as actual operating
costs and charges for supsrvision, designation of applicant as operator of the wells and
a charge for risk involved in drilling said wells:

CASE 7582: MM/4 Section 13, Township 6 South, Range 24 East
CASE 7583: NE/4 Section 13, Township & Scuth, Range 24 East
CASE 7584: SW/4 Section 13, Township 6 Scuth, Range 24 East

CASE 7585: NW/4 Section 24, Township 6 South, Range 24 East

CASES 7525 thru 7234: (Continued from April 28, 1982, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.
Applicant, in each of the following 10 cases, seeks an order pooling all mineral
interests down through the Abo formation underlying the lands specified in each
case, each to form a stundard 160-acre gas spacing and proration unit to be dedi-
cated to a well to be drilled at a standard location thereon. Alsc to be con-
sidered in each case will be the cost of drilling and completing said wells ari
the allocation of the cost thareof as well as actual operating costs and charges
for supervisiop, designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells: -

CASE 7525: 3W/4 Section 3, Towmship S5 South, Range 24 East

CASE 7526: NW/4 Section 3, Township 5 South, Range 24 East

CASE 7527: SE/4 Section 3, Township 5 South, Range 24 East
CASE_7528: NW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

P

&ﬁ NW/4 Section 11, Township 6 South, Range 4 Zast

CASE 753L: 5SW/4 Secticm 1ll, Township 6 South, Range 24 fast
CASE 7532: SE/4 Section 27, Township 6 South, Range 24 East
CASE 7333: SW/4 Section 27, Township 5 South, Range 24 East

CASE 7534: NW/4 Secticzn 34, Township € South, Range 24 East
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CASE 7S15:

CASE 7586:

CASE 7587:

(Continued from April 14, 1982, Examiner Hearing)

Application of Four Corners Gas Producers Association for designation of a tight formation, San
Juan County, New Mexico. Applicant, in the above-styled cause, sasks the desigaaticn of the Dakota
formetion underiying all or portions of Townships 26 and 27 dNorth, Ranges 12 and 13 wWest, Township
28 North, Range 13 West, Township 29 North, Ranges 13 through 15 West, -and Township 30 North, Rangas
14 and 1S West, containing 164,120 acres, more or less, as & tight formetion pursuant to Section 107
of the Matural Gas Policy Act and 18 CFR Section 271. 701-70S.

Application of Standard Resources Corp. for designation of a tight formation, Chaves and Eddy

Counties, New Maxico. Applicant, in the above-styled cause. seeks the designation of the Abo formation
underlying all or portioas of Township 15 South, Ranges 23 through 25 East, Township 12 South, Range

20 East. and Township 20 South, Range 20 East, all in Chaves County; in Eddy County: Township 16 South,
Ranges 23 through 26 East, Towasiip i7 South, Ranges 21, 23, 24, and 25 East, and Township 18 South,
Ranges 21, 23, 24 and 25 Cast, Township 19 South, Ranges 21, 23, and 24 East, and Tcwnship 20 South,
Ranges 21, 23, and 24 East, containing 460,800 acres, more or lass, as a tight formation pursuant

to Secaion 107 of the Natural Gas Policy A<t and 18 CFR Section 271. 701-70S.

In che xatter of the hearing called by the 2il Conservation Division con its own motion for an order
creating, abolishing, and extending vertical and horizontal limits of certain pools in Chaves, Eddy,
and Lea Counties, New Mexico:

(a) CREATE a new pool in Les County, New Mexico, classified as a cas pool for
Wolfcamg production and designated as the Draper MNill-Wolfcamp Gas Pool. The
discovery wall is the HNWG Oil Cospany Vaca Draw 16 State Well No. 1 located in
Unit E of Section 16, Township 25 South, Range 33 East, NMPM. Said pool would
comprise:

TOWMSHIP 25 SOUTH, BANGE 33 EAST, NMPM
Section 13: W/2

(b} CREATE a new pool in Lea County, Mew Mexico, clagsified as & gas pool for Morrow
production and designated as the Jabalina-Morrow Gas Poocl. The discovery well is
the Amoco Production Cospany Perro Grande Unit Well Ne. 1 located in Unit J of

Section 6, Township 26 South, Range 35 East, NMPM. Said pool would ccaprise:

TOMBSHIP 26 SOUTH, RANGE 35 EAST, MMPM
Section 6: E/2

(c) ABOLISH the Diamond Mound-Morrow Gas Pool in Chaves and Eddy Counties, New Mexico, as
: heretofore ciassified, defined, and described as:
TOWMSHIP 15
Section 35:

SOUTH, RANGE 27 EAST, NMPHM
All )

TOWMSHIP 15
Section 31:

SOUTH, RANGE 28 EAST, NMPM
B/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 3: Lots 1 through 16
Section 4: Lots 1 through 16
Section 5: Lots 1 through 16
Section 6: Iots, L, 2, 7, 8, 9,

10, 15, 16, and S/2

(@) EXTEND the vertical limits of the Diamond Mound-Atoka Gas Pool in Chaves and Eddy Counties,

New Mexico, to include the Morrow formation, and redesignate said pool to Diamond Mound-Atoka-
Morrow Gas Pool, and extend the horizoatal limits of said pool to include acreage from abolished
Diamond Mound-Morrow Gas Pool and one additional well as follows:

TOWRSHIP 15
Section 35:

SOUTH, RANGE 27 EAST, NMPM
All

TOWNSHIP 15 SOUTH.
Section 31:

RANGE 29 EAST, NMPM

TOWNSHIP 16
Section 9:

RANGE 27 EAST, NMPM

TOWNSHIP 16
Section 3:
Section 4:
Section 5:
Section 6:

RANGE 28 EAST, NMPM
through 16
through 16
through 16
., 2, 7, 8, 9, 10,

4
5
"

[N VRPN 4

15, 16, and §/2
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(@} EXTEND the Burton Flat-Strawn Gas Pool in Eddy County, New Mexicc, ta i1nclude
therein:
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 15: E/2
Section 36: ®R/2

(£} EXTEND the Crow Flats-!orrow Gag Pool in Eddy County, New Mexico to include
therein:

TOMMSHIP 17 sotm, RANGE 27 EAST, NMPM
Section 1l: All
Sectionr 12: N/2

{g) EXTEMD the South Culebra Bluff-Atoka Gas Pool in E&dy County, New Mexico, to include
thearein:

TOX¥SHIP 23 SOUTH, RANGE 28 EAST, NWPM
Section 10: All
Section 1l: W/2
Section l4: W/2
Section 15: W/2
Section 34: W/2

(h) EXTERD the South Empire-Morrow Gas Pool in Eddy County, New Maxico, to include
therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 17: WN/2

(i) EXTEND the Goclden Lane-Strawn Gas Pool in Eddy County, New Mexico, to include
therein:

TOWMSHIP 20 SOUTH, RANGE 30 EAST, NMPNM
Section 28: All :

(j} EXTEND the Kennedy Farms-Morrow Gas Pcol in Eddy County, New Mexico, to include
therein:- !

TOMMSHIP 17 SOUTH, RANGE 26 EAST, NMPM ‘
Section 10: N/2 1‘

(k) EXTEND the East LaRica-Morrow Gas Pool in Lea County, New Mexico, to include
therein: |

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPY ]
Section 36: S/2 ‘

TOWMSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 31: S/2

(1) EXTEXD the Little Box Canyon-Morrow Gas Pool in Eddy County, New Mexica, to include
therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 1B8: E/2

(m) EXTEND the Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 11: E/2

(n} EXTEND the South Millman-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 28 ZAST, NMPM
Section 16: N/2

(o) EXTEND the East Millman-Queen-Grayburg Pocl in Eddy County, New Mexico, to include
therein:

TOWMSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 7: NE/4
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EXTEND the Millman Strawn Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSRIP 13 SOUTH, RANGE 28 EAST, NMPM
Section B: S/2

EXTEND the VWest Nadins-Blinebry Pool in Lea County, New Maxico, to include
therein:

TOMMSHIP 20 SOUTH, RANGE 38 EAST, RKMPM
Section S: SW/4

EYTEND the West Osudo-Mcrrow Gas Pool in Lea County, New Mexico, to include
therein:

TOMNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 13: §/2
Saction 12: §/2

EXTEND the Pecos Siope-Abo Gas Pool in Chaves County, New Maxico, tn include
therein:

TOWNSHIP 4 SOUTH, RANGE 24 EAST, NMPM

Section 24: S/2
Section 25: ALl
Section 26r E/2
Section 35: W/2 and NE/4
Section 3€: N/2

TOWMSHIP 4 SOUTH, BANGE 25 EAST, NMPK
Section 19: SW/4
Section 30: W/2
Section 31: RwW/4

TOWMNSHIP S SOUTH, RARGE 24 EAST, NMPM
Sectjon 2: NW/4
Saction 7: All

Section 8: All

Section 9: R/2 and SW/4
Section 16: W/2
Section 17 thru 20: all
Section 21: W/2
Section 28: W/2
Section 29: All
Section 30: All
Section 31: W/2
Section 32: N/2
Section 33: NW/4

TOWNSHIP S SOUTH, RANGE 25 EAST, NMPM
Section 1 thru S5: All
Section 6 E/2

Section 7: SW/4 and E/2
Section 8 thru 12: all
Section 14 thru 22: all
Section 23: N/2
Section 27: N/;2
Section 28 thru 30: Aall
Section 31: NE/4
Section 32: W/2
Section 33: All
Section 34: All

TOWNSHIP 6 SOUTH, RANGE 24 EAST, NMPM
Section 2: All

Section 11 thru 14: all

Section 22 thru 28: All

Section 34: E/2

Section 35: All

Section 36: All

13-82
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TOMMSHIP 7 SOUTH, RANGE 24 EAST, NNPM

Section 1: All

Section 2: All

Section 3: E/2

Section 9 thru 15: All

Section 22 thru 27: All

Section 34 thru 36: all

TOWMSHIP 7 SOUTH, RANGE 25 EAST, NMPM
Section 6: W/2

Section 7: §/2

Section 13: SW/4

Section 14: §/2

Section 15: §/2

Section 18 and 19: &ll

Section 20: S§/2

Section 22 thru 27: All

Section 29 thru 32: All

Section 34 thru 36: All

TOMMSHIP 7 SOUTH, RAMGE 26 EAST, NMPXM
Section 5: All

Section 6: All

Section 7 thru 10: all

Section 11: W/2

Section 15 thru 17: All -
Section 18: N/2

Section 19 thru 22: All

Section 28 thru 32: All

TOWMSHIP 8 SOUTH, RANGE 24 EAST, NMPM
Section 1 through 3: All

Section 10: E/2

Section 11l: all

Section 12: All

TOWMSHIP 8 SOUTH, RANGE 25 EAST, NMPM
Section 1 through 12: all
Section 13 through 16: N/2

TOWHNSHIP 8 SOUTH, RANGE 26 EAST, NMPM
Section 6: W/2

EXTEND the West Pacos Slope-Abo Gas Pool in Chaves County, New Mexico, to include
therain:

TOWHRSHIP 8 SOUTH, RANGE 22 EAST, NMPM

Section 23: SE/4

Section 24: S/2 and NE/4
Section 25 through 27: All
Section 28: E/2

TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM
Section 3 through 5: All
Section 6: N/2

Section 8 thréugh 10: N/2
Section 17: W/2

Section 18: SE/4

Section 19: 211

Section 20: W/2

Section 29: W/2

Section 30: All

Section 3l: 311l

Section 32: W/2
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TOMNSHIP 9 SOUTH, RANGT 23 EAST, NMPM
Section 3: W/2
Section 4: All
Section S5: All
Section 6: E/2
Section 8: All

(u) EXTEMD the East Red Lake-Quesn-Grayburg Pool in Eddy County, New Mexico, to include
therein:

mu‘.em,mzam,m
Section 25: E/2 RE/{ and NE/4 SE/4

(v} EXTEND the Sand Ranch-Morrow Ges Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 26: All

(w} EXTEND the Sawyer-San Andres Associated Pool in Lea County, New Mexico, to 'mclﬁdc
therein:

TOWMSHIP 10 SOUTH, RANGE 38 EAST, NMPM

Py " - ~ex 1 &
VL -3 Wy .

(x) EXTEXD the Tom-Tom-San Andres Pool in Chaves County, New HMexico, to include
therein:

msunsma,malsas‘r,m
Section 7: All

{y?} EXTEMD the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Saction 2: W/2
Section 7: N/2

{z) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexicc, to include
therein:

TOMSSHIP 8 SOUTH, BRANGE 29 EAST, NMPM
Section 18: N/2 SE/4 and SE/4 SE/4

{aa) EXTEND the South Vacuum-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 16: SE/4
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Docket No. 14-82
DOCKET: COMMISSION HEARING - MONDAY ~ MAY 17, 1982

QIL CONSERVATION COM'Q ;SION - 2 A.M.
ROOM 205 - STATE LaNL " TFICE BUILDING,
SANTA FE, NEW MEXICC. ’

CASE 7522: (DE NOVO)

application of Santa Fe Exploration Co. for an unorthodox gas well location, Eddy County, New Mexico
applicant, in the above-styled cause, seeks approval of an unorthodox location 660 feet from the North
and West lines of Section 14, Township 20 South, Range 25 East, Permo-Penn. Strawn, Atoka and Morrow
formations, the N/2 of said Section 14 to be dedicated tc the well.

Upon applicatiorn of Chama Petrcleum Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220. .
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CASE 7476:

CASE 7513:

Cormisston Hearing -MONDAY - May 17, 1982

Docket 14-82

(DE NOVO)

Application of Jack J. Grynbarg for compulsory pooling, Chaves County, Mew Mexico.

Applicant, in the above-styled cause, sseks an order pooling all mineral intsrests Jown through
and including tha Abo formation, underlying two l60-acre Qas spacing units, being the HE/4 and
§8/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a
wall to be drilled at & standard location thereon. Also to be considered will be the cost of
driliing and complstizny said well and the allocation of the cost thereof as wall as actusl
operating costs and charges for supervision, designation of appiicant as operator of the well
and a charge for risk involved in drilling said well.

Upon appiication of Mesa Petroleum Company, this case will bs hesrd De Hovo pursuant to the
provisions of Rule 1220.

(DE WOVO)

Application of Mesa Petrolsum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all aineral interests in the Abo
formation undexlying the SE/4 of Section 12, Towmship S South, Range 24 East; to be dedicated to

a wall to be drilled at a standard location thereot. Also to be considered will be the cost of
drillipg and campleting said weil and the allccaticn of the cost thereof as well as actual operating
costs ard charges for supervision, designation of applicant as operator of the well and a charge

for risk involved in drilling said well.

Upon application of Mesa Petroleum Company, this case will be heard De Nove pursuant to the provisions
of Rule 1220. .
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- WEDMESDAY - APRIL 28, 1982
EXMCINRER NEARING ¢ . Docket No. 11-82

Dockets %0s. 11-82 and 14-82 are tentatively set for May 12 and May 26, 1982. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: COMMISSTON MEARING - THURSDAY - APRIL 22, 1982

OIL COMSERVASION COMMISSI - 9 A.X. -~ ROOM 205
STATE LAND OFTICE BUILDING, SANTA FE, MEW MEXICO

;

(Cont:inued and Readvertised)

Application of Supron Energy Corporation for a non-standard proration urit or compulsory pooling, San Juan
County, Mew Maxico. Applicant, in the sbove-stvled cause, seeks approval of a l60-acre non~standard prora-
tion unit for the Dakots and Mesaverde formations comprising the SW/4 of Section 2, Township 31 North, Range
8 West, or in the altermative, an order pooling all mineral interests from the surface down through the
Dakota forsation underlying the 5/2 of said Section 2, to be dedicated to a well to ba drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thareof as well as actual operating costs and charges for supervigion, desisnation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7535: (Continued and Readvertised)

Application of Jack J. Grynterg for compulsory pocling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the Abo
formation underlying the SW/4 of Section 17, Township 6 South, Range 25 East, to be dedicated tc a well

tc be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as wall as actual operating costs and charges
for supervision,designation of app!icant as operator of the well and a charge for risk involved in drilling
said well, ’

CASE 7553: (Continued from April 14, 1982, Examiner Hearing)

Application of Fred Pool Drilling Company for compulsory pooling, Chaves County., Mew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests frocm the surface down
through the Abo formation underlying the SW/4 of Section 17, Township 6 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the cost
‘>f drilling and completing said well and the allocation of the cost therecf as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said wall.

.t.l.tt0t!rit....t.I’ﬁ'l‘*ﬁ‘t't't’.t‘.t.'l.‘*ii.tt.t.ttﬂ t-.t.t't'ft""*.ﬁ.‘.t.t.'t.tti*t'.ﬁ--Q.-t.'i.t.*'t"iﬂiﬁﬁt'.tt

Docket No. 12-82

DOCKET: EXAMINER HEARING - WEDKESDAY - APRIL 28, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Rlternate Examinar:

CASE 7560: In the matter of the hearing called by the Cil Conservation Division on its own motion to permit Charles
H. Heisen, Pidelity and Deposit Company of Maryland, Surety, and all other interested parties to appear
and show cause why the Crownpoint Well No. 1, located in Unit P, Section 18, Township 18 North, Range
13 wWest, McKinley County, should not be plugged and abandoned in accordance with a Division-approved
plugging program. ’

CASE 7469: - (Continued from Maxch 31, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit B. M.

- Bailey & Associates, Commercial Unicn Insurance Company, and all other interested parties to appear and
show cause why the following wells on the H. M. Bailey Lease, Township 21 South, Range 1 West, Dona Ana
County, should not be plugged and. abandoned in accordance with a Division-approved plugging program: In
Section 10: Wos. 9 in Unit A, 9, 11, 12, and 13 in Unit B, 10 and 14 in Unit C; and No. 15 in Unit C
of Section 9.
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CASE 7458: (Continued frowm March 3, 1982, Examiner Hearing)

Application of Marks & Garner Production Company for salt water disposal, lLaa County, New Nexico.
Applicant, in the above-styled cause, seeks authority to dispose of salt watexr into the Bough C
formation in the perforated interval fram 9596 fest to 9616 feet in its Betenbough Well MNo. 2Z,
located in Unit M of Section 12, Township 9 South, Range 35 East.

CASE 7561: Application of Ffranks Petroleum, Inc. for an unorthodox gas well location, Lea County. New Maxico.
Applicant, in the above~-styled cause, sesks approval for the uncrthodox location of a well to be
4arilled 660 feet from the Morth line and 195680 feat from the West line of Secticn 9, Township 21
South, Range 32 East., Hat Mesa-Morrow Gas Pool, the W/2Z of said Section 9 to be dedicated to the
well,

CASE 7563: Application of Delts Drilling Company for a unit agreemant, Lea County, MNew Mexico.
Applicant, in the above-styled causa, seeks approval for the North Mascalero Unit Area, comprising
712.77 acres, mcre or less, of State, Fee and Fedaral lands in Townships 9 and 10 South, Range 32 East.

CASE 7544: (Continued and Readvertised)

Application of Dinerc Operating Company for an unorthocdox gas wall location, Eddy County, New Mexico.
Applicart, in the above-styled cause, seeks approval for the unorthodox location of a Morrow-Ellenberger
wall to be Arilled 660 feet from ths Morth and East iines of Section 20, Townsuip 22 South, Raongs 28
East, the N/2 of said Section 20 to be dedicated to the well.

CASE 7562: Application of Northwest Exploration Companv for pool creatior and special pcol rules, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Gallup-Dakota oil pool
for its Gavilan Well No. 1 located in Unit A of Section 26, Township 25 Morth, Range 2 West, with
special rules therefor, including provisions for 150-acre spacing.

(Continued from March 31, 1982, Examiner Hearing)

Application of S & J 0il Company for special pool rules, McKinley County, Mew Mexico.

Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the Seven-
Lakes-Menafee Oil Pool to provide for well to be located not nearer than 25 feet to the quarter-quarter
saction iine nor nearer than 165 feet to lands owned by an offset operator.

Application of Marathon 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cavse, seeks an order pooling all mineral interests in all Permian forma-
tions underlying the NE/4 NE/4- of Section 26, Township 16 South, Range 38 East, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost cf drilling
and completing said well and the allocaticn of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

{Continued from March 16, 1982, Examiner Hearing)

Application of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks approval for nine 40-acre ron-standard gas proration
units in the Bravo Dome Carbon Dioxide Area. 1In Township 19 North, Range 30 East: Section 12, the
NW/4 NW/4 and NE/4 Wi/4: Section 14, the WW/4 KE/4, S¥/4 NE/4, and SE/4 ME/4. In ‘Township 20 North,
kange 30 East: Section 11, the NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and NW/4 SE/4.

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

down through the Abo formation underlying the NW/4 of Section 30, Township 6 South, Range 25 BEast,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. ’

{Continued from March 16, 1982, Examiner Hearing - This Case will be continued to May 26, 1982)
Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Onit G of Section 1, Township 18 South, Range 28 East.
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CASRE 7524 THRU 7534: (Continued from March 31, 19682, Examiner Hearing)

Application of Jack J. Grymbery for compulsory poo)ing, Chaves County,New Mexico.
Applicant, in each of the followingy 11 cases, seeks an order pooling all mineral
interests down through the Abo formation underlying the lands specified in each
case, etch to form a standard 160-acre gas spaciig and proration unit to be dedi-
cated to a well to be drilled at a4 standard location therson. Alsc to be con-
sidered in each case will ..e the cost of drilling and completing said wells and
the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the walls and a charge
for risk inwlved in drilling said wells:

CASE 7524: SE/4 Section 2, Township 5 South, Range 24 East

CASZ 752S: SW/4 Section 3, Township 5 South, Range 24 East
CASE 1526: WW/4 Section 3, Township S South, Range 24 East
CASE 7527: SE/4 Section 3, Township 5 South, Range 24 East
CASE 7528: WM/4 Section 4, Township § South, Range 24 East
CASE 7529: NE/4 Section 4, Township § South, Range 24 East

o CAsE 753"o=_uu/4 Section 11, Township 6 South, Range 2¢ East
CASE 7531: SW/4 Section 11, Township 6 South, Range 24 East
CASE 7532: SE/4 Section 27, Township 6 South, Range 24 East

CASE 7533: SW/4 Section 27, Township 6 South, Range 24 East

CASE 7534: NW/4 Section 34, Township € South, Range 24 East
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Dear Ms. Davidson:
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Pursuar: to our telephone CONVArsSatian t1oday, we are requesting that campulsory

pooling ~ases 7325, 7526, 7527, 3830 and T33Y be withdrawn and that comiulsory

State c¥ “wew “Menioo
trergy and Wirara’s Deczriment YN
pooliag cases 752B, 7529, 7532, 7533 and TEX4 de contingad. 1 understand that

they will tentatively be placed on the July 7 dociet.

The other working interest parties involved are aware of these developments,
Thank you very much for your consideration n this matter,

Sincerely,

X oemtn ALLS

Deborah Hill
Ser.iar Landman

DH/qgd
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March 24, 1982

Mr. Daniel S. Nutter
Chief Engineer

0il1 Conservation Division ‘ \

Statn of Mow Maxico W
Energy and Minerals Department

Post Office Box 2088

Santa Fe, New Mexi

~'87501
RE: Cases 25, 7526, 7527, 7528,

7529477530, 7531 & 7534
Dear Mr. Nutter:

This letter confirms our telephone conversation today in which I requested
continuances for the above-mentioned cases which are on the March 31st docket.
I understand that these cases will be rescheduled for April 28th.

I am also notifying by letter all of the other working interest owners involved
of these continuances. Thank you for your cooperation in this matter.

Sincerely,

-—

,
P R P SR

LA ’/

Deborah Hill
Petroieum Landman

DH/ggd
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BEFORE THE Bt oo M
OIL CONSERVATION DIVISION LSt
Sh.TA FE
b 8 ( ENERGY & MINERALS DEPARTMENT
2 STATE CF NEW MEXICO
3
IN THE MATTER OF THE APPLICATION *
4 loF JACK J. GRYNBERG FOR DECLARATION * )
OF A COMPULSORY POOLING, TOWNSHIP 6 * CASE NO. )9 5D
5 ISOUTH - RANGE 24 EAST, SECTION 11: * I
6 NW/4, CHAVES COUNTY, NEW MEXICO *
7
8 APPLICATION
9 The applicant, JACK J. GRYNBERG, d/b/a/ JACK GRYNBERG
10 ASSOCIATES, by its attorneys Jones, Galiegos, Snead & Wertheim,
11 fp.aA., hereby requests an order forming a drilling unit covering
12 1160 acres of land in Chaves County, New Mexico, and in support
13 bf its application states:
14 1. Pursuant to the 0il and Gas Act (Sec, 70-2-17 ,
15 Jet seq., N.M.S.A. 1978) the applicant desires to obtain an order
16 |of the Division declaring a drilling unit covering those certain
17 |hanas upon which the specified mineral ownership is held, described
18 s follows: |
19 TOWNSHIP 6 SOUTH, RANGE 24 EAST, N.M.P.M
20 Section 11: NW/4 : 160 Acres
21 (see Exhibit "A")
22 2. There presently exists a producing gas well in
23 ownship 6 Scuth - Range 24 East, Section l1l: SE/4 (Mesa); the
_4 tentially producing reservoirs have been reasonably defined by
25 at development and development on surrounding acreage.
26 3. This application seeks pooling of all of the
27 ubject acreage from the surface down througn and including the
28 Formation.
29 4. The applicant is the holder of Federal lease NM-11795
30 ovéring 80. acres of the proposed unit and being within said Section
31 1 as follows: E/2 NW/4. Applicant asks designation as operator
32 f the unit and if he is designated as operator of the unit, he
ill operate under a unit agreement and plan of operation customary
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tand usual in the Permian Basin of New Mexico, or as otherwise
ordered by the Division.

5. A map of the proposed drilling unit is attached
hereto and marked Exhibit "A" and also illustrates those portions
of the unit under lease to the applicant. Additionally, a schedule,
Exhibit "B", is attached and sets out the various working interest
owners in the unit and their proportionate shares therein.

6. The applicant believes that his method of operating,
especially with respect to completion of the well sought to be
drilled, is superior to that employed by Yates Petroleum Ccrporation

and, accordingly, believes that he would be the more prudent

operator of this unit. The applicanrt also alleges that he is ia

a position to drill and complete the proposed well for a
substantially lower cost than Yates Petroleum Carporation. These
”factors will lead to greater ultimate recovery, the prevention of
waste ahd the protection of correlative rights.

7. If the unit is declared as sought by this application,

the applicant will locate the well in a standard location in the

/4 of Section 11 and will pool all formations through and includin
the Abo, with the probable produéing horizcen being the Abo.
WHEREFORE the applicant requests the Division set this
tter down for a hearing before an examiner at the earliest
ossible date, give notice as required by law and after hearing
enter its Order a) compulsory pooling the unit, as described, b)
assigning a risk factor for the proposed well, c¢) providing

for overhead to be charged during drilling and producing cperations,

: E) declaring the applicant to be the Operator of said unit, and,

) granting such further relief as is deemed proper.

JACK J. GRYNBERG

JONES, GALLEGos; SNEAD & WERTHEIM, P.A.
Attorneys for Applicant

- B = ’- A/ .
)t -
age Two ) J.£. GALLEGOS / Lk%??ﬁz
) - P.O. Box 2228 J

f Santa Fe, New Mexico 87501
(505) 982-2691 '

Ol




EXHIBIT "a"

. . . NM -
- Township 65 ; Range 24E » County____ _CHAVES » State

. [}’ Proposed Drilling Unit

"Jack J. Grynberg Acreage
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Re: T6S ~-R24 E
Section 1l: NW/4

WORKING INTEREST OWNER INTEREST
JACK J. GRYNBERG 50.000 2
YATES PETROLEUM CORP. 12.500 &
YATES DRILLING CO. 12.500 %
MYCO INDUSTRIES INC. 12.500 &

ABO PETROLEUM CORP. 12.500 &




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7530
Order No. R-G© 792

APPLICKTION OF JACK J. GRYNBERG \

FOR COMPULSORY POOLING, CHAVES .

COUNTY, NEW MEXICC. KW
N
 TON

ORDER OF THE D1

A /(
BY THE DIVISICN: -

This cause came con for hearing at 9 a.m. on May 12, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of May, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's regquest for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7530 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
"Director

SEAL
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