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1 3
2 MR. STAMETS: We will call next Case 7549.
3 MR, PEARCE: That is the application of
4 H. L. Brown for an uncrthodox gas well lécation, Lea County.
5 Trees Ba
New mexico.
¢ MR. KELLAHIN: If the Examiner please,
7 I'm~Tom“Keliahin of Sal*ta Fe, New Mexico, appearing on behulf
8 | of the applicant, and I have one witness.
’ ‘
10 (Witness sworn.)
11
1 - BILL W. WELLS
: being called as a witness and being duly sworn upon his cath,
14 g e
.| itestified as follows, to-wit:
15
§ 13 " , Lo
‘ DIRECT EXAMINATION
171 _ o ‘
BY MR. KELLAHIN:
18 . R . i o : :
2 Q Mr. Wells, will you please state your
name and occupation? o ; : |
A My names Bill Wells. I'm a production |
-1 geologist for iI. L. Brown, Junicr, in Midland. ' o ;
22 o . ( . B |
Q . Mr. Wells, have you previously testified
B L " |
'] before the Division as-a production geologist?
24 » ,
A Yes, I have. S ’ ]
25 ' L . .
' Q And have those qualifications heen accepgéd

E
3
:
3
o
3
o
;"i
:




1
2 and made a matter of record?
3 A They have.
4 Q Mr. Wells, would you summarize briefly
? s what Mr. Brown seeks to accomplish by this application?
6 A Yes. We would like to re-enter the well
7 originally drilled by Xing Resources, the No. 1 Shell State,;

| located in the southwest of the southeast of Section 32, 15

9 South, 32 East. We first deepened --

0 o That well was --
n A --.re-entered that well. Tt was origi-
12 nally drilled to 9900 feet to test the Wolfcamp, which is

one of the major pays of the Anderson Field, Anderson Ranch

(x4

1‘, Field, and we want to deepen it to test the'Morrow; which

18] aiso praduces in the South Andérson Ranch, or in“the Anderson
1€ | Ranch, and prcduces in the Feather, which is two miles to the
17 | northwest.

18 ; Q ’Ali right, sir, let me direct ypuf atten-

19 ‘tioh to Exhibit Number One and have yvou identify that for us.

20 A All right, itfs'the.plquing record for

a1 the King Resources No. 1 King State, which weﬁéot when we wer$“
r 2 ".looking at this. Wevbought the leasé ét‘ﬁhé December sale;1

3 which encompasses, I think, about 400 acres. Anyway, it's --

24 Q It's a State of New Mekico lease?

25 A ,_Stéte of New Mexico lease sale. True.




1 _, | 5

2 There are one, two, three, four, five, six 40's that were not

3 included in that section, so the lease is one, two, three, fouk,
4 | weli, it's 240 and 120, whatever that is.

5 Q What is the proposed proration unit for

6 this well?

7 A The proposed uniﬁ‘is the squth'half of

8 Section 32. |

9 G Okay, and this well, then, is located on

10 | the 240 acres of State lease in this proration unit?

n| A Yes, that's true.
12 o All right.
'f: B A That we bought at the sale in December.
u a A1l right.
157 A The plugging record we obtaiﬁed'ﬁéfore we‘

16 actualiy went into this because we wanted to be reaSohably
_17 sure that we could -- that we might have a chance to re-enter

l’» that well, and it does appear that there is a good possibility

s

that the well can be re-entered. The 3500 feet of S-S/Sths
that was run was not‘pﬁlled and we hope is in condition to be

21 | ye-entered.

2 e all right, sir, letis turn to Exhibit
-n Number wa.
S Hu A, Okay, this is -- |
U as

Q which is the AFE?
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a new well to do the same thing, or to a depth of 12,300 feet

$400,000 if we can re-enter this well, as compared with

o R “Economic savings to Mr. Bro&n is the prin
cipal justificatidn you have in trying to seek therrefentry é

A yYes, it is.

0 -- of this well?  All right.

A . For re—-entry?
Q Yes.
A Okay, that is an AFE for the re-entry of

- this well and the deepening to 12,300 feet, prepared by Roberﬁ

Fraley (sic), who is the drilling superintendent for H. L.

Brown.

Q } Let's compare that with the next exhibit,
which is Exhibit Number Three.

A This is another AFE for the drilling of
and you'll note under Remarks there is a saving 'in excess of

drilling from the surface.

Let's look at Exhibit Number Four and
have you identify that for us.
A ‘ All right, that's a schermatic -~

Q Just a minute, I'm not sure we're on the

same Number Four.

MR. STAMETS: That's Number Five.

|

B

0 All right, let's go ko the oWhership plat]

VoL
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- theéy will join us in this re-entry. We have reasonable as- .
4 surance tht Union will join'us, Union and their partners, al-

though we do not have that ‘as a full confirmétion. When we

‘cent of'the other owners in that unit who had replied to the

.tion agreement, aren't you?

A All right, to the land plat?
g -- which is marked as Number Four,
A - This is a lease ownership plat showing

the location of the proposed re-entry and our leasehold inter%st,

as well as the proration unit that will be assigned to the

well,

We have verbal approval from Gulf that

talked to them on Monday they said that they had about 75 per-

request and there had beén no negative responses to that
point.

P , A prérafion unit of thé scufh half, then,
is going to éonsist of thfeé separate State of New Mexico
il and gas leases?

A ‘Yes,’it‘ﬁould.

Q And you're seeking to accomplish the

spacing and proration unit of the south half by a communitizat

A That's trde.

Q all right, sir.

All right, let's turn to Exhibit Number

4
E
5
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Five, then, and have you identify that for me.

A | That is a diagram, shcematic diagram, of
the downhole sitution in this hole. As you can see, we have
13-3/8ths inch casing at 400 feet and 8-5/8ths casing at 3500
feet. That, incidentally, was cemented with, I think, 550
sacks. |

Then we have open hole, 7—7/8ths open
hole, on to the total depth of 9900 feet with plugs placed at

the indicated places along there.

It's our hope, of course, that we can just
go in and drill those plugs and get £o the bottom. That's -~
the $400,000 savings certainly is contingent upon us bein§
able to that, and we think that we can.

o All right, sir, let's lock at some"éf
your geology. If you'll tufnvfo Exhibit Number Six, thch is

the c¢cross section, Mr. --

A All right,.
Q -~ Wells, and identify that for us.
A This is a cross section and we need to

look at the map, also, to see the line of section. The
southernmost wellxiﬁ>thi5'group is the Continental Andersen
Ranch No. 7, which is a Morrow gas well in the Anderson Ranc#,

Field, shown at this very bottom of the map. You can see the

Morrow section that produces there. 1It's at about 12;lod"to
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14

16

17

‘the northeast quarter of that section. This well has never

been -- it has not produced from the Morrow. It does haveithJ

12,150,

Then coming north to the -- what was
originally drilledﬁas the»Sﬁnray-MidContinent State 76 No. 1,
likewise 1 Morrow producer, having produced -- each of these
wglls produced approximately 4-billion cubic feet of gas with
substantiai'quantities of condensate.- |

Then the third well on the cross section

is the Magnolia New Mexiéo State No. 1, which is located in

porous section as indicated on the microleg in the Morrow,
and is really what 3et up the.pfospect and why we're seeking
t§ do what we want to do.

Q - Does this Magnoliarwell,prddﬁce ffom-any
‘ermation? -

A fes. It's produced from the Devdhién‘and

the Wolfcamp.

0} Then the next well on the cross section
is ==~

A Is ﬁhe -

e -- your location?

VWéli~“ﬁbeknext well is our location, yes,
€ Tééas Pacific Coal and

r

r

LAt MilL Unit. Vo# sés therc that the Morrow sees

T




| 1 1o
-
2 tion that does produce from the south has essentially, for
3 all praétical purposes, disappeared and the porosity has dis-
4 appeared. There's no porosity to be found in that section
5 there, the correlative section.
6 It's not in the line of section, but you qan
9 go on up to the north looking at £he structure and Isopach map
F and see the —-- what is now the Santa Fe Energy No. 1 UTP
9 State Well, which was a deepening, a well that was deepened
10 | by Santa Fe, aﬁdVWhich, incidentally was originaiiy dfii}éd
11 'bYVH. L. Brown, Junior, and a Morrow completion was made in
12 that well.
S 13 " Notwithstanding’the eéonomic savings, Mr.

14 | Wells, in your opinion as a geologist, based upon your study

@

of the geology of this aréé, in your opinion will the re-entry
16 | of this location for the Pennsylvanian test result in a well . ;

17 | being located within a proration unit at an optimum location? | :

tha | " A ft's -- it's close enough to an optimum
19 location, we feel, tc be worth doing it, and with the savingg F
20 | that we can see, yes. |
21 - o Okay.  All right, sir, you've referred
’22‘ to the Isopach and the structure map, Exhibit Number Seven.
B 3; ) Wére'ExhibitS’One through Seven prepa:éq,
kl#‘; by you or compiled under your direction and'supervisibnﬁ'}f
25 : R SR fes{‘they were.
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Q

proval of this application be in the best interest of conser-

vation, the prévention of waste, and the protection of corre-~

lative rights?

A

tion of Mr. Wells.

through Seven.

mitted.

excused.

‘The case will be taken under advisement.

12

And in your opinion, Mr. Wells, will ap-~

Yes, it will.
MR. KELLAHIN: 'That concludes our examina-
We move the introduction of Exhibits One
MK. STAMETS: These exhibits will be ad-

Any questions of the witness? He. may Le

Anything further in this case?

(Hearing concluded.)
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2 CERTIFICATE
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STATECE:NEMINEQMJJ

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

_ POST OFRCE BOX 2088

STATE LAND Trmict BURDNG
SANTA FE, NEW MEXICG 87801

April 28, 1982 : 0% 0970434

Mr. Thomas Kellahin Re: CASE NO, 7549
Kellahin & Kellahin : ‘ ORDER NO. R-6960
Attorneys at Law »

Post Dffice BDax 1769
Santa Fe, New Mexico

Applicant:

H., L. Brown

Deax Sir:

- Enclosed hérewith are two copies of the above-referenced
Division order recently entered in the subject case.

Yours very truly, ‘

N s
t i-l
= s

* JOE D. RAMEY '
Director

JDR/£4d

Copy of order also sent tor

‘Hobbs 0CD
Artesia OCD X
Aztec OCD

Other




. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7549
Order No. R-6960

APPLICATION OF H. L. BROWN FOR AN
UNORTHODOX GAS WELL LOCATION, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearlng at 9 a.m. on April 14,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

‘'NOW, on this 28th day of april, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That tae appllcdnt H. L. Brown, seeks approval of an
unorthodox gas well locatioi. resultlng from an existing well
located 609 feet from the South i1ine and 1665 feet from the
East line of Section 32, Township 15 South, Range 32 East,
NMPM, which 1s to be deepened to test the Pennsylvanian
formation, Lea County, New Mexico. :

(3) That the S/2 of said Section 32 is to Ee &edicated to
the well.

(4) That no offset operator objected to the proposed
-deepening of the above-described well at this unorthodox
locatlon. , -

s, .~ {5) That approval of the subject application W1ll afford
“the applicant the opportunity to produce its just and equitable
share of the gas in the ‘sudject pool, will prevent the economic,u
loss caused by the xi]ling of unnecessary wells, avoxd ‘the -




-2 . .
Case No. 7549
Order No. R~6960

augmentation of risk arising from the drillihg of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights. ,

IT IS THEREFORE ORDERED:

(1) That the application of H. L. Brown for the deepening
of an existing well at an unorthodox gas well location for the
Pennsylvanian formation 'is hereby approved, said well being
located at a point 609 feet from the South line and 1665 feet
- from thé East line of Section 32, Township 15 couth Range 32
East, NMPM, Lea County, New Mex1co.

(2) That th° S/2 of sald Section 32 shall be dedicated to
the above-described well. :

(3) r"'hat-. jurisdiction of this cause is retained for the
entry. of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexicd, on the déy_and year

STATE OF NEW MEXICO
' DIVISION

JOE D.
birector




"

Attorneys ai Lew
mDnannAmuk

Jason Kellshia
W. Thomos Kellakin Post Offics Box 1769
' Telephone 982-4285

Koren Aubrey Santa Fe, New Mexico 87501 Ao Code 805

' April 26, 1982

Mr. Richard Stamets’ /

0il Comservetion Division l

/)

I have consulted with Mr. Bill Wells of H. L. Brown,
Jr., concerning the question about the exact location of the
well to be re-entered in the above referenced case.

The old\Plugging notlce shows a footage location of
495 FSL and 165C FEL.

- Our appllcatlon, the advertisement, and the enclosed
" new survey all show that the we;l should be located 609 FLS

and 1665 ‘FEL.

Very &=ily.yours,

o . e /Leuahin e
»WTK rb

Enclosure :

cc: Mr. Bi‘l Wells
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P O BOX 2237

H. L. BROWN, Jh, MIDLAND TEXAS 79701
- AC 215 683 5216
AUTHORITY FOR DRILLING

Date prgsanen_NOVEmber 19, 1981
ProspLeT N..,S_._g'__e_gglgr " 394"

Lease Numsen e

N To ORILL ,___,,_gs, N RECOMPLETE | __ - e e e
Lease Shell State Cwelne 1 LOCMONH’S P51 650 FEL
A Sec. 32, T=I5=§, R=3JZ-E

l’\)é - J_‘,zl N

Lea COuNI VOPARISH L X SYATENew Me X1co
FigLo Wirdc_gf e e S . . ___WiLDCATY ar X Devnownzm
Tveg or Wew . G8S . . _seacweparrean. 320 _ e :
PROJLCTED DEPTH 12,300° PROSUCTION FORMATION . NOCTOW .
AvaiLasLe P. L. OuTLEY DRILLING CONTRACTOR .L“/A .
MusT coumm:t OPERRATIONS DRILLING BY iy e e f

Py ._-.-.-._':.«-—-———-u——_—-...‘.:'“;.,

o INTANGIBLE DRILLING COSTS" EROBUCING HOLE CUST

1. FooTAst PTG S PERET is . s ; ‘
a. DAvwonu___z_s___.__DAvs WOP 4 s 6 L 81“".3 _______ DAY —— - - .M170'-9°O~. . ’170’00
DAYS WODP & & — e BAY R
3. COMNG . FEETATS____ . _. CPERFY e e ,__,_..,_._._.,__A.A-E__,._,_
CORT ANALYSIS § . SIDEWALLCORES $ ____ . I
4. WELLSURVEYS @ TEST SERVICES . .. . . . ... ... ... I_.- .
DRILLSTEM TESTS S N o
ELEZCTRIC LOGGING __ i e e e e e e e f 22 OOOT - 22 00
MICROLOBGING ______ . . _ oo et e 1
RADIOACTIVITY LOGGING e e e e e e ot e e e ot ia ,_ e e .. [ AP, i e emmiae i«
MuD Loc‘cmu_...._g...x 550 e e e e on e e e+ e o e e o . . ._.5__'_,§OOT‘ 5 ¢ 30
000 2,00

OTHERSURVEYS ____ . .. R L R N _,2.!_..--.4“,._-“, K5
. !:ouwucu'r RENTALS . e e e . B - 8 S P
LABOR: CONTRAET 8 .__1_.1_000 : COMPANY § 59*0_,, e RS SO _.h;,ptz-.._.. .t

-]

6

7. PueLs 17,000 WATER § ?__ 000 : I . T SR 5 i et
8. DIGGING PITS 8 10,000 Fieune pirss 1,000 ) . 110000 - 11.'00
9
[}
1

. GRADING: LOCATION s____éL_.OQQN .. ROADS § _2.04 .0__99,-_“._.-

15,000 15,00

10. TRANSPORYATION
11. CEMENTING: CONDUCTOR - ——
SURFACE S INTERMEOIATE 6 ___ - ; e i e
Prooucrion staing s___10,000 LINER S . . 10,000 10,00
12. DAiLLING MUD & CHEMICALS - e e et e e e _____ : 13 000.______.];Q1 QG

" 13, P(RPORA'I’ONG e ma e e a  im memm © e e e e m e et b e 5 060

14. Acioizines__ 8,000 Faactummas___ 30 000 . T 38 0061
20,000 . 20,0

15, Bits e e e e i 3 e e e e e e 2 el e m e o B e €Y, { URI

16. SUPLRVISION & OVERHEAD: RS S

Evomwexmwne 23 X 400 L .W____.__-“l.QJ.Q.QQ;.T.”.‘.Wlho; 0
Geowoaican—— 5 X 4Q0 .. ... . S o b 2,000 . 2.0

DISTRICT EXPENSE 8 OVERWEAD .. ... ... .. ... ... 5,000 - 2,0
17. LOSS ANDODAMAGES .+,«_.‘10 000 10,00

18. MISCELLANEOUS: .. ... o R SR
FLOATING EQUIPMENT o U 2, 00() 1,24
SCRATCMERS & CENTRALIZERS o ..o . ) N U 600 20)
WELDING i . : e e 1, 000: , 2
‘COunnuouumt___._.___._,lO X l&QO a b 18 000 18,080
COTHER e e e e e I ,r.__-“_-_.. RN SRR

Mmmi~&193 ‘-_wf'f; o T as.360 a1,

19. CONTAISUTIONS TO RE RECEIVED : R o e LA

TOTAL INTANGIBLE DRILLING COSTS __ . oo o LS _509 960.- 457 49

BEFORE EXAMINER STAMETS
IL. CONSERVATION LAVISION
EXHIBIT NO.

‘ CASE NO,
W.NJ0.C.F. MICROGRAPHICS | Submitted by
Hearing Date_ enecm—

;---. | [



. Page 2

3300 e or 5 172, 17.00%, K-55, LT&C

9700 rr or 5 172, 15.5%, K-55. LT&C

. or .5._.1L2.‘ 17.00%#, K-55, LT&C
OF o o e e e ——————— e

or e

2 Tusine: -

or —— e e

3. Rops: )
FT. or e e i i e e o a e -

FT. OF i o+ e e
4. PUMP & SUBSURFACE EQUIPMENT .

-

5. WIELL MEZAD EQUIPMENT:
CASING HEAD ASSEMBLY . . .. »
TUBING HEAD ASSEMBLY e =

6. Puurma (I°T O S
ENGINE : _— e

WELL EQUIFMENT

12,000 ,y o 2 3/8" N"’8° EUE 4674 tbg
FT

FY. OF —— PR

MANIFOLD & FI.OW CONTROL ASSEMBLY — .. . e e
7. INSTALLATION COSTS & NON.CONTROLLADLE EQUIF . ool e e e e e

TOTAL WELL EQUIPMENT _ _ — R

H. L. BROWN. JR.
AUTHORITY FOR DRILLING

8.67 o

&

8.67 P

IFT

. ZFT.

C - . /FT
B - . /FT.
e /FT

= e /FT.

I T " T SV S PSP

h % ¥ B » ¥

[ 2]
"
B -
L[]
©
(98]

“FT.

@v
“"w
]
)

3K PP LT

. @8 . . SET. 3

8. TAnKS: NO.—._Si2¢ & Tvme

TOTAL COST OF WELL _ e e e e hea

. HEATER TREATER $ : : .

9. SEPARATORS § et i e e S et L

. FLOW LINE:

Y OF e e e e —

12. OTHER MAJOR EQU!P. —

8.02 .

JEY. T

PRODUCING ORY
WELL CQST

9,537
77,794
13,005

- .

s 199,796 ¢ 4,000
s_709, .79.~».Z s ...

PR — S ¢ r——— e e

-~ 13, INSTALLATION CLBTS & NON.CONTROLLABLE EQUIF cmmem o ol oo

TOTAL LEASE EQUIPMENT

TOTAL EQUIPMENT " —- e e

TOTAL . COST . ‘ -

- o — O

s_ 60,000

. 769,796 ,Aé;,_.éo.b,_

REZMARKS:

y -

PREPARED BY:

g2 ?M‘A.\ )
Taile £Ig. Supt.

NON. OPERATORI Anrnowu.

COMPANY e e

By .. it ettt o i ae b e

- DATE

Arproveb By |

in.

P B b lioioo oo prtealeisoma s R oo S A oS G s PR S B oglo-bont— 0 ool od- S e B Siiotppypetiv— Skl S PSS

L. "Brown, Jr.




H

P O BOX 2237
MIDLAND. TEXAS 7870y
AC 919 o83-3218

L. BROWN JR.

AUTHORITY FOR DRILLING

Oate Pazeanco__NOvember 19, 1981
Prosrict Nang 3. Feather 394"

Lease NussEn

Lease Shell §tate

Yo omiL X
WeELL No 2 1

Lea

. - MYIOrAT
F.“" ARk ]

COouNtY/ Pamisn

-~ RECOMPLETE __

Locanoﬁ § !§[ 1355 ;E “§€c m m

SYAT! H’ew qex‘!CO )
Witocar X DevELOPMENT

Tyeg OF WELL E
PROJECTED DEFPTH

12,300

SFAGING FPATTERN | _ _ “,n o
PRODUCTION FORMATION.. MO"‘OU .

DRILLING CONTRACTOR NA

AvalLasLe P. L. Ouug'g

. DRILLING . BY

MUST CORMERTE OPLRATIONS

—

iNTﬁ"C“‘LE DR]-..!NG COSTS

FT. 2 8

FoOTAGE
DAYwORK
OAYS WODP ¢ $

— 60 cavswop.s 6800

PRODUCING “BRY :
WELL COST HOLE COST

PER FT.
DAY
DAY

3 i . :
308,000 T 408,000

Coring
CORE ANALYSIS §
WELL SURVEYS & TEST SERVICES ____

FEET AT §

PER FT
SIDE WALL CORES §

DRILLSTEM TESTS

ELKCTRIC LOGGING
MICROLOGGING —
RADIOACTIVITY LOGGING

MUD LOGAING 0 X_~5MSO ——
OTHER SURVEYS Temperaiure
EQUIPMENT RENTALS: ____

LADON: CONTRACT 2500 ’ o

, 1000

L _COMPANY §
FuEL siﬁ,_QO_Q____ WATER S

6,000
Digaina pirs 510,000

FILLING ‘mr; s 1000

__ ROADS §

20,000

GRADING: LOCATION ‘S_O.AQQ.O__._.V._-_

TRANSPONTATION

- .. ‘
Foeavoun

CEMENTING:; CONOVCTC ¢

sunrace s.4200 INTERMEDIATE & -

3006

PRODUCTION STRING 3_.19__\_9_09 . LINER §

12. Dvm.uuc MUD & CHEMICALS ___

13. PllfOﬂATING

ACIOIZING & _ﬂmo_________ Fvucvunms s

14.

0 .'nbo

15. Birs

16.. SUPERVISION & OVERHCAD

ENGINEERING 60 x 400

Geuoaican 10 x 400

Do TRICT EXPENSE & OVERMEAD

17. LOSS AND DANAGES .

18, MiSCELLANROUS:,

FLOATING EQUISMENT e e e

SCRATCHERS & CENTRALIZERS

WELDING

COMPLETION umr___]_Q_x_lSQO______

OTHER

crmtmgencxes ®30%.

19. CONTRIAUTIONE O BE RECEIVED __ ..

TOTAL INTANGIBLE DRILLING COSTS __
e ¢

W NC.F, MICROGRAPHICS

BEFORE EXAMINER 5TAMETS
OIL CONSERVATION

EXHIBIT NO.

CASE NO,

Submitted by
Hearing Dete__

e




H. L. 3ROWN, JR.
AUTHORITY FOR DRILLING
PAGE 2
WELL EQUIPMENT T 1
af0t™ ., 13 3/8", 48%/ft, K-55, STAC ., 26.00 | 10,400 in,4mn
3500 _sv or 8 5/8",  32#/ft, K-59, STAC. . s .15.47 .| 54,145 54,145
L1100 o evoor 5. 1/2%,  17#/ft, K-55, STA&C. .. . es 8,67 _er 9,537
_9700 v or _S_1/2%, 15.5#/ft, K-55, STYC . s .8.02 i 17,794
rv. o .5 1/2%, 128/ft, K-58, ST&LC . e . B.67 | 13,005 |
. Y. OF — e @ S FT. .
FT. oF — @S __sFT o
rT. OF S S @s ... . . FT . -

; rY. OF S USSR - Bt SNSRI - N SNSRI SV
2 TusING: ) . : ”L._._..__.._ ——
12,000  rr.or__ 2 3/8" N-80 EUE 467# . es__ 6.83 ! 81,90 ! e

—~———— . PT. OF ; es /ET
Rops
e Y OF o e @ . . 7 b
. FT or e @$ . __FT e
: - FT. OF ‘ : e @ S L JFT -
. PUMP & SUBSURFACE EQUIFMENT —— e e e e e e | 6;000 e
S. WELL HEAD EQUIPMENT: . :
CASING HEAD ASSEMALY _— e i 12,000 4,000
TUBING HEAD ASSEMBLY . e 5,000
MANIFOLD & FLOW CONTROL ASSE“BLY - e i et e e
8. Pﬁuﬁmc Umir . L AV S
ENGINE R . e [P 5 I e -
7. leTALkaI@N COSTS & NON.CONTROLULABLE EQUIP. . [,
| —— ——
TOTAL WELL EQUIPMENT | 269,841 | 68,585
TOTAL COST OF WELL : 1,131,251 | (845,475

LEASE EQUIPMENT !
16,000 !

B. TANKS: No. Size a TYPE __ — —— ST R— .
. 9. SeramavORs $ ' ‘ 20000 |
~ YO, MEATER TREATER § . L - ‘
1. FLow LINE: . . T o
* , FY. OF e , @s ___JFT. 2,000
: 12. OTHER MAJOR EQUIP. i _
13. INSTALLATION COSTS & NON.CONTROLLABLE KQUIP. . . — _ 8,000 —
TOTAL LEASE EQUIPMENT 5.60,000 fg -9
‘ ) - - - d .
TOTAL EQUIPMENT $ 329’841 R 68’5 5____,
. TOTAL COST J4.19i,251 | .B45,475

RFMARKS. - - ‘ ;o e
This AFE consists of current prices. There i$ a savings of aporoximately $421,455 -
by re-entering the original well and utilizing the casing already in the hole.

APPROVED BY __

PREFARED aj{ S Eary -
NON.OPERATERG AbiaOVAL C > ' H. L. Brown, Jr,

COMPANY

By
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BEFORE EXAMINER STAMETS
OIL CONSERYATION DIVISION
 __EXNIBIT NO.

CASE NO.
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GL — | o
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-2000° — — -2000’
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BEFORE EXAMINER STAMETS =
OIL CONSERVATION DIISION

CASE NO.
Submited by

Hearin; | | ; ’
earing Date - S. FEATHER
| LEA CQO., NEW MEXICO

KING RESOURCES
#1-"SHELL-STATE®

HORIZ. BCALE:1
PILUAS'NTE VERY. B8CALE: "=




Dockets No. 11-82 and 12-82 are tentatively set for April 28 and May 12, 1982.
filed at least 22 days in advance of hearing date.

Docket Mo. lo-qz
Applications for hearing must be

9 A.M. - OIL CONSERVATION DIVISION CONFEREMCE ROCN
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

ALIOWABLE s

CASE 7536:

CASE 7537:

CASE 75381

CASE 7539:

‘CASE 75401

mtolmingamvulbom:d

" abandoned in accordance with a Division-approved plugging program.

" In the matter of the hearing called by the Ol cmme en Divui.cn oa its owvn moticn to nns Calvin -

foTs Richard L. Stamets, Examiner, or mm $. Wutter, Altarnate Examiner:

Consideration of the alionblo producdau of gas for May, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

Consideration of the allowable production of gas for May, 19682, from four prorated posols {n
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(1)

(2)

In ths mattar of the hearing called by the 0il Conservation Division on its owm motion to permit A. H.
Bernstain and all other interssted parties to appear and show cause why the Allar Well No. 1 located
in Unit F, Section 23, Towmship 29 North, Range 13 Wegt, San Juan County, should not bs re-entersd and
plugged and abardoned in accordance with a Divisinn-eroroved plugging program,

Inth-ntmo’th. mmgmlodbythouwmmaivuioumiuovn-oti.uecponu .
F. B, Unbarqger, mmulmmwmsmmmquymmvnmu
Unit Well No. 1, located in Unit I, Section 27, Township 29 North, Range 11 West, San Juan County;
should not be re-entered and plugged and abandoned in accordance viﬁa a Division-approved plugging

program,

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

Prancis L. Harvey snd all other interssted parties to appear and show cause why the Pinkstaff Estate
Well No. 1, located in Unit A, Sectiom 29, Township 29 Horth, Range 10 West, San Juan County, zhould
not be re-entersd ard plugged and abandoned in accordance vith a Diviuoa-cpp:ovd pluqqmq program.

In the matter of the hearing called by ths 0il Conservation stuion on its own motion to permit B.M.N.S..
Company, American Employers Inw.nncoandluctho: mmm.otonmuaMMuuuvhyth‘
following wells: Waggoner No. 1, Brown Ko. 2, Wyper No. 2, losated in Units' K, N, and O, respectively,
of Section 29, Township 30 North, Rsngs 12 Wast, San Juan County, should not be plugysd nnd abnndomd

in acootdlnc. with Diviuon-app:ovod plugging programs. ]

In the matter of tho hdar:u.q called by the Oil Conservation Division on its own motion ¢o permit Pauly=-
Anderson-Pritchard and all othar interested parties to \ppesr and show cause why the Maloy Well M¥o. 1,

located in Unit P, Section lt¢, Tosmship 29 Horth, Rangs 11 West, San Juan County, should not be plugged
and abcndcud in acen‘dnucc with a Divuinn-nmovoé plugging program.

In the matter: otthohuxim allodhy the 0il Conservation Division on its own motion to pexait E. J.
anlwmrMWupninmmeammmnn(m\ ¥ell Ko. 1, located
in Unit ¥, Section 14, Township 29 North, Range 1l West, San Juan County, should not be plugged and

Iz the matter of the hearing called by the 0il Conservation Division on its own moticn to permit Bensone-
Nontin~Greer Drilling Corporation, Hartford Accident and Indesnity Company, and all othar intarested
parties to sppear and show cauve why the following wells: Dustin ¥o. 1, locuted in Unit X, Section 6,
and the Gallegos Canyon Unit No. 2, located in Unit K, Sectiom 35, both in Township 29 Morth, Rangs 12
West, and the Segal Mo. 1, located in Unit X, Section 10, and the Price ¥o. 1, located in Unit N, Section
1S, both in Towmghip I1 Morth, Range 13 West, mMCotmty, should not be plugged ar1 abandoned in
asccordance with Division-approvad plugging programs, .

Petroleum Corporation, United States Fidelity and Guars, , Co., and all other interested parties to appear
and show cause why the Kawmpf WD Well No. 1, located is Unit N, Section 19, Township 30 North, Range 11
w:ue.x:amcmty. shiould mbcplm.dmw in sccoxdance wiuabxvinwwmd

PLgg PrOgYAN.
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DOCKET NO. 10-82

Examiner Hearing -~ WMEDNESDAY - APRIL 14, 1982

CASE 7544

CASE 7317:

CASE 7548:

Application of Dinero Operating Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seaks approval for the unorthodox location of a well to be dxilled
660 feat from the North ard East lines of Section 20, Township 22 South, Range 28 East, Morrow formation,
the ¥/2 of said Section 20, to be dedicated to the well.

hppucnuon of paker Engineering for a non-standard gas proration unit, Pddy County, New Mexico.
Applicant, in the above~styled causc, seeks approval of & 238.16-acve non-standard gas proxation ’
unit for the Morrow £omuon comprising all of partial Section 22, Township 26 South, Range 30 Zaat,

Application of Sonny‘l 04l rield Services, Inc. for an oil treating plant permit, Lea County,New hexico.
Applicant, in the abo“-otyhd causs, seeks authority for the cunstruction and operation of an ocil
treating plant for the purjoss of treiting and reclaiming sediment oil at its salt watexr disposal sits
in the WM/4& NE/4 of Section 29, Township 18 scuth, Range 18 Zast,

Applicasion of pnadarke Produsticn Company fox anh unorthode:z oil well location, Lea \.ounty. uw Nexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2530 feet from the North
line and 1350 feat from the West line of Section 15, Township 22 South, sange 37 Fast, Penrose Skelly
Pool, the 5814 WX/4 of said Section 15 to be Asdicated to the well.

(Continued from March 31, 1982. Examiner Hearing) .

&ppl..cuion of Anadarko Production Company for an unorthodox oil well location, Lea County, New Fexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 1450 feet frow the South
line and 1400 feet from the Nest line'of Section 15, Township 22 South, Range 37 East, Penrcse Skally
Pool, the NE/4 SW/4 of said Section 15 to be dedicated to the well.

Application of Tahoe 0il & Cattle Co..for salt water risposal, Lea County, New Maxico.

rpplicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres formation in the perforated interval from 4932 feet to 4Y92 feet in its Schwalbe Well No. 1,
Jocated in Unit P of s-cticn 21, Township 9 South, Range 37 East, West Sawyer-San Andres Fool.

/Cﬁx 7549: application of H. L. Brown tar an unorthodox gas well location, Le County,New Mexico.

~—applicant, in thedove-styled cause, seeks approval of an unorthodox Pennsylvanian gas well location

CASE 7550:

© County, New Maxico, to ba dedicated to a well to be dzi.u.d at a standard location thareon. Applicent

CASE 7551:

" CASE 75521

CASE 7553:

609 feet from the South line and 1665 feet from the East line of Section 32, Township 15 South, Rangs i
.32 East, the S/2 of said Sectica 32 to be d.diclted to the well, an existing well which is to be i
despened.

Application of Harvey E. Yates Company for the Rnciuion of Grder ¥o. R-6918, Ch.\ves County, New Mexico.
Applicant, in the above~styled cause, seeks the nwiuion of Order No. R-6918, which compclworily pooled
the Atcka-~Morrow formaticn underlying the N/2 od Sectic.’. 19, Township 8 South, Range 30 East, Chaves

now seeks the rededi~ation of tha E/2 of said Saccion 19 to the aforesaid well without compulascry pooling.

r.ppucaum of Harvey E. Yates Company for compulsory pooling, Chaves County, M lbxlco. Applicant,
.in the above-styled cause, seeks an order pooling all winsral inmutl in the lol!cup e.b:cuqh

Mississippian formations underlying the E/2 of Section 21, Township 11 South, Range 3l Bast, to be
dedicated to a well to be drilled at a standard location thereon. Aleo to be considered will be the cost
“of cl:unng and completing said well and the allocation of the cost thereof as well as actual operating
cayts and charges for supervision, designation of appncant as operator cf the well and a charge for risk
involved in drilling said well. :

Application of Merrion O{l & Gas Company fox compulsory pooling, Sandoval County, Wew Mexico.
Applicant, in the above-styled cause, esdks an ordar pooling all mineral interests dosm through and
including the Gallup formation underlying the 8/2 5x/4 of Section 20, Township 23 North, Range 6 West,
to be.dedicated to a well to be drilled av a etinaard location therson. Also to be considarsd will be
the cost of arilling and completing said well and the allocation of the cost thereof as well as astual
oparating costs and charges for supervision, designation of applicant as opmrator of tha well and a
charge for risk involved in d4rilling said wall.

Application of Fred Pool Driiling Coquy for compulscry m!m. Chaves County, New Mexico.

Applicant, in the chov.-lcyld cause; seeks an order pooling all mineral interests frocm the surface down
through the Abo formation, undarlying tiis SW/4 of Section 17, Township 6 South, Range 25 East, to be
dedicated to & ‘well to ba:4rilled at a standard lcocation thereon. Also to be considered will be the

cost of Ariliing and completing said well and the allocation of the cast tharecf as well as actual oparating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in dzilling aaid well.
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CASE 7520:

CASE 7554:

CASE 7555:
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PEEE

{Continued and Readvertised)

Appiication oi Lewis B. Burlasoa, Inc. for compulsory pooling and a non-standard oil proration unit,
Lea County, Mew Mexico. Applicant, in the above-styled cause, seeks an ordar pooling all mineral
luterests in the Jalmat Pool undsrlying & 30-acra non-standard nil »roration unit comprising the

N/2 of the Eastornacst 60 acres of the NW/4 of Section 15, Township 24 South, Range 36 East, to

be dedicated tO a well to be drilled at a standard location tharson. Also t3 be consilered will be
the cost of drilling and cospleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for S.parvision, dasiqmtian of applicant as operator of the well and a
charge for risk involved in drilling said well,

Appur-ation of Morris R. Antweil for coupulnory pools.ng. Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to . .
the top of the Drinkard formation underlying the NW/4 SW/4 of Section 5, Township 20 South, Range 38 Ba:ut,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will e

the cost of drilling and cospleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involwd in drilling said,well. )

Aoplication of Mozris R. Antweil for compulsory pooling, Lea County; Mew Mexico. -
Applicant, .in the above-styled cause, seeks an order pooling ull mineral interests from the surface

to the top of the Drinkard formation undarlyinq the SW/4 NW/4 of Section 5, Township 20 South, Range.
38 East, to be Gedicated to a well to be drilled at a standard locaticn thereon. Algo to be considered
will be the cost of drilling and completing said well and the allocation’ of the cost thereof as wall -
as actual operating costs and chavges for supu-viaion. designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of MGF 0il Corporation for compulsory oooling, Lez. County, New Mexico.

Applicant, in the abovo-styled cause, seeks an order pooling all mineral interests from the surface down
through the San Andres fomticm unda:l}'ing the NE/4 ¥W/4 of Section 5, Temship 20 South, Range 39
East, to be dedicated to a- -nll to be drilled at a standard location thereon. . Alsc to be considered
will be the cost of drilling and conpleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designatioa of applicant as operator of tha well and

. @ charge for risk involved in drilling said well,

CASE 75583

CASE 7515:

Application of MGF.0il Corpcration for ..ompullozy poolinq, Lea County, New Mexico.
Applicant, in’ ‘the above-styled cause, ‘sasks an order pooling all mineral interests from the -uttaco

" down through the Seven Rivers formation underlying the SW/4 of Sactien 32, 'rovnship 19 Socuth, Range’

39 East, to be dedicated to a well %o be.drilled at a standard location thereon. Also to be considared
will Le the cost of drilling and completing 3aid well and the allocation of the cost thereof as well
as actual operating costs and charges fov ~suporv1lion. designation of applicant as operator of the well
and & charge for risk involved in drillii., ‘said well.

Application of MGF 011 Corponcion for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled causa, seeks. an order pocling all mineral interssts from the mfnn down
through the Seven Rivers formation undulyinq the SE/4 of Section 21, Township 19 Scuth, Range 39 East,

to be dedicated to a well to be drilled at a ltanda:d location therecn. Also to be considered will he

the cost of drilling and completing said well and ‘the 1llocation of the coat thereof as well as actual
operating ccats and charges for supervision, des! Jnation of applicant as operator of the well and a chargs
for risk involved in drilling said well.

(Cont inued from March 31, 1982 Examiner Hearing)

Applicltion of l.'ouz‘ Corncr- Ga; Producers. Auocintion for designation of a tight formation, San
Juan County, New Maxico. Applicant, in_ the above-styled cause, seaks the designation of the Dakota
formation underlying all or portions of Tuwnships 26 and 27 North, Range 12 and 13 Weet, Township
28 North, Range 13 West, Township 29 North, Ranges 13 through 15 West, and Township 30 North; Ranges
14 and 15 West, containing 164,12G 'acres, more or less, as a tight formation pursuant to Section 107
of the Natural Gas Policy Act and 18 CFR Sectian 271. 701~-708.
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7859s In the matter of the hLeaiiny ceiiec by the 0il Conservation Division on its own motion for an
i order creating, abolishing, and extesding certain pools iun Lea and Roosevelt Counties, New Mexico.

{a) CREATE & new pool in Lea County, Mew Nexico, classified as a gas pool for Mississippian
production and designated as the Candill-Misaissippian Gas Pool. The diacovery well is the
Noran Bxploration, Inc. Gann Well MNo. 1 located in Unit D ot Section 9, Township 15 South,

Rangs 36 Zast, MMPN. Said pool would comprisae:

TOMMSAIP 1S SOUTH, RANGE 36 EAST, 10OM
Section 91 WW/4
{b) CREATE a new pool in Roosevelt County, New Mexico, claesified as an oil pool for Pennsylvanian

production and designated as the Novth Dora-Pennsylvanian Pocl. The discovery well is the Ensarch
Exploration. Inc. Collier Weil No. 1 located in Unit I of Section 29, Township 4 South, Range 33

East, NMPM. Said pool would compriss:

FOWNSHIP 4 SOUTH, RANGE 33 EAST, mx

Section 29: E/2 B
(c) CRBATE a new pool in Lea Couity, New Mexico, classified as a gas pool for Morrow production and
designated as the Johnson Ranch-Mosrow Gas Pool. The discovery well is the Mesd Petroleum Company
Jackson Unit Well No. 1 located in Unit G of Section 22, M-hlp 24 South, Range 33 Zast, NMPM.
said pool would comprise: ;

TONNSHIP 24 SCUTE, RANGE 33 EAST, NMPM
Section 22: B/2

and designated as tne East Triste Druw-Delaware Pool. The discovery well is the Getty Oil Company
Getty 28 State Mell Mo. 1 located in Unit J of Section 28, Township 24 Scuth, Range 13 East, NNPM.

(d) CREATE a new pool in Lea County, New Mexico, 'cluliﬁod as an oil pool for Delaware production
8aid pool would comprise:

mwma:rusom, ‘RANGE 33m,mu :
SOetion 28: SE/4 * ]

(s) CREATE a new pool in Lea County, Mew Mexico, classified as a gas pool 20: Morrow production and
designated as the Trista Draw-Morrow Gas Pool. ‘The discovery well is the Amoco Production Company
State IG Com Well No. 1 located in Unit B of Section 32, ‘z‘own-hip 23 South, Range 32 Bast, MMPM.

said pool wculd cosprise:

m23m RANGE 32 EAST, NMPM
Soction32: /2

. (£)  CREATE- a new pool in Lea:County,:SNey ;‘nsiu., ‘elhseifizd A ot gor. ‘Jo.l.!eup production
TLonFand Jcsignated as ths Vaca” Dtav-i!..lfmz.o Sng P60l The discovery. il is the NG Oil Comoany Bell
‘Lake 11-Federal Well #1 lccatad in Uait B of Section ll, '!mnh‘p 2% $suth, Ranga 33 East, mu.
Said pool would comprise:r

l \

TOMNSHIP 25 SOUTH, RANGE 33 BAST, NMPM
Section 11: N/2

(g) CREATE a new pocl in lLea County, New &xieo,chuitiad as an oil pool for Bone Spring production .
and designated as the Weast Vzcuum-Bons Sprinq Fcol. The discovery well is the Amoco Production Company
State HS Com Well No. 1 locatod in Unit K of sgcel.on 9, 'romuhip 18 South,: Range 34 Bast, NMPM. Said

pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 r;m-, MDY
Section 51 SW/4

(h) CHEATE & new pool in Roosevelt County, New Mexico, claseified as a gas pool for Granite Wash
production and designated as ths South Tanneyhill-Granite Wash Gas Pool. The discovery well is the
Threshold Develcepmeat Coupany Harris 14 Well No. 1-located in Unit B of Section 14, Township 6 South,
Range 33 Bast, NMPM; currantly cluaitiod as producing from ths Pennsylvanian formation an¢ in the
'rmmyhlu-ronnlylvmim Gas Pool. The well has dean re-evaluated and the producing interval is more
‘correctly dafinad as Granite Wash. 5aid pool would comprisa:

TOWMBHIP € SOUTH, RANGE 33 EAST, KNMPM

Section 14: N/2
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(i) ABOLISH the Tanneyhill-Pennsylvanian Gas Pool in Roosevelt County, New Mexico, as heretofore
classified, dafined, and described as:

TOMMSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 14: All

(3) EXTERD tho Baum-Upper Pennsylvanian Pool iu Lea County, New Mexico, to includs therein:

mnl(m,mssm,m
Section 7: SE/4 '

(k) EXTEMD the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to include thereim:
TOMNSHIP 22 SOUTH, RANGE 32 EAST, NMPM

Section 4: N/2
‘Section 5: NE/4

(1) EXTEND the Blinedry Oil and Gas Pool in Lea County, New Maxico, to include therein:

TONNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 33: NW/4

(m} EXTEND the Bootleg Ridge-Morrow Gas Pool in Lea County, Naw daxico, to lrclude therein:

TOWNSRIP 22 SOUTH, RANGE 33 EAST, NMPM
Saction 17: W/2

(n) EXTERD the Buffalo-Pennsylvanian Gas Pool\ in Lea County, New Maxico, f.o include ebo:nim‘
mmxsmn,mzsm:mn
Section 9: N/2

{0} EXTmiD the hioxth Feterson~Feiasyivanian rwl in Accasvelt Counly, Usw Mexico, to imciuds thezein:

4 SOUTH, RANGE 33 EAST, NN
Section 16: SE/4 .
Section 20: NE/4

(p) EXTEND the South Peterson-Pennsylvanian Associated Pool in Rocsevelt County, New Mexico, to’

" include therein: -

(q) m th. Sauen-sorr-n Pool in m £unty, NHew b‘xxiw, to incluao 'Hmaim .

'

msnxpssovm,m:ssus'r,mu
Section 141 ALl

!ASTWI

msan -15 SOUTH, RANGE 32 L N¥
Secticn 11t WW/4 :

' (f) BXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

" TOWKSHIP 21 SOUT3; RANGE 37 EAST, RMPK
Section 9: NE/4 ]




KELLAHIN and K2RLLAHIN

. dttorneys ai Low
o Kt e Don Do v |
W. Thomas Kellahin :
Fe, N 3 Telephone 982-4333
Earen A ) Sanu e, New Mexico 87501 T Code 505

March 23, 1982

Mr. Joe D. Ramey B SRR LT AT
0il Conservation Division oL T P17§ﬂ

P. 0. Box 2088 e

'Santa Fe, New Mexico 87501 u&‘MAR 2 31982 ﬁé;

et

Re: H. L. BROWN : b\ bio o
Shell -State #1
‘Sec. 32, T158, R37E
Lea County, New Mexico

Dear Mr. Ramey

Please set the enclosed applleatlon for hearing
at the April 14, 1982, Examiner Docket.

AVeryftfuly yours,

WIK: rb ,
e Enclosure
" ‘cg: Mr. Bob Frallev,
H. L. BRDWH

b

¥, NJCF. MICROGRAPHICS _] . o




T15, RiZE, WO, Les Ghuity, Ney Mexico. and'wiildeftente
-’the S/2 to this well. B S R

STATE OF NEW MEXICO e :5"

OIL CONSERVATION DIVISION

2 rL

IN THE MAITER OF THE APPLICATION
OF H. L. BROWN FOR APPROVAL OF Case 2549

AN (NORTHODOX WELL LOCATION,

LEA COUNTY, NEW MEXICC

APPLICATION

COMES NOW, H. L. BROWN, by and through its attorneys,
KELLAHIN & KELLAHIN, and applies to the New Mexico 0il
Conservztion Division for approval of an unorthodox well
location for his Shell State Well #1 to be located 1665 feet
from the East line and 609 feet from the South line of Section
32, 1158, R32E NMPM Lea County, New Mexico w1th a south half
dedication of 320 acres and in support thereof would show:

‘1. Applicant has the right to drill and develéb’fhe

Pénnsylvanién fotmatiohs underlying the S/2 of Section 32,

2. Anplicant desires to recomplete the Shell State #1
wel] in Unit O at an unorthodox 1ocation 1665 feet from the"

East line and 609 feet from the South line of SectLon 32,

DEPARTMENT OF ENERGY AND MINERALS B& MAR 2 3 1954 ;

d

3. The recompletion and deepening of the existing well

will result in a substantial economic savings to the operatar,
4. The approval of the application will prevent wuste,

protect correlative rights and promote couservation.

I



WHEREFORE, Applicant requests that this application
be set for hearing before the Division‘'s examiner and that

after notice and hearing the application be granted as requested.

Respectfully submitted,

H. L. BROWN |
/45 ~t

By

&
P. 0. Box 1769
Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOR APPLICANT

R
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STATE OF NEW MEXICC
ENERGY AND MINERALS DEPARTMENT .

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION y Z//// )
DIVISION FOR THE PURPOSE OF -
4 775
CONSTDERING:
y | CASE NO, 7549
‘ . ,Q9éch
Order No.!' ./
5
APPLICATION OF H. L. BROWN FOR AN ﬂ}

UNORTHODOX GAS WELL LOCATION, LEA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

2

“cause caie’ eazing at 9 ‘a.m. on

at Santa Pe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of April, 1982, the Division
Director, having considered the testimony, the :écord;‘ and the
recommendations of the Examiner, and being fuily advised in the

premises;

FINDS:



(1)' That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

sub*ect matter thereof.

(2) That the appllcant, H. L. Brown, seeks approval of an
ahisa Py g < e EALle P

~exigting uncrthodox gas wel%‘ rpened located 609

feet from the South line and 1665 feet f;oz g%g East line of

Section 32, Township 15 South, Range 32 East, NMPM,Ato est the

Pennsylvanian formation, Bdol, Lea

County, New Mexico.

(3) That the S/2 of said Section 32 is to be dedicated to

the well.

Unorthodox location Wi (3 -}

“enabld—applicant to produce cthe yas underlying the proration

“N—anit I

(6A That no 6ffset‘cperétor objécted to the proposed

deepening of +the above-described well at this unorthodox

location.

will afforad

the appllcant the opportunlty to produce its Just and equltable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the

augmenfation of risk arising from the dr1111ng of an excessive

number of wells, and will otherw1se prevent waste and protect

correlative rights.

IT 'iS THEREFORE ORDERED:




(1)  That the application of H. L. Brown for the deepening
C ' . ' T W
of an existing well at an unorthodox// locaticn for the
Pennsylvanian formation is hereby apptoveqi)said well being
‘located at a point 609 feet from the South line and 1665 feet
from the East line of Section 32, Township 15 South, Range 32

East, NMPM, Lea County, New Mexico.

(2) That the S/2 of said 3ection 32 shall be dedicated to

thé abbve-described well.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

?

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. LAMEY,

Director







