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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUX.OING
SANTA FE, NEW MEXICO 87501
LARRY KEHOE {505) 8272434
EECRETARY : July 16, 1982

Re: CASE NO.___ g0,

Mr.’Thqmas Kellahin . ORDER NO. p_3p2g
Kellahin & Kellahin

Attorneys at Law .

Post Dffice Box 1769 Applicant:

Santa Fe, New Mexico

—Rio Pecas Carporation.
‘Dear Sir:

' Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

"Copy of order also sent to:
" Hobbs OCD

Arte31a OCDh__ x

Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1L CONSERVATION DIVISION
- STATE LAND OFFICE BLDG.
SANTA FFE, NEW MEXICO

¢ “+ June 1982 °

EXAMINER HEARING

iN THE MATTER OF: .

aApplication of Rio Pecos Corporation CASE
for compulsory pooling, Lea County, 7604
New Mexico.

BLFORE:  pjchard L. Stamets

TRANSCRIPT O iIEARING
APPLCARANCES

For the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal Counsel to the Division

- State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant;
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MR. STAMETS: We'll call next Case 7604.
MR. PEARCE: That is the spplication of
Rio Pecos Corporation for compulsory pooling, Lea County,

New Mexico.

MR. STAMETS: At the request of the applicarn

this case will be dismissed.

(Heéring concluded.)
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( A
- 2 CERTITFICATE '
3
4 “ 1, SALLY W. BOYD, C.S.R., DO NSREBY CENTIFY that
5 the foreqoing Transcript of Hearing Lefore the 0il Conserva-
8 tion Division was reported by mc; that the said transcript
_ 7 is a full, true, and correct record of the hearing, prepared
[§ v
8 . by me tn the best of ny ability.
) ' ;
/ e ’
g | oW o bop coe
: R
a5k n |
gl |
- «§§§ 12
_‘.EE | do hercoy ceqiiiv that the foregoing’:;'.iis
:t‘ : ‘i a complzie record of the proceedings n 1:/
» the Exarsiner hearing of Case No. (2] f
heard byyme gn — 7 119_2.3_"’

aminer

Oil Conservation Division
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7604
Order No. R-7028

APPLICATION OF RIO PECOS CORPORATION
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 9, 1982, I
at Santa Fe, New Mexico, before Examiner Richard L. Stamcte.

NOW, on this _ 15tph day of July, 1¢.2, the Division
Director, having considered the record and the recommendations
of the Examiner, and being ful'y advised in the premises,

FIRNDS:

That the applicant's request for dismissal should be
granted. .

IT IS THEREFORE ORDERED:

That Case No. 7604 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated. ‘

STATE OF NEW MEXICO
L CONSERVATION DIVISION

P8

JOE D.
Director




OIL AND GAS PROSPECTS C’,// é.’ /(A/'/ < >/ (0),-—
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RIO PECOS CORPORATIO

212 AMERICAN HOME BUILDING

VTY\EQ/ ARTESIA, NEW MEXICO 88210
__— | June 3, 1982
- LAND -

SCOTT E. WILSON
(505) 746-3564
ROGER T. ELLIOTT
(505) 746-3564

- GEOLOGY -
MARK D. WiLSON
(505) 746-6246
TODD M. WILSON
(915) 684-3937

deL.nd T

Gulf Oil Exploration and Produrt;on Company
\w—._.-—-

P. O. Box 1150
M:dland Texas 79702

Re: Querecho South, Compulsory Pooling Aopplication
Township 19 South, Range 32 East, N.M.P.M,
Section 2: All
Lea County, New Mexico

Attention: Mr. Stephen P. Burke
Gentiemen:

Please be advised that on June 2, 1982 | directed our attorney to concell ¢
~quest dated May 14, 1982, for compuisory pooling relative to the captioned pro-

spect.
Q?ruly yours :
Zg\; ott
an

RTE:tlb




Docket No., 16-82

be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESOAY - JUNE 2, 1982
OIL CONSERVATION COMMISSION - S5 A.M.
MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 7522:; (DE NOVO - Continued frox May 17, 1982, Commission Hearing)

Application of Santa Fe Exploration Co. for an unorthodox gas well locatiocn, Eddy County, New Mexico.
Applicant, in the above-styled causs, seeks approval of an unorthodox location 560 feet from the North
and Weat lines of Section 14, Township 20 South, Range 25 East, Permo-Penn, Strawn, Atoka and Morrow
formetions, the N/2 of said Section 14 to be dedicated to the well.

|
| Dockets 0s.19 -82 and 20-82 are tentatively set for June 23 and July 7, 1982. Applications for hearing must

Upon applicaiion of Chama Petrcleum Company, this case will be heard De Novo pursuant to the provisions
of Rula 1220.

CASE 7521: (DE NOVO)

Application of Wiiliam B. 3arnhill for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-stylad cause, seeks approval of an unorthodex lccation 660 feet from the

- South and West lines of Section 35, Townsip 19 South, Range 25 Ezgt, Permo-Penn, Strawn, Atoka and
Morrow formations, the S/2 of said Saction 35 to be dedicated to the well. ’ -

Upon applicatio: of Chama Petroleum Company and William B. Barnhill, this case will be heard De Novo
pursuant tc the provisions of Rula 1220. .

ERRA AR R AAAR R R RN AN RO AR R A OARNNI RN AP E AN AR AR A RN IR AR AN P AR NN C RPN AN AN AN AR R AN ANARAR IR R AR A RN AR NSRRI R NI R RN R AR AANR ORI R TR AN

Docket No. 17-82

DOCXETs EXAMINER HEARING - WEDNESDAY - JUNE 9, 1982
9 A.M. MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NFW MEXICU

x

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Kutter, Altermte Examiner:

CASE 7599: Application of Barber 0i! Inc. far an Exception to Rulo 705-}\ Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks an excaption to the provisions of Rule 705-A of the Division
Rules and Regulations to permit 37 temporarily abandoned injectiop wells in its Russell Pool waterflood
project to remain inactive for a period of up. to three years without the required cement or bridge plugs
being installed therein to isolate the injection zone.

CASE 7600: Application of Gulf Oil Corporation for salt water disposal, Lea County. New iuxico.
Applicant, 'in the above-styled cause, saeks authority to dispose of produced salt water into the Seven
Rivers and Quesn fcrmations in the perforated interval from 3338 feet to 3448 feet in its Arnott-Ramsay
(NCT-B) Well No. 4 located in Unit D of Section 32, Township 25 South, Range 37 East, Langlie Mattix Pool.

CASE 7548: (Continued from April 14, 1982, Examiner Hearing)

Application of Tahoe Oil & Cattle Co. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to disposs of produced salt watar into the San

Andres formaticn in the perforated interval from 4932 feet to 4992 feet in its Schwalbe Well No. 1,
. locazed in Unit P of Section:21, Township 9 Soutll, Kange 37 East, West Sawyer-San Andres Pool.

CASE 7601: Application of Clauds Walker for an oil treating plant permit, Lea County, New Maxico.
Applicant, in.the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purposs of treating and reciaiming sediment oil at its ralt water disposal site
in the NE/4 NE/4 of Section 11, Township 10 Scuth, Rarge 35 East.
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CASE 7602:

CAGE _760G3:

—

CASE 7519:

/‘CASE 7604

———

CASE 7605:

CASE _7606:

CASE 7532:

CASE 7586:

Docket No. 17-82

SXAMINER MEARING - WEDNESOAY - JUNE 5, 1982

Application of fiqueza, Inc. for an oil treating plant permit, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority for the construction and operxation of an oid
treating plant for the purpose of treatinrg and reclaiming sediment oil in the &EM of Section 26,
Township 22 South, Ranqe 29 East. R

Application of Riqueza, Inc. for an exception to Order No. R-3221, Eddy County, Xew Mexico.
Applicant, in the above-styled cause, seeks an exception to Ordar No. R~3221 to permit the
commercial disposal of produced brine into an unlined surface pit located near its proposed oil
treating plant in the NE/4 of Section 26, Township 22 South, Range 29 East.

(Continued from May 26, 1982, Examiner Hearing)

Application of 5 & J 0il Company for special pool rules, Mckinley County, New Mexico.

Lpplicant, in the above-styled cause, seeks the promulgation of special pool rules for the Seven
Lakes-Menafes Oil Pool to provide for walle to be located not nearer than 25 feat to the gquartsr-quarter
section line nor nearer than 165 feet to lands cwned by an cffset operator.

aApplication of Rio Pecos Corporation for compulsory pooling, lea County, New Mexicou.

Applicant, in the above-styled cause, seeks an order pcoling all mineral interests from the suxface

to the base of the Pennsylvanian formation underlying the W/2 of Section 2, Township 19 South, Range

32 Bast, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing.said well and the allocation of the cost thereof as well

as actual cperating costs and charges for suparvision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. -

Application of Yates Petroleum Corporation for compulsory peoling, Eddy County, New Mexico.

Applicant, in tlie above-styled causs, sesks an order pooling all mineral interests from the top of the
Wolfcamp formation through the uppermost 100 feet of the Mississippian Chester Limestone underlying

the W/2 of Section 25, Township 19 South, Range 24 East, to be dedicated to a well to be drilled at

a standard location thereon. Also to be congidered will be the cost of drilling and ccmpleting said

well and the allocation of the cost therec”™ as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charqe for risk involved in drilling said well.

Appiicatiosn of HTC Limited Partnership Company for compulso'y pooling, Chaves County, New Hexico.
Applicant, in the above-styled -cause, sseis an order pooling all minerai ihterssis £rom the eurface.
through the base of the Abo formation underlying the NW/4 of Section 5, Township 7 Scuth, Range 26 East,
to ko dedicated o a wll to be drilled at a standard location thereon, Also to be considered will be
the cost of drilling and completing sajd well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as cperator of the well and a charge
for risk involved in drilling said well.

(Continued from May 26, 1982, Examiner Hearing)

Application of OXOCO for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the hase of the Masa Verde formation underlying the E/2 of Section 20, Township 32 Worth, Range 8
West, to be dedicated to a wel: to be drilled at a standard location therean. Also to be considexed

‘will be the cost ¢f drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and charyes for :upervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued and Readvertiged)

Application of Standard Resources Corp. for designation of a tight formation, Chaves and Eddy Countias,
New Mexico. . Applicant, in the above-styled cause, seeks the designation of the Abo-Wolfcamp formation
underlying all or portions of Tcwnship 15 South, Ranges 23 through 25 East, Towaship 19 South, Range 20
East, and Township 20 South, Range 20 East, all in 'Chaves County; in Eddy County: ~Township 16 South,
Ranges 23 tlxough 26 Bast, Township 17 South, Ranges 21, 23, 24, and 25 East, and Township 18 South,

" Ranges 21, 23, 24 and 25 East, Township 19 South, Ranges 21, 23 and 24 fast, and Township 20 South,

Ranges 21, 23 and 24 East, containing 460,800 acres, more or less, as a tiyht formation pursuant to
Saction 107 of the Natural Gas Policy Act and 1R CFR Section 271. 701-705.
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EXAMINER HEARYNG - WEDNESDAY - JUNE 9, 1982 ’ Docket No. 17-82

CASE_7607: Application of El Paso Natural Gas Corpany for the abolishment of the Blanco-Pictured Cliffs Pool
and the axpansion of the South Blanco-Pictured Cliffs Pool in Rio Arrika, 3andoval and San Juan
Counties, liew Mexico., Applicant, in the above-styled cause, seeks the abolishment of the Blanco-
Picturad Cliffs Pool and the axpansicn of the horizontal limits of the South Blanco-Pictured Cliffs
Pool to include the abolished acreage.

Also to be considered will be the appropriate method for institution of gas prorationing for wells
effected by the change in pool designation,

CASE 7608: Application of Tsnneco Oil Company for designation of a tight forxrmation, San Juan County, Nw Mexico.,

Pursuant tc Section 107 of the Naturali Gas Policy iAct of 1978 and 18 CFR Section 27). 701-705, applicant,
in the above-~styled cause, seeks the Qesignation as a tight formation of the Dakota Prouducing Iutexval

underlying ¢he following described lands:
All of:
Sactions 1 thru 6, Township 29 North, Renge 8 Weat;
Sécﬁions 1 and 2, Township 29 North, Range 9 West;
Secticns 1 thru 18 and Section 24, Township 30 North, Range 10 West;
Sections 7 thru 9, 16 thru 21 and 25 thru 36, Township 32 North, Range 7 West;
Al)l sections, Township 3z North, Range B ﬁcnt; and .
All sections, Township 52 North, Range © Weel;
Also:
All of Township 30 North, Range 8 West except Sections 3 thru 5 and Section 35;
All of Township 30 North, Range 9 West except Sections 31 thru 34;
All of ‘Township 31 North, Range 3 West except Section 32; and ol :
All of Township 31 North, Range 9 West except Sections 27 and 28 l
containing 149,760 acres, woke or leéss.
CASE 7609: In the matter of the hearing called by the Oil Conservation Division ‘on its own motion for an order
creating and extending certain pools in Chaves, Eddy, and Lea Counties, New Mexico.
(a) CREATE a new pcol in Eddy County, New Mexico, classified as a gas pool for Middle
Bell:Canyon production and degignated as the Brvshy- Draw-»niddle Bell Canyon Gas Pool.
The discovery well is the J. C. Williamson EP-USA Well No. 2 located in Unit O of Section
26, Township 26 South, Range 29 East, NMPM. Said rool would comprise: -

TOWNSHIP 26 SOUTR, RANGE 29 EAST, NMPM
Section 26: SE/4

{b). -CREATE a nev pool in Laa County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the Legy-Bona Spring Pool. The discovery well is the Amoco
Production Company State LT Well No. 1 located in Unit X of Section 32, Township 21 Scuth,
Range 33 Fast, NMPM. Said Pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 33 EAST, NMPM
Section 32: SW/4

{c) CREATE a new pool ‘in Caaves County, New Hoxi.co, clagsified as a qa- pool for Atoka
production and designated as the White Ranch-Atoka Gas Pocl. The discovery wall is the
Depco, Inc. White Ranch Unit Well No. 1 located in Unit-F of Section 8, Township 13 South,
Range 30 Bast, NMPM. Said Pool would comprise:

TOWRSHIP 13 SOU'l‘H: PANGE 30 &\s'r, NMPM
Section B: W/2 s

{d) - EXTEMD the Austin—hiuiuippm Gas Pool in Lea County, New !uxico, to include
therein:

_ . TOWMSHIP 14 SOUTH, RANGE 36 EAST, NKPM
- 3 Section S: N/2 and SW/4
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(a)

(£)

(C3)

" (h)

(i)

i)

(k)

(L

(m)

(n)

{o)’

Docket No., 17-82

EXAMINER HEARING ~ WEDNESDAY -~ JUNE 9, 1982

EXATEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 14 SOUTH, RNGE 33 EAST, HMPM
Section l8: NE/4

EXTEND the Burton Flat-Morrow Gas Pcol in Eddy County, New Mexico, to
includa therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 8: S/2

EXTEND the East Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to
include thexein:

_‘X’OWNSHIP 20 SOUTH, RANGE 29 EAST, NH&H_
Section 61 S/2

EXTEND the Cedar Lake-Morrow Gas Pcol in £ddy County, New Mexico, to include
therein:

TOWNSHIP 17 SOUTH, SANGE 30 EAST, NMEM
Section 34: N/2
Section 35: N/2

EXTEND the Cxooked Creek-Morrcw Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 3: S/2 .
Section 10: &/2

EXTEND the EX Yatez-Seven Rivers-Queen P00l in Lea County, New Mexico, to
include therein:

TUWNSHLP 18 SOUTH, RANGE 34 EAST, NMPM
Section 9: SW/4

EXTEND the Elkins~San Andres Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 7 SOUTH,RANGE 28 EAST, NMPM
Section 22: S/2 NW/4

EXTEND the Empire-Pennsylvanian Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 20: N/2

EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 35 EAS‘!.V NMPM
Section 31: S§/2

EXTEND the Hoag Tank-Morrow Gas Pool in Eddy County, New Maexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 341 N/2 .

EXTEND the House-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, HMPM
Section 35: SE/4 !

TOWNSHIP 20 SOUTH, BANGE 38 !lé!‘ HMPM .
Section 2: ME/4 .




7

’ Page 5 of & ’ Docket No 17-82

EAAMINER HEARING - WEDSESDAY - JUNE 9,

BEXAMINER HEARING*WEDNESDAY<JUNE(
(p) EXTEND the Scuth Kemnitz Atoka-Molrow Gas Pool in Lea County, New Mexico,
to include therein:

10~
12082

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 19: §/2

(q}) EXTEND the 7aa“LaR1ca-Morrow Gas Pool in Lea County, Naw Maxico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE J4 EAST, NMPM
Section 35: S/2

{(ry EXTEND the North Loving-Atoka Gas Pnol in Eddy County, New Mexizo, to
include therein: -

.

‘TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 5: All

(s) EXTEND the North Loving-Horrbu Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Seaction 6: 572

{t) EXTEND the Maljamar-Atoka Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 16 SOUTH, RNGE 33 EAST, NHPM
Section 28: E/2

(u)  EATEND the South Salt Lake-Morrow Gas Pool in Lea County, hew Mexico to
include therein:

TOWNSHIP 21 SOUTH, RANGE 32 ZAST, NMPM
Section 6: lots 1, 2, 3. 4, S. 6, 7, and 8

(v} EXTEND tho Sand Hills Grayburg-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
Section 31: SE/4

{(w) EXTEND tha shugart-ﬂortow‘cas Pool in £ddy County, New Mexico, io include
therein:
TOWNSHRIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 4: N/2

(x) EXTEND the Tom-Tom San Andres Pool in Chaves County, New Mexico, to
include therein:

'TOWNSHIP 7 SOUTH, RANGE 31 ELST, NMPM
Section 35: NE/4

(y) EXTEND the Travis-n;éoz Penngylvanian Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 13: N/2 NW/4

' (2) . EXTEND the North Turkey Track-Morrow Gas Pool in Bdf!y County, New Maxico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 27: E/2
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EXAMINER HEARING -~ WEDNESDAY - JUNE 9, 1982

{aa) ZXTTUD thae White City-Pennsylvanian Gas Pool in Sddy County, New Mexico,
to include therein:

TOWNSHIP 25 3OUTH,RANGE 26 EAST, NMPM
Section 13: All

(bb) EXTEMD the Noxth Young-Bone Spring Pool in Lea Crunty, New Mexico, to
include thurein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 4: SE/4
Secltion 1l1l: W/2
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Docket No. 18-82

DOCKET: EXAMINER HEARING - THURSDAY- JUNE 17, 1982

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE
ROOM, STATE LAND OFFICE BULLDING, SANTA FE,
NEW MEXICO

The followiny cases will be heard bafore Daniel 3. Nutter, Examiner, or Richard L. Stamets, A.lcarr-late Examiner:

ALLOWABLZ: (1) Consideration of the allcwable production of gas for July, 1982,
fron fifteen prorated pools in Lea, Eddy, and Chaves Counties,
New Mexico.

(2) Consgideration of ths allowable production of gas for July, 1982,
from four prorated pcols in San Jvan, Rio Arriba, and Sandoval
Counties, New Mexico.




KELLAHIN and KELLAHIN
Attorneys at Law

Jason Kellahin $00 Don Gaspar Avenne
W, Thomu Kellahin Post Office Box 1769

oo Santa Fe, New Mexico 87501 Telephone 982-4285
Karn Aubrcy Are¢a Code 508

May 14, 1982

Mr. Joe D. Ramey m}?ﬁ I PR | [
Oil Conservation Division i O
P. 0. Box 2088 - i i
Santa Fe, New Mexico 87501 gl MAY 18 1982 ¢

Re: Rio Pecos Corporation

(Q(,L&Ll‘- Db 0 '?,

Dear Mr. Ramey:

Please find enclosed for filing our application on
behalf of Rio Pecos Corporation for a compulsory pooling
order. Please set this case for hearing on “June 9, 1982,

Examiner hearing.
o~ p

‘Very tfuly v

lnom /Ke lahin

WTK:rb
Enclosure

cc: Rio Pecos Corporation
Gulf 0il Exploration &
Production Company




STATE OF NEW MEXICO

CRYTRIG 0yl
DEPARTMENT OF ENERGY AND MINERALSP'

f
OIL CONSERVATION DIVISION )M MAY 18 1987

IN THE MATTER OF THE APPLICATION OF
RIO PECOS CORPORATION, FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO. CASE__ Q¢ Y

"APPLICATION

COMES NOW Rio Pecos Corporation, and applies to the
0il Conservation Division of New Mexico for an order pooling all
mineral interest underlying the W/2 of Section 2, Township 19
South, Range 32 East, NMPM, Lea County, New Mexico, for the
formation of a standard gas proration and spacing unit for all
gas formations from the surface to the base of the Pennsylvanian,
and in support thereof would show the Comm1SSLon

1. Appllcant is the owner of the right to drill and
develop the W/2 of Section 2, Township 19 South, Range 32 East,
and desires to form a2 320 acre unit composed of the W/2 of said
Section.

2. Applicant proposes to drill a well to test the gas
formations at a standard location in the W/2 of Said Section 2.

3. Applicant has‘sought to obtain the cooperation of
all parties. |

4. In order to obtaln their just and equltable share of

. the production underlylng the above lands, Appllcant needs an

order pooling the'mineral interest involved.
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5. Those who have not consented to join in the drilling |
of the well, with their addresses, to the best of applicant's

information and belief, are as follows:

NAME ADDRESS INTEREST
Gulf 0il Exploration & P. 0. Box 1150
Production Company Midland, Texas 79702 40/320

6. The parties named in paragraph 5 above have been
furnished a copy of this application.

WHEREFORE, applicant prays that this application be sef
for hearing before the Division’s duly appointed examiner, and
that after notice and hearing as required by law, the Division
enter its order pooling all of the mineral interests underlying

the W/2 of Section 2, Township 19 South, Range 32 East, NMPM.

Applicant further prays that it be named operator of the well,

and that the order make provision for application to recover out

of pr&duétion'its costs of drilling the subject well,completihg

and equipping it, costs of operation, incldding costs of supervision

and a risk factor in the amount of 200% for the Jdrilling of the

well, for such other and further relief as may be proper.
Respectfully submitted,

RIO PECOS C ORATJON

Kellahin &/Ke
P. 0. Box /1769
Santa Fe, New Mexico 87501
(505) 982-4285

Attorneys for Applicant

-2~




STATE OF NEW MEXICO
LENERGY AND MINERALS DEPARTMENT
OIl, CONSERVATION DIVISION

IN THE MATTER OF' THE HEARING
CALLED BY THE OIlL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

, CASE NO. 7604
- _Oorder No. R-"/ 24
APPLICATION OF RIO PECOS CORPORATION
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 9, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of July, 1982, the Division

Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
‘granted.

IT IS THEREFORE ORDERED:

That Case No. 7604 is hereby dismicced.

-~ DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL




