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STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING . POST OFFICE BOX 2088

GOVERNOA . i 3 1932 STATE LANO OFFICE BUILDING
. Noveuber X SANTA FE, NEW MEXICO 87501
LA@GZElfAERPjOE ' ’ (505) 827.2434
Energetics Corporation Re: CASE NO. 7686
P. 0. Box 159¢ . ORDER NO. Rr-7121

Lovington, New Mexicc 88260

Applicant:

OCD __ (Energetics Corporation)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Ypurs very tru}y, /-)

_// D

OE D. RAMEY /4
irector 7

JDR/fd
Copy cf order also sent to:
Hobbs 0CD X

Artesia OCD X
Aztec OCD

Other_U. S. Fidelity & Guaranty Co.
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or placed on production.

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO., 7686
Order No, R-7121

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT ENERGETICS CORPORATION,
UNITED STATES FIDELITY AND GUARANTY COMPANY, AND ALL OTHER
INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE HANES
CORPORATION WELL, NO, 1, LOCATED IN UNIT F OF SECTION 9, TOWNSHIE
24 SOUTH, RANGE 2 EAST, DONA ANA COUNTY, SHOU'D NOT BE PLUGGED
AND ABANDONED IN ACCORDANCE WITH A DIVISION-APPROVED PLUGGING
PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 27,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this __8th  day of November, 1982, the Division
birector, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) “That due public notice having been given as required
by law, tle Division has jurisdiction of this cause and the
subject matter thereof. "

(2} That Energetics Corporation is the owner and operator
of the Hanes Corporation Well No. 1, located in Unit F of
Section 9, Township 24 South, Range 2 East, NMPM, Dona Ana
County, New Mexico,

(3) That United States Fidelity and Guaranty is the surety
on the 0il Conservation Division plugging bond on which
Energetics Corporation is principal.

(4) That the purpose of said bond is to assure the state
that the subjeclL well will be properly plugged and abandoned
when not capable of commercial production.

(5) That in order to prevent waste and protect correlativ%
rights said well should be plugged and abandoned in accordance
with a program approved by the Santa Fe District Office of the
New Mexico 0il Conservation Division on or before Januaiy 1,
1983, or the well should be returned to active drilling status
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Case No. 7686
Order No. R-7121

} IT iS THEREFORE ORDERED:

(1) That Energetics Corporation and United States Ficdelity
r and Guaranty are hereby ordered to plug and abandon the Hanes
‘ Corporation Well No, 1, located in Unit F of Section 9, Townshiy
. 24 South, Range 2 EFast, NMPM, Dona Ana County, New Mexico, or i
1 the alternative, to return the well to active drilling status oy
place the well on production on or before January 1, 1983,

L

(2) That Energetics Corporation and United States Fidelity
and Guaranty Company, prior to plugging and abandoning the
above-described well, shall obtain from the Santa Fe office of
the Division, a Division-approved program for said plugging and
abandoning, and shall notify said Santa Fe office of the date
and hour said work is to be commenced whereupon the Division
may, at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary|

DONE at Santa Fe, New Mexico, on the day and vyear
herqgigabave designated.

STATE OF NEW MEXICO
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NEW MEXICO OII. CONSERVATION COMMISSION

—_—  EXAMINER UEARING

C&mw} 101 y NEW MEXICO
Hearing Date R OCTOBER 27, 1982 Time: 9:00 A.M.
REPRESENTING , LOCATION
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
27 October 1982

EXAMINER HEARING

IN THE MATTER OF: .

The hearing called by the OCD on its

own motion to permit Energetics Corpor-

ation, et al, to appear and show cause

why the Hanes Corporation Well No. 1 CASE
in Dona Ana County should not be plugged 7686
and abandoned ‘in accordance with a Divi-
sion-approved plugging program.

BEFORE: Richard L, Stamets
TRARGSCRIPT G IEARING
APPEARAMNCES

For the Oil Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501

For the Applicant:




4 | CARL ULVOG

5 Direct Examination by Mr. Pearce 3

6 Cross Examination by Mr, Stamets 11

10
11 EXHIBITS
12
13 | pivision Exhibit ‘One, Photo 8
14 | pivision Exhibit Two, Documents ; 8
15

16

17
18
19
20
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2 | | :




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

3 |
MR. STAMETS: We'll call next Case 7686£
in the matter of the hearing called by the 0il Conservation ;
Division on its own motion to permit Energetics Corporation, é
United States Fidelity and Guaranty Company, and all other in-
terested parties to appear and show cause why the Hanes Cor-
poration Well No. 1 in Unit F of Section 9, Tounship 24 South,!
Range 2 East, Dona Ana County, should not be plugged and aban-;
doned in accordance with a Division-approved plugging program.
MR. PEARCE: May it please the Examiner)
I am W. Perry Pearce; appearing in this matter on behalf of
the New Mexico 0il Conservation Division.

I have one witness who needs to be

sworn.

(Witness sworn.)

CARL ULVOG
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. PEARCE:

o For the record.would you state please

your name, your place of employment, and your place of resi-
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dence, and vyour position of employment?

i Yes, sir. Carl Ulvog, Senior Geologist:

for the 0il Conservation Commission and Geothermal Inspector.

I'm stationed here in Santa Fe.

o

0. And how long have you held this positior
Mr. Ulvog? E

A Approximately ten years.

0. Have you in the course of that employ-

ment previously testified before the Commission or one of

A~

its Examiners and had your credentials made a matter of record]

A, | I have.

0. And does the Division -- the District
for which you are recponsible include that part of Dona Ana
County where the well at issue in this case is located?

A That is correct.

1] And do your duties include making re-
commendations to the Division and Commission as to when wells
should be plugged and abandoned?

A Yes, sir.

0. And are you familiar with the subject
matter of Case 76862

A I am.

0. Will you briefly summarize”for the

Examiner what is the purpose of this case?
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2 A, Yes, sir. It is to determinc whether

3 or not this well should be plugged in accordance with New

4 Mexico statutes.

5 0 And have you reviewed the well history

6 of this record?

7 A T have.

8 0. And'will you please summarize for the
9 Examiner the status of this well in issue?

it A, Yes, sir. The well was drilled some-
i1 time previous to May 20th, 1981. There were no permits, no
12 applications for permit, or any kind of papers filed with the
13 0il Conservation Division prior to that.

14 It was completed, however, on May 20th

15 | of 1981 -- 1980, pardon me. I had heard unofficially that }

16 this well had been drilled and met with -- and the well, inci-

17 dentally, is known as the Energetics Corpcration No. 1 Hanes

18 Corporation Well, located in Unit F, Section 9, 24 South, and:

19 2 East in Dona Ana County.

20 This well is located on property owned

21 by the Hanes Conrporation and I met with the Hanes officials

22 at the L'Eggs Plant on November 18th, 1980, and at that time

I learned of the arrangements that had been made for drilling

8

24 the well, et cetera, et cetera, and of the Hanes Corporation

N  o 25 rejection of using the well for any purpose.
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2 There was a one and one-half inch iron
3 pipe suspended in an open, uncased hole, approximately nine ;
4 inches in diameter at the surface, as I said, on one edge of

S the plant property.

6 : Approximately lOOlfeet to possibly 120

7 feet to the northwest is a large electric motor and pump on

8 an irrigation well. Somewhat further, approximately 500 feet
9 to the south is another large irrigation well, which supplies ;

10 both the plant with water for its use, and also, for irriga-

il tion purposes; a joint ownership type of well.
12 : The nearest private irrigation well, i
13 about 100 - 150 fget away, is identified by the State Engineer/!s
14 | office as LRG-489, and has an official depth of 232 feet.

15 The combination“L'Eggs water well plant and irrigation well

16 | is identified by the State Engineer as LRG-486, 1It's 510 feet|

i
17 deep. é
18 The water quality of both of these

19 wells is approximately equal and is rated potable.

20 On November 20th, 1980, the Energetics
21 Corporation was notified that the 0il Conservation Division

22 had knowledge of the foregoing, and we knew about t{f’irriga- :

23 tiéon wells, and so on and so forth, the well had not been per-

24 | nmitted, and so on.

On November 25th, 1980, I advised the




2 Energetics Corporation that they must file all the forms re-
3 quired, including bonds, and so on, and at that time I adviéedg
4 that the well coﬁld not be abandoned as it was equipped; it k
5 | would have to be cased or plugged, and it would have to be

¢ done in accordance with the Conservation Division's reguire-

T | ments. ;
8 After considerable correspondence and 1

9 telephone calls, the proper forms were eventually obtained as

16 [ of June 1, 1981, C-101, 102, and so on, and according to these
11 forms, and other information previously acqﬁired, thenwell is
12 1,890 feet deep. It was drilled with a 6-inch bit, and has

13 | the 1-1/2 inch iron pipe suspended to total depth; otherwise,

14 | the hole is open.

15 On the first inspection, November 18th,

16 1980, neither of the two nearby water wells were being pumped |
17 and it was apparent that water was standing in the annulus of
18 the Energetics well at approximately 25 feet.

19 A later inspection, February 17th,

20 | 1981, found both of the irrigation wells being pumped at high

21 | rate, and the water level in the subject well was much lower,

22 | possibly below 200 feet, although the caving at the open hole

23 | prevented reaching the water by sounding.

24 | Yesterday, October 26th, 1982, I met

25 | with the L'Eggs Plant Manager. We jointly inspected the well

ey
Y
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2 and again it was established the ilanes Corporaéion does not

3 want the well fer any purpose; desires to have it plugged and
4 the location restored, because it is a nuisance and so on,

5 The well is located beside the road

6 that used by sexrvice vehicles; trucks hauling raw materiais

7 into the plant and finished products out; by employees going
8 to and from a parklug‘lot.

9 Yesterday's inspection found the sur-

10 face hole has eroded, or caved to approximately three feet in ;

11 | diameter. The timbers frcm which the 1-1/2 inch iron pipe Wasé

12 initially suspended have sunk to where they no longer suppoert

13 the pipe, and at approximately five feet from the surface the
i4 | hole is about twelve inches wide by eighteen inches long, and
15 appears to be that size from there on down, as far as I could

16 determine with a flashlight.

N i U . i AR Y s i <

17| That's the condition of the well.

18 Q In your opinion, Mr. Ulvog, what is the

19 possible result of failure to adeguately plug this well at

20 this time?

21 | A . The cause, perhaps, of not ohly pollu-
22 tion of the shallow water, but possibly even a loss from the
23 upper water zone, due to other porous intervals that were en-
24 | countered by tﬁis well. And I have here a diagram and pictuteL

25 which will show you the condition of the well, possible water
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2 zones, and this was the earlier picture of the surface of the
3 well. Of course, now, as 1 say, the hole is caved where thoseg

4 timbers are falling into it.

5 There were geophysical logs, electricalé‘
6 radiocactivity logs, and that sort of thing, run in the hole. j

7 I have not been able to get them, but I have gotten an analysi%

8 of them, which is shown on that illustration, and according |
9 to those logs, and according to the driller, with whom I've
10 conversed, there was caving in those zohes; there was lost

11 circulation in those zones, and so on, to substantiate the

12 log information that suggests very »orous zones from which

13 waters could be coming up the hole in contact with the fresh
14 'water, or if not water there, then water from the upper zones
15 | could be 1ost to those Zzones.

16 0 At this time, Mr. Ulvog, are you pre-

17 pared to recommend a plugging program for this well, or would
18 you prefer that the actual description of a plugging program
19 be delayed until the actual time of plugging?

20 A "I am prepared. I have recommended a

21 plugging program on August 31st, 1981, to Energetics Corpora- 1

L 22 tion, to several different contractors, on at least three dif-

i
: i

23 ferent cccasions, and again to the Energetics Corporation on
24 two more occasions, and it's identical with the program that
25

I have in mind right now.
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10
Q. Would you describc that plugging pro-
gram?
A. Yes, I will.

The option to cither cement the hole
from total depth to the surface or, to place plugs, minimum -
plugs, to be placed at 1,660 to 1,530; from 900 feet to 800
feet; f}om 500 feet to 340 fecet; and a top plug with a marker.?

Q Do you have anything further to add in i
this matter? ;
A No, sir. g

MR. PEARCE: Mr. Examiner,‘the witness |

presented to vou a previously taken photograph of the well, §

along with the schematic diagram. 1If it meets with the ac-

ceptance of the Examiner, I would like to have those marked

'S

as Exhibits One and Two, respectively, and subsequently substi
tute copies of those documents for the originals presently

in the Examiner's possession.

MR. STAMETS: That's fine. Thev will

be accepted with those prcvisions -~ provisos.

MR. PEARCE: With that in mind, I move
the admission of the exhibits and we have nothing further on

direct at this time.

MR, STAMETS: The exhibits are admitted.
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CROSE EXAMINATION

BY MR. STAMETS:

Q Mr. Ulvog, with the location of the
well being such as it is, iIs this perhaps an area where we
should not require the standard surface marker?

A Yés. I would think that could be dis-
pensed with, although in the past I have approved plugging of
similar type wells that would be an obstruction by a plate
being embedded in the concrete with the lecation shown by
welding on the plate and that be embedded in the concrete at
approximately the surface of the ground. That way the well

can always -- the lccation can always be found again, if ne-

cessary.

MR. STAMETS: Any other questions of

the witness? He may be excused.

Anything further in this case?
MR. PEARCE: No,

MR. STAMETS: The case will be taken

under advisement.

If there is nothing further, the hearin

is adjourned.

(Hearing concluded.)

e ek mam i n




SALLY ’.BOYD, C.S.R.

R:. ) Box'193-B
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CERTIPICATLE

1, SALLY W. BOYD, C.S.R., IO IIREBY CENTIFY that
the foreqoing Transcript of Hearing Lefore the 04l Conserva-
tion Division was reportecd by mc; that the said transcript

is a full, true, and correct record of the hearing, preparcd

by mec to the best of nmy ability.
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! 2 STATE OF NEW MEXICO
. : , ENERGY AND MINERALS DEPARTMENT
3 O1L CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
4 SANTA FE, NEW MEXICO
5 29 September 1982
EXAMINER HEARING
6
L IN THE MATTER OF:
8 The hearing called by the 0il Conser-
\ vation Division on its own motion to
9 permit Energetics Corporation, United
States Fidelity and Guaranty Company, CASE
10 at al, to appear and show cause why 7686
a certain wclil in Dona Ana County, New
11 Mexico should not be plugged and aban-
‘ doned in accordance with a Division-
12 approved plugging program.
_ ' 13 BLCFORE: Richard L. Stamets
14
15 TRARSCRIPT Of JIEARING
16
. 17 APPCLARANCES
| .
18
19 For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
20 State Land Office Bldg.
21 Santa Fe, New Mexico 87501
22
For the Applicant:
23
o
: 25
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MR.>STAMHTS: The hearing will please
come Lo order.

Call first this morning Case 76386, in
the matter of the hearing call=z=d by the 0il Conservation Div-
ision on its own motion to p»ermit Encrgetics Corporation,
U. 8. Fidelity and Guaranty Company, and other interested
parties to appear and show cause why the Hanes Corporation
Well No. 1 should not be plugged and abandoned.

MR. PEARCE: May it please the Examiner,
I am W. Perry Pearce, appearing in this matter on behalf of
the New Ilexico 0il Corservation Division, and we request
that this matter be continued until the hearing presently
scheduled for October the 27th, 1982.

MR. STAMETS: Case 7686 will be continued

to October 27th.

(Hearing concluded.)
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CERTITIPICATE

I, SALLY W. BOYD, C.S.R., DO NSREBY CENTIFY that
the foreqoing Transcrint of Hearing tefore the 0il Conserva-
tion Division vas reported by mec; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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Oil Conservation Division
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STATE OF NEW MEXICO

- ENERGY anD MINERALS DEPARTMENT'

OIL CONSERVATION DIVISION

BRUCE KING December 3, 1982 POSY OFFICE BOX 2088
3 STATE LAND O 100 BURITNG
LARRY KEHOE SANTA FLNERWY WX a4

SECHETARY (805) 827-24%4

CERTIFIED - RETURN
RECEIPT REQUESTED

Mr. Dale Clark
Energetics Corporation
833 LEast Arapahce Road
Suite 202

Richardson, Texas 75081

|
Re: Energetics Corporation, 1
Hanes Corporation Well |
No. 1-F, Sec. 9, T-24-8, |
R-2-E, Dona Ana County

Dear Mr. Clark:

For the past several 1iwonths the 01il Conservation
‘Division has been attempting to cooperate with you to cause
the above-referenced well to be properly plugged and
abandoned. Since the Division has been unsuccessful in
having Energetics Corporation .voluntarily cause the
avpropriate plugging procedurées to be performed upon this
well, the Division proceeded with its noticed and scheduled
hearing on the forced plugging of this well, Attached to
this letter ies a copy of the order entered at that hearing
which order requires Energetics Corporation and/or its
bonding company, United Statc : ridelity and Guaranty Cowmpany,
to plugy the subject well. You will note that by the terms of
this order, this well must be properly plugged or brought
into production on or before January 1, 1983,

Thank you for your prompt attention to this matter.

Sincerely,

JOE D. RAMEY,
Director

JCR/WEP/dr




BRUCE KIiNG
GUVERNON

LARRY KEHOE

TRy

"‘-':‘\ i

SEORETANY

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT'

Ol CONSERVATION DVISION

Decembey 3, 1982 : POST HCE BOX ponn

STATE LANOD QiU QUG

SANTAFE NEWNIXCO 07
IBCR B 7. 0434

CERTIFIED - RETURN
RECETPT REQUESTED

U. 8. Fidelity & Guaranty Co.
P. 0. BoXx 3566
Albuquerque, New Mexico 8719n

" Ret  Energetics Corporation
Hanes Corporation Well
No. 1-F, Sec., 9, T-24-8,
R-2-¥, Dona Ana County
Bond No. 01-0130-10807-819

Gentlenen:

Attached please find a letter with enclosures which was
recently sent Lo Enevrgatics Corpovation involving the subject
well and subiject bond, Please be advised that should
Energetics fall to properly plug the referenced well and
fully comply with its responsibilities prior to January 1,
1983, the New Mexico 0il Conservation Division will cause
this well to be plugged and will look to United States
Fidelity & Guaranty Company on its bonding obligation.

Sincerely,

JOE D. RAMEY,
Director

JDR/WPP/dr

enc.




Docket No. 33-82

Dockets Nos. 35-82 and 36-82 are tentativel
y set for November 10 and November 23, 1982. Appli
must be filed at least 22 days in advance of hearing date, ’ ppifcations for hearing

O1L CONSERVATION COMMISSION - 9 A.M. - MORGAN
HALL, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO

CASE _763b:

(Continued from September 22, 1982, Commission Hearing)

Application of Cities Service Company for determination of reasonable well costs, Lea County, New Mexico.
Applicant, in the above-stylad cause, pureuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Divsion Order No. R-6781, seeks a determination of reasonable well costs for two
wrlls drilled under the provisions of sinid Order No. R~678) by Doyle Hartman on lands pooled by said order.

RRRRANARARRARRRARRAAARRAAAARARARARARAAARARARRRRRRNXRAAARRAARARA KSR ARARRARKARKRARAARRARAREARAARARNKARAKAAARARARARRRAARR I

Docket No. 34-82
DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBER 27, 1982

9 A.M. OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFPICE BUILDING, SANTA PE, NEW MEXICO

The following cascs will be heard before Richard L. Stamets, Exsminer, or Danjel S, Hutter, Alternate Exaniner:

CASE 7703:

CASE 7638:

CASE 7686:

——

CASE 7710:

CASE 7704:

CASE 7705:

CASE _7706:

In the matter of the hearing cslled by the 041 Consarvatioa Division on itas owm motion to permit Cortez
Corporation, United States Fire Insurance Company and all other interested psrties to appear and show
cause why the Fair Well No. 1, located in Unit D of Section 24, Township 18 Scuth, Range 26 East, Eddy
County, should not be plugged and abandomed ‘ir accordance with z Division-approved plugging program.

(Continued from October 13, 1932, Exsminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Cibola
Energy Corporation, American Employers Insurance Cimpsny and all other interested parties to appear and
show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde Barlier Well Neo. 1,
located ip Unit K and the Clyde Barlier Well No. 2, located in Uanit F, both {n Section 21, the Mors Ranch
Well No. 3 located in Unit M and the Mora Ranch Well Ro. 4 located 1in Unit M, both in Section 5, all in
Towmship 21 North, Range 21 East, Mora County, should not be plugged and abandoned in accordance with

a Division-approved plugging program. .

(Coutinued from September 29, 1982, Exsminer Hearing)

In the mattear of the hearing called by the Oil Conservation Division op its own motion to permit
Energetics Cormoration, United States Fidelity and Guaranty Company, and all other inteiested parties

to appear and show cause why the Hanes Corporation Well No. 1, located in Unit F of Section 3, Towmship

24 South, Range 2 Fast, Donaana County, should not be plugged snd abandoned in accordance with a Division-

approved plugging progras.

Application of Getty Oil Company for a unit agreement, Sierra County, New Mexico. .
Applicant, in the abouve-styled cause, sesks approval for the West Elephant Butte Unit Area, comprising
25,968 acres, mors or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 4 and 5

West .

Application of Mesa Petroleum Co. for an unoxthodox well iucation, Chaves County, New Maxico.

Applicant, in the sbove-styled causs, sesks approval of an unorthodox location 158 feet from the South line
and 2055 feet from the Bast line of Section 33, Towmship 5 South, Range 25 East, Undesignated Abo Pool,

the SE/4 of said Section 33 to be dedicated to the well.

Application of Johnson and Price for am unorthodox location, Lea County, New Maxico.

Applicant, in the above-styled cause, seaks approval of an unorthodox location 1500 feet from the North
line snd 1980 fee: from the Eaet line of Sectiom 22, Towmship 15 South, Range 38 East, Medicine Rock-
Devonian Pool, the W/2 NE/4 of said Section 22 to be dedicated to the well.

Application of Johnson and Price for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cazuse, seek3 an order pooling all mineral interests down to and including .
the Devonian formatiom underlying the W/2 NE/4 of Section 22, Township 15 South, Range 38 East, to be
dedicated to a well to be drilled at an unorthodox location 1500 feet from the North line and 1980 feet

from the East line of said Section 22. Also to be considered vwill be the cost of dvilling and completing
said well and the allocation cf the cost thareof as well as actusl operating costs and charges for super-
vision, desigoation of applicant as oparator of the well and a charge for risk involved in drilling said
well

-




o

Page 2 of 3

CASE_7693:

e

CASE 7707:

(~ B ’ T -~ -~ -~ ~ -

Docket No., 34-82 K

(Continued from September 29, 1982, Examiner Hearingy

Application of Foriaster & Sweatt for compulsory pooling, Chaves County, New Mexico,

Applican:, in the above-siyled Cause, bveeks an Order puvlling ull mineral interests in the Southeast
Chaves Queen Gas Area underlying the E/2 of Section 5, Township 13 South, Range 31 East, to be
dedicated to a well to be drilled at an unorthodox location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof ss well as
actual operating costs and charges for supervision. Jesignation of applicant as operator of the well,
and -a charge for risk involved in drilling ssid well,

Application of Yates Petroleum Corporation for salt water disposal, Chaves County, New Mexico.
Applicant, in the sbove-styled cause, ceeks authority to dispose of produced salt water into the San
Andres formation in the pertorated interval from 4,009 feet to-4,217 feet in {its Champlin "UL" Federal
Well No. 1 located in Unit F of Section 12, Township 8 South, Range 31 East.

CASES 7708 and 7109: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.

CASE 7711:

CASE 7681:

CASE 7696:

CASES 7712,

Applicant, in each of the following casas, seeks an order pooling all minerel interests from the surface

to the base of the Abo formation underlying the lands specified in each case, each to form a standard
160-acre gas proration unit to be dadicated to a well to be drilled at a standard location thereon. Aleo
to be considered in each case will be the cost of drilling and completing the unit well and the allocation
of the cost thereof as well 28 actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well:

CASE 7708: NE/4 Section.9, Township 5 South, Range 24 East
QA_.SE 7709: SE/4 Section 22, Towmship 6 South, Range 25 East

Application of Julian Ard for the amendment of Division Order No. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 which said order
pooled all mineral interests in the Morrow formation underlying the E/2 of Section 23, Township 20 South,
Range 33 East, to provide that all of the Wolfcamp and Pennsylvanian formations would be pooled thereunder.

(Continued and Readvertised)

Application of Cibola Energy Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a gas well for any
formation down to and including the Ordovician formation to be drilled 330 feet from the North line and
990 feet from the East line of Section 13, Township 9 South, Range 27 East, with the NE/4 or the E/2 of
said Section 13 to be dedicated to the well as appropriate. )

(Continued from Cctober 13, 1982, Examiner Hearing)
!

Application of Arco 011 and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mississipplan
through Ellanburger formations underlying the E/Z of Section 31, Township 20 South, Range 36 East, to be
dedicated to a well to be drilled at a standard ldcation thereon. Also to be considered will be the cost
of drilling and completing said well and the sllocation of the cost thereof as well as actual operating
costs and charges for supervision, designation < applicant as operator of the well and a2 charge for risk

involved in drilling said well.
7713, and 7714: Application of Sanders 01l & Gas Company for compulsory pooling, Chaves County, New Mexico.

Aprlicant, in each of the following cases, seeks an order pooling all mineral interests from the surface
to the base of the Abo formation underlying the lands specified in each case, each to form a standard
160-acre gass proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered in each case will be the cost of drilling and completing the. unit well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well:

CASE 7712: SE/4 Section 21

CASE 7713: SW/4 Section 21

CASE ?714: SE/4 Sectiom 31

All in Township 8 SouEB, Range 26 East.
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CASES 7528 and 7529: (Continued from September 29, 1982, Examiner Hearing)

' Application of JJ-CC, Limited for compulsory pooling, Chaves County, New Mexico.

. : Applicant, in each of the following two cases, seeks an order pooling all mineral ipterests down througl

; the Abo formation underling the lauds specified in each case, each to form a standard 160-acre gas spacing
and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered in each case will be the cost of drilling and completing said wells and the allocation of

| the cost thersof as well as actual operating costs and charges for supervision, designation of applicant

: as operator of thevells and a charge for risk involved in drilling said wells:

CASE 7528: NW/4 Section 4, Township 5> South, Range 24 Esst

CASE 7529: NE/4 Section 4, Township 5 South, Range 2&\243

CASE 7667: (Continued from September 15, 1982, Exsminer Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

the Abo forzation underlyling the NW/4 of Section 4, Township 5 South, Range 24 East, to form a
standard 160-acre gas spacing and procation unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
wvell and the allocation of the cost thereof as well as actual operatinrg costs and charges for super-
vision, desiganation of applicant as operator of the well and a charge for risk involved in drilling

said well,
CASE 7652: (Continued from September 15, 1982, Examiner Bosring) (

Application of Conoco, Inc, for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cisco
formation underxlying all of partial Sectioms 34 and 35, Township 20 1/2 South, Range 23 Eaet,
underlying s previously approved 688-acre non-standard proration unit, to be dedicated to a well

at a previously approved uncrthodox location which is to be re-entered. Also to be considered will

be the cost of re-~entering said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervaion, designation of applicait as operator of the well and a charge for
risk involved {n re-entering said well.

CASE 75%4: (Continued from August 18, 1982 Fxaminer Hearing)

Application of Harvey E. Yates Company for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bore Spring formatior described as
the Carbonate unit bstwezn the first and second Bone Spring Sands underlying the Young Desp Unit,
encompassing 560 acree, more or less, of Federal lands underlying-portions of Sections 3, 4, 9 and

.

10, Township 18 South, Range 32 East.




CASE 7A87:

Case 7338

CASE 7689:

CASE 7690:

CASE 7679:

CASE 7630:

CASE 7691:

FLRGAN RALL,

SANTA FE, NEW MEXICO

Danial 3, Nutter, &

In the matter of the hearing zalled by the 011 Conservatien Division on 1ts swn zotion o permit
fnyergecics Corporation, United 3States Fidelity and fuaranty Company, and all other interesced parties

to appear and show cause why the Hanes Cogrroration Well No.o 1, lecated fn Unit F of 3ection I, ITownship

24 South, Range 2 East, Dun Ana County, should not e plugged snd adandoned in accordanne with 1 Division-~

aporoved pluzging progran,

Applicatien of Amoco Production Company for salet water disposal, Union County, New Mexico.

Applicant, in the above-styled cause, seeks authurity to dispose af produced swlt water inio the
Glorieta formation in the perforated interval froa 1718 feet to 1730 feet in {ts former State FI Well
No. 2 (2034 362P) located 460 feet from the South line and 1320 feet from the Easc line of Section 36,

Township 20 North, Range 34 East,

Application of Mountain States Perrosleum Corporation for an unorthoedox gas well location, Chaves Councy,
New Yexico. Applicant, in the above~styled cause, seeks approvzl for the urnorthcdox location of a well
to be drilled 990 feet from the North and East lines of Section 19, Township 15 South, Range 28 Easc, .
Buffalo Valiey~Penn Gas Pool, the N/2 of said Section 19 to be dedicaced to the well.

Application of Tesoro Petroleum Corporation for s tertiary oil recovery project, McKXinley County,
New Mexfco. Applicant, in the above-styled cause, seeks authoricy to convert i<s Hospah Sand Unit
Waterflood Project to a polymer-augmented waterflood and, pursuant to Section 212.78 of the U. S.
Department of Energy Regulations and Section 4993 of the Internal Revenue Ccde, seeks certification

of said project as a qualified tertiary oil recovary project.

Application of C & X Petroleum, Inc. for compulsory pooling, lLea County, New ¥exico.

Applicant, in the above-scyled causi, seeks an order pooling 21} mineral interests in the Pennsylvanian
formations underlying the £/2 SW/4 of Section 27, Township 1£ South, Range 37 EZast, Casey-Strawn Pcol,
to> be dedicated to a well to be drilled at a standard location theréon. Also to be considered «will

be the cost of drilling and complecting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued from September 13, 1982, Examiner Hearing)
Application of C & K Perroleum, Inc. for the amendzent of Order No. R-4857-A and for compulsory

pooling, Lea County, New Mexico. Applicant, {n the above-styled cause, seeks the amendment of
Division Order No. R-4857-4 to provide that the lands poolad by said order shall be the W/2 3E/4

‘of Section 27, Township 16 South, Range 37 East, dedicated to its Shipp 27 Well No. 2 locaced in

Unit O {n said Section 27. Applicant, further seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the E£/2 SE/4 of the aforesaid Section 27, to be dedicated ro a
well to be drilled in Unit ? of said Section 27. Aalso to be considered will be the cost of drilling
and complecing said well and the allocation of the cost thereof as well as actual operating cests
and charges for supervision, designation of applicsnt as operator of the well and a charge for risk
involved in drilling said well.

(Continued and Readvertised)

for an exception to Order No. R-3221, £ddy Countcy, New Mexico.
to perait the commercial
Township 23 South,

spolication of Unichem International, Inc.
Applicant, in the above-styled cause, seeks an exception to Order No. R-3221
disposal of produced brine into several unlirned surface pits locaced in Section 2,
Raage 29 East. .

New Mexico.

Application of Dugan Producticn Corporation for cotpulsory pooling, San Juan County,
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Basin-Dakota
Pool underlyingz the W/2 of Sacticn 3, Towmship 24 Ncrth, Range 9 West, to bhe dedicated
drilled at a standard locaticon thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operaring costs and charges for super-
vision, designaticn of applicart as operator of tne well and a charge for
well.

o a well to be

risk involvad in cr1lll1g said
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Appiication of Fariscer 5 3weatlt fur cormpulsory pseoling, Chaves County, New Mexio,
Applicant, in the above-styled cause, sezks an srder pooling all mineral incerests in the Southeast
Chaves Queen Gas Area underlyving the T/72 of Seation 3, Township 13 Souceh, Range 31 Zasc, o be
dedicated ro 3 well oo b drilles 2t an cnorthocox locaticn thereon. Also to be considered will
be the cost of drilliing and <cooplecing said well snd the allccaticn of the coust clereof 2s well
as actual operating <Ists anc charges for superzisicn, designation of of applicant, as operataer
of the well and a charge for risz involved in drilling said well.

CASE 7681: (Continued frym Septemper 15, 1982, £xaminer Hearing)

rporation for an unocrthodox sas well location, Chaves County, New Yexico,

Application of <iboia ZInergy Co
4 ciuse, seeks approval far the unorthedox location 2f an Srdovician zas
‘

Applicant, {n the sbove-stvia
well to be drilled 330 feer ¢
2 3South. Range 27 Efast, the £

ey the Yoreh line and 990 feet fronm the Zast line of 3eczicn 13, Township
S of 33id Section 13 o be dedicaced <o the well.

CASE 7682: (Continued fcun September 15, 1982, Ixaminer Hearing)

Application of Cibola Energy Corporation for an unorthedox zas well location, Chaves County, New Yexico. i
Applicant, in the above-styled cause, jeeks appreval for the unorthodox location of a Mississipplan zas |
well drilled 330 feet from the North line and 330 feet from rhe West line of Secticon 34, Township 11 j
South, Range 28 Zast, the W/2 of sald Section 34 to be dadicated to zhe well.

CASES 76694 and 769S:  Applicacion of Depco, Inc. for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the feilouving two cases, seers an arder pooling all mineral interests

from thne surface down through the Abo formation underliying the lands specified in each case,

each to form a standard 160-acre zas spacing and proracion unit to be dedicated to a well

to be drilled at a stardard locaticn thereon. Also to be considered in each case will be the

cost of drilling and completing said wells and the 3llocation of the cost thereof as well as

actual operating costs and charges for supervision, designation of applicant as operator of

the wells and a charge for risk involved in drilling said wells:

CASE 7694: NW/4 Section 21; and
CASE 7695: NE/4 Section 21
Both in Township 5 South, Range 25 East.

CASE 7696: Appication of Arco 0il and Gas Company for compulsory pooling, Le2a County, VNew Mexico.
dpplicant, in the above-styled cause, seeks an "rdrr pooiing all mineral interests in the Mississippian
througn Ellepburzer formations underlying the =;2 of Section 31, Township 20 South, Range 36 East,
to be dedicated to a well to be drilled at a standard lscation therecn. Also to be considered will
be the cost of drilling and compieting said well and rhe allocation of che cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

-~

CASES 7528 and 7529: (Continued and Resdveriised)

Application of JJ-CC, Limited for compulsory pooling, Chaves County, New Mexico.
Applicant, in each of the following two cases, seeks an order pooling all mineral incerests
dewn through the Abo formation underlying the lands specified in each case, e2ach to form
a standard 160-acre gas spacing and proration unit to be dedicated to a well to be drilled

. at a standard location chereon. Also to be considered in each case will be the cost of drilling
and completing said wells and the allocation 2f the cost thereof as well as acrtual operzting
costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk inveolved in drilling said wells:

CASE 7528: NW/4 Section 4, Township 3 South, Range 25 East

CASE 7529: NE/4 Sectien 4, Township 5 South, Range 24 East

CASE 76397: 4application of Oxeco Production Corp. for designation of a tight formation, San Juan County, New Mexico.

Applicdnc, in the abowe-styled cause, seeks the designation of the Mesaverde formation urderlying Secticas
7, 8, 17, 18, 19 and 20, Township 32 North, Range 3 West, containing 3160 acses, more ot less,
formation pursuant to Section L07 of the Natural

4s 4 tighc
Cas Policv Act and 18 CFR Sectioa 271.701-705.
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STATE OF NEW MEXICD

ENERGY ano MINERALS DEPARTMENT

Gl CONSERVATION DIVISION

BRUCE KING - : : POST OFFICE AOX 2788
GOVERNOR STATE LAND OFFICE BULDING
SANTA FE.NEW IEXICO 67501
e July 20, 1981 1s0s) 827.0634

Energetics Corporation
833 £. Arapaho Road
Suite 202

Richardson, Yexas 75081

Attention: Mr. Bryan D. Kaiser

Gentlemen:

All necessary forms have been received for your Hanes
Corporation Well No. 1 located in Unit F of Section 9,
Township 24 South, Range 2 East, Dona Ana County, New
Mexico. It also appears that all testing that will be
done has been done at this time and that the well should

be plugged and abandoned.

Please forward, as scon as possible, Form G-103 showing
your proposed plugging program on this well. Also,
please indicate when you intend to commence the plugging

and abandoning work.

Yours very truly,

JOE D. RAMEY
Director

JDR/fd

cc: Carl Ulvog
George Scudella
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BOUCE KING

STATE OF NEW MEXICO

ENERGY ano MINERAILS DEPARTMENT

OIL CONSERVATION DIVISION

PGSY OFFICE BDX 20868

STYATE LAND OFFICE B O NG

Scptemberx 20, 1982

CERTLFIED - RETURN
RECEIPT REQUESTED

Energetics Corporation
P, 0. Box 1596
Lovington, New Mexico 88260

U. S. Fidelity & Guaranty Co.
P. O. Box 3566
Albuguerque, New Mexico 87190

Re: Hanes Corporation Well No.

SANTA FE.NEW NMEQCC (/00

(S03) 822-2434

1,

located in Unit F of Section
9, Township 24 South, Range

2 East, Dona Ana County
Plugging Bond

Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, September 29, 1982,
at 9 o'clock a.m. in Morgan Hall, State Land Office
Building, Santa Fe, New Mexico. Case 7686 concerns
the above captioned subject matter.

Sincerely,

W. PERRY PEARCE
General Counsel

WPP/£fd
enc.




BAUCE KING
GOYERNGR

LARRY KEHOE
SECRETARY

LNV

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

June 10, 1981}
POST OFFICE BOX 2089
STATE LAND OFFICE BUILDING
, , : Py SANTA FE, NEW MEXICO 87501
e G 4 . . - f € (. (505 827.2434

Clas 0

Energetics Corporation
P. 0. Box 1596
Lovington, New Mexico 88260

Attention: Jackie J. Fuson

Re: $2,000 One-Well Low-Temperature
Geothermal Well Bond
Energetics Corporation, Principal
United States Fidelity and
Guaranty Company, Surety
Sec, 9, 7-24-5, R-2-E
Bond No. 01-0130-10807-81-9

Gentlemen:

The Cil Conservation Division hereby approves
the abeove-referenced geothermal bond effective this

date.

Sincerely,

JOE D. RAMEY,
Director

dr/

cc: 0il Conservation Division
Artesia, New Mexico

U. S. Fidelity & Guaranty Co.
P. 0., Box 3566 '
Albuquerque, New Mexico 87190




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OI1, CONSERVATION DI1IVISION

CASE NO. 7686

order Wo. R- M2

IN THE MATTER OF 'HE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION 10 PERMIT ENERGETICS CORPORATION,
UNITED STATES FIDELITY AND GUARANTY COMPANY, AND ALL OTHER
INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE HANES
CORPORATION WELL NO. 1, LOCATED IN UNIT I OF SECTION 9%, TOWNSHIP
24 SOUTH, RANGE 2 EAST, DONA ANA COUNTY, SHOULD NOT BE PLUGGED
AND ABANDONED IN ACCORDANCE WITH A DIVTISION-APPROVED PLUGGING

PROCGRAM.

ORDER CF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 27,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of November, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:
(1) That due public notice having been given as required

by law, the Division has jurisdiction of this’ cause and the

- subject matter theredf.r




{2) fThat Energetics Corporation 1is the owner and operator

of the Hanes Corporation Well No, 1, located in Unit F of
Section 9, Township 24 South, Range 2 Rast, NMPM, Dona Ana

county, New plexico.

(3} That United States Fidelity and Guaranty is the surety
on the 0il Conservation Division pluyging bond on which

Energetics Corporation is principal.

(4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned

when not capable of commercial production,

(5) That in order to prevent waste and protect correlative

riqhts said well should be plugged and abandoned in accordance

with a program approvcd'by the Santa Fe District Office of the
New Mexico 0il Conservation Division on or before

/ ", 1982, or the well should be returned to

ctive drilling status or placed on production.

IT IS THEREFORFE ORDERED:

(1) That Energetics Corporation and United States Fidelity
//éﬁnd Guaranty are hereby ordered to plug and abandon the Hanes

Corporation Well No. 1, located in Unit F of Section 9, Township
24 Soutﬁ,fRange 2 East, NMPM, Dona Ana County, New Mexico, or in

the alternatlve, to return the well to active drilling status or

place the well on production on or before ‘Q1414000014 / | ’

(2) That Energetics Corporatibn and United States Fidelity

and Guaranty Company, prior to plugging and abandoning the
above-described well, shall obtain from the Santa Fe office of
the Division, a’Divisibn—apprdved program for said plugging and

abandoning, and shall notify said Santa‘Fe office of the date




and hour gsaid work is to be commenced whercupon the Divislion

may, at its option, witness such work.

(3) ™That jurisdiction of this causc 1s retained for the

entry of such further orders as the Division may dcem necessary.

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove desianated.
-

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

S EAL










