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2 MR, STANETS: We'll call next Case 7690.

MR. PEARCE: That is on the application

w

4 of C & K Petroleum, Inc., for compulsory pooling, Lea County,
S New Mexico.

6 ' MR. DIxaminer, we've received a request

1 from the applicant in that matter that that case be dismissed
8 | MR. STAMETS: Case 7690 will he dis-

9 missed.

10
11 ' (Hearing»concluded.)
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CERTITICATE
I, SALLY W. BOYD, C.&.R., DO NINREBY CERTIFY that
the foreqoing Transcrint of Hearing Lefore the 0il Conserva-
tion Division was reportcd by me; that the said transcript

is a full, true, and correct rccord of the hearing, preparcd

by me to the best of ny ability.
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO 87501

Octobey 8, 1982 ‘  [(50%) 827-2434

Ar. Thomas Rellahin Re: CASE NO. 7620
ncllahin & hellahin ORDER NO, R-70073
Attorneys at Law

rost OLfice box 1769

santa i'e, wew Mexico Applicant:

C & ¥ Petroleum, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/f4
Copy of order also sent to:

Hobbs 0OCD X
Artesia OCD x
Aztec OCD

Other )




STATE OF NEW MEXICO
ENERCY AND MINERALS DEPARTMENT
015, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPQOSII OF
CONSIDERING:

CASE NO. 7690
Order No. R-7098

APPLICATION OF C & K PETROLEUM,
INC. FPOR COMPULSORY POOLINC,
LEA COUNTY, NEW MEXICO.

ORDER CF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this day of October, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7690 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE QF NEW MEXICO
IL CONSERV

fffsN DIVISION
’

7/ JOE D. RAME
é// Director ‘

7

SEAL

e s




Dariing Dor hwarine

3 ALM. - MORGAN HALL
TA

Tre following cases will e heard efore Richard L.

CASE 7683:

CASEZ 7689:

J—
CCASE 7690:
——

CASE 7679:

CASE 7680:

CASE 7691:

v

ar Daniel S

in the matter of the hearing called by the ¢ Conservation Division on it
Inergetics Corporation, United 3tates Fidelity and Siaranty Conmpany, ind a
to appear and shoew cause why the Hanes Corporation Well No. 1, located in U

24 South, Range 2 Tast, Don Ana Counly, should not be plugped and 2bandoned in ac
approved plugging progranm. ‘

1
‘

Applicacion of 4Acoco Produccion Cormpany for salec weter Jdisposal, Union County, New Mexico.
Applicanc, in the above-styled cause, seeks authority to dispose of produced salt water intc <h
Glorieta formation in the perforated intarval from 1718 feet to 1780 feert in its former State F

e
I well
Yo, 2 {2034 3627) located 560 feet from the South line and 1320 feet frcm the East line of Section 36,
Township 20 North, Range 34 Zast.

Applizacicn of Muuntain States Petroleum Corporation for an unorthedox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 990 feet tfrom the Norch and East lines of Section 19, Township 15 Souch, Range 28 fast,
Buffalo Vallev-Penn Gas Pool, the N/2 of said Section 19 to be dedicated to the well.

Applicacion of Tesoro Petroleum Corporation for a tertiary oil recovery project, McXinley County,
¥ew Mexlco. Aoplicant. in the above-srylad cause, seeks z2utherily o loaverl its Hospah 3and Unit
Waterflood Project to a polymer-—augmented watarflood and, pursuamt to Section 212.78 of the U. S.
Departzent of Energy Regulations and Section 4993 of the Internal Revénue Code, seeks certificacicn
of said project as a qualified tertiary oil recovery project,

Application of C & X Petroleun, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant; in the 2bove-styled cause, seeks an orier pooling all nineral interests in the Pennsylvanian
formations underlying the Ef2 SW/% of Section 27, Township 16 South, Range 37 East, Casey-Strawn Pool,
to be dedicated to a well tc be drilled at a standard location thereon. Also to be considered will

be the cust of drilling and completing said well and the allocacion of the cost therecf as well as
actual operating coscs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued rfrom Septeaper 15, 1982, Examiner Hearing)

Application of C & X Petroleum, Inc¢. for the amendzent of Order No. R-4857-a4 and for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of
Division Order No. R-4857-A to provide that the lands pooled by =aid order shall be the W/2 SE/4

of Section 27, Township 16 South. Range 37 East, dedicated to its Shipp 27 Well No. 2 located in
Unit O in said Section 27. “Applicant, further seevs an order pooling all amineral interescs in che
Pennsylvanian formaticn underlying the T/2 3E/4 of the aforz2said Section 27, to be dedicated to a
well to be drilled in Unit ¥ of said Section 27. Ailso to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual oparating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
iavolved in drilling said well.

{Continued and Readvertised)

Application of Unichem Inzernational, Inc. for un exception to Order No. R-3221, E£ddy County, New Mexice.
Applicant, in the above-styled cause, seeks an exceplion to Order No. R-3221 to permit the cemmercial
disposal of produced brire into sevaral unlined surface pits located in Seccicn I, Township 23 South,
Range 29 East.

Application of Dugan Production Corporation for compulsory pooling, San Juan Councw, New Mexico,
Applicanc, in the sbove-styled cause, seeks an order pooling 2ll =mineral interests in the Basin-Dakota
Pocl underlying the W/2 of Section 5, Township 24 Yorth, Range 9 West, to be dedicated fo a wall zo de
drilled at a standard lccation thereon. Also to be considered will be the cost of drilling and completing
said well and the allocatien of the cost thereof as well as actual cperating costs and charzes for super-
vision, Jesignatic. of applicant as cperator of the well and 2 charge lor risk ipvolved in drilling sc'i
well. ’




NeWw Mexic
interests in the Southesst

ZASE TH33: appiication of Toriscer
Applicant, iIn the above-s

T e

Chaves Queen 5as Ares Secticon 3 , Range 31 EFasr, to bt
dedicated to 4 well t: chodox Lo 180 to be censidered will
be the cost of drilli wall and he cost theresf 3s well
as actual operating ¢ supervisicn appiicant, 35 operscor
of the well and a3 c¢ha nodriliin

CASE 7681: (Continued from 3eprevber 13, 1982, Exaniner Hearing)

Application of Cibola Energy Corporation for an unorthodox zas well lccation, Thaves County, New Nexicn.

applicant, in the above-setylzd cause, seeks aporoval for the uncrehodox location 3¢ 3n drdavician zas
well to be drilled 330 feet from the North lime and 990 feer from the Zast line of Section 13, Township
2 27 Sozz, the /2 of s3aid fection 12 ro he dadicared en tha wall,

Lol - - ~ -~
2 wCOLali, Ral‘.y‘l - 3ZC, T PP} 3353 Tegtion

~ASE 7682: (Continued from September 13, 1982, Exaniner Hearing)

Application of Cibola Enerzy Corporation for ‘an unorthodex zas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Mississippian 233
well drilled 3230 feert from the Norzh 1line and 330 feet freoo rthe West line of Section 34, Tewnship L1

South, Range 28 Zast, the W/2 of said Section 34 to be dedicate’ to the welil.

CASES 7694 and 7635: aApplication of Depco, Inc. for compulsory pooling, Chaves County, New Mexic
Appiicant, in each of the following two cases, seeks an order pooling 4all =

Q

{

P 1 Abh e faypmaedan wpndavwledms sha tands zsnasffd
ng wne Loncs gpecird

a3

neral interssts
d {n each cace;
e
3

fron the surface down threugh the Abo formaticn underlying H
each to form a ~tandard 160-acre gas spacing and proration unit to e dadicated to a well

to be drilled at a standard locaticn thereon. Also to be censiderad in each case will be the
cost of drilling and completing said wells and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designaticn of applicant ss op=2razor of
the wells and a charge for risk invoived in drilling said wells:

2
’

CASE 7694: NW/4 Seciion 21; and
CASE 7695: NE/4 Section 21
Both in Tewnship 5 South, Range 25 Zast.

CASE 7636: Appicacion of Arco 0il and Gas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-szyled cause, seeks an ~rder pooling all =mineral interests in the Mississippjan
through Ellenburger formations underlying the -/2 of Section 31, Township 20 Souch, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Aalso to be considered «ill
be the cost of drilling and coampleting saié well and the allocation of the cost thereof as well 2s actual
operating costs and charges for supervicsion, desigration of applicant as operator of the well and 3 charge
for risk involved in drilling said well.

CASES 7528 and 7529: (Continued and Readvertised)

. Application of JJ-CC, Limited for cempulsory pooiing, Chaves County, New Mexico.
Applicant, in each of the following two cases, secks an order pooling all mineral interests
down through the Abo formation underlying the lands specified in each case, 23ch to form
a standard 160-acre gas spa:ing and proration unit to be dedicated to a well to be drilled
at a standard location chereon. Also to be considered in each case will be the cost of drilling
and completing said wells and the allocaticn of the cost ther o»f as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk invoived in drilling said wells:

CASE 7528: NW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: HE/4 Section 4, Townsnip 5 South, Range 24 EZast

CASE 7697: Application of Oxcco Production Corp. for designation of a tight formation, San Juan County, New Mexico.
Applicant, in the above-styled =3use, seeks the designation of the ‘Mesaverde formacicn :adevlving Sections
7, 8, 17, 18, 19 and 20, Township 32 Yorth, Range 8 West, containing 3160 acres, mora or less, as s tighc
furmation pursuact to Section 107 of the Natural Ga:'Policy Act and 18 CFR Secrion 271.701-705.




KELLAHIN AND KELLAHIN
Attorneys at Law

Jason Kelahin ¥t atio - 137 Noith Guadatupe ‘Telephone 982-4285
W. Thamar Kellahin Post Oflice Box 2265 Arca Code 508
Karen Aubrey Sanmta IYe, New Mexico 87501

James B. Grant .
- September 8, 1982

Mr. Joc D. Ramey o by
OIL CONSERVATION DIVISION ﬁﬂﬁﬁhrh
P. 0. Box 2088 fre
Santa F¢, New Mexico 87501 ’

Re: Forced [ooling
T16S, R37E
Sec. 27: E/28W/4 . P

Dear Mr. Ramey-
On behalf of C & K Petroleum Inc., please set the

enclosed pooling application for the examiner hearing
set for September 29, 1982,

WTK:rb
Enclosure
cc: Mrs. Danie Lebow - C&K




STATE QI NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS P v

OIL CORSERVATION DIVISION

IN $'HE MATTER OF THE APPLICATION OF
C & K PETROLEUM, INC., FOR COMPULSORY ‘
POOLING, LEA COUNTY, NEW MEXICO CASE /. s o

APPLICATION

Comes now, C & K PETROLEUM INC., by:and through its
attorneys, KELLAHIN & KELLAHIN, and applies to the New Mexico
0il Conservation Division for an order pooling éll of the
mineral interests in the Pennsylvanian formations underlying
the E/2SW/4 of Section 27, T16S, R37E, NMPM, Lea County,

New Mexico and in support thereof would show:

1. Applicant proposes to 4Arill a well in the E/2SW/4
of said Section 27 to te§F the Casey-Strawn Pool.

2. That Applicahflhas obtained the consent of Yates
Petroleum to join in the drilling of this well provided however that
the subject well can be commenced prior to October 20, 1982,
the Yates lease expiration date.

3. That Applicant must file this Application now in order
to protect Yates' interest.

4. The Applicant has sought to obtain the cooperation
of all parties as shown on Exhibit "A" attached hereto.

5. In order to obtain their just and equitable
share of the production underlyinag the above lands, Applicant
needs an crder pooling the mineral interest involved.

6. The only iﬂterest who will not consent to join in
the drilling of the well, tc the best of the Applicant's

information and beliet are the J. V. Ringold interest.




WHEREFCRE, Applicant prays that this Application be
Set'for hearing before ﬁhe Divisicn's duly appointed examiner,
and that after notice and hearing as regquired by law, the
Division enter its order pooling all of the mineral interests
in the Pennsylvanian formation underlying the E/2SW/4 of Section
27, Township 16 Sonuth, Range 37 East, NMFM. Applicant further
prays that it be named operator of the well, and that the order
make provision for Applicant to recover out of production its
costs of drilling the subject well, completf.g and equipping
it, costs of operation, including costs of supervision and a

risk factor in the amount #£ 200% for the drilling of the well,

anéd for such other andﬁﬁﬁlﬁher relief as may be proper. :

4
i
|

Respectfully submitted,

KELLABIN & KELLAHIN

P. O. Box 2265

Santa Fe, New Mexico 87501
{505) 982-4

1 J - »

By |
W. Thomas Kellilahin

Attorneys for/Applicant

i Sk G LR
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EXHIBIT "a"

Enserch Exploration Inc. 44.06904%
Box 4815
Midland, Texas 75704

C & K Petroleum Inc. . 2.67578%
600 C & K Petroleum BRuilding
Midland, Texas 79701

Texaco Inc. - 28.80209%
Box 3109
Midland, Texas 79701

Ann W, Morris 0.49479%
2855 Macvivar Avenue

Topeka, Kansas 66611 0.02€04%
Roy Barton 0.13020%
P. O. Box 978

Hobbs, New Mexico 882490 0.06510%
E. L. Latham Jr. 0.06510%

P. 0. Box 1392
Hobbs, New Mexico 88240

Yates Petroleum Corporation 13.33333%
207 South Fourth Street
Artesia, New Mexico 88210

Clifford Cone, et al 1.04166%
Box 126
Lubbock, Texas 79413

Sun Production Company 4.16667%
Box 1861
Midland, Texas 79702

Heritage Resources 1.56250%

Box 777
Davis, Oklahoma 73030

Petroleum Coiporation of Texas 2.08333%

Box 911 N : ]
Breckenridge, Texas 760241

J. V. Ringold, et al. | 1.48437%
Address Dnknown |

Leasehold

Unleased

Jeasehold

Unleased

Unleased

Leasehold

Unleased

Unleased

Unleased

Unleased

Unleased




’ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION D1VISION

IN THE MATTER OF THY HEARING
CALLED BY THE 011, CONSERVATION
DIVISION FOR THE PURPOSE OF
CORSIDERENG:
"/“ ™~ . //;
~ A - CASE NO. 7690 w0 ¢ &

SN ' '
PN Order NO. Re D7

“ APPLICATION OF C & K PETROLEUM,
/ INC. FOR COMPULSORY POOLING, 4
LEA COUNTY, NEW MEXICO. 7

ORDER OF THE DIVISION

\\ BY THE DiVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, ‘at Santa Fe, New HMixico, before Examiner Richard L.
Stamets,

NOW, on this day of October, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's reguest for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7690 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL
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