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Cities Service 01l Cump:ny
P. O, Box 1919
Midland, Texas 79701

Michael Grace
National Parks Highway
Carlsbad, New Mexico  £8220

R. C. Benr.ett
102 Permian Building
Midland, Texas 79701

R. G, Barton, ur, & E, 1, Latham, Jr,
P. O, Box 978
Hobbs, New Mexico 88240

Belco Petroleum Corp.
Wilco Building
Midland, Texas 79701

Joe Don Cook
P. 0. Box 159
Roswell, New Mexico 88201

Dan L. Hannifin
P. O. Box 182
Roswell, New Mexico 88201

E. C. Paine

P. 0. Box 1718

Carlsbad, New Mexico

Tom R. and Sallie L. Caviness

c¢/o Toddy Ship, 1722 Sta:e Line Ave,
Texarkana, Arkansas 75.01

Aulton W. & Frances L, H:fner

305 W. Riverside Drive

Carlsbad, New Mexico

Carlsbad Municipal Schools, District
103 ¥. Hagerman
Carlsbad, New Mexico 88220

WORKING INTEREST OWNERS AND UNLEASED MINERAL INTERESTS

Acres

184,280485

27.709741 (total) 25.433556 leased

. _ : 2,276185 UMI

54.818812

2.457812

25,068563

.134871 (UMI)

.132001 (UMI)

)

)

)

)

) c¢/o E. C, Payne 5.612000 (UMI)
) Box 1718

) Carlsbad, New Mexico

)

)

itC 5.300000 (UMI)

Pa

ge_ L _of N piges

Status

No responsc

Will participatc

Will not participate

Will participate

Will not participate

Will not participate

Will participate

Will not participatoe

s




UNLEASED TOWN LOTS

2rd Add, to New San Jos: Subdivision - Block 1 Acres Last Known Address
Lot 2 Maria Contriras 112389 204 Peach Tree
Lot 5 Juan Sarabi: .161919 210 Peach Tree
Lot 4 Mrs. E. M. lavarrette .156180 1413 W. Bronson
Lot 11 Thomas Graner .185450 2404 Avenue B
Lots 19 and 20 Meliton Flerro «349093 Box 922
3rd Add, to New San Jos. Subdivision - Block 1l )
Lot 1 Armando Lar:z .118801 "J" Grocery, S. Canal St.
Lot 6 Property Aposraisal Dept., State of .132001 608 W. Maple
New Mexic) & Ester Vasquez
Lot 12 Fred R, Williams .132001 Box 269
Lots 15 & 38 Nettie Montzomery & E., Barker; City +261134 605 Lakeside Dr.
of Carlsbad
Lot 23 & W. 8' Strip Margie McBe:h .153122 319 Peach Tree
between 22 & 23
Lots 29 & 30, & W. 8' Strip Alberto Menioza 278925 Box 846
between 30 & 31
Lots 36 & 37 Polly C. Frazier .258264 Rt. 7, Box 62, Conroe, Texas
Lot 39 Lela Bell Glddens .129132 2592 Carver
Loy -bfvav—vemccmnraenasn cecmaca-n=-=Gharles-00) MaNe~rmmmcccmncmacacnaca e ee ey} 03 R n e =220~ Pium- By e o e
Lot 46 Manuel Juar:az »129132 214 Plum St.
Lot 48 Joe C, Sarasia .129132 210 Plum St.
Lot 50 Canuto Salc'ldo .129132 236 Plum St.
Lot 51 Carlsbad Na:'l Bank Trust Dept. .116219 Carlsbad
Davis Subdivision - Bloci: A
Lot 2, & N, 25' Lot 4 Fred R, Williams .275482 Box 269
Davis Subdivision - Blocl B
Lot 11 Trustees of Church of God in Christ .215306 2317 Davis
Davis Subdivision ~ Block C
Lot 4 Harmon N, Colley .190082 2306 Carver
Lot 5 Property Aporaisal Dept., St, of NM . 178489 State Land Office
Lot 10 Leonel Martinez .190082 604 W. Alvardo

T —
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Status

Letter
Letter
Visit

Letter
Letter

Visit -
Letter

Letter
Phone

Visit
Letter

Letter
Visit

...... Citge----

Visit
Visit
Visit
Visit

Letter

Visit

Letter
Phone
Letter




Davis Subdivision - Block C

Lot 11
Lot 14

Tracts in SW NE

Tract 52

Tract 20

Tract 53 .

Tract 30 (W, 150" of S, 100')

Tract 30 (W. 50' of E. 100')
Tract 30 (E. 50')

Hill Top Subdivision

Lot 7 (W. 15")

Southridge Subdivision - Block 7

Lot 9

Lot 41
Lot 36
Lot 43
Lot 45
Lot 46
Lot 49

Southridge Subdivision - Block 8

Lot 1
Lot 2
Lot 13
Lot 19

Lot 27
Lot 28
Lot 31
Lot 33

UNLEASED TOWN LOTS

Frank Valenznela
Hugh Gustus

Mrs. N, 8. Hurd
Lobelia King :
Eugene 0. Rodriques
M., M, Martinez

Ruben Fernandaz
Property Appraisal Dept,, St, of NM

Trustees of Rice Memorial (CME) Church

James H, Orgain

Henry Burgett
Ezequil D, Hernandez
Calvin Ross

Salvador Navarrette
Alvesa & Amad>r Alveraz
Joseph F. Huffman

Marie Jenning:;
Frank Giddens
Bicente Alman:za
Luriline Waghington

Cruz Molinar
Benito Fierro
Ruby Brown
Sam Alexander

Acres

.178489
.190082

.163567
.235492
. 204430
.337190

.206611
.206611

. 064049

.189393
.189393
.189393
.189393
.189393
.1859393
.189393

+ 284664
.293847
. 177915
. 177915

.202522
.196395
.223372
426187

last Known Address

2312 Algerita
Mo acdress

505 Plum St.

Corner of Carver and Plum Sts.

2205 Carver

14202 Fairgrove, La Puente,
California _

%20 E, Etter St.

State Land Office

2601 Carver

2609 Carver

31111 N. 8th

£20 Virginia NE., Albuguerque
Fox 769

2907 Carver

2908 Carver

No Address

2520 San Jose Blvd.

Corner of Carver & Etter Sts.

Crants, NM

€910 Weston, Apt. 3, Houston,
Texas 77033

€224 5. 3rd, Phoenix, Arizona

1.804 Carver

Mo Address

Corner of Carver & Davis
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Letter
Visit

Letter
Lettex

Letter
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Letter

Letter
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Letter
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Southridge Subdivision - Block 9

Lot 1
Lot &

Lot 8
Lot 16

UNLEASED TOWN LOTS

Robert L. Cummings

Admin, of Veterans Affairs &
Curtis Moore

Mildred Johnsnn

Homer Rogers

Southridge Subdivision = Blocks 2 & 3

Lot 6
Lot 20
Lot 22

Lot 15
Lot 17
Lot 21

Southridge Subdivis:on - Block 4

Lot 14

Murray Subdivision

lots 3 & &
Lot 5

Tracts in SE SE

Portion of Tract 55

Bindel Subdivision :#2 - Block 2

Lot 4

Alvaro H. Molinar

Admin, of Veterans Affairs
Roxie Doyle

Fernando Renteria, Jr,

Evelyn Ford
Paul Baiza

Allen DePew

Jullean Harkness
Victorio Rodriquez

Latin American Assemblies of God

Jim B. Carson

TOTAL

Acreg

+293847
. 183654

.183654
. 183654

.189393
.189393
454545
.189393

.189393
+454545

.183654

+564049
.349954

+ 380000

1,200000

14,485684

e,

l,ast Known Address

2302 N. Florez Dr., Tucson, AZ
davis St.

o Address
21700 Stanton Dr.,
Las Vegas, NV 895031

306 Monclair

Montclair

Gorner of San Jose Blvd. &
Montclair Streets

2rices Dairy

3ox 236, Dexter, NM 88230

o Address

1106 Normandy

Rt. 1, Box 71, Loving, NM
3ox 211, Grants, NM

Corner of Kircher & Ridgeway

sarlsbad

5l

Page 4 of 4 pages

Status

Letter
Letter

Letter
Letter

Letter
Visit

Visit
Letter

Letter

Letter
Letter

Letter

Visit




S CITIES SERVICE COMPANY
STl L) BOX 300

——aa - mhrr masmasa ~ssma

Energy and Minerals Department
0il Conservation Division

P.0. Box 2088

Sante Fe, New Mexico 87501

Attention: Mr. Ernest L. Padilla

RE: Tracy "B" #1
Eddy County, New Mexico

Gentlemen:

Your letter of April 15, 1981 concerning the interest of
Victorio and Trinidad Rodriguez in the subject well has been forwarded
to my office for reply. Due to various oversights in the accounting
of this interest, we are unahle to furnish all of the production
figures at this time. However, this information is currently being
accumulated and will be furnished as soon as possible. In the mean-

time, if you have any other questions, please direct them to my
attention.

Very truly yours,

H. C. Bland

Manager Joint Interest Administration
Energy Resources Group

HCB:NW:ct

cc: Victorio and Trinidad Kodriguez
Bex 211

Grants, New Mexico 87020

Mr. Charles O'Connell - 647 OCB

N N P Y



tf S STATE OF NEW MEXICO

Lt ENERGY ann MINFRALS NFPARTMENT
P4 OIL CONSERVATION DIVISIGN

April 15, 1981

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501 -
LARRY KE}DE (505) 827.2434

Mr. C. M, 0'Connell

Credit Services Representative
Cities Service Company

P. 0. Box 300

Tulsa, Oklahoma 74102

Mr. D. F. Motter
Engineering Manager
Cities Service Company
P. 0. Box 1919
Midland, Texas 79702

Re: 0il Conservation Commission
Order R-4866, Case No. 5324

Gentlemen:

0il Conservation Commission Order No. R-4866 pooled the
E/2 of Section 18, Township 22 South, Range 27 East, NMPM,
Eddy County, New Mexico, to be dedicated to the Tracy "B" Com
Well No. 1.

o ‘ The Division has received an inquiry from Mr. Victorio
Rodriquez concerning the current status of the well that was
drilled on the E/2 of Section 18. Mr. Rodriquez is inquiring
specifically as to the minerals underlying Lot 5 in the Murray
subdivision containing .349954 acres.

Mr. Rodriquez has received correspondence from Cities
Service Camnany ronrcerning rertain hillings which had has been
directed to pay. Mr. Rodriquez has, to his knowledge, never
obtained an accounting as fto productiiovin aiid payout status
regarding the well.

Piease furnish Mr. Rodriquez, whose address is Box 211,
Grants, New Mexico 87020 with an up-to-date accounting of his
interest in the above-mentioned well, and send a copy of that
accounting to this office. Enclosed are copies of letters sent
to Mr. Rodriquez dated January 15, 1983}, and February 23, 1981,
for your reference. An explanation of the necessity of these




tir. C. 1. 0'Connell

Mr. ND. F Mn‘:‘:c_\!\ . ‘ﬁ

billings would seem to be appropriate in light of Mr. Rodriquez'
inquiries to us.

Very truly yours,

ERNEST L. PADILLA
General Counsel
ELP/dr
cc: Mr. Victorio Rodriquez
P. 0. Box 21i
Grants, New Mexico 87020

Case File 5324
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CITIES SUnrvicr Company
nox 300

TULLA, OKLANOMA 72102

January 15, 1981

Victorio and Trinidad Rodriguey
P. 0. Box 211
Grants, LM 67020

RE: Joint Interest Account
——————=Crest Account

Dear Sirs:

To date we have no record of receiving Payment for the invoices ag listed

below. This covers expenses incurred op your percentage interest in the
well ag identified by owner number.

If payment has been made within the past few days, Please disregard apd

accept our thanks. If you have any questiong regarding the amount due,
please let yus Know.

Ovner # Date Invoice # Amount
08071915-01, 05/31/80 9535 $1.02
05071915-01 06/30/80 1938 $ .63
0607]915-01 07/31/80 4355 $ .72
05071915-01 08/31/80 6835 $ .95
06071915~01 09/30/80 9412 $ .80

Please make pPayment to:

Cities Service Company
P. 0. Box 300
Tulsa, Oklahoma 74102

Attention Cash Operations

Very truly yours, ///////

. g 7 i
C 27O (hrt”
C. M. 0'Connell
Credit Services Reprcsentative

CHO:vbjt]




CiTts Srvicr ComtpANy
wUA 300

TULGA, OKLAIOMA 74102

February 23, 1981

Victorio & Trinidad Rodriguez
P. 0. Box 21!
Grants, N 87020

Re: Joint Interest Account
06071915 01
Past Due Balance $6.99

Dear Sir & tadam:

A review of your joint intercst account reveals that we have neither
received payiient or a response to our previous letters concerning the
past due balance.

Ve would appreciate your giving this matter your prompt attention and
remitting pavirent so that we may bring the account back to a current
status. DPlease make payment to:

Cities Service Company

P. 0. Box 300
Tulsa, Oklahoma 74102

Attention Cash Operations

If you should have any questions concerning the billings on the account,

please contact me immediately.
/f/
Very truly yours, /;49%/
0 o i

[ o7 7 ter

C. M. 0'Connell
Credit Secrvices Representative

CHO:vDLjt2 ? 7 2{




Citics SLtrvict COMPANMNY

BoXx 300
TULSA, OKLAHOMA 71102

January 15, 1981

Victorio and Trinidad Rodriguez
P. 0. Box 211
Grants, NM 87020

RE: Joint Interest Account

Dear Sirs:

If payment has been made within the past few days, please disregard and

accept our thanks. If you have any questions regarding the amount due,
please let us know.

Owner # Date Lovoice # Amount
06071915-01 05/31/80 9535 $1.02
06071915-01 06/30/30 1938 $ .63
06071915-01 07/31/80 4355 $ .72
06071915-01 08/31/80 6835 $ .95
06071915-01 09/30/80 9412 $ .80

Please make payment to:

Cities Service Company
P 0. Bex 200

Tulsa, Oklahoma 714102

Attention Cash Operations

Very truly yours, ,///
Ry /

AW

s ///; (@2 s

C. M. 0'Conncll

Credit Services Representative

CHO:vb i)




CITIES DiLKRvVILG SLiiimany
BHOX 300

TULSA, OKLAHOMA 74102

February 23, 1981

Victorio & Trinidad Rodriguez
P. 0. Box 211

~ . N n=nAn
Granis, NI 87620

Re: Joint Interest Account
#106071915 01
Past Due Balance $6.99

Dear Sir & Madam:
A review of yvour joint interest account reveals that we have neither

received payment or a response to our previous letters concerning the
past due balance.

We would appreciate your giving this matter your prompt attention and
remitting payment so that we may bring the account back te a current
status. DPlease make payment to:

Cities Service Company

P. G. Box 300

Tulsa, Oklahoms 74102

Attention Cash Operations

If vou should have any guestions cencerning the billings on the account,

please contact me imnediately.
Very truly yours, //;V/y
g /;f//
oo ¢ o
() op O (o]
C. H

0'Connel)
Credil Secrvices Representative

CHO:vhjL2 75
T
e




BEFCRE THE .
NEW MEXICO OIL CONSERVATION COMMISS ION
Santa Fe, New Mexico
September 18, 1674

EXAMINER HEARING

IN THE MATTER OF:

Application of Cities Service
0il Company for compulsory
pooling, Eddy County, New Mexico.

Case No. 5324 )

and

IN THE MATTER OF:

Application of Cities Service
0il Company for directional
~ drilling, Eddy County, New Mexico.

Case No. 5325

e e N S N Nt St St s sl N ot Nl vt ot

BEFORE: Richard L. Stamets, Examiner

MM ARTOATD FIIM AT IO ATY TATM
RivAivowvivil 1 sy Lildruiv 213\

APPEARANCTES

— et mam e wee e Gme e e A e

For the New Mexico 01l williiam Carr, Esq.
Conservation Commission: Legal Counsel for the
Commission

State Land Office Brilding
Santa Fe, New Mexico

For the Avplicont: %, Thomas fellahin, Usg.
(Cities Service) KELLAHIN & FOX
—_— 500 Don Gaspar
S5anta Fe, New Mexico
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOBNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386

Ii’




APPEARANCES (Continued):

l For Michael and Corrine Grace: Nick Franklin, Esq.

LAMB, METZGAR, FRANKLIN &
LINES, P.A.

500 Second Street N_

—vg avs e

Albuquerque, New Mexico

THE NYE REPORTING SERVICE
STATE.WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386




CASES 5324-5325

Page ... N R
INDEX
PAGE
TOM HELLER
Direct Examination by Mr. Kellahin 5
Cross Bxamination by Mr. Stamets 10
E. F. MOTTER 3
Direct Examination by Mr. Kellahin 12
Cross Examination by Mr. Franklin 26
Cross Examination by Mr. Stamets 29
|

EXHIBITS

Applicant's Exhibits Nos. 1 through 7 10

i

;

Applicant's Exhibits Nos. 8 through 12 25 i
|

\

THE NYE REPORTING SERVICE
STATE.NIDE OEPCSITION MOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

. 1




CASES &321L.K22
Page.... & ...

M. STAMETS: Case 53%Z4.

MR. CARR: Case 5324. Application of Cities
Service 0il Company for compulsory pooling, Eddy County,
New Mexico.

MMR. KELLAHIN: If the Examiner please, I would
like tc¢ consolidate Cases 5324 and 5325.

MR. STAMETS+ 1Is there any objections to con-
solidation of these two cases?

If the attorney will call Case 5325, we will
then consolidate them for the purposes of testimony.

Mh. CARR: GCase 5325. Application of Cities
Service 0il Company for directicral drilling, Eddy County,
Hew Mexdico.

MR. STAMETS: #Wwe call for appearances in Case
LE22¢ and Case 5325.

¥MR. KELLAHIN: T e Framiner please, Tom
Kellanin, Kellahiu and Fox, awpearias ¢n pehalf of Citices
Service Oit co.paiy.  Ye Lo LWD wiulle3568 o0 0€ swWora.

M el K0T If U0 Oxeinor please, Nick
Fran 'in, < ari.s for Ccerrine anc H.ohe ol Grace,

ML SPAMETS: Are t e w0 othe s anaearzn ron

If all the wiinzsses will staud andl Lo gwoon, olr 2@t

THE NYE REPORTING SERVICE
STATE-WIDE DEPO ITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO £7501
TEL. (505) 282-0386




CASES 532L-5325

Hif T FR_NTDDAM

- s BAI N A

MR. KELLAHIN: If the Examiner please, I would

like the record to reflect that I have the same two

witnesses, Mr. Tom Heller and Mr. Gene Mctter in these
two consolidated cases as Case No. 5323, and I would move
that their previous qualifications be accepted in tvanis case.

MR. STAMETS: Any objections? The qualifications
will be inclvded in the record in these two cases.

TOM HELLER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:
Q Mr. Heller, let me direct your attention to
what has been marked as Applicant's Exhibit No. 1 and

have you identify that for us, please?

A This is a map that T nersonallyv made myself of

the proposed unit under the Tracy B No. 1.

% Would you identify ICi ud wial wulur coae you
have used?

A The yellow acreage is Cities Service acreage.
The red is Mr. Bob BenneiLt's acreage. The purple is
My, Michael Grace's acreagr, The gray, the majority o’

_ it which is in the southesst quarter is Belco's. Toe

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOMNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. ‘505) $82- 0386

I"




CASES 5324-5325%

HELLER-DIRECT 6
marron, I guess it is, is Mr. Barton and E. L. Latham, dJr.
And brown, of which there are only two 1ot$ up in the
north, is Mr. Dan Haffens and Joe Don Cook.

Q Is this a plat of the entire ownership concerning
the east half of Section 18, Township 22 South, Range 27
East, Eddy County, New Mexico?

A Yes, it is.

Q In connection with Exhibit No. 1, would you now
refer to what has been marked as Exhibit 2 and identify it?

A This is a tabulation that I have made concerning
the working interest owners and unleased mineral owners
under the east half of S=ction 18.

Q Mr. Heller, attached to the Application when
it was filed for Cities Service 0il Company is an Exhibit A,
Is the curreat Exhibit 2 a correction and amplification
or an addition to that exhibit?

A This is an amplification, a more correct copy,
if not an exactly correct copy, that I have made on record
check myself,

G iiay we now disregard what has been marked as
Exhibit A for the Appnlication?

A fes.,

< Directing your attention now to Exhibit %, the

THE NYE REPORTING SERVICE
STATE.WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386




CASES 5324-5325
HELLER~-DIRECT 7

- First column indicates that Cities Service 0il Company

controls 184,28 plus acres, is that correct?

A That is correct.
; G What percentage is that?
Py Approximately 57 percent,
Q In the last column o . this page and subsequent

page is the term, "Status." Below that column are
different entries. Are all those entries correct and
corresponding to the individuals names on the left margin?
A Yes, they are.

Q Are there any current additions or corrections

to this exhibit?

A Not to my knowicdge.,

Q Would you please refer to what has been marked

as Exhibit 3 and identify it?

THemmn mrem T oabbmann ol T Y caned bt e Afan Y e e o on
43 L i O LNV W) LU L Ll A utcd o A riCaNG WL AL LGt [P N R ) ViAo
.. 3 Ll : . T 4 3
aud varicus other nartiec in the proposed unit, asking

them to join, Of course, copies of their return recelpts
are on these letters, I might add ~- ttis is a copy of

Ve, Crace's here == T might aldd T did esll rheir office

three tines and visited theily office once 1+ an attempt

P - - L P B . ) Sy
’)C L il I WC L oL [RINE P

T
r
-
oy

o

{ Y, Yeller, as of this date, 1, .vace has not |

THE NYE REPORTING SERVICE
STATE-WIDE OEPQSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982.0386

ILIIIIIIIIIIIIIIlIlllllIIIlIIIIIHIIInIIl-------------—--l_________




CASES 532L~-5325
HELLER-DIRECT 2

agreed to pool his interest, has he?

A No.

Q@ I show you what has been marked as Exhibit k.
Would you identify it?

A This is the correspondence, much of it is similar
to that of Mr. Grace, written to Mr. Roy G. Barton, Jr.,
asking him to participate in the prcposed test.

Q And as of this date, has Mr. Barton agreed to
pool his interest?

A There is a letter in here in which Mr. Barton
indicates he does not wish to join in the test.

Q Please refer to what has been marked as Exhibit
No. 5 and identify it?

A This is the information I have written to

‘Mr. Joe Don Cook, requesting him to join. A letter from
Mr. Cook reanesting an A.F.E. on this acreage which I did
to him, and of course, the second copy does have that.
G As oi this date, has Hr. Cook voluntarily committed

his acreage to the unit?

A He has not.
G Please identify what is marked as [Ixhibit 57
A Tris is apprcximately exactly the same thing as

written to N¥r. Cook. This is written %o ¥r. Haffens,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386




CASE 53245325
HELLER~DIRECT .

;:}:i:: him ta inin.
As of this date has Mr. Haffens joined?
NO.

Please refer to what is marked as Exhibit 77

> O > O

This is a poriion ¢f the correspondence that I
had with the attorney, Mr. Jerome D. Matkins, for the
Carlsbad Municipal School District regarding their par-
ticipation of the proposed test.

Q What if any response do you have from the schoal
district?

A They elect not to participate.

Q Were Exhibits 1 through 7 either compiled or
correspondeu with ynon directly or through someone under
your direction and control?

A Directly

-0 me.

MR. KELLAHIN: I move th2 introduction of Exhibits

1 through 7.

4

R. STAMETS: Without objections. Exhibits 1

through 7 ~-

MR, FRANKLIN: (Interrupting) If the Examiner
please, we would reserve objections strictly on the basis
of acceptance of the acreage figures and so forth, otherwise

we would not object to the aduission of the Exhibits.

THE NYE REPORTING SERVICE
STAT :-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASES 5324-5325
HELLER-DIRECT Page 10

. s OAMANMTIMO
ibe wiaimmuiaso

: Ycu are rafarring to the acreage
shown on Exhibit 1 and the exact percentages and totals?
MR. FRANKLIN: Right.
MR. STAMETS: With those reservations being
noted, the exhibits will be admitted into evidence.
(Whereupon, Applicant's Exhibits Nos. 1 through
7 were marked for identification, and were
admitted into evidence.)
MR. KELLAHIN: That concludes my examination of
this witness.
MR. STAMETS: Are there questions of this witness?
MR. FRANKLIN: No questions.
MR. STAMETS: I do have some questions.

CROSS EXAMINATION

BY MR. STAMETS:
Q Mr. Heller, your Exhibit No. 2 indicates a status,

and on the first page you have the major interest owners

listed?
A Yes.
Q And they keep getting smaller and smaller. In

all of these where you say, "Letter, visits, letter, phone,"
that is an indication that you have made some attempt to
contact these ovners?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOYARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982- 0386




CASES 5324-5325
HELLER-CROSS Page 11

A That is correct. That is my mode of contact.

Q And since there is nothing else there, I would
assume that your responses have either been negative or
no response?

A The majority of them -- of course, when I did
first complete this list in May or a little later than
that, in fact, there were a lct more visits in there.
Since then, leases are coming in. They are coming in.
They have come in, many of these that I have personally
visited. The majority of those that I have written a
letter to included a lease and a draft and no response was
ever heard, and in many cases, I have written them twice.

Q What was the date of your last correspondence?

A I will say it would be Tuesday -- Monday -—- it
would be Mpnday.

MR, KELLAHIN: Of this week?

THE WITNESS: Of this week., I miphi add, I nave
sent out so many leases and drafts that they do come in
one or Lwo -— gometimes two a week, sometimes one a week --

but we do usually pick up 1.2 acres per week.
BY MR. STAMETS:
0 And bthis would still provide these persons plenty

of opportunity to voiuntarily agree prior Lo bthe cGate that
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they would be compulsorily pooled?

A I would say the majority of those letters have

been written in the 1ést two months, and of course, this
last correspondence Monday, if a person did indicate that
they wished to lease, I did send them a lease and a draft.
Q You said most of these people that you have
listed here on the 2na, 3rd and 4th pages of Exhibit No. 2

ars familiar or unfamiliar with the workings of leasing

oil and gas operations?

A Very unfamiliar.
MR. STAMETS: Are there any other questions of
this witness?
MR. KELLAHIN: No, sir.
MR, STAMETS: You may be excused.
(Witness dismissed.)

E. F., MOTTER

called as a witness, having been first duly sworn, vas
examined and testified as follows:

DIRECT EXAMINATICON BY MR, KELLAHIN:

Q lr. ilotter, would you pleacse refer to what has
been marked as Exhibit Ho. &, identify it and state briofly
what Cities Jervice is seeking here?

I A Yes. That is a plat. Actually, it is a surveyor's
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plat of surface locations of the preposed Tracy B No. 1
and the proposed bottomhole location in the Morrow.
Mr. Kellahin, before I go any farther, I would like to
make a few remarks about the fact that this is in the
City of Carlsbad. It is not the first welil that has been
drilled in the City, however, it is the first well, to
my knowledge, that has been applied or an attempt made
to drill since the adoption of the Carlsbad City Ordinance
748 which was on the 12th day of July of this year.
There are several of us in here, Mr. Grace, myself and
others that attended several meetings that the Commission
had down there. We worked with them and we tried to
help them in any possible. They have what I consider one
of the most rigid ordinances in the United States, however,
we feel we can drill this particular well and still stay
within the confines of that crdinance. There are certain
things in th2 wording trat are perhaps not entireiy clear.
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Service, if we zre allowed to drill this well in the
City of Carlsbad, we will dboth gain some experience in
operating in the City down there.
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;‘> MR. STAMETS: I take it from your statement,
A Mr. Motter, that Cities Service intends to fully comply

| with the new City drilling regulations?

THE WITNESS: Yes, we most certainly do, and I
might also advise you that we hand-delivered on September
10th our application to the City of Carlsbad. I have a
copy with me. We do not intend to make it a part of the

record, but I understand that it will be acted upon soon.

As of right now, to my knowledge, they have not acted

on it.

BY MR. KELLAHIN:

Q What was the reason, Mr. Motter, for the pre-
paration of Exhibit 8%

A Well, the Carlsbad Ordinance 748 stipulates
that y~u cannot drill within 500 feet of any surface
building, structure, et cetera, and this mainly shows
that we are 500 feet from the Eig Sky Drive-In fence. Ve
are 500 feet from an abandoned building with the ccncrets
slabs still there, e are 503 fcet from the curb of the
highway, anc T think the only other specific thing I woulgd
like to poinrt oub is that there was some consideration
and fear showa at the hearings on this ordinance about
—| schools, churches, hospitals., lie are 940 feet from the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASES 5324-5325 ;
HMOTTER-DIRECT 15 4

[ & DA
ey

school building, 1190 feet from the church, 1103 feet

irom some residences. If you will note on this deal,

with our>proposed bottomhole location, we could not meet
thece renuirements at that pnarticular location. That
is the purpose of deviating the hole.

Q Were there any other locations within the east
half of Section 1€ in which you could have complied with
the surface location requirements of the ordinance?

A Well, I think perhaps there could have been

if we moved clear over here to the southwest of this.

You can see a blank spot down here on the southwest
portion of this plat, but that would have meant we would
deviate the whole —— the exploration people feel we would
have a better chance of establishing production at this

particular location, and so that is the reason we want

o

to go the bottom of the well north of this nresent
location.

Q Please refer to what has been marked as bxhibit
No. 9, and didentdify it?

A Ckay. If I may, let's take a look at both

and 10 concurrently. One of those is a vertical
displacement of bthe deviated hole. The other i¢ the
— | surface displacement of the deviaton hole. [t 1s our plen
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to deviate this hole approxiwately 1144 feet to the north,
It will fall within a regular orthodox location for the
iorrow formation or Peansylvanian. For that reason,

as you are aware, there is a little 330-foot square

tnat makes it orthodox, so we have chosen a target radius
2f 1AS Fast.  “nr plaas ére to kick off at 7500 feet.

We will use a hook-up of a Uynadrill with a Monel collar,
We will drill, probably 60 feet, and this will be
nonitored at the surface throush zn electric wire line
until we get oriented in the vroper direction and get

our angle built properly, After making about 60 feet,

we will probably pull our wellbore out of the hole and

gc back in and vemove the Dvuadriil and go back in with

a somewhat more rezular assexbly ) although it will he

a directional assembly, and we will resume rotating the
drill pipe. Ffor those of vou who way rnot be familiar
with a bypadrilil, it is & wu! pump that is driven by the

hydrostatic heads voiny theso L0 2ot pump Jown the

drill o eipe, e vl Y iss iaonen oriented, It does not
votare, Thege nioon age gt e o oo L Dol cdires Phey
Wortn ier o e b Lo Tolien o sonatioos ghey don't,
Ve iy ol o e el o boet agitioace 1Y evorythiog soes
VA e e b ot he T el U Toself about
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four days, and the rent on one of these is between $90
and $100 an hour while it is being used.

e " We will continue drilling, then, building an
angle at about 2 degrees per hundred until we reach an
angle of 17.33 degrees and then it would be our plan tlo
use a packed hole assembly and maintain this angle until
we reach TD. We will stop in there, and we should have
our angle built before we reach *his, and set casing

7 and 5/8, 8850 which is required in the City Ordinance,

and then pursue this angle until we get to TD.

I have shown one thing in there, and alsc part
of this request is for an unorthodox location in the
event there is production established in the Strawn.

And as you will note, on the vertical displacement, that
is only 64L& feet from the wellbore which makes it an
orthodox location for the 320-acre spaced unit. We had
considered kicking this well at a much steeper angle and
letting it drift back to vertical so that both of these
wonuld be orthodox, but quite frankly, with the extramc
limitations of the availability of drill pipe ard so on,
most contractors don't like to have a double dogleg in
their hole if Ghey can keep from it; so we ask you toe zive

— || us consideracion -~ if we establish production in the
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Strawn to give us an unorthodox location for Strawn
};ﬁf production in the event it is established;
: I really don't know much more I can tell you
on thcse two. I would be glad to answer any questions
either now or later,

Q Please refer to what has been marked as Exhibit 11
and identify it? | }

(Whereupon, a discussion was held off the

;
record. ) ;
A Now, the Tracy B No. 1 -- the drilling well ;
estimate on this well is $610,653. I would like to
point out that we have 2 little bit stronger casing program.
It is, I would say, stronger than most casing being used
as required by the City Ordinance, and higher cost because
of directional drilling. Because of drilling in the City,
they do require 2 $5 million insurance policy snd $50,000
bond. And for vrovisions for an inspeetar, you pay
initially 52000 anc then ~- and this is cne of the things |
that T mentioned earlier -- if he decems it necessary to
spend more time out there than what he feels is covered
by the 2000, ne can bill us for more. It is an open ond,
so we don't know, Another thing, the Ordinance reguires

firefighting apparatus. I 2o not sure cxactly what will
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be acceptable. The blow-out eguipnent that is necessarvy,
Carlsbad did change soue of their earlier requirements,

but it still ie not what is normal in that particular area.
We are going to have to rent some additional equipment.

We will have to use larger accumulator equipment to operate
the blow-outb equipwrent. [he mud monitoring equiprent

has to be more than is normal. They reguire a 24-hour
watchman., They reﬁuire a fence around the drill site

while you are drilling and even a wore rigid fence after
you establish production. 7The wording on keeping the hole
full on trips will require the use of trip tanks. Not

too many rigs in this area have one available, so we will
probably have *o make one or rent one., They also require
the use of steel ranks all the way through. This includes
the reserve pit as well as the tank to put vour cuttings in.
| Again, this will have to he over and above what iIs norrmally
furnished by *ne vizy, They have required what we feel is

%

2 lictle bit bhivher chay necassayy wund geiuznt, so there

18 an expense Love osal Gither, i atzo, thils could be
a souvce L prostoid, TOU vt g caran s oreal and
cave losi o oirouiaiion sveak o ¢ (ouioation,  They
algo reguioe Trga ihe cnsc T o LTl ee e o 2500 feet,
DO, casioad o, oot s 0w EsGan oo s exiva hleher
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cost on this particular well.

Q Would you please refer to Exhibit 12 and identify
that?

A Yes. This is a portion of the exhibit that was
submitted along with the Application to the City of
Carlsbad. It specifically shows the hole size to be
drilled, the casing tb be set, the cement. The only
thing that I would point out that might be a little bit
different -- and this is in the Ordinance -- on the
lefthand side down below, 8850, where it says we use
brine water from 8850 to 9900 and then we will increase
the hydrostatic to 6200 because it says we must have
that much prior to drilling below 10,000 feet. Other
than that, I think it is straight forward.

Q Are —ou aware of any other wells in the area
in which a deviation has been attempted?

A Not to my knowledge unless somebody deviated
around junk, and this would be an intentional deviation,
but not in direction. They usually just cut a whip-sSton-Zo0
which ever way the well -~ and this normally doesn't
involve time and efiort as it is reguired to deviate in a
particular direction.

Q wWould vou nlease state briefly the notential
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risk involved in deviation of a well in this manner?

A Well there is quite a bit of risk. The drill
pipe, of course, has to flex more often, and I might
peint cut on the exhibhit -— T believe von called it 8 —-
we don't have any contract footage in there. The people
we have discussed this with due to this matter of drilling
a directional hole, they want to do day work all the way
down, so that puts us on 43 days.

There is times, as I told you, that the Dmadrill

is not going to work when you get on the bottom so that
means a trip out and either replacement, c¢lean-up and run
them back. There are twist-offs with these things that
happen quive frequently. Fortunately, we are not going
to have to set a plug or anything to kick off. We Just
kick off from the bottom and we can use some regular bits.

2 a1 AWtE WA avantTar
LR A T A aay o A e

he tyne vou wonld use in drilling

~ . <

because the mud nump turns at a much higher speed. Ve

generally use diamond bits, but we don't plan to use any

in thic narticular hole so we can keep the cost dovn 2
little bit.
Q How would vou relate the risk involved in drilling

to the Morrow as opposed to drilling to other formations?

— Iy Well, T don't kaow if I follow you, sir.
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Q Well, is the Morrow a risky zone in which to —

A (nt)If we establish production®?

Q  Yes, that is what I am trying to say.

A It does have some proolems, nowever, we vninl
that we will be able to overcome many of the problems
that have criginatea out there, and I think, in general,
most people are able to get away with some of the problems
from experience in the past now.

Q Do ycu assign any potential risk to the fact
that you are dilling within the City limits of Carlsbad?

A Yes, most certainly we have some risks because,
admittedly, there are things that can go wrong, and
with churches, schools and so on in the neighborhood,
well, we just have to face the situation. We think that
all precautions are taken to prevent a blow-out or
anvthing like this, out I think even the best efforts,
man fails once in a while, and I refer to some wells in
other areas where they drillea in a dense]y populatea
area where you have to evacuate peoole and stuff like
this, Now, we hope this anever happens. I think I can
safely say it orobably won't, but I recognize there is &
problem.

¢ Yhere is your well location in relation to Belco's
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John Joyce dry hole?

A It is about two locations south and one west.
Also, our Merlin { is immediately south. It is a pretty
sorry well as far as the Morrow is concerned.

Q Taking into consideration those factors,

Mr. Motter, what if any opinion do you have with regard
to a risk factor to be assigned in this case?

A Well, we would like to have 20C nercent, the
maximum on this, mainly because it is the first well in
the City and Qe justAhonestly don't know what we are
going to be faced with. You can see, maybe the inspector
wants to be real hard-nosed and you will have to shut
down half the time. Also, we are taking into consideration
some of the geology in the area. I would like to point out
that the well immediately east of us, the direct east
offset of Antweil's, the Bear, was given a 200 percent

risk factor and it is not even in the City limits.

Q Which well was that that had a 200 percent risk
factor?
a The aAntwell Bear wnich is lmnedlaibely east of

this proposed lccation.
G wWas thabt drilled in sthe lorrow?

A It hasa't been drilled yet, T think it is
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being spudded today. We are a nartner in that well.

Q Do you have an opinion with regard to a monthly
charge, fixed rate for super#ision?

A Yes, without going into a lot of detail, I just

L SN
(93

Q
]
ct

Tracy C be adopted in this case. The figures will be the
same:

Q And that figure was $£206 per month?

A £216.

Q I am sorry. $216. With regard to the charge
to be assessed while drilling, what is that figure?

A $1536, I believe.

Q And Cities Services desires % be designatec
the operator?

A Yes, we do.

Q Because this well is to be drilled within the

City limits, do you anticipate being able to comply with
the normal Commission reguiremants of commencing drilling
the well within 30 days and having it completed within
an additional 120 days?

A If everything goes as »lanned and the Commission

rules that this well can be drilled, we have a rig available

to move in there aonproxinately November lst.
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Q How long will it take you to obtain the City

of Carlsbad approval?

A well, the Ordinance says that they have to give
approval within 30 days, I believe, or else give us a 10-
day notice and set it for hearing. They have had it since
the 10th and this is the 18th. They have had 8 days to —
actually, it was reviewed when it was handed to these
people and it was indicated that they thought we had
covered all requests.

¢ Were Exhibits 8 through 12 either prepared by

you directly or under your direction and supervision?
A Yes, they were.

Q In your opinioa, Mr. Motter, will approval

of this application be in the best interest of conservation
and prevention of waste and the protection of correlative
rights?
' A Yes, it will.

MR, KELLAHIN: If the Examiner please, we move
the introduct.on ot txhibits & vhrough 1Z2.

R. STAMETS: Are there any objections to these
exhibits? They will be so admitted.

(vnereupon, Aprlicant®s Ixhibits Hos. € through

12 viere marked for identification, and were

admitted intc evidence.)
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MR, KELLAHIN: That concludes our direct examina-
tion.

MR. STAMETS: Are there any questions of this
witness?

MR. FRANKLIN: Yes, we have a couple of questions.

MR. STAMETS: Mr. Franklin?

CROSS EXAMINATION

BY MR. FRANKLIN: |

Q How much would you estimate the municipal ordinancL
has increased the cost?

A Sir, I hate to really go out on a limb. I have
a figure in mind and I would be happy to give it and it
is as of this date. If you recall, you don't acquire the
insurance and bond until you get the permit, but we have
roughly figured it is going to cost us an additional
$50,000.

N L U I R T
LU (lavye Liuituavuuw

3 ranyr Tvhihit No. 5 that
the cost had been increased because of the City Crdinance.
Is this %£50,00C figure the one you had in minav

A You will not find it as such in there, but I
can point out the items where we have included some extra

money for that particular -- now, this is not for bonds,

so this is everything that we think could increase the
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cost because, as an example, I am going to show you here
under DST -- do you have that item? The Ordinance says
that they will have an inspector every time we run a drill
stem test., so we Increased thé mency in there for vhal.
Going on down, we've got contract laborers. We have added
some money in there because they say 24-hour supervision
and also the pushers after you feach 8850 feet. Going on
down to rental of miscellanecus equipment, we put $35,000.
Some of this equipment that I described, monitoring of mud,
the blow-out preventers, mud tanks and all this is included
in there., This is required by the Ordinance. Miscellaneous
incidentals is where I have to tell you that probably our

insurance and bonding will come from there.

Q So insurance and bonding basically is in this
figure?
A Yes, but 1 honestly can't tell you what 1t 1s

We will find out scon,; I guess.
Q Will you prcvide the Commission with the name
of the insurer?
A Wwe are bound by the Ordinance to utilize a
New Mexico insurance agent aad furnisih insurance through
this group. I don't know that we are required to furnish

it to the 0il Commissicn, but if they so desire, we would
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have no question or ﬁo problem there.

Q We would request, perhaps, and hope that the
findings of the Commission would further request, since
we are up against a new City Ordinance, I would very
strongly request the name of the inéurer be provided to
the Commission.

A Okay.

Q Referring to the same Exhibit, I notice that your
Tracy B-1 and Tracy C'cost is about a $140,000 difference?

A Right. |

Q Now, is part of that increase also due to
directional drilling?

A Yes. About $60,000 and some for directional
drilling and about 350,000 for drilling in the City.

Q 60 and 50 is 110, and you had $140,000.

A I might also vpoint out one other item here
wnder separators, heater treater --

Q (Interrupting) Yes.

A We have $LL,000 where we had<$22,000 on the
Tracy B, and that is an anticipation of perhaps a dual
completion, and we don't have a dual in the Tracy C.

G On the Tracy C, the contract drilling, ccmbining

the contract drilling, the rotary work and the rig work
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and so forth, the Tracy C is %10,000 lower than on the
Tracy B-1°%

A I think I can explain that. As you will note on

the contract drilling, that is on a footage basis for
$12.25 a foot, and in the case of the Tracy B, it is all
on regular day work, 63 days, at $200 a day, but thea you
will have the directional drilling over and above that.

Q You did say that you would have to go to another
kind of rig because of the Ordinance.and its stricter

requirements?

A No, sir. Wwe don't have to go tc another type of
rig. Some of the container equipment will have to be
- stronger where it will stand more pressure thnan normallf
used in the area.

MR, FRANKLIN: Our client would want us to make
a statomer the rick factor
was well proven this time.

(Whereupon, 2 discussion was held off the

record. )

M. STAMETS: That concludes your examination,
¥r. Franklin?
R, FRANKLIN: Yes, sir.

CROSS BLAMINATION
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BY MR. STAMETS:

Q Mr. Motter, do you anticipate that you might
need an administrative procedure to extend the start date
on this particular well at least once over the 90 days
because of the City problems?

A Yes. There is‘a possibility of that, nowever,
we think that we have all this taken into account. I don't
know whether you are familiar with what we call a "first
diagram,™ but I have one on this particular well and the
critical path is marked along the top and shows a spud
date of November lst, and all these other little lines
are the things we have to do like getting the City's
permission and all that.

MR. KELLAHIN: Regardless of that fact,
Mr. Examiner, we would appreciate an administrative pro-
ceeding whereby we can obtain at least one continuance of
the 90-day drilling date upon written application.

MR, STAMETS: I would suggest that such an

LAl R
&

11

Service, such as their attorney, make the application
orally to avoid huviug %o notify each of the individuals
here.
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MR. KELLAHIN: That would be satisfactory.

THE WITNESS: If I couid enter a word, I think

this is an excellent idea because this is programmed on

o O e A .
AR X e A Mlika

vore g 2 I
I

-~ Fom 9 -
LR L A

L1 ~ -
. ANy bed

ac ave ¢z with the rig that
is coming from anothzsr well and they might be on this well
longer than anticipated. This is programmed for everything
to go just as we planned.
BY MR, STAMETS:

Q Now, Mr. Motter, I notice from Exhibit No. 2 and
Exhibit No. 1 that there is City land, school land, a lot

of privately owned acreage in here and we have discussed

- : that people are unsophisticated so far as the oil and gas
industry goes. Do you think it appropriate to apply a
200 percent risk factor to people who don't feally under-
stand the situation and are not properly able to make up
their minds as to whether they want to risk their capital
in this venture?

A Mr. bBxaminer, I am in agreement with you. I
don't know how to educate these people, whetner to gather

icnestly don't know. 1 talked to you recently

5

P T
CNnem up —- I

-

about some things we heve been involved in, aad I think we
kKnow wnat is going on, but there have been some things

ot bv 5 whfch e didﬂ't narticularly like-

& - .
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Q Also the schools and the City, do you think they

Fwould really be able to get the money to participate if

they even wanted ¢o?

A . Well, that, I really can't tell you on that
§articular item. Sure, they are probably on a budget and
things of this nature would have to be budgeted. I anm
going to make a little bit of a facetious statement right
now, but the School Board mec and conisdered this, and we.
did not attend the School Board meeting, but we ao have a
copy of the papers that a writer or.reporter attended the

meeting, and reported in the Carlsbad paper that they

preferred to wait and see whether we got a well to make
up their mind whether they wanted to participate or not.
Now, I wish that opportunity was afforded all of us in
this rcom.

Q There might be some necessity in this case to

o A e e I e i ]
ES

- - vy . ) e Y S - 3 ~ e~
valance Lhe risk whlch you teéestifiea Lo &g5ainsdt, 43

the sophisitication and situaticn of the various small
interest owners in the tract?

MR. KELLAHIN: T would orefer to Keen the risk
factor at 200 percent assessed against all individuals
regardless of how complicated tnis kind of matver 1s. I
can relate it to my cwn situnation. The I.1.53. doesn't [ive
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CASES 5324~-5325
MOTTER-CROSS

me this kind of consideration, and I don't understand the
_g?i: 7 I.R.S. regulations. The City of Carlsbad and the schools

apparently have counsel. There is a letter from an

attorney. If he doesn't know the law or doesn't under—
stand it, he is in a position where I think he can find
somebody that does, but I think it is appropriate to assess
it on an equal basis against evervone,

THE WITNESS: It I may state -- I don't mean to

talk against my attorney, but my personal opinion on this E

is where do you start discrimination?

BY MR. STAMETS: :

Q You mentioned the Antweil Bear Well is one with
a 200 percent risk factor that was assessed. To your
knowledge, were all the working interests in there familiar
with oil and gas operations?

A Yes, I think I know them all and I think they

WET S

G Is there any reason you left the Atoka oub?

& Yes, mainly because I don't think, or our
geolozists don't think there is aay Atoka in this particular
iren o)y location.

Mit, STAMETS: Are there any other questions of

i

— i u¥is wioness? lle may bc excused.
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(#¥itness dismissed.)

MR. STAMETS: 1Is there anything further in this

case?

MR, KELLAHIN: Ne, sir.

MR. STAMETS: If there is nothirg further, we

will take the case under advisement.
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STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported hy me, and the same is a true and correct record
of the said proceedings, to the best or my knowledge,

skill and ability.

2,

CURT REPORTER

I do hereby certif

y that the foregoing e
a complete record of the proceeding 1
the Examiner hearing of Case No. -53912
heard by me gn._ o, P ~/8 1 AL

RS s

..................... ’ xamlner
1 Conservation Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CITIES SERVICE OiL COMPANY Box 1919
Midland, Texas 7970!
Telephone (915) 684-7131

Juty 22, 1975

Coae 5327

New Moexico 0il Conservation Commission
P, O, Rox 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Re: New Mexico 0:1 Conservation Conmission
Orders R-48606 and R-4868
South Carlsbad Morrow Pool
Lddy County, New Mexico

Gentlemen:

Cities Service 0il Company was authorized by New Moxico 0il Conservation
Commiss ion Order R-4866 to drill the Tracy-B No. 1 2180 feet {ron Scuth
Line and 520 {cct from East Line, Scction 18, T-22-S, R-27-L, kddy
County, New Mexico. located on a compulsory puoled proratiocn unit com-
posed of the E/Z ~ Section 18, N.M.O.C.C. Order R-4828 authorized the
well to be direci.onally drilled to a target coiter 2145 feet from North
Line and 825 fect from East Linc in the Morrow formation in Section 18.

T A e DT

As provided in N.M.O.C.C. Ouvder R-4866, on itemized schedule of well
costs is attached. This well overran the original estirate and 1is due
primarily to the followin» rcasons:

l. Increcused Cost ol b s
Since tubulars of cuviam size, crace and

regular supnlicrs, § wes necessnry Lo EREE N
prices flar above those prices ostimlod, (Ao cvompis
tubing which was estt oo 0 S2000 fent but wos parcnescd ol 53,57/ ent

2. Rotary Day Work

Tt was estimated the Troey-2 No.o Fowondd o oaribied i

days, which included extra tine Tor Che doooot ol vt
wells e this arcio rogrred dorty - five (8

Atv-thvee 05
A

ine, Most

Lo tie Moeorow

S B IS RN YA
formation and the rotary vas actualby en the Tracy-h b, boainety-six
(96) days. Since this was a deviated hole, bids were taken Jran rotary

Duitso s 1 Chunnh f gad in hrisF g,




New Mexico 0il Conservation Commission Page 2
Orders R-4866 and R-48¢8

South Carlsbad Morrow Pool

Lddy Couniy, New Mexico

-

contractors on a day work basis rather then footage. It was necessary

for the operator to pay $16,000 to move the rotary which was not in-
cluded in the original estimate.

3. Directional Drilling

It was extremely difficult to maintain the desired angle to bottom the
hole in the 'target area". This rcquired considerably more Dynadrill
runs, rotary time, supcrvision and equipment rental. The major
directional cosis were:

Directional Supervision $18,657
Directional Equipment Rental 32,924
Dynadrill Rental 20,956
Orientation Tools and Supervision 39,685
Wireline Services 13,713
Total: $125,935
, The directional drilling was on the Detailed Well Estimate, partially
under three (3) categories - "Contract Labor'', '"Rental of Miscellaneous
- Equipment" and 'Drilling Bits, Corehecads and Reamers' for a total amount

of $36,000.

4. Drilling Under Restriction of City of Carlsbad Ordinance Nu. 748

Steel reserve pits were required, making it necessary to dispose cut-
tings daily with earth moving equipment. On the original estimate,
we had planned to use vacuum trucks to move the drlll cuitings and
excess fluids; however, the cuttings solidificd in the pits requiring
a more expensive method of ranovel. Several times the drilling rate
had to be retarded becausce we were vnable to move the solidified cut-
tings at a rate which they were being produced, resulting in 7.8 more
gays of rotary time. The extra cost of moving drill cuttings was
75,467.

To acquire sufficient nud weight for a hydrostatic pressure of 6200 psi
or greater prior to 10,000 fecet required the rental of storage tanks,
cost of butlding 850 barrels of 12#/gallon mud and rental of pump
equipment to roll and transfer the weighted mud into the systoem at a
cost of $17,282. ‘This procedure was not planned in the original
Detailed Well Estimate.




New Mexico 0il Conservation Commission Page 3
Orders R-4866 and R-4868
South Carlsbad Morrow Pool
Eddy County, New Mexico

Tne entire location was fenced with a chain link fence complete with
locked gates but did not provide adequate security. A sccurity
guard was used on a 24 hour basis after the rotary was moved, which
was not included in the original estimate.

This explanation for overrun of the original Detailed Well Estimate
could be explained in more detail; therefore, if you have any further
questions on this matter, please advise.

———

Very truiy}du S,
- ‘,,/ ; L /._——"‘

' i/
7 //l/‘

E. F. Motter

Engineering Manager

Southwest Region

E § P Division




OP &9, DETAILLD WELL ESTIMAT G
WELL NUMBER 1 LEASE Tracy-b
£ONTRACTOR LocaTion 2180 ISL, 520 FLl
DATE July 8, 1975 sectTion 18, 1-22-8 R-27-1 _
J. 0. NO. DEPTH CCUNTY staTe _Now Mexico
DESCRIPTION GRADE| $:2€ | quaN. ' FROBUCER | bRv holE | Esrieare | TeoSis
TANGIBLES _
Casing 16" 657 11-40 STHC A 355 06,0001 0,600 L
10-3/4" 40.5# 11-40 STEC A 1,745 18,002 18,002 11,6,
10-3/4" 40.5# K-55 ST&C A 1,255 12,428 12,428 P00
7-5/8" 26.44 N-80 LTgC A 3,422 36,000 5,500 20,0
7-5/8" 29.7# N-80 1.T4C A 3,029 20,5000 15,000 SRR
7-5/8'" 33.7¢ N-80 L15C A 2,035 20 3731 29,3573 22000
5-1/2" 19.81% N-80 LI§C A 3,500 27,54 - -
S 17.93% N-80 SIJ-I A 3,208 - - RINAE
Well head connections A 11,500 1,500 Jo. v,
Tubing 2-7/8" 6.44 N-80 AB Mod. A 11,300 22,600 - q0, 50
| Sucker rods
Bottom hole pump -
Pkr. & Thg, Access. A 5,000 - TR
Engine or motor
Pumping unit .
Electrical equip. inc. Labor & Trons.
Line pipe, fittings iE3 DobSXKENTXREX A - - 4,51
g TANK BATTERY .
Stock tonks A 1310 4 14,000 - 7,001
G. B., settler, free water K. O, tank
Sepaorator, heater dreater, etc. A 2 44,000 I8,750
Cost to instali T. B. 5,000 RIRRRR
INTANGIBLES
Contract Drlg. labor {(footage)
Rotary day work $2200/Day - 63 Davs 138,600] 158,000 EYIRI M
Cable tool work
Subsurface casing equipment A 6,500 5,000 15,50
. 3. T., electric iogs, etc. 17,000 17,000 PRINTIT
Completicn it 8,400 - 8,0l
Acidizing, fracing 3,000 - g0t
Perforating 2,500 - 5,10
MIRH, RD & MOR - - 16,0075
\ .
Misc. company end contract labor 2,000 5,000 143,075
Rood building, location 10,000 10,000 TL00
Cement & cementing service . 15,0001 13,000 19,24
Cement squeeze jobs o o 3 L
Driiling mud, chemicals _ 24,000 20,060 02,00
Drilling bLits, coreheads, reamers OU,710] 60,716 52,070
Mud logging unit ‘ B 6,500 6,500 8 h
Rental of miscellancous equip. Inc. Dir. Rauipl 35,000 51,000 b7 00
Company, contract havling T 7,000 5,000 T
Vater, fuel 6,000 0,000 Lo
Miscellancous incidentals 12,0001 )2 000 1,000
Total estimated cost - 1637 O10,055] d1o,300 INTETTNRT
Total estimate C. S. % 3822800 200 617 Z

i
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CITIES SERVICE OIL COMPANY Box 1919 ROy
Midlend, Texas 79701 ' '.e
Telephone (915) 684-7131

July 22, 1975

New Mexico 0i1 Conscrvation Compission
. Q. Box 2088
Santa Fe, New Mcxico 87501

Attention: Mr. Joe D. Runey

Re: New Mexico 0il Conservation Conmission
Orders R-4866 and R-4868
South Carisbad Morrow Pool
Eddy County, New Mexico

Gentlemen:

Cities Service 0il Company was authorized by Now Mexico Oil Conservation
Commission Order R-48G6 to drill the Tracy-B No. I 2180 fect from Scuth
Line and 520 f{cet from East Line, Scction 18, T-22-S, R-27-E, Lddy
County, New Mexico, located on a conpulsory pooled prorvation unit com-
rosed of the E/2 of Section 18, N.MOLC.C. Order R-486Y authorized the
well to be directionally drilled te a target coenter 2145 feet (rom North
Line and 825 fcet from fast l.ine in the Morrvow formation in Section 18.

As provided in N.M.O.C.C. Ovder R-4866, an itemized schedule of well

costs is attached. This well overran the orviginal csiirate and is due
primarily to the following rcasons:

hi L R e L B AL IS - R e
L. LitLiCUDUU Lus L Ur il

Since tubulars cif <o size, orawe and welght were not aveilenhle Joes
regular suppliers, (4 wis nedessary te parchose o poviion at prosias
prices [ar above those prices estincted. (Ao oyerpis doothe 227/
tubing which was estinmiod ab 52,007/ cot bul wes pueciood ot D360/ beni

2. Rotary Day Work

[t was estimated the Tracy-R No, | wontd Lo arilled v sisty -three (63
cays, which included extra time Dor G dicectionat deilling, Most
wells in this arca regquircd forts ={ive £15) davs to Jdetll to the Morrow
formation and the rotary vos aceual by on the Tracy-n hoy i ainety-sia

(96) days. Since this was o deviated helo, bids were talen drom rotay

79 O/wu,&(/ Mp")‘f MG@Q‘A |




New Mexico 0il Conservation Commission Page 2
Orders R-4866 and R-4868

South Carlsbad Morrow Pool

Eddy County, New Mexico

>

contractors on a day work basis rather then footage. It was necessary
for the operator to pay $16,000 to move the rotary which was not in-
cluded in the original estimate.

PR hh AT g 5

3. Directional Drilling

It was extremely difficult to maintain the desired angle to bottom the
hole in the "target area'. This required considerably more Dynadrill
runs, rotary time, supervision and equipment rental. ‘The major
directional costs were:

Directional Supervision $18,657
Directional Equipment Rental 32,924
Dynadrill Rental 20,956
Orientation Tools and Supcrvision 39,085
Wireline Services 13,713

Total: $125,935

, The directional drilling was on the Deiailed Well Estimate, partially
under three (3) categories - '"Contract Labor'", 'Rental of Miscellaneous

Equipment' and 'Drilling Bits, Coreheads and Reamers' for a total amount
of $36,000. '

4. Drilling Under Restriction of City of Carlsbad Ordinance No. 748

Steel reserve pits were rcquired, making it necessary to dispose cut-
tings daily with earth moving equipment. On the original estimate,
we had planned to use vacuum trucks to move the dri}l cuttings and
excess fluids; however, the cuttings solidified in the pits requiring
2 mere expensive method of removal | Several times the drilling rate
had to be retarded becausc we were vnable to move the solidified cut-
tings at a rate which they were being produced, resulting in 7.8 more
gays of rotary time. The extra cost of ioving drill cuttings was
75,467,

To acquire sufficient mud weight for a hydrostatic pressure of 6200 psi
or greater prior to 10,000 fcet required the rental of storage tanks,
cost of building 850 barrels of 12#/gallon mud and rcntal of pump
equipment to roll and transfer the weighted mud into the system at a
cost of $17,282. 'This procedure was not planned in the original
Detailed Well Estimate.

Y T A e
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South,Carlsbad Morrow Pool

Eddy County, New Mexico

PR g

The entire location was fenced with a chain link fence complcte with
locked gates but did not provide adequate security. A sccurity
guard was used on a 24 hour basis after the rotary was moved, which
was not included in the origina! estimate.

e e

This explanation for overrun of the original Detailed Well Estimate
could be explained in more detail; therefore, if you have any further
questions on this matter, please advise.

Very tmly)'ou S, ,
( i 7 L /(’—:’—
- / / : /

E. F. Motter

Engineering Manager

Southwest Region

E § P Division




oP &9 DETAILED WELL ESTHIAT.

WELL NUMBER 1 LEASE __T]"-'ll'}"]’» U
CONTRACTOR LocaTion 21807 ISL, 520t FLI
oaTeE_ oo July 8, 1975 section _ 18, 1-22-5 R-27-§
J. O, NO, DEPTH COUNTY Lddy —_ STATE INCW T i U
pescrieTion anvor] srae [ aonn. | w_ | ST | mvels | A | e |
TARGIBLES .
: Cosing 107" 057 11-40 STHC A 555 6,600 6,600 T
v 10-3/4" 40.5# 11-10 ST§C A 1,745 ) 18,002 18,002 b0
A 10-3/4" 40.5¢ K-55 SIEC A 1,255 12,4281 12,428 7000
b 7-5/8" 26.4# N-80 LT§C A 3,422 50,000] 5,500 2T
7-5/8'" 29.7# N-80 LTEC A 3,029 20,5001 15,000 30,51
7-5/8" 35.7# N-80 115G A 2 633 29,3731 29,373 22,00
5-1/2" 19.81# N-80 1.18C A 3,500 27,51 - - .
5" 17.93F N-80 SIiJ-P A 3,208 - - SIS
Well head connections A 11,5000 1,500 Sy
!
Tubing 2-7/8" 6.4% N-80 AB Mod. A 11,300 22,600 - A0, 50
Sucker rods !
Bottom hole pump L
t Pkr, & Tbhg, Access. A 5,000 - ~1L.-€.L_;
Engine or motor i
Pumping unit ;
Electrical equip. inc. Lakor & Trans. “lg
Line pipe, fittings & LobiX BXTaniX A - - 4,510
: TANK BATTERY
Stock tanks A |310 4 14,000 - 7,001,
G. B., settler, free water K. O. tank . :
Separater, heater treater, ete. A 2 44,000 18,750
Cost to install T. B. 5,000 3,585
INTANGIBLES
Contract Drlg. labor (footage) :
Rotary day work 52200/Day - 63 Davs 155,600] 138,600 257,510
Cable tool wark i
Subsurface cosing equipment A 6,500 5,000 15,51
0. 3. 1., eiectric iogs, etc. 17,000 17,000 Z LU0
Completion Unit 8,400 - 8,508,
Acidizing, frocing 5,000 - 8,120
| Perforoting 2,500 - .00
MIRU, RD & MIR - - 16 00
\ :
Misc. compony and contract labor 7,000 5,000 145,075
Roud building, location 10,000 10,000 17,057
Cement & cementing service 15,000 13,000 19,211
Cement squecze jobs ]
Drilling mud, chemicals 20,0000 20,000 02,100
Drilling bits, corcheads, reamers o0, 7ol 00,716 52T
Mud legging unit o i 6,500 6,500 g hun
Rental of miscellancous equip.  Inc. Dir. kquipl 35,000 51,000 147,704 )
| Company, contract haulin - - 7,000 5,000 FaRADY
Water, fuel - I 0,000 6,000 14,50
Miscellancous incidentals R 12 00012000 1,000
Total estimated cost - 100% 610,653 416,300 LOlo 26
Total estimate C, S. % 382,280 260,017 ;
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. P. 9. Box 1919

OIL CONSERVATION COMMISSION

PO AOY 2088

SANTA FE, NEW MEXICO 87501

September 7, 1977

Cities Service 0il Company
Midland, Texas 79701
Attention: Mr. E. F. Motter
Re: Commission Order No. R-4866
Gentlemen:

Reference is made to Commission Order No. R-4866, which

' pobled the E/2 of Section 18, Township 22 South, Range 27

East, NMPM, South Carlsbad Field, Eddy County, New Mexico,
to be dediceted to your Tracy "'B' Com Well No. 1, the sur-
face location of which is in Unit I of said Section 18.

The Commission has received an inquiry from one of the
parties pooled by this order concerning the current status
of the working interests underlying two tracts. He, Mr.

Lyt B 1 [Ny F R N O S N S T . . BN
SauUUC L ALCAQNUCL y LD JUYUAI ANy LDOULUL 11Ul LASESlLL &3 Lue UOwkiel

. of the minerals underlying Southridge Subdivision Block 8,

Lot 33, which contains 0.426187 acres, and as a trustee of
the Church of God in Christ, Inc., which owns the minerals
underlying Davis Subdivision Block B, Lot 11, which contains
0.215306 acres.,

The last correspondence which Mr. Alexander received
from Cities Service Oil Company was your letter of July 22,
1975, explaining the overruns in drilling this well. Accord-
ing to Mr. Alexander, subsequent attempts to obtain a produc-
tion and payout status accounting have been unsuccessful,




Page 2
Letter to Cities Service 0il Company
Sentemher 7. 1977

Please furmish Mr. Alexander, whose address is 2817
Davis Street, Carlsbad, New Mexico 88220, with an up-to-date
accounting of his interest and the church's interest and
send a carbon copy to Lnis viiice. & might b2 w2ll &2 alea
provide Mr. Alexander with an estimate as to when these
interest's share of well costs will be paid out if they have
not already been paid, so that he and the church trustees
will have some idea as to when they might expect to receive
some revenues from the well and how much it might be.

We realize that due to being within the city limits of
Carlsbad and also due to having to be directionally drilled,
the well was very expensive and that the non-participating
working interest owners may not yet be paid out. However,
we do feel that Mr. Alexander should receive an up-to-date
accounting at this time.

Very truly yours,

DANIEL S. NUTTER
Chief Engineer

DSN/£fd
cc: Mr, Samuel Alexander

2817 Davis Street
Carlsbad, New Mexico 88220

“Case Fille 5324

Ry A -




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

TN THE MATTER OF THE HEADRTNG

CALLED BY THE OIL CONSERVATION

. COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERIAG: f

CASE NO. 5324
Order No. R-48B66

“APPLICATION OF CITIES SERVICE OIL

COMPANY FOR COMPULSORY POOLING, ;
EDDY COUNTY, NEW MEXICO. ,

ORDER OF THE COMMISSION

- BY THE COMMISSION:

‘ This cause came on for hearing at 9 a.m. on September 18, i
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. .

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
‘record, and the recommendations of the Exa2miner, and beng fully
‘advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South, :
Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico.:

(3) That the apnlicant has ths right to drill and proposces

to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prorz-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subiect application should be approved by
pooling all minerxal interxests, whatever they may be, within said
unit.

(6) That the applicantc should be designated the operator
of the subject well and unit.




-2~
CASE NO. 5324
Order No. R-4866

(T) That any non—consenting working interest owner should

ELmmIad Llaam svcvmea —d e b d -
k‘ bhPdoivetoteRiivivied wrrua.n—\.uus\.x c.u g;_x raw :h::: ,-.G aa&‘ms‘-aﬂ u“"

- costs to the operator in lieu of paying his share of reasonable
"~ well costs out of production.

(8) That any non-consenting working interest owner that '
does not pay his share of estimated well costs should have ;
-withheld from production his share of the reasonable well costs i
-plus an additional 200 percent thereof as a reasonable charge

for the risk involved in the drilling of the well.

(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs bLut
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

’ (10) That following determination of reasonable well costs,
- any non-consenting working interest owner that has paidhis :
- share of estimated costs should pay to the operator any amount ;
. that reasonable well costs exceed estimated well costs and

- should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

. (11) That $1536.00 per month is hereby fixed as a reason-

able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
-~ charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actuval expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

{12) ‘“hat all proceeds from production rrom the Subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay in the required date of commencement set forth
in Finding No. {(13) above for good cause shown.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the E/2 of Section 18,
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Township 22 South, Range 27 East, nNMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
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~well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall

- commence the drilling of said well on or before the lst day
- of January, 1975, and shall thereafter continue the drilling

of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation:;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and wvoid
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary—

“Director of the Commission may grant an extension of time in
'which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to

“completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Commission and

~show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is herevy designated

. the operator of the subject well and unit.

{3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

{4) That within 30 days from the date the schedule of

‘-estimated well costs is furnished to hlm, any non-consentlng

P o

of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such cwner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charoes.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the (ommission has not objected within 45 days
followhg receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.




-4
CASE NO. 5324
Order No, R-4866

{6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

_ (7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working :
interest owner who has not paid his share of i
estimated well costs within 30 days from the ‘
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within ) days from
the date the schedule of estimated well costs
is furnished to him.

{(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
" the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
. ing, and that $216.0U per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
- rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
siiall bDe computed by multiplying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendaryyear as
showvn by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" asg published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorizea to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven—-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

{11) That any well costs or charges which are to be paid
- out of production shall be withheld only from the working
~interests share of production, and no costs or charges shall
* be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
vall which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
tlereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(313) That jurisdiction of this cause is retained €for the
“entry of such further orders as the Commission may deem necessary.

. DONE at Santa Fe, New Mexico, on the day and year herein-
- above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I.”/R. TRUJILLO, Chairman

ﬁ LZ ARMIJO, Member i
éﬁyéé:& Secretary

A. L. PORTER, Jr.,

SEAL

jx/
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CITIES SERVICE OIL COMPANYSY!. . . 7 Box 1919
ML COMSIRY ST S0 T Midland, Texas 79701

- Telephone: 915 684-7131

November 18, 1974

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. R, L. Stametz
Gentlemen: ~ R

The attached letter and drilling well estimate was sent to each
known Working Interest Owner in the E/2 Section 18, T22S, R27E,
Eddy County, New Mexico.

Cities Service has been successful in leasing minerals which
were not leased at the time of the hearing before the NMOCC on
October 9, 1974. As a matter of interest, Cities sent forty-
three (43) letters to town lot owners who, according to our
records, had not leased their minerals on October 22, 1974
(copy to NMO(C). Response was 3s follows: one (1) lease to
Cities Service, fourteen (14) returned - no forwarding address
and twenty-eight (28) - no response.

It is anticipated we will be able to move to this location about
mid-December 1974, All approvals have been obtained from the
City of Carlsbad for the driiling of Tracy B No. 1.

Also enclosed, as per your request, i1s an article taken from
the Carlsbad Current-Argus relating to Cities acquiring a lease
from the Carlsbad Board of Education.

E. F. Motter

Manager - Fngineering
Southwest Region

E § P Division

ERM/1s

Inclosures




OMPANY Box 1919 :
CITIES SERVICE OIL C Midland, Texas 79701

Telephone: 915 684-7131

November 18, 1974

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Compulsory Pooling E/2 Section 18,
T22S5, R27E, NMPM, South Carlsbad
Field, Eddy County, New Mexico
Dedicated to Cities Service 0il
Company's Tracy B No. 1

Gentlemen:

Attached hereto is a Drilling Well Estimate for the Cities Service
Tracy B No. 1 located 2045' FSL, 479' FEL, Section 18, T22S, R27E,
NMPM, Eddy County, New Mexico  Proration unit dedicated to the
well will be composed of the E/2 of Section 18 as provided in NMOCC

~ Order R-4866. Copies of this letter along with the drilling well
estimate are being sent to each known Working Interest Owner cn
subject well (address list attached).

MMOCC Order R-4868 authorizes the directional driiling of subject
well to an orthodox bottomhole location for the Morrow formation.

Very Ly. yo/urs s
200 ’
NS e
B A YOaR4s
E. F. Motter
fanager - Engineering
Southwest Region
E § P Division

ERM/1s

Attachments
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REVISED BY: MIKE DANLEL .
12-44 (Rev. 12:72) Cities Service Uil Company
) DETAILED WELL ESTIMATE
Lease.weLe no, __ T¥acy B 1 oaTe 1129774 .
LQCf\TlONSE:.LOC: 2180‘ FSL 520' FEL; BHLOC: 2145' FNL, 8251 FEL PROP.DEPTH 12150'
s 18 1 228 o 2IE coynty _ _Eddy state No M. aFewno.
oescrimTion msoe| sae | aumn. | w | SRISUOTE | SRVRRE | dmEn. | e
TARGIBLES Dual
i Casing
Surfoce 16" 65# H-40 ST&C A 355 6600 6600
© 10-3/4" 40.5# H-40 ST&C A 1745 18092 18092
10-3/4™ 40, 5% K-55 ST&C A 1255 12428 1712428
7-578™ 26.4# N~80 LT&C A 3422 30000 5500
7-5/8" 29.7# N-80 LT&C A 3029 29500 15000
7-578" 33.7# N-80 LT&C A 2633 29373 29373
5-1/72" 19.81# N-80 LT&C A 3500 27344 -
Well hecd connections A 11500 1500
Tubing 2-7/8" 6.4¥ N-80 A 11300 22600 -
Sucker rods
Bottom hole pump
Engire or motor
Pumping unit
Electrical equip. incl. Labor & Trans.
Line pipe, fittings incl. Labor & Trans.
acker and 1BG Accessories A 5000 -
il
TANK BATTERY f
Stock tanks ~ A 310 4 14000 |
Separator, hieoter treater, dehydrator A 2 44000 - I ! ;
Meter run end housing §
Lobor & transportation 5000 -
. INTANGIBLES |
Cortract drilling lebor
Rotary day work $2200/Day - 63 Days 138600 {138600 |
Service rig work  9600/Day - 14 Days 8400 = i R
Subsurface casing equipment 6500 3000
D.S. T., clectric, radicactivity logs, ect. 17000 17000
Acidizing, fracing 3000 -
Perforating 2-500 - l
Misc. company and contract labor 7000 5000 i !
| Rocd building, lscation 10000 | 10000 G
Cement and cementing service o 15000 | 13000 A‘J
Cement squeeze jobs .
Driliing mud, chemicals 120000 | 20009
Promend-cering & oralyses; bits, recmers, Diric. Equip. 60716 60716
Fud togging unit 1 T s500 6500
L_chroi of miscellancous equip. 35600 31000
Contract hauling . 7000 5000
Water, fuel {6900 6000 |
Miscelleneous incidentals 12000 12000
A
. {
Total estimated cott - 100% - U.S. Dollars 610653 416309
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Lease Land

To Qil Firm

Carlsbad’'s Board of Education
last night voted to enter into a lease
agreement with Cities Service Oil
Company for the .atter to utilize 5.3
acres of school district land for gas
drilling purposes.

The issue surfaced some months
ago and the scheol board turned
down a lease agreement offering the
school district $300 an acre and a
royalty share if the well is a
producer.

The new agreement gives the
school district $350 per acre and
three-sixteonths royalties of the
value of oil and gas produced at the
welthead. The 5.3 acres is a portion
of the 320-acre pooi required for gas
drilling and is located scuth of
Carlsbad on vacant land.

Correspondence froin the New
Mexico Qiland Gas Commission was
the deciding factor for the board to
enter into the agreement. Urder
New Mexico oil and gas regulations,
only the majority of a $20-acre site
(161 acres) need be acquired by an

.approved company. The remainder

of the land can be pooled witheut the
landowner’s consent, according to
school district attorney Jerry Mat-
kins.

V/

-

b i s i 8

—— - ——— v
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ADDRESS LIST
WORKING INTEREST OWNERS

Tracy B No. 1

R. C. Bemnett
102 Permian Building
Midland, Texas 79701

* ' R. G. Barton, Jr. § E. L. Latham, Jr.
P. 0. Box 978
Hobbs, New Mexico 88240

Belco Petroleum Corporation
Wilco Building
Midland, Texas 79701

Beren Corporation
1130 Vickers

KSB and T Building
Wichita, Kansas 67202
Attn: Robert M. Beren

Joe Don Cook
P. 0. Box 159
Roswell, New Mexico 88201

Michael Grace
National Parks Highway
Carlsbad, New Mexico 88220

Dan L. Hannifin
P. O. Box 182
Roswell, New Mexico £8201

E. C. Paine, Tom R. Caviness and Sallie L. Caviness,
Auiion W. Heiner and Frances L. Hefner

% E. C. Paine

Box 1718

Carlsbad, New Mexico 88220

Mrs. Maria Contreros
204 Peach Tree
Carlsbad, New Mexico 88220

Mr. Juan Saribia
210 Peach Tree
Carlsbad, New Mexico 88220

Mrs. E. M. Navarrette
1413 W, Bronson
Carlsbad, New Mexico 88220




- ADDRESS LIST
WORKING INTEREST OWNERS
Tracy B No. 1

Page 2
Mr. Thomas Cranger

2404 Avenue B
Carlsbad, New Mexico 88220

Mr. Meliton Fierro
Box 922
Carlsbad, New Mexico 88220

Mr. Ammando Larez

"J" Grocery

South Canal Street
Carlsbad, New Mexico 88220

Mr. Fred R. Williams
Box 269
Carlsbad, New Mexico 88220

Mrs. Margie McBeth -
319 Peach Tree
Carlsbad, New Mexico 88220

Mr. Alberto Mendoza
Box 846
Carlsbad, New Mexico 88220

Mrs. Polly C. Frazier
Rt. 7, Box 62
Conroe, Texas 77301

Mrs. Lela Bell Giddens

o~ -

Carlsbad, New Mexico 88220

Mr. Manuel Juarez
214 Plum Street
Carlsbad, New Mexico 88220

Mr, Joe C, Sarabia
210 Plum Street
Carlsbad, New Mexico 88220

Mr. Canuto Salcido
206 Plum Strect
Carlsbad, New Mexico 88220

Carisbad National Bank
Trust Department
Carlsbad, New Mexico 88220




WORKTNG INTEREST QUNERS
Tracy B No. 1

Page 3
Trustees of Church of God in Christ

2817 Davis Street
Carlsbad, New Mexico 88220

Mr. Harmon N. Colley

2206 Corver

Carlsbad, New Mexico 88220

Mr. Frank Valenzuela
2312 Algerita
Carlsbad, New Mexico 88220

Mr. Hugh Gustas
Carlsbad, New Mexico 88220

Mrs. Lobelia King
Corner of Carver and Plum Streets
Carlsbad, New Mexico 88220

Mr. Eugene O. Rodriques
2205 Carver
Carlsbad, New Mexico 88220

Mr. kuben Fernandez
320 Etter Street
Carlsbad, New Mexico 88220

Trustees of Rice Memorial (ME) Church
2601 Carver
Carlsbad, New Mexico 88220

Mr. James H. Orgain
2609 Carver
Carlsbad, New Mexico 88220

Mr. Henry Burgett
1111 North 8th
Carlsbad, New Mexico 88220

Mr. Ezequil D. Hermandez
520 Virginia NE
Albuquecque, New Mexico 87108

Mr. Calvin Ross
Box 769
Carlsbad, New Mexico 88220




WORKING INTEREST OWNERS
R Tracy B No. 1
o A Page 4

Salvador Navarrette
. 2907 Carver
Carlsbad, New Mexico 88220

. Mr. Amador Alvarez
2908 Carver
i Carlsbad, New Mexico 88220

Mrs. Marie Jennings
2520 San Jose Blvd.
Carlsbad, New Mexico 88220

Mr. Frank Giddens
Comer of Carver and Etter Streets
Carlsbad, New Mexico 88220

Mr. Bicente Almanza
Grants, New Mexico 87020

Mr. Cruz Molinar
6224 South 3rd
Phoenix, Arizona 85041

waamicanc .

Mr. Benito Fierro
1804 Carver
Carlsbad, New Mexico 88220

Mr. Sam Alexander
Comer of Carver and Davis
Carlsbad, New Mexico 88220

Mr, Rebert L, Cumming
2302 N, Florez Drive
Tucson, Arizcna 85705

Mr. Alvaro H, Moclinar
306 Monclair
Carlsbad, New Mexico 88220

Mrs. Roxie Doyle
Comer of San Jose and Monclair
Carlsbad, New Mexico 88220

Mr. Fernando Renteria, Jr.
Prices Dairy
Carlsbad, New Mexico 88220

Mrs. Evelyn Ford
Box 236
Dexter, New Mexico 85230




ADDRESS LIST
WORKING INTEREST OWNERS
Tracy B No. 1

Page 5

Mr. Allen De Pew
1106 Normandy
Carlsbad, New Mexico 88220

Mrs. Jullean Harlness
Box 71
Loving, New Mexico 88256

Latin American Assemblies of God
Comner of Kircher and Ridgeway
Carlsbad, New Mexico 88220




CITGo
CITIES SERVICE OIL COMPANY Box 1919

Midland, Texas 79701
Telephone: 915 684-7131

October 29, 1974

New Mexico 0il Conservation Commission
P, 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. R. L. Stamets

Re: New Mexico 0il Conservation
Comnission Order R-4866

o~
=7

Gentlemen: e

Attached is a copy of a letter which has been sent to all known
potential working interest owners in the E/2 Section 18, 22-S,
F 27-E, Eddy County, New Mexico, which was compulsory pooled by
- Comission Order R-4866. Proration unit will be dedicated tec
the Cities Tracy-B No. 1.

As a matter of interest, the Carlsbacd Mmicipal School Board has
elected to lease their five plus acre tract to Cities Service.

%lyy TS,
. o Jfote

E. F. Motter
Engineering Manager
Southwest Region

E § P Division
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VICE OiL COMPANY Box 1919
CITIES SER ) Midland, Texas 79701

Telephone: 915 684-7131

RE: Proposed Cities #1 Tracy '8!
11,700 Morrow-Strawn Test
SE NE Scctien 18, 225 27¢
Eddy County, New Mexico

Dear

We propose to drill in the very near future an 11,700' Morrow-Strawn

Test in the E/2 of Section 18, 225 27E, Eddy County, New Mexico, The
estimated cost to drilt and complete this weli as a dual producer is

$610,653. A dry hole is estimated to cost $416,309.

As you are the cwner of an estimated acre mineral interest
in the proration unit covering the £/2 of Section 13, we recuest

that you join Cities in the crilling of this proposed test, We
estimate your mineral interest covers of the proration unit.

in the event you do elect to join with us, your estimated share of

the cost of compieting this well a2s a producer is and as

a dry hole A producing well could return your costs plus
a profit, however, a dry hole will return nonz of your investment,

if you do noi eileci io join, Cities Service and the otier working
interest cwners will pav vour share of the well costs, [If the well
is a producer we will racovar your costs alus 2007, 25 set by the
New Mexico (il Censarvatios Cormmission Qrder o, R=L356, at which
time you will become a participant aad zhare in the production,

Please let us hear fion you in this matter and if vou elect to join
we will fornward the necessary instruments for yaur signature, Please

do not hesitate to call the undersigned collect stould you have any
questions,

Yours truly,

CITIES SERVICE OIL CCHPANY

Thomas Heller
Landman

THj t
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OIL CONSERVATION COMMISSION CHAIRMAN
. LAND COMMISSIONER
STATE OF NEW MEXICO AIEY 1 ARMIN
r.U. BOX 2usd - SANTA k. MEMBER
wrsot STATE GEOLOGIST
A.L. PORTER, JR.
Cctober 9, 1974 SECRETARY - DIRECTOR
Nr. Tom Re: CASE NO. JF 2
e m 7
Kellehin & Fox ORDER NO. BW=4863, B-4864,
A-4066 and A-40¢
Attormeys at Law R-406S, h-40¢8

Post Office Box 1769 Applicant:
Sasta Ve, Few Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
. s

bﬂi_ ;Zf.(;fiaxé;bjf;%L

A. L. PORTER, Jr.
Secretary-Director

ALP/ix

Copy of order also sent to:

Hobbs 0OCC x :
Artesia occ  F-4883, R-4866, R-4848
Aztec OCC

Other Mr. Mick Pranklin
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ATTORNEYS AND COUNSELLORS AT LAW
500 SECOND STREET, NW

LARRY L. LAMS ALBUQUERQUE, NEW MEXICO 87101
BERNARD P. METZGAR
e DA AR TELEPHONE (505) 247-0107
FARRELL L. LINES e T
September 26, 1974’ BTEER
el
S ),‘”
Oil Conservation Commission ':"‘*”'fﬁ?“;vu COMM,

State of New Mexico
Santa Fe, New Mexico 875C1

RE: Case Nos. 5324 and 5325
Genilemen:

On September 18, 1974 this law firm represented
Mr. Michael P. Grace and Mrs. Corinne Grace at a hearing
before the Commission. Your hearing office was considering
the application of Cities Service 0Oil Company for compulsory
poecling of properties in Eddy County, New Mexico, which
were the subject of the above referenced case numbers.

During the process of the hearing, the question of
what percent the Commission should set as a reasonable
charge for the risk involved in the drilling of the well was
raised. CITCO requested that 200% be set and indicated
that other wells in the area, including that of Morris R.
Antwell, had been set at 200%, and thereforc, was very
reasonable.

In reviewing the past history on this matter, we
find that in the application of Morris R. Antwell, case no.
5215, and the subsequent crder, order no. R-4772, that in
fact, a 150% charge for the risk involved in the drilling of
the well was approved by the Commission. We bring this to
the attention of the Commission so +that it might take this
matter into account when it ma'... 1ts finding and issues its
order with vegard to the abuve referenced cas~ numbers 5324

and 5325.

ick Franklin

Sincerely,

NF:cls




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatlvely set for hearing on October 2 and
October 16, 1974, Applications for hearing must be filed at least 22 days in
advance of liearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SZPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The folilowing cases will be heard before Richard L. Stamets, Examiner, or Daniel ¢.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of th:- allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
form-tion at 6570 feet in its Keeling Federal Well No. 1 located in
Li.at B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan Couvnty, New Mexico.

CASE 5313: Application of E1 Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of i:s Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
Saun Juan County, New Hexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the ma*ter of the hearing called by the 0il Conservation Commission
on 1ts own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 ¥esr, San Juan County, New Mexico.




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

~?=

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Conmission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, shculd not be plugged and abandoned in accordance
with a Commission—-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approvel for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8

1 Q mwn - .o Y A <
Weatr. Ilsareo—-Chacrs Pocl, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

CSan Jusn Count

v  Now Mowirn
an Lounty, XNew MeXdlico.

Application of SEC Corporation for two non-standard carbon dioxide

gas unlts, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the N//4 SE/4 of

said Section 5.
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E; respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downliole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Frwin '"B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Renge 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 011 Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests 1in the Jalmat

Gas Yool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
o1l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line anéd 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Alsoc to be
considered will be the cost of reworking said welle and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots G, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit.

E
;
k
z
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Annlicarian of Narthern Minerala. Tne. far nanl ~reation and cpnr-inl

pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including

the elimination of the requirement for surface casing and authority

to inject water through casing. Applicant is currently conducting
waterflood operaticns in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling

of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104~C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 01l Company for compulsory pocling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order poocling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as weli as actual opevating costs and charges for supervision.
Also to be considered is the cesignation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Appiication of Cities Service Uil Company for cowpulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

sald Section 18. Alsc to be considered will be the cost of drilling
and completing said well and the allocation ot such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directicnal drilling,
kddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy ''B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 Scuth, Range 27 East, South
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(Case_5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom sald well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of saild Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
etyled cause, secks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South 1line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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CITIES SERVICE OIL COMPANY 8ox 1919
Midland, Texas 79701
Telephone: 915 684-7131

July 22, 1975

P. 0. Box 2088
Santa Fe, New Mexico 87501

New Mevico 0il Conservation Commission s ' v

Attention: Mr. Joe D. Ramey A329%

Re: New Mexico 01l Conservation Commission
Orders R-4866 and R-4868
South Carlsbad Morrow Pool
Eddy County, New Mexico

Gentlemen:

Attached is a letter which has been sent all known Working Interest Owners
in the Tracy-B No. 1, South Carlsbad Pool, Eddy County, New Mexico, as
required by Order R-4866.

The New Mexico 0il Conservation Commission staff asked if we would fur-

nish information on costs incurred by drilling the Tracy-B No. 1 in the
city limits of Carisbad. In addition to those items listed in Item 4
of the attached letter, the following are required by Carlsbad Ordinance
748:
Permit Fee $ 500
Inspection Fee 2,000
Insurance {Cities Service Blanket)
Bond 150 )
Extra Accumulator and BOP Equipment 8,090
Mud Monitoring Equipment:
Flow Sensor 1,665
Pit Level Indicator 1,665
Trip Tank 4,285
Trip Tank Pump 3,506
Trip Tank Readout 2,080
Rotating Head 4,929
Hydraulic Choke 2,621
Degasser 2,854
Mud Gas Separator 4,280
Fire Fighting Equipment 849
Fence and Gates 1,225
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South Carlsbad Morrow Pool
Eddy County, New Mexico

A large portion of this equipment is used by Cities Service regardless
of whether the well is being drilled in the City of Carlsbad but we

2 are not sure this would apply to all operators. Cities is proud of

! their drilling record in the Carlsbad area and use equipment which we
feel should take care of most problems that may occur with drilling
operations in the area.

Ve

,t/ﬁly ours,
-+ ///, Mz
E. F. Mott
Engineering Manager

Southwest Region
E § P Division

R
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South Carlsbad Morrow Pool

Eddy County, New Mexico

! A large portion of this equipment is used by Cities Service regardless

of whether the well is being drilled in the City of Carlsbad but we

; are not sure this would apply to all operators. Cities is proud of
their drilling record in the Carlsbad area and use equipment which we
teel should take care of most problems that may occur with drilling
operations in the area.

Ve

! it/(lly ours,
; /29 ”d-b‘
E. . Mott
Engineering Manager

Southwest Region
E § P Division

EfM:mfg
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CITIES SERVICE OlL COMPANY Box 1219
Midlond, Texas 79701 -

lelephone (715) 047 27

July 22, 1975

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attenticn: Mr. Joc D. Ramsy

Re: New Mexico 0il Conservation Commission
Orders R-4866 and R-4868
South Carlsbad Morrow Pool
Eddy County, New Mexico

Gentlemen:

Cities Service 0il Company was auihorized by New Mexico 0il Conservation
Commission Order 7-4865 to drill the Tracy-B No. 1 2180 feét from South
Line and 520 feet from fast Line, Section 18, T-22-S, R-27-E, Eddy
County, New Mexico, lecated on a compulsory pooled proration unit com-
posed of the E/2 of Section 18, N.M.O.C.C. Order R-4868 authorized the
well to be directionally drilled to a target center 2145 feet from North
Line and 625 feet {rom Last Line in the Movrow lounmation in Section 18.
As provided in N.M.O.C.C. Order R-4866, an itemized schedule of well
costs is attached. This well overran the original estimate and is due

primarily to the folluwing rcasens:

1. Tncreased Cost of Tubulars

sSince tubulars of cortain size, grade and weiuht weve not available from
L suptsiers, 1t was necessary to purchasc a portien at premium’

o oabove those prices estumated.  (An example is the 2-7/8"
einich was octipated at 2,00/ loot but was purchased at $3.57/foot.)

2, Rotary bay Work

it was estinated the Tracy-B MNo. 1 would be drilled in sixty-three (63)
days, which included extra time for the directlonal drilling. Most
velis in this avea reguired forty-{ive (45) days to drill fo the Moreow
formnticon and the rotary was actually on the Tracy-B No. 1 ninety-six

(99) days. Since this was o deviated hole, bilds were taken from rotavy
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South Carlsbad Morrow Pool

Eddy County, New Mexico

contractors on a day work basis rather then footage. It was necessary
for the operator to pay 316,000 to move the rotary which was not in-
cluded in the original estimate

3. Directional Drilling

It was extremely difficult to maintain the desired angle to bottom the
hole in the '‘target area'. This required considerably more Dynadrill
runs, rotary time, supervision and equipment rental. The major
directional costs were:

Directional Supervision - $18,657
Directional Equipment Rental 32,924
Dynadrill Rental 20,956
Orientation Tools and Supervision 39,685
Wireline Services - 13,713

Total: $125,935

The directional drilling was on the Detailed Well Estimate, partially
under three (3) categories - "Contract Labor'', '"Rental of Miscellaneous
Equipment' and ''Drilling Bits, Corcheads and Reamers' for a total amount
of $36,000. o

4. Drilling Under Restriction of City of Carlsbad Ordinance No. 748

Steel reserve pits were required, making it necessary to dispose cut-
tings daily with earth moving equipment. On the original estimate,
we had planned to use vacuum trucks to move the drill cuttings and
excess fluids; however, the cuttings solidified in the pits reauiring
a more expensive method of removal. Several times the drilling rate
had to be retarded because we iwiere unable to imove the snlidified cut-
tings at a rate which they were being produced, resulting in 7.8 more
gays of rotary tine. The extra cost of moving drill cuttings was
75,467,

To acquire sufficient mud weight for a hydrostatic pressure of 6200 psi
or greater prior to 10,000 feet required the rental of storage tanks,
cost of building 850 barrels of 12#/gallon mud and rental of pump
equipment to roll and transfer the weighted nud into the system at a
cost of $§17,282. This procedurc was not planned in the original
Detailed Well Estimate.
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South Carlsbad Morrow Pool

Eddy County, New Mexico

The entire location was fenced with a chain 1ink fence complete with
locked gates but did not provide adequate security. A security
guard was used on a 24 hour basis after the rotary was moved, which
was not included in the original estimate.

Thic nvn1:m9f1nn for mrearrmn af thoe ari 1“\-.1 Natailad Wall Eetimoate
could be explained in more detail; therefore, if you have any further
questions on this matter, please adv1s_e.

™

Very truly f'ou S,

(/ . _,-"'; //l /[t—:'
E. F. Motter
Engineering Manager
Southwest Region

E & P Division
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WELL NUMBER L

DETAILED WELL ESTUHAATS

Tracy-b

LEASE
CONTRACTCR LocATion 2180° 1S, 520" bl
DATE July 8, 1975 section _ 18, 1-22-5, R-27-1
J. 0. NO. LEPTH _ county __lddy sTaTe _ New Mexico
cnnce ] svze | come | w | ESRERE | SN | AR | e
TANGIBLES
Casing 107 057 11-40 STt A 355 6,600] 6,000 4,789
10-3/4' 40.5# H-40 ST§C A 1,745 18,002 18,002 11,635
10-3/4" 40.5% K-55 STEC A 1,255 12,428] 12,348 7,620]
7-5/8" 26.4% N-80 LT&C A 3,422 30,000 5,500 21,559
7-5/8'" 29.7¢ N-80 LT6C A 3,029 20,5001 15,000 39,314
7-5/8" 33.7# N-80 LTSC A 2,633 20,373 29,373 22,225
5-1/2'" 19.81# N-80 LIGC A 3,500 27,344 - -
5' 17.93# N-80 SEJ-DP A 5,208 - - 30,615
Well head connections A 11,500 1,500 19,9075
Tubing 7-7/8" 0.4% N-30 AB Mod. A 111,300 22,600 - 40,388
Sucker rods
Botom hole pump
Pkr, & Tbe. Access. A 5,000 - 4,242
Engine o: motor
Pumping unit
Elcetricel cquip. inc. Laobor & Trans.
Line pipe, fittings Mo XENTRSX A - - 4,517
! TANK BATTERY
Stock tanks A 1310 4 14,000 - 7,601
G. B., setiler, free water K. O. tank L
Separater, heater treoter, cte. A 2z 44,000 18,733
Cost to install T. B. 5,000 3,585
INTAHGIBLES
Contraci Drlg. labor {footaqe)
Rotary day work $2200/bay - 63 Days 138,600] 138,600 257,514
Cable tool work '
Subsurface casing equipment A 6,500 3,000 15,540
D. S. T., clectric logs, ete. 17,6000 17,000 24,076
Corpletion init S, 400 N S, 500!
Acidizing, fracing 3,000 - 8,424
Perforating 2,500 - 5.126
MIRY, R & ADR - - 16,0800
:
Misc, company ond centract lobor i 7,000 5,000 143 .0731
Road building, location 10,0060 18,000 17,655
Cement & cementing service ) _15,000f 13,000 19.241;
Cement squecze jobs _
| Crilling mud, chemicals B 20,0000 20,000] 62 467
| Uritling bits, corencads, rearers iﬂﬂ‘ﬁ_ﬁ 60,710 5 .73
Mol legging unit N . B 6,500 1 6,600 8580
Ttontal ~f miscellarenns aquiv, _inc, Dir. houinh 35,0000 51,000 117,704
| Company, contract hauling . _ 7,000 s.000 A 7,008
vl fuel I 06,0001 o001 ] IR Bt )
disceiloncous incidentals 12,0001 12,000 _ 1,009
[ “Tcial cstimated cost - 1005 010,655] 416,300 1016 263!
|_total cutimaie €, 3. . €5 b 582280y e 617 1

T




LRIl M LITICS SCIvICe Ui Lomplny
DETAILED WELL ESTIMATE

Tracy B #1 7/29/74

LEASC-WELL MO, - 2.0
Sur.Loc: 2180" FSt 570' FEL ; Bllloc: 2145' WL, 825' FEL prop.pepry 12150°

— - DATE

LOCATION e e e =
g 18 225 o 27E coynyy __Eddy staTe N M. arewo. e
GESCP'PTION crace | size | quan, | w | ESTIMATE | £aTiATE | Adiane 1 i i
TANGIBLES Dual i 2
Cosing ! b
Surface 16" 65 =40 STSC A 355 6600 6500 : =
10- 3/4" 40.5% 1=-340 ST&C | A 1745 15097 | 13092 : e
, 10-3/4" 0.5‘:‘ x=-55 ST&C A 1255 1242 12428 B x
7-578" 26.47 1-80 LiuC A 3422 30000 | 5500 i s
7-5/8" 29.77 n-80 L1iC A 3029 29500 | 15000 : i
7=578" 32.7% N-30 LT&C A 2633 29373 | 29373 ! R
5-1727 19,317 L-£0 LTeC IA 3500 [ 2734% 1 = : i
Well head cernsctizns A i S 11500 ] 1300 1 1

f Tubing 2=71/87 6.4% N-50 A 111300 22600 | - ] : 3
Sucker rods ! | ] :

] Bottom hole pump ] ] i
Enaire or motor , | ! } .
Pumping unit 1 ;
Electricol equip.incl.Lcbor & Traas. i '
Line pipe, fittinas inzi.Leber & Trans. i ] i

 Packer and 145G Accessories A 5000 | - i B
« i | ! ~
TANK BATTERY N | i |
Stock tenks A -10 4 | 13000 | ! .
Separctor, hactar tragtor, denvérator A i 2 I 54000 - ] ;
Mgter run gnd housing i i )
Laobor & transporiation 5000 - | ! L
1 .
| T
N INTAUGIRLES ‘ ! ! !
Controct drilling i:'ic_:: I ] i :
Rotary day v.crk  $2200/Day - o3 Davs | | 138600 1135500 ; -
Service rig wors__50U0/Day ~ 14 Davs | 8Z00 1 - l ; :
Subsurface casing cavioment 6500 | 3000 i B
D.S. T., electric, reaicactivity logs, ect. : 17000 ' 17000 | ' i
Acidizina, fracing ! 3000 ¢ _ ! i
Perforating I 2500 | Z i iy
Misc. company cnd centracr ‘abar 7000 5000 ; - !
Rocd building ag, fweation 10000 132000 i
C(\mo~ nt a»4 cementing serviie i 15000’ 13600 : ;
| Cement scuncre ios ' *‘T——+ . ' ] :
[Dritling rod, coem e g T 90000 1 20000 :
Dmrm‘r ) <t Ca «ss»&_:?o‘:— oIts, regmorgl_DiI‘.C. Ezulp.! i 607 16 | 6071;3 | i
| Mud togsie i uait | 1776500 | 5560 : i
».R“”:l of r'nsc_c_lnmr:cus RaUID. ! B i 35000 31006 1 : l
[ Contract bauhinn T T soeo | seon ] s -
| ticrar, fonl o 6000 | 60G0 | a i
M:s’f‘l\"ﬂ ous ingydent s { } 12000 LlZUUO . :
i ! ! i
! l }
— S R ! i
e i i
N — —
I ! l ] R |
| R s S N— i
Ioml estimated co‘_'f 100 G_S:_f—r?‘;rs 1 ~"——"~:61r ~.__: 416309, i - :
otel eotinpe C 5, e b Taitars ' k | ] ‘i
i




CSOC TRACY 8 NO. |
EDDY COUNTY, NEW MEXICO

CASING  SCHEMATIC

MUD PROGRAM HOLE SIZE - CASING PROGRAM - CEMENTING PROGRAM

o T
FRESH WATER
WEIGHT 8.8 PPG

VISCOSITY 68-80
SEC/1000 CC

wr

20 " DIA. HOLE

6 ” SET @ 350°
CEMENT CIRCULATED TO SURFACE

14%"” DIA. HOLE

FRESH WATCD
WEIGHT 8.5 PPG
VISCOSITY 40-50
SEC/.000 CC

-

10%” SET @ 1850
18500 —Y

CEMENT CIRCULATED TO SURFACE

9% " DIA. HOLE

FRESH WATER
WEIGHT 8.5 PPG
VISCOSITY 40-50 SEC/1000 CC

TOP OF LINER 2 8500

TOP WOLFCAMP @ 8754’

YA O '
3850 ) 7% SET @ 8850

TOP STRAWN 2 100137

BRINE WATER

WEIGHT (8850-8900) 9.8PPG
INCREASE WEIGHT TO 6200 L85 |
HYDROSTATIC PRIOR TO 10000’

6%, " DIAMETER HOLE

TOP MORROW ® 10953

5. ] : 3 '
11700" __JL___._. 57 LINER SET @ 11700

CEMENT CIRCULATED TO TOP OF LINER

" i



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TiHE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MRXTCO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and bang fully
advised in the pre.'ises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 Last, NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool thelr interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operatoer
of the subject well and unit.
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Order No. R-4866

(7) That any non-consenting working interest owner should
be afforded the oprortunity to pay his share of estimated well
costs to the operatour in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from producti»on his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charxrge
for the risk involved in the drilling of the well.

{9) That any non-consenting interest cwner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the recasonable well
costs in the absence of such objection.

{10} That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each yecar. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator shcould
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be pald to the true owner thereol upon demand and
proof of ownership.

{(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order poceling said
unit should become null and void and of no ecffect whatsoever.

{14) That an administrative procedure should be established
to permit a dela, in the reguired date of commencement set forth

in Pinding Mo. (13) above {or good zause shown.

I7 IS THEREFORE ORDERED:

(1) That all mineral interecsts, whatever they may be, in
the Pennsylvanian formation underiying the B/2 of Section 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320~acre gas spacing and proration unit to be dedicated to a
L well to be drilled at an unorthodox surface location 2045 feet
- from the South line and 479 feet from the East line of said
R Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1} of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
3 o which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing szid well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the data the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such ocwner who pays his share of estimated well costs as pro-
vided atove shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
cach known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs 1is received by the
Commission and the Commission has not objected within 45 days
folloving receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

h____—_-—___
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(6) That within 60 days following determination of reason-
able well costs, any non-consentiny working interest owner that
has paidhis share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following ithe effeciive date 0l Lils order; that the adjustment
shall be computed by multiplying the rate currently in use by
the percentage increase vr decresase in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar yeer compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Buseau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator 1s hereby authorized to
withhold from preoduction the proportioconate share of actual
expenditures required for operating such well, not in excess of
what arc reasonahle, attributable to each non-consenting working
interest.




LCaN

-5_
fACR NN RI7DA

Order No. R-4Bé66

(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royaliy interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paiad
out of production shall be withheld only from the working ’
interects sharae of nrodnction, and no costs or charges shall

add

be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thxreof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within %0 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the dav and year herein-
above designated.

STATE OF NEW MEXICOQ
OIL CONSERVATION COMMISSION

Yo -

:525}7/ A A h
I/ R. TRUJILLO, Chairman

NN
y@;,/(,Z/Z;: -

A. 7 !porTER, Jr., Mempé?*& Secretary

SEAL

Jjx/
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Dockets Nos., 29-74 and 30-74 are tentatively set for hearing on Gctober 2 and
October 16, 1974, Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prcrated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Sectien 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pcol, San Juan County, New Mexico.

. CASE 5313 Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5252: (Continued from the August /, 19/4, Examiner Heariug)

In the matter of the hearing called by the Oil Conservation Commission
on its own motion to permit El Paso Natural Gas Company, Unlted States
Fidelity and Guaranty Co., and all other interested partles to appear
and show caur. why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unic A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Toun-
ship 28 North, Range 9 VWest, San Juan County, New Mexico.
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CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Benson-Moniin-Greer Drilling Corperation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Comservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and a2ll other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Sec:ion 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above~styled cause, seeks
approval for the directicnal drilling of his Hammond Well No. 1,

the surface location of which 18 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Compeny for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexilco.

Application of SEC Corporation for two non-standard carbon dicxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for twe non-standard gas units in the South
Bueyeros Carbon Dioxide Fileld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to he
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/f4, N/2 SEf4 and
SE/4 SE/& of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the N¥W/4 SE/4 of

said Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:
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Application of Gulf 0il Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Fach of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. fer downhole commingling, Lea County,
New Mexico. Applicent, in the above-styled cause, seeks approval
for the dowmhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alen Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line ana 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North linz and 990 ifeet frow thue Wesi liue. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Aliso to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicani, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedlcated to a well to be drilled at a standard location for
said unit.
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CASE 5321: Application of Northern Minerals, Inc., for puol creition and speclal
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creeck~Hospah 01l
Pool in Township 16 North, Range 6 West, McKinley County, New Mexlico,
and for the promulgation of special pool rules therefor, including
S the elimination of the requirement for surface casing and authori.y
. to inject water through casing. Applicant is currently conducting
' waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Compuany for an exception to Rule
104-C-I, Lea County, New Mexico. aApplicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-~I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pcol, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulscry pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
a standard location for saild unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered 13 the designation of applicant as operator
of the well and a charge for risk involved in drilling said well

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Penmsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlebad Field, Eddy County, New Mexico, to be dedicated to
appiicant’s Tracy "B Well No. 1, the surface locatvion of whicih is
2045 feet from the South line and 479 feet from the East line of
said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also tc be con-
sidered i{s the designatior of applicaut as operator of the well and a
charge for risk involved In drilling said well.

CASE 53

(%]
w

: Application of Cities Service 01l Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which 1s 2045 feet from the South line and 479 feet frem
the East line 0f Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a2 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, 1s located 1140 feet from the
outer boundary of the Citgo Ewpire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.

o Vi Bk
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Nee, 2274 gad 20-74 are teulartively set tor hearing on October 2 and
16, 1974. Applications for hearing must be filed at least 22 days in
of hearing date.

COCRET: DXAMINER HEARING - WLEDNEOUAY - SETIEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The fcllowing cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner: ’

ALLOWABLE: (1) Consideration of the allowable production of gas from seventscn

prorared pools in Lea, Eddy, Roosevelt, and Ch.ves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingiing, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup rformation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commiggling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 iocated in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on jts own motion to permit El Paso Natural Gas Company, United States
fidelity and Guaranty Co., and all other interested partiles to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

LYNC Rincon Unit Well No. 127, located in Unlt A, Section 28,
fosship 27 North, Range 6 Vest, Rio Arriba Couanty, New
Mexicc:; and

FPNG aren A Well No. ', lcecated in Unit &, Sechion 23, Town-
ship 28 North, Rarge 2 “est, San Juan County, New texico.

i
i
3
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CASE 5316: Tn the matter of the hearing called hy the 011 Cancervation Cammicetion
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with & Commission-approved plugging program.

CASE 5317: In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Weil No. 42 :
in Unic M oL >ecrion <Z, lownshnip £/ Nortn, Range ¥ West, San Juan §
County, New Mexico, should not be plugged and azbandoned in accordance
with a Commission-approved plugging program.

on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

CASE 5318: In the matter of the hearing called by the 0il Conservation Commission J

CASE 5326: Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,
the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

CASE 5328: Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.
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for two nor standard Carbon dloxide

gas units, Harding County, Ne Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Fleld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 WE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well i1n the approximate center of the NW/4 SE/4 of

said Sectior. 5.
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexice. Applicant, in the above-styled cause, seeks
approval for the simultaneous dediration of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
Caunty, Now Mexiecon. to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb~Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justils Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
0oil proration uni*s in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line ard 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Rrown Well No. 5 located 1850 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli~-
cant a3 operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Expioration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the k/2 W/2 of Sectlon 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit.
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
5tylzd naunea. reaks the creation of the Miguel Creek-Hospah Oil
Pool in Township 16 North, Range 6 West, McKiniey vouuiy, wew CRIZT,
and fcr the promulgation of special pool rules therefor, including
the 2limination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Kule
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104~C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, saild wells
being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilied at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

N of the well and a charge for risk involved in driliing said well.

CASE 5324: Application of Cities Service 0il Company for compulscry pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order poolirg all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the Scuth line and 479 feet from the East line of
sald Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the welil and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally dri’l its Tracy "B" Well No. 1, the surface
location of which 1s 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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" CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approvai for the unorthodox location of said weil in the Scrawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
t!on 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 11! to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Ato Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets. Framiner, Gi Daniel s.
Nutter, Alternate Fxaminer:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 Worth, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Pasc Natural Gas Company for downhole commingling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 9, Townshio 30 Narth Range 10 Wesi,
San Juan Cuunty, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examinex Heariny)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Pasc Natural Gas Company, United States
Fidelity and Guaranty Co., and all other Interested partiles to appear
and show cause why each of the following wells should not be plugged

and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arviba County, New
Mexico; and

EPNG Warren A Well No. 2, located inm Unit &, Sectiown 23, Toun-
ship 28 North, Range 9 West, San Juan County, tew Mexice.
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CASE 5316

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 53i2:

~2m

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Beuson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other inverested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Townshlp 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear 3nd show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis~
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which 18 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Appliication of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled <ause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said 3ection 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well in the approximste center of the NW/4 SE/4 of
sald Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:
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Application of Gulf 0il Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to & standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaia wells is at a
non—-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drivkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, 1a the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mz2xico, to form a 160~acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
0il proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North 1ine and 990 feet from the Weat line. Alsa tn he
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
rewerking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexicc. Applicant, in the
above-styled cause, seeks approval for a 341.33~acre non-standard
gas proration unit comprising lLots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexlco,
to be dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l
Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimiration of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood aperations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Rule
104-C-I, Lea Ccunty, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104~C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,

i Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells

E ; being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mezico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the aliocation of such
costs, as well as actual operating costs and cherges for supervision.
Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, kange 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which s
2045 feet from the South line and 479 feet from the East line of
sald Section 18. Also to be considered wili be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 01l Company for directional drilling,
fddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South




R L

e

Nt e e 1

Examiner Hearing - We 'nesday - September 18, 1974 Docket No. 27-74

-5-

(Case 5325 continued from Page 4)

CASE _5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the Noxth line and 825

L2248 Evom thae Tact Tine nf satd Sertdon 1R, Annldrant furthoar aaske

-———-

approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within
a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formatiomns.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire~Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire~Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and

October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

3 DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 7 B ,
Tue fullowing cases will pe heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen

prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
_ pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
3 : for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole ccmmingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El1 Paso Natural Gas Company for downhole commimgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of ite Tuduwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Exawmiaer Heariag)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties %o appear
and show cause why each of the following wells should not be plugged
and abandoned {n accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Tovmship 27 North, Range 6 West, Rio Arvriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico.
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CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, shoulé not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0i{l Conservation Commission
on 1ts own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Sectionm 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of che hearing called by the 0il Conservation Commission
on its own motion to permit Williem C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion—-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directionai drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the Fast line of Section 26, Township 27 North, Range 8
West, Largo—Chacra Pocl, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

5an Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexicoc, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled {a the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well in the approximate center of the NW/4 SE/4 of
sald Section 5.
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-

prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a2 640C—acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0Oil Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlyfng the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
lire of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
o1l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated tc Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered 1s the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking saild wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicart, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and tne E/2 W/2 of Section 18, Township 2¢
North, Range 8 West, Basln-Dakota Pool, San Juan County, New Mexico,
to be dedicated te a well to be drilled at a standard location for
said unit.




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74
N _4-

CASE 5321: Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguzl Creek-~Hospah 01l
Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phiilips Petroleum Company for an exception to Rule
104-C-I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-~I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered 1s the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexlco, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of
sald Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the Fast line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas lajection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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October 16, 1574. Appliications for hearing must be filed at least 22 days in
advance of hearing date.
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The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:
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ALLOWABLE: (1) Consideraiion of the allowable production of gas from sevente

prorated pools in Lea, Eddy, Roosevelt, and Chaves Countliles,
New Mexico, for October, 1974;

FaS el
i

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Ric Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, Mew Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commipgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

Al el » - . ~
, 1574, Exawiuner Heut iug)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugzing program:

FEPNG Ludwick Well No. 11, located in Unit B, Sectlon 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 Novrth, Range 9 West, San Juan County, New Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Benson-Montin~Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Comservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
inteéresied pairiles Lu appear aud Shuw Lause€ wily Lie FMaLL0L Well NO. w4z
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged 2nd abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by tlie 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show caugse why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
slon-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which 18 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,

< Ml s vV € Ca~sd e [ LB, A LA B S \ PSSR S L AT
located 4o Unit ¥ of Sccticn vy 2OWDSHLY «r 0OV, NGIKE O wWeESu,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/Z NE/4, SE/4 NE/4, and NE/& SE/4 of Section 32,
Township 19 North, Range 30 EFast, to be dedicated to a well to be
drilled in the approximzte center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of che NW/4 SE/4 of

gaid Section 5.
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CASE 5314:

CAQER K11,

CASE 5319:

CASE 5320:
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Application of Gulf Oil Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units E, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non~-standard location for a 640-acre unit in said pool.

Applicaticn ol Texavu 1nc. ror downhoie commingiing, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fugselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,

Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
01l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 165C feet
from the North line and 930 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion ot such costs, as well as actual operating costs and charges

for supervisi 1. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells,

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proratilon unit comprising Lots 9, 10, 11, and 12 of Section 7/,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, 3asin--Dakota Yool, San Juan County, New HMexico,
to be dedicated to a well to be drilled at 2 standard location for
sald unit.
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CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:
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Application of Northern Minerals, Inc. for poul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the abova-styled
cause, seeks an exception to Commission Rule 104-C~1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard locatfon for said unit. Alsc to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pocoling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
south tCarlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said Section 18. Alsc to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. 4lso te bo con-
eidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Citles Service 0il Company for directional drilling,
Eddy County, New Mexicc. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well MNo. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)
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Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encounterad. within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodex location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well 1is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Duckers Nos. 2Y-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.
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9 A.M. - OJIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEIL MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Ariiba, and Sandoval Counties, New Mexico,

for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

: Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexicoc. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El1 Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled csause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

in the matter of the hearing called by the 0il Comservation Commission
on its own motion to permit El Paso Natural Gas Ccmpany, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance w'th a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arrita County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 %West, San Juan County, lew Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

-2~

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permi. Benson-Montin-Greer Drilling Cornoration
and Hartford Accident and Indemnity Company and all other interected
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William €. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion—~approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
apprcval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West., Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, secks
approval for the downhole commingling of Blanco-liesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unic K of Sectlon 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-zuyled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide fleld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well in the approximate center of the NW/4 SE/4 of
gsaid Section 5.
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CASE 5314: Application of Gulf 011 Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneocus dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

CASE 5319: Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/& of Section 25, Township 25 South,

5 Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard

gas proration unit to be dedicated to applicant's Brown Well No. 1

located 1980 fa=t from the North 1ine and 2310 feet from the West

line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
0il proration units in said Section 25: the NW/4 NW/4 to be dedicated

to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well

No. 3 located 365 feet from the North line and 1650 feet from the

West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located

1690 feet from the North line and 1870 feet from the West line; =nd

the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet

from the North line end 990 feet €rcm the West linc, Alss to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges
for supervision. Also to be considered 1s the designation of appli-
cant as operator of the wells and a charge for risk involved in

reworking said wells.

CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:
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Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexicc. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commissisn Rule 104-C-1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervisiom.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant’s Tracy "B" Well No. 1, the surface location o:r which is
2045 feet from the South line and 473 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the desigunation cf z2pplicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authoriiy tc 4irectionally drill its Tracy “B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the Fast line of Section 18, Township 22 South, Range 27 East, South
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CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthcdox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 01l Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox lccation of its
Empire~Abo Unit Well No. 111 to be drilied at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire~Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 5288:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Wilici, allciunate LXaminer:

(1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

(Continued from the August 7, 1974, Examiner Hearing)

CASE 5313:

CASE 5292:

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seceks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

Application of El Paso Natural Gas Company for downhole commimgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

(Continued from the August 7, 1974, Examincr ticariog)

In the matter of the hearing called by the 0il Conservation Commission
on its own motiou to permit E1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
~nd show cause why each of the following weils should not be plugged

and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 1l, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well Ne. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, lc-ates in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San .Juan County, New Mexico.
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CASE 5316

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Benson~Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on itz cwn metion te permit R & G Drilling Company. Inc.. and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Comuission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis—
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant;, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Secticn 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico,

Application of R & G Drilling Company for downnole commingling, San
Juan County, New Mexfco. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-~
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non~standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/%4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/& SE/4 of

said Section 5.
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Application of Culf 011 Corporation for simultancous dedi-ztiorn, |
County, New Mexico. Applicant, in the above-styled cause, seexs
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Towmship 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non~-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Fleld, lLea County, New Mexico.

Application of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 16(-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
o1l proration units in said Section 25: the WW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the Noyth line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tivnr ol such cosis, as well as aclual vperating custs and Charges

for supervision. Also to be considered is the designacion of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Townehip 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilied at a standard location for

said unit.
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l
Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
arnd for the promulgation of special pool rules therefor, including ‘
the elimination of the requirement for surface casing and authority E
to inject water through casing. Applicant is currently conducting ]
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and produciion wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Aadres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated tc a well to be drilled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the abore-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of
said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved inm drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, secks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 79 fee. ! om
the East line of Section 18, Township 22 South, Range 27 Fast, Scuth
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Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthndow lonsnticn of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Citles Service 0il Company for an unorthodcx location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This weill is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, 1s located 1140 feet from the
outer boundary of the Citgo Empire~Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and

October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel §.
ot

1 [ T nD T Rt
tteor, Alternate Examlner:

ALLOWABLE: (1) Consideration of the allowable producticn of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rifo Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbonm production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 3 West, Dufers Point-
Dakota Pool. San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, Mew Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec~Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

!'n the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Toun-
ship 28 North, Range 9 West, 5an Juan Ccunty, M¥ew Mexico.
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CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:
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In the matter of the hearing called by the 0il Conservatien Commission
on its own motion to permit Bensoun-Montin-Creer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all cther
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested partiee to

appear and show cause why the Marron Well No. 46 located in Unit K

of Sectlon 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-—~
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-iesaverds and Basin-~
Dakota gas production in the wellbore of its Hammond Well Ne. 47,
located in Unit K of 3&cticn 25, Toumship 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, harding County, New Mexico. Applicant. in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon [doxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the 3W/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 EFast, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

said Section 5.
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Application of Gulf 0il Corporation for simultanecus dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
fcr the dowmhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin ''B' Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for coumpulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 1l60-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line aind 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line ond 290 fget from the Westi iine. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating ” nd charges

for supervision. Also to be considered is the (... unation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exp. .ation Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit,
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Application of Northern Minerals, Imc. for poul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conductityg
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the abcove-styled
cause, seeks an exception to Commission Rule 104-C~1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Alsc to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as ac* .| operating costs and charges for supervision.
Also to be conside.ed is the designation of applicant as operator

of the well and a chsarge for risk involved in drilling said well.

Application of Cities Service 0il Company for cempulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the Ef2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

sald Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designaticn of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet rrom the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant furthor seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is tharain ancauntcwcd 1444

SR A T L L

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire~Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pcol, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CAT.T.EN RV THR OIT. CONSERUVATTON
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,

Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico.

{3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of saild Section 18.

(4) That there are interest owncrs in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should ke approved by
pooling all mineral interests, whatever *they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-coasenting wvorking interest owner that
does not pay his share of estimated well costs should have |
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{(10) That fcllowing determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

l e g NI T
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1 (11) That $1536.00 per month is hereby fixed as a reason-

' able charge for supervision {combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non~-consenting
working interest, and in addition thereto, the operator should
be authorized to withnold from production the proportionate

[ share of actual expenditures reguired for operating the subject

Yoo 1

well, nol 1n excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subject
wall which are not disbursed for any reason should be placed

in escrow to be paild to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilliing of the well to which said unit is
dedicated on or before January 1, 1975, the order pocoling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay in the reguired date of commoencement set forth
in Finding No. (13) above for good zause shown.

IT IS THEREIORE ORDERED:

(1} That all mineral interests, whatever they may be, in
he Pennsylvanian formation underlying the BE/2 of Section 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Fielad,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodoux surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test

: : .
the Pennsylvanian fcrmaticn;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

& PROVIDED FURTHER, that for good cause shown, the Secretary-
b Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs. »

{4) That within 30 days from the date the schedule of
estimated well cousits is furnished to him, any non~consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of productior, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each kxnown working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs 1s received by the
Commission and the Commission has not objected within 45 days
followng receipt of said schedule, the actual well costs shall
be the ~__.onapie well voZ-s; provided however, that if there
is an objection to actual well costs within said 45-day pericd
the Commission will determine reasonable well costs after public
notice and hearing.

k.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting workinc interest owner that
has paidhis share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to eacli non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
actributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within J) days from
the date the schedule of estimated well costs
is furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
shall bhe computed by multiplving the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vigion charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to zach non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.
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(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and 0o Cosis Or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator 2
shall notify the Commission of the name and address of said -
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE Of NEW MEXICO
] : DIL CONSERVATION COMMISSION

- 70 7
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I R, TRUJILLO, Chairman
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RMIJO, bMember
j %Z; 2/
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‘vl 15oReER, Jr.) Me@pé?‘& Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, bhefore Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and bedng-fully
advised in the premises,

FiNDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service Oil Company, seeks
an order pooling all mineral interests in the Pennsvlvanian
formation underlying the k/2 ot Section 18, Township 22 South,
Range 27 Last, NMPM, South Carlsbad Fieid, Eddy County, New Mexico.

{3) That the applicant has the vright to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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{7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest ownexr should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That folilowing determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from preduction the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator shculd
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject

WP1]: not in evcocss of vhat av

vvvvv cf vhat ave reasonanle, attriputable to each
nen-consenting working interest.

(12) That all proceeds from production from the subject
wall which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereol upon demand and
proof of ownership.

(L3) 7That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before Januvary 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

{14) That an administrative procedure should be established
to permit a delay in the regquired date of commoncement set forth
in PPinding dMo. (13) above for good zause shown.

1T IS THERELI'ORE ORDLRED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the BE/2 of Section 18,
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L Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
o 5 Eddy County, New Mexicc, are hereby pooled to form a standard
- : 320-acre gas spacing and proration unit to be dedicated to a
= } well to be drilled at an unorthodox surface location 2045 feet
R b from the South line and 479 feet from the East line of said

o . Section 18.

b T

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
ﬁ of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
cormmence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

: _ PROVIDED FURTHER, that for good cause shown, the Secretary-
; C g Director of the Commission may grant an extension of time in
: : which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service Oil Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished toe him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 80 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if the;eA
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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{6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from nroduction:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-~consenting working
interest owner who has not paid his share
of estimated well costs within D days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per wonth is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
shall be computed by multiplying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index cof Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-~
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working

interests share of £roduciion, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
threof upon demand and proof of ownership; that the operator
shall rotify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necassary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STALVE OF NEW MEXICO
olL CONSERVATIO& COMMISSION

-

%’/ e
I R. TRUJILLO, Phavvman

A J. RMIJO Member

// PN
éi{f POR &ié?%dgémpé?“& Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TIHE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4B66

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXiCO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexicc, before Examiner Richard I.. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian

formation underlying the E/2 of Section 18, Township 22 South,
Range 27 Fact, NMPM, Sonth Carlshad ¥ield, ¥ddy County, MNew Maxico.
(3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to poocl their interests.

(5) That to avoid the drilling oi unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity toO recover or receive
without unnecessary exxpense his just and fair share of the gas
in said pool, the subject applicaticn should be approved by
pooling all mineral interests. whatever they may be, within said
unit.

(6) That the applicant should be designated the operatcr
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
el ’ plus an additional 200 percent thereof as a reasonable charge

- for the risk involved in the drilliing of the well.

(9) That any non-consenting interest owner should be
alfforded the opportunity to objoct to the acrual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combirned fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pnro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share

- of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non~consenting working interest.

(12} That all proceeds ftrom production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
vroof of ownership.

(13) ~hat upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on ox before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procecdure should be established
to permit a dela, in the required date of commencement set forth
in Pinding Mo. (13) above for gooed zause shown.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatcever they may be, in
the Pennsylvanian formation underlying the L/2 of Secticn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320~acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1st day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the data the schoedule of
estimated well costs is furnished to him, any non-ccnsenting
working interest owner shall have the right to pay his share
ot estimated well costs to the operator in ilceu Gf paying his
share of reasonable well costs out of production, and that any
auch owner who pays his share of estimaled well costs as pro-
vided above shall remain liable for operating costs but shall
not. be liable for risk charges.

(5) 7That the operator shall furnish the Commission and
cach known working interest owner an itemized schedule of actual
well costs within 90 days following completion of Lhe well; that

if no objection to the actual well costs is received by the
Conmission and the Commission has not objected within 45 days
followng rceceipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that il there

is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and bhearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhs share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7} That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of th= well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9; That $1536.00 pex wmonth is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of thic order; that the adjustment
shall be computed by multiplying the rate currently i. use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar yvear compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as puklished by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
visior charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expendiltures required for operating such well, not in excess of
what are reasonable, attributable to each non-consanting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
ont of nroductien shall be willdield valy from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
threof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

7 y
j;f?jfégzi;c~f~——¢ A

I/ R. TRUJILLO, Chairman

ALEX J. ARMIJQ, Member
//7 //’ﬂii> /
& 'L\/r’jo

AL~
A. 17 'PORTER, Jr., Me:n;)ér\'& Secratary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1IN THE MATTER OF THE HEARING
CALLED BY THC OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 EBEast, NMPM, South Carlsbad Field, Eddy County, New Mexico.

{3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Secition 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unncecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pocling all mineral intercsts, whatever they may ke, within said
unit.

(6) That the applicant should be designated the operatcr
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieun of naying his sharce of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additicnal 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonahle well
costs in the absence of such objection.

(10) That following determination of reascnable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from preduction the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures requivred for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all vrocceods from pradaction from the cubject
woell which are not disbursed for any reason should be placed
in ecscrow to be paid to the true owner theveof upon demand and
proof of ownership.

(13) That upon the taibme of {h¢ Gpuraiur 0L sald pooled
unit Lo commence drilling ot the well Lo which said unit is
dedicated on ov before Januavy 1, 1975, the order pooling said
unit should become null and voeid and of no effect whatsoever.

(14d)  That an administrative procedure should be established
to permit a delay, 1ln the reruired date of commencement set forth
in Finding tMo. (13) above for good sanse shown.

LT T8 THEREI'ORE ORDBRED:

(1} That all mineral intcvests, whatever thoey may be, in
the Pennsylvanian formation underlying the B/2 of Section 18,
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Towaship 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are nereby pooled to £orm a standard
320~acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

R

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
&nd of no effect whatscever;

[ : PROVIDED FURTHER, that for good cause shown, the Secretary- ﬁ
' Director of the Commission may grant an extension of time in |
which to commence said well of up to 90 days. g

]
PROVIDED FURTHER, that should said well not be drilled to j
completion, or abandonment, within 120 days after commencement é

S
e e

thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

A 3 ety

(2) That Cities Service 0il Company is hereby designated
the operater cf the subject well and unit.

(3) That after the effective date of this order and within
30 days prioxr to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well cCsis as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that 1if the;e
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
has paidhis share of estimated costs in advance as provided above
shall pay to the operator his prn rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A} Tne pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.C0 per rmonth is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shail be adjusted on the flrist day of April ol each yeax
following the effective date of this order; that the adjustment
shall be computed by multiplying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar vear as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as publisnhed by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the prowportionate share of such super-
vision charge attributable te each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven—-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

. (12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
threof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

47(/:) -
s ,/ 4—7'/ :/ :- ,7’ e ] \_/\.-&———ﬂ
I/ R. TRUJILLO, Chairman

%EX J. ARMIJO, Member
/7 //// /
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A. 1. 'PORTER, Jr., MemgéQF& Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER QF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NOQ. 5324
Order No. R-4866

. % APPLICATION OF CITIES SERVICE OIL
: COMPANY FOR COMPULSORY POOLING,
H EDDY COUNTY, NEW MEXICO.
ORDER OF THE COMMISSION
BY THE COMMISSIOQON:
This cause came on for hearing at 9 a.m. on September 18,

1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.
: NOW, on this 9th day of October, 1974, the Commission,
p a guorum being present, having considered the testimony, the
§ record, and the recommendations of the Examiner, and beng fully
£ advised in the premises,
S
% FINDS:
?’g sttt .

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter therenf,

- (2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 Last, NMPM, South Carlsbad Field, Eddy County, New Mexico.

{3) That the applicant has the right to Arill and progposus
+to Arill a well at an unorthodox surface location 2045 feegt from
the South line ang 479 feet from the East line of said Section 18.

(4) That therc are inlerest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, tc
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicanl should be designated the operator
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay hic share of estimated well
enste to tihe operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
Plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the recasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision {(combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

i12)Y  Tha* all procveeds Ifrom production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dodicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

{14) That an administrative procedure should be established
to perimitt a dela, in the reguired date of conmencement set forth
in Pinding dMo. (13) above fov good zausce shown.

IT IS THEREIORE ORDERED:

(1) That all mineral interecsts, whatever they may be, in
the Pennsylvanian formation underlying the E/2 of Scoctiocn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 1975, and shall thereafter continue the drilling
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the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order {1) of this order shall be null and void
and of no effect whatsocever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that shoculd said well not be Arilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

{4} That within 30 davs from the datn the cchedule of
estimated well costs is furnished to him, any nou-copsenting
working interest owner shall have the right to pay his share

of cstimated well coshs to the coperator in lieu of pnaving his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall vemain liable for operating costs but shall

not be liable for risk charges.

A

(3) That the operator shall furnish the Commission and
cach xnown working interns- owner an itemized schedule of actual
‘~71 costs within 90 days following compl.etion of the well; that
1 no obijection to the cctue?! well costs s received wy the
Couarission and the ZJommission hes not oblected within 45 days
followng receipt ot said scheadule; the actual well costs shall
be the reasonable well costs; provided however, that if the;e
i» an objection to actual well costs within said 45-day period
ihe Commission will detervmin: recasonable well costs after public
rnotice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7} Ol ad A ArAavatba A o
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the following costs and charges
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from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-ccnsenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9} That $1536.00 per month is hereby fixed as a reason-

ahle charge for supervision (combined fined rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable

charge for supervision while producing, provided that this latter

—aslha s

followinc the effective date of this order; that the adjustment
shall he computed by multiplying the rate currently in use by

the percentage increasa or decrease in the average weekly
carnings of Crude Pctroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Iabor, Burecau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minvs the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision chardge attributable to each non-consenting working interest,
and in addition theretn, the operator is hereby authorized to
withhold from production the proportionate share of actual
czpenditures required for cperating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the teims of this order.

{(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true ownex
threof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S s

TRUJILLO Chairman

/}TX J. ARMIJO, Member
D

(LeZec 1. o
/150RTER, Jr., Meénpér‘& Secretary
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Docket Ne. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLUWABLE: (1) Consideration of the allowable production of gas from seventeen

proratcd pools in Lea, Eddy, Rcosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Countles, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 Horth., Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of E1l Paso Natural Gas Company tor downhole commingling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the Avgust 7, 1974, Examincr Heatriag)

In the matter of the hearing called by the 0il Conservation Commission
on ite owm motion to permit E1 Paso Natural Gas Company, United States

and show cause why each of the following wells should not be plugged
and abandoned in accordance with a2 Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, locuted in Unit A, Section 23,
Towvnship 27 North, Range 6 West, Rioc Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit &, Section 23, Town -
ship 28 North, Range 9 ¥est, San Judn County, New Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

-2-

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin~Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to avpear zand show cause wiy iLiwe Segal well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
intereasted parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1830 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexzico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in tha wellbore of its Hammond Well No., 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicani, iu ihe above-s.vied
cavee, scoks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 WE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Secrin+ 32;
the second non-standard unit would comprise the SW/& NF/4, N/2 58/4 and
SE/4 SE/4 of Secticn 5, Tuwnship L8 North, Range 30 East, and would be

dedicated to a well in the approximate center of the NW/4 SEf6¢ of
sa2id Section 5.
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CASE 5314: Application of Gulf 011 Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of

L _ Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea

mres § County, New Mexico, to a standard 640-acre gas proration unit com-

o prising all of said Section 35. Each of the aforesaid wells is at a
& non-gtandard location for a 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingiing of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal :
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

CASE 5319: Application of Alan Ralstor dba Apollo 0Oil Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West

line of sald Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40Q-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the

West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line., Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, a3 well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.,
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CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan Couanty. New Mexico. Applicant, iIn the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be diilled at a standard location for
said unit.
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and speciail

CASE

(W]
{a)
N
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CASE 5323:

CASE 5324:

CASE 5325:

pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creatior of the Miguel Creek-liospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of speclal pool rules therefor, including

the elimination of the requirement for surface casing and authority

to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling

of additional injection and production wells at orthodox and unorthodox
locations.

Appilicaiion of Phillips Potreleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
produaction of its Santa Fe Wells Nos. 41 and 86, both cf which are
located in Unit C of Section 26, Township 17 Scuth, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico. said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulscory pooling,

Eddy County, New Mexico. Applicant, in the above-styvled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Ecdy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designaticn of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carisbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location c¢f which is
2045 feer from the Scuth linc and 479 feet from the Tasi iline ol

sald Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy '"B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet fron
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formatinns.

Application of Cities Service 01l Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire—Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. 2-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30~74 are tentatively set for hearing on OGctober 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

gi DOCKET: EXAMINER HEARING -~ WEDNESDAY ~ SEPTEMBER 18, 1974
- % 9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROUM,
¥ STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
’ The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:
ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
. New Mexico, for October, 1974;
% (2) Consideration of the allowable production of gas from five prorated
: pools in San Juan, Rio Arriba, and Sandoval Countiles, New Mexico,
R for October, 1974;
§ CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)
'g Application of Merrion & Bayless for downhole commingling, San Juan
% County, New Mexico. Applicant, in the above-styled cause, seeks
f@ approval for the downhole commingling of hydrocarbon production from

the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan Ccunty, New Mexico.

CASE 5313: Application of E1l Paso Natural Gas Company for downhole ccmmingling,
San Juan County, MNew Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 Nerth, Range 10 Wesi,
San Juan County, New Mexico.

CASE 5292: (Continuved from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit E1l Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan Couuty,
New Mexico;

2incon Unit Well No. 127, locateda in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located fu Unit A, Sectioun 23, Tcwn -
ship 28 North, Range 9 West, 35an Juan County, New Mexico.
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CASE 5316:

CA3SE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

—2-

In the matter of the hearing called by the 011 Conservation Commission
on Its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and 41l other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance

-t et o S Vmeead 4 -
with a Commissicn-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

Ta the matter of the hearine ~211:3 by the Cil Cunseivacion Commission
on its own motion to permit Wiliiam C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of Willfam C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line ard
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Towrship 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Towaship 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the gecond non-standard unit would cowprise the SW/4 NE/4, NfZ SEfé4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

said Section 5.
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CASE 5314: Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

s : approval for the simultaneous dedication of its W. A. Ramsay Wells

G 5 Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of

o Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea

County, New Mexico, to a standard 640-acre gas proration unit com-

prising all of sald Section 35. Each of the aforesaid wells is at a

non-standard location for & 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its C. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

: CASE 5319: Application of Alan Ralston dba Apollo 011 Company for compulsory

: pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 Scuth,
Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all

- mineral interests in the Jalmat Pool underlying the following 40-acre

0il proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 325
feet from the West line; the NE/4 MW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
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from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges
tor supervision. Also to be considered 15 Lne designatlon UL appli-
cant as operator of the wells and a charge for risk irvolved in
reworking said wells.

CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, 2nd 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basliu-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for

said unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:

-fy=

Application of Northern Minerals, Inc. for pcoul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, includiag
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and ProducCrlull WElld &L Ul LUUGUA aut unvi chudva
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-I, l.ea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Penmnsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for suporvision.
Also to be considered is the designation of applicant as operator

of the well and 2 charge for risk invelved in drilling said well.

Application of Clties Service 0il Company Ior compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 ot Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the kast Tine of

sald Section 1l¥. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the abowve-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawm
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICQ FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4B66

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 Sauth,
Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico.

} That the applicant has the right to drill and proposes

a well at an unorthodox surface location 2045 feoet from

rill
South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the propcsed prora-
tion unit who have noit agreed tc pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recovexr or receive
without unnecessary expense his just and fair share of the gyas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share cf estimated well costs should have
withheld from produccion his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actral well cousts but
that actual well costs should be adopted as the reasonable well
costs in the absenc2 of such ohiection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided thai the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from precduction the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures reqguired for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not dishuarsed for any rcason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay in the required date of commencement set forth
in Pinding Mo. {13) above tor good zause shown.

Al N al Al i T ATIFNT IV
IT IS THEREIPORE CORDUERED:

(1) That all mineral intercsts, whatever they may be, in
the Pennsylvanian formation underlying the E/2 of Section 18,

e
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,

Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a

well to be drilled at an unorthodox surface location 2045 feet 3
from the South line and 479 feet from the East line of said :
Section 18. 3

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975. and ¢hall thorcaficr coutiiuue Lle driliing
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for gooa cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule cf estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
cshare of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no obiection to the actual well costs is received hy the
Commission and the Commission has not objected within 45 days
followung receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well ccsts after puklic

notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhs share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reascunable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
shall be computed by multiplving the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Viorkers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minvs the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such suner-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator 1s hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall

be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are rot disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true ownerxr
threof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days frcocm the date of this order.

{13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
0OIL, CONSERVATION COMMISSION

,//) - -

fF LS oy
L7 R. TRUJILLO, Chairman

MLA

P -
PORTER, Jr., Meﬁpé?’& Secretaxy

SEAL
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Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and

October 16, 1974. Applications for hearing must be filed at least 22 days irn
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND QFFICE BUILDIRNRG -~ SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
procaied puols in Lea, Eddy, Ruosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
poois in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Coantinued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico. .
CASE 5313: Application of E1l Paso Natural Gas Company for downhole commimgling,

San Juan County, New Mexico. Applicant, in the above-styled causge,

seeks approval for the downhole commingling of Aztec-Pictured Cliffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 locaied in Unit B of Section 5, Towaship 30 Norih, Range 10 West,

San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservaticn Coumission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in acecordance with o Commissicn appiroved pluggluy program.

EPNG Ludwick Well Ne. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico,.
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CASE_5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged an{ “andoned in accordance
with a Commission-approved plugging progra...

In the matter of the hearing called by the 0il Conservatior Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Weil NO. 4c
in Unit M of Section 22, Township 27 North, Range 8 West, San Juam
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis~-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

.the surface location of which is 1800 feet from the North line and

1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
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San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carben dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in rhe Sonth
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/& SE/4 of Section 32,
Township 19 North, Range 30 Eact, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximatc center of the NW/4 SE/4 of

gald Secticn 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:

-3

Application of Gulf 01l Corporation for simultaneous dedicatlon, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 26 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb~Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 lozated in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
minerai interests in the Jalmat Pool underlying the follcwing 40-acre
01l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Alsc to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Ccmpany for a noa-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-stand-rd
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for

said unit.
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CASE 5324:
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Application of Northern Minerals, Inc. for pcol creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant 1s currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodex
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer tham the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation cf such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory nooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/Z of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County., New Mexico, to be dedicated to
applicant's Tracy "B" Well Wo. 1, the surface lecation of which is
2045 feet from the South lirve and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Citles Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surfacz
location of which 1s 2045 feet from the South line and 479 feet fron
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formatioms.

Application of Cities Service 011l Company for an unsrthodox location
and gas injection, Fddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, 1s located 1140 feei from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




BEFORE THE OIL CONSERVATION COMMLSSION
OF THE STATE OF NEW MEXICO

AN WHE MATTER OF 1'Hk HEARLNG
CALLED BY THE O1L CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4B66

APPLICATION OF CITIES SERVICE OIL

COMDPANY PAD COMDNT CADRV BONT TN
, COMDUT CORY DOANT. TN,

e aa

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Septemker 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:
(1) That due public neotice having boen given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Cities Service 01l Company, se<ks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,

Range 27 Fast, NMPM, South Carlsbad Field, Eddy County,. New Mexinn.

{3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the driiling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the copportunity to recover oOr receive
without unneccessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operatc~
of the subjzct well and unit.
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(7) That any non-consenting working interest owner should
e afforded the opportunity to pay his share of estimated well
costs to the operator in tieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the obportunity to obiject to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following detexmination of reasonable well costs,
any non—-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasconable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each yecar. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for opexrating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subject
wall which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on ox before January 1, 1975, the order pooling said
unit should become null and void and of no cffect whatsoever.

{14) That an administrative procedure should be costablished
to permit a delay in the reguired date of commencement set forth

in Finding dMo. (i3) above for gouod cause shown.

IT IS5 THERELFORE ORDERED:

(1) That all mineral interecsts, whatever they may be, in
the Pennsylvanian formation underlying the E/2 of Secticn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County. Wew Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operatcr of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
Januaryv. 1975, Order (1) of this order shall be null and veoid
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu ot paying his
share of reasonable well costs out of production, and that any
such owner who pays his share oZ estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following cormpletion of the well; that
if no objection to the actual well costs is received by the
commission and the Commission has not objected within 45 days
folloving receipt of said schedule, the actual well costs shall
he the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period

T noe e 3 imam gy ; 2 Y 1~ £ Frar mnnhlins
the Commission will detormine reasonable well coste after puklac

notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis shavre of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within I days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the rirst aay of hpril oI each y&axr
following the effective date of this order; that the adjustment
shall be computed by multiplying the ratc currently in use by
the percentage increase or decreasec in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers” as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withnold fyrow production the vroportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.




s
z
3

_5...
CASE NO. 5324
Order No. R-4866

{10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from +ho ﬂubj:ct
wall which zre nicl disbursea ror any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon domand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATTON COMMISSION

R. TRUJILLO Chairman

;%TX J. ARMIJOf Member

{f, . \,avo/u1,/L,
& a1 5orTER, ., Mem?é}'& Secretaxy
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Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and

. October 16, 1974. Applications for hearing must be filed at least 22 days in
o advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMTSSTON CONFERENOT BANM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventecn

prorated pools in Lea, Eddy, Roocsevelt, and Chaves Counties,
New Mexico, for Octcber, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Ccunt’~s, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico., Applicant, in the above-styled causzs, soceks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base cf the Dakota
formation at 6570 feet in iis Keeling Federal Well No. ' located in
Unit B of Section 20, Township 25 North, Range 8 West, bDufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictyured C1liffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 9, Township 30 North, Range 1C WVest,

San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hear{nag)

In the matter of the hearing called by the 01l Conservation Commission
on its owa motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging progra.::

EPNC Ludwick Well No. 11, located in Unit B Scction 19,

Township 30 North, Range 10 West, San Junan County,
{lew Mexico;

EPNG Rincon Unit Well No. 127, located in Undt A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Scction 23, Town -
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CASE 5316: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.
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on its own moticn to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance "
with a Commission-~approved plugging program.

CASE 5318: 1In the matter of the hearing called by the 0il Conservation Commission |
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Marron Well No. 46 located in Unit K :
of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion—approved plugging program. ‘

CASE 5326: Application of William C. Russell for directiomnal drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,
the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

CASE 5328: Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cauce, seeks
approval for the downhole comringling of Blanco~Mesaverde and Basin-
Dakcta gas production in the wellbore of 1ts Hawwoud Well Wo. 47,
located in Unit X of Sectior 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

CASE 5312: Application of SEC Corporation for two non-staudard carbon dioxide
gas units, Harding County, New Mexico. Appiicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 Nerth, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, NJ/2 SE/4 and
SE/4 SE/4 of Section S, Township 18 North, Range 30 Fast, and would be
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CASE 5314:

CASE_5319:

CASE_5320:
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said 3ection 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

o~ e R
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Texaco Iac. fof dowuhwle Coumdnigling, Lea Couiiy,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb~Drinmkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 locsted in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

A, plication of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalwmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
01l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated teo Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SEf4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
for supervision. Also to be considered 1s thc designation of appli-
cant as operator of the wells and a charge for risk inveolved in
reworking said wells.,

Application of Lively Exploration Company ior a non-standard gas
proration unit, San Juan County, New Mexice. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 ¥/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexicc,
to be dedicated to a well to be drilled at a standard location for
said unit.
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CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:

-

-

Application of Northern Minerals, Inc. for poul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 North, Range 6 West, McKinley Couaty, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently condu~ting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
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locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C~I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for saild unit. Also to be considered will be the
cost of drilling and completing said well snd the ailocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling, #
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
~n order pocling all mineral interests of Pennsylvanian age, or older,
underlying the Ef2 of Secticn 18, Township 22 South, Range 2/ East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B'" Well No. 1, the surface location of which is
2045 feet from the Souti line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation ot such cost~, as weli as
actual operating costs and charges for supervision., Also to be con-
sidered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Citles Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionaily drill its Tracy "B'" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
annraval far the unorthadox lacation af said well in the Strawm
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2Z of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 01l Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




Docket No. 27-7¢4

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing dats.

5 DOCKET: EXAMINER HEARING - WEDNESDAY ~ SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICQO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter. Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keelinp © deral Well No. 1 located in
Unit B of Section 20, Township 25 Nerch. Range 8 West, Dufers Point-

N Dakota Pool, San Juan County, New Mexico.

3 o ‘;v&fﬁaq S5 STDETS N

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
Saa Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Comntinued from the August 7, 1974, Examiner Heariog)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permlt El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well ¥o. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
\ Mexico; and

EPNG Warren A Well No. 2, Jocated in Unit A, Section 27, Town -
ship 28 North, Range 9 Hest, San Juan County, New Mexico.
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CASE 5316

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 0311 Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Acclident and Indemnity Cowpany and all other interested
parties to appear and show cause why tne Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Comwmission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging pregram.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, geeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which 1s 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range d
West, Largo--Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhonle commingling, Sar
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammeond Well No. 47,
located in Unit K of Section 35, Townahip 27 Worth, Rauge 3 Wesl,

San Juan County, Mew Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in th2 above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Fiald 6 Hording Couiniy, Wew rexico, the first
comprising the W/2 NE/4, SE/% NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 Fast, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non~-standard unit would comprise the SW/4 NE/4, N/2 St/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well in the approximate center of the NW/4 SE/4 of
said Section 5.
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CASE 5319:
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CASE 5314: Application of Gulf 01l Corporation for simultaneous dedication, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Unit: H, N, and E, respectively, of
Section 35, Townsnip 21 Snuth, xange 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proratior unit com-
prising all of said Section 35. Each of the aforesaid wells 1s at a

non-atandard lacation far a BRLD-acre 1niT in aaid nanl .

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-~Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4& of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard

gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in tne Jalmat Fool underlying the following 40-acre

oil proration units in said Section 25: the NW/4 NW/4 to be dedicated

to Brown Well No. 2 located 330 feet from the North line and 825
feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. & located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells ana the alioca-
tion of such costs, as well as actual operating costs and charges
for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basiun-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for

saild unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:
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Application of Northern Minerals, Inc. for pool creation and special
pbbl rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, includi?g
the elimjination of the requirement for surface casing and authoylty
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted ?y
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C~1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service Cil Company for compulsory pocling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said vnit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

sald Section 18. Also to be considercd will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be cun-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy 'B" Well No. 1, the surface
location of which is 2045 feet from the South line aud 479 feet fronm
the East line of Sectlon 18, Township 22 South, Range 27 East, Scuth
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{Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom 3aid well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of sald Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
etyled cause, seeks approval for the unorthodox location of its
Empire~-Abo Unit Well No. 111 tc be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, 1s lccated 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFRRENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well Ne. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of E1 Paso Natural Gas Company for downhole ccmmingling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
aid Blanco-lesaveirde produciioun in Cite wellbore of ilis Ludwick wWell

No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Exanminer Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well Ne. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No, 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 Yest, San Juan County, UNew Mexico.
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CASE

CASE

CASE 5316:

5317:

5318:

CASE 5326

CASE

CASE :
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In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all cther
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Zonservation Commission
on its own motion to permit Wililiam C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Applicaiion of R & G Drilling Company for downhoie commingling, San
Juan Courty, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyevros Carbon Dloxide Fileld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of szaid Section 32;
“he second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section S, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4& SE/4 of

said Section 5.
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled caure, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Applicoticn of Tomzzz Inz. for dawnmbhala ramminoldine. Tea Coannry,

New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal

Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests im the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant’s Brown Well No. 1
located 1980 feet from the North line and 2310 fe':t from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool undarlying t e following 40-acre
oil proration units in said Section 25: the NW//. NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 2 located 365 feet from the North line ind 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 lozated
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.,

Application of Lively Exploration Company for a non-standaxd gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-~Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit.
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CASE 5324:

CASE 5325:
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Application of Northern Minerals, Inc. for povl creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospanh 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104--.~I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 36, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 2! South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervisiorn.
Also to be considered is the designztion of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Fddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location ot which is
2045 feet from the South line and 479 feet from the rast line of

said Section 18. Alsn to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 {eet from
the East line of Jection 18, Township 22 South, Range 27 East, South
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{Case_3325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawm
formation, in the event productior is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, Wew Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 188C feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection weil and, in exceptiomn to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-ALo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 25-74 apd 30-/4 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSIOMN CONFERENCE ROOM,
STATE LARD OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Dan1e1 S.
Nutter, Alternate Examiner:

i S N e—v -

prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;
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(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merricn & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El1 Paso Natural Gas Company for downheole commimgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing}

In the matter of the heariag called by the 0il Conservation Cowmission

on ite owm motion to permit E1 Pago Natural Gas Compeny, Unltced States

Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should rot be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan Coninty,
New Mexico;

EPNG Rincon Unit Well Wo. 12/, located in Unit A, Section 28.
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico.
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In the matter of the hearing called by the 011 Conservation Commission
on its own motion tc permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Jjuan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commissicn
on its own motion to permit R & G Drilling Company, Inc., and all other
intavantod ~ortlss IS GPPCLl aud ouuw Lduse wny Cheé MArron well No. 4.
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion—-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

Cemen Voom o Mo.e aos WL ve .
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Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause. s<eks approval for two non-standard gas umits in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well {n the approximate center of the NW/&4 SE/&4 of
sald Section 5.




L M R Ry

fogTe L

Mg

Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:
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Application of Gulf 01l Corporation for simultaneous dedicaticn, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks appr.cval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Fileld, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral irterests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160~-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
0il proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tien of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designaticn of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexice. Applicant, in the
above-styled cause, seeks approval for a 341.33~acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
said unit.
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CASE 5321: Application of Northern Minerals, Inc. for poul creatiov and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il
Pool in Township 16 North, Range 6 West, licKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requiremcal £57T surfacc casing and auihnority -
to inject water through casing. Applicant is currently conducting
waterflood operaticrs in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling 7
of additional injection and production wells at orthodox and unorthodox :
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Rule
104-C-I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, b~th of which are
located in uait C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

5
RS e

CASE 5323: Application of Cities Service 01l Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order poolirg all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be driiled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervisionm.
Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
- an order pooling all mineral interests of Penasylvanian age, or older,

underlying the E/2 of Section 18, Township 22 South, Range 27 East,

South Carlsbad Field, Eddy County, New Mexico, to be dedicated to

applicant's Tracy "B" Well No. 1, the surface location of which is

2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling

and completing said well and the allocation of such costs, as well ag

actual operating costs and charges for gupervieion. Alco to be con-

sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, MNew Mexicoc. Applicant, in the above-stvled cause, seeks
authority to directionally drill its Tracy ''B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom gsaid well in the Morrow formation at an orthodox location
within 165 feer of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant {urther seeks
approval for the unorthodox location of said well in the Strawm
formation, in the event production is therein encountered, within

a 100-foot radius of a pcint 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formatioms.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico,.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
Octohar 1A, 1074. Annlicatinne for hesring muct ba filad ar lasat 22 dava in

edvance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
{formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of E1l Paso Natural Gas Company Jor downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: {Continued from the August 7, 1974, Examiner Eearing)

In the matter of the hearing called by the O0il Conservation Commission
on its own motion to permit El1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested partles to app=ar
and show cause why each of the following wells should not be plugecd
and abandoned in accordance with a Commission-approved rlugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 Korth, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 %West, San Juan County, New Mexico.
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In the matter of the hearing called by the 01l Comservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservatlion Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested partics to appear and show cause why the Marron Well No. 42
in Unit M of Sectlon 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis~
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dirsctional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo—Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8§ West,

San Juan County, New Mexico.

Application of SFC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Fleld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center ¢f the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the 5W/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

said Section 5.

L
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CASE 5314: Application of Gulf 04l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the abcve-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells 1is at a
non-standard location for a 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Biinebry, Tubb~Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

CASE 5319: Application of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre nen~standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West

line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
0il proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the

) West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located

r 1690 fect from the North line and 1870 feet from the West line; and

the SW/4 Nw/4 to be dedicated to Brown Well No. 5 located 1650 feet

from the Northi line and 990 feet from the West line. Also tc be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-

cant as operator of the welle and a charge for rick involved in

reworking said wells.

CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to he dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321: Applicaticn of Northern Minerals, Inc. for poul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il
Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application ¢f Phillips Petroleum Company for an exception to Rule
3 104-C-1, Lea County, New Mexico. Applicant, in the above-styled
1 cause, seeks anr exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

! v CASE 5323: Application of Citlies Service 0il Company for compulsory pooling,

o Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Penmsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such

- costs, as well as actual operating costs and charges for supervision.
) Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved ia drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
vnderlying the E/2 of Section 12, Toumship 22 South, Range 27 EBast,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from tite East line of
said Section 18. Also to be considered will be the cost of drilling
and completing sald well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also toc be con-
sidered 1s the designation of applicant as cperator of the well and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
auvthority to directiorally drill its Tracy "B" Well MNo. 1, the surface
location of which 1s 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the Noxrth line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 011 Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Dockets Nos. 29-74 and 30-74 are tuntatively set for hearing on October Z and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)’

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

b CASE 5313: Application of El Pagso Natural Gas Company for downhole commingling,

: San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Comnservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Coumission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well ¥No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 Yest, San Juan County, MNew Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:
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In the matter of the hearing called by the 01l Conservation Commission
on 1ts own motlon to permit Benson-Montin-Greer Drilling Ceorporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well Wo. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexicn, should not be plugged and abandoned in accordance with a Commis-
slon-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which 1s 1800 feet from the North line and
1650 feet from the Bast line of Section 26, Township 27 North, Range &
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R/ G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas prcduction in the wellbore of its Hammond Well Wo. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Appiicaiion ol SEC Corporation for two non-standard carbon dioxide

gas units, Harding Couuty, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units ia the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the rirsc
comprising the W/2 NE/4, SE/& MNE/4, and NE/4& SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled i{n the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

said Section 5.
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CASE 5314: Application of Gulf Oil Corporation for simultaneous dedication, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks

approval for the simultaneous dedication of its W. A. Ramsay Wells
L Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
e Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
R County, New Mexico, tov a standard 640-acre gas proration unit com-
prising all of sald Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.
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fcetion of Texore Ince. for dewmholce commingling, Lea County,
Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,

Range 37 East, Justis Field, Lea County, New Mexico.
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CASE 5319: Application of Alan Ralston dba Apollo 011 Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 South,

. Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard

¢ gas proration unit to be dedicated to applicant's Brown Well No. 1

i located 1980 feet from the North line and 2310 feet from the West
line of said Sectfon 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet fyom the Morth lins and 825
feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
Weat line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-

tion of euch coste, ac well ac actual orerating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a2 charge for risk involved in
reworking said wells,

CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lotz 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321: Application of Northern Minerals, ¥nc. for puol creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l
Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of specisal pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Rule
104-C-1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks au exception to Commission Rule 104~C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
baing located closer than the required 230 feet apart.

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for sald unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to he considered ie the designation of applicant as operator

of the well and a charge for risk involved in drilliing said wecll.

i | CASE 5323: Application of Cities Service 0il Company for compulsory pooling,

CASE 5324: Application of Cities Service 0il Company for compulsory poecling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Fddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well Yo. 1, the surface location of whicu is
2045 feet from the South lime and 479 feet from the East line of
said Section 18. Also to be considered will be the cost of drilling
and compieting said well and the zallccaticn ¢f such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered ic¢ the designation of applicant as operator of the well and a
charge for risk involved inm drilling said well.

CASE 5325: Application of Cities Service 01l Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy 'B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawm
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the Fasi line of said Secticn 18. The E/2 of said See-

tionn 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Sectior 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas {njection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.

I
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: {(Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 NWorth, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Apnlicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Weil

LT -~
il e

11 2gcated in Unit D of Seciion 5, Towusitip 30 Norin, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Fxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Comrmission
on its own motion to permlt El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
znd show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well ¥We. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Vell Yo, 127, located in Unit A, Section 23,
Township 27 North, Range 6 Wes:, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Toun-
ship 28 North, Range 9 Jest, San Juan County, New Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:
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In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartiord Accident and lndemnity Company and all other interested
parties to appear and show cause why the Segal Well Nec. 1 located in
Unit X of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be pluzged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to annear and chow zauzz wWhy Che lariun Well no. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Sectlon 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporaticn for two non-standard carbomn dioxide

gas urnits, Harding County, New Mexico. Applicant, in the abuve-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dinxide Fileld, Harding Ccunty, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/&4 of Section 5, Township 18 North, Range 30 East, and would be

dedicated to a well in the approximate center of the NW/4 SE/4 of
sald Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:
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Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-—
prising all of said Section 35. Each ot the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the zbove-styled cause, seeks approval
for the dowmhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O ¢f Section 35, Township 24 South,
Range 37 Last, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Leas County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant’'s Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West

line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oll proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the

West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and tiie alloca-
tion of such costs, as weli as actual operating costs and charges

for supervision. Also to be considered 1s the designatiou of appli-

cant as operator of the wells and a charge for risk involved in
reworking eaid wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexice. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proratlon unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Sectlon 18, Township 29
Norrch, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:
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Application of Northern Minerals, Inc. for poul creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in gaid pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and uncrthodox
locations.

Application of Phillips Petroleum Company for an exception to Ru:ie
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104~C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsery pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a stundard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 011 Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlstad Field, Eddy County, New Mexico, to be dedicated to
‘a7 trant's Tracy "B" Well No. 1, the surface location of which is

:> feet from the South linme and 479 feet from the Dast line of
sald Section 1#. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 011l Company for directional dr .ling,
Eddy County, New Mexice. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy '"B" Well No. 1, the surface
location of which 1s 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formattion, in the event production is therein encountered, within

& 100-fsoot radiuc of 2 point 2800 feet from the North linme and £75
feet from the East line of saild Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-~
styled cause, seeks approval for the uncrthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TIEE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-48£c

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Rickard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a qucrum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2} That the applicant, Cities Service 0il Company, seeks
A : .
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formation underiying the E/Z of Section 18, Township 22 South,
Range 27 Last, NMPM, South Carlsbad Field, Eddy County, New Mexico.
(3) That the applicant has the right to drill and propcses

to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
orotect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

ILIlIIIIIIIIIIIIIlIIIllllIIIIIIIII--------I--------------:____________________________J
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of pav1no his share of reasonable
well costs out of production.

{8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto. the operator shounld
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.
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{(12) That all procoods o
wall which are not disbursed for
in esgcrow to be paid to the true
rroof of ownership.

{13) That upon the failure
unit bto commence drilling of the
dedicated on oxr before January 1,
unit should become null and void
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the Pennsylvanian formation under

the subject
any reason should be placed

owner thereof upon demand and

of the operator of said pooled

well to which said unit is
1975, the order pooling said

and of no effect whatsoever.

That an administrative proccdure should be established
in the required date of commencement set forth
qgood cause

shown.

whalcver they may be, in
lying the E/2 of Section 18,




N AT AR AR e VAN, 1

_3_
CASE NO. 5324
Order No. R-4866

Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface l1ocation 2045 feet
from the South line and 479 feet from the East line of said
Section 18. ‘

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 1975, and shall thereaftcr continune the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1975, Order (1) cf this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0Oil Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order znd within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known workirg interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasocnable well costs out of production, and that any
such owner who pays his share of estimated well costs as pirc—
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
2ach known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs 1s received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
he the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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{6) 7That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhs share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that

o reasonable well costs exceed estimated well costs and shall
NE receive from the operator his pro rata share of the amount that
A estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner whc has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) Th.ut the operator shall distribute said costs and
charges withheld from productiocn to the parties who advanced
the well costs.

{(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
fate shall be adjusted on the llrst dday oL April ol each year
following the effective date of this order: that the adjustment
shall be computed by multiplying the rate currently in use by
the pevrcentage increase o0x decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United Statcs
Depariment of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the opecrator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable tc each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which arc nct disbuised for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

o

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

| e

: : 1/ R. TRUJILLO, Chairman
7)Ex J. ARMIJO, Member
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beang fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Citlies Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 LEast, NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feat from

the South line ané 479 feet from the Bast line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative richts, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operatcr
of the subject well and unit.
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(7) That any non-consenting working interest ownar should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the oppcrtunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actnal cupenditures reyulred fur operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

{12) That all proceeds from producticn from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which sald unit 1s
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay in the reguired date of commencement set forth
in PFinding dMo. {13) above ior good zause shown.

IT IS THERELFORE ORDBRED:

(1} That all mineral interests, whalever they may be, in
the Pennsylvanian formation underlying the B/2 of Secticn 18,
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Township 22 South, Range 27 East, NMPM, South Carlshad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVEK, that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1} of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operater of the subject well and unit.
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30 days prlor to commencing said well, the operator shall furnish
the Commnission and &ach known working interest owner in the subject

unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
worying interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for cperating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actuwal well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs; any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abowve
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $2106.00 per wonilr 1s nhereby Lixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall he adinsted an the firct day of April cf v.oeeoo

o~ o
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following the effective date of this order; that the adjustment
siall be computed by multiplying the rate currently in use by

the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "“The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold frowm production the proportionate share of actual
expenditures required for operating svch well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withhela Irom proauctloll dttriputavle TO royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownersnip; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE Cr NEW MEXICO
CIL CONSERVATION COMMISSiON

///1222/7:ur-~1 :;~*~—*

I/ R. TRUJILLO, Chairman

/NP
(et . .

. . P -
a. o4 'PORTER, Jrx., Men’npér\& Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

; IN THE MATTER OF THE HEARING

i CALLED BY THE OIL CONSERVATION

; COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APFLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

RO A v

This cause came on for hearing at 9 a.m. on September 18,

‘ BY THE COMMISSION:
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

e b Bt

NOW, on this 9th day of October, 1974, the Commission,
a quorum beinyg present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

e

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 tast, NMPM, South Carlsbad Field, BEddy County, New Mexico.

{3} That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

{4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnccessary expense his jusc and fair share of the gas
in said pool, the subject application should be approved by '
pooling all mineral interests, whatever they may be, within said {

|

unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

k— 4
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

{9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reascnable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

-(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, ard that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what ave rcasonable, atilributable to each
non-consenting working interast.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereol upon demand and
vroof of ownarship.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative proccdure should be established
to permii a dela, in the regquired date of commencement set forth
in Finding dNo. (13) above for good zause shown.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Penersylvanlian formation underlying the E/2 of Section 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
A 320-acre gas spacing and proration unit to be dedicated to a
; well to be drilled at an unorthodox surface location 2045 feet
- from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the ist day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0Oil Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable wcll costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Conmission and the Commission has not objected within 45 days
follovwing receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
nctice and hearing.

ILllllIIIIIIIIIIIlllIlIllIlllllllllllIIllllIIIIII-------------1_____________
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per munth is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each vear
following the effective date of this order; that the adjustment
shall be computed by muitipiying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and as rroduction Workers ror the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Tabor, Bureau ¢f Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportiornate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reascnable, attributable to each non~consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production; and no coste or charges =shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true cwner
tlereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

//O

R. TRUJILLO, Chairman

ALEX J. ARMIJO, Member
/
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¢ n. v/ 1PorTER, Jr., Memyéc\& Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Ordexr No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) ‘that the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line =2nd 479 feet from the fast line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rignts, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent therenf as a reasonable charge
for the risk involved in the drilling of the well.

{9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any anount
that reasonable well costs exceed estimated well costs and .
should receive from the operator any amount that paid estimated f
well costs exceed reasonable well costs. :

{11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charge for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in evecess of what are reasonable, attributahle Lo esach
non-consenting working interest.

{12) That all proceeds from production from the subject

werl 1 which are not disburscd forx

any reason should be placed
in escrow to be psaid to the true owner thereof upon demand and
proof of ownership.

(13) 7That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dediceted on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

{14} That an administrative proccdure should be established
‘o permit a delay in the reguired date of commencement set forth
in Pinding Mo. (13) above {or good cause shown.

IT IS THEREIORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the E/2 of Section 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER. that the operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said w2ll on or pefore the 1lst day of
January, 1975, Order (l) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the eiffective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itenized schedule of estimated well costs.

{(4) That within 30 days from the datae the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimatad well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furrish the Commission and
ecach known working interest owner an itemized schedule of actual
well costs within 90 days following completicn of the well; that
if no objection to the actual well costs is received by the
Comnmission and the Commission has not objected within 45 days
folloving receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhs share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per ronth is hereby fixed as a reasonable
charge for supervision while producing, provided tiiat this lattex
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
shall be computed by multiplying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the conm-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such suner-
vision charge attributable to each non-consenting workiny interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a severn-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the termgs of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
weall which are not disbursed for any reason shall be placed in
escrow in Eddy Ccunty, New Mexico, to be paid to the true owner
thxeof upon demand and proof of ownership; that the operatcr
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
Oo1L CONSERVATION COMMISSION

W—jv‘-h“‘d
R. TRUJILLO, Chairman

%EX J. ARMIJO, Member
a1/ VPoRTER, Or., Me‘"?ér\& Secretary

SEAL

jx/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO

A% s -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and bdng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico.

{3) That the applicant has the right to drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line cf said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

{(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should bc approved by
pooling all mineral intercsts, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.




...2_
CASE NO. 5324
Order No. R-4866

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well casts but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs. )

{11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as & reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually cn the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable. attribntabhle tno each
non-consenting working interest.

(12) rhat all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence driliing of the well to which said unit is
daedicated on or before January 1, 1975, the order pooling said
unit should become null and void and ef no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay in the regquired date of commencemont set forth
in Fanding No. (13) above for good cause shown.

IT IS THEREFORE ORDERED:

(i} That all mineral intercsts, whalcever they may be, 1n
the Pennsylvanian formation underlying the B/2 of Saction 18,
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Township 22 South, Range 27 East, NMPFM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320~acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PRCVIDED HOWEVER, that the operator of said unit shall
commence the drilling of sai@ well on or before the lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good causz shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

{(4) That within 30 days from the date the schedule of
estimated well costs is furnishced to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pxo-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
followng receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhiz share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within I days from
the date the schedule of estimated well costs
is furnished to him.

{8) That the operator shail distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of Anril of each vear

following the effective date of this ovrder; rhat the adjustment

shall be computed by mulbiplying Yo rat - cuarr@ently tn use by
the percentade 1ncroaso or oo n e aovcrage weekly
earnings of Crude Petrolcuin and “as Production Workers for the

last calendar year comparcd to the preceding calendar year as
shown by "The Index of Average Weekly kHarnings of Crude Petroleum

and Gas Production Workers" as publishoed by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, nlus or minus the com-—
puted adjustment; that the opoerator 15 herehy authorized to
withhold from production the proportionate share of such super-
vision charge tiributable to cach nou-consenting working intercest,
and in adcditica thereto, the opervator is horeby authorized to

withhold from produc:ion the pronartionate shave of actual
experditures reguired for operatine such well, not in rxcess of
what are reasonablc, attributable to cach non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
interests share of production, and no costs or chargeévéhall
be withheld from production attributable to royalty interests.

(L2) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
tltereof upon demand and proof of ownership; that the operator
shall notify the Commission 9f the name and@ address of said
escrow agent within 30 days frcm the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

2N

1/ R. TRUJILLO, Chairman

ALEX J. ARMIJO, Member
/;j //7 /(j;/:>'\_. ,/
O N (Bl L -

A, L./,’PORTER, Jr., r-xempé:\& Secretary

SEAL

jr/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL

LI "4 ASAMDLTITY CATIV Tyrvy \L o
\.o\JLdPAI\Y FCR o sk b UHVCA\& L\J\JLIti‘\J,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0Oil Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 Last, NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right toc drill and proposes
to drill a well at an unorthodox surtace location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are iaterest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary eypense his just and fair share of the gas
in said pool., the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operatcr
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest ownexr should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-cuinsenting working interest.

o That all proceads fiow paioduction fvyom the subject
w21l which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand znd
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procedure should be established
to permit a delay, in the reguired date of commencement set forth
in Pinding tie. {13) above for good cause shown.

IT IS THEREFORE ORDERED:

(1) That all mineral intercsts, whalever they may be, in
the Pennsylvanian formation undexlying the E/2 of Section 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
L , . Eddy County, New Mexico, are hereby pooled to form a standard
: : 320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

o A i

PROVIDED FURTHER, that for good cause shown, the Sécretary—
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencinco .id well, the operator shall furnich
the Comnission and each known working interest owner in the subject 1
unit an itemized schedule of estimated well costs. 1

{4) That within 20 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner ' .11 have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided 1bove shall remain liable for operating costs but shall

not be liable for risk charges.

(5} That the operator shall furnish the Commission and i
each known working interest owner an itemized schedule of actual |
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objcction to actual well costs within said 45-day period
the Commission will deztermine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) “he pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within I days from
the date the schedule of estimated well costs
is furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per wonth is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this oxrder; that the adjustment
shall be computed by multiplying the rate currently in use by
the percentage increase or decrease in the averages weekly
carnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index cf Average Weekly Earnings of Crude Petroleum
and Gas Production VWorkers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com~
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(1) Tkhat any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributaklc to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
threof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

T,

I R. TRUJILLO, Chairman

;ﬁTX J. Aiﬁiigt:yember
. /
é;<f ‘/47 L,;;zgfal/t; % -

a. L7'PORTER, Jr., Membér & Secretary

SEAL

jx/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No., R-4866

APPLICATION OF CITIES SERVICE OIlL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 LEast, NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right te drill and proposes
to drill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the Racst lineg of said section 18.

(4) That thexe are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.,

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover oOr receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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{7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plas an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

{9) That any non-consenting interest owner should be
afforded the opportunity to object to the actval well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{1.) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
chargye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attril*utable to each
non-consenting working interest.

{12) That all proceceds from production from the subiect
Wil which arve ndi dispursed Lor any reason should be placed
in escrcw to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null arnd void and of no effect whatsoever.

(14) 7That an administrative proccdure should be established
to perinit a delay in the required date of commencement set forth
in Finding Mo. (13) above for good cause shown.

IT IS5 THERELFORE ORDERED:

(1)  That all mineral intercsts, whatever they may be, in
the Pernsylvanian formation urnderlying the B/2 of Sectiocn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
e : from the South line and 479 feet frcm the East line of said

e ‘ Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
~rommence the drillinag of said well an nr hafara +ha led Aase

- ——y

of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and nf no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

Seapiine -

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should 10t be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

{3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs. :

(4) That within 30 davs from the data the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out o2f production, and that any
such owmer who paye his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each xnown working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
folloving receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is 2n objection to actual well costs within said 45~day period
the Commission will determine reasonable well costs after public
| notice and hearing.

s
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhs share of estimated costs in advance as provided abowe
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
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(7) That the operator is hereby authorized to withhcld
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within I days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1536.00 per month is hereby fixed as a reason-
able charge tor supervision (combined fixed rates) while drill-
ing, and that $216.00 per wonth is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
shnll be computed by nmultiplying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Laboxr Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from prcduction attributable to royalty interests.

{12) Trai all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
tlereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 30 days from the date of this order.

(13) That jurisdictior of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

v-//é&/' S

I/ R. TRUJILLO, Chairman

/ﬁfx J. ARMIJO, Member

ﬂ/;)

A /] PORTER Jr.. Memx;ér‘& Secretary

S EAL

jr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

1IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4B66

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Cities Service Cil Company, seeks
an order pooling ail wmineral lnterests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Ranae 27 Fast. NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to Grill a well at an unorthodox surface location 2045 feet from
the South line and 479 feet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operatcr
of the subject well and unit.
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(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhs
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1536.00 per month is hereby fixed as a reason-
able charge for supervisicn (combined fixed ratecg) while drili-
ing, and that $215.00 per month should be fixed as a reasonable
charye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charxge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reascnzablce, attributeble LO eacht
non-consenting working interest.

(1.2) That all proceeds from produciion from the subject
woell which are not disbursed for any reason should be placed
in escrow to be paid to the true owncr thercof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That an administrative procodure should be established
to permit a delay, in the roquired date of commencement set forth

in Finding No. (13) above {or good zause shown.

IT IS THEREFORE ORDERED:

(1} That 211 mineral interests, whalever they may be, in
the Pennsylvanian formation underiying the E/Z2 of Secticn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet

from the South line and 479 feet from the East line of said
Section 18.

PROVIDED IICWIVLR, Luat ine operator of said unit shall
commence the drilling of said well on or before the 1lst day
of January, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abanaovnment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject

I - LR TR . RIS TR, B — L P P S B T
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(4) 7That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paving his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that 1f there
is an objection to actual well costs within said 45-day pericd
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abow
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{(7) That the operator is hereby authorized to w*thhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non—-consenting working
interest owner who has not naid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 3 days from
the date the schedule of estimated well costs
ts furnished to hiia.

(8) That the coperator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for superv151on whlle producing, provided that this latter
rate shall be au._juat,c:u on the first du_y cf u?fll cf cach vear
following the effective date of this order; that the ad]ustment
shall be computcd by multiplying the rate currently in use by
the pereentage incrcase or decreasce in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Labor Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share ¢f such super-
vision charge at*ributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interaest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
theeof upon demand and proof of ownership; that the coperator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

AR

Is R. TRUJILLO, Chairman

EX J. ARMIJ Nember

PORTER Jx., hempé%“& Secretaxy

S EAL

jr/

;
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BEFORE THE O.L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5324
Order No. R-4866

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOT.ING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSIOM

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18,
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of October, 1974, the Cormmission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and bedng fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subjecti matter thereof.

{2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 18, Township 22 South,
Range 27 Past, NMPM, South Carlsbad Field, Fddy County. New Mexion,

{3) That the applicant has the richt to drill and proposes
to drill a well at an unorthodox surface locaticn 2045 feet from
the South line and 479 focet from the East line of said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooliang all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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(7Y That any non-consenting working interest ownexr should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest ownexr should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paidhis
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and |
should receive from the operator any amount that paid estimated i
well costs exceed reasonable well costs.

(11} That $1536.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $216.00 per month should be fixed as a reasonable
charye for supervision while producing, provided that the pro-
ducing supervision charge should be adjusted annually on the
first day of April of each year. That the operator should be
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
nON- CenNSonLting WOrXAiny iLnterest.

{12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in e¢scrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to comnrence drilling of the well to which said unit is
dedicated on or before January 1, 1975, the order pooling said
unit should become null and void and of no effect whacsoever.

{14) That an administrative proccdure should be established
to permit a delay, in the reguired date of commencement set forth
in PFinding No. (13) above for gond zausc shown.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the B/2 of Secticn 18,
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Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at an unorthodox surface location 2045 feet
from the South line and 479 feet from the East line of said
Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
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of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1975, Order (1) of this order shall be null and void
and of no effect whatsoever;

PROVIDED FURTHER, that for good cause shown, the Secretary-
Director of the Commission may grant an extension of time in
which to commence said well of up to 90 days.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service 0il Company is hereby designated
the operator of the subject well and unit.

{3) That after the effective date of this order and within

30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subject

unit an itemized schedule of estimated well costs.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the
rommission and the Commission has not obijected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.
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(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paidhis share of estimated costs in advance as provided abow
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estirated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
inte.est owner who has not paid his share
of estiwated well costs within 0 days from
the date the schedule of estimated well costs
is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(3) That $1536.00 per month is hereby fixed as a reason-~
able charge for supervision (combined fix:-d rates) while drill-
ing, and that $216.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this latter
rate shall be adjusted on the first day of April of each year
following the effective date of this order; that the adjustment
chall he computed by mualtinlying the rate currently in use by
the percentage increase or decrease in the average weekly
earnings of Crude Petroleum and Gas Production Workers for the
last calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude Petroleum
and Gas Production Workers" as published by the United States
Department of Labor, Bureau of Lal or Statistics, and the adjusted
rate shall be the rates currently in use, plus or minus the com-~
puted adjustment; that the operator is hereby authorized to
withhold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of
what are reasonable, attributable to each non-consenting working
interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

{11) That any well costs or charges which are to be paid
out of production shall bz withheld only from lhe working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reasoca-shall -be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and prcocof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

//0 _

W - M‘———" \../&-A——-‘d
I/ R. TRUJILLO, Chairman

T

(O g
n. L7 'PORTER, Jr., Mez’u;)ér\a Secretary

SEAL

jr/
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August 2, 1974

Carlsbad Municipal Schools
District #C

103 tlest Hagerman

- . pnaan
Carlsbad, HNew Mexico 86ZZU

Attention: Mr., Jerome D. latkins, Attorney

Re: Proposed Cities il Tracy "B"
: 10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-5, R-27-E
Eddy County, New Mexico

-Gentlemen:

We propose tc drill in the very near future a 10,950' Morrow-Strawn test
at a surface location in the SE/4 NE/4 Section 18, T-22-S, R-27-E, tZddy
County, New ilexico, and directionly drill to a bottom hole location
1980° ¥NL and 650' FEL. The estimated cost to drill and complete this
well zs a dual producer is $610,653. A dry hole is estimated to cost
$416,309, The location is within the city Iimits and the above costs

do not include the ecxpense of conformance te the recently adopred

ordinance by the City of Carlsbad.

As the school district is the owner of an estimated 5.3 acre mineral
interest in the proration unit covering the £/2 Section 18, we request
that you join Cities in the drilling of this proposed test. We estimate
that your mineral interest covers 1.654 of the proposed proration unit,

Please advise us of your decision in this matter at your earliest con-
venlence. A self-sddressed, stamped envelope is enclosed for your use,

Yours truly,

AvstrT Ay -« . Py
L

~ P,
OlraaYLLo Vil LUILEAN

Thomas Haller
Landman

THbd
Enclosure




August 6, 1974

Carlsbad Municipal Schools
District #C

103 West Hagerman

Carlsbad, New Mexico 88220

Attention: Mr. Jerome D. atkins, Attorney

Re: Proposed Cities #1 Tracy "B"
106,950' Morrow-Scrawn Test
SE/4 KE/4 Section 18, T-22-S, R-27-E
Eddy County, New HMexico

Gentlemen:

Further to my letter of August 2, 1974, I wish to advige tha top of
the lorrow is expected at 10,950' and complete peretration should bz

accemplished at 11,600'. The exact surface and bottom hole locations
are as follows:

Surface Location: 2180' FSL & 520' FSL Section 18

Bottom Hole Location: 1980' FWL & 660' FEL Section 18
Yours truly,

CITIES SIAVICE OIL CGMPANY

Thomnas Heller
Landman

THbd
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MATKINS AND MARTIN
ATTORNEYS AT LAW
SOt NORTH CANAL STREET

JERQOME D MATKINS AREA Cope E08
P. O. DRAWER N N
W. T. MARTIN, JUR ° 88S5-2448
CARLSBAD, NEW MEXICO 68220 a885-2312

August 22, 1974

Mr. Thomas Heller, Landman
Cities Service Oil Company
P. O. Box 1919

Midland, Texas 79701

Re: Proposed Cities #1 Tracy '"B"
10, 950! Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

. Dear Mr., Heller:

As I advised you by phone, the contents of your letters of August 2nd and
6th were presented to the Board of Education of the Carlsbad Municipal
School District at its regular meeting on August 20, 1974. '

I am instructed to inform you that the School District is not in the
business of exploring for and developing production of oil and gas.
The District declines your request to join in this drilling. The
members of the Board of Education understand that should yon obtain
pooling through the Oil & Gas Conservation Commission, that you will
be entitled to recovery of your costs and such additional amounts as

L : fived by the Commission before any payments would be made to the
District from production. Thereafter, however, ine District weould
be entitled to full payment for its approximately 5.3 acres that would
be in the pooled land.

Yours very truly,
MATKINS AND MARTIN

/W OQ/ZIA-.:;;'._ e

/ Jérome D. Matkins

_/

cw

cc: Mr., Tom Hansen
Mr. Francis Duren LR Ty
Dr. Jere K. Reid LM Ll
Mr. Raul Quintana j':-" ; R
Dr. A. H. Franzblau AL AL Ty

Mr. Karl Flers




CITIES SERVICE OIL COMPANY Box 1919
Midland, Texas 79701
Telephone: 915 684-7131

September 10, 1974

City of Carlsbad
Carlsbad, New Mexico 88220

Attention: City Administrator
Gentlemen:

‘ Cities Service Oil Company herein applies for a pemit.to drill the

’f Tracy-B No. 1 well, 479" FEL and 2045' FSL, Section 18, T-22-S,
R-27-E, Eddy County, New Mexico. included with this application is a
certified check in the amount of Five Hundred Dollars ($500.0C) pay-
able to the City of Carlsbad.

O Subject well is located in the City of Carlsbad, New Mexico, and the
' following supporting information is submitted as requested in Ordinance
748, Section 3.B:

(1} Date of Application - September 10, 1974,

(2) Name of Applicant - Cities Service Oil Company.
~ (3) Address of Applicant - P. 0. Box 1919, Midland, Texas 79701.

'(4) Registered Agent - United States Cerporation Company, 50
Sena Plaza, Santa Fe, New Mexico 87501.

(5) a. Name of Lease Owner - F. G. Tracy, Jr., 1601 N.
Guadalupe, Carlsbad, New Mexicu.

b. Description of Well Location - See attached plat
marked Exhibit I prepared by John i, West, New Mexico
PEEST. #676. Proration wnit dedicated to well is E/2
of Section 18.

c. Location with Respect to Property Lines - See attached
piat marked Fxhibit I.

d. Ground Elevation - 3107.6" (see attached plat marked
Exhibit II).




Tracy-B No. 1 Well Page 2
Eddy County, New Mexico

(6) Type of Derrick - 142' jack knife.

(7) Proposed Depth - 11,700' (true vertical depth). Hole will
be deviated 1143.6' northwest to a2 bottom hole location
825' FEL, 2145' RANL, Section 18.

(8) Explanation of Operating Pressures of Facilities - See
attached schematic diagram marked Exhibit III.

(9) Location of Compressor - Not applicable.

(10) Name of Person or Persons to be Notified in Case of
Brergency -

; ‘ 1. J. L. Bussell
i P. 0. Box 1235
. : Lovington, New Mexico 88260
- Office Telcphone - 1-505-393-2174
Residence Telephone - 1-505-396-4719

2. E. Y. Wilder
P. 0. Box 1919
Midland, Texas 79701
Office Telephone 1-915-684-7131
Residence Telephone - 1-915-694-8626

(11) Proposed Hole Size, Casinc Program, Mud Program and Cement-
t o - ing Program - See schematic diagram marked Exhibit IV.

(12) Safety Provisions of Pipeline with Pressure in Excess of
250# - See attached Exhibit III.

Al mm abtamrbhad 3 a A ~aeds LAY £l ~2 AT mdndbnencmd AL MPIa2an Qacael o
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Company as of December 31, 1973.
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Region Operations Manager
Southwest Region
E § P Division
EYW/ERM/mfg
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Relief Yent

To Atmosphere™

Set @ 3 oz.
TRACY B NO.! ﬁll
EDDY COUNTY, NEW MEXICO
OPERATING PRESSURES

E PRODUCTION FACILITIES
OF SURFACEPRO Ligquids Dumped To Stock Tank

Estimated Maximum
(perating Pressure
5 PSI

{Separate Tanks
For Distillate &
Water 1f Necessary)

310 BBL Welded Steel Stock Tank

=y

4

Rupture Disc

Cameron Automatic Safety Shat-in valve Sat For 1700 PSI  Sa'ety Release Valve
T,pe “F” Valve W/”LC"” Operator Supwly Line For Vent To Atmosphere S¢t For 1440 PS}

Eo.xsmPma:amooovm_:oocovm_?z m&gm:s_:<m_<c <m..3.3>§8§ms
¢t For 1050 PS! H1/500 PSI L . ’ :
Set For ‘ ” St to Maximum Working Pressure 500 PSI /

V\ Oun:erating Pressure 80 PSI

Line Shown Elevated?Y

For Simplicity Gas Regulator, .
Actual Location
Parallels Flow Line [ L )

Adjustahle chok :
& Working Pressur: 5000 PSi /10,000 PSI Test

Estimated Maximum Orerating v..o.nw:rm_ 3500 PSI

S2perator Working Pressure 1440 PSI
Estimated Maximum Coerating Pressure 800 PS|

Haating Coils Workiag Pressure 6300 PS]
¥ Estimated Maximum Orerating Pressure 3500 PSI
N

—

»

»

V m Heater | MM BTU/Hr Canacity L

>

\

iy
- S
/ AD —/ .
. o ; \ Peir»L N
samerron Christmas Tree F ine - " N-80 Welded T ’
wWorkne: Prossure 5000 PSH /10,000 PSI Test LMN_,M“_%M _u.‘momu““:.m :uwo _umo_ ed TBG

Hstimated Maximum Or:erating Pressure: 3500 PSI Estimated Maximum Operating Pressure 3500 PSI

Liquids Trucked

Back Pressure Valve Set For 800 PSH to Rofinery

Gas To Pineline, Est,
Max. Discharge
Pressure 800 PS!

’

Flame Arrestor

EXHIBIT T1I

Laliis




EXHIBIT IV

CSOC TRACY B NO. |
EDDY COUNTY, NEW MEXICO

CASING SCHEMATIC

d
MUD PROGRAM : HOLE SIZE - CASING PROGRAM - CEMENTING PROGR
0 * ~ ] I
FRESH'NATLR‘
WEIGHT 8.8 BPG

VISCOSITY £8-80
SEC/N000 CC

, 1
w0 ———

20 " DIA. HOLE

16 SET @ 350°
CEMENT CIRCULATED TO SURFACE

14%” DIA. HOLE

FRESH vATC'l

WEIGHT 8.5 PPG -

VISCOSITY 40-50 i

SEC/1000 CC i
10%” SET @ 1850’ i
; 1880" —1—— g
! CEMENT CIRCULATED TO SURFACE

e

AL TN
272 [ ¥ o TN l'lUI.C

WEIGHT 0.3 PPG
VISCOSITY 40-30 SEC/1000 CC

e

FRESH WATE“ ?
{\

TOP OF LINER @ 8600’
Y

TOP WOLFCAMP @ 8754'

s ti 4 3
8850 —f—— — 7% 'SET © 8850

TOP STRAWN 3 10013’

BRINE WATER

WEIGHT (8850-2900) $.8PPG \
INCREASE WEIGHT TO 8200 LBS |
HYDROSTAYIC PRIOR TO 10000'

6% " DIAMETER HOLE

TOP MORROW @ 10953°

11700° ;L 5%" LINER SET @ 11700’

CEMENT CIRCULATED TO TOP OF LINER
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OIL CONSERVATION COMMISSION OF NEW b“IEXICO" _ L
R L RO R
Santa Fy LAl

IN THE MATTER OF THE APPLITA-
TION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

APPLICATION

COMES NOW Cities Service 0il Company and applies to
the 0il Conservation Commission of New Mexico for an
order pooling all of the mineral interest underlying the
E/2 of Section 18, Township 22 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico, of Pennsylvanian age

or older, and in support thereof would show the Commission:

1. The proposed surface location of the well to be
drilled as Cities Service 0il Comnarv'e Tracsy "B" (1cll

No. 1 is 2045 feet from the South line, and 479 feet

e s

s et e e g T P A e PP A e

from the East llne of sald Section 18, w1th1n the City
~3imi€s of the C1ty of Carlsbad, New Mexico.

2. Applicant proposes to bottom said well, insofar

as the Morrow formation is concern ~¢ & point approxi-

mately 2145 feet from trh~ North line and 82% fc

0]
6]
(a3

the East line o” ‘ection 18, or at a point within a 165-
foot radius of said point. 1In the event production is

encountered in the Strawn formation, the bottom~hole

. . S
RO S st "

I ” . e L
B &
(j('/<'.f/-/u.—[£/ C+ & flee
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location in the Strawn will be approximately 2600 feet
from the North line, and 675 feet from the East line of
Section 18, or within a 100-foot radius of said point.

3. Permission to make the surface location proposed,
and to deviate the well bore in order to comply with the
ordinances of the City of Carlsbad, New Mexico, is being
sought in an application filed concurrently with this
application.

4. All interest owners have agreed to either farm
OUT Or TO pArTiCipaie UL PpUUL Lhcii snelItcit in the Arilling
of the proposed well with the exception of those persons
whose names and addresses to the best of applicant's
information and belief are listed on Exhibit "A" attached

to this application and made a part hereof for all purposes.

voluntary agreement from the listed interest owners and
has been unable to obtain such agreement.

6. In order to prevent waste, and to protect
correlative rights it is necessary that the described lands
be pooled for production from formations of Pennsylvanian
age or older.

7. Because of the risks involved in directionally
drilling in the Carlsbad area, and the additioconal burdens
imposed upon the operator by the provisions of the City
Ordinance of the City of Carlsbad, location of the well,
and other factors, a risk factor of not less than 200%
should be granted operator, to be recovered proportionally

out of any non-consenting owner's share of production.

-2~




WHEREFORE applicant prays that this application be
set for hearing before the Commission or the Commission's
duly appointed examiner, and that after notice and hearing
as required by law the Commission enter its order pooling
all of the E/2 of Section 18, Township 22 South, Range 27
East, N.M.P.M., as toc formations of Pennsylvanian age
or older, designating applicant as operator, together
with provision for applicant to recover its costs of
drilling and completing said well out of production, the
allocation of such costs, as well as actual operating
costs and charges for supervision, and a charge of not
less than 200% for the risk involved in drilling said
well, and such other and further provisipn as may be

proper.

Respectfully submitted,

CITIES SERVICE OIL COMPANY

By QM*_ .y

LLAHIN & FOX

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

R
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EXHIBIT "A"

WORKING INTEREST OWNERS

1

Acres
Michael Grace 28 .0581
National Parks Highway
Carlsbad, New Mexico 88220
R. C. Bennett
102 Permian Building
Midland, Texas 79701 50.7379
C. R. Cahill '
P. O. Box 162 E
Midland, Texas 79701 4.2362
R. G. Barton, Jr. & E. L. Latham, Jr.
P. 0. Box 978
Hobbs, New Mexico 88240 .6129 ]
3
a
i
UNLEASED MINERAL OWNERS
Acres ;
:
Carisvad Municaipal Schwols, bistrict #C
103 W. Hagerman :
Carlsbad, New Mexico 88220 5.3000 %

DOCKET M- ILED

F-b=7Y




UNLEASED TOWN LOTS

Maria Contreras
204 Peach Tree
Carlsbad, New Mexico 88220

Juan Sarabia
210 Peach Tree
Carlsbad, New Mexico 88220

Mrs. E., M. Navarrette
1413 W. Bronson
Carlsbad, New Mexico 88220

Thomas Granger

X 2404 Avenue B

Carlsbad, New Mexico 88220

Meliton Fizrro
Box 922
Carlsktad, New Mexico 88220

Armando Larez
"J" Grocery, S. Canal St.
Carlsbad, New Mexico 88220

Property Appraisal Dept..

State of New Mexico & Ester Vasquez
603 N. Maple
Carlsbad, New Mexico 88220

Fred Williams

X Box 269

Carlsbad, New Mexico 88220

Neiitie Montgomery & E. Rarker: City
605 Lakeside Drive
Carlsbad, New Mexico 88220

Margie McBeth
319 Peach Tree
Carlsbad, New Mexico 88220

Alberto Mendoza
Box 846
Carlsbhaqd, New Mexico 88220

Polly C. Frazier
Rt. 7, Box §2
Conroe, Texas

Lela Bell Giddens
2602 Carver
Carlsbad, New Mexico 88220

Acres

.243285

.293273

.287534

.316804

.611417

.118801

.132001

.132001

.261134

-153122

.258264

.129132




Charles Coleman
220 Plum St.
Carlskad, New Mexico 88220

Manuel Juarez.
214 Plum St.
Carlsbad, New Mexico 88220

Joe C. Sarabia
210 Plum Street
Carlsbzd, New Mexico 88220

Canuto Salcido
206 Plum Street
Carlsbad, New Mexico 88220

Carlsbhad NHat'l Bank Trust Department
Carlsbad
New Mexico 88220

Fred R. Williams
Box 269
Carlsbad, New Mexico 88220

J. D. Rogers
509 Dallas Drive
Carlsbad, New Mexico 88220

Pecos Enterprises
1305 Alpha
Carlsbad, New Mexico 88220

Enriqueta Galindo
730 E. Clauson Road
Turlock, California 75380

Tiusiees oL Cnurcn of God in Christ
2817 Davis
Carlsbad, New Mexico 88220

Harmon N. Colley
2306 Carver
Carlsbhad, New Mexico 88220

Property Appraisal Department, St. of NM
State Land Office
Carlsbad, New Mexico 88220

Leonel Martinez
604 W. Alvarado
Carlsbad, New Mexico 88220

.129132

.129132

.129132

.129132

.116219

.275482

.091827

.179981

.179981

.215306

.190082

.178489

.190082

j
!
:
:
:




Frank Valenzuela
2312 Algerita
Carlsbad, New Mexico 88220

Hugh Gustis
{No Address)

Mrs. N. S. Hurd
305 Plum St.
Carlsbad, New Mexico 88220

Lobelia King
Corner of Carver & Plum Streets
Carlsbhad, New Mexico 88220

Eugene O. Rodrigues
2205 Carver
Carlsbad, New Mexico 88220

M. M. Martinez
14202 Fairgrove.
La Puente, California

Ruben Fernandez
320 E. Etter St.
Carlsbad, New Mexico 88220

Property Appraisal Dept., St. of NM
State Land Office
Carlsbad, New Mexico 88220

Trustees of Rice Memorial (CME) Church
2601 Carver
Carlsbad, New Mexico 88220

James H. Orgain
2609 Carver
Carlsbad, New Mexico 88220

Henry Burgett
1111 N. 8th
Carlsbad, New Mexico 88220

Calvin Ross
Box 765
Carlsbad, New Mexico 88220

Ezequil D. Hernandez
520 Virginia NE
Albuquergue, New lexico

Salvador Navarrette
2907 Carver
Carlsbad, New Mexico 88220

.178489

.190082

-163567

.255492

.204430

.206611

.206611

.G64049

.189393

.189393

.189393

.189393

.189393
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Alvesa & Amador Alveraz
)( 2908 Carver
Carlsbad, New Mexico 88220

Joseph F. Huffman
(No Address)

Marie Jennings
2520 San Jose Bld
Carlsbhad, Naw Mexico 88220

Frank Giddens
Corner of Carver & Etter Sts.
Carlsbad, New Mexico 88220

E. M. Smith & Bernita Payne
2412 Carver
Carlsbad, New Mexico 88220

Bicente Almanza
Grants
New Mexico

John Pirtle
2616 Carver
Carlsbad, New Mexico 88220

Luriline Washington
6910 Weston, Apt. 3
Houston, Texas 77033

Ralph Garcia
810 Sandia
Carlsbad, New Mevico 88220

Cruz Molinar
X 6224 5. 3rd
Phoenix, Arizona

74 Benito Fierro
1804 Carver
Carlsbad, New Mexico 88220

Ruby Brown
(No Address)

Sam Alexander
Cornexr of Carver & Davis
Carlsbad, New Mexico 88220

Robert L. Cummings
2302 N. Florez Dr
Tucson, Arizona 85705

.189393

.189393

.284664

.293847

.183654

.177915

.183654

.177915

.193608

.202522

.196395

.223372

.426187

.293847




Admin. of Veterans Affairs & Curtis Moore .183654
Davis Street
Carlsbad, New Mexico 88220

Mildred Johnson .183654
(No Address)

Homer Rogers .183654
2700 Stanton Drive
Las Vegas, Nevada 85031

Alvaro H. Molinar .189393
é K 306 Monclair
! Carlsbad, New Mexico 88220

Admin. of Veterans Affairs - .378786
)( Montclair
Carlsbhad, New Mexico 88220

Roxie Doyle .454545
Corner of San Jose Bld. & Montclair Sts.
Carlsbad, New Mexico 88220

Fernando Renteria, Jr. .189393
Prices Dairy
Carlsbad, New Mexico 88220

Evelyn Ford .189393
Box 236
Dexter, New Mexico 88230

Paul Baiza ) .454545
(No Address)

Brooks Brininstool, Jr. .757575
3310 San Jose Bld.
Carlsbad, New Mexico 88220

. . Allen De Pew .183654
: - 1106 Normandy
: Carlsbad, New Mexico 88220

Jullean Harkness .564049
Rt. , Box 71
Loving, New Mexico

Vicworio Rodrigucs .249ac4
Box 211, Grants

New Mexico

Latin American Assemblies of God 380000

Corner of Kircher & Ridgeway
Carlsbad, New Mexico 88220




V4 xszgco Incorporated .826446
Delaware
Jim B. Carson 1.288223
_ g:fvllsdle)ifiico 88220
|
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BEFORE THE OIL CONSERVATION COMMISSION

dr/ OF THE STATE OF NEW MEXICO
/o
~
‘ IN THE MATTER OF THE HEARING ;o
K CALLED BY THE OIL CONSERVATION /
COMMISSION OF NEW MEXICO FCR ' {-'i* I
THE PURPOSE OF CONSIDERING: / ) o —

___//"'/ CASE NO. $532 ¥|

17/9//6.7';—- CV/'S Jervsc= O/C;_ ,” Order No. R- ‘/f (A
tcr &mpu 0 r /"u/ ) é’c/j, .

ity A A

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Seo Vf:‘rtﬂ’? 19
at Santa Fe, New Mexico, before Examiner 4L S 7

NOW, on this day of » 19__, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

3 (2) That the applicant, C:Véf‘\grulce a/ C)-’ﬂl'/t;/ ’
: . | seeks an order pooling all mineral interests /% Pﬁﬂ:/
,anh sy /va "/ conn AM@ I underlying the C‘VZ
7/ P{ 7‘- .
of Section /& , Township 22- Sew , Range 277 Cas ,
— Yy 4 - / 7 J [ 4 -
NMPM, Sew V% Canls bad- Toe/d  , Eddy County, New
7

Mexico.
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{3) That the applicant has the rZght to drill and proposes }

to drill a well zﬁa.., ungr%é’pi‘ Voo 204‘6" v/ ZM
Ine asd 429 V- Lrem Cas V¥ line e Vit /8.

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.

Vme .

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by

O Y L b Tl P

pooling all mineral interests, whatever the may be, witiilnn Said
unit. i

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operatecr in lieuw of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his:irﬁﬁzof the reasonable well costs ;
plus an additional £26Z%£25rihereof as a reasonable charge for th;
risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the copportunity to object to the actual well costs but
that actual well costs snould be adopted as the resasonable well
costs in the absence of such objection.

{(10) That following determination of reasonable well costs,
any non-counsenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
tnat reasonable well costs exceed cstimated well costs and
should receive from the oparator any amount that paid estimated

well costs erxceced reasonable well costs.




G — . 7 7 1y :
' . . C”) vﬂ/“]?/53‘&o,9¢rmrw -
: f peasomeble l-’}‘- lor Swpervisiom (ermbonid ’{’i‘/" "‘)"’/'70

e’n//n; ) ay

| -
‘j Case No. .
'l Order No. R l
| annnal Y
% That Z/‘gd per month should be f1 egfs a eason- :
{ il Ye ,n&“: provi de < oM «447
e el {{ able char for sppervision i ; . ehrerie—dire- ¢
Suporvisirs Chay VMW- , Shen/d be a o~ Y. fn»f&/ yﬁp..‘/ '
v, ¥ -}~ operator should be authorized to withhold from production the o

proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production

the proportionate share of actual expenditures required for

operating the subject well, not in excess of what are reasonable,

attributable to each non-consenting working interest.

i _
i {12) That all proceeds from production from the subject
i
| well which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and
Ior'ﬂ\

(13) That upon the failurg/of the operator of said pooled

X
i proof of ownership.

i1 dedicated on or before

/;j77r , the order

pooliing said unit shoulfyf become null and void and of no effect
%) VR0V o f Soosivis Vb- e Procedare 5400 ) be

(/ l7() '..; w‘lats ever. “""/';“ Q 2‘ Nl o feloy iy Ve f%ou:l/

e At i

e J aéesve.
o of covmancton ;—oo Couse 5 bowm ,
I.L IS THEREFORE ORDLRED’

(1) That all mineral» intcorests, whatever they may be,
; in the /90‘7# i//Vo:ua‘,. formation underlying the f/z

of Section /& , Township -Lz..)'... , Range A7 ﬁsﬁ NMPM,
Sé'u% Ca /s Aa d/ V:;¢ /C/ , [%4 County, New Mexico, q

re hereby pooled to form a standard jgﬁ-— acre gas spacing

i

A

o

(4

and p*o*dbon unit to be dedicated to a wel

;_‘;(_f? ““"" S“r ?‘,30’1’.5 /c%/m % Sou Py/m; a-qcﬁ

L3 3 e Vhe Co,r /,,e S*t rb)lfiv /5

PROVIDED HOWEBVER, that the operator of said unit shall

drilled l
i

commance the drilling of said well on or before the /5 U_ day

w& vy P 1925, and shall thereafter continue the
/4

dri¥ling of said well with dve ditigence to a depth sufficient to

test the /O&rq nf/ crn/o-—-, formation; ‘

PROVIDED FURTHER, that in the event said operatcr does not

!
comranca the drilling of said well on or before the Z‘ 7Lday |

Eeﬂ‘:‘t i , 1974, order (1) of this order shall be null and |

Ql'l and of ro cflfoct whatsownver |

R |
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PROVIDED FURTHER,that should said well not be drilled to

completion, or abandonment, within 120 days after commencenment
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That __é;%-ei \.f:rwéi OL/ 6’10:/’"%5 hereby designated;
! :

the operator of the subject well and unit.

P

A At (e v - A M ettt Acr ¥ 2 S B S ¢ et

o irha s
(3) That after the effective date of this order and at %east

JUR YR

30 days prior to commencing said well, the operator shall furnish

the Commission and each known working interest owner in the subjec

T W RPN P
RS r" e

unit an itemized schedule of estimated well costs.

bt o rh s

(4) That within 30 days from the date the schedule of

estimated well costs is furnished to him, any non-consenting

PEPRBEN RO

working interest owner shall have the right to pay his share i

A e ket Ay e e AR R A
e e ot

: ¢i of estimated well costs to the operator in lieu of paying his

share of reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as pro-

C et e o s e

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

{(5) Theat the operator shali furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that 1if
no objection to the actual well costs is received by the Com-
mission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that

has pald his share of estimated costs in advance as provided
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P

{
()/é( T/;£e¥e_shall—pay~tewhhe-operator~his~prowratavsh&ne«&§-
!

thYat reasonable well costs exceed estimated well costs and sh

Icnvt/ eceive from the o 1s pro rata share of the amount

Stimated well costs 5

{7) That the operator is hereby authorized to withhold

B D s T

PO

the following costs and charges from production:
(a) The pro rata share of reasonable well costs

attributable to each non-consenting working

[T R v N P I

interest owner who has not paid his share of

s WA,

estimated well costs within 30 days from the

P,

date the schedule of estimated well costs is

PRSP

furnished to him.

e A L AR P b s

(B) As a charge for the risk involved Zn the :
: H drilling of the well, 24P 7* of the pro rata
§ ? share of reasonable well costs attributable

to each non-consenting working interest {

owner who has not paid his share of estimated

well costs within 30 days from the date thre

schedule of estimated well costs is furnished
to him. :

{(8) That the operator shall distribute said costs and

b A Ak o A e chg o Ao 3 A s

[P,

charges withheld from production to the parties who advanced ;

per month is hereby fixed at o I=acom@le
cLvision {combilned Lixed rfatesy; © pas nerator :

+he well -

e hnay e AN ad

thereto, the operator
opor tionate
3 required for operating such we.

vvvvvv 7 F SO SRR ]
& YCas3onasc.e, acvoraizutab

mibte, ttstiutiblo

senting working—-preqemat—s
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. ﬁ Deel a3 @ Frecsaved
(7) f_ /536.00 poernr % /3 /”"‘/ /’
&15{ 10{ .s‘u/’crwur\-/’(m’:u C//nn/ re %‘: y/ /C/"//J I“"d

That $ Z/{.d‘d per month 1_1 hereby fixed as a

whik pro o
reasonable charge for supervision +eematﬂe&—fnéza—;atos),

awevr
provided that this rate shall be adjusted on the first day

of April of each year following the effective date of this
order; *hat the adiustment shall be computed by maltiply-
ing the rate currently in use by the percentage increase
or decrease in the average weekly earnings of Crude Petro-
leum and Gas Production Workers for the last calendar year
compared to the preceding calendar year as shown by "The

Index of Average Weekly Earnings of Crude Petroleum and Gas

o Ay g WP AN ML L

Production Workers"” as published by the United States
Department of Labor, Bureau of Labor Statistics, and the

: adjusted rate shall be the rates currently in use, plus or
minus the computed adjustment; that the operator is hereby
authorized to withhold from production the proportionate share
of such supervision charge attributable to each non-consenting

working interest, and in addition thereto, the cperator

- is hereby authorized to withhold from production the pro-

portionate share of actual expenditures required for operating

———

~ such well, not in excess of what are reasonable, attributable

to each non-consenting working interest.
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(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs or charges which are to be paid

out of production shall be withheld only from the working

interests share of production, and no costs
be withheld from production attributable to

{12) That all proceeds from production
well which are not disbursed for any reason
escrow in igégééf County, New Mexico, to be
thereof upon demand and proof of ownership;

shall notify the Commission of the name and

i
I3
i
or charges shall i
1
royalty interests. ¢

i
from the subject i
shall be placed in 3
paid to the true owner{

that the operator :

address of said !

escrow agent witnin 90 days from the date of this order. :

(13) That jurisdiction of tnis cause is retained for the

Il

entry of such further orders as the Commission may deem necessary. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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CITIES SERVICE OIL COMPANY Box 1919
Midland, Texas 79701
Telephone: 915 684-7131

August 21, 1974

Mr. R. G. Bartomn, Jr. Yir. Michael Grace
Mr, E. L. Latham, Jr. National Parks Highway
P. 0. Box 978 Carlsbad, New Mexico 88220

Hobbs, New Mexico 88240
Mr. Dan L. Hannifin
Belco Petroleum Corporation P. 0. Bor 182
Wilco Building Roswell, New Mexico 88201
Midland, Texas 79701

Mr. C. R, Cahill
P. 0. Box 162
Midland, Texas 79701

Re: Proposed Cities No. 1 Tracy "'B"
Morrow~Strawn Test
E/2 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

Gentliemen:

As we have previously discussed, the above proposed Unit, with the excep-
tion of the SE/4 NE/4 and the NE/4 SE/f4, is chiefly made up of town lots,
In order that we may proc2ed with the tabulation of each party's interest,
it would be most advantageous to us if vou could furnish (liries with 2
list of exactly what acreage you have leased in the E/2,

Your early response to this request will be greatly appreciated,

Yours truly,

CITIES SERVICE OIL COMPANY

Tom Heller
Landman
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CITIES SERVICE OIL COMPANY cnnGo

Box 1919
Midland, Texas 79701

Telephone: 915 684-7131
August 1, 1974

’3‘!‘\: ANNDECCRECQ
(See Attached List)

SUBJECT: Proposed Cities #1 Tracy '3"
10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, Mew Mexico

GENTLEMEN :

We propose to drill in the very near future a 10,950' Morrow-Strawm

test at a surface lccation in the SE/4 NE/4 Section 18, T-22-S, R-27-E,
Eddy County, New Mexico, and directimily drill to a bottom hole location
180" FNL and 660' FEL. The estimated cost to drill and complete this
well as a dual producer is $610,653, A dry hole is estimated to cost
$416,309. The location is within the city limits and the above costs

do not include the expease of conformance to the recently adepted
ordinance by the City of Carlsbad.

The estimated ownership in the proposed proration unit covering the
E/2 Sectien 18 is as follows:

Net Acres Percentage
Cities 177.80 55.56%
Rennett 53.00 16.54%
Grace 28.34 8.85%
Relce 21.30 0.61%
Barton 2,00 527
Hannifin .50 .16%
Unleased 36.56 11.44%

We request that you join Cities in the drilling of this test., Please

advise us of your decisicn in this matter at your earliest convenience
so that we may proceced with the preparations for the drilling of this

well,

Yours truly,

CITIES SERVICE OIL COMPANY

Tnomas Heller
Landman

Tthd
Attachment




CITIES #1 TRACY "B"

Mr. R, C. Bennett
Permian Building
Midland, Texas 79701

Mr. Michael P. Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220

R Belco Petroleum Corporation
’ ’ Wilco Building

Midland, Texas 79701
\

[N
L&l
&
T

Mr. R. G. Bartom, Jr.
P. 0. Box 978
Robbs, New Mexico 88240

i' * Mr,. Robert H. Hannifin
Petroleum Building
Midland, Texas 79701




MPANY Box 1919
CITIES SERVICE OIL CO boriond. Texas 79701
Telephone: 915 684-7121

August 6, 1974

TO: ADDRESSEE”®
(See Attached List)

SUBJECT: Proposed Cities #1 Tracy "B
10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

GENTLEMEN:
Further to my letter of August 1, 1974, I wish to advise the top of
the Morrow is expected at 10,950' and compiete penetration should be
accomplished at 11,600', The exact surface and bottom hole locations
are as follows: )

Surface Location: 2180' FSL & 520" FEL Section 18

Bottom Hole Location: 1980' FNL & 66Q' FEL Section 18

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THbd
Attachment

P. S. To Belco - Attached is Detailed Well Estimate.




CITIES #1 TRACY "B"

Mr. R. C. Bennett
Permian Building
Midland, Texas 79701

Mr. Michael P, Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220

1 Belco Petroleum Corporation
Wilco Building
Midland, Texas 79701

Mr. R. G. Barton, Jr.
P. O, Box 978
Bobbs, New Mexico 88240

Mr. Robert H. Hannifin

Petroleum Building
Midland, Texas 79701

Py SR E-Pac4584 -
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CITIES SERVICE OIL COMPANY CITGO

Box 1919
Midland, Texas 79701

Telephone: 915 684-7131
August 1, 1974

TO: ADDRESSEES
{See Attached List)}

SUBJECT: Proposed Cities #1 Tracy "'3"
10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, MNew Mexico

GENTLEMEN:

We propose to drill in the very near future a 10,950' Morrow-Strawm

test at a surface lccation in the SE/4 NE/4 Section 18, T-22-S, R-27-E,
Eddy County, New Mexico, and directiouly drill to a bottom hole location
1980' FNL and 6560' FEL. The estimated cost to drill and complete this
well as a dual producer is $610,653. A dry hole is estimated to cost
$416,309. The location is within the city limits and the above costs

do not include the expeuse of confcrmance to the recently adopted
ordinance by the City of Carlsbad,

The estimated ownership in the proposed proration unit covering the
E/2 Section 18 is as follows:

Net Acres Percentage
Cities 177.80 55.56%
Bennett 53.00 16.58%
Grace 28.34 8.85%
Belce 21.30 6.81%
Barton 2.00 .627,
Hannifin .50 167
Unleased 36.56h 11.44%

Wa vyonno
we TLgqul

(4]

t that you join Cities lu ihe driliing of this test. Prlease
advise us of your decisicn in this matter at your earliest convenience
so that we may proceed with the preparations for the drilling of this

well,
Yours truly,
CITIES SERVICE OIL COMPANY
Thomas Heller
Landman
THbd

Attachment




CITIES #1 TRACY "B"

. Mr. R. C. Bennett
Permian Building

AVERE | RGNS | mo .- TOHTINY
IAL“L“AL\.’ A e Nlh D 4 4 5V &

Mr. Michael P. Grace
P. O. Box 1418
Carlsbad, New Mexico 88220

Belco Petroleum Corporation
Wilco Building

Midland, Texas 79701
\

Mr. R. G. Barton, Jr.
P. 0. Box 978
Hobbs, New Mexico 88240

Mr. Robert H. Hannifin
Petroleum Building
Midland, Texas 79701




PANY Box 1919
CITIES SERVICE OIL COM Midland, Texas 79701

Telephone: 915 684-7131
August 6, 1974

TO: ADDRESSEES
(See Attached List)

SUBJECT: Proposed Cities #1 Tracy "B"
10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico
GENTLEMEN:
Further to my letter of August 1, 1974, I wish to advise the top of
the Morrow is expacted at 10,950' and complete peretration should be

accomplished at 11,600'., The exact surface and bottom hole locations
are as follows: '

Surface Location: 2180' FSL & 520' FEL Section 18
Bottom Hole Location: 1980' FNL & 660' FEL Section 18
Yours truly,

CITIES SERVICE OIL COMPANY

ThAamAan
AltViiay

Landman

THbd
Attachment

P. S. To Belco - Attached is Detailed Well Estimate,




CITIES #1 TRACY "B"

Mr. R. C. Benunett
Permian Building
Midland, Texas 79701

- | Mr, Michael P_ Crace
’ P. 0. Box 1418
Carlsbad, New Mexico 88220

Belco Petroleum Corporation
Wilco Building
Midland, Texas 79701

. Mr. R, G. Barton,. Jr.
P. 0. Box 978
Hobbs, New Mexico 88240

Mr. Robert H. Hannifin
Petroleum Building .
Midland, Texas 79701 i
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August 28, 1974

Mr. Joe Don Cook
P, O, Box 159
Roswell, MNcw lexice 83201

Re: Proposed Cities i'1 Tracy 'B”
11,600' liorrouw-5Stvevn Test
SE/& NLI/& Section 18, T«22e5, Re27-Z
Eddy County, iiew lMexico

Dear Mr. Cook:

We propose to drill in the very near future an 11,600' Morrow-Strawn test
at a surface location in the L.i/4 SE/4 Section 18, T-22-S5, R-27-E, Eddy
County, lew Hexico, and directionly drill to a bottom hole location 1530!
FNL and 660' FEL. The estimated cost to drill and coopleta this well as
# dual producer is $610,653. A dry hole is estimated to cost $416,309.
The location is within the city limits and tae above costs do not include
the expense of conformance to the vrecently adopted ordinance by the City
of Carlsbad,

As you are the owner of an estimated .1214 acre mineral interest ian the
proration unit covering the /2 Section 13, we reqguest that you joinm
Citfes in the d¢rilling of this proposed test. /e estimate that your
mineral interest covers ,03754 of the proposed proration unit.

Pleace advige us of your decision in this matter at vour eariijest convenience.
A celf-addressed, stasped envelope is enclosed for your use.

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landwan

Tihd -
nclosure
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August 30, 1974

Cities Service 0il Co.
Box 1919

" Midland, Texas 79701

RE: Cities # 1 Tra "B

Tracy
Dear Sir:
:How much money will you receive per million cubic feet
of gas ? :
If you have a proper AFE, please furnish us with Same,
you.
Sincerely,
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CITIES SERVICE OIL COMPANY Box 1919
Midland, Texas 79701

Telephone: 915 684-7131

September 9, 1974

Dan £. Hannifan <Z==' TriS COPY FOR | jbe pon Cook

P. 0. Box 132 P. Q. Box 159
Roswell, New Mexico 33201 Roswell, New Mexico 8320!

Subject: Tracy '8 No. |
N E/2 Section 13
228, 27t
Eddy County, New Mexico

Gentlemen:

- Attached for your information is one copy each of Cities Service Qil

Company's Detailed Well Estimate regarding our proposed Tracy ''B" #l.
After examining same wie trust you will join Cities in this proposed
test,

We anticipate a Commission heariné around the middle of September.

Yours very truly,

CITIES SERVICE OfL COMPANY

Thomas Hetler
Landman
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’ HANNIFIN
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RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

N NT 10 POSTMARK
o0 Mr. Dan L. Hannifin . -
< STREET AND NO.
™ 182 8-13-74
o P.0. STATE AND ZiP CODE
i Midland, Texas 79701

BPTM)NAI. L SERVICES FOR ADDITIONAL FEES

RETURN D 1. Shows to whom ang da‘e deliversd ..

RECEIPT With delivery to addressee only

2. Shows to whom, dats and where muru 35e
SERVICES With detivery ta addressee only ..........

_DELIVER TO ADDRESSEE ONLY ...

No.

TSPECTAL OELIVERY (2 pounds or less)

POD Form 3800 NO INSURANCE COVERAGE PROVIDED—
July 1968

{See othe: side)
NCT FOR INTERNATIONAL MAIL

® GPO : 1968 O—I88-312

FNER: Be sure fo follow irstructions on other side

L

PLEASE FLANISH SCQVK'E(S) IN“!CATED BY CHECKED BLUCK(S)
T Show addross
P whera detivarad

(Additlarel che-nes ropnired for tness sereiccs)
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August 13, 1974

Mr. Dan L. Hannifin
P. O, Box 182
Roswell, New liexico 88201

Re: Proposcd Cities "1 Tracy "B"
11,600" Norrow-Strawn Test
St/4 1:2/4 Section 18, T-22-S, R=27-E
Eddy County, New ilexico

Dear Dan:

We propose to drill in the very rear future an 11,600' Morrow-Strawn test
at a surface location in the I../4 S7/& Section 15, T-22-5, R-27-8, nddy
County, Now Mexico, and directisaly drill to a botton hole location 19807
FNL ond £%0' (UL, The estimated cost to drill aad csaplete this well as
a dual prnducer 1s O010,0330 L dry hole is estinared to cost $416,309,
The lccation is within the city limits and the abovn costs do ast inciude
the expense of corformence to the recently adonted ordinance by the Citv
of Carlsbad.

As you arz the owner of an estimated .26
proration unit coverina the E/2 Section
Cities in the drillinz oi this nropnsed t.

mineral interest covers .0825% of the proposed »

e mineral interest in the
nuest that vou join
r

r et PN

tl.ale that your
ction unit,
earlicst con-

Please advise uc of wour Jecision in vhis matter at your
eaclosed for vour usz,

<
venieace., A self~-addressed, stamped envelope is
Yours truly,

CCITIFS SULVICE CIL COMPALY

Thomnas leller
Landnan

Tibd
Enclosure

]
]

Y TP




CITGO

CITIES SERVICE OIL COMPANY Box 1919
Midland, Texas 79701

Telephone: 915 684-7131
August 21, 1974

Mr R, G. Barton. Jr. Mr. Michael Grace
Mr. E. L. Latham, Jr. National prarks Hignway
P. 0, Box 978 Carlsbad, New Maxico 88220
Hobbs, New Mexico 88240
Mr. Dan L. Hannifin :
Belce Petroleum Corporation P. 0. Bor 182
Wilco Building Roswell, New Mexico 88201

Midland, Texas 79701

Mr. C. R, Cahill q
P, 0. Box 162
Midland, Texas 79701

Re: Proposed Cities No. 1 Tracy "B"
Morrow-Strawn Test
E/2 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

s e i

Gentlemen:

As we have previously discussed, the above proposed Unit, with the excep-
tion of the SE/4 NE/4 and the NE/4 SE/%4, is chiefly made up of town lots.
In order that we may proczed with the tabulation of each ‘party’s interest,
it would be most advantageous to us if you could furnish Cities with a
list of exactly what acreage you have leased in the E/2.

Your early response to this request will be greatly appreciated.

Yours truly,

CITIES SERVICE OIL COMPANY

Tom Heller
Landman

TH:eh




CITGO

CITIES SERVICE Oil. COMPANY Box 1919
Midiand, Texas 79701

Telephone: 915 684-7131
August 21, 1974

! Mr. R. G. Barton, Jr. Mr. Michzel Grace
' Mr. E. L. Latham, Jr. Nationa! Parks Highway
P, 0, Box 978 Carlsbad, New Mexico 88220

Hobbs, New Mexico 88240

Mir, Ban L, Hannifin
Beleo Feirvleus Scooporalion P. G, Pox 182 :
Wilco Building Roswell, New Mexico 88201 ‘
Midland, Texas 79701

Mr. C. R. Czhili
?. 0. Box 1€2 ;‘
Midland, Texas 79701 :

Re: Proposed Cities Mo, 1 Tracy "8"
Morrow-Strawn Test
E/2 Section 18, T-22-3, R-27-E |
Eddy County, NVew Mexico

Gentlemen:

- As we bhave previously discussed, the above preposed Unit, with the excep-
tion of the S3T/4 WT/4 and the NE/4 SE/f4, is chiefly made up -of to«n lots.
In ovder that we way proceed witn the tabulation of each party's interest,

t ’ it would be most advantaseous to us if you could furnish Cities with a

: list of exactly what acreage you have leased in the E/2.

Your early responsz to this request will be greatly appreciated.

Yours truly,

Tom Heller
Landman
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CITGO

ITIES SERVICE OIL COMPANY Box 1919
Gmes Midland, Texas 79701

Telephone: 915 684-7131

September 9, 1974

Dan L. Hannifan <%= TniS COFY FOR | e Don Cook
P. 0. Box 132 P. 0. Box 159
Roswell, New Mexico 33201 Roswell, New Mexico 388201}

Subject: Tracy "8' No. 1
) E/2 Section 18
225, 27€
Eddy County, New Mexico

Gentlemen:

- Attached for your information is one copy each of Cities Service 0il

Company's Detailed Well Estimate regarding our proposed Tracy ''B'' #1.
After examining same we trust you will join Cities in this proposed
test,

We anticipate a Commission heariné around the middle of September.

Yours very truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THde

Atta;hment




CITIES SERVICE OlL COMPANY

Mr. R. G. Barton, Jr.
Mr. E. L. Latham, Jr.

P. 0. Box 9278

Fobbs, New Mexico 88240

Belco Petroleum Corporatiom
Wilco Building
Midland, Texas 79701

Mr, C. R. Cahill

P. O. Box 162
Midland, Texas 79701

Gentlemen:

A

CITGO

Box 1919
Midland, Texas 79701
Telephone: 915 684-7131

August 21, 1974

Mr. Michael Grace
National Parks Highway
Carlsbad, New Mzxico 88220

Mr. Dan L. Hannifin
P, 0. Bor 182
Roswell, New Mexico 88201

Re: Proposed Cities No. 1 Tracy "3"
Morrow-Strawn Test
E/2 Section 18, T-22-5, R-27-E
Eddy County, New Mexico

As we have previously discussed, the above proposed Unit, with the excep-
tion of the SE/4 NE/4 and the NE/4 SE/4, is chiefly made up of town lots,
In order that we may procced with the tabulation of each party's interest,
it would be most advantageous to us if you could furnish Cities with a

1iatr of oxactlv what arreaca wras hava lanead iw &
- of exactliy what acreage vou have leased

v/

'~
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Your early response to this request will be greatly appreciated.

TH:eh

Yours truly,

CITIES SERVICE 0., COMPANY

Tom Heller
Landman

o n et




OFFICE PHONE 508 2393-5313 300 W. TAYLOR STREET

RESIDENCE 503 392.8309 p. O. BOX 978
HOBBS, NEW MEXICO 88249

ROY G. BARTON, JR.
OlL PRODUCER

August 7, 1974

Cities Service 0i1 Co.

Box 1919

Midland, Texas 79701
Attention: Mr. Thomas Heller:

Re: Cities #1 Tracy "B"
SE/ANE/4 Sec. 18, T-22-S, R-27-E, Eddy County, N.M.

Dear Mr. Heller:
}J _ Thank you for your letter of August 1st.
| Mr. E. L. Latham Jr. and myself have taken Cities prcposal under

consideration, and we do not feel that at the presert time we
can justify participating with you.

We will consider signing an operating agreement wherein Cities
would recover 125% of the drilling and completion costs spent
on our behaif.

We wish you the best of luck on this venture.

Very truly yours,

- . Y - .-‘
< Lo, ) ’
,/) 7 4 . . / a
’ \' e /,/'\ S
v

Roy G. Barton Jr.

Lorron Jr
hes exactly | 25 2525 %




