PO

CASE 5530:  CITIES SERVICE OIL COMPANY ° R ot ‘ :
A% £ AMENIMENT OF ORDER NO. R-5052,
EDDY COUNTY, NEW MEXiCO -~ = ‘




i

Small ExhibiTs,

ETC.




Page......... ... 1.

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 16, 1975

EXAMINER HEARING

~IN THE ‘MATTER OF:

)
) . ,
o Application of Cities Service Oil ) Case No.
' Company for the amendment of Order ) 5530
No. R-5052, Eddy County, New Mexico. ; i

B e o e e —— — — —— — ——————— —— )
"BEFORE: Daniel S. Nutter, EXaminer.
TRANSCRIPT OF HEARING
1 AP PEABANGCETS
For the New Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for ‘the
- Commission

 state Land Office Bldg.
T - ' Santa ‘e New Mexico i

For the Applicant: _ ' W. Thomas Kellahln, Esq
: KELLAHIN & FOX
» 500 Don Gaspar .
Santa Fe, New Mexico

THE NYE REPORT[NG SERVICE
STATE-WIDE DEFOSITION NOTARIES
225 JOHNSON'STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

v




MR. NUTTER: Call Case 5530,

MR, CARR: Case 5530, Application of Cities

Service 01l Company for the amendment of Order No. R-5052, |- .

Eddy County, New Mexico,

MR, KELLAHIN: Tom Kellahin of Kellahin & Fox,
Santa Fe, New»MexiCO; appearing on behalf of the Appii-
. cant, Cities Service 0il Company. We requeét”that“the
testimony that was taken at the hearing before this Com-
misgion on June IOtH, 1975 -- that was Case No. 5476 upon
which Order No. R-5052 is based -- that the testimony
br;éentéd in that case at that time be incorporated info‘
_ the case here ibday, Case No. 5530, and that an order
authorizing the unorthodox well location as requested be

entered and a@pfobéd,

MR, NUTTER: Mr. Kellahin, just to clarify. th
.~ record; at the time that case was heard the testimony
was directed toward an unorthodox location for the pro-
pogsed well on this unit, is that correct?

MR, KELLAHIN: That's correct; it wasvpresehted
by Hf. James Motter of Cities Service 0il Company ‘and be-
cause the advertisement had only mentioned that orthodox
location, it was necessary for us to readvertise as of
today. A
THE NYE REPORTING SERVICE

STATE-WIDE DEPOSITION NOTARIES
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"MR, NUTTER: iBUt the testimony was fox the _unor-

thodox location?

MR, KELLAHIN: That is cofrect.
MR, NUTTER: - Does anyone have anything they wish
to offer in Case No. 55307 We will take the case under ad-

. visement,
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CASE 5530

STATE OF NEW MEXICO ) )
. Ss.

LN

COUNTY OF SANTA FE

I RICHARD L, NYE, Courr Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing
before the New Mexico Oil Conservation Commission was
reported by - me, and the same is a true and correct re-
:cord of the said proceedings, to the best of my knowledge

skill and ability.
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& complete record of the proceedmgs in

. the ..xaminer hear Case No, ﬁ's:?
. heard by, me on«_,_.% . ., 19 7&

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

" RICHARD L"NYET'CJErt Reporter i

I do hereby” certify that the forego:lng 1o




OIL CONSERVATION COMMISSION
_STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
o 81501
July 23, 1975
: : - Re: - CASE No.___ 5530
Mr. Tom Kellshin ORDER NO._R-5052-A
Kellahin & Fox A ; ‘ : '
Attorneys at Law T , A L
Post Office Box 1769 - Applicant:
Santa Fe, New Mexico
- Cities Service 0il Co.
" Dear sir: -
Enclosed herewith‘ére two copies of the abpve-referenced
‘Commission order recently entered in the subject case.
- /' JJOE D. RAMEY" . M
e i S SEcretary-Director. .. -
: L i

_JDR/£d

Copy‘of‘order also sent to:

Hobbs 0CC x
“Artesia 0CC X
Aztec GCC

" Other
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fenable applicant to produce the oil and/or gas underlying the

!thodox location.

h
i

,share of the oil and/or gas in the subject pools, will prevent
i the' economic loss caused by the drilling of unnecessary wells,

‘.BEFORE THE OIL CONSERVATION COMMISSION o
. i _OF THE STATE OF NEW MRYTCO . et R

i

IN' THE. m'r'rnn OF THE mnmc
CALLED BY THE OIL CONSERVATION
COMMISSION OF ‘NEW MEXICO FOR
THE PURPOSE OF consmnamc.

CASE NO. 5530
Order ﬁo.,R-SOSZ-A

APPLICATION 0! CITIES SBRVICB OIL
COMPANY ' FOR THE AMENDMENT QF ORDER
‘RO R=5052, EDDX COBNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY 'rmz com:ssmu- i

: This cause¥came on for hearing at 9 a.m. on. Jnly 16. 1975,
at Santa Pe, New Mexico, before Examiner Daniel S. ﬂntter.

, Now, on this : . day of July, 1975, the Cou-dssion, a
quorm’ beinq present, ‘having considered the testinony, the record,

i ,A,.._,,_ el T L S U NI L NS S c

and the recomnendations Of: the Examinex. and heing fuily advised

PINDS'

(1) : That due public notice having been given as required by
law, the Commission has JurisdictiOn of this cause and the subject
matter thereof , L

( (e) That the applicant, cities Service Oil COmpany, seeks
the amendment of Order No. R-5052, dated June 17, 1975, which order
pooled -all mineral interesta in the Wolfcamp formation underlying
the SE/4 of Section 30,. Township 21 South, Range 27° ‘East, and in
the Pennsylvanian formation underlying the E/2 of said Section 30.
‘to be dedicated to a well drilled at an orthodox location for
both formations.

. (3) That applicant proposes the amendment of said order to
provide for an unorthodoa location for said well at a point 1980
feet from the South line and 2190 feet from the East: line of said
Section 39; :

(4) That a well at said unorthodox location will better
aforesaid proration units.
(5) That o offset operator objected to the prOposed unor-

» (6) That approval of the subject application will afford
'the applioant the opportunity to produce its just and equitable
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' Order No. R-5052-A
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avoid the augmentation of risk arising from the drilling of an

'excessive number of wells, and will otherwise prevent waste and

Aprotect correlative rights, and said Order No. R-5052 should be 80

amended.
IT 18 THEREFORE ORDERED:

(1) That Order (1) of Commission Order No. R—5052 is hereby -

'amended to read in its entirety as follows:

"(l1) That. all mineralfinterests, whatever they may be,
in the Wolfcamp formation underiying the SE/4 of Section
30, Township 21 South, Range 27 East, and in the Pennsyl-
vanian formation underlying the E/2 of said Section 20,
Eddy County, New Mexico, are hereby pooled to form a
standard 160-acre Wolfcamp gas spacing and proration unit
and a standard 320-acre Pennsylvanian gas spacing and
proration unit to be dedicated to'a well to be drilled at
an unorthodox location for both formations hereby approved
at a point 1980 feet from the South line and 2190 feet
from thie East line of said Section 30.

( . m,‘a'b "ur{ﬂd‘nl-‘nn ~n€. ‘-‘.‘a’f»a,“ Loge mmmdoim i Y Mo ..,.t:_‘e,._ ST SR

- h . CI TRais Causse i5 AGCCALIITWU VA

‘Eentfy of such further ‘orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above, ‘signated. ,

STATE OF NEW MEXICO

: OIL CONSERVATION CO SSICN

SEAL

B ir/




KELLAHIN AND FOX
ATTORNEYS AT LAW

BOO DON GASPAR AVENUE
‘POST OFFICE BOX 1769

JASON W.KELLAHIN - : :
ROBERT €. FOX SANTA FE, NSW MEXICO 875801 . ~ TELEPHONE 982-4315

W, THOMAS KELLAHIN . . AREA CooE BOY

June 26, 19%5

Mr. Dan Nutter

New Mexico 0il Conservatlon COxmuss:Lon
P. O. Box 2088 .

Santa Fe, New Mexico 87501

Re: NMOCC Case No. 5476
Order No. R5052

I am writing to- confz.rm our telephone conservat:.on
this morning concerning Cities Serxvice: 0il Company's
request for an amended order in the above case. :

Cities Service requests that the above referenced
order be amended to provide for an unorthodox well
location 2190 feet from the East line and 1980 feet
from the South line of Sect:.o-x 30, T21sS, R27E, Eddy
County, New Mexico.

We would apprec:.ate the matter bexng placed on
your docket for hearing on July 16, 197 :

W. Thomas Kellahin
CC: Mr. Gene Motter

WTK:kif




Examiner Hearing - Wednesday - .July 16, 1975 \ Docket No. 17-75

CASE 5526:

CASE 5527:

CASE '5528:

CASE 5529:

;;}"“A

<:::;fi33 5530:

CASE 5531:

-2-

Application of Austral 0il Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle Blanco-Mesaverde and Basin-Dakota

~production_in the wallhnra af 1t n.m“y Wer N5, -1 Loddted [1n

Unit P of Section 10, Township 27 North, Range 9 West, San Juan
County, New Mexico.

Application of Plains Radio Broadcasting Company for an exception
to the provisions of Order No. R-3221, Chaves founty, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the
provisions of Commigsion Order No. R-3221, permission to dispose
into earthen pits_produced salt water from its L.-E. Ranch 9 Wells
Nos. 1, ‘2, and 3, located, respectively,-ia-Units O, N,.and T of

" Section”™9,” and its L. E. Ranch 16 Wells Nos. 2 and -3, located,

respectively, in Units B and A of Section 16, all in Township 11
South, Range 28 East, East Chisum-5an Andres Pool, Chaves County,
New Mexico. ’ .

Applirat{on of Reserve 011 and Gas Company for waterflood expansion,
Lea County, New Mexico. Applicant, in the above-styled cause,

seeks ‘authority to expand -1ts South Langlie-~Jal Langlie Mattix
Waterflood Project in the Langlie Mattix pool by the conversion:

to water injection of 1ts Unic Wells Nos. 24 and 26 located,
reepectively, in Unit O of Section 18 and Unit ¥ of Section 17,

both in Township 25 South, Range 37 East, Lea County, New Mexico.

In the matter of the hearing called by the 011 Conservation Commission

upon its own motion to consider the creation of a new gas pool for
Morrow production, said to be" designated Sheep Draw-Morrow Gas Pool
to comprise the’E/2 of Section 11 and the W/2 of Section 12, Town- .

‘ship 23" South, Range 25 East, Eddy County, New Mexico.

Application of Cities Service 011 Company for the amendment of
Order No: R-5052, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-5052, which order
pooled a1l mineral interests in the wolfcamp formation underlying
the SE/4 of Section 30, Township 21 Soith, Range 27 East, and in.
the Pennsylvanian formation underlying the E/2 of said Section 30
to be ‘dedicated to-a well drilled at an orthodox location for both
formations. Applicant proposes the amendment of said order to
provide for an unorthodox location for said well at a point 1980
feet from the South line and 2190 feet from the East line of said
Section 30.

Application of 0il Development Company of Texas for salt water
disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose‘of produced salt water into the
San Andres formation in the open-hole interval from 5,000 to 5,150
feet 1n its SFPRR Well No. 6, located in Unit D of Sec*ion 33,
Township 9 South, Range 37 East, West Sawyer-San Andres Pool, Lea
County, New Mexico.
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ar/ ~ BEFORE THE OIL CONSERVATION COMMISSTON

g ' " OF THE STATE OF KEW MEXICO

IN ‘xl‘rlf‘ MATTER Ol‘)TFII" HbARING
CALLED BY THE OIIL (,O\ISERV\TTO\I
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CASE No, 5530

APPLICATION OF“CII‘IES SERVICE OIL
COMPANY FOR THE AMENDMENT OF ORDER
NO. 3R-5052 'EDDY COUNTY, NEW MEXICO

~Order No. R— 2/0'572’74 4

ORDER OF THE COMMISSTON

AR

\ By THE é’COML\iIS’SION !

“ithis cause came On for hearing at 9 a.m. a _gquly 16 1975 ,

: at Sinea Fe, New Mexlpo, berore Examiner Daniel S. Nutter . .
NOW on. thls i day of _ "July bl e 1975 the. Onmmlse,o“;»é;
IR TEre—

CguUOLuUm oéing pres°nt haVing conoxdered ‘the testimony, the record,
and the recommendations of the Examiner, and being fally adVlb°d
in the .premises, ; .

%‘INDS: :

‘(l) That‘due'publlc notice hav1ng been ngon as reqavred by -
law, the Cormission has Jurlsdlctlon of thla caLee and the subjecL
netter thereof -

(*2)E That the appllcant, CltleS Serv1ce 0il Company, seeke tﬁe o
-amendment of Order No: R- 5052 dated June 17, 1975, wa.ch order pooled
all mlneral J.nterests in the Wolfcamp formatlon underlylng the SE/4 ‘of . |
Sectlon 30, Townsh:.p 21 South Range 27 East and in the Pennsylvanz.an
formatlon underlyJ.ng the "E/2 of said Section 30, to be dedlcated to a well

e T

o drllled at- an orthodox lor~atlon for both’ formatlons. '
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l case No. 5530

i Order No. R- 5o b’z_ﬁ‘

i
§‘ (3) That applicant proposes the amendment of said order to
i
provide for an unorthodox location Gy said well at a peiﬁtrlﬁﬂﬂil
feet from the South line and 2190 feet from the East line of said

Section 30.

“eo—tTE wWell. 7
(qb That a well at sald unorthod location will better
o decd /n 4 resud ~
énable appllcant to produce the qas underlying the proratJon unlta
(5’ That no offset operator objected 'to the proposed
N .
unorthqﬁox location.
) ,
aﬁ) “That approval of the subject appllcatlon w111 afford.
the apbllcant-the portunlty to produce its just and equltable
. 0.
O e &
share of the gas An the subject pookj will prevent the economic
floss eéusedLbﬁ the drllllng of unnecessary we]ls, avoid the
augmentation of risk arising from the: drllllng of an excessive
number of wells, and will otherwise prevent waste and protect

wcd ard Onlon Fo, R-505Z sthorlel ée,«a

. IT IS THEREFORE ORDERED:

correlative rights)

-~

-1%3}—fi~~5;¢”SaAQ/SeCflot;ZOMShafﬁsg;' i,ate

() That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New HMexico, on the day and year hereinabove

e k. Oadot() 5 Lovrmieneas. il |
:750 ?&QSZW W%/k’a&%

“(l) That all mﬁneral interests, whatever they way be,
in the Wolfcamp formation underlying the SE/4 of Section 30,
Township 21 South, Range 27 East, and in the Pennsylvanian
formation underlylna the E/2 of said Section 30, Eddy County,
New Mexico, are hereby pocled to form a standard 1l60-acre
Jolfcamp ous spacing and ploratlon unit and a standard 320~
acre Pennsylvanian gas spacing and proration unit to be
dedicated to a well to be drilled at aﬁ”brthodgx locatlon;c
for both formations reved af & point 1950 Cest v
Fhe Sewth fire Aud z/f’oﬂg - Frowme H 7’#&51‘* line oF sa o
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