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L d

1 MR. NUTTER: We will call the nexi: Case Number 5645.
2 MR. CARR: Case 5645, Application of Amoco Productio
3 || Company for suspension of Rules 14A and 15A of the gas prorati
4 | rules, Indian Basin-Upper Pennsyvanian Gas Pool, EAddy County,
5 [ New Mexico.

6 MR. PETERSON: Mr. Examiner, my name is Antone

7 || Peterson, I'm representing Amoco Production Company. Amoco

8 [l will offer one witness today, Mr. John Hunter.

oy 3 9 MR. KELLAHIN: If the Examiner please, I'm Tom
o 2
o -g E 10 [[ Kellahin of Kellahin and Fox appearing on behalf of Flag-
H iggﬁ 11 || Redfern in ‘support of Amoco and I have one witness.
2
bs %;gﬁé 12 MR, CARR: Will both witnesses please stand apd be
\ X Egg% 13-]| sworn.
ygi 'ggié 14 (THEREUPON, the witnesses were duly sworn.)
i '§0§ 15 MR. NUTTER: The record will show that Charles F.
;ké é 16 | Malone has made an appearance in the case for Mr, Peterson..
; 1

18 JOHN  HUNTER

B

19 || called as a witness, having been first duly sworn, was

20 [| examined and testified as follows:

g

21

b 8

22 DIRECT EXAMINATION

23 || BY MR. PETERSON:

24 0. Would you please state your name, residence,

26 I emplover and the position you occupy with that eimmployer?
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L A Yes, my name is John Hunter, I'm employed by Amoco
yu
| 2 | production Company in Houston, Texas. I'm a Petroleum Engineen,
;# 31l senior Grade.
| 4 0 You have testified previously before the Commission?
l“ 5 A Yes, sir, I have.
2 6 MR. PETERSON: Are Mr. Hunter's qualifications
! 71 acceptable?
| ;‘ 8 MR. NUTTER: Yes, they are.
i+ g 9 0 (Mr. Peterson continuing.) To begin with do you have#
¢ @ %
: 3» 'E ~-§ 0 ' an exhibit showing the three wells which may be pertinent |
; i“* E"EEE "l in the proceedings today and an overview of the gas pool in
. 2§48 12 ; : |
ﬁ §.§§§ which they are located? _ j
;ggz 13 A Yes, sir, I do. Exhibit One is a map showing all
l? \'§ §§§ "4l of the completions in the Indian Basin-Upper Pennsylvanian
fg ; § 15 | Gas Pool, Eddy County, New Mexi.co.
ks a
' 8 16 As I have said, all of the completions in the Upper
o 17 || Pennsylvanian are shown on the map, as well as dry holes
E 18 I around the periphery of the field.
18 0 I notice, Mr. Hunter, you have marked three of these
E 20 | wells with red dots, those three wells being the Flag-Redfern
b 21 || winston Gas Comm No. 1 and the Amoco Smith Federal Gas Comm
; 22 ] No. 1 and the Amoco Smith Federal No. 1. Would you explain
h 23 || the purpose for those red dot, what they indicate?
h 24 A Yes, sir, the red dots indicate three non-marginal
| 2 || wells which had accumulated substantial underproduction, I

M
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1| think it was subject to cancellation on April ist, 1975. Thes

2 | wells were the subject of a hearing held on March 5th, 1975

3 || at which Southern Union Gas Company, purchaser of the gas from

4 || these three wells appeared before the Commisgsion and requested |

5 || suspcension and amendment of certain provisions of Rules 14A

6 || and 15A of the General Rules and Regulations for prorated gas

b

| 7 l pools of Southeastern New Mexico relative to the Indian Basin-

g? 8 || Upper Pennsylvanian Gas Pool. Rules 14A and 15A provide for

Ly 3 g || cancellation of unproduced allowable and shutting in of over-

t ~§ g 10 || produced wells. Subsequently Order No, R-4985 was issued on
:fg i§§$! 11 || March 25, 1975, suspending Rules 14A and 15A in the Indian Basih-
| w é;ggg 12 || Upper Pennsylvanian Gas Pool for a pericd of one year, until
P B8 gl april 1st, 1976
., '§§§§ .
E g Eg 14 ) I notice you have also indicated two of these wells
K .:bgf 15 [ with red arrows, those two wells being the Flag-Redfern Winstonw
;lﬁ ; a 16 | Gas Comm No. 1 and the Amoco Smith Federal No. 1, would you

;g 17 || explain what those arrows indicate, please, Mr. Hunter.

18 A Yes, sir, during this current gas balancing period,

19 lwhich will end April 1lst, 19276, all of the underproduction in

20 || the Smith Federal Gas Comm No. 1 was made up. However, the

21 [f red arrows are pointing to the two wells in which under-

22 || production was not made up.

23 0 You earlier indicated that Southern Union was

24 || granted an exception covering the three wells indicated by the

25 |red dots, allowing underproduction attributable to these wells

——
E. A
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to be carried over to the period beginning April 1lst, 1975,
are you aware of the basis for that exception, Mr. Hunter?
A, Yes, sir, Southern Union at the Hearing stated that

they had made efforts to bring these‘three wells into balance

but due to problems with pipeline construction, weather, delay
in new industrial connections and the rapid completion of new
gas wells in the area, they were unable to bring these wells
into balance. They further stated that the completion of

these facilities would permit the taking of gas from these

wells such that the wells would be brought into balance before
April 1st, 1976 and upon this assurance the Commission suspendj

Rules 14A and 15A for a period of one year.

0. I see. I would like now to look specifically at
the Amoco Smith Federal No. 1, do you have an exhibit or some-
thing of that nature that will set out the production of that

well in a little bit greater detail?
4

A, Yes, sir, I do. Exhibit Number Two is a tabulation

labeled "Allowables Subject to Cancellation, Amoco Smith

Federal No. 1". In the left margin of Exhibit Two are listed
the twelve months which constitute the current gas balanéing
period, starting with April of 1975 and going through March of
1976.

The first column on Exhibit Number Two is a tabula-
tior. of actual allowables month by month for the Smith Federal

No. 1 as reflected on the Commission gas proration schedules.

PEATE  T T T
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1 Column number two is a tabulation of actual gas

2 || production for the first eleven months of the gas balancing

3l period. Production for the twelfth month, which is the month
4 lwe are in right now, has been estimated.

5 Column number three is a month by month status of

6 | underproduction or overproduction for the well. It is simply

7] the difference between column one and column two. As you can

8 || see the Smith Federal No. 1 has been produced in excess of

91t its allowables during each month of the current gas balancing

3
v %
-é ,g 10 jj period.
gy
eo&E” i1 Column four is a running account of the under-
g ro8
g §§§ 12 | production subject to cancellation on April 1lst, 1975. As you
290 '
[ §7)
.E §§§ 13 || can see, when we went into this current balancing period we
@O s .
g §£§ 14 | had eight hundred and eighty-~five thousand, one hundred and
V.9
3%
o 2 15 || eighty~five MCF subject to cancellation and which would have
la U
8 16 || been canceled had not Order No. R-4985 allowed us to carry it

17 || over into the current gas balancing period. As you can see,
18 || we estimate that all of this underproduction will be made up
19 || as of the ocurrent gas balancing pcriod.

20 Column number five shows additional unproduced

21 || allowables subject to cancellation on April 1lst, 1576. As
22 i you can see, we went into this gas balancing périod wifh a
23 || balance forward of four hundred and si#ty thousand, three

24 | hundred and sixty-seven MCF and this has remained constant

26 || thronghout this gas balancing period while we have Leen WOrkinj
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1§ off the allowable that was subject to cancellation on April lst,
21 1975. You can see from looking at our estimated March number
31 in the fifth column that we will probably just make a small |
4 | dent in the amount of unproduced allowable subject to

5 || cancellation on April 1lst, 1976.

6 0. In your opinion, Mr. Hunter, could the under-

7 || production represented by the last two columns have conceivabl%
8 | been made up during the current balancing period?

9 a. Well, frankly, sir, I would have to admit that that
10 || gas probably could have been made up by this well. I believe

11 th&é this well did have the capability.

orting Service
No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

12 0. In light of that response, why was the production
13 ]| rate not set to liguidate the underproduction repreéented by

14 )| the last two columns?

General Court Re,

15 A The production rate was set at the rate at which we

sid morrish reporting service
P

825 Calle Mejia,

16 || have been producing the well during the gas balancing period
17 | thinking that that would be sufficient to make up all of the
i1§ aliowable that would be subject to cancellation on April 1lst,
19l 1976. What we had, frankly, was just 2 micintcrpretation of
20 {{ Order No. R-4985. We misinterpreted it. We thought that by”
21 || working off the eight hundred and eighty-five thousand, one
22 | hundred and eighty-five MCF by April 1lst, 1976 that we would
23 | be working off all of the underproduction that would be

24 || subject to cancellation and we thought that we had an addition#l

25 || year to make up the gas that was underproduced and is now
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subject to cancellation on April 1lst, 1976 shown in the fifth

column.

0. When was this mistake or misconception concerning

the amount of underproduction first discovered?

A We first became aware of this slightly over a month

ago when Southern Union brought it to our attention that we

had an unproduced allowable that would be canceled on April 1st

0 Do you have any further comments regarding Exhibit
Two?

A Not at this time.

0 Do you have any illustrative data comparing the

current balancing period with the upcoming balancing periogd?

A Yes, sir, Exhibit Number Three is such an exhibit
and it is entitled, "Allowables and Well Capability for the
Amoco Smith Federal No. 1".

0 What does that exhibit show?

A The first portion of the exhibit pertains to the
current gas balancing period that began April 1lst, 1975 and

will end March 31st, 1976,

The first row of numbers reflect predictions made by
Southern Union at the hearing on March 5th, 1975. What they
were attempting to show on their Exhibit Number Three in that
hearing was that the Smith Federal No. 1 would have the
capability during this current gas balancing period to make

up all of the underproduction that attributed to the well,
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The way they did this was, first of all, they estimated what
- ihe total allowable would be for the twelve-month balancing
3 || period as is shown in column one. Column two shows the status

that they estimated for the well as of April 1lst, 1975. This

4
& g || would be the underproduction that it accumulated and was
i
6 attributed to the well and the third column, they totaled

poa
e 7 || columns one and two. In column number four they estimated the
: :' ‘ g | capability of the Smith Federal No. 1 over the twelve-month

;3 = g || 9as balancing period. This number was in excess of the
_t 8 § 10 || number in column three and this shows that they believed that
: :* %%%N 41 || the well would be able to make up all of the underproduction
b 22 o

y gg%é 12 || as well as produce the allowable during the current gas
Bl ?%5% 13 If balancing period.
i 53852 - .
:Z -g :E;,f-g 14 The next row of numbers J‘.ndlcates the actual condi-
. _:G:% 15 tions that have occurred during the gas balancing period.
b ® § 16 First of all we see that the actual allowables for the twelve
Eg 47 || months were in fact two hundred thousand MCF greater than had
18 been predicted. Underproduction was about two hundred
L% 19 thousand MCf greater than had been predicted; for a total
; 20 difference of abount four hundred thousand MCF and in the next
21 column you can see that the well actualiy had a capability of
i’% 97 || @bout four thousand MCF less than had been predicted.
iﬂ 23 MR. NUTTER: Four hundred thousand?
‘. 24 A Yes, sir, four hundred thousand less than had been
k o5 || Predicted.
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1 So, in short, this indicates that actual allowables

1321

2 | were in excess of the predicted allowables during this gas
e 3 || balancing period. The actual underproduction at the beginning

4 1| of the gas balancing period was in excess of that that had

ad .
i 5 | been predicted and the capability of the well was less than

6 | had been predicted.

7 A I notice that you have some data on the second part
of your Exhibit Three relﬂ%ing to the upcoming balancing

9 || period. Would you explain those figures to us, please?

- T
[+

10 A Yes, sir, these are predictions that I have made

11 || which indicate that the well, the Smith Federal No. 1, would

poriing Service

12| be able to catch up on all of its underproduction within the

13 || next twelve months without any problem,

No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

14 In the first column I show that I have estimated

General Court Re

15 || a total allowable for the balancing period of one million,

sid morrish reporting service

825 Calle Mejia,

16 || £ive hundred and thirty-six thousand, seven hundred and
17 | thirty-two MCF and having no better basis to go on, I based
18 || this on the actual allowable, or rather for the current gas

19 Il balancing period,

20 And the second column I have shown the predicted

21 || status of the well as of April 1lst, 1976 as being four hundred
22 || and sixty thousand, two hundred and twenty-nine MCF. This is
23 || the number that came from the fifth column on Exhibit Number

24 || Two.

25 The total of thesc first two coluuns is one million,

m Wt WM W W W W O O TER TR
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nine hundred and ninety-six thousand, nine hundred and sixty-
one MCF and in the fourth column I have estimated that the

capability of the well over the next twelve months would be

two million, nine hundred and twenty thousand MCF and that is
well in excess of the total amount of production needed to make
the allowable and make up underxproduction during the next
twelve months.

0. All right, Mr. Hunter, we see your predictions,
is there any doubt in your mind that the Smith Federal No. 1
will be able to make up the underproduction attributable to.

the well in the upcoming balancing period if the application

that has been made today is granted?

A No, sir, there isn't. Exhibit Number Two shows
that we are prcducing the well at a steady eight million cubic
feet a day rate, at least the first three months of 1976

and also December 197§ we are producing it at an eight million

cubic feet a day.

Southern Union has assured us that they will be
able to continue to take this amount of gas throughout the
coming balancing period and using this eight million cubic
feet a day rate, I estimated the twelve-month capability
shown on Exhibit Number Three for the upcoming balancing
period and as I have said, that is well in excess of what I

believe we will need to produce to make up all of the under-

produced gas.
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1 Q In your opinion will the granting of this applicatio
2 || serve to promote conservation, prevent waste and protect the

3| correlative rights of all of the owners in this gas pool?

4 A Yes, sir, the suspension of Rules 14A and 15A for

5|i an additional twelve months in the Indian Basin-Upper

6 || Pennsylvanian Gas Pool would afford each operator the opportunjty

7 | to produce his just and equitable share of the gas in the pool

g8 | while protecting tﬁe correlative rights and preventing waste.
g MR. PETERSON: Mr. Examiner, that concludes Amoco's
10 ] direct testimony. I would like tc move that Amoco's Exhibits

11 || One through Three be admitted into evidence.

3
9 &
.E g
@ iz
& SB
50520
g 18
s‘g;g 12 MR. NUTTER: Amoco's Exhibits One through Three will

& vy
2158 13 || be adinitted into evidence.
= 38%
@ 0§ .
E §£§ 14 (THEREUPON, Amoco's Exhibits One through
@ s )
Bo® . . .
o = 16 Three were admitted into evidence.)
.a E

S 16
17 CROSS EXAMINATION

18 || BY MR. NUTTER:

10 0 Mr. Hunter, this is the well that 4id so well,

20 [ what about the other two wells, what is their status? I mean
21 || the well that is shown on Exhibits Two and Three. Didn't

22 || you say that this one had accomplished more in the way of

23 || making up the underproduction fhan the other two had?

24 A No, sir, the Smith, we've got a little confusion

25 || here because the names are so similar. We've got a Smith
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! | Federal No. 1 and a Smith Federal Gas Comm No, 1. The Smith
2|l Federal Gas Ccmm No. 1 was the well that was able to make up
o 3) all of its underproduction during this gas balancing period.
4 | That's the well in Section 12 on Exhibit One.
| 5 0. And Exhibits Two and Three relate to the Smith
e 6 | Federal, not the Smith Gas Comm then?
L A, That is correct.
P
i 8 Q Okay. Now, the allowables apparently have been
o g 8 ) ranging from about three to five million MCF a day in here,
_ 'g g 10l is that correct, three to five million cubic feet a day?
H g &=
L go%‘_.:—’;g 1 A, Yes, sir.
2] §§§§ 12 0. And the well is capable of making eight million ox
i“; ;gé‘% 136 more a day?
ﬁ .g §§z§ 14 A Yes, sir.
8
gg .-_-; § 15 0. What about the pool as a whqle, what is the status
; é 16 ) of the pool as a whole?
ii 17 A Well, as I have said, the Flag~Redfern Winston Gas
E 18] Comm No. 1 is also underproduced. The amount of underproductidgn
g 19 1l on that well amounts to, I would estimate it to be about a
§ 20 | hundred ten thousard, five hundred and forty-one MCF which
B 21 § would be subject to cancellation on April 1lst, 1976.
: 22 ‘ 0. What is the net status of the pool, though, is the
Eﬂi 23 | pool overproduced cr underproduced?
; 2 A I don‘t --
: 25 o Or have you made a study of the pool?




Page 15

1 A I can't recall what it said on the allowable

2 |l schedule about that. As far as I know, these are the only

ree 3l two wells that are underproduced but I'm not positive about
‘ 4 ] that.

oo

i 5 MR. NUTTER: I would like the record to show that

6 || the Examiner will take administrative notice of the records

7 I} in the proration department in analyzing this case if there

= 8 | is no objection’ to that?

54 S 9 Are there further questions of Mr. Hunter? He
I @ ®
2 3 10 | may be excused.
2 §.§§
f s eoéé” 1 (THEREUPON, the witness was excused.)
858
b gg‘gg 12 MR. NUTTER: Do you have anything further, Mr.
I &g
: & $o2 13 | Peterson?
: £ 30
1 @& c .9
. rz £ §2a 14 MR. PETERSON: No.
24
N D
M o s 15 MR. NUTTER: Mr. Kellahin?
B ® 3
. A
. 8 16
: E 17 JOHN SWENDIG

18 || called as a witness, having been first duly sworn, was

———
e

19 || examined and testified as follows:

20

G

21 DIRECT EXAMINATION

ot

22 || BY MR. KELLAHIN:

23 0 Would you please state your name, by whom you are

T

24 | employed and in what capacity?

3 -
m il ﬁvm‘

25 A John Swendig, employed by Flag-Redfern 0il Company ai
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Petxoleum Engineer.

0 Mr. Swendig, have you previously testified before
this Commission and had your qualifications as an expert
witness accepted and made a matter of record?

A Yes, sir, I have.

Q And are you familiar with the facts surrounding
this particular application by Amoco?

A Yes, sir.

MR. KELLAHIN: If the Examiner please, are the
witness's qualifications acceptable?
MR. NUTTER: Yes, they are.

0. (Mr. Kellahin continuing.) Mr. Swendig, would you
refer to what has been marked as Flag-Redfern Exhibit Number
One, identify it and explain its significance to the Examiner?

A Exhibit One is a tabulation of the allowable and
production for the Winston Gas Ccmm No. 1 for the period of
April 1974 through March 1976, March being an estimated month.
The column shows the gas allowable, total production for the
month, the monthly overage and underage status, the accuniulatec
underage status, ir our eStimation the allowable subject to
cancellation. |

0. What is your estimation of the allowable subject to
cancellation after the end of this balancing period?

A It would be a hundred and ten thousand, five hundred

and forty-one MCF.
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! 0 Why wasn't Flag-Redfern able to make up the allowabl
2 subject to cancellation during the current balancing period?
e 3 A Using the period from April 1974 to March 1975, the

4l allowable for that period was a million, four hundred and

¢

5|l eight thousand MCF. Our underage was estimated at five hundreﬁ

L b 61 ana fifty thousand, which would have given us an average

71 production rate of five point three MMCF per day. We actually

8 || scheduled the well for five point five million per day. The

: r g 91l actual allowable for that period was greater, to have made
ot @
‘ g
» B 2 101 yp the total underage would have required a rate of five point
o @ %i
i s0d2 o 11 seven MCF per day.
.g Rad
E59
it o §§§ 12 During October and November of '75 it was necessary
.t §¥dg
_: 'g::,"% 131 for us to divert the gas to Marathon due to a gas commitment
O~ &
4 -E Y-
5 885 4 | of twelve point three seven six percent of the gas and |
g°%
= ;
4 T 3 15}l Marathon's prcduction take is four point three million, the
< (2] i
% o |
2 18 )| remainder of the period of time the gas goes to Southern Uniond
i
% 17 On February 5th we had a mechanical failure and our ‘
:gﬁ 18 || production unit failed and we replaced it with a rental unit
Rk
19 | and this rental unit had a capacity of only four point seven
‘5‘ -
1 20 i million. So these factors caused us not to meet our scheduled
; 21 | production rate.
$
22 0. Are there any current commitments to Marathon to
: 23
8 take any future gas?
i 24 A Yes, we have a commitment for twelve point three
1 ,
25 seven six percent of the gas to Marathon, the remainder being
}&
bt




Page 18

11 committed to Southern Union.

2 0 Can Flag-Redfern bring this well back into balance
3| if Amoco's application here for suspension of the particular
4 || rules is approved, can Flag-Redfern bring this well back

5 || into balance within an additional balancing period?

6 A Yes, sir, the estimated capacity of the well is

7 || approximately seven million a day. We have been trying to

8 | schedule the well to maintain as even a production rate as

9 | possible but it does have the capability to bring the under-

S
2
Q@ ©
-E 8 10 || production into balance.
>
9§
wézN 1 0. Was Flag-Redfern's Exhibit Number One prepared by
Z—c
= R
é it 12 | you directly or under your direction and supervision?
b 33
8853
gg&& i3 A Yes, it was.
g 89y
2538
cgqh 14 MR. KELLAHIN: If the Examiner please, we move the
o
g%
- g 15 || introduction of Exhibit Number One.
Oa U
g 16 MR. NUTTER: Exhibit One of Flag-Redfern will be

17 j| admitted into evidence.

(THEREUPON, Flag-Redfern Exhibit Number One

18
i9 was admitted into evidence.)
20 Q (Mr. Kellahin continuing.) Mr. Swendig, in your

2t | opinion will approval of Amoco's applicatior be in the best
22 || interests of conservation, the prevention of waste and the

23 || protection of correlative rights?

24 A Yes, sir, I believe it will.

25 MR. KELLAHIN: That concludes our direct examination
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CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Swendig, you mentioned that during the months of
October and November of '75 the gas was diverted to Marathon

pursuant to some contract. During those months then the takes

went down?

A Yes, sir, their takes were four point three million

a day.

Q And that is less than Southern Union had been

averaging from the well for most months?

A Yes, sir. We had been trying to schedule the well
at five pecint five million throughout the year. There had

been some fluctuations but this was the rate we were attempt-

ing to achieve.

0 And then your mechanical failure was during the

month of February of '76, is that it?

A Yes, sir.

1) And again the takes went down?

A Again the takes went down, right.

Q Have you made a study of the pool as a whole to

determine what the overall status is?
A No, sir, I have not.
MR. NUTTER: Are there any further questions of
this witness? He may be excused.

(THEREUPON, the witness was excused.)
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MR. NUTTER: Do you have anything further, Mr.

Kellahin?

MR. KELLAHIN: No, sir,

MR. NUTTER: Does anyone have anvthing they wish to
offer in Case 56457

MR, CARR: Mr. Examiner, we have received a letter
from Southern Union which reads: (Reading) Southern Union
Gas Company wishes ﬁo advise the Commission that they support
Amoco Production Company in their application in Case 5645 for
the amendment of the prorated Qas pool rules promulcgated by
Order No. R-1670 as amended. The gas is needed to serve our
southeast area New Mexico market. The letter is signed R. J.

McQuary, Manager of Purchases and Proration Department. (End

of'reading)

MR. NUTTER: Thank you. Is there anything further

in this case? We will take the case under advisement.
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1 MR, NUDTTER: Wo will call the next Case Nunber 5645,
2 MR, CARR: Case 5645, Application of Amoco PxoductioJﬂ
3 | company for suspension of Rules 14A and 152 of the gas prorati&n

4 i rules, Indian Basin-Upper Pennsyvanian Gas Pool, nddy County,

5 || New Mexico.

6 MR. PETERSON: Mr. Examiner, my name - is Antone
7 || Peterson, I'm representing Amoco Production Company. Amoco

8 || will offer one witness today, Mr. John Hunter.

g 9 MR. KELLAHIN: If the Examiner please, I'm Tom
® %
-E 8 10 || Kellahin of Kellahin and Fox appearing on behalf of Flag-~
»
@ b=
;égN 11 §| Redfern in ‘support of Amoco and I have one witness.
VAl
B res
K §§§ 12 MR. CARR: Will both witnesses please stand and be
i |
& 5&3. 13 | sworn.
3878
'g 2= 14 (THEREUPON, the witnesses were duly sworn.)
v .9
gog .
- g 15 MR. NUTTER: The record will show that Charles F.
.5 U
3 16 || Malone has made an appearance in the case for Mr., Peterson.
/

17

18 JOHN HUNTER

19 || called as a witness, having been first duly sworn, was
20 || examined and testified as follows:

21

22 DIRECT EXAMINATION

23 || BY MR. PETLERSON:

24 Q Would you please state your name, residence,

25 || employer and the position you occupy with that employer?
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k. Yes, my name is John !unter, I'm employed by Amoco
Production Company in flouston, Texas. I'm a Petroleum Enginecer
Senior Grade.

o You have testified previously before the Commission?

M Yes, sir, I havo,

MR. PETERSON: Are Mr. Hunter's qualifications

acceptable?
MR. NUTTER: Yes, they are.

0 (Mr. Peterson continuing.) Ton begin with do you have
an exhibit showing the three wells which may be pertinent
in the proceedings today and an overview of tha gas pool in
which they are located?

A Yes, sir, I do. Exhibit One is a map showing all
of the completions in the Indian Basin-~Upper Pennsylvanian

Gas Pool, Eddy County, New Mexico.

As I have said, all of the completions in the Upper

Pennsylvanian are shown on the map, as well as dry holes

around the periphery of the field.

Q I notice, Mr. Hunter, you have marked three of these
Winston Gas Comm No. 1 and the Amoco Smith Federal Gas Comm
No. 1 and the Amoro Smith Federal No. 1. Would you explain

the purpose for those red dot, what they indicate?

A Yes, sir, the red dots indicate three rnon-marginal

wells which had accumulated substantial underproduction, I
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] think it was subiject to cancellation on April 1lst, 1975. These
9 wells were the subject of a hearing held on March 5th, 1975
3 [lat which Southern Union Cas Company, purchaser of the gas from
4 these threc wells appeared before the Commission and requested
5 || suspension and amendment of certain provisions of Rules 14A
6 and 15A of the General Rules and Regulations fqr prorated gas
; || pools of Southeastern New Mexico relative to the Indian Basin-
g || Upper Pennsylvanian Gas Pool. Rules 14A and 15A provide for
3 9 cancellation of unproduced allowable and shutting in of over-
_§ 2 10 produced wells. Subsequently Order No. R~4985 was issued on
?},%’gm 1 March 25, 1975, suspending Rules 14A and 15A in the Indian Basih~
BP
gggg 12 (| Upper Penngylvanian Cas Pool for a period of one year, until.
&
%%fg .3 | April 1at, 1976.
.g Eff 1 0 I notice you have also indicated two of these ""?}:J.:?
_§°§' 15 | With red arrows, those two wells being the Flag-‘-Redfern Winstorg
” g 16 Gas Comm No. 1 and the Amoco Smith Federal No. 1, would you
17 explain what those arrows indicate, please, Mr. Hunter.
18 A Yes, sir, during this current gas balancing perind,
19 which will end April 1st, 1976, all of the underproduction in
20 " the Smith Federal Gas Comm No. 1 was made up. However, the
91 red arrows are pointing to‘ the two wells in which unde;-—
22 production was not made up.
23 0. You earlier indicated that Southern Union was
94 || STantod an oxception covering the three welle indicated by tha
25 rod dots, allowing underproduction attributable to these wells
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' IFto be carried ovar to the pariod bogihninq April 1lst, 1975,
2 | are you aware of the basis for that exception, Mr. Hunter?
3 A Yes, s8ir, Southern Union at the Hearing stated that

4 || they had made efforts to bring these three wells into balance

5 || but due to problems with pipeline construction, weather, delayéq

6| in new industrial connections and the rapid completion of new
7l gas wells in the area, they were unable to bring these wells

8 || into balance. They further stated that the completion of

9 these facilities would permit the taking of gas from these

87501

10l wells such that the wells would he brought into balance before

11 | April 1lst, 1976 and upon this assurance the Commission auspend%r

porting Service

12 || Rules 14A and 15A for a period of one year.

13 Q I see. I would like now to look specifically at

Phone (505) 982-9212

14 | the Amoco Smith Federal No. 1, do you have an exhibit or some-

(?_eneral Courr R
825 Calle Mcjia, No, 122, Santa Fe, New Mexico

15} thing of that nature that will set out the production of that

sid morrish reporting service
£}

16 || well in a little bit greater detail?

17 A Yes, sir, I do. Exhibit Number Two is a tabulation
18 || labeled "Alliowables Subject to Cancellation, Amoco Smith

19 | Federal No. 1". In the left margin of Exhibit Two are listed
20 | the twelve months which constitute the current gas balancing
21 || pericd, starting with April of 1975 and going through March of
22 || 1976,

23 The first column on Exhibit Number Two is a tabula-

24 | tion of actual aliowables month by month for the Smith Federal

25 [ No. ) as reflected on the Commission gas proration schedules.
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Column number two is a tabulation of actual gas
production for the first eleven months of the gas balancing
period, Production for the twelfth month, which is the month
we are in right now, has been estimated.

Column number three is a month by month status of
underproduction or overproduction for the well. It is simply
the difference between column one and column two. Asg you can
see the Smith Federal No. 1 has been produced in excess of
its allowables during each month of the current gas balancing
period,

Column four is a running account of the under- %
production subject to cancellation on April l1lst, 1975. As you
cah see, when we went into this current balancing period we
ha¢ eight hundred and eighty~five thousand, one hundred and
eighty-five MCF subject to cancellation and which would have
been canceled had not Order No. R-4985 allowed us to carry it
over into the current gas balancing period. As you can see,
we estimate that all of this underproduction will be made up
as of the current gas balencing period.

Column number five shows additionai unproduced
allowables suﬁject to cancellation on April 1lst, 1976. As
you can see, we went into this gas balancing period with a

balance forward of four hundred and sixty thousand, three

hundred and sixty-seven MCF and this has remained constant

throughout this gas balancing period while we have been working
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off the allowable that was subject to cancellation on April 1lst
1975. You can see from looking at our estimated March number
in the fifth column that we will probably just make a small
dent in the amount of unproduced allowable subject to
cancellation on April 1lst, 1976.

Q In your opinion, Mr. Hunter, could the under-
production represented by the last two columns have conceivably,
been made up during the current balancing period?

A Well, frankly, sir, I would have to admit that that

gas probably could have been made up by this well. I believe

that this well did have the capability.

Q In light of that response, why was the production
rate not set to liguidate the underproduction represented by
the last two columns?

A The producticn rate was éet at the rate at which we
have been producing the well during the gas balancing period
thihking that that would be sufficient to make up all of the
allowable that would be subject to cancellation on April lét,
19074, What we had, frankly, waos just a misinterpretation of
Order No. R~4985., We misinterpreted it, We thought that by
working off the eight hundred and eighty-five thousand; one
hundred and eighty~five MCF by April 1lst, 1976 that we would
bhe working off all of the underproduction that would be

subject to cancellation and we thought that we had an addition

vear to make up the gas that was underproduced and is now
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subject to cancellation on Anril lst, 1976 shown in the fifth

column.

QO When was this mistake or misconception concerning
the amount of underproduction first discovered?

A We first became aware of this slightly over a month
ago when Southern Union brought it to our attention that we
had an unproduced allowable that would be canceled on April lst

Q Do you have any further comments regarding Exhibit
Two? |

A Not at this time.

Q Do you have any illustrative data comparing the
current balancing period with the upcoming balancing period?

A. Yes, sir, Exhibit Number Three is such an exhibit
and it is entitled, "Allowables and Well Capability for the
Amoco Smith Federal No. 1".

Q What does that exhibit show?

A The first portion of the exhibit pertains to the
‘Lurrent gas balancing period that began April lst, 1975 and

will end March 31st, 1976.

The first row of numbers reflect predictions made by

Southern Union at the hearing on March 5th, 1975. What they

were attempting to show on their Exhibit Number Three in that
hearing was that the Smith Federal No. 1 would have the
capability during this current gas balancing period to make

up all of the underproduction that attributed to the well.
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The way they did this was, first of all, they estimated what
the total allowable would be for the twelve-month balancing
period as is shown in column one. Column two shows the status
that they estimated for the well as of April 1lst, 1975. This
would be the underproduction that it accumulated and was
attributed to the well and the third column, they totaled
columns one and two. In column number four they estimated the
capability of the Smith Federal No. 1 over the twelve-month
gas balancing period. This nunber was in excess of the
number in column three and this shows that they believed that
the well would be able to make up all of the underproduction
as well as produce the allowable during the current gas
balancing period.

The next row of numbers indicates the actual condi-
tions that have occurred during thé gas balancing period.
First of all we seae that the actual allowables for the twelve
months were in fact two hundred thousand MCF greater than had
been predicted. Underproduction was about two hundred
thousand MC{ greater than had been predicted, for a total
difference of about four hundred thousand MCF and in the next
column you can see that the well actually had a capability of
about four thousand MCF less than had been predicted.

MR, NUTTER: Four hundred thousand?

A Yes, sir, four hundred thousand less than had been

predicted.
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1 So, in short, this indicates that actual allowables

2 | were in excess of the predicted allowables during this gas

3 || balancing period. The actual underproduction at the beginning
4l of the gas balancing period was in excess of that that had

5 | been predicted and the capability of the well was less than

6 | had been predicted.

7 A I notice that yon have some data on the second part

8 || of your Exhibit Three relating to the upcoming balancing

9 || period. Would you explain those figures to us, please?

[-}} g
-g -é 0 A Yes, sir, these are predictions that I have made
iggﬁ t1 || which indicate that the well, the Smith Federal No. 1, would
%;ggg 12 ]| be able to catch up on all of its underproduction within the
[ =P
£§§§ 13 || next twelve months without any problem.
'é ?EE 14 In the first column X shqw that I have estimated
:.;;Gg 15 a total allowable for the halancing period of one million,
§ 16 | five hundred and thirty-six thousand, seven hundred and

17 |l thirty-two MCF and having no better basis to go on, I based
18 || this on the actual allowable, or rather for the current gas

19 | balancing period.

20 And the second column I have shown the predicted

21 || status of the well as of April 1st, 1976 as being four hundred

22 || and sixty thousand, two hundred and twenty-nine MCF. This is
23 || the number that came from the fifth column on Exhibit Number

24 T™WO.

25 The total of these first twc columns is one million,
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! I nine hundred and ninety-six thousand, nine hundred and sixty~
2 lone MCF and in the fourth column I have estimated that the

31 capability of the well over the next twelve months would be

4| two million, nine hundred and twenty thousand MCF and that is
51 well in excess of the total amount of production needed to make|
6 I the allowable and make up underproduction during the next
7 || twelve months.

8 Q All right, Mr. Hunter, we see your predictions,

91l is there any doubt in your mind that the Smith Federal No. 1

co 87501

10 i will be able to make up the underproduction attributable to

"M | the well in the upcoming balancing period if the application

12| that has been made today is granted?

13 A No, sir, there '+, Exhibit Number Two shows

Phone (505) 982-9212

14 || that we are producing the well at a steady eilght million cubic

General Court Renrorting Service
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15| feet a day rate, at least the first three months of 1976
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16 | and also December 1975 we are producing it at an eight million

17 | cubic feet a day.

18 Southern Union has assured us that they will be

19 ) able to continue to take this amount of gas throughout the

20 | coming balancing period and using this eight million cubic
21 | feet a day rate, I estimated the twelve-month capability

22 | shown on Exhibit Number Three for the upcoming halancing

25 || produced gas.

23 || period and as I have said, that is well in excess of what I i
24 || pelieve we will need to produce to make up all of the under- l
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Q In your opinion will the granting of this applicatioJ
serve to promote conservation, prevent waste and protect thé ;
correlative rights of all of the owners in this gas pool?

A Yes, sir, the suspension of Rules 14A and i5A for
an additional twelve months in the Indian Basin-Upper
Pennsylvanian Gas Pool would afford each operator the opportun
to produce his just and equitable share of the gas in the pool
while protecting the correlative rights and preventing waste.

MR. PETERSON: Mr., Examiner, that concludes Amoco's
direct testimony. T would like to move that Amoco's Exhibits
One through Three be admitted into evidence.

MR, NUTTER: Amoco's Exhibits One through Three will
be admitted into evidence.

(THEREUPON, Amoco'’s Exhibits One through

Three were admitted into evidence.)

CROSS EXAMINATION

0 Mr, Hunter, this is the well that did so well,
what about the other two wells, what is their status? I mean
the wéll that is shown on Exhibits Two and Three. Didn't
you say that this one had accomplished more in the way of
making up the underproduction than the other two had?

A No, sir, the Smith, we've got a little confusion

here hecause the names are so similar. We've got a Smith
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1 I PFederal No. 1 and a Smith Federal Gas Comnm No. 1. The Smith
2 || Federal Gas Comm No. 1 was the well that was able to make up

3 fall of its underproduction during this gas balancing period.

4 | That's the well in Section 12 on Exhibit One.

5 Q And Exhibits Two and Three relate to the Smith

6 | Federal, not the Smith Gas Comm then?

7 A That is8 correct.
8 Q. Okay. Now, the allowables apparently have been
3 9 | ranging from about three to five million MCF a day in here,
[
® o
-g _g 10 || is that correct, three to five million cubic feet a day?
g%i
aoaéﬁ 11 A Yes, sir.
[
g 5§52
§§;§ 12 0. And the well is capable of making eight million or
g &dg
; §g‘? 13 )| more a day?
Fsk
5 gz 14 A Yes, sir.
8%
o ; 15 0. What about the pool as a whole, what is the status
® O
&
-]

16 )] of the pool as a whole?

17 ) Well, as I have said, the Flag-Redfern ¥Winston Gas

18|} Comm No. 1 is also underproduced. The amount of‘ﬁnderproducti

:ﬁ:—
e ]

t3 || on that well amounts to, I would estimate it to be about a

20 || hundred ten thousand, five hundred and forty-one MCF which

21 || would be subject to cancellation on April lst, 1976.
22 0 What is the net status of the pool, though, is the
23 [ pool overproduced oxr underproduced?

24 A I don't --—

26 Q Or have you made a study of the pool?
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A I can’t recall what it said on the allowable
schedvle about that. As far as I know, these axe the only

two wells that are underproduced but I'm not positive about

that.
MR. NUTTER: I would like the record to show that

the Examiner will take administrative notice of the records

in the proration department in analyzing this case if there

is no objection to that?

Are there further cguestions of Mr. Hunter? He

may be excused. ’
|

(THEREUDPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr.

Peterson?
MR. PETERSON: No.

MR. NUTTER: Mr. Kellahin?

JOHN SWENDIG

called as a witnesse, having been first duly sworn, was

examinad and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you please state your name, by whom you are

employed and in what capacity?

A John Swendig, employed by Flag-Redfern 0Oil Company a
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Petroleum Enginecer,

0 Mr. Swendig, have you previously testified before
this Commission and had your qualifications as an expert
witness accepted and made a matter of record?

A Yes, 8ir, I have,.

Q And are you familiar with the facts surrounding
this particular application by Amoco?

A Yeg, sir.

MR. KELLAHIN: If the Examiner please, are the

witness's qualifications acceptable?

MR, NUTTER: Yes, they are.

0. {(Mr. Kellahin continuing.} Mr. Swendig, would you
refer to what has been marked as Flag-Redfern Exhibit Number
One, ldentify it and explain its significance to the Examiner?

A Exhibit One is a tabulation of the allowable and
production for the Winston Gas Comm No. 1 for the period cf
April 1974 through March 1976, March being an estimated month.

The column shows the gas allowable, total production for the

i3
1
h]
]
b ]
U
D
[§]
+
]
(t
‘d
(/]
fr
4]
11
Q
(3]
{
[}

month, thea monthly overage and un

underage status, in our estimation the allowable subject to

cancellation.

Q. What is your estimation of the allowable subject to

cancellation after the end of this balancing period?

A It would be a hundred and ten thousand, five hundred

and forty-one MCF. 4
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0 Why wasn't Flag-Redfern able to make up the allowabl
subject to cancellation during the current balancing period?

A Using the period from April 1974 to March 1975, the

allowable for that pericd was a million, four hundred and
eight thousand MCF. Our underage was estimated at five hundre
and fifty thousand, which would have given us an average
production rate of five point three MMCF per day. We actually
scheduled the well for five point five million per day. The
actual allowable for that period was greater, to have made

up the total underage would have required a rate of five point
seven MCF per day.

During October and November of '75 it was necessary
for us to divert the gas to Marathon due to a gas commitment
of twelve point three seven six pe:cent of the gas and
Marathon's production take is four point three million, the
remainder of the period of time the gas goes to Southern Union#

On February 5th we had a mechanical failure and our

production unit failed and we replaced it with a rental unit 1

and this rental unit had a capacity of only four point seven
million. So these factors caused us not to meet our scheduled

production rate.

1} Are there any current commitments to Marathon to

take any future gas?

A Yes, we have a commitment for twelve point three

seven six percent of the gas to Marathon, the remainder being
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1 lcommitted to Southern Union.

2 0 Can Flag~Pedfern bring this well back into balance

if Amoco's application here for suspension of the particular

rules is approved, can Flag-Redfern bring this well back

- into balance within an additional balancing period?

6 A Yes, sir, the estimated capacity of the well is

approximately seven million a day. We have been trying to

: ' g | schedule the well to maintain as even a production rate as
- 3 o || possible but it does have the capability to bring the under-
b .g 2 10 productibn into balance.
Z

:‘ i;%:;:: 11 0. WWas Flag-Redfern's Exhibit Number One prepared by
1 g‘gi; 12 f you directly or under your direction and supervision?
ak £ gfg 13 A Yes, it was.
‘ ﬁgaﬁg
gz 'g gfé 14 MR, KELLAHIN: If the Examiner please, we move the
:' y ;o% 15 || introduction of Exhibit Mumber One.
E v g 16 MR. NUTTER: Exhibit One of Flag-Redfern will be
:: 17 (| admitted into evidence.
. 18 (THEREUPON, Flag-Redfern Exhihit Number One
;i‘ 10 was admitted into evidence.)
‘: : 20 Q (Mr. Kellahin continuing.) Mr. Swendig, in your
s 21 || opinion will approval of Amoco's apwlication be in the best
I 22 || interests of conservation, the prevention of waste and the
:: 23 protect‘ion of correlative rights? ‘
' . 24 A Yes, sir, I believe it will, 1
L
- e 25 MR. KELLAFIN: That concludes our direct examination
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1 CROSS EXAMINATION
2 || BY MR, NUTTER:
3 0 Mr. Swendig, you mentioned that during the months of

4 | October and November of '75 the gas was diverted to Marathon

5 || pursuant to some contract. During those months then the takes

g || went down?

7 A Yes, sir, their takes were four point three million
9 Q And that is less than Southern Union had been

10 || averaging from the well for most months?

g
v %
B 8
B
- T
: ;g;ﬂ 1 A Yes, sir. We had been trying to schedule the well
“Jz—c
B 279
_ £ FE& 12 || at five point five million throughout the year. There had
- g 33%
. ‘Egﬁé 13 || been some fluctuations but this was the rate we were attempt- i .
£ 88 .
-y .2 2 : Q
; = §£§ 14 || ing to achieve.
* Q g
o'y
. ,s = 15 0 And then yvour mechanical failure was during the
omuf a
‘ 8 16 || month of February of '76, is that 1it?
E 17 Ac Yes’ Biro
18 Q And again the takes went down? 1
e 19 A Again the takes went down, right. |
20 Q Have you made a study of the pool as a whole to {
y 1

21 || Getermine what the ovarall status is?
- 22 A No, sir, I have not.
23 '~ MR, NUTTER: Are there any further questions of

24 || this witness? He may be excused.

- : 25 (THEREUPON, the witness was excused.)
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MR, NUTTER: Do you have anything further, Mr.

Kellahin?
MR. RELLAHIN: ©No, sir.

MR. NUTTER: Does anyone have anything they wish to

offer in Case 56457

MR. CARR: Mr, Examiner, we have received a letter
from Southern Union which reads: (Reading) Southern Union
Gas Company wishes to advise the Commission that they support

Emoco Production Company in their application in Case 5645 for

the amendment of the prorated gas pool rules promulgated by
Order No. R-1670 as amended. The gas is needed to serve our
southeast area New Mexico market. The letter is signed R. J.
McQuary, Manager of Purchases and Proration Department. (End
of reading)

MR. NUTTER: Thank you. Is there anything further

in this case? We will take the case under advisement.
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’ 1
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> ‘/ 4*  OIL CONSERVATION COMMISSION
RIS STATE OF NEW MEXICO
U P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 1, 1976

Re: CASE NO. 5645

" Mr. Antone Peterson ORDER NO. R=3187
Attorney o
Amoco Production Company
Box 3092 Applicant:

Houston, Texas 77001

- Amoco Production Company

Dear Sir:

A T

Enclosed herewith are two coples of the above-referenced
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec OCC

Other Tom Kellahin
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BEFORE THE OIlL, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5645
Order No. R-5187

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR SUSPENSION OF RULES

14A AND 15A OF THE GAS PRORATION ;
RULES, INDIAN BASIN~UPPER PENNSYLVANIAY
GAS POOL, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 17, 1976,
at santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

NOW, on this 30 day of March, 1976, the Comm.ssion, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

advised in the premises,

i FINDS:

g (1) That due public notice having been given as required
by law, the Commission hag jurisdiction of this cause and the

subject matter thereof.

{2) That the applicant, Amoco Production Company, seeks
suspension for a period of one year from April 1, 1976, of those
provisions of Rules 14(A) and 15(A) of the General Rules and
! Regulations for the prorated gas pools of Southeastern New
- Mexico promulgated by Order No. R-1670, as amended, that provide
for cancellation of unproduced allowable and shutting in of
overproduced gas wells, Indian Basin-Upper Pennsylvanian Gas
Pool, Eddy County, New Mexico.

(3) That upon application of one of the gas pipelines
connected to wells in said Indian Basin-Upper Pennsylvanian
Gas Pool, Order No. R-4985, dated Maxch 25, 1975, was entered
in Case No. 5433 and suspended Rules 14 (A) and 15 (A) of the
prorated gas pool rules for the Indian Basin-Upper Pennsylvanian
Gas Pool for a period of one year from 2Zpril 1, 1975, through

March 31, 1976.

(4) That at the time of hearing of Case No. 5433 one year
ago, a number of non-marginal wells belonging to the applicant
and to other operators in said Indian Basin-Upper Pennsylvanian
Gas Pool had accumulated substantial quantities of vnderproduc-
tion which was subject to cancellation April 1, 1975.




_2..
Case No. 5645
Order No. R-~5187

(5) That the applicant and other operators made diligent
efforts to bring said underproduced wells into balance during
the past year, but there still remains considerable underproduc-
tion which will be subject to cancellation April 1, 1976.

(6) That the pipeline to which applicant's wells are
connected has recently conipleted the .LnSballaLion of addiciona

pipeline and gas compression facilities in the Catclaw Draw-
Avalon-Indian Basin Area which enable it to move considerably

more gas from the producing area to market facilities than was
previously possible.

{(7) That the newly installed facilities should enable
said pipeline to take sufficient gas from the underproduced
wells to which it is connected to be able to bring applicant's.
wells back into balance by April 1, 1977.

{8) That the suspension of Rule 14(A) of the prorated
gas pool rules, which relates to the cancellation of unproduced
allowable, would be inequitable without the concomitant suspensidg
of Rule 15(A) of said rules, which relates to the shutting-in

of overproduced wells.

(9) That in order to protect correlative rights, prevent
waste, promote conservation, and allow each producer in the
Indian Basin-Upper Pennsylvanian Gas Pool the opportunity to
produce his just and equitahle share of the gas in said pool,
the subject application should be approved.

IT IS THEREFORE ORDERED:

{1} That Rules 14(A) and i5(A} of the General Rules ana
Regulations for the Prorated Gas Pools of Southeastern New
Mexico, promulgated by Order No. R-1670, as amended, are hereby
suspended in the Indian Basin-Upper Pennsylvanian Gas Pool,
Eddy County, New Mexico, for a period of one year from April 1,

1976, through March 31, 1977.

{(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-~

STATE OF NEW MEXICO

OIL CON RVATIONZE?MHISSION
e f.4.D
PH

R. LUCERO, hairm




FLAG-REDFERN OIL COMPANY
WINSTON GAS COM. NO. 1
ALLOWABLE SUBJECT TO CANCELLATION

Proration Periods Ending March 31, 1975 & March 31, 1976

Total Monthly Accumulagted Subject to
Allowablz Production Status Status Cancellation
1974 Subject to Cancellation 3-31-74 612,907
A 152,450 0 152,450 765,357 612,907
M 141,628 183,589 (41,967) 723,396 570,946
J 96,139 151,879 (55,740) 667,656 515,206
J 66, 233 105, 247 (39,014) 628,642 476,192
A 66,304 51,845 14,459 643,101 476,192
S 64,383 106,886 (42,503) 600,598 433,689
0 64,975 165,197 (100,222) 500,376 333,467
N 110,320 168,072 (57,752) 442,624 275,715
D 116, 249 55,457 60,792 503,416 275,715
1975
J 168,552 200,606 (32,054) 471,362 243,661
F 176, 211 148,839 27,372 498,734 " 243,661
M 184,718 132,785 51,933 550,667 243,661
1,408,162 1,470,402
A 142,378 213,588 (71,210) 479,457 479,457
M 104,900 172,252 (67,352) 412,105 412,105
J 117,985 135,718 (17,733) 394,372 394,372
J 136,000 184,671 (48,671) 345,701 345,701
A 98,549 181,854 (83,305) 262,396 262,396
S 93,751 164,099 (70,348) 192,048 192,048
0 120,334 148,192 (27,858) 164,190 164,190
N 149,175 91,351 57,824 222,014 164,190
D 134,757 179,835 (45,078) 176,936 119,112
1976 ’
J 134,503 143,074 (8,571) 168,365 110,541
F 148,312 135,908 12,404 180,769 110,541
M 156,088 156,088 E. 0 180,769 110,541
1,536,732 1,906,630
BEFORE EXA I PUTTER
, ooV S
!
i




FLAG-REDFERN OIL COMPANY
WINSTON GAS COM, NO. 1
ALLOWABLE SUBJECT TO CANCELLATION

Proration Periods Ending March 31, 1975 & March 31, 1976

Total Monthly Accumulated Subject to
Allowable Production Status Status Cancellation

‘ 1974 Subject to Cancellation 3-31-74 612,907
f A 152,450 0 152,450 765,357 612,907
§ M 141,628 183,589 (41,961) 723,396 570,946
i J 96.139 151,879 (55,740) 667,656 515,206
: J 66,233 " 105, 247 (39,014) 628,642 476,192
| A 66,304 51,845 14,459 643,101 476,192
i S 64,383 106,886 (42,503) 600, 598 433,689
; 0 64,975 165,197 (100, 222) 500,376 333,467
: N 110,320 168,072 (57,752) 442,624 275,715

= e
%]
~
w

116, 249

168,552
176,211

184,718

1,408,162

142,378
104,900
117,985
136,000
98, 549

55,457

200, 606
148,839
132,785
1,470,402

213,588
172,252
135,718
184,671
181,854

60,792

(32,054)
27,372
51,933

(71,210)

(67,352)
(17,733)
(48,671)
(83,305)

503,416

471,362 i

498,734
550,667

479,457
412,105
394,372
345,701
262,396

275,715

243,661
243,661
243,661

479,457
412,105
394,372
345,701
262,396

192,048
164,190
164,190
119,112

192,048
164,190
222,014
176,936

164,099

148,19
91,351

179,83

(70,348)

(27,858)
57,824

(45,078)

93,751
120,334
149,175
134,757

110,541
110,541
110,541

(8,571)
12, 404

168,365
180,769
180,769

{%;‘:

143,074
135,908
_ 156,088 E
1,906, 630

134,503
148,312
156,088
1,536,732

« X}
LUEN RuGHozon>uuz»
i
)
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FLAG-REDFERN OIL COMPANY
WINSTON GAS COM. NO. 1
ALLOWABLE SUBJECT TO CANCELLATION

Proraticn Periods Eading March 31, 1975 & March 31, 1976

Total Monthly Accumulated Subject to
Allowable Production Status Status Cancellation
1974 Subject to Cancellation 3-31-74 612,907
A 152,450 0 152,450 765,357 612,907
M 141,628 183,589 (41,961) 723,396 570,946
J 96,139 151,879 (55,740) 667,656 515, 206
J 66,233 - 105,247 (39,014) 628,642 476,192
A 66,304 51,845 14,459 643,101 476,192
S 64,383 106,886 (42,503) 600,598 433,689
ﬁ 0 64,975 165,197 (100,222) 500,376 333,467
j N 110,320 168,072 (57,752) 442,624 275,715
} D 116,249 55,457 60,792 503,416 275,715
! 1975
L J 168,552 200,606 (32,054) 471,362 . 243,661
F F 176,211 148,839 27,372 498,734 243,661
i M 184,718 132,785 51,933 550,667 243,661
' 1,408,162 ° 1,470,402
A 142,378 213,588 (71,210) 479,457 479,457
M 104,900 172,252 (67,352) 412,105 412,105
J 117,985 135,718 (17,733) 394,372 394,372
J 136,000 184,671 (48,671) 345,701 345,701
’ A 98,549 181,854 (83,305) 262,396 262,396
S 93,751 164,099 (70,348) 192,048 192,048
0 120,334 148,192 (27,858) 164,190 164,190
N 149,175 91,351 57,824 222,014 164,190
D 134,757 179,835 (45,078) 176,936 119,112
1976
J 134,503 143,074 (8,571) 168,365 110,541
F 148,312 135,908 12,404 180,769 110,541
M 156,088 156,088 E. 0 180,769 110,541
1,536,732 1,906,630 :

O, sT¥s |




ALLOWABLE SUBJECT TO CANCELLATION
AMOCO - SMITH FED. NO. 1
INDIAN BASIN UPPER PENN GAS POOL

EDDY COUNTY, NEW MEXICO

Monthly Subject to Add'l Subject

Allowable Production Status Canc. 4-1-75 to Canc. 4-1-76
1975 (MCF) (MCF) (MCF) (MCF) (MCF)
Bal. Fud. | 885,185 460,367
April 142,378 170,588 - 28,210 856,975 460,367
May 104,900 152,377 - 47,477 809,498 460,367
June 117,985 161,416 - 43,431 766,067 460,367
July 136,000 181,997 - 45,997 720,070 460,367
August 98,549 191,684 - 93,135 626,935 460,367
September 93,751 178,686 - 84,935 542,000 460,367
October 120,334 206,989 - 86,655 455,345 460,367
November 149,175 208,423 - 59,248 396,097 460,367
December 134,757 245,682 -110,925 285,172 460,367
1976
January 134,503 259,835  -125,332 159,840 460,367
Febriary 148,312 216,378 - 68,066 91,774 460,367
March 156,088 248,000* - 91,912* o* 460,229%*
Totals 1,536,732 2,422,055* -885,323*
* Estimated
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ALLOWABLES AND WELL CAPABILITY
AMOCO - SMITH FED. NO. 1
INDIAN BASIN UPPER PENN GAS POOL
EDDY COUNTY, NEW MEXICO

Balancing Period: April 1, 1975 - March 31, 1976

12 Months Status as of 12 Month
Allowables April 1, 1975 Total Capability
{MCF) (MCF) (MCF) (MCF)
Predicted 1,338,571 1,150,298 2,488,869 2,828,750
Actual 1,536,732 1,345,552 2,882,284 2,422,055% ¢

*March 1976 production estimated

Balancing Period: April 1, 1976 - March 31, 1977

12 Months Status as of _ 12 Month
Allowables April 1, 1976 Total Capability
(MCF) {MCF) - {MCF) {MCF)
Predicted 1,536,732 460,229 1,996,961 2,920,000
BEFORFE EX.A MINER NUTTER
OIlL CONSERVATION COMAMIBEION
_Bece, EXHBIT NO.__3

CASE NO. 56495




sournann union (S AL comrany

P. O. BOX 1448 - SANTA FE, NEW MEXICO 87501
March 17, 1975

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Application Amoco Production Cempany 0CC Casc No. 5645

Gentlemen:

Southern Union Gas Company wishes to advise the Commission that they
support Amoco Production Company initheir application (Case #5645) for
the amendment of the prorated gas pool rules promulgated by Order No.
R-1670, as amended.

This gas is needed to serve our Southeast area New Mexico Market.

Very truly yours,

R. J. McCrary, Manage
Purchases & Prorations Dept.

RIM:kk

cc: Mr. 0. L. Haseltine




Deeket No, 1076

Ing on Maveh 21, 1976 ant fpril 14, 1976.
?(‘qsﬁ\ 1

sekets Nos, 11-76 =nd

- 1
fLzplications for hearin advance of re=zrirg date,

- C1L

oo

Gutiey, faar . Staeis, Adterrate

tien of gas for from severteen proraced

cvelt Counties,

.‘.__LC'«';AES_Y e (] ) censidorat 3
pools in

duetion of gas for Arril, 1976, frow five prorated rcols

(2) Consideration ¢ the al] ble pro
in Szn Junrn, Rio Arriba, ani Sardovel Counties, lew llexico
CLEZ 5h24: (Contirnued cadver-ised)
Applicaticn of Julisn Ard for nn urorihoiox oil well lozsticn, lLea Couniy, lew Mexice. 2
] 1 Tor the unort « aticn of & well to te dli
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CASY 564€:  Applicuticrn of Scuthern Union Gas Cemparny {for suspension of Fules 14A and 15A of the gas prora-
tion rules, Catelaw Dravi-lorrow Gas Peol Eédy County, New lexico. f‘uAlcuvt, In the ghove-

styled enuse, seexs suspension for a rericd of one year from Arril 1, 1976, of those provisions
of Rules 144 z21:d 154 of the General Fules ani fegulaticns for the provzted gas pools of Scu
eastern MNew lMexico pr:'ulrate* by Zrder Mo, R-1€70, as srerded, ihat provide for the cance
of urnderprodusticn 2nd the shutiing-in of overprcduced wells, &s appl to the Catlclaw Drav--tE

Gas Pcol, Fcdy County, New lMexicc.

“CLSE 5647: Applicaticn of Uriffin & Burnett, Inc, for z unit agreement, Lea Countiy, Mew }Mexico. Applicent,
in the above-styled cause, seeks approval for the Hageod Unis Area comprising 2,147 acres, more
or less, of State and Federal lznds in Townsrip 26 Soutk, Range 35 Easy, Lea County, Rew lexico.

CLSE 5648: Appliesticn of Depeo, Inc. for a dual completion, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the éual completicn {conventionzl) of its DHY State Well
No. 1, 1ocated in Unit F of Section 23, Tevnenip 19 South, Range 28 Fast, Eddy County, New llexico,
to preduce gas from “he Wolfeamp ard lorrov forrations,

CLSE 5649: Applicaticn of Harvirgton Transportaticn, Ine, for an unortholox gas well location, Eddy County,
Nev Mexico, Applicant, in the above-siyled cause, seeks aprproval for the unorthodox locatiin of
its Llano, Inc. Leavitt ¥Well Ne. 1, to be drilled 1930 feet from the North line zrnd 1650 feet
from the West line of Section 13, Tovrnship 18 South, Range 26 East, Eddy County, New Mexicc,

the ¥/2 of said Section 13 to be dedicatel to the well,

CASE 5650: hpplizaiion of Robinsen Resource Tevelormeni Comrany, Ine., for compulsory pooiing, Eddy County,
New Mexico. Applicant, in the above-siyled cause, seeks an ovder pooling all mineral interests
in the formaticns of Pernsylvanian age or older underlyinz thke N/2 of Section 18, Township 21
South, Range 25 Kast, REddy County, New Mexico, to be dedicatad to a well to be drilied at a
previously approved unorthedox locaticn in Unit H of said Seztion 18, Also to be considered
vi1) be the cosi of drilling and compleiing said well and the allocation of such costs, as well
as actual operating costs and chiarges for supervision. Also Yo be considered will be the desig-
nation of the epplicant as cperator of the well end a charge for the visk involved in drilling

said well.




ATWOOD, MALLONE, MANN & COOTER
e A CHARLES F. MALONE
fan k’ L LAWY ERS RUSSELL D. MANN
’ B R LA S PAUL A.COOTER
RN 808 F, YTURNER
S J }\Jk-" 0. ATWCOD QGBZS-IOGO] ROBERT A, JOHNSON
;_(;[ O 1 Aocss L.MaLONE [i910-1974) JOHNW. BASSETT
AT ROBERT E. SABIN

L e . RUFUS E.THOMPSON
s - et P. O.DRAWER 700 -

S VAN AL N A
R RPN SECURITY NATIONAL BANK BUILOING RALFH D. SHAMAS
ROSWELL,NEW MEXICO 88201
[sos) e22-822:

March 12, 1976
5645

Mr. Joe Ramey, Director

0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

RE: March 17 Examiner Hearing

Dear Mr. Ramey:

Please file the enclosed Entry of Appearance in behalf
of Amoco Production Company.

Thank you and with regards, I am,
Very truly yours,

y//%é‘l-«\i*“* L 4’74—\\\

CFM:sgs Charles F. Malone
Enclosure
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF AMOCO PRODUCTION COMPANY FOR )
SUSPENSION OF RULES 14A AND 15a )
OF THE GAS PRORATION RULES, INDIAN ) Case No. 4132
BASIN-UPPER PENNSYLVANIAN GAS POOL,)
EDDY COUNTY, NEW MEXICO. )

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter, of
Roswéil, New Mexico, hereby enter their appearance herein for
the Applicant, Amoco Production Company, with Antone Peterson,
Esquire, of Houston, Texas. |

ATWOOD, MALONE, MANN & COOTER

- ) .
By //¢// .{.,/‘.Z ‘57//(%__“«%.

Attorneys for Amoco Production
Company

P. O. Drawer 700

Roswell, New Mexico 88201
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AN;(r)CO 4io Q)
-l | : SR 1 o \Amoco Production Company
‘ O8O0  Jefferson Building
D e “u.\ P.0. Box 3092
Rt o - Houston, Texas 77001
February 9, 1976 a2 e e
File: DRC-986.51NM-915
Re: Application for Hearing

Indian Basin-Uppeuy Pennsylvanlan Gas Pool
Eddy County, New Mexico oL ; D

New Mexico 0il Conservation Commission (3)

P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Gentlemen:

: Amoco Production Company respectfully requests a hearing for
the purpose of suspending the balancing requirement for a
period of one year beginning April 1, 1976, in the Indian
Basin-Upper Pennsylvanian Gas Pool, Eddy County, New Mexico.

The Amoco operated Smith Federal No. 1 is presently in an
under-produced status and pursuant to Rule 14 (A) of the
General Rules and Regulations for the Prorated Gas Pools

of Southeastern New Mexico as reflected in Order R~1670, as
amended, is in jeopardy of having the allowable attributable
to the well cancelled. We ask that the balancing period in
the captioned gas pool be extended for one year to allow the
applicant to make up under-produced allowable in the pool.

AL AR N BRI 33 LR i N G A ST G e T

Attached is a map showing the area of the Indian Basin-Upper
Pennsylvanian Pool.

i It is respectfully requested that this matter be included on
the Docket of the Hearing to be held Marci 17, 1976.

? Yours very ‘truly,

T. DON STACY
Div. Engr. Mgr.

Attachment

JCH:as
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‘Amoco Production Company

500 Jefferson Building
R.0. Box 3092
Houslon, Texas 77001

February 9, 1976

File: DRC-986,51NM-915

Re: Application for Hearing
Indian Basin-lUpper Pennsylvanian Gas Pool

Eddy County, New Mexico

New Mexico 0il Conservation Commission (3)
P, O. Box 2088
Santa Pe, New #exlco 87501

Attention: Mr, Joe D, Ramey

Gentlemen:

Amoco Production Company respectfully requests a hearing for
the purpose of suspeading the balancing requirement for a
period of one year beginning April 1, 1976, in the Indian
Basin~-UGpper Pennsylvanian Gas Pool, Eddy County, New Mexico.

The Amoco operated Smith Federal No, 1 is presently in an
under-produced status and pursuant to Rule 1l4(A) of the
General Rules and Regulations for the Prorated Gas Pools

of Socutheastern New lMexico as reflected in Order R-1670, as
amended, is in jeopardy of having the allowable attributable
to the well cancelled, We ask that the balancing period in
the captioned gas pool be extended for one year o allow the
applicant to make up under-produced allowable in the pool.

Attached 1s a map showing the area of the Indian Basin-Upper
Pennsylvanian Pool. ‘

It is respectfully requested that this matter he included on
the Docket of the Hearing to be held Maych 17, 1976,

Yours very truly,

€ At e -

{ /C’fc <<
T. DON SITACY ]‘qu
Div., Engr. Mgr.
Attachment

JCH:as8
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Ah&co Production Company

500" Jefferson Building
P.0. Box 3092
Houst(_an Texas 77001

¥ebruary 9, 1976

File: DRC-986,51nM-915

Res Application for llearing
Indian Basin-Upper Pennsylvanian Gas Pool

Eddy County, New Mexico

New Mexico 01l Conservation Commission (3)
P, O. Box 2088
Sant& Pe, New Mexlco 87501

Attention: Mr. Joe D, Ramey

Gentlemen:

hmooct Preduction Company respectfully requests a hearing for
the purpose of suspending the balancing requirement for a
period of one year beginning April 1, 1976, in the Indian
Basin~Upper Pennasylvanian Gas Pool, Eddy County, MHNew Maxico,

The Amoco operated Smith Federal No. 1 i3 presently in an
under-produced status and pursuant to Rule 14(A) of the
General Rales and Regulations for the Prorated Gas Pools

of Southeastern llew Mexico as reflectaed in Order R-1670, as
amended, is in jeopardy of having the allowable attributable
to the well cancelled, We ask that the balancing period 4in
the cgaptioned gas pool be extended for one year to allow the
applicant to make up under-produced allowvable in the pool.

Attached is a map showing the area of the Indian Basin-Upper
Pennsylvanian Pool, ,

it is respectfully requested that this natter be ingiuded on
the Docket of the Hearing to be held March 17, 1976.

Yours very truly,
< ) t /,‘

-- , <*>h .
./ ( / /(“(7 ,>"-/4f-"‘ e /.
T. DON STACY / |
Div. Engr. Hgr.

Attaclhment

JCH:as
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: 3

. . \ CASE NO,. 56445

( :: ¢ Order No. R-_54 %7

, APPLICATION OF AMOCO PRODUCT an:"
COMPANY FOR SUSPENSION OF RULES 14A AND

15A OF THE GAS PRORATION RULES, INDIAN BASIN-UPPER PENNSYL -
VANTRN$ GAS POOL, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 17 '

19 76, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

(

i

!and the recommendations of the Examiner, and being fully advised

in the premises,
| Emos:

I (1) That due public notice having been given as required by
matter thereof.

(2) That the applicant, H#meeo puawdmw Company, seeks
suspension for a period of one year from April 1, 1976, of those
provisions of Rules 14 (A) and }S(A) of the General Rules and
Regulatiohs'for thé prorated gas pools of Southeastern New Mexico
promulgated by Order No., R-1670, as amended, that provide for
cancellation of unproduced allowable and shutting in of overproduca

wnsly Naniaw
gas wells, vﬁFAMrB&éJH!ﬁ?Fﬂﬂfga Gas Pool, Eddy County, New Mexico,

¢3) Theot wpon A f[lca-lﬂon of one of e pipe am:s eon-
nwﬁJ o wtl!s n 5aacl Tudizn Pasin.- Zamw Wt te. Qag
Pool, Order Neo, R- 4985, datsd Mwﬁzs M’?b, was endered
and ‘Sws¢endcd Kules I‘l(R)MCI 15‘(})) K 14, »prmuvfié qad
al rules ‘pd‘l“ “m-t n(;:a.n &is:n» chg ()mﬂf/ww

NOW, on this day of March , 1976 , the Commissioi,
a quorum being present, having considered the testimony, the record,

law, the Commission has jurisdiction of this cause and the subject :

¢
i

d

Ges Cool for aperiod of one Froun Bpril 11975
%ﬁnbu7h Manraly I, 1476, '

B 0 1 AN Yy oy ol




}i

.‘3

i
!
i

(ﬂwzapim‘*“in saidiﬂ%&s?hﬁﬁd?’“ QGas Pool -

afﬂ-@ma of hearing of Case No.S433 ane YEAr 390, & Nums-
(4) That,\r_bv -of non-marginal wells b‘el.:,a Wapplicant%d-k

accumulated

substantial quantities of underproduction which * subject to

‘
Y

cancellatlon April 1, 197f.
and otho o

(5)
said underproduced wells into balance dwri
o VT ]ﬁ' undc,r?rodu.a"'

‘ e cd’fﬁlc‘-l‘-j)?ufh:bh hcanrs Wwiils are_ééhnec-i“‘ i
(6) That ap#ii2aa£ has recentf; completed tlr~ installation of!
[

l
i

Ferm+ars

That the applicant Jas made’'diligent efforts to bring

wf?: dﬁ

j additional pipeline and gas compression facilities in the Catclaw

-Indian Pasin
Draw-AvalonAArea which enable it to move considerably more gas

from the producing area to market facilities than was previously

possible.

(7)
hne.

s3:d
That the newly installed facilities should enable #fre

[ 4

£

t to take sufficient gas from the underproduced wells to

a

licant's

wells back into

4

which it is connected to be able to bring
A

balance by April 1, 1977. ' !
(8) .‘

pool rules, which relates to the cancellation of unproduced allowable,

That the suspension of Rule 14 (A) of the prorated gas

would be inequitable without the concomitant suspension of Rule

i 15(A) of said rules, which relates to the shutting-in of over-

produced wells.

(9)

!
l
l
i
!
waste, promote conaervatlon, and allow each producer in the IuJ«am
i

IW’ eV -.wm;, ua,man
Gas Pool the opportunity to produce his just

That in order to protect correlative rights, prevent

and equitable share of the gas in said pool, theé subject applica—ﬁ

tion should be approved. " §

IT IS THEREFORE ORDLERED:
(1)

Regulations for the Prorated Gas Pools of Southecastern Now Mox‘co,

|
'
t

That Rules 14 (A) and 15(A) of the General Rules and

promulgated by Order No. R~1670, as amended, arce hereby suspended
Indian Basin. Upper Lannsyluanian ;

in the Setettrr—Prawediesrror Gas Dool, BEddy County, New Mexico,
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Case No. 5646

Order No. R~

for a period of one year from &p‘:“ |,Ig,7b,"M/fM31, 1977.
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

' CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5644
] Order No. R=5137-B
i
il APPLICATION OF AGUR, INC., FOR
| THE AMENDMENT OF ORDER NO. R-5137,
{LEA COUNTY, NEW MEXICO.

ORDER CF THE COMMISSION

i

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 10, 1975,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of August, 1976, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sunbiect
matter thereof,

(2) That by Commission Order No. R-5137, dated December 17,
1975, the applicant, Agua, Inc., was authorized to dispose of
produced salt water into the San Andres formation through the
open-hole interval from approximately 4,000 feet to 5,000 feet in
its Blinebry-Drinkard SWD System Well No. A-22, located 817 feet
from the North line and 965 feet from the East line of Section 22,

Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.
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~Case No. 5644
‘Order No. R-5137-B

(3) That in order to ensure that the disposed water would

' remain confined to the San Andres formation and not migrate through

B

ffractures or otherwise into other formations, said Order No.
gR—5137 required that the afcresaid Well No. A-22 be equipped with
5 oo

| a pop-off valve or acceptable substitute whichAlimit the wellhead

i
Hi

i injection pressure to no more than one hundred (100) psi.

se of
<;53%¥An%w'

(74
. A-22.

(4) That the applicant herein seeks the amendment of said

i
it

“:'Z/
Ao

4
./ Order No. R-5137 to permit disposal into Well No. A-22 at a surface

!
jinject}gn pressure not to exceed 1200 psi.
4 o

i
)(/’_— (§) That the subject well is located within an area where

oy

vertical formation fracturing is suspected to exist.

&

cses Yo I
rd
42/

(Q) That formation fracturing occurs as the result of large

re,
iy
Yhe .ra-é/

volumes of fluid being injected into the formation at high pressurdg.

b

(g) That disposal of large volumes of water at 1200 psi as
sought by the applicant would likely tend to create vertical

fractures in the fermation or to enlarge existing fractures, if

ﬁgﬁ%wwf
/2, 000
'

they already exist, thereby permitting the disposal water to

%

migrate into other formations, possibly resulting“in the loss of

%9
d,

-

! underground reserves, thereby .;ausing waste, or in injury to

aala T

offsetting leases or properties.

(@) That insofar as the Commission can now determine, a

() That oA
“s
pc r

surface wellhead injection pressure of approximately 800 psi will

not cause formation fracturing, and will not result in loss of

underground reserves nor injury to offsettiﬂg leases or properties,
nor otherwise cause waste or violate correlative rights.

(M That the applicant's request for the amendment of
é Commission Order No. R-5137 to permit disposal of produced salt
water in its Well No. A~22 at a surface injection pressure not to
exceed 1200 psi should be denied, but said Order No. R-5137 should

be amended to permit such disposal at surface injection pressures

igup to 800 psi, provided proper safe quards are taken that such

pressure not be exceeded.
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Case No. 56441
order Ne. R-5137-B

IT IS THEREFORE ORDERED:

(1) That +Hhe a3 r“c.“an of A’M,Inc.’ Lov He
amendment ofF gomm;ss:on Order Ao, B-5137 4o permit
disposal of Pro&uca eal+ water into ~Hu. Sa y
Au;res Lormationy 'ﬂvtm?h o at)gn-l:!olc o;*irv' :
from arprox"mahh.’ 4000 feet +o £,0020 teet inits

7
! \n. A-22.
%“ﬁév'r‘ai-gs‘eeek:t“!’ 10D Seeten; Well N2 A2z,

217 fect Erow +l:1 Nerth line and §6s”
Loct Crouc He East line of Seclion 22, Tewu-
sh;P 22 Sow‘—f;, FZan?g 37E 3s¥, IQM,PM, les eoun‘-%
New Mexico, at a surf ace tujection pressuha
wot v exeeed 200 Fsi'is h&r&bv denied .

() That Order No. (2) of Commission Order No. R-5137 is

hereby amended to read in its entirety as followé:
"(2) That the injection well or system shall be

equipped with a pop~off valve or acceptahle substitute

which will limit the wellhead injection pressure on the

injectionsjéll to no more than eight hundred (800) psi."”

{(38) That jﬁrisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




