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1 MR. NUTTER: We will call the next Case Number 5646.
2 MR. CARR: Case 5646, application of Southern Union
3 || Gas Company for suspension of Rules 14A and 15A of the gas

4 |l pxcration rules, Catclaw Draw-Morrow Gas Pool, Eddy County,

5 || New Mexico.

e 6 MR. BUELL: Mr. Examiner, I'm Sumner Buell of
7 || Montgomery, Federici, Andrews, Hannahs and Buell appearing
8 | on behalf of the applicant and we will have one witness.
- § 9 (THEREUPON, the witness was duly sworn.)
o~
® o
2 3 "i0
g .3 I
- 8 s>
; wade " JAMES G. ELLIS
cox §.§5§ 12| called as a witness, having been first duly sworn, was
¥ &dg .
_;'§§§ 13 | examined and testified as follows:
a .m b—:O
~ CEEL 14
) g(ig
. g Z’ 15 DIRECT EXAMINATION
; s 3
' 8 16 || BY MR. BUELL: - ‘7
g 17 Q Would you state your name, please?
- 18 A My name is James G. Fllis. ”
ot ) .
19 0. Mr. Ellis, by whom are you employed and in what

e 20 | capacity? %
21 A Southern Union Gas Company in the Main Office in 5
! 22 | Dallas as Chief Petroleum Engineer.

23 0 And it is my understanding that you have not ﬁ

24 || previously testified before this Commission?

- 25 A That is correct.
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0. Would you briefly give the Examiner your educational
background?
A I was employed for six-and-a-half years as a field

operations engineer for Goya 0Oil and Gas Company in South
Texas. I was employed by Northern Natural Gas Company for
seven—~and-a-half years as a production evaluation engineer and
reservoir engineer. My duties at that time covered wells
connected to their éystem in Southeast New Mexico and West
Texas. I have been with Southern Union since November of 1972
in my present capacity.

0 And in your present capacity with Southern Union Gas
Company wﬁat is the nature of your duties?

A, My responsibilities fall in two areas, as Chief
Petroleum Engineer in the Gas Supply Division I'm responsible
for our gas reserves inventory. I'm also responsible for all
of the explorétion drilling and production of our new sub-
sidiary called Southern Union Supply Company.

Q‘ M?. Ellis, I believe you also received a formal
degree in petroleum engineering, is that correct?

A, Yes, I received a degree in 1958 in petroleum and
natural gas engineering from Texas A & I College in Kingsville,
Texas.

0. And are you familiar with the application and the
circumstances surrouhding the application in Case 564672

A. Yes, I am,




Page 5

ey

1 MR. BUELL: Are the witness's qualifications

2 || acceptable?

3 MR, NUTTER: Yes, they are.

4 Q. (Mr. Buell continuing.) Briefly would you outline
5| for the Examiner what is sought in this hearing?

6 A Southern Union Gas Company is asking for suspension
71 of Rules 14A and 15A which are essentially balancing require-

e

8 | ments for one vear for the Catclaw Draw-Morrow Field located

9]l in Eddy County, New Mexico.

10 0 Referring you to what has been marked for identificad

-

11 ] tion as Applicant's Exhibit One, would you briefly describe

12 | what that exhibit shows? f

porting Service

13 A Exhibit One is a map of Southern Union's Southeast |

Phone (505) 982-9212

14 ]| New Mexico gathering system and specifically the area in

General Court Re
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 || question is outlined. Within the area outlined is the

sid morrish reporting service

16 | Catclaw Draw Field and what we call the Avalon area.

17 I must bring it to your attention that all of the
18 [|'Catclaw Draw wells aren't posted on the map, just the ones
o 19 || that are connected to Southern Union's system.

20 0 And I notice there are two wells here marked in red

2t | on the exhibit?

N 22 A Yes, the two wells marked in red are the Hanagan

23 || Nan-Bet No. 1 and the Texaco Levers Fed No. 1, both of which a%e 1

24 || connected to our system.

- 25 0. Referring you to what has been marked as Exhibit
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Number Two, would you briefly explain what that shows?

A Yes, Exhibit Number Two is a tabulation of the
estimated volumes subject to cancellation for the proration
period ending March 31st '76 and we have depicted on this
tabulation volumes for the Hanagan Nan-~Bet No. 1 and the
Texaco Levers Fed. The first column indicates the amount
subject to cancellation as of April 1 '75.

The second column indicates the underage made up
as of February 28th '76.

In going to the last column, it indicates the
estimated volume subject to cancellation for this proration
period ending March 31, 1976.

Specifically we are looking at a volume subject
to cancellation on the Hanagan Nan-Bet MNo. 1 of four hundred
and thirty-one thousand, nine hundred and seventeen MCF. For
the Texaco Levers Fed we are looking at a volume of five

hundred and ninety-one thousand, three hundred and seventy-fiv{

MCF.

0 And Mr. Ellis, why are these two wells underproduced
at this time? |

A. These wa2lls are underproduced for a combination of
reasons based on our construction in the near past which we
have completed in relation to looping lines, upgrading our
system and installation of a compressor station in what we j-

call our Lea County main line. During a portion of this perio
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11 we were in the unfortunate position of having markets on the

2l east side which in our vernacular is Lea County and we had gas
3 on the west side but we couldn't get them together due to

4| pipeline configuration problems. Since then we have laid a

5| twelve-inch line in the Carlsbad area looping what we call our
6 || sour-gas line coming out of the Indian Basin and in effect we

71l switched all of the sweet gas into the new twelve-inch line

"8 || and we have all of the sour gas in the 0ld line which is

9 | processed through a couple of plants we have in the system.

- 3
@ %
-% ~§ 10 We also laid a line diagonally from the present
- g 33
;5;,\, 11}, facilities north of Carlsbad to the Lea County main line but
g .?o‘§
- E §§§ 12 | that was in the form of a ten-inch. So now we have in the
=T P
. @ %ag e
_: 54% 13 carlsbad area specifically, we have a hundred percent more
B 075
= 3 SO
g §§“ 14 | flexibility than we had before.
ESE
— .| g 18 0 Mr. Ellis, can you market this gas in the area at
. o S
3 16 | this time?

17 A Well, that jis another thing, since the bheginning of

18 | this proration period our markets have increased dramatically
19 || and coupled with our new pipeline capacity at this point in
20 || time we are running virtually all of the gas we possibly have

21 available to us out there.

=g

o 22 0 Do you feel that you can make up this underproductipn

23 | within the next balancing yeaxr?

sod

24 A It will not be due to Southern Union's ability to

~ 25 [ take the gas, it will depend on the allowables prorated to
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! f'the well, coupled with the well's ability to produce. In my

2 lcapacity as Chief Petroleum Engineer, well, I just can't see

3 why we won't need the gas. We just have the market and I have

4 lno reason to believe that we can't run the gas that is availabl

5| to us.

6 0. In your opinion would the granting of this applicatio

7 |l prevent waste and protect correlative rights?

8 A Yes.
S 8 0 Were Exhibits One and Two prepared either by you
h
Q «
Q .
S 8 10 | or under your supervision?
g i
s de " A Yes, they were.
£ 555
E5s% 12 MR. BUELL: We move Exhibits One and Two into
24io
o 383 13 fevidence, Mr. Examiner.
@ V1§
. =T
gng 14 MR. NUTTER: Exhibits One and Two will be admitted
EO% '
=
o = 15 |l into evidence.
-; 3
g 16 (THEREUPON, Applicant's Exhibits One
17 and Two were admitted into evidence.)
18 : MR. BUELL: We have nothing further.
10
20 v CROSS EXAMINATION

21 | BY MR. NUTTER:

22 0. Mr. Ellis, at the time of the hearing a year ago
23]l 1 pelieve that Southern Union had some major facilities either

24 I under construction or on the drawing boards and obtaining

25 Il right-of-way and about ready to go?
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1 A The same facilities.

2 0 Now, what are those major facilities on this

3] exhibit today that have been added in the last year, since

4 i we had the last hearing on this thing?

5 A Well, there is a loop line, if you will look at

6 || the junction point north of Carlsbad, it indicates the Avalon

7 || gasoline plant.

8 0. Okay, I've got Avalon gasoline plant.

3 9 A Okay, if you will course back to the west you will

2
-E g 10 || see looped lines, that new twelve-inch line is the new one.
iggﬁ 1" 0 Okay; you only had a ten-inch there before?
§§§§ 12 A, Yes, sir.
ig;% 13 0. And the rtﬁwelve—inch is new?

O~ &

'ggis 14 ‘A Yes, sir. We also have g compressor installed at
§o§ 15 ]| the Avalon gasoline plant site and this is mainly for moving

é 16 | the sweet gas either northeast through the ten-inch to Lea

17 | County main line or up that eight-inch toward Artesia.

18 Q And is that compressor new?

is A Yés, sir, this is a compressor in addition to5 the
20|l one I was referring to awhile ago. The one I referred to awhille
21 | ago is over on the Lea County main line.

22 0 But this Avalon compressor has been added since

23 || a year ago?

24 A Yes.

25 ) And it can move gas either straight north through
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the eight-inch or to the northeast on this Avalon to Amax line#

A Yes, and it may provide for moving it southeast also
but I'm just not that familiar with the degree of flexibility.
Someone else takes care of that point.

Q And what else has been added to the overall system?

A Well, that is about all of a major capacity. This
has been a tremendous addition from the standpoint of Soutiern
Union's previous syster. because for years, you know, it just
remained the same but since we have added markets and gone out
to connect additional gas facilities, it has just required
additional pipelines and compressors in it, it was just a time
lag involved, you know.

0. Where does the sour gas go? You said you had two
plants that could handle the sour gas.

A, Yes, sir, the sour gas ofiginates out of the Indian‘
Basin Field and the Indian Hills treating plant as indicated
on the map takes the first cut at it and it takes the hydrogen
sulfide out of it and then it courses on east to the Avalon
gasoline plant where the mercaptans are removed. The Indian

Hills treating plant doesn't remove all of the mercaptans.

0 And then from Avalon on out it is sweet gas again?
A Residue gas, right.
) Now, have you made a study, Mr. Ellis, of the

overall status of this pool, what its balanced or unbalanced

condition is?
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A No, sir, I have not.
7 How many purchasers are in this pool, besides
Southern Union?
A I know Llano is. To my knowledge I don't know of

other purchasers other than Southern Union and Llano.

Q So there is no interstate purchasers in the Catclaw

Draw then?

A No, sir, I don't believe so.
0. All intrastate?
A Yes, sir. All of the gas is committed to the

Southeast market.

MR. NUTTER: Without objection the Examiner will
take admipistrative notice of the records in the Gas Proration
Department in this case.

Are there any further queétions of Mr. Ellis? He
may be excused.

(THEREUPON, the witness was excused.)

MR. NUTTER: Anything furﬁher, Mxr. Buell?

MR. BUELL: ©No, sir.

MR. NUTTER: Does anyone have anything they wish

to offer in Case 56462 We will take the case under advisement.
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MR, NUTTER: %e will call the next Case Number 5646,

MR. CARR: Case 564¢, application of Southern Union
Gas Company for suspension of Rules 14A and 15A of the ogas
proration rules, Catclaw Draw-Morrow Gas Pool, Eddy County,
New Mexico.

MR. BUELL: Mr. Examiner, I'm Sumner Buell of
Montgomery, Federici, Andrews, Hannahs and Buell appearing
on behalf of the applicant and we will have one witness.

(THEREUPON, the witness was duly sworn.)

JAMES G, ELLIS
called as a witness, having bheen first duly 3sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, BUELL:

0. Would you state your name, please?

A My name is James G. Ellis,

0 Mr. Fllis, by whom are yvou smployed and in what
capacity?

A Southern Union Gas Company in the Main Office in

Dallas as Chief Petroleum Engineer.

Q And it is my understanding that you have not
previously testified hefore this Commission?

A. That is correct.
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0 Would you bLriefly give the lixaminer your educational
background?
2 I was enmployed for six-and-a-half years as a fielgd

operations engincer for Goya 0il and Gas Company in South
Texas. 1 was employed by Northern Natural Gas Company for
seven~and-a-half years as a production evaluation engineer and
reservolr engineer. My duties at that time covered wells
connected to their system in Southeast New Mexico and West
Texas. I have been with Southern Union since November of 1972

in my present capacity.

0 And in your present capacity with Southern Union Gas

Company what is the nature of your duties?

A My responsibilities fall in two areag, as Chief
Petroleum Engineer in the Gas Supply Division I'm responsille
for our gas reserves inventory. I'm also responsible for all
of the exploration drilling and production of our new sub-
sidiary called Southern Union Supply Company.

0 Mr. Ellis, I believe you also received a formal
degree in petroleum aengineering,; is that correct?

A Yes, I recaived a degree in 1958 in petroleum and
natural gas engineering from Texas A & I College in Kingsville,
Texas.

Q And are you familiar with the application and the
circumstances surrounding the application in Case 5646?

A Yes, I am.
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MR. BUELL: Are the witness's qualifications l

2 || acceptable?
3 MR. NUTTER: Yes, they are.

4 Q (Mr. Buell continuing.) Briefly would you outline

for the Examiner what is sought in this hearing?

6 A Southern Union Gas Company is asking for suspension
7 | ©f Rules 14A and 15A which are essentially balancing require-
g || mentg for one year for the Catclaw Draw-Morrow Fleld located
5 g | in Eddy County, New Mexico.
2
.g ; 10 Q. Refarring you to what has been marked for identifica-
%
. ié:;g 11 | tion as Applicant's Exhibit One, would you briefly describe
) §§§§° 12 | what that exhibit shows?
ggf% 13 A Exhibit One is a map of Southern Union's Southeast
'é E;jg 14 || New Mexico gathering system and specifically the area in
_gb;f 15 || question is outlined. Within the area outlined is the
v § 16 || Catclaw Draw Field and what we call the Avalon area,
17 I must bring it to vour attention that all of the
18 || Catelaw Draw wells aren't posted on the map, just the ones
19 || that are connected to Southern Union's system.
20 0 And I notice there are two wells here marked in red
21 || on the exhibit?
22 A Yes, the two wells marked in red are the Hanagan
23 || Nan~Bet No. 1 and the Texaco Levers Fed No. 1, hoth of which aﬁfz
24 || connected to our system.
2 0. Referring you to what has been marked as Exhibit
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Nunber Two, would you briefly explain what that shows?

- - st 2 2
A Yas, EXinlpbit Number Twe is 2 tabulation of the

estimated volumes subject to cancéllation for the proration
period ending March 31st '76 and we have depicted on this
tabulation volumes for the Hanagan Nan-Ret No. 1 and the
Texaco Levers fed. The first column indicates the amount
subject to cancellation as of April 1 '7s,

The second column indicates the underage made up
as of February 28th '76.

In going to the last column, it indicates the
estimated volume subject to cancellation for this proration
period ending March 31, 1976.

Specificaliy we are looking at a volume subject
to cancellation on the Hanagan Nan-Bet No. 1 of four hundred
and thirty-one thousand, nine hundred and seventeen MCF. For

the Texaco Levers Fed we ara looking at a volume of five

hundred and ninety-one thousand, three hundred and seventy—fivﬂ

MCF, T

P e T P P Y

0. And Mr, Ellis, why =2rc thess twe wells underproduced

at this time?

A These wells are underproduced for a combination of
reasons based on our construction in the near past which we
have completed in relation to looping lines, upgrading our

system and installation of a compressor station in what we

call our Lea County main line. During a portion of this perio
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1 ffwe were in the unfortunate position of having markets on the

2 | east s8ide which in our vernacular i3 Lea County and we had gas
3[lon the west side but we couldn't get them together due to

4 || pipeline configuration problems. Since then we have laid a

5 || twelve~inch line in the Carlsbad area looping what we call our
6 || sour—-gas line coming out of the Indian Basin and in effect we
7 | switched all of the sweet gas into the new twelve-inch line

8 || and we have all of the sour gas in the o0ld line which is

9 || processed through a couple of plants we have in the systemn.

10 We also laid a line diagonally from the present

11 | facilities north of Carlshad to the Lea County main line but

12 || that was in the form of a ten-inch., So now we have in the

porting Service

13 || carlsbad area specifically, we have a hundred percent more

Phone (505) 982-9212

14 || flexibility than we had before.

C_;cncml Court Re,
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 0 Mr. Ellis, can you markeit this gas in the area at

sid morrish reporting service

i6 || this time?

17 A Well, that is another thing, since the beginning of

18 || +his proration period our markets have increased dramatically
19 || anéd coupled with our new pipeline cap
20 {f time we are runninq virtually all of the gas we possibly have
21 || available to us out there.

22 Q bo you feel that you can make up this underproductiﬁr

23 || within the next balancing year?

24 A It will not be due to Southern Union's ability to

26 || take the gas, it will depend on the allowables prorated to
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the well, coupled with the weil's ability to produce. Tn my
capacity as Chief Petroleum Engineer, well, I just can't see
why we won't neced the gas. We just have the market and I have
no reason tc believe that we can't run the gas that is availabl
to us.
Q In your opinion would the gr.anting of this applicatio
prevent waste and protect correlative rights?

A Yes.

" Were Exhibits One and Two prepared eithexr by you
or under your supervision?

A Yes, they were,

MR. BUELL: We move Exhibits Cne and Two into

evidence, Mr., Examiner.

MR. NUTTER: Exhibits One and Two will be admitted

into evidence.
(THEREUPON, Applicant's Exhibits One
and Two were admitted into evidence.)

MR. BUELL: Wa have nothing further.

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Ellis, at the time of the hearing a year ago
I believe that Southern Union had gome major facilities either
under construction or on the drawing boards and obtaining

right~-of-way and about ready to go?
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1 A The same facilities.

2 0 - Now, what are those major facilities on this

3 || exhiblt today that have been added in the last year, since
4 || we had the last hearing on this thing?
5 A Well, there is a loop line, if you will look at

6 || the junction point north of Carlsbad, it indicatesz the Avalon

7 | gasoline plant.

8 0 Okay, X've got Avalon gasoline plant.
= 9 A Okay, if you will course back to the west you will
vy
o~
Q
.E 8 10 || see looped lines, that new twelve-inch line is the new one.
[ PR
= 3] k-
?Ex., 11 0. Okay, you only had a ten-inch there hefore?
F¥58
ﬁ'ggg 12 A Yes, sir.
8552
53! &2 3 .
e 13 Q And the twelve-inch is new?
£ SNy
- O 8§
LR 14 A Yes, sir. We also have a compressor installed at
e 5d .
g 8%
o = 15 || the Avalon gasoline plant gite and this is mainly for moving
o 3
L8
8 16 | the sweet gas either northeast through the ten~inch to lLea

37 || County main line or up that eight-inch toward Artesia,

18 Q And is that conmpressor new?

19 A Yes, 8ir, this is a compressor in addition to the

20 || one I was referring to awhile ago., The one I referred to awhiﬁ%

21 || ago is over on the Lea County main line,

22 0. But this Avalon compressor has been added since

23 || a year ago?

24 A Yesa,

And it can move gas either straight north through
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the eight-inch or te the northeast on this Avalon to Amax 1linae?

A Yes, and it may provide for moving it southeast also
but I'm just not that familiar with the degree of flexibility.
Someone else takes care of that polint.

Q0 And what else has been added to the overall system?

A Well, that is about all of a major capacity. This
has been a tremendous addition from the standpoint of Southern
Union's previous system because for years, vou know, it just
remained the same but since we have added markets and gone out
to connect additional gas facilities, it has just required
additional pipelines and compressors in it, it was just a time

lag involved, you know.

0 Where does the sour gas go? You said you had two
plants that could handle the sour gas,

A Yes, s8ir, the sour gas ofiginates out of the Indian
Basin Field and the Indian Hilis treating plant as indicated
on the map takes the first cut at it and it takes the hydrogen
sulfide out of it and then it courses on east to the Avalon
gasoline plant where the mercaptans are removed. The Indian
Hills treating plant doesn't remove all of the mercaptans.

0. And then from Avalon on out it iz sweet gas again?

A. Residue gas, right.

0. Now, have you made a study, Mr. Ellis, of the

ovaerall status of this pool, what its balanced or unbalanced

condition is?
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1 A No, sir, I have not,
2 Q How many purchasexs arg in this pool, besides
3 | southern Union?
4 A T know Llano is. To my knowledge I don't know of

5] other purchasers other than Southern Union and Llano.

6 0. So there 1s no interstate purchasers in the Catclaw

7| Draw then?

8 A No, sir, X don't believe so.
g 9 0. All intrastate?
~
-
10 : A Yes, sir. All of the gas is committed to the

11" | Southeast market.

12 MR. NUTTER: Without objection the Examiner will

13| take administrative notice of the records in the Gas Proration

Phone (505) 982-9212

14 | Department in this case.

General Court Reporting Service

825 Calle Mejia, No. 122, Santa Fe, New Mexico

15 Arse there any further questions of Mr. Ellis? He

sid morrish reporting service

16 || may be excused.

17 (THEREUPON, the witness was excused.)

18 MR, NUTTER: Anything further. Mr. Buell?

19 MR. BUELL: No, sir.

20 MR. NUTTER: Does anyone Lave anything they wish

27 to offer in Case 56467 We will take the case under advigement

22

23

24

25




Page

1 REPORTER!S CERTIFICATHE

2 I, SIDNEY ¥. MORRISH, a Certifie¢ Shorthand Reporter,
3l do hereby certify that the foregoing and attached Transcript

4 i of Hearing before the New Mexico 0il Conservation Commission

5 | was raeported by me, and the same is a trxue and correct record

6 | of the said proceedings to the best of my knowledge, skill and

7 || ability.

10

1
ing service

rporting Service

1

2

12

nta Fe, New Mexico 87501

Phonc (505) 982-921

13

14

General Court R

825 Calle Mejia, No. 122, Sai

15

sid morrish report

! do nereny cCoreis

i1 complete Tecord of
16

17

18

-
«)

20

21

22

23

24

2B




[ 1%  OIL CONSERVATION COMMISSION

R STATE OF NEW MEXICO
* ot P. 0. BOX 2088 - SANTA FE L
' 87;01
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 1, 1976

Re: CASE NO. 5646
Mr. Sumner Buell ORDER NO. R-J18B

Montgomery, Federici, Andrews,
Hannahs & Buell

Attorneys at Law Applicant:

Post Office Box 2307

Santa e, New Mexico

Southern Union Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hohbs 0OCC X
Artesia 0OCC X
Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO i

IN THE MATTER OF THE HEARING
CALLED BY TiHI OIL CONSERVATION
© COMMISSION OF NEW MEXICO FOR
+ TIIE PURPOSE OF CONSIDERING:

CASE NO. 5646
Order No. R=5188

- APPLICATION OF SOUTHERN UNION GAS
- COMPANY FOR SUSPENSION OF RULES 14(A)
+ AND 15(A) OF THE GAS PRORATION RULES,
. CATCLAW DRAW-MORROW GAS POOL, EDDY COUNTY,
| NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

it This cause came on for hearing at 9 a.m. on March 17, 1976, i
; at Santa Fe, Wew Mexico, before Examiner Daniel S. Nutter.

L NOW, on this 30th day of March, 1976, the Commission, a
! quorum being present, having considered the testimony, the

« record, and the recommendations of the Examiner, and being

I fully advised in the premises,

o PINDS:

i (1) That due public notice having been given as required
¢ by law, the Commission has Jjurisdiction of this cause and the
i subject matter thereof.

i (2) That the applicant, Southern Unlion Gas Company, seeks
| suspension for a period of one year from April 1, 1976, of

i those provigsions of Rules 14 (A) and 15(A) of the General Rules
1 and Regulations for the prorated gas pools of Southeastern New
Mexico promulgated by Order No. R-1670, as amended, that
provide for cancellation of unproduced allowable and shutting
in of overproduced gas wells, Catclaw Draw-~Morrow Gas Pool,
Eddy County, New Mexico.

(3) ‘That Southern Union Gas Company is the owner and
1 operator of one of the pipelines connected to gas wells in
i sald Catclaw Draw~Morrow Gas Pool,

i (4) That several non-marginal wells connected to applicant's
4fpipeline in said Catclaw Draw-Morrow Gas Pool have accumulated
!;substantial quantities of underproduction which is subject to

I cancellation April 1, 1976,

: (5) That the applicant has made diligent efforts to bring
' sald underproduced wells into balance but will be unable Lo do
“so by April 1, 197s6.




—2-‘
Case No. 564¢
Order No., R~5188

(6) That applicant has recently completed the installation
of additional pipeline and gas compression facilities in the
Catclaw Draw-Avalon-Indian Basin Area which enable it to
nove considerably more gas from the producing area to market
facilities than was previously possible,

(7) That the newly installed facilities should enable the
applicant to take sufficient gas from the underproduced wells
to which it is connected to be able to bring said wells back

into balance by April 1, 1977.

(8) That the suspension of Rule 14(A) of the prorated gas
pool rules, which relates to the cancellation of unproduced
allowable, would be inequitable without the concomitant
suspension of Rule 15(A) of said rules, which relates to the
shutting=in of overproduced wells,

{(9) That in order to protect correlative rights, prevent
waste, promote conservation, and allow each producer in the
Catclaw Draw=-Morrow Gas Pool the opportunity to produce his
just and equitable share of the gas in said pool, the subject
application should be approved.

IT IS THEREFORE ORDERED:

(1) That Rules 14(A) and 15(A) of the General Rules and
Regulations for the Prorated Gas Pools of Southeastern New
Mexico, promulgated by Order No. R-1670, as amended, are
hereby suspended in the Catclaw Draw-Morrow Gas Pool, Eddy
County, New Mexico, for a period of one year from April 1,
1976, through March 31, 1977.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem

necessary.

DONE at Santa Fe, New »Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman
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15.025% Pressure Base
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MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & BUELL

J. C.SETH {(1883-1963)
ATTORNEYS AND COUNSELORS AT LAW

A. K. MONTGOMERY 38N £AST PALACE AYZ.IUE
WM, R. FEDERICI .
FRANK ANOREWS SanTAa Fg, New Mextca 87sos 1

FRED C. HANNAHS C R
SUMNER G. BUELL . T nEb
SETH D. MONTGOMERY T
FRANK ANDREWS I1II o SRR RS
OWEN M. LOPEZ - ’ c
JEFFREY R. BRANNEN -
JOHN BENNETT POUND

GARY R. KILPATRIC )
THCGMAS W. OLSON February 12, 1976

POST OFFICE BOX 2307
AREA CODE 505
TELEPHONE 982-3875

Mr. William F. Carr

Legal Counsel

New Mexico 011 Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Southern Union Gas Company for
Suspension of the balancing requirements for
the period of one year beginning April 1, 1976,
in the Catclaw-Draw Morrow Gas Pool, Eddy County, N. M.

Case #

Dear Bill:

I am enclosing the Application of Southern Union Gas Company
in the above-referenced matter. I would appreciate 1t if
you could put this on the docket for March 17, 1976.

If you have any questions, please let me know.

Best regards.

Sinderely,

SGB/vt
Enclosure
#5086-76-1

ce: DMr. Robert Mec Crary
Soufthern Union Gas Company
Fidelity Union Tower
Dallas, Texas 75201
(w/enc.)
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BEFORE THE NEW MEXICO OIL CONSERVATION commrssféﬁw”fﬂ?“C*““~r

| IN THE MATTER OF THE

' APPLICATION OF SOUTHERN UNION

/GAS COMPANY FOR SUSPENSION OF

PHE BALANCING REQUIREMENTS FOR
'THE PERIOD OF ONE YEAR BEGINNING
;fPRIL 1, 1976, IN THE CATCLAW-DRAW
'MORROW GAS POOL, EDDY COUNTY, NEW L
MEXICO. CaASE No. D¢ Y6

PP I

APPLICATION |

i
i
|

§ COMES NOW the Applicant, SOUTHERN UNION GAS COMPANY, by and

!
1

‘through its attorneys, MONTGOMERY, FEDERICI, ANDREWS, HANNAHS &

EBUELL, and appllies to the Commission for suspension of the balan-

écing requiremeints 1in the Catclaw-Draw Morrow Gas Pool in Eddy

i
)]
!
i
i
i
b
i
i
i

;COunty, New Mexico, and in support of this Application, states:

1. By Order No. R-4157, dated June 21, 1971, this Commission

fdesignabed the Catclaw-Draw Morrow Gas Pool, then located withiln

H
gTownship 21 South, Range 25 East, N.M.P.M., Eddy County, New Mexico

]
land by subsequent orders has since expanded the 1limits of ithe said !

j
épool.
!

; 2. By Order No. R-4704, dated January 15, 1974, prorationing
i
@was instituted in the Catclaw-Draw Morrow Gas Pool. !

f 3. Applicant 1s the purchaser from two gas wells in the Cat-
i
fclaw-Draw Morrow Gas Pool, to-wit: the Nan Bet Com #1 Well,

jlocated in Unit E, Section 19, Township 21 South, Range 26 East,
;N.M.RM. in the Texaco-E.J. Lever Fed #1 Well, located in Unit N,
iSection 12, Township 21 South, Range 25 East, N.M.P.M., Eddy
”County, New Mexlco.

4, The wells from which the Applicant purchases gas are

presently in an underproduced status and pursuant to Rules 13 and
14A of the General Rules and Regulations Governing Prorated Gas

Pools in Southeastern New Mexico, as reflected in Order R-1670,

as amended, are 1n Jjeopardy of naving the allowable attributable

|
f
!
f
|
f
|
f

'‘to the wells cancelled.
|
|
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5. Applicant asks that the balancing period in the Catclaw-
i :

ﬁuraw Morrow Gas Pool be extended for one year, beginning April 1,
”1976, to allow the applicant and other operators or purchasers to

gmake up the underproduced allowable attributable to the various

fwells in the pool.

]
i

6. The granting of this Application will prevent waste and

éprotect correlative rights.

‘ - This matter may be set for hearing before the Commission

or one of 1ts deslignated examiners as may be convenlent.
Respectfully submitted,

MONTGOMERY, FEDERICI, ANDREWS, HANNAHS
& BUELL

X A
Attorneéys Gﬁ-
Post Offlce BoX
Santa Fe, New Mexico 87501

(505) 982-3875

By
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BEFORE THE HEW MEXTCO OIL, COHNSERVATION COMMISSIQhL o

In v HATTER OF IHIS

APPLICATION OF SOUDHI;MN UNION

GAS COMPANY MO SUSPEMSION OfF

THE BALANCING REQUIRENMEIES FOR

THI: PERIOD OFF ONE YEAR BEGINKNING
APRII, 1, 1976, IN THE CATCLAW~DRAW
MORROYW GAS POOL, EDDY COURTY, NEW

HIEXTCO. | CASE NO.  S¢ Y6

APPLICATION

' COMES NOW the Applicant, SOUTHERN UNION GAS COMPANY, by and
%through its attorneys, MONTGOMERY, FEDERICI, ANDREWS, HANNAHS &
SBUELL, and -applies to the Commission for suspension of the balan-
icing requirements in the Catclaw-Draw Morrow Gas Pool in Eddy
z‘CQunt;y, New Mexico, and in support of’this Application, states:

1. By Order No. R-4#157, dated June 21, 1971, this Commission !

gdesignated the'Catclaw~Draw Morrow Gas Pool, then located within :
iTownship 21 South, Range 25 East, #.M.P.M., Eddy County, New Mexicd
fand by subsequent orders has since expanded the 1limits of the saidg
fpool. ' | ‘ ;
f 2. By Order No. R-#704, dated January 15, 1974, prorationing :
swas instituted in the Catclaw-Draw Morrow Gas Pool. é |
: 3. Applicant is the purchaser from two gas wells in the Cat-
}claw~Draw Morrow Gas Pool, to-wit: the Nan Bet Com #1 Well, f
:located in UnitvE, Section 19, Townsnip 21 South, Hangé 26 East,
‘NJHML.PM, in the Texaco-E.J. Lever Fed #1 Well, located in Unit N,
‘Section 12, Township 21 South, Range 25 East, N.M.P.M., Eddy ;

County, New lexico. ' i

I, "The wells from which the Applicant purchases gas are
resently in an underprcduced status and pursuant to Rules 13 and
A of the General Rules and Regulations Governing Prorated Gas
Pools in Southeastern ilew Mexleo, as reflected in Order R~1670;
as amended, are in jeopafdy of having the allowable attributable

to the wells cancelled.,




5. Applicant asks that the balancing period in the Catclawi-
Dravi Morrow Gas FPool be extendad lor one year, beginming Anril 1,
1976, to allow the apvlicant and other onerators or nurchasers to
make up the underproduced allowable attributable to th2 various
wells in the pool.

6. 'The granting of this Application will prevent waste and
4protéct correlative rights.

This matter may be sei for hearing before the Commission
‘or one of its designated examiners as may be convenient.
Respectfully submitted,

MONTGOIERY, FEDERICI, ANDREWS, HANNAHS
& BUELL

Attorneys
Post Office Box 2307

Santa Fa, New Mexico 875301 ?
(505) 982~3875 f
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LONNSE R\’AT'ON CCONMA

BEFORE THE NiW MEXICO Ol COHSERVATION CQJHIbSTON

HOTHE MATTER OF THE

APPLICATION OF SOUTHERN UMNION

GAS COMPANY IFOR SUSPENSIOH OF

THE BALANCING REQUIREMEHTS FOR

THE PERIOD OF ONE YEAR BEGIHNNING
APRIL 1, 1976, IN THE CAWCLAYW-DRAW
MOR:0W GAS POQL, EDDY COUNTY, HNEW

MEXICO., CASE No. _SéY¢

APPLICATTIOR®N

. COMES NOW the Applicant, SOUTHERN UNION GAS COMPANY, by and
fthrough its attorneys, MONTGOMERY, FEDERICI, ANDREWS, HANNAHS &
%BUELL, and appliles to the Commission for suspension of the balan-
?cing requirements in the Catclaw-Draw MHorrow Gas Pool in Eddy
iCounty, New Mexico, and in support of this Application, states:

1. By Order No. R-4157, dated June 21, 1971, this Commission

fé gdesignated thé Catclaw~Draw Morrow Gas Pool, then located within

%E iTownship 21 South, Range 25 East, N.M.P.M.,'Eddy County, New Mexico
Jé ;and by subsequent orders has since expanded the limits of the said;
? :pool.

55 3 2. By Order No. R-470l, dated January 15, 1971, prorationing

}
?was instituted in the Catclaw-Draw HMorrow Gas Pool.

‘ 3. Applicant is the purchaser from two gas vells in the Cat-
?claw—Draw'Morrow Gas Pool, to-wit: the Nan Bet Com #1 Vell,
glocated in Unit E, Section 19, TownShib 21 South, Range 26 East,
'N.M.PM. in the Texaco-E.J. Lever Fed #1 Well, located in Unit I,
ESection 12, Township 21 South, Range 25 East, H.M.P.M., Eddy
'County, New Mexico,

Y. fThe wells from which the Applicant purchases gas are

‘presently in an underprcduced status and pursuant to Rules 13 and
144 of the General Rules and Regulations Governing Prorated Gas

Pools in Southeastern Hew ilexlco, as reflected in Order R-1€70,

as amended, are in jeopardy of having the allowable attributable

to the wells cancelled.




‘or one of 1ts deslignated examiners as may be convenient. i

5. Applicant asks that the balancing period in the Catelaw-
Draw MHorrow Gas Poocl be extended for one year, beginning Aprll 1,
1976, to allow the applicant and other overators or purchasers to
make up the underproduceﬁ allowable attributable to the various
wells in the pool.

6. The granting of this Application will prevent waste and
vrotect corrclative rignts. :

This matter may be set for hearing before the Commission

Respectfully submitted,

MON'TGOMERY, FEDERICIL, ANDREWS, HANNAHS
e BUELL

A€Torneys for Avplicant
Post Office Box 2307

Santa e, New Mexico ~ 87501
(505) 982-3875
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
;CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE NO. 5646
C::géQCL/ Order No. R- 5/8%
APPLICATION OF SOUTHERN UNION GAS
COMPANY FOR SUSPENSION OF RULES 14{)AND

15@) OF THE GAS PRORATION RULES, CATCLAW DRAW-~
MORROW GAS POOL, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 17 .

19 76, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

!and the recommendations of the Examiner, and being fully advised
in the premises, .

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
i
(2) That the applicant, Southern Union Gas Company, seeks

suspension for a period of one year from April 1, 1976, 6f those
provisions of Rules 14{(A) and 15(A) of the General Rules and
Regulations for thé prorated gas pools of Southeastern New Mexico
promulgated by Order No. R-~1670, as amended, that provide for
cancellation of unproduced allowable and shutting in of overproducd

gas wells, Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico.

NOW, on this __day of March + 1976 , the Commission
a quorum being present, having considered the testimony, the record

d
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“Case No. 5646
fOrder No. R~

(3) That Southern Union Gas Company is the owner and operator
: . $
‘of one of the pipe# tonnected to gas wells in said Catclaw Draw-

fMorrow Gas Pool.

E (4) That several non-marginal wells connected to applicant's
ﬁpipeline in said Catclaw Draw-Morrow Gas Pool have accumulated

N

|substantial quantities of underproduction which is subject to

| cancellation April 1, 1976,

(5) That the applicant has made diligent efforts to bring

I said underproduced wells into balance but will be unable to do so
; by April 1, 1976.

! (6) That applicant has recently completed the installation of
§additional pipeline and gas compression facilities in the Catclaw

; Inc‘;aﬂ R _
" Draw-Avalon“Area which enable it to move considerably more gas |

from the producing area to market’ facilities than was previously

possible.

(7) That the newly installed facilities should enable the

j applicant to take sufficient gas from the underproduced wells to
E which it is connected to be able to bring said wells back into

i balance by April 1, 1977.

(8) That the suspension of Rule 14(A) of the prorated gas
pool rules, which relates to the cancellation of unproduced allowable;
would be inequitable without the concomitant suspension of Rule
15(A) of said rules, which relates to the shutting-in of over-
produced wells,

~(9) That in order to protect correlative rights, prevent
waste, promote conservation, and allow each producer in the
i Catclaw Draw-Mnrrow Gas Pool the opportunity to produce his just

and equitable share of the gas in said pool, the subject applica-

| tion should be approved.

IT IS THEREFORE ORDERED:

£ i {1} 7That Pulnas 14(A) and 15(A) of the General Rules and
Regulations for the Prorated Gas Pools of Southeastern New Mexico,
R ‘ | promulgated by Order No. R-1670, as amended, are hereby suspended

in the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico,
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for a period of one year from A?rH .2,;-1,6]7(;)'%;’5»75’ Mg,rc{z 311977,
f (2) That jurisdiction of this cause is retained for the

‘entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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