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1 MR. NUTTER: We will call Case 5650.
2 MR. CARR: Case 5650, application of Robinson
3 || Resource Development Company, Inc. for compulsory pooling,

4§ Eddy County, New Mexico.

5 MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,
6 | Cox and Eaton appearing on behalf of Robinson Resourse

7 || Development Company. We have one witness and one exhibit.

8 (THEREUPON, the witness was duly sworn.)

5 9

o

.é 8 10 MARK L. ROBINSON
b3

- @ iz

;§§N 11| called as a witness, having been first duly sworn, was
2z

B s

‘s" 558 12 || examined and testified as follows:
a

538

~ §a,-‘3 13

@O~ %

g 2 14 DIRECT EXAMINATION

g3

o

15 || BY MR. HINKLE:

si
825 Calle Mejia,

16 0. State your name, your residence and your position

17 || with Robinson Resources?

18 A My name is Mark L. Robinson, I live in Roswell,

19 || New Mexico and T'm President of Robinson Resources Development

20 || Company.

21 0 Have you previously testified before the Commission?
22 a Yes, sir, I have.
23 0 And your qualifications as a petroleum geologist

24 |l are a matter of record with the Commission?

25 A Yes, sir.
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1 0. Has the Commission previously approved the drilling

2| of a well at an unorthodox location in Section 18, Township

3] 21 South, Range 25 East?

4 A, Yes, sir, they have,

5 MR. HINKLE: Are his gualifications acceptable?

6 MR. NUTTER: Yes, they are.

7 0. (Mr. Hinkle continuing.) Refer to Fxhibit One and

8 | explain what this is and what it shows?

5 0 A Exhibit One is a lease map of the area and shows in

.g fg 10 | yellow the area that was communitized for the drilling of the

i igég; 1t | well called the Kuvkendal Comm No. 1 which is at the indicated
§§§§: 12 | spot at the end of the black arrow at the unorthodox lqcation
E?gg% 13 || as pre?iously approved and it shows the lease ownership and
.g?%g 14 || the nature of the ownership:'
.,ch 15 0. Now, what is the owneréhip of the north half of 187 |
. é 16 A, The north half of 18 consists of Federal leases

17 || owned by Gulf 0il Company on all except the east half of

18 || the northeast quarter which is a fee lease owned by Robinson

19 || Resource Development Company which involves about twenty-eight

20 || separate owners.

21 0 And have you entered into a communitization agree-

22 || ment with Gulf?

23 A Yes, sir, we have.

24 0. And the north half of 18 is to be dedicated to the

25 || well?
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1 A, Yes, sir.
2 0. Has the well been started?
3 A Yes, sir, it started February 27th.
4 0. And what is the present depth of the well?
5 A Below sixty-five hundred feet.
6 0 Now, at the time the well was started what was the
7| title sitﬁation with respect to the east half of the northeast
81 of 187
3 9 A Well, we thought it was fine, however, it developed
-g g 10 || that there were two small interests that we did not have
h ;EEE 11 || leased and these in particular were Willie Coffee and Linda
‘§§§§ 12 )| Coffee Blevins, each had three over seven hundred and sixty-
.:§§§ 13 | eight, three seven hundred and sixty-eighth interest.
'géié 14 0. Undivided mineral interest?
:gug 15 A, Right, in the eighty-acre tract, the east half of
é 16 jj the northeast.

17 0 You have made a concerted effort to obtain leases

18 || on these interests?

19 A Yes, sir, we have and we have gotten a lease on

20 ! one of them, the Willie Coffee interest we have a lease on,

21 the other one we were unsuccessful,

22 0. Although you had a number of contacts with her and

23 || so forth she has refused to execute a lease?

24 A, Right.

- 25 0. Is it necessary to pool this three seven hundred and
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sixty-eighth interest in order to form a standard proration

unit to be dedicated to this well?

A Yes, sir.

0. What is the estimated cost of the drilling of the
well?

A The estimated dry hole cost is two hundred and fifty-

seven thousand, seven hundred and twenty-four dellars. The
estimated completed cost is four hundred and twelve thousand,
eight hundred and sixty-one dollars.

0. Have you entered into or submitted to Gulf an
operating agreement?

A, Yes, sir.

0. And what is the figures or the fixed cost there for

supervision of the well during drilling and after production iﬁ

you do get production?

A The drilling supervision is fifteen hundred dollars
and the producing cost is two hundred and fifty dollars a
month.

0 Is that in your opinion reasonable and fair in

accordance with the usual prevailing sums?

A, Yes, sir.

0. In your opinion when will the well be completed?
A, Between the tenth and the fifﬁeenth of April.

0. If you have good luck?

A Yes, sir.
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0 Now, what about the risk factor, do you believe that

a risk factor should be assigned in this case?

A yes, sir, we do. This is primarily a Morrow gas

prospect and I think as everyone knows the Morrow is a very

risky target. We would ask the maximum risk factor recovery

of two hundred percent.

0. Now, on account of your projected completion date,

you have a relatively short time within which to notify this

owner who is not -- you do not have the lease on and to give
her the opportunity to participate or not participate, is
that right?

A Yes, sir,

0. For that reason do you have any recommendation to
make to the Commission as to the time which should be provided
in the order in giving notice to her either participate or

not participate?

A Yes, sir, we would like to suggest that the time

limit be set at ten days.
0. In your opinion will the approval of this applicatioﬂ

be in the interest of conservation, the prevention of waste

and the protection of correlative rights?

A Yes, sir.

MR. HINKLE: We would like to offer Exhibit One.

MR. NUTTER: Applicant's Exhibit One will be

admitted into evidence.
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1 (THEREUPON, Applicant's Exhibit One was

2 admitted into evidence.)

3 MR. HINKLE: That's all of the direct.
4

5 CROSS EXAMINATION

6 )| BY MR. NUTTER:

7 0. Mr. Robinson, as I understand it, the northwest
8 || quarter and the west half of the northeast quarter are leases

9 | which all of the participants or owners of the lease are

- 3
© S
-§ 38 10 {| sharing in the well, is that right?
2 _
. g i3 ,
mggﬁ 11 A Right, yes, sir.
£ 558
;S & §§§ 12 0. And the only thing that is outstanding is the
&g
'; §§3 13| fee lease in the east half of the northeast and it has
QO o
e @S g
5 §%i 14 | twenty-eight fee owners?
ESg
o = 15 A Right.
-s 3
8 16 0 And you have now either obtained a lease or they are

17 || participating in the well, from everybody in there except

18 || Linda Coffee Blevins?

19 A Yes, sir, we have a lease from everybody but her.

20 0 And shé owns three seven hundred and sixty-eighths

21 || of the unit or of the eighty acres?

22 A Of the eighty acres.

23 0. Okay. And does she own the minerals entirely, as fay
24 || as her share is concerned? She would be a working interest

o 25 || owner as well as a royalty owner in the well?

Loy
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A. Right, if we don't get a lease.

0 If you don't get a lease?

A Yes, sir, that is right.

0. And the dry hole costs on your AFE were what again?

A Two fifty-seven thousand, seven hundred and twenty-
four,

Q And the completed costs were four twelve, eight,

sixty-one, is that right?
A Yes, sir, that's right.

Q And that was the AFE that was submitted to Gulf as

a participant in the well?

A Right.

0. And they have agreed to that?

A Yes, sir.

0 And also the operating agreement with Gulf on this

well calls for a combined fixed rate charge of fifteen hundred

decllars during drilling and two hundred and fifty dollars yper

month for a producing well?

A Right. I goofed up one thing, it should have been
sixteen hundred. Let me correct that, excuse me.
0 You want to go by what the operating agreement with

Gulf is, we want to talk about that here?

A Right.

MR. HINKLE: You are willing to go by whatever that

operating agreement is?
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A Right.

0. {(Mr. Nutter continuing.) Now, what is this business
here, you are requesting ten days. Does that give this lady
time to participate in the well? Have you furnished her with
a cost estimate yet?

A No, sir.
0. What would her interest be in the well? She's got
three seven hundred and sixty-eighths of eighty acres. It wou

be approximately one fourth of three seven hundred and sixty-

eighths, I guess.

A Her interest would be, let's see, point oh nine sevej

six five percent.

0. Point oh nine seven six five? Now that's her total
interest?
A, Right.

MR. HINKLE: Excuse me, is that participation in the
three hundred and twenty or just in the eighty?

A. That's in the three twenty.

0. (Mr. Nutter continuing.) Okay, now, as a royalty
owner she would 5e exempt from one eighth of that, wouldn't
she, or is that her working interest share?

A That is her total working interest unleased.

0 But an eighth of that then would be exempt from
paying the charges?

A, Right.
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! MR. NUTTER: Are there any further questions of

2 11 Mr. Robinson?

3 0. (Mr. Nutter continuing.) Why do you need ten days

4} on this, Mr. Robinson?

5 A Well, we are Jjust sort of running out of time,

6 Q Well, you are gcing to drill the well whether she

7 | participates or not, aren't you?

8 A Yes, absolutely.
3 9 0 I mean, whether she puts her money up in advance or
o %
8 3 10 | not?
E o3
;§3N 1 A Yes, sir.
£ red
& §E§ 12 0. In the event that you had to carry her you would be
Seag '
= iq2 13 carrying that percent?
£ S8
WO §
el -] .
g g4 14 A Yes, sir.
E3%
T 3 15 MR. NUTTER: Are there further gquestions of the
@ 3
3 16 || witness? He may be excused.
17 (THEREUPON, the witness was excused.)
18 MR. NUTTER: Do you have anything further, Mr.

19 || Hinkle?

20 MR. HIﬁKLE: That's all.

21 MR. NUTTER: Does anyone have anything they wish
22 || to offer in Case Number 56507? We will take the case under
23 || advisement.

24

25
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MR, MUTTER: 'We will call Case 5650.

MR. CARR: Case 5650, application of Robinson
Resource Development Company, Inc. for compulsory pooling,
Eddy County, New Mexico.

MR. HINKLE: Clarence linkle, Hinkle, Bondurant,
Cox and Eaton appearing on behalf of Robinson Resourse
Development Company. We have one witness and one exhibit,

(THEREUPON, the witness was duly sworn.)

MARK L. ROBINSON

called as a witness, having been first duly sworn, was

examnined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, yvour residence and your position
with Robinson Resources?

A My name is Mark L. Robinson, I live in Roswell,

New Mexico and I'm President of Robinson Resources Development

Company.
Q Have vou previously testified before the Commission?
A Yes, sir, I have.
0 And your qualifications as a petroleum geologist

are a matter of record with the Commission?

A Yes, sir.
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0. Has the Commission previously approved the drilling
of a well at an unorthodox location in Section 18, Towaship
21 South, Range 25 East?

A Yes, sir, they have.

MR. HINKLE: Are his qualifications acceptable?
MR. NUTTER: VYes, they are.

0. {(Mr. Hinkle continuing.) Refar to Exhibit One and

explain what this is and what it shows?

A Exhibit One is a lease map of the area and shows in

vellow the area that was communitized for the drilling of the
well called the Kuykendal Comm No. 1 which is at the indicated
gspot at the end of the black arrow at the unorthodox location
as previously approved and it shows the lease ownership and
the nature of the ownership.
0. Now, what is the ownhership of the north half of 187
A The north half of 18 consists of Federal leases
owned by Gulf 0il Company on all except the east half of
the northeast quarter which is a fee lease owned by Robinson

PR

Resource Development Conipany which involves about twenty-sight

separate owners,

0 And have you entered into a comnunitization agree-

ment with Gulf?
A Yes, sir, we hava,

Q And the north half of 18 is to be dedicated to the

well?
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1 A Yes, sir.

2 0. HEas the well been started?

3 A Yes, sir, it started February 27th.

4 0. And what is the present depth of the well?

5 A, Pelow sixty-five hundred feet,

6 0. Now, at the time the well was sgtarted what was the

title situation with respect to the east half of the northeast

8 of 18?

9 A. Well, we thought it was fine, however, it developed

87501

10 || that there were two small interests that we did not have

11 | leased and these in particular were Willie Coffee and Linda

@
é 8
g
v
-
5 §‘;§ 12 || Coffee Blevine, each had three over seven hundred and sixty-
eV 5~
) £33
; §g§ 13 | eight, three seven hundred and sixty-eighth interest.
2 93s
5 §§f 14 0. Undivided mineral interest?
V.3
gosg ‘
o g 15 a. Right, in the eighty-acre tract, the east half of
.5 U
]

16 || the noxtheast.

17 Q. You have made a concerted effort to obtain leases

18 || on these interests?

19 A Yes, 8ir, we have and we have gotten a lease on

20 || one of them, the Willie Coffee interest we have a lease on,

21 the other one we were unsuccesasful.

22 0. Although you had a number of contacts with her and

23 so forth she has refused to execute a lease?

24 A Right.

25 0 Is it necessary to pool this three seven hundred and
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sixty-eighth Interest in order to form a standard proration

unit to be dedicated to this well?

A Yes, sir.

0 What i3 the oastimated cost of the 4Arilling of the
wall?

A The estimated dry holo cost is two hundred and fifty-
seven thousand, seven hundrod and twonty--four dollars. The
estimated completed cost is four hundred and twelve thousand,

elght hundred and sixty-one dollars.

Q Have you entered into or submitted to Gulf an

operating agreement?
A Yog, s8sir.

0. And what is the figures or the fixed cost there for

supervisio;,pf the well during drilling and after production iﬂ

you do get production?

A The drilling supervision is fifteen hundred dollars

and the producing cost is two hundred and fifty dollars a

month.

0. Is that in your opinion reasonable and fair in
accordance with the usual prevailing sums?

h. Yag, sir.

0. In your opinion when will the well be completed?
A Batween the tenth and the fifteenth of April.
0. If you have good luck?

A, Yes, sir.

|
|
|
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1 0. Now, what about the risk factor, do you believe that
2|l a risk factor should he assigned in this case?

3 a ves, sir, we do. This is primarily a Morrow gas

a | prospect and I think as everyone knows the Morrow is a very

5 | risky target. We would ask the maximum risk factoir recovery

g | of two hundred percent.

7 0. Mow, on account of your proiected completion date,

you have a relatively short time within which to notify this

g || owner who is not -- you do not have the lease on and to give
10 | her the opportunity to participate or not participate, is

1 that right?

o

a

O‘\ .

& 12 A Yes, sir.

N

a

2 13 0 For that reason do you have any recommendation to
g

&

14 || make to the Commission as to the time which should be provided

Gencral Courr Reporting Service
825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

15 || in the order in giving notice to her either participate or

sid morrish reporting service

16 || not participate?

17 A Yes, sir, we would like to suggest that the time

1g || 1imit be set at ten days.

19 0 In youy opinion will the approval. of this applicatioﬂ

be in the interest of conservation, the prevention of waste

20

21 || and the protection of correlative rights?

22 A Yes, sir,

23 MR. HINKLE: We would like to offer Exhibit One.
24 MR, NUTTER: Applicant's Exhibit One will be

25 [| admitted into evidence.
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! (PHEREUPON, Applicant's Exhibit One was
2 admitted into evidence.)
3 MR, HINALE: That's all of the direct.
4
5 CROSS EXAMINATION
61 BY MR. NUTTER:
7 Q Mr. Robinson, as I understand it, the northwest
8 | quarter and the west half of the northeast quarter are leases |l

9 which all of the participants or owners of the lease are

10 gharing in the well, is that right?

3

§ 1 A Right, yes, sir.

by

g

§ 12 0 And the only thing that is outstanding is the

13 || fee lease in the east half of the northeast and it has

Phone (505) 982-9212

14 ) twenty~eight fee owners?

C?_Encral Court R¢
825 Calle Mcjia, No. 122, Santz Fe, New Mexico 87501

15 A Right.

sid morrish reporting service

16 Q And you have now either obtained a lease or they are
17 | participating in the well, from everybody in there except

18 | Linda Coffee Blevins?

19 A Yes, gir, we have a lease From everybody but her.

20 _ 0 And shé owns three seven hundred and sixty~-eighths
2t [ of the unit or of the eighty acres?

22 A Of the eighty acres.

23 0 Okay. And does she own the minerals entirely, as faf
24 || as her share is concerned? She would be a working interest

25 [ owner as well as a royalty owner in the well?

-r
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A Right, if we don't get a lease.

0. If you don't get a lease?

A. Yes, sir, that is richt,

0. And the dry hole costs on your AFE were what again?

A Two fifty-seven thousand, seven hundred and twenty-
four.

0. hnd the conmnpleted costs were four twelvae, eight,

sixtv-one, is that right?

A Yesa, sir, that's right,

Q And that was the AFE that was submitted to Gulf as
a participant in the well?

A Right.

0. And they have agreed to that?

A Yes, sir.

0. And alsc the operating agreement with Gulf on this
well calls for a combined fixed rate charge of fifteen hundred
dollars during drilling and two hundred and fifty d&llars per
month for a producing well?

A, Right. I goofed up one thing, 1t should have been
sixtean hundred.‘ Let me correct that, excuse me. »

0. You want to go by what the operating agreement with
Gulf is, we want to talk about that here?

A Right.,

MR, HINKLE: You are willing to go by whatever that

operating agreement is?
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n Ricaht,

Q (Mr. Nutter continuing.) Now, what 1s this business

here, you are requesting ten days. Does that give this lady

time to participate in the well? Have you furnished her with
a cost estimate vet?

A No, sir.

0. What would her interest be in the well? She's got

three seven hundred and sixty-eighths of eighty acres. It wou

be approximately one fourth of three seven hundred and sixty-

eidghths, I quess.

A ter interest would be, let's see, point oh nine sever

six five percent.

¢ Point oh nine seven six five? Mow that's her total
interest?
A Right,

fR. HINKLE: Excuse me, 1s that rarticipation in the

three hundred and twenty or just in the eightv?

A- That's in the three twenty.

o (Mr. Nutter continuing.) Okay, now, as a royalty
owner she would ﬁe exempt from one elghth of that, wouldn't
she, or is that her working interest sharef

a That 1s her total working interest unleased.

0. - But an eighth of that then would be exempt from

paying the charges?

2 Right.
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MR. NUTTER: Are there any further questions of

Mr. Robinson?

0 (Mrr. Nutter continuing.) Why do you need ten days
on this, Mr. Robinson?
A Well, we are just sort of running out of time.

Q Well, you are going to drill the well whether she

particinates or not, aren't you?

A. Yes, absolutely.

1 I mean, whether she puts her money up in advance or
not?

A Yes, sir.

0 In the event that vou had to carry her you would be

carrying that percent?

A Yes, sir.

MR. NUTTER: Are there further questions of the

witness? He may be excused.
(""HEREUPON, the witness was excused.)

MR, NUTPTER: Do you have anything further, Mr.

Hinkle?
MR, HINKLE: That's all.
MR, NUTTER: Does anyone have anything they wish

to offer in Case Number 56507 We will take the case under

advisement.

S
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I, SIDNEY F, MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability.
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
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87501
LAND COMMISSIONER STATE GEOLOGIST
PHIL R. L.UCERO EMERY C. ARNCLD

April 1, 1976

Re: CASE NO. 5650
Clarerce Hinkle ORDER NO. R-5189

Hinkle, Bondurant, Cox & Eaton

Attorneys at Law

Post Office Box 10 Applicant:
Roswell, New Mexico 88201

Robinson Resource Development Co., Inc.

Dear Sir:

Enclosed herewith are two noples of the above-referenced

Enclos
Commission order recently entered in the subject case.

urs very truly

Director

JDR/fd

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Az tec 0OCC
Other




- APPLICATION OF ROBINSON RESOURCE

- BY THE COMMISSION:

i 1line and 330 feet from the East line of salid Section 18,

' in said pool, the subject application should be approved by
i pooling all mineral interests, whatever they may be, within

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING |
CALLED BY THE OIL CONSERVATION |
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5650
Order No, R=5189

DEVELOPMENT COMPANY, INC, FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

This cause came on for hearing at ¢ a.,m., on March 17, 1976,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th day of Marxrch, 1976, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2} That the applicant, Robinson Resource Development
Company, Inc., seeks an order pooling all mineral interests
of Pennsylvanian age or older underlying the N/2 of Section 18,
Township 21 South, Range 25 East, NMPM, Eddy County, New
Mexico, to be dedicated to a well to be drilled at a previously-
approved uncrthodox gas well location 1530 feet from the North

(3) That the applicant has the right to drill and proposes
to drill the aforesaid well.

{4) That thera are intarest ownersz in tlic proposed proratcion
unit who have not agreed to pool thelr interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the ownar of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas

said unit,
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Case No, 5650
Order No, R~5189

{6) That the applicant should be designated the operator
of the subject well and unit, ,

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) fThat any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(3) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonahle wall
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs,

b (11) That $1600.00 per wonth should be fixed as a reason-
‘i able charge for supervision (combined fixed rates) while
drilling, and that $250.00 per nonth should be fixed as a
reasonable charge for supervision while producing; that the

i operator should be authorized to withhold from production the
| proportionate share of such supervision charge attributable to
. each non-consenting working interest, and in addition thersto,
i the operator should be authorized to withhold from production
i the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reason-~
able, attributable to each non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon dewand and
proof of ownership,

(13) That upon the failure of the operator of said pooled )
unit to commence drilling of the well to which said unit is
dedicated on or befoyxe May 1, 1976, the order pooling said i
unit should become null and void and of no cffect whatsocver.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whateveyr they may be,
in the Pennsylvanian formation underlying the N/2 of Section 18,




- Township 21 South, Range 25 East, WNMPM, Eddy County, New Mexico,

- North line and 330 feet from the East line of said Section 18.

" well with due diligence to a depth sufficient to test the

f hereby designated the operator of the subject well and unit.

i show cause why Order (1) of this order should not be rescinded.

i not be liable for risk charges,

“3-
Case No. 5650
Order No. R-5189

are hereby pooled to form a standard 320-acre gas spacing and
proration unit to bs dedicated to a well to be drilled at
a previously approved unorthodox location 1530 feet from the

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of saild well on or before the 1ist day of i
May, 1976, and shall thereafter continue the drilling of said ;

Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
May, 1976, Order (1) of this order shall be null and void and
of no effect whatsoever; unless said operator obtains a time
extension from the Commission for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thercof, sald operator shall appear before the Commission and

(2) That Robinson Resource Development Company, Inc. is

(3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and each known working interest
owner in the subject unit an itemized schedule of estimated well

costs,

(4) That within 30 days from the date the gschedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasounable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall

(5) That the operator giiall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Com=-
nission and the Commission has not objected within 45 days
following receipt of sald schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public

notice and hearing.
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: (6) That within 60 days following determination of reason-
- able well costs, any non-consenting working interest owner that
"has paid his share of estimated costs in advance as provided
‘above shall pay to the operator his pro rata share of the amount !
' that reasonable well costs exceed estimated well costs and shall
'receive from the operator his pro rata share of the amount that
: @estimated well costs exceed reasonable well costs,

f (7) That the operator is hereby authorized to withhold
" the following costs and charges from productiont:

i (A) The pro rata share of reasonable well costs

| attributable to each non~consenting working

: interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,

H (B) As a charge for the risk involved in the
i drilling of the well, 200 percent of the

i pro rata share of reasonable well costs

4 attributable to each non-consenting working

f interest owner who has not paid his share

T of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him,

i {3) That the operator shall distribute said costs and ;
i charges withheld from production to the parties who advanced
:the well costs,

; (9) That $1600.00 per month is hereby fixed as a reasonable
! charge for supervision (combined fixed rates) while drilling,

tand that $250.00 per month is hereby fixed as a reasonable

charge for supervision while producing; that the operator is
hereby authorized to withhold from production the proportionate

. share of such supervision charge attributable to each non-
iconsenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,
inot in excess of what are reasonable, attributable to each non-
lconsenting working interest.

i (10; That any unsevered mineral interest shall be considered
ga seven~eighths (7/8) working interest and a one-eighth (1/8) |
iiroyalty interest for the purpose of &llocating costs and charges
lunder the terms of this order.

i
i (11) That any well costs or charges which are to be paid
‘out of production shall be withheld only from the working
iinterests share of production, and no costs or charges shall

'be withheld from production attributable to royalty interests. ;
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(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true :
owner thereof upon demand and proof of ownership; that the j
operator shall notify the Commission of the name and address f
of saild escrow agent within 90 days from the date of this
order,

§ (13) That jurisdiction of this cause is retained for the
© entry of such further orders as the Commission may deen

i necessary.
! H

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATIOH COMMISSION

PHII, R. LUCERO, Chairman

SEAL

dr/
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ROBINSON RESOURCE
DEVELOPMENT COMPANY, INC. FOR

COMPULSORY POOLING OF ALL MINERAL

INTERESTS IN FORMATIONS OF PENNSYL-

VANIAN AGE OR OLDER UNDERLYING THE

N% SECTION 18, TOWNSHIP 21 SOUTH,

RANGE 25 EAST, EDDY COUNTY, NEW

MEXICO. ALSO TO BE CONSIDERED WILL

BE THE COST OF DRILLING AND COMPLETING

A WELL TO BE LOCATED 1530 FEET FROM THE

NORTH LINE AND 330 FEET FROM THE EAST

LINE OF SAID SECTION 18 PROJECTED TO

TEST THE PENNSYLVANIAN FORMATION AND

THE ALLOCATION OF THE COST THEREOF,

AS WELL AS ACTUAL OPERATING COSTS, |
CHARGES FOR SUPERVISION; DESIGNATION

OF APPLICANT AS OPERATOR AND A CHARGE

FOR THE RISK INVOLVED IN DRILLING SAID i
WELL.

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Robinson Resource Development Company, Inc., acting
by and through the under signed attorneys and hereby makes application
for compulsory pooling of all mineral interests in formations of
Pennsylvanian age or older underlying the N% Section 18, Township 21
South, Range 25 East, Eddy County, New Mexico. Also to be considered
will be the cost of drilling and completing a well.to he Jocatad 1230

feet from the north line and JJU fecl from the cagst line. of sald
Section 8 Pprojected to test the Pennsylvanian formation and the alloca-
tion of the cost thereof, as well as actual operating costs, charges

for supervision, designation of applicant as operator and a charge
for the risk involved in drilling said well, and in support thereof

respectfully shows:

1. There is attached hereto as Exhibit "A" a plat of the
N% Section 18, Township 21 South, Range 25 East, together with the
proposed well location and the ownership of all leasehold interests
within a radius of 2 miles from the N% Section 18.

2. By Order R-5161 issued by the Commission on February 3,
1976 the unorthodox location for the purpose of drilling said well
was approved.




—_— % p&’a‘b Care $6SO
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3. The E4%NE% said Section 18 is fee land and the W%NE% and
NW% are federal lands. The oil and gas leases covering the federal
lands are owned by Gulf 0il Company and applicant owns oil and gas
leases covering all of the minerals underlying the E%NE» of said section
except the following:

Willie Coffey ——-===c—mwm——- 3/76944L// ﬂht
Glenda Coffey Bleving ----- 3/768,:2 !

That applicant has entered into a Communitization Agreement With Gulf
0il Company, which has been approved by the United States Geological
Survey communitizing the entire N% of said Section 18 and applicant
has made a diligent effort to obtain o0il and gas leases covering the
above interests for the purpose of drilling said well, but applicant
has been unsuccessful in obtaining the cooperation of said parties.

4. Applicant believes that the entire N% said Section 18
will prove productive of gas in paying quantities from the Pennsyl-
vanian formation and that the poéling of the mineral and leasehold
interests within said half section will avoid the drilling of unnecessary
wells, prevent waste and protect correlative rights. Applicant seeks
compulsory pooling to form a standard spacing and proration unit as
provided by Section 65-3-14 N.M.S.A. 1953 Comp. and in connection
therewith consideration of the cost of drilling and completing said
well, the proper allocation of the cost thereof, as well as the cost
of operating said well and charges for supervision; Also to be con-
sidered is a charge for the risk involved in drilling the well and
the approval of applicant as operator.

5. BApplicant requests that this matter be included on the
examiner's docket for March 17, 1976.

Respectfully submitted,

RESOURCE DEVELOPMENT COMPANY, INC.

)

RO

By

HINKLE, BONDURANT, COX & EATON
P.0O. Box 10

Roswell, New Mexico 88201
Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ROBINSON RESOURCE
DEVELOPMENT COMPANY, INC. FOR
COMPULSORY POOLING OF ALL MINERAL
INTERESTS IN FORMATIONS OF PENNSYL-
VANIAN AGE OR OLDER UNDERLYING THE

N% SECTION 18, TOWNSHIP 21 SOUTH,
RANGE 25 EAST, EDDY COUNTY, NEW
MEXICO. ALSO TO BE CONSIDERED WILL
BE THE COST OF DRILLING AND COMPLETING
A WELL TO BE LOCATED 1530 FEET FROM THE
NORTH LINE AND 330 ‘FEET FROM THE EAST
LINE OF SAID SECTION 18 PROJECTED TO
TEST THE PENNSYLVANIAN FORMATION AND
THE ALLOCATION OF THE COST THEREOF,

AS WELL AS ACTUAL OPERATING COSTS,
CHARGES FOR SUPERVISION; DESIGNATION
OF APPLICANT AS OPERATOR AND A CHARGE
FOR THE RISK INVOLVED IN DRILLING SAID
WELL.

0il Conservation Commission
Box 2088 ;
santa Fe, New Mexico 87501

Comes Robinson Resource Development Company, Inc., acting
by and through the under signed attorneys and hereby makes application
for compulsory pooling of all mineral interests in formations of
Pennsylvanian age or older underlying the N% Section 18, Township 21
South, Range 25 East, Eddy County, New Mexico. Also to be considered
will be the cost of drilling and completing a well to be located 1530
feet from the north line and 330 feet from the east line of said
Section 18 projected to test the Pennsylvanian formation and the alloca-
tion of the cost thereof, as well as actual operating costs, charges
for supervision, designation of applicant as operator and a charge
for the risk involved in drilling said well, and in support thereof
respectfully shows: '

1. There is attached hereto as Exhibit "A" a plat of the
N% Section 18, Township 21 South, Range 25 East, together with the
proposed well location and the ownership of all leasehold interests
within a radius of 2 miles from the N)% Section 18.

.2. By Order R-5161 issued by the Commission on February 3,
1976 the unorthodox location for the purpose of drilling said well
was approved.
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3. The EX%NEY% said Section 18 is fee land and the W4NE% and
NW4 are federal lands. The o0il and gas leases covering the federal
lands are owned by Gulf 0il Company and applicant owns oil angd gas
leases covering all of the minerals underlying the E%NE% of said section
except the following:

Willie Coffey -—~—=—cemmemx 3/768
Glenda Coffey Blevins —--—-~ 3/768

That applicant has entered into a Communitization Agreement with Gulf
Oil Company, which has been approved by the United States Geological
Survey communitizing the entire N% of said Section 18 and applicant
has made a diligent effort to obtain oil and gas leases covering the
above interests for the purpose of drilling said well, but applicant
has been unsuccessful in obtaining the cooperation of said parties.

4. Applicant believes that the entire N% said Section 18
will prove productive of gas in paying quantities from the Pennsyl-
vanian formation and that the pooling of the mineral and leasehold
interests within said half section will avoid the drilling of unnecessary
wells, prevent waste and protect correlative rights. Applicant seeks -
compulsory pooling to form a standard spacing and proration unit as
provided by Section 65-3~14 N.M.S.A., 1953 Comp. and in connection
therewith consideration of the cost of drilling and completing said
well, the proper allocation of the cost thereof, as well as the cost
of operating said well and charges for supervision; Also to be con-
sidered is a charge for the risk involved in drilling the well and
the approval of applicant as operator.

5. Applicant requests that this matter be included on the
examiner's docket for March 17, 19276.

Respectfully submitted,

RO

RESOURCE DEVELOPMENT COMPANY, INC

By

HINKLE, BONDURANT, COX & EATON -
P.0O. Box 10 ‘
Roswell, New Mexico 88201
Attorneys for Applicant

|
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. - Cine SEED

BEFORE THE OLL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ROBINSON RESOURCE
DEVELOPMENT COMPANY, INC. FOR
COMPULSORY POOLING (¥ ALL MINERAL
INTERESTS IN FORMATIONS OF PENNSYL~
VANIAN AGE OR OLDER UNDERLYING THE

N} SECTION 18, TOWNSHIP 21 SOUTH,
RANGE 25 EAST, EDDY COUNTY, NEW
MEXICOC. ALSO TO BE CONSIDERED WILL

BE THE COST OF DRILLING AND COMPLETING
A WELL TO BE LOCATED 1530 FEET FROM THE
NORTH LINE AND 330 "'FEET FROM THE EAST
LINE OF SAID SECTION 18 PROJECTED TO
TEST THE PENNSYLVANIAN FORMATION AND
THE ALLOCATION OF THE COST THEREOF,

AS WELL AS ACTUAL OPERATING COSTS,
CHARGES FOR SUPERVISION; DESIGNATION
OF APPLICANT AS OPERATOR AND A CHARGE
FOR THE RISK INVOLVED IN DRILLING SAID
WELL. :

01l Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Comes Robinson Resource Development Company, Inc., acting
by and through the under signed attorneys and hereby makes application
for compulsory pooling of all mineral interests in formations of
Pennsylvanian age or older underlying the N% Section 18, Township 21
South, Range 25 East, Eddy County, New Mexico. Also to be considered
will be the cost of drilling and completing a well to be located 1530
feet from the north line and 330 feet from the east line of said
Section 18 projected to test the Pennsylvanian formation and the alloca-
tion of the cost thereof, as well as actual operating costs, charges
for supervision, designation of applicant as operator and a charge
for the risk involved in drilling said well, and in support thereof

respectfully shows:

1. There is attached hereto as Exhibit "A" a plat of the
N% Section 18, Township 21 South, Range 25 East, together with the
proposed well location and the ownership of all leasehold interests
within a radius of 2 miles from the N% Section 18.

.2. By Order R-5161 issued by the Commission on February 3,
1976 the unorthodox location for the purpose of drilling said well
was approved.
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3. The E4NEY% said Section 18 is fee land and the WhiNEY% and
NWY% are federal lands. ‘rhe oil and gas leases covering the federal
lands are owned by Gulf 0il Company and applicant owns oil and gas
leases covering all of the minerals underlying the E%NEY% of said section
except the following:

Willie Coffey —~——~—=r—cmemw 3/768
Glenda Coffey Bleving —----- 3/768

That applicant has entered into a Communitization Agreement with Gulf
0il Company, which has been approved by the United States Geological
Survey communitizing the entire N% of said Section 18 and applicant
has made a diligent effort to obtain oil and gas leases covering the
above interests for the purpose of drilling said well, but applicant
has been unsuccessful in obtaining the cooperation of said parties.

4. Applicant believes that the entire N% said Section 18
will prove productive of gas in paying quantities from the Pennsyl-
vanian formation and that the povling of the mineral and leasehold

interests within said half section will avoid the drilling of unnecessary -

wells, prevent waste and protect correlative rights. Applicant seeks
compulsory pooling to form a standard spacing and proration unit as
provided by Section 65-3-14 N.M.S.A. 1953 Comp. and in connection
therewith consideration of the cost of drilling and completing said
well, the proper allocation of the cost thereof, as well as the cost
of operating said well and charges for supervision; Also to be con-
sidered is a charge for the risk involved in drilling the well and
the approval of applicant as operator.

5. Applicant requests that this matter be included on the
examiner's docket for March 17, 1976.

Respectfully subnitted,

RO RESOURCE DEVELOPMENT COMPANY, INC.

4
By &&M«ﬁ&-—k&\g\,\

HINKLE, BONDURANT, COX & EATON -
P.O. Box 10 ’
Roswell, New Mexico 88201
Attorneys for Applicant

|
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

/AW CASE NO. __5650
(/ " Order No. R- 5/59

APPLICATION OF ROBINSON RESOURCE DEVELOPMENT
COMPANY, INC. FOR COMPULSCRY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 17 , 1976
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of March + 1976, the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) 2That the applicant, Robinson Resource Development Comany, £nc.

seeks an order pooling all mineral interests Pennsylvanian

age or older underlying the N/2

of Section 18 , Township 21 South , Range _ 25 Fast s
NMPM, b U N , Eddy County, New
Mexico, Ifo e M«M&é’bwwéﬂcmtjd—ﬁﬁf

ahiom

- W%M‘/W;M 4 ¢
. Lew e 4.”& 530 Aoet Hrrs
30 %.4, Z [ttt Ls oot o v
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(%l' Shat the appllc t ha thg;mlght to_drr' and,proposes
to drill é:k ’

(4) That there are inté est owners in the proposed proration

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever theymay be, within gaid
unit. {

<%} That the applicant should be designated the operator
of the subject well and unit. i

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production. ;

(8) That any non-consenting working interest owner that :
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional éféyﬁ”wu%tthereof as a reasonable charge for the
risk involved in the drilling of the well. !

(9i That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection. ' §

(10) That following determination of reasonablé well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operatoxr any amount
that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs,
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s (11) That J‘/'éz”() O¢0 per month should be fixed as a reason-
‘:\1})10 charge for supervision (combined fixed ratcs)1 that the
'opcrator should be authorized to withhold from production the

proportionate share of such supervision charge attributable to

‘each non-consenting working interest, and in addition thereto,

;the operator should be authorized to withhoid from production
;the proportionate share of actual expenditures required for
foperating the subject well, not in excess of what are reasonable,
:attrlbutable to each non-consenting working interest. ;
g (12) That all proceeds from production from the subject

“well which are not disbursed for any reason should be placed

? i
|

in escrow to be paid to the true owner thereof upon demand and
iproof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is .

dedicated on or before /hdg /, /774 , the order

pooling said unit should become null and void and of no effect

IT IS THEREFORE ORDERED:

’

i

whatsoever. !
- i

E

{

i

(1) That all mineral interests, whatever they may be,

;in the Pennsylvanian formation underlying the  N/2 |
of Section 18 . Township 21 South . Range 25 Fast '

i . . ‘
:NMPM, ' Fddy County, New Mexico,

! :
i;are hereby pooled to form a standard 320 = acre gas spacing

and proration unit to be dedicated to a well to be drilled

at a previously approyed unorthodox iocation /% 3o % % %%ﬁu&
gtk 930 A wéoe 2&7’5—5\1«4 Yy Y/ /8 :
PROVIDED HOWEVER, that the operator ©f said unit shall :

conmence the drilling of said well on or before the ~’/0'Z day of

Il/cgt ' 197¢ and shall thereafter continue the drilling

of said well with due diligence to a depth sufficient to test the

| Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not

v , . - . \ - . 4
Loummcnoe tho Arilling of said woll on or belovre the ‘4~  day of

"f M ' : 19 ;Zé., Oxrder (1) of this order shall be null

. 7
and void and of no effect whatsoever; unless said operator obtaing

“dtime oxtension from the Commiznsion for good cauze shown,
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i

i PROVIDED FURTHER, that should said well not be drilled to

ﬁcompletion, or abandonment, within 120 days after commencement
 thereof, said operator shall appear before the Commission and
’show cause why Order (1) of this order should not be rescinded.

Inc.
(2) That Robinson Resource Development Co./is hereby designated

i
)

|
ﬁthe operator of the subject well and unit. ,
I

| (3) That after the effective date of this order and within |,
i )

"30 days prior to commencing said well, the operator shall furnish
b

i . . . . . :
ithe Commission and each known working interest owner in the subject

l 1
:unit an itemized schedule of estimated well costs. l

b
i (4) That within 30 days from the date the schedule of
‘estimated well costs is furnished to him, any non-consenting ;
working interest owner shall have the right to pay his share

of estimated well costs to the operator in lieu of paying his

share of reasonable well costs out of production, and that any i
such owner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Commission and each .

costs within 90 days following completion of the well; that if

|
i
!
bknown working interest owner an itemized schedule of actual well
{
|
I
'|
-Hno objection to the actual well costs is received by the Com-
| '

EN

rmission and the Commission has not objected within 45 days ;
'kfollowing receipt of said schedule, the actual well costs shall :
ybe the reasonable well costs; provided however, that if there

ﬁis an objection to actual well costs within said 45-day period

I . . R .
‘the Commission will deteérmine reasonable well costs after public

i

;notice and hearing.

fable well costs, any non-consenting working interest owner that
1t

Hhas paid his share of estimated costs in advance as provided

ﬁ (6) That within 60 days following determination of reason-

I
BN

y

i
|
!
|
i
4

‘

» :
|
t
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apbove shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7)) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of E |

R estimated well costs within 30 days from thé

date the schedule of estimated well costs is ;

f"‘"’“’""é’/
frid 2n n rémamiakis 64,2?5%1//;

0.0

furnished to him, :

-

£
<5

(B) As a charge for the risk involved in the
drilling of the well, 00 of the pro rata

§§ share of reasonable well costs attributable
(8)

to each non-consenting working interest

owner who has not paid his share of estimated
well costs within 30 days from the date the

schedule of estimated well costs is furnished

,”\M&QM; ,MW

!

to him. ‘ %

<@ That the operator shall distribute said costs and i
'charges withheld frqmmgfgﬁgction to the parties who advanced #
mthe'Wéiime;sts. T ;

(9) Thatlt/&OO.&o per month is here fixed as a reasonable

charge for supervision (combined fixed rates)A that the operator
is hereby authorized to withhold from production the proportionatej
share of such supervision charge attributable to each non-

consenting working interest, and in addition thereto, the operator

is hereby authorized to withhold from production the proportionate_

share of actual expenditurces required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.
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(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

undexr the terms of this order.

(11) That any well costs or charges which are to be paid

out of production shall be withheld only from the working

interests share of production, and no costs
be withheld from production attributable to

(12) That all proceeds from production
well which are not disbursed for any reason
escrow in _ Fddy  County, New Mexico, to be
thereof ﬁpon demand and proof of ownership;

shall notify the Commission of the name and

escrow agent within 90 days from the date of this order.

- (13) That jurisdiction of this cause is retained for the

oxr charges shall
royalty interests.
from the subject
shall be placed in
paid to the true ownerT

that the operator

address of said

Nl A e 4

entry of such further orders as the Commission may deem necessary.?

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

o e A . e ——
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