CASE 5654: CONTINENTAL OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT
AND STMULTANEOUS DEDICATION, LEA COUNTY
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MR, NUTTER: The hearing will come to order, please.
The next case will be Case 5654.

MR. CARR: Case 5654, application of Continéntal
Oil Company for a non-standard gas proration unit and
simultaneous dedication, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Kellahin and Fox and

I have one witness to be sworn,

(THEREUPON, the witness was duly sworn.)

VICTOR T. LYON

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you please state your name, your employment
and in what capacity?

A, I'm Victor T. Lyon, Conservation Ccordinator for
Continental 0il Company in the Hobbs Division located in Hobbs
New Mexico.

0. Mr. Lyon, have you previously testified before
this Commission?

A, Yes, I have.

0. Are you familiar with the facts surrounding this

particular application?
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1 A Yes, I am.
2 MR. KELLAHIN: If the Examiner please, are the
3 )] witness's quaiifications acceptable?
4 MR. NUTTER: Yes, they are.
5 0. (Mr. Kellahin continuing.) Mr. Lyon, refer to

Exhibit Number One, identify it and tell us what Continental

7 is seeking?

Case 5654 is the application of Continental 0il

8 A,
3 g || Company for approval of a four hundred and eighty acre non-
-g g 10 [| standard gas proration unit and authority to allocate the
3
;ggg 11 /| unit jointly between its State J-2 Wells Nos. 9 and 12 in
§§§§ 12 | Section 2, Township 22 South, Range 36 East. These wells are
gg:% 13 ]| located in Units G and D respectively of that section and
'E §§§ 14 || Exhibit One is a plat that shows the State J-2 lease as a
.'.:0;?: 15 || stippled pattern, consisting of the north half of the southeast
’ é 16 || quarter of Section 2, Township 22 South, Range 36 East.
17 Tt shows the location and ownership of offsetting
18 || properties and wells lto-the best of our knowledge and belief.
19 The two wells involved in this case, State J-2
20 || Nos. 9 and 12 are circled in red. No. 3 is located nineteen
21 | hundred and eighty feet from the north and east lines and
22 | No. 12 is located six hundred and sixty feet from the north,
23 | nine hundred and ninety feet from the west lines of Section 2.
24 Well No. 9 was dually completed in 1957 under the

25 | authority of Order DC-390 in the Arrowhead Grayburg and the
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V|| Eumont gas pools and the entire four hundred and eighty acre
2 || lease was allocated to Well No. 9 under the provisions of

3 || Order NSP-342. Well No. 12 was originally drilled in 1941,
4 || completed August 10th of that year in the Arrowhead-Grayburg
51 pool. It was recently abandoned in the Grayburg and recomplete%
6 [ by squeezing the Arrowhead perforations and perforating the
7 {f Eumont section from three thousand, eighteen to thirty-six,

8 || forty-nine gross interval and was stimulated by fracturing.

- 3 9 A four point back pressure test has not been run on
2
-g jg 10§ this well since it has just been connected to the pipeline
w8
E ;égg 11 ] and we would like to run the test into the pipeline but it
B E;ggé 12 || aid test the Lower Queen at the rate of one point two million
Egg‘% 131l cubic feet per day and the well was still in the process of
';é ?55 14 || cleaning up, so it does appear that it will be a good gas well|
:goé 15 No. 9, whic;h has been assigned this acreage for lo
§ 16 }| these many years, was reclassified to marginal status on

17 {| July 1lst of 1967. For some period prior to that it was

18 || unable to produce its assigned allowable so it has been a

19 | marginal well for a number of years.

20 The recompletion of Well No. 12 appears to increasa

21 the productivity of the lease such that it can produce the

22 || allowable assigned on the non-marginal basig and since No. 12

23 |l has been recompleted and has good productivity and is not

24 || hampered by being a dual completion as is No. 9, we would like

25 [ to have the allowable assigned jointly to the wells and
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1 || permission to produce this allowable in any proportion between
2 || the two wells.

3 0 In your opinion, Mr. Lyon, will approval of this

4 {{ application be in the best interests of conservation, preventign
s of waste and the protection of correlative rights?
6 A, In my opinion it will.

7 0. Was the information on Exhibit One compiled by

g | you or under your direction and supervision?

= 9 A Yes, it was.

sl

o~
Q «©
g 8 10 MR. KELLAHIN: We move the introduction of Exhibit
ke 3 )
8§§N 11 {| Number one.
B4 12 MR. NUTTER: Exhibit One will be admitted into
52
@ T g .
LIPS 13 || evidence.
Chpy |
E§§§ 14 (THEREUPON, Applicant's Exhibit Number One
© 5

(]
_s = 15 was admitted into evidence.)
ot ﬁ .
®» o

8 16 MR. KELLAHIN: That concludes our case.

17
18 CROSS EXAMINATION

19 | BY MR. NUTTER:

20 0. Mr. Lyon, is the unit still classified as a marginal

21 iinit?

22 A Yes, it is.

23 0. So it has no status as of now?

24 2, Right,

25 0. Do you anticipate that the No. 12 Well will bring
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the unit back to a non-marginal status?
A We believe it will, vyes.
Q. How much can the No. 9 make?
A I'm not sure. The allowables in the Eumont pools
have increased substantially in the last few years but it was

not making its allowable even at the times when the average

allocation of a Eumont well was two hundred and fifty MCF a

day per quarter section.

Q0 You don't know what its current rate of production
is?

A No, I can furnish that information if you would like
but I don't have it with me.

MR. NUTTER: We don't need it, I don't think.

Do you have anything further, Mr. Kellahin?
sir.

MR. KELLAHIN: No,

MR. NUTTER: If there are no further questions of th#

witness he may be excused.
(THEREUPON, the witness was excused.)

MR. NUTTER: Does anyone have anything they wish to

offer in Case 5654? We will take the case under advisement.
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MR, NUTTER: The hearing will come to order, please.

The next case will be Case 5654.

MR. CARR: Case 5654, application of Continental
011 Company for a non-standard gas proration unit and
simultaneous dedication, Lea County, New Mexico.

MR, KRELLAHIN: Tom Kellahin of Kellahin and Fox and

I have one witness to be sworn.

(THERETJPON, the witness was duly sworn.)

VICTOR T. LYON

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you please state your name, your employment

and in what capacity?

A I'm Victor T. Lyon, Conservation Coordinator for
Continental 0il Company in the Hobbs Division located in Hobbs
New Mexico.

0. Mr, Lyon, have you previously testified before
this Commigsion?

A Yes, I have.

Q. Are you familiar with the facts surrounding this

particular application?
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1 A Yes, I am.

2 MR. KELLAHIMN: If the Examiner please, are the
3| witness's qualifications acceptable?

4 MR, NUTTER: Yes, they are.

5 0. (Mr. Kellahin continuing.) Mr. ILyon, refer to

Exhibit Number One, identify it and tell us what Continental

7 | is seeking?

8 A Case 5654 is the application of Continental 0il
5 g | Company for approval of a four hundred and eighty acre non-
.g 2 10 || stardard gas proration unit and authority to allocate the
iggz 11 || unit jointly between its State J-2 Wells Nos. 9 and 12 in
‘gg‘g; 12 || Section 2, Township 22 South, Range 36 East. These wells are
E?ig 131 located in Units G and D respectively of that section and
'E E%g 14 || Bxhibit One is a plat that shows the State J-2 lease as a
,:bg 15 | stippled pattern, consisting of the north half of the southeast
’ é 16 i| quarter of Section 2, Township 22 South, Range 36 East.
17 It shows the location and ownership of offsetting
18 || properties and wells to the best of our. knowledge and helief.
19 The two wells involved in this case, State J-2
20 || Nos. 9 and 12 are circled in red. No. 9 is located nineteen
21 {| huridred and eighty feet from the north and east lines and
22 ]| No. 12 is located six hundred and sixty feet from the north,
23 || nine hundred and ninety feet from the west lines of Section 2,
24 Well No. 9 was dually completed in 1957 under the

25 authorfty of Order DC-390 in the Arrowhead Grayhburg and the
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Eumont gas pools and the entire four hundred and eighty acre
lease was allocated to Well No. 9 under the provisions of
Order NSP-342. Well No. 12 was originally drilled in 1941,
completed August 10th of that year in the Arrowhead-Grayburg
pool. It was recently abandoned in the Grayburg and recomplete&
by squeezing the Arxrowhead perforations and perforating the
Eumont section from three thousand, eighteen to thirty-six,
forty~-nine gross interval and was stimulated by fracturing.
A four point back pressure test has not been run on
this well since it has just been connacted to the pipeline
and we would like to run the test into the pipeline but it
did test the Lower Queen at the rate of one point two million
cublic feet per day and the well was still in the process of
cleaning up, so it does appear that it will be a good gas well,
No. 9, whigh has been assigned this acreage for lo
these many years, was reclasgified to marginal status on

July 1lst of 1967. TFor some period prior to that it was

unable to produce its assigned allowable so it has been a

marginal well for a number of vyears.

The recompletion of Well No. 12 appears to increase
the productivity of the lease such that it can produce the
allowable assigned on the non-marginal basis and since No., 12
has been recompleted and has good p:oductivity’and is not
hampered by being a dual completion as is No. 9, we would like

+o have the allowable assigned jointly to the wells and
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1 || permisgsion to produce this allowable in any proportion between

2 || the two wells,

3 0 In your opinion, Mr. Lyon, will approval of this

4 || application be in the best interests of conservation, preventi#% |
i
5| of waste and the protection of correlative rights? |

6 A In my opinion it will,.

7 0. Was the information on Exhibit One compiled by

g | you or under your direction and supervision?

- 3 e A Yes, it was.
g
-é 8 10 MR. KELLAHIN: We move the introduction of Exhibit
»
v o
) -3 .
@ g3 11 {| Number one.
; 304,25
g £8
. Bt w MR. NUTTER: Exhibit One will be admitted into
Q
. §ddg .
R TH 13 || evidence.
gﬁé 14 (THEREUPON, Applicant's Exhibit Number One
' % .9
HOT
o g 15 was admitted into evidence.)
3 3 _
g 16 MR. KELLAHIN: That concludes ouxr case.

17

18 CROSS EXAMINATION

19 | BY MR. NUTTER:

Mr. Lyon, is the unit still classified as a marginal

20 0

21 || unit?

22 A Yas, it is.

23 Q So it has no status as of now?
24 A, Right.

25 Q Do you anticipate that the No. 12 Well will bring
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the unlt back to a non-marginal status?
A We believe it will, ves.
0. How much can the No. 2 make?
A I'm not sure. The allowables in the Eumont poolse
have increased subetantially in the last few years but it was
not making its allowable even at the times when the average

allocation of a Eumont well was two hundred and fifty MCF a

day per quartexr section.
Q You don't know what its current rate of producticn
is?
A No, I can furnish that information if you would like
but I don't have it with me.
MR, NUTTER: We don't need it, I don't think.
Do you have anything further, Mr. Kellahin?
MR. KELLAHIN: No, sir.
MR, NUTTER: If there are no further questions of th+
witness he may be excused.
(THEREUPON, the witness was excused,)

MR. NUTTER: Does anyone have anything they wish to

offer in Case 56547 We will take the case under advisement.

s
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ST '13‘ : OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
Canet P.0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
April 1, 1976

Re: CASE NO, 5654
" Mr. Tom Kellahin ORDER NO. R=-5190
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSTION !
OF THR STATLE OF NEW MEXICO !

IN THE MATTER OF THE HEARING
CALLED BY THE OIIL, CONSERVA'TIOL 1
COMMISSION OF MNEW MEXICO FOR ;
THE PURPOSE OF CONSIDERING: ;

CASE MNO. 5654 g
Order No. R-5190 ’

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A NON~-STANDARD GAS PRORATION UNIXR
AND SIMULTANEOUS DEDICATION, LEA COUNTY,
NEW MEXICO.

4 ORDER OF THE COMMISSION

BY "THE COMMISSION:

i

This cause came on for hearing at 9 a.m. on March 17, 1976,
at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

] NOW, on this 30th day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

I'INDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
i subject matter thereof.

i (2) That the applicant, Continental 0il Company, seeks
' approval for a 480-acre non-standard gas proration unit

g comprising the N/2 and SE/4 of Section 2, in Township 22
South, Range 36 East, ¥MPM, Eumont Gas Pool, Lea County, New
4 Mexico.

3 (3) That the applicant seeks to simultaneocusly dedicate

1 to said non-standard unilt its State J-2 Wells Nos. 9 and 12,

| located in Units G and D, respectively, of said Section 2, with
unit production to be taken from said wells in any proportion.

(4) <chat the proposed non-standard gas proration unit can
be efficiently and ecconomically drained and developed by the
subject wells,

(5) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Eumont Gas Pool and will otherwise
prevent waste and protect correlative rights.




: e
Case No. 5654 i
Order No. R~5190

‘ (6) That Adninistrative Order NSP~-342, which originally
. approved the above~described non-standard gas proration unit,
should bhe superseded.

IT IS TIUEREFORE QRDLERED:

. (1) That effective at 7:00 a.m. on April 1, 1976, the
. applicant, Continental 0il Company, is hereby auvthorized to

© simultaneously dedicate its 480-acre non~standard gas proration
- unit comprising the N/2 and SE/4 of Section 2 in Township 22

¢ South, Range 36 Fast, NMPM, Eumont Gas Pool, Lea County, New

- Mexico, to its State J-2 Wells Nos. 2 and 12, located in

- Units G and D, respectively, of said Section 2, with unit

© production to be taken from said wells in any proportion.

g {2) That the allowable assigned to the above=described
. gas proration unit shall be based upon the unit size of 480

. acres and that the operator may produce the allowable assigned
© to the unit from the subject wells in any proportion.

(3)‘ That Administrative Order NSP-342 is hereby superseded.,

B (4) That jurisdiction of this causgse is retained for the
i entry of such further orders as the Commission may deem neces-

i sarvy.

! DONE at Santa Fe, New Mexico, on the day and year herein-~
i above designated.

OIL CONSERVATION COMMISSION

PUIL R. LUCERO, Chairman

i

¥

5 STATE OF NEW MEXICO
!

!

:;é%;;; & Secretary

1S EAL

dr/
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Cac S6S9

Before The Cil Conservation Commission
Of The State of New Mexico

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR
APPROVAL OF THE JOINT ALLOCATION
OF A 480~ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT GAS
POOL CONSISTING OF N/2 AND SE/4
SECTION 2, TOWNSHIP 22 SOUTH,
RANGE 36 EAST TO ITS STATE J-2
WELLS NOS. 9 AND 12 AND FOR
PERMISSION TO PRODUCE THE UNIT
ALLOWABLE BETWEEN THE TWO WELLS
IN ANY PROPORTION

APPLICATION

Applicant, Continental 0il Company, hereby respectfully requests approval
of the joint allocation of a 480-acre non-standard gas proration unit in
the Eumont Gas Pool consisting of the N/2 and SE/4 Section 2, T-22S, R-36E,
Lea County, New Mexico to its State J-2 Wells Nos. 9 and 12, and for
authority to produce the assigned allowabtle in any proportion between the

two wells, and in support thereof would show:

1. Applicant is the owner of the State J-2 Lease consisting of
the N/2 and SE/4 of Section 2, T-22S, R-36E, Lea County, New
Mexico containing 480.64 acres.

Z. Applicant has herefore drilled and completed 12 producing wells in
the Arrowhead - Grayburg Pool on said lease.

3. Applicant in 1957 dually completed its State J-2 Well No. 9
located 1980' FNL and 1980' FEL of said Section 2 in the Arrowhead-
Grayburg and Eumont Gas Pool under the provisions of Order No.
DC-390.

4, The entire State J-2 Lease was allocated for gas proration purposes
to said Well No. 9 under the provisions of Order NSP-~342.

5. Applicant has plugged back and recompleted in the Eumont Gas Pool
its Well HNo. 12 located 660' FNL and 990' FWL of said Section 2.

6. Said Well No. 9 is a marginal well, and the recompletion of said
Well No. 12 provides additional producing capacity needed to
produce the allowable available to the lease,

7. The granting of’this application will prevent wasce and protect
correlative rights of applicant without impairing the correlative

rights of others.
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WHEREFORE, applicant respectfully requests that this matter be set
for hearing before the commission's duly appointed examiner and,
upon hearing an order be entered authorizing the joint allocation
of the 480-acre proration unit to said wells Nos. 9 and 12 as

described above.

Respectfully Submitted,

CONTINENTAL OIL COMPANY

ég/m7%@'/\

L. P. Thompson
Division Manager
Production

reh
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Before The 0il Conservation Commission
0f The State of New Mexico

IN THE MATTER OF THF APPLICATION
OF CONTINENTAL OXL COMPANY FOR
APPROVAL OF THE JOINT ALLOCATION
OF A 480-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT GAS
POOL CONSISTING OF N/2 AND SE/4
SECTION 2, TOWNSHIP 22 SOUTH,
RANGE 36 EAST TO ITS STATE J-2
WELLS NOS. 9 AND 12 AND FOR
PERMISSION TO PRODUCE THE UNIT
ALLOWABLE BETWEEN THE TWO WELLS
IN ANY PROPORTION

APPLICATION

Applicant, Continental 0il Company, hereby respectfully requests approval
of the joint allocation of a 480-acre non-standard gas proration unit in
the Eumont Gas Pool consisting of the N/2 and SE/4 Section 2, T-22S, R-36E,
Lea County, New Mexico to its State J-2 Wells Nos. 9 and 12, and for
authority to produce the assigned allowable in any proportion between the

two wells, and in support thereof would show:

1. Applicant is the owner of the State J-2 Lease consisting of
the N/2 and SE/4 of Section 2, T-22S, R-36E, Lea County, New
Mexico containing 480.64 acres.

2. Applicant has herefore drilled and completed 12 producing wells in
the Arrowhead - Grayburg Pool on said lease.

3. Applicant in 1957 dually completed its State J-2 Well No. 9
located 1980' FNL and 1980' FEL of said Section 2 in the Arrowhead-
Grayburg and Eumont Gas Pool under the provisions of Order No.
DC-390.

4. The entire State J-2 Lease was allocated for gas proration purposes
to said Well No. 9 under the provisions of Order NSP-342.

5. Applicant has plugged back and recompleted in the Eumont Gas Pool
its Well No. 12 located 660' FNL-and 990' FWL of said Section 2.

6. Said Well No. 9 is a marginal well, and the recompletion of said
Well No. 12 provides additional producing capacity needed to
produce the allowable available to the lease.

7. The grauting of this appiiudiiou will prevenlt waste and protect
correlative rights of applicant without impairing the correlative

rights of others.




WHEREFORE, applicant respectfully requests that this matter be set
for hearing before the commission's duly appointed examiner and,
upon hearing an order be entered authorizing the joint allocation
of the 480-acre proration unit to said wells Nos. 9 and 12 as

described above.

Respectfully Submitted,

CONTINENTAL OIL COMPANY

L. P. Thompson
Division Manager
Production

reh
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Before The 0il Conservation Commission
Of The State of New Mexico

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR
APPROVAL OF THE JOINT ALLOCATION
OF A 480-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT GAS
POOL CONSISTING OF N/2 AND SE/4
SECTION 2, TOWNSHIP 22 SOUTH,
RANGE 36 EAST TO ITS STATE J-2
WELLS NOS. 9 AND 12 AND FOR
PERMISSION TO PRODUCE THE UNIT
ALLOWABLE BETWEEN THE TWO WELLS
IN ANY PROPORTION

APPLICATION

Applicant, Continental Cil Company, hereby respectfully requests approval
of the joint allocation of a 480-acre non-standard gas proration unit in J
the Eumont Gas Pool consisting of the N/2 and SE/4 Section 2, T-22%, R-36E,
Lea Countj, New Mexico to its State J-2 Wells Nos. 9 and 12, and for
authority to produce the assigned alléwable in any proportion between the

two wells, and in support thereof would show:

1. Applicant is the owner of the State J-2 Lease consisting of
the N/2 and SE/4 of Section 2, T-22S, R-36E, Lea County, New
Mexico containing 480.64 acres.

2. Applicant has herefore drilled and completed 12 producing wells in
the Arrowhead -~ Grayburg Pool on said lease.

3. Applicant in 1957 dually completed its State J—Z_Well No. 9
located 1980' FNL and 1980' FEL of said-Section 2 in the Arrowhead-

Grayburg and Eumont Gas Pool under the provisions of Order No.

DC-390.

4. The entire State J-2 Lease was allocated for gas proration purposes
to said Well No. 9 under the provisions of Order NSP-342.

5. Applicant has plugged back and recompleted in the Eumont Gas Paol
its Well No. 12 located 660" FNL and 990" FWL of said Section 2.

6. Said Well No. 9 is a marginal well, and the recompletion of said
Weli No. 12 provides additional producing capacity needed to

produce the allowable available to the lease.

7. The granting of this application will prevent waste and protect

correlative rights of applicant without impairing the correlative

", rights of others.

oy e v s

Sk al . ot




Case SESY

WHEREFORE, applicant respectfully requests that this matter be set
for hearing before the commission's duly appointed examiner and,
upon hearing an order be entered authorizing the joint allocation
of the 480-acre proration unit to said wells Nos. 9 and 12 as

described above.

Respectfully Submitted,

CONTINENTAL OIL COMPANY

L. P. Thompson
Division Manager
Production

reh
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Fxaminer Hearinpg - Wedresday - March 17, 1976 Decket No. 10-76
oo

CASE 5651: Arplicaticn of Burmah 011 % Gas Co. for an uroriliclox gas well location, Eddy County, New Mexico.
Applicant, in the stove-styled cnuse, sceks sprrovel for *he unerthodox lesaticn of a Yorrow
test vell to te drilled 1720 feet fror the South line oni 66N feet {r¢n the Vest line of Section
11, Township 24 Scuth, Range 28 Lact, Fddy County, lew Yexico, the W/2 cf said Secticn 11 to be

dedicated to the well,

CASE 5652: Application of Continental 011 Cempany for downhole cermingling, Rio Arrita County, New Mexico.
Arpplicant, in the above-siyled cause, ceeks authority to cormirgle Pasin-lrkota gas ard Oterc-
Gallup oil prcduction in the wellbores of the followinz wells on its Hortheasi Yaynes Lease in

[}

Tovmship 24 lorth, Renge 5 West, Rio Arriba County, New Vexico:

No. 1 in Unit L of Section 9
No. 2 in Unit D of Section 16
Ho. 3 in Unit P of Section 16
Ko. 4 In Unit E of Section 21
Ho., % in Unit E of Section 22
No. & in Unit D of Section 15
No. 7 in Unit L of Section 1¢
Ko. € In Unit P of Section 15

CASE 5653: Applicaticn of Mathis, Spencer & Hutson for pool creation and special ncol rules, Lea County,
Hew Mexico. Applicant, in the above-styled cause, secks the creation of & new oil ponl for
Permo-Penn production, lea County, MNew Yexico, and the promulgation of special pool rules therefor,
including a provision for 160C-acre spacing and proration units.

Application of Continental Cil Corpany for & ron-siandard gas proraticn unit and sirultenecus
dedication, Lea County, lew Mexico., Applicant, In the akrcve-styled czuse, seeks approvzl fer a
480-acre non-standard ges proration unit comprising tire /2 and SE/4 of Section 2, Township 22
South, Range 36 Fust, Eumcnt Gas Pcol, Lea County, Mew Mexice, saild unit to be simultareously
dedicated to applicent's State J-2 Wells Nos, 9 and 12, lccated in Units G and T, respeciively,
of said Scetion 2.

CASE 5422: (Reopened)

In the matter of Case 9422 teing reopened pursuant to ihe provisicns of Order No. R-492l, which
order established special rules and regulations for the EX-Bone Springs Foosl, lLea Couniy, 1
Vexico, Ineluding a vrovision for 80Q-acre spacing, All interested parties may appear and shew

cause why said pcol should rot be developed on 40-amcre spacing units.

VOUnNVYy &




BEFORE THE OIL CONSERVATION COMMISSTON
OF THE STATE OF NEYW MEXTICO

i IN THE MATTER OF THE HEARING
» CALLED BY THE OIL CONSERVATION ;
i+ COMMISSION OF NEW MEXICO FOR ’
THE PURPOSE OF CONSIDFRING:

i ﬁ\QXSZét/// CASE NO. 5654 ;
i (i;// Order No. R- 5(70 '

i APPLICATION OF CONTINENTAL OII COMPANY
i FOR A NON-STANDARD GAS PRORATION UNIT

i AND SIMULTANEOUS DEDICATION, LEA COUNTY, : |
| NEW MEXICO. !

ORDER OF THE COMMISSION’

L my THE COMITSSTON: |

This cause came on for hearing at 9 a.m. on March 17, 1976,
at Santa Fe, New Mexico, before Fxaminer, Daniel S. NMutter.

NOW, on this g day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

! FINDS:
! (L) That due public notice having been given as required by

I law, the Commission has -fjurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Continental 0il Company, seeks
approval for a 480-acre non-standard gas proration unit comprising
the N/2 and SE/4 of Section 2, in Township 22 South, Range 36 East
NMPM, Fumont Gas Pool, Lea County, New Mexico.

(3} That the applicant seeks to simultaneously dedicate
to said non-standard unit its State J-2 Wells Nos. 9 and 12,
located in Units G and D, respectively, of said Section 2, with
unit production to bhe taken from said wells in any proportion.

(4) That the proposed non~standard gas proration unit can

be. efficiently and economically drained and developed by the

‘subject wells., i

(5) That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable

gshare of the gas in the Eumont Gas Pool and will otherwise prevent

h

. iwaste and protect cor;elatlvo rlqhts.
. (t) WW&A&% g,u ﬂip-asév,/‘%&éw
' ?Qﬁt“6H104%>-d£¢«a&A~dkz;

o, st whoomtd K“fw
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. Case No. 5654
i Order No. R-

IT IS THEREFORE ORDERED:

(1) That effective at 7)00 _ a.m. on f@pr;/ /,ﬁ?%‘, the |
gapplicant, Continental 0Oil Company, is hereby éﬁthorized to ?
t;gsimultaneously dedicate its 480-acre non-standard gas proration
unit comprising the N/2 and SE/4 of Section 2 in Township 22

:South, Range 36 Fast, NMPM, Eumont Gas Pool, Lea County, New

Mexico, to its State J-2 Wells Nos 9 and 12, located in Units G
tand D, respectively, of said Section 2, with unit production to
be taken from said wells in any proportion.

(2) That tiie allowable assigned to the above-described
gas proration unit shall be based upon the unit size of 480

acres and that the operator may produce the allowable assigned

to the unit from the subject wells in any proportion.
g (#) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

e\

DONE at Santa Fe, New Mexico, on the day and year‘ﬁerein—
above designated.

(3) (Lot At Ldd Qpaen NSP-3f2 <o




