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MR, NUTTER: We will call Casc %667,
MR. CARR: <Case 5667, application of Belco Petroleum

Corporation for approval of an unorthodox gas well location,

Iea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Tom Kellahin
of Kellahin and Fox, Santa Fe, New Mexico appearing on behalf
of Belco Petroleum Corporation. We request the Examiner to
take note that the previous witness is still under oath and

he intends to testify as an expert witness in this matter and

that he be so admitted.

MR. NUTTER: The witnhess is still under oath.

LEE NERING
called as a withess, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Mr. Nering, would you plegse refer to what has
been marked as Exhibit Number One, identify it an@?étate
briefly wha’s the applicant is seeking? )

A Exhibit Number One is a plat drawn on a scale of
one inch equals one thousand feet for the proposed Belco
Wilson State No. 1 to be located in the north half of Section

19 of Township 21 South, Range 35 East of Lea County. This
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1 | proposed location as an unorthodox location is the result of

2 || Belco's having been unsuccessful in drilling the Wilson No. 1

31 Well which is located five hundred feet directly east of the

4 [[ proposed Wilson 1-A, Wilson State 1-A, a hole which Belco was
5| forced to junk and abandon at a depth of fifty-five, sixty-six
6 )| This past month we encountered difficulties in that well, we

7 || were stuck and we left a fish in the hole and we are still

8 || desirous of drilling the well. The Wilson State No. 1 was a

9 || very expensive location but we feel strongly enough to where w%

2 4
L 1
-E _% 10 || are desirous of re-drilling the prospect and as such we are
;%ES 11 || desirous of drilling an unorthodox location five hiundred feet
E;gﬁg 12 || due west of the No. 1. Our distance is an arbitrary distance,
ﬁgg% 13 1 one chosen simply to avoid the problems we encountered in the
'§§§é 14 || drilling of the No. 1 Well.
:§<o§ 15 0 What acreage would be dedicated to the well?
é 16 A The north half of Section 19.
17 0 What are the costs of the new well as opposed perhapH
18 || to the costs of entering the o0ld well and sidetracking it?
19 A An attempt was made to compare a reenlry and possibl}
20 || sidetracking around the fish and the result of that was becausﬁ
21 of certain characteristics at shallow levels, particularly in
22 | the Triassic Red Beds, since we felt at that time that we

23 had not set a proper protection string up shallow, the

24 difficulties would far exceed the costs of drilling a new hole

25 so, as a result we felt that a brand new holé'some five
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' hundred feet to the west would be much more desirable.

2 0. In your opinion, Mr. Nering, will the approval of

3| this application be in the best interests of conservation,
4 prevention of waste and the protection of correlative rights?
5 A, That is my opinion.

6 0 And Exhibit One was prepared by you or under your

7| direction and supervision?

8 A. It was prepared by me.

g 9 MR. KELLAHIN: I move the introduction of Exhibit
Q o
Q
s 8 10 | Number One.
g i '
,oﬁég i MR. NUTTER: Applicant's Exhibit Number One will
EREL 12} pe admitted into evidence.
geag
o383 0" (THEREUPON, Belco's Exhibit Number One

O~ &

£33 o . . :
=i was admitted into evidence.)

= . . .
T o3 15 MR. KELLAHIN: That concludes our direct examination|
® o

3 16 MR. NUTTER: Any other questions of the witness?

17 | He may be excused.

18 (THEREUPON, the witness was excused.)
19 MR. NUTTER: Do you have anytliing further, Mr.
20 || Kellahin?

21 MR. KELLAHIN: No, sir,

22 MR. NUTTER: Does anyone have anything they wish to
23 || offer in Case 5667? We will take the case under «u.isement

24 || and a fifteen minute recess.

25 (THEREUPON, the hearing was in recess.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and
ability. _

;o

>< A %m

slkﬂney F/Mo?rléﬁ 8

. ao nereby certity that the {oregoing I
1 counpleie recerd of the procecdings in
the Examiner hcaring,z//%se Ho. & &&.7.

heard w1974

A Examiner
Now Hexico 011 Conservation Commissilion
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i MR. NUTTER: We will call Case 5667.

2 MR, CARR: Case 5667, application of Belco Petroleum

3 || Corporation for approval of an unorthodox gas well location,

4 | Lea County, New Mexico.

5 MR. KELLAHIN: If the Examiner please, Tom Kellahin

61 of Kellahin and Fox, Santa Fe, New Mexico appearing on behalf

7| of Belco Petroleum Corporation. We request the Examiner to

8 || take note that the previous witness is still under oath and

9 he intends to testify as an expert witness in this mattexr and

3
g &%
'E $ 10 | that he be so admitted.
@ $x -
:c§:§2 n MR. NUTTER: The witness is still under oath.
£ %8
£ 44 12
8352
gag
~ig2 13 LEE NERING
g 8% —
(] O
(=1 ;;'9:
g 2;“ 14{ called as a witness, having been previously sworn, was
g 5%
=
T 3 15 || examined and testified as follows:
L &
g 16

17 DIRECT EXAMINATION

18 j| BY MR. KELLAHIN:

19 0. Mr. Nering, would you please refer to what has

20 || been marked as Exhibit Number One, identify it and state

21 || briefly what the applicant is seeking?

22 A Exhibit Number One is a plat drawn on a scale of

23 || one inch equals one thousand feet for the proposed Belco

24 | Wilson State No. 1 to be located in the north half of Section

2511 19 of Township 21 South, Range 35 Fast of Lea County. This
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proposed location as an unorthodox location is the result of
Belco's having been unsuccessful in drilling the Wilson No. 1
Well which is located five hundred feet directly east of the
proposed Wilson 1-A, Wilson State 1-A, a hole which Belco was
forced to junk and abandon at a depth of fifty-five, sixty-six|
This past month we encountered difficulties in that well, we
were stuck and we left a fish in the hole and we are still
desirous of drilling the well. The Wilson State No. 1 was a
very expensive location but we feel strongly enough to where w%
are desirous of re-drilling the prospect and as such we are
desirous of drilling an unorthodox location five hundred feet
due west of the No. 1. Our distance is an arbitrary distance,
one chosen simply to avoid the problems we encountered in the

drilling of the No. 1 Well.

0 What acreage would be dedicated to the well?

A The north half of Section 19,

Q What are the costs of the new well as opposed perhap#
to the costs of entering the old well and sidetracking it?

A An attempt was made to compare a reentry and possiblj
sidetracking around the f£ish and the result of that was becaus
of certain characteristics at shallow levels, particularly in
the Triassic Red Beds, since we felt at that time that we
had not set a proper protection string up shallow, the

difficulties would far exceed the costs of drilling a new hole

so, as a result we felt that a brand new hnle some five
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! I hundred feet to the west would be much more desirable.
2 Q In your opinion, Mr. Nering, will the approval of
3|l this application be in the best interests of conservation,

4 | prevention of waste and the protection of correlative rights?

5 A That is my opinion.

6 Q And Exhibit One was prepared by you or under your

7l direction and supervision?

8 A It was prepared by mne.
2 9 MR. KELLAHIN: I move the introduction of Exhibit
L0 ®
(]
s & 10 || Number One.
- @ gg ‘ .
sodie n MR. NUTTER: Applicant's Exhibit Number One will
8 358 2 | be admitted into evidence.
R uvE~
@ %AQ _
= iae 13 (THEREUPON, Belco's Exhibit Number One
@075
- gy E [« ¥ -]
£ g2~ 14 was admitted into evidence.)
ESs
=
. T3 15 MR. KELLAHIN: That concludes our direct examination.
a3
g 16 MR. NUTTER: Any other questions of the witness?

17 || He may be excused.
18 (THEREUPON, the witness was excused.)

19 MR. NUTTER: Do you have anything further, Mi,
20 | Kellahin?

21 MR. XELLAHIN: No, sir.

o2 MR, NUTTER: Does anyone have anything they wish to
23 )| offer in Case 5667? We will take the case under advisement

24 | and & fifteen minute recess.

25 (THEREUPON, the hearing was in recess.)
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2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
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fa“‘\%\ : OIL CONSERVATION COMMISSION

iy, e & STATE OF NEW MEXICO
EULL A P. 0. BOX 2088 - SANTA FE
82501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 28, 1976

' Re: CASE NO.__ 5667
" Mr. Tom Kellahin ORDER NO. R=-52I0
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Belco Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

JDR/ f£d
Copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TIIE OIL CONSER72%Z'ION

. COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO., 5667
Order No. R=5210

APPLTICATION OF BELCO PETROLEUM
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, LEA COUNTY, NEW MEXICO.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 14, 1976,
at Santa Fe, New Mexlco, before Examiner Daniel S. Nutter.

NOW, on this 27th day of April, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as xequired
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Belco Petroleum Corporation, seeks
approval of an unorthodox gas well location 660 feet from the
North line and 1480 feet from the West line of Section 19,
Township 21 South, Range 35 East, NMPM, to test the Morrow
formation, Osudo-Morrow Gas Pool, Lea County, New Mexico.

(3) That the N/2 of said Section 19 is to be dedicated
to the well,

{4) That said unorthodox location is necessary to avoid
drilling into applicant's Wilson-State Well No. 1, a junked and
abandoned well previously drilled at a standard location,

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the econonic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
nunber of wellis, and will otherwise prevent waste and protect

f correlative rights.




-2-)
Case No. 5667
Order No, R-5210

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for a well to be located at a
point 660 feet from the North line and 1480 feet from the West
line of Section 19, Township 21 South, Range 35 East, NMPM,
Osudo-Morrow Gas Ponol, Lea County, New Mexico,

(2) That the N/2 of said Section 19 shall be dedicated to
the above~-described well.,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove;
designated. 5

STATE OF NEW MEXICO |
| OIL CONSERVATION COMMISSION

R

PHIL R, LUCERC, Chairman




Docket No. 12-76

Dockets Nos. 13-76 and 14~76 are tentatively set for hearing on April 28 and May 12, 1976. Applications for
heari{ng nust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINFR HFARING - WEDNESDAY ~ APRIL 14, 19756

9 A.M. - OIL CONSFRVATION COMMISSION CONFERENCE RONM,
STATE LAND OFFICE BUILDING, SANTA FE, NPEW MEXICO

The following cases will be heard before Danfel S. Nutter, Fxanminer, or Richard L. Stamets, Alternate Exaniner:

ALLOWABLE:

CASE. 5663:

CASE_5664:

CASE 5665

CASE 5666:

%2_5_6_6_7;

CASE 5443:

CASE 5446:

(1) Consideration of the sllowable production of gas for May, 1976, fron seventeen prorated poels
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 107¢, from five prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, Mew ‘exico.

Application of Anne Burnett Tandy dba Vindfohr 041l Company for 12 unorthodox oil well locations

and an administrative procedure, Fddy County, New Mexico. - Avplicant, in the above-styled cause,
seeks approval for the unorthodox locatfon of 12 0il wells to be drilled to the San Ardres forrmation
at the following locations in the Grayburg-Jackson Unit, Township 17 South, Range 30 Fast, Fddy
County, New Mexico:

in Section 13: extreme SE/corner of I'nits E and O, the extreme SW/corner of Unit N, the extrene
NE/corner of Units J and K, and the extreme NK/cormer of Units M, ¥, O, and P}

in Section 14: the extreme SE of Unit H; .
in Section 24: the extrene St!/corner of Unit C and extreme NW/cormer of Unit D.

Applicant further seecks the establishment of an administrative procedure whereby the above wells
could be relocated and other simflar unorthodox locations appraved without notice and hearing.

Applicatfon of Mesa Petrcleum Company for a dvwal completion, Fddy County, “ew “exico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Nash Unit
Well No. 2, located in Unit F of Section 18, Township 23 South, Ranze 30 Fast, Fddy Countv, YNew
Mexico, to produce gas from the Atoka and Morrow formations through parallel strinps of tubine.

Application of Howard Boatwright Company, Inc. for salt water disposal, Fddv County, MNew Mexico.
Applicant, In the above-styled cause, seeks authority to disposc of produced salt water into the
Delaware forration throueh the open-hole interval from 2979 to 3180 feet in its State CS Vell Yo. 1
located in Unit L of Section 17, Township 21 South, Range 27 Fast, Burton Flats Field, ¥ddv County,

New Mexico.

Application of Belco Petroleum Corporation for senpulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, see¥s an order pooling all nineral
interests in and below the Pennsylvanian formation underlyine the E/2 of Section 7, Township 22

South, Range 27 Fast, Fddy County, lew “exico, to be dedfcated to a well to be drilled 2410 feet

from the North line and 560 feet from the East line of said Section 7. Also to be considered will

be the cost of drilling and completing said well and the allocation of the cost thereof, as well

as actual operating custs and cherges for supervision. Also to be considered will te the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Belco Petroleum Corporation for approval of an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks spproval for the unorthodox loca--.
tion of a Morrow test well to be drilled 660 feet from the North line and 1430 feet from the Vest
1line of Section 19, Township 21 South, Range 35 Fast, Osudo-‘forrow Gas Pool, Lea County, New
Mexico, the N/2 of said Section 19 to be dedicated to the well.

(Reopened)

In the matter of Case 5443 being reopened pursuant to the provisfons of Order No. R-4994, which
order established special rules and regulatfons for the Fast Lusk-Bone Soring 0il Pool, Lez

Courty, New Mexfco, including a provision for 160-acre spacing and proration units, All interested
parties may appear and show cause why said pool should not be develoved on less than 150-acre :

spacing units.
(Reopened)

In the matter of Case 5446 being reopened pursuant to the provisions of Order No. R-4992, which
order established special rules and regulations for the Casey-Strawn Pool, Lea County, New Mexico,
including a provision for 80-acre spacing. All i{nterested parties may appear and show cause why
eald pool should not be developed on 40-acre spacing units.
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JASON W. KELLAHIN

ROBERT E£E.FOX

W.THOMAS KELLAHIN

Cone $¢67

Shede,

KELLAHIN AND FOX N IS A
ATTORNEYS AT LAW ’f"vm IOGN coMmM
BOO DON GASPAR AVENUE ~anty Fo

POSY OFFICE BOX 17689

SANTA FE, NEW MEXICO 87501

AR 2319
TN

e e g

TELEPHONE 982-43I15
AREA CODE BOS

March 22, 1976

Mr. Bill Carrxr
0il Consexrvation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Belco Petroleum Corporation

Dear Bill:

On March 16, 1976 I mailed you an application
on behalf of Belco Petroleum Corporation for an
unorthodox well location in the Osudo-Morrow Gas
Pool, Lea County, New Mexico.

Please amend that application to the following
location: 1480 feet from the West line and 660 feet
from the North line of Section 19, T21S, R35E, N.M.P.M.

We s5till desire this matter to be heard on April

14, 1976.
/Xgry/fiulﬁ ¥¢Grs,

Y ] s i‘\ ’ \." - J
Joeo Kdlolion
¥W. Thomas Kellahin
CC: Mr. Lee Nering
WTK:kjf
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KELLAHIN AND FOX

ATTORNEYS AT LAW
500 DON GASPAR AVENUE
POST OFFICE BOX 1769

JASON W.KELLAHIN
ROBERT €. Fox SANTA FE, NEW MEXICO 8750I
. TELEPHONE ©982-43I5

W.THOMAS KELLAHIN AReA CODE BOB

March 16, 1976

Mr. Bill Carr
0il Conservation Commission

P, O. Box 2088
Santa Fe, New Mexico 87501

Re: Belco

Dear Bill:

Please find enclosed for filing on behalf of
Belco Petroleum Corporation an application for approval
of an unorthodox well location, Lea County, New Mexico.

We would appreciate this case being set for hearing
on the examiner's docket for April 14, 1976.
<Xgpy/;ru yours,
R
o~ JEN/N

W. Thomas Kellahin

CC: Mr. Lee Nering

WTK:k3jf

Enclosure
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION

FOR APPROVAL OF AN UNORTHODOX WELL
LOCATION, OSUDO-MORROW GAS POOL,
LEA COUNTY, NEW MEXICO

APPLICATTION

COMES NOW BELCO PETROLEUM CORPORATION by and through
its attorneys, KELLAHIN & FOX, and applies to the 0il Conser-

vation Commissior of Wew Mexico for approval of an unorthodox

well location in the Osudo-Morrow Gas Pool, Lea County, New

Mexico and in support thereof would show the Commission:

1. applicant is the owner of the right to drill and
develop the o0il and gas minerals in the area involved in this
application.

2. Applicant proposes to drill a well to test the Morrow
formation at a depth of approximately 12,800 feet, at a loca-
tion qg%g feet from the West line and 660 feet from the North
line of Section 19, Township 21 South, Range 35 Easit, N.M.P.M.,
Osudo-Morrow Gas Pool, Lea County, New Mexico. The subject
well will be called the Wilson State 1-A well.

3. The requested unorthodox well location is needed to
replace an offsetting well called the wilson State #1 located
1980 feet from the West line and 660 feet from the North line

of Section 19. "The requested well will be sufficiently

removed from the problem well to avoid the caving conditions
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and the stuck well collars being experienced therein.

4. A well located as proposed will recover gas that
would not otherwise be recovered, is in the interests of
conservation, and will not impair the correlative rights of
others.

WHEREFORE, applicant prays that this application be
set forvhearing before the Commission's duly appointed
examiner and that after notice and hearing as required by
law the Commission enter its order approving the location

as prayed for.

Respectfully subnitted,

BELCO PETROLEUM CORPORATION
S

By ’\\_>’\f QJ?QdA£2V;¥

"KELLAHIN' & FOX
P. 0. Box 1769
Santa Fe, New Meyico 87501

Attorneys for Applicant
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION

FOR APPROVAL OF AN UNORTHODOX WELL
LOCATION, OSUDO-MORROW GAS POOL,
LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW BELCO PE’I‘ROLEUI;I CORPCRATION by and through
its attorneys, KELLAHIN & FOX, and applies to the 0il Conser-
vation Commission of llew Mexico for approval of an unorthodox

well location in the Osudo-licrrow Gas Pool, Lea County, HNew

YMexico and in suppert thereof would show the Comnission:

1. Applicant is the owner of the right to drill and
develop the o0il and gas minerals in the area involved in this
application.

2. Appiicant proposes to drill a well to test the Morxow
formation at a depth of approximately 12,800 feet, at a loca-
tion gg%g feet from the Vlest line and 660 feet from the North
line of Section 19, Township 21 South, Range 35 East, WH.M.P.M.,
Osudo-Morrow Gas Pool, Lea County, llew Mexico. The subject

well will be called the Wilson State 1-A well.

3. The requested unorthodox well location is needed to
replace an offsetting well called the Wilson State #1 located
1980 feet from the West line and 660 feet from the North line
of Section 19. The requested well will be sufficiently

removed from the probler well to avoid the caving conditions
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and the stuck well collars being experienced therein.

4. A well located as proposed will recover gas that
would not otherwise be recovered, is in the interests of
conservation, and will not impair the correlative rights of
others.

WHEREFORE, applicant prays that this application be
set for hearing before the Commission's duly appointed
examiner and that after notice and hearing as required by
law the Commission enter its order appfoving the locaticn
as prayed for.

Respectfully subnitted,

BELCO PETROLEUM CORPORATION

By

KELLAHIN & FCX
P, 0. Box 1762
Santa Fe, New Mexico 87501

rttorneys for Applicant
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BEFORE THE

OIL, CONSERVATION COMMISSION OF NEW MEXYICO

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION

FOR APPROVAL OF AN UNORTHODOX WELL
LOCATION, OSUDO-MORROW GAS POOL,
LEA COUNTY, NEW !MEXICO

APPLICATION

COMES IOW BELCO PETROLLUM CORPORATION by and through
its attorneys, KELLAHIN & FOX, and applies to the 0il Conser-
vation Commission of llew Mexico for approval of an unorthodox
well location in the Osudo-lorrow Gas Pocl, Leca County, New

axico and in support thereof would show the Ccermission:

1. 2pplicant is the owner of the right to drill and
develop the oil and gas minerals in the area involved in this
application.

WMJ 2. Applicant proposes to drill a well to test the Morrow
aj formation at a depth of approximately 12,800 feet, at a loca-

. tié; Gﬁégi'feet from the West line and 660 feet from the North
'.B &;&ine of Section 19, Township 21 South, Range 35 East, N.M.P.M.,
X4 Osudo-Morrow Gas Pool, Lea County, iHew Mexico. The subject
well will be called the Wilson State 1-A well.

3. The reguested unorthodox well location is needed to
replace an offsettihg well called the Wilson State #1 located
1980 feet from the West line and 660 feet from the North line

of Section 19. The requested well will be sufficiently

removed from the problem well to avoid the caving conditions
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and the stuck well collars being experienced therein.

4. A well located as proposed will recover gas that

would not otherwise be recovered, is in the interests of

conservation, and will not impair the correlative rights of

others.

WHERLCFORE, applicant prays that this application be
set for hearing pefore the Commission's duly appointed
examiner and that after notice and hearing as required by
law the Commission enter its order appfoving the location
as prayed for.

Respectfully submitted,

BELCO PETROLEUM CORPORATION

BY
KELLAHIN & FOX
P. O. Box 1769
Santa Fe, Wew Mexico 87501

Attorneys for Applicant




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO 5667
Order No. R- 5.2/0

APPLICATION OF BELCO Petroleum Corporation
FOR AN UNORTHODOX GAS WELL LOCATION,

LEA COUNTY, NEW MEXICO.
T

S ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 14 , 1976
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter R

NOW, on this day of April » 19_76 , the Commission,
a quorum being present, having considered the testimeny, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Belco Petroleum Corporation | seeks
North

approval of an unorthodox gas well location 660 feet from the

line and 1480 feet from the West  1ine of Section _19 , Township

21 South , Range _ 35 East , NMPM, to test the
Morrow formation, Osudo-Morrow Gas Pool,
Lea County, New Mexico.

(3) That the N/2 of said Section 19  {s to be dedicated to the

well. _
15 hecesSar Jed,\/p,J

. {4) That a=wedd-at said unorthodox location wé
dvilling into applicant's Wilsen-stats Weil Ne. i, A-Ju—nkaé.&wd
applicapi-ta.-producel-the—gas—tnd Fing~the—propation-dntd,

bawdouned well previowsly drilled at a standard lecation .
(5) That no offset operator objected to the proposed unorthodox

location.
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(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitahle share of the gas in the
subject pool, will prevent the economic loss caused‘by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow

formation is* hereby approved for a well to be located at a point __ 660

feet from the North  1line and 1480  feet from the MWest
1ine of Section __19 , Township 21  South , Range 35 East
NMPM, Osudo-Morrow Gas . Pool, Lea County,

New Mexico.
(2) That the N/2 _ of said Section __19 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

Y 14wt




